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aFF 1 0 e Aot (Ats famafa@@ad (Accounting

for Incomplete Records)

Now
1.0 S
11 oS
12 @32 e omgfeq e
1.2.1 @It wiE smied @E
1.2.2 ¢ o7 WiE o A2
1.2.3 ga2R wiives gt ¢ epffat
13 72 oFF ¢ 4F oAF WAl dqeq AL
14 @F o3 nifden dafere ae-Fo M
1.4.1 wifdE sagR @
1.4.2 Se-Fed A9
1.4.3 Twige
15 @32t wifker Jafors 12 wawt wifkel safore weraasad
1.5.1 Tmizas
1.6 A=

1.7 SR
1.0 Sty

3 @0 21T 2 WA @ e s s of 261 s—
IR WA Aafed Al @ AR (I |

OFZIA] M “Mafed IRIEE (g |

Gl MiRE siwied ARl € SpIRA |

TR T € GF Ol Wi owied oYy |

OF oI WA ARS(O FO-FH© el |

G2l AiRE safe 72 wwzrl Mifkel salore moNgweae |
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1.1 &<

(25 (2T TP DI 7 43 Tioat =17 | Sithd ([ealfers oiafore fZaafaed 1 Facare
5CeT | 2 T Y elfewi frem sjfRar SRS 2o e | g2 www s (Double entry
system) (o TG SPIRE FA T A | AR G L&A TP (G G2 A GFoT
W siafs SepTael F91 23 | G2 wifEl 2w (Single entry system)-(S FC FUC! FTHias
Gy e GG AIREl fBoifoRa 1 2018 (I (I CFeE qib wifiene biioma 1 22| @2 siafore
217 A @ R Tife 91 2ietete e f2erefe (Personal Account) 4 23 ICE | RS
GFTR] Al omfs (@ fTeEife e a3 23 9, @3 Amfers SPrd el (A0F
feafeRpmFael A0 |

1.2 axg Wik smgfen g

w2 o5wrl Wifdel #mfs (Double Entry System) I3t Fige ¢ [@wipras e [afoe
e R FY AV Woe @B Aafere @Wme Rm S | @ @ RS 20
(T fEB Ty femaaire] ferfsiam 1 wea, SpTsief 217 A1 2% | o<l @2 Al @
Tl 1 R ARl oimte e |

G2l AfREN 2iwhs (I AR TR (I 5Cet 71 | @2 Swfers (I (I (@i 13 ORe
shafoq e Tex i ferforma a1 23, (Fiile 1 93 s fofoRm 311 230 | SR (P (P ¢Fea
(o2 ferform a1 23 1 | 9&) AT @F SF! MIfE] 2iwfere Spold drelioig (2t Roafaem
(Accounting from Incomplete Records) JCsT |

@ ofie 728 Ol WfRE 2iae At (e bie A, Ot @ wszel wifkel “&s e |

‘Single Entry is that which is not Double Entry’. ‘ Single Entry is no particular method,
rather it is the absence of any particular method.’

“ g ol MIRE AT T @ RO ARCE, ©f TGO IF T Il 13 ol nikell @

wfetfie 2o omfeq e

“Sintle Entry is nothing but a mixture of Double Entry, Single Entry and No Entry”
1.2.1 @327t wifet smion gEe cafes

@ e 2SRl aaEl ke srfore 219 Are, e fag e fkar sepiit @2 swafs
AT B0 | e [ (3Fq @ o7 wifHe] Aafod Rioms! (2l 7% | ©wge g2l nifke! Amhon
Foufe] M AT TR |

(i) a2 wife sfors f2aasrras ein s ¢Fcaz (@emig Personal Accounts
R T | TG @ Sy SR-ed foraefe Srerw w4t 23|

(i) 92 *Iwfore MYiFTe FFE (Cash Book) Al 2 G S ATZ AT IR S FAN
et Tfeare @Fmmmel @7 23|
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(iii) =Sz SERCTR (Opening Capital) A0 (AT JeTwa (Closing Capital)-93 el
J(A €3 G OTS - e Tt =7

(iv) 92T MIRE e AT GFNER ¢ SAmRl AfedI CFrag @ qw, e
@I (g 12 =] AIReE Awore Rkl izae Aol |
1.2.2 @& 7%l nif<el saiod 929

SAgzers fsfere (wia g2 oo R a8 e—

>. oS Fu o9l — @ I |

2. (26 G ¢ SAmIa! 2w |

©. (@ %e Pl A TN oI, Rawaa IRTOREs 93|

8. (I AfSVIe TRy fEoAitEd i I A T Fe e A e [res B
|

€. (T A AT JMS[GF (& I |

1.2.3 a2l wifers [t ¢ wuffau

A4t (Advantages) :

> | 72 ol mifE] simfere &7 Ace (9lte] (@ ReeE @It e, ©f qa=l wifde
AGSTS NI AFCES B, 72 €@ e 0 N[ WP~ e 205 717 0 78 |

3| R WifeT siafers f2alamred % A ACH |

9| 3 AFfere 29 Bre SEPT 29 FIdE IS 5aice “AItd, I 7>ife Aws ¢
K SF-FEF AT A4 AT =7 Al

81 @ (g Mot ez @ AT, Gty IR Calloiairel [l 9784 |

wpifadt (Disadvantages) :

NIIRCERE 1 (O O AT o e o o) S | B (O K o S B Pl e s L AR
AN IR | G2 AEfo Reapme 71|

3 |8 oS Wi Aafod o Al e w2 fes ferforma w21 22 a1 | fedik @2 Aafore @ed-
e (Trial Balance) &g <=1 A 1 | T BAN (I GoI-AMG AR ©f A6I2 T 78I 7 |

© | S @ I REFIG R 9l 21 9 e I=03F (<ITT Proft & Loss A/c A Income &
Expenditure A/C TS I FS-(HARPANT AfSE oF fzmvlel F1 3789 o3|

8 | i€ MCR f2Alaeler Al 23 1 A0e IRCHE (¥ Tadeig (Balance Sheet) &we w4l
R T | O(F G2 WA AEfere W@ (< Taesitan wezwst @ ofes sy ad
(Statement of Affairs) 2ge 1 23| [T [Fe sjefie 2117 “&fs (AT AoRre wreE ToF fofe
37 e 77 qee wife ¢ wefe A wE dw e |
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€| S 8 [ S (P 2T AN 2 Al I (Pl TR SR SCFRS A0S 2|

TR SFR (T QAT Ko = AR Al

Y| (ACRY GB #%o [@ITe 77, ©ig TR #0wF 2 Fipiel A gy i 978

e |

9| @3 “Ffere afFFe BARg OIF, TTFT € Mo A2 e 20o Al |

1.3 2 oW 8 OF ©AT! Wi *IGwfeq M

TR ol wiieT cimte
(Double Entry System)

aF T e Agfe
(Single Entry System)

a3 safere el (Fwmm Tenfucs
F5iefeita, wgie elfols T\ Debit @
Credit a1 23|

i, FfiF @ S e TS
fitaa oo [e@e qdt =7, B S
Pl wLy e A |

eAfel dwe w0 f@AEe wael [Kow
AR

8 | e-fed 21 (Profit & LossAccount)
AFS P TN~ CHAIPAIC O fefzhsfe] pal
27|

Q-sfmfore 2o qce [fen 2
OIS [R5 A |

Gz ofafs Rew Tifea Sog afee|
T AT @IAT=lF
N AT |

@2 Amfers &A1 AT el ¢ wiferiifon
IR F ACH |
TEARRFRCAIR Sy S TR 98 0!, el
fEorImrel Tfbet @ ATy |

>

3

)

el

Y|
Q|

b

> |

3 smfore Afel T me Teaes e
ER

>

93 AFOTS BT 7917 8 Jyfe=s &7 Al
o | e Sl O 2N IR I

3

)

oS (e Teufnts (14l =W A [
ASIET 4F© 1 7S 73 |

4B HFSTS (P BARHICER RS Jorw
8 IIAF Jo1e werel I <36 [7Fa
G Fe-TFios 217 2l 23|
Q-smfore fear wcs [fen e
G KB AST |

@2 “mfs e Sifer Soin alfefoe w1
Al WP Afee el Ta
A0S I |

(I e Tifen T fefe w feata wi
2 1 A0 o € GiferIfe TSRl ACF |
AR Giberel @ A PeEFeIca
|

8

(e

Y|
Q|

b

> |

so | IR T2 FHINE 2T T, T
TR (NI ST T ] I TE]
oel

33 | T7e9tag (Balance Sheet) Si4ica =Nfds
gl foefd a0 2|

fOTEFCel SEPRYS A AINNG FOEIRE
ARG ¥, FCEl BACTE Colloe! T8
41 AGT |

>3 | Trestad (Balance Sheet) sl aFls
wifes @l age w4t 27|

pXe)
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1.4 @F 3% wifke Aafere de-Ffe e

«F O Al Amiere SR-AE 2R (Nominal Accounts), (IN—@3 (Purchase),
@7 (Sales) Twii 7=9{fOICa AT 2 1 | FCeT 42 1 W@ siwios s Trading and Profit
& Loss Account-43 G FAfe-Ffe fFisiel Fa1 A 71| v3¢ (=@l5 T30 dfow 3 At
TAI fTena e - ARSI 2117 il S0 | @2 Sraeey b K@ (Statement) 2/ 30
Xl

s | wifE ST Rt (Statement of Affairs) |

3 | ArS-(ERd @t (Statement of Profit or Loss) |
1.4.1 =i @y TEadt (Satement of Affairs)

Rz @3 ozl nRkEl sm@fore afre sia (200 @fs e it e efewits
Tife ¢ e @3 =2 ofteat T | 4ffwicad (Sundry Debtors) W6 o B #hhei, e
AMeTMItER (Sundry Creditors) @6 NG (=11, 2% =15 (Cash in hand), 7= &=l Il (Cash
a Bank) 2ejiva 2719 32 (A 2Nel I |

GRIG, Sl TG 8 W, @NT—3G! (Building), TE#ifs (Machinery), SivRi<eig
(Furnigure), Sers =<y (Stock), ==y 2fe (Bill Receivable), @itnz 2fe (Bill Payable), d< (Loan)
ol safer fdfael Tl 2211 St A w7, S TR HReIGR ARy, Fgh! Sslices
fefers a1 oy @FF Bfameizy $AIE e ¢ MEE ErRm F4 27| @ e e Giames
TR < eeT) T rife ¢ wReferts I 3l [aadl awe = =21 @3 Ramdics wnfds
g @adl (Statement of Affairs) et |

wNfef SR [AEa (A 7137 7ifeq 57 (Value of total Assets) (2T Alf25s wix (External
Liabilities) A futet s (Capital) Sl T

e (Capital) = (I srife — Afer wiw |
1.4.2 se-Ffeq {14 (Satement of Profit or Loss)

@ A AU (@I AR (@ IS A G 2R, ©f el A ey G3
sle-Fed A9 2o S =

wifefe SRl AT (A0 SR G MRIIfers e iete #Aifd | @ =zl nifket Aafere
e 2Iffaée ©tgd (Change in Capital System) TR #re-=le {o@oid Fa1 23 |

A IaCe @RI A, e 20 e e AR G2 7o 2rel JETH FCI AR |
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e = SfFS Foe — RGP Yo |

O = AT Fre — SF o7 |

S, A 0,000 Bl orae WCH <1 @6 5167 | FRAIRHICET (A0 I o1 26T 33,000
BIF! | So93, #® T5 3,000 G |

O, o SR TR A Ol GPACS RIAR-TRCIR N (Sl Sfefie e (Further
Capital) R FACT Al | WA &S LA e I LIS o2 (AT L Srefeia
(Drawings) FACS AR | AR, TNS-FHo Rt G2 e o 8 TL-TreeIiag A
AN FACS TA |

wre-Fieq 2R fafafie smfere <t = ¢
Tif4F Je1g= (Closing Capital) XXX
+ 912 Tree (Drawings) XXX

XXX

(- fefae seree &fqwia (Further Capital) XXX

(-) 9=fSF ETaw (Opening Capital ) XXX
e (+), F© () XXX

qRITle, TG-S fNdiFTe i ed SREw, SR A, TAACTR $oF 3w 2o [aees sEw
AL (Adjustment) FFCe =1 |

A2fEF eTae il S8 Ty 29719 IR ddesfcas sifele sgR fReadl (Opening Statement
of Affairs) € f&F JET fozwviel FACe AR Rt SIifefe sz =@ (Closing
Statement of Affairs) &ige F09 23|

Statement of Profit or Loss for the period............

Closing Capital XXX
Add. Drawings (Cash/Goods) XX
XXX
Less. (a) Opening Capital XXX
(b) Further Capital XX XX
Profit before adjustment XXX
Less. Adjustments :
(a) Depreciation XX
(b) Provision for Bad Debt XX XX

Net Profit XXX
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fsferfae 3 (Format)-« ste-=wfeq 2119 2@ a1 27|

Satement of Profit or Loss

13

Dr. For the year ended ............ Cr.
Particulars Rs. Particulars Rs.
Opening Capital XXX Closing Capital XXX
Further Capital XXX Drawing XXX
Interest on Capital XXX Interest on Drawings XXX
Depreciation on Fixed Assets  xxx Net Loss XXX
Reserve for Bad debt XXX
Net Profit XXX

XXX XXX

Fe-fs [ T 17 pels Wi SRy a9 S SIS 7105 37ife, Wi, e
Ae-Fied AT @ AR @RI 2, Ot A= Al I, ARIIER I 13 o7
WA afod Tadsitad Szel S SNifs Kadl e Fare 27 | 3200F Furs wifdF Segd

=@ (Final Statement of Affairs) 9CeT | @2 fRaaal Ta#itags we 01 «fb Tadelg f2acae

B[P IRT I QA |

1.4.3 TwEad
I GF oI MIfREAl oiwfere &R A0 | O srrife @ wiafer fosmet et ¢
on 1.4.20 on 31.3.21
Rs. Rs.

et (Building) 70,000 70,000
TgAfe (Plant & Machinery) 60,000 80,000
IAIR#Ig (Furniture) 30,000 30,000
TGO 29 (Stock) 20,000 35,000
<15 =1gf (Cash in Hand) 12,000 18,000
M«IwiF (Sundry Debtors) 20,000 25,000
Az (Sundry Creditors) 25,000 20,000
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SCAITE A F2CH 10,000 GiFl e Lrrene Sreler € 5,000 i wifsfies e [
F(ARA | AT TR AT 5% 7 Al 8 STERIR T AHF 6% v 4 3311 22 | wifgsl 2
(e (Closing Fixed Assets) ©#iF 10% 2It3 S5 41 T2 23 | Sundry Debtors-a3 ©9iF 2%
B0 AT A 2|

31.3.21 SIfiTe 71 T2 oS feiae T @R & ST IRPIEE Fors ot Sz
Rl oy e ¢

AL 8

A. Satement of Affairs as at 1.4.20
Liabilities Rs. Assets Rs.
Capital (Balancing figure) 1,87,000 Building 70,000
Sundry Creditors 25,000 Plant & Machinery 60,000
Furniture 30,000
Stock 20,000
Sundry Debtors 20,000
Cash in hand 12,000
2,12,000 2,12,000

B. Satement of Affairs as at 31.3.21
Liabilities Rs. Assets Rs.
Capital (Balancing figure) 2,38,000 Building 70,000
Sundry Creditors 20,000 Plant & Machinery 80,000
Furniture 30,000
Stock 35,000
Sundry Debtors 25,000
Cash in hand 18,000
2,58,000 2,58,000
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C. Satement of Profit & Loss
Dr. for the year ended 31st March '21 Cr.
Particulars Rs. Particulars Rs.
To, Opening Capital 1,87,000 By, Closing Capital 2,38,000
To, Further Capital 5,000 | By, Drawings 10,000
To, Interest on Opening Capital 9,350 | By, Interest on Drawings
(5% of 1,87,000) (10,000 x 6%) x 1/2 300
To, Depreciation @ 10%
on Buildng 7,000
on Plant 8,000
on Furniture 3,000 18,000
To, Reserve for Bad debt
(@ 2% on Rs. 20,000) 400
To, Net Profit 28,550
2,48,300 2,48,300
Final Satement of Affairs
as on 3lst March '21
Liabilities Rs. Assets Rs.
Opening Capital 1,87,000 Building 70,000
Add. Further Capital 5,000 Less : Depreciation 7,000 63,000
Interest on Capital 9,350 Plant & Machinery 80,000
Profit 28,550 Less : Depreciation 8,000] 72,000
2,29,900
Less : Drawing 10,000 Furniture 30,000
2,19,900 Less : Depreciation 3,000 27,000
Less : Interest on Drawing 300 stock 35,000
2,19,600 | Debtors 25,000
Sundry Creditors 20,000 Less : Reserve for 400
Bad debt 24,600
Cash in hand 18,000
2,39,600 2,39,600
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Note : (= I TErd 9 AT Drawings-93 ©9F 3 b N G 431 2R | ({29
Tg~iifen 2iFfEF o1 60,000 B @3k @S &7 80,000 B, 20,000 G Toe Tg7iife @ <41l
2z | g e Moiee! qen St SIfgs R rrifen Teim oRpw 4 T 2d |

Twizad 3

AN € *I GFH SKAMS IR SAME (Partners) | O A€ € @RI 3 2 Soiite
Sl FE 1 1.4.20 SIfFTE OITR ECAR ST foet 3: 11 Ol @3 w72l wifk@l siafere 2o
AT | AR 7716 @ wiR fopznol ¢

1.4.20 31.3.21

Rs. Rs.

Plant & Machinery 80,000 1,00,000
Furniture 35,000 45,000
Stock 50,000 75,000
Sundry Debtors 60,000 90,000
Cash at Bank 15,000 24,000

AN @ N G (ATE IAFE 12,000 5=t € 8,000 Bid Traieie e |
S jie ©27 8
S | R ol AT 5% =G I (e = |

2| 7g7lfed (Plant & Machinery) ©oiF JiffF 10% 2T € SRR (Furniture) i
I 6% 2V TG 4 T 23|

© | Sundry Debtors-«3 ToiF 2% 2T FZ A = |

31.3.21 ST 1% IR FAr-Fhe ol T @R & e pors o s [eaar
AFE e |
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TN 8
Satement of Affairs
as at 1.4.20
Liabilities Rs. Assets Rs.
Capitral (Balancing figure) Plant & Machinery 80,000
Ram 3/4 x 1,70,000 = 1,27,500 Furniture 35,000
Shyam 1/4 x 1,70,000 = 42,500 [ 1,70,000 Stock 50,000
Sundry Creditors 70,000 | Sundry Debtors 60,000
Cash at hand 15,000
2,40,000 2,40,000
Satement of Affairs
as at 31.3.21
Liabilities Rs. Assets Rs.
Capitral (Balancing figure) 2,74,000 | Plant & Machinery 1,00,000
Sundry Creditors 60,000 Furniture 45,000
Stock 75,000
Sundry Debtors 90,000
Cash at hand 24,000
3,34,000 3,34,000
Satement of Profit or Loss
Dr. for the year ended 31st March, '21
Particulars Rs. Particulars Rs.
To, Opening Capital 1,70,000 | By, Closing Capital 2,74,000
To, Interest on Partner’s Capital Drawings :
Ram 6,325 Ram 12,000
Shyam 2,175 Shyam 8,000 20,000
To, Depreciation : 8,500
on Furniture 2,400
on Plant 9,000 11,400
To, Provision for Bad Debts :
2Y% on Rs. 90,000 2,250
To, Share of Profit
Ram 3/5 61,110
Shyam 2/5 40,740( 1,01,850
2,94,000 2,94,000
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AW 3— W Il 2, ARG ¢ TZAS vafe I%q TFICET T 41 Zafme |

Depraciation on Furniture :

Rs.
On Rs. 35,000 @ 6% for 1 year 2,100
+ on Rs. 10,000 @ 6% for 1/2 year 300
2,400

Deprecition on Plant :
on Rs. 80,000 @ 10% for 1 year 8,000
on Rs. 20,000 @ 10% for 1/2 year 1,000
9,000

Final Satement of Affairs
as at 31st March, '21

Liabilities Rs. Assets Rs.
Capital—
Ram Plant & Machinery  1,00,000
Opening Capital 1,27,500 Less : Depreciation 9,000
Add : Int. on Capital 6,355 Furniture 45,000/ 91,000
Share of Profit 61,100 Less : Depreciation 2,400
1,94,955 42,600
Less : Drawings 12,000( 1,82,955 Stock 75,000
Shyam Sundry Debtors 90,000
Opening Capital 42,500 Less Prov. for Bad Debt 2,250
Add : Int. On Capital 2,125 87,750
Share of Profit 40,740 Cash at Bank 24,000
85,365
Less : Drawings 8,000 77,365
Sundry Creditors — | 60,000
3,20,350 3,20,350
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15 @32l wiE afors w2 oawl wifdel safore wogaFad
(Conversion of Single Entry System to Double Entry System)

a2l v orafere afFe BNReiars «fiasa I3 12 o7l Wikal safore werga a1
R | B2 SIS FACO 20E WHlEARS GRefe agel Fl AT |

> | UEET o sRgR RaRdl 3 Tadeig oFe I RARFIER RS e o e, ©f
fezmetel vl 230 |

3 | T 32 YO FACO T | oM 72 IEN IR [ I ARET o ¢ s o Fo
Gl A | TRIGT 97 G/ K/ o W) 2ol sifstiel [omi 120 sreie) A2 (Missing
figure) T21Ita @il AT |

o | Ifes raefe f[raad 303, €t [E (Credit Sales) «ita @ (Credit Purchase) 2%
315 (Discount Receivable) 2o or% Aol Fat 231

8 | Sundry Debtors Account, Sundry Creditors Account (2T I 4IF &7, 47 @7
T© 2’5 o] famsie Al 2|

GZeId =Pl Sf7[@ (Incomplete Records) (A(F ARG ©2 M2 I 42 O
Wi siafex s Trading and Profit & Loss Account @ Balance Sheet 2%® F41 23|

1.5.1 Trizad

W OF O Wik omfore O 2909 =% 367 | ©F 1.4.20 wifacd 8 31.3.21 wifaed
Tife ¢ miEE sAfase {oy rea 2 ¢

Particulars on 1.4.20 on 31.3.21

Rs. Rs.
Tgolfs (Plant) 20,000 30,000
SPRIRSE (Furniture) 2,000 2,000
M=vIE (Sundry Debtors) 22,000 25,000
2iheqmid (Sundry Creditors) 15,000 16,000
=l 2f% (Bills Receivable) 9,000 13,000
A0 2@ (Bills Payable) 8,000 10,000
e #{e) (Stock) 20,000 15,000
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O IACIF 9 (Fwe (Cash transactions) @feT rga wswiw q3ce ifsam 4t
2R ¢

Dr. Cash Book Cr.
Rs. Rs.
To Balance b/d 10,000 | By Cash Purchase 15,000
To Cash Sales 40,000 | By Wages 20,000
To Collection from Debtors 60,000 [ By Payment to Creditors 28,000
To Further Capital 10,000 | By Bills Payable (Paid) 14,000
To Bills Receivable (Collected) 20,000 [ By Salaries 8,000
By General Expenses 4,000
By Drawings 15,000
By Plant 10,000
By Balance c/d 26,000
1,40,000 1,40,000

Tfefae o2 ¢

> | RIS TR Tl 5% 200 3w A1 T 203 | 9% [eRifens sEraag T 2Y4% 20
W 4 Ao T(A |

3| TEAMST (Plant) ©51F 10% 20T € SMARSCE (Furniture) SoF 6% A S63
(Depreciation) «1¥ FC® 204 |

© | 5% BT F-ATeE S 72 (Reserve for Bad Debt) (MR ©oiRe 245% 2N ALEIA
2ol 2fe7 (Bill Receivable) TF 41 F409 (A |

31.4.21 @Ifste e ZARSIER Trading and Profit & Loss Account € @ fitea Tassiq
(Balance Sheet) &F© F<e |

T 8
Balance Sheet as on 1.4.20

Liabilities Rs. Assets Rs.

Capital (Balancing Figure) 60,000 [ Plant 20,000
Sundry Creditors 15,000 | Furniture 2,000
Bills Payable 8,000 Bills Receivable 9,000
Sundry Debtors 22,000

Stock 20,000

Cash 10,000

83,000 83,000
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Dr. Sundry Debtors Alc Cr.

Particuars Rs. Particulars Rs.

To Balance b/d 22,000 | By Cash 60,000

To Credit Sales 87,000 | By Bill Receivable 24,000

(Balancing Figure) By Balance c/d 25,000

1,09,000 [ 1,09,000

Dr. Bill Receivable Alc Cr.

Particuars Rs. Particulars Rs.

To Balance b/d 9,000 [ By Cash 20,000

To Sundry Dedtors—Bill drawn 24,000 [ By Baance c/d 13,000

(Balancing figure)

33,000 [ 33,000

Dr. Sundry Creditors A/c Cr.

Particuars Rs. Particulars Rs.

To Bill Payable 16,000 By Balance b/d 15,000

To Cash 28,000 By Purchases 45,000
To Balance c/d 16,000 (Balancing fig)

60,000 [ 60,000

Dr. Bill Payable Alc Cr.

Particuars Rs. Particulars Rs.

To Cash 14,000 By Balance b/d 8,000

To Baance c/d 10,000 By Sundry Creditors 16,000

(Balance fig)

24,000

24,000
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Trading and Profit and L oss Account
Dr. for the year ended 31st March '21 Cr.
Particuars Rs. Particulars Rs.
To Opening Stock 20,000 | By Sdles:
To Purchase : Cash 40,000
Cash 15,000 Credit 87,000 1,27,000
Credit 45,000 60,000 By Closing Stock 15,000
To Wages 20,000
To Gross Profit—transferred 42,000
1,42,000 | 1,42,000
To Salaries 8,000 By Gross Profit 42,000
To General Expenses 4,000
To Interest on Capital 3,250
To Reserve for Bad Debt 1,250
To Reserve for B/R 325
To Depreciation
on Plant 2,500
on Furniture 120 2,620
To Net Profit 22,555
| 42,000 42,000
Balance Sheet
as at 31st March '21
Liabilities Rs. Assets Rs.
Capital 60,000 Plant 30,000
Add : Further Capital 10,000 Less : Depreciation 2,500 27500
Net Profit 22,555 Furniture 2,000 ’
Interest on Capital 3,250 Less : Depreciation 120 1,880
95,805 Bills Receivable 13,000 ’
Less : Drawings 15,000 80,805 Less : Reserve 325
Bills Payable 10,000 12,675
Sundry Creditors 16,000 | Stock 15,000
Subdry Debtors 25,000
Less : Reserve for 1,250 23,750
Bad Debt
Cash 26,000
1,06,805 1,06,805
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1.6 <™

@2 @ AIS FCI ST STl Aot (A0S FOIT Rl F90e 27 (7 70 I0F «F i3
I T FACO AT e |

1.7 et

(F) oG eiFet (Theoretical Questions)
1. ¢ Wi siwfs T & @RI @2 safer @b A spfief & &e
2. g2l MIREN &S € uB wHel Wil siwfon s qefel e |
3. (PN (@ (WG 9F O WE 2wfers 2R T 27 Ol SNCENbel I |
4. Ry 95 7] Al 2lafore FeId porg ZAlPHE a9 T4 2, ©f SICEba] F |
5. 9ifes SR KA @ Sresitaa Wow Al e
6. G2 AR HF ST [FOICT U2 G2 IR AFSTS HANSH 1 A O AL GBI
5 |
(?) feaafefes emiigeal (Objective Type Questions)
fasferiie e Tex e ¢ ey / e
1. ¢F ST Al ARfore FANR (T dFME oifsiaa a1 27 =1 |
2. OF ol MR safere W afewis e e 5|
3. &3 ol WGl (O dFeATE BT TR (I A=0R T |
4. §F ST VIR HE ST re-(FARAN AFFOIF Fofzr Tt 78|
(7)) 22§ @iget (Practical Questions)
1. fasfafas wife s Rt (Statement of Affairs) 251 owie], [Rwet @ JRER A0 |

Satement Assairs
as at 31st January '20

Liabilities Rs. Assets Rs.

Capital : Plant & Machinery 12,000
Tamadl 18,000 Sundry Debtors 18,000
Bimal 12,000 30,000 | Stock 9,700
Sundry Creditors 9,000 Cash 500
Bills Payable 3,200 | Capital : Samir 2,000
142,200 42,200

2020 A e ¢ e IQ@EC M 600 GiF @ 500 5 Srees (Withdraw)
AR |
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31.12.20 SIfFtd ©Iha 7116 ¢ e 27 ¢

Tgelifs (Plant) Rs. 12,000, (7=miE (Sundry Debtors) Rs, 11,600, #is<miE (Sundry
Creditors) Rs. 6,000, =07 2f¢ (Bill Payable) R. 1,180, w5 ®1¢f (Cash) Rs. 1,1,380, & #{efy
(Stock) Rs. 10,2001

Tfefae o2 2
i) TEATeT T 5% 2 O[B4 41 23 |

i) SIAmIRElel 5% 2T TR SoiF IW 2% 8 (T SAMICRR Jea (TG (& (balance)
2CH, O 5% 2 7 o 20 |

iii) e, [Ree1 € A 5 0 3 : 2 SIS FAC-(EIA Ol F |

03¢ fErTa *20 SIffTd M BARHIER AS-EARPIIR 27 F3+1 @ & Siffred porg
wfe TR [RRAl oFe e |

Teq :—@ib &% Rs. 12,6001

2. fyafefs e M2y 31.12.20 wifsed see f2tiesice Trading and Profit & Loss
Account €< T& SIfCes Tadaq UFe e 2

NS 77116 ¢ MTeler 3o ¢

Particulars on 1.1.20 on 31.12.20
Rs. Rs.

G B TG (Fixed Assets) 15,770 12,400
em #{ey (Stock) 8,040 11,120
Tom o< € IE Tl we

(Cash in hand & Cash at Bank) 6,960 8,080
I 4 ((Outstanding Exp.) 600 330
2heqmid (Sundry Creditors) 15,770 12,400
M=vIE (Sundry Debtors) ? 17,870

A RIS (FTC 2

Foweife @ Felemia T
(Cash Received and discount allowed) 64,000
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Particulars on 1.1.20 on 31.12.20
Rs. Rs.

R&@® 2197 (Fa9 (Return from Debtors) 1,450

-4 (Bad Debt) 420

5@ 79 @ 4t (Sale—Cash & Credit) 71,810

AT W2 (A G

(Discount received from Creditors) 700

&Y 4! A7 (a9 (Return to Creditors) 400

e W9 e ACE Sl

(Capital introduced & paid into Bank) 8,500

ACTMRR FZ (AT S @ AF ol

(Received from Debtors and deposited to Bank) 62,500

997 @ (Cash Purchase) 1,030

«5itv 496 (Expenses paid by Cash) 9,570

TIF (ACF JET P ST

(Drawing's for personal use from Bank) 430

e el @

(Purchase of Machinery by Cheque) 3,180
9w w1 ICF S (Cash Payments into Bank) 5,000
Fom =1 AT (ACF SrSlE

(Withdrawn from Bank) 9,240
AGIMRE (5T oL 2mie

(Payment to Creditors by Cheque) 60,270
JRFE (¥t =15 =1l (Cash at hand at end) 1,200

T@7 ¢ Gross Profit Rs. 14,810 Net Profit Rs. 1,540, Total of Balance Sheet Rs. 49,110,
Opening Cash in hand Rs. 2,960, Cash at Bank Rs. 4,000, Cash Sales (55 &%) Rs. 4,600



a&% 2 1 e ATeyd FHied =y A WK (Insurance Claim
for Loss of Stock)

N

2.0 T

2.1 o3&

2.2 I wifsw agfe

2.3 wfained TE g Atera Tou Fdfad

2.4 (NG PR A YT HoFA 2

2.5 TIE SCAT I e A @ CE G ATSIFA eI
2.6 wrrelf® #e

2.7 oFe ®hev@d wifq
2.8 e

2.9 SEAER
2.0 Tt

G2 G 20T SN SO 2/ (A (A PICT PIFACT TG (el 0 2T S it
CFIIlela PR 5O SR Gy S FACO 2 G PO o779l 2N AR (T 7ACE |

2.1 o[«

PRI ARG Aol NGO FACOB 2 | Al NG© FHACe12 WfIwle, pf, T A Sepyley wfos
TR ACF | AN ARG <3 S FANCI €I 27 | FIAN SIS M O ST oATed Snfels
O Gy I @FHAIE FICg oI T I | 1 (@il S et (Premium)
RfTICa SIS LAl (e SR (I 71E 1 GS AT 6 2051 SR Fhosjzel
G AT | SR Gy o= [A0e oF izl 1 AP @30 wrgse [Kaw|

2.2 = wifsq agfe

1 =G wfosaeet e | ifeiple, b, 435G A1 e (i e SRR Tifed @le e
206 WE AR @2 Hoomd T AW GF G FIRAGACE A @ANE I (A0 o
(Insurance Policy) 2/2° Fa0e 27 @k fafare S feifsmis At strwet emie Sace 2301 S (@it
T& Wiwa anitas [ qebaiafTe (@me SR IR Tfed @ve e 2 SRR
09[Rl M FCI | I (@F{IN PRRAINCE (@ 050 FAQ OF OF I8 I o7 T2l
A4S THhod A GUR WK I SAfICeR @ 20
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S g i 209 A | G0 e (1) 7016 @ e 2[Tel (FIR TRES el @R
(2) AR (ETRFA I I PG T IZT 25T | I3 GFCF SIAPIST Gl TG 2AT
CEIRRAI TRE® T 4R Hfoq sifasie diae »mafs Siama st 2z |

2.3 wf3Fed JANg Nge “ATea e e

GO AT A CFCG A (AT 66 FRO7[HCE A (o] TR 2[0S G AT
o fdfiael Fa0e 203 | DIt BT Tifen owig @3 ey el sTereR 91 T | @3 s B
FTvifes AL =R I O 0o G GUAR Ge) fRIAITRE 9200 A/ ool el 7% e How
Frifer oy diae Fa0e (@me R SpjfRal 23 1 | e S (Fag T #eid & IR
&7 T 41 27 1 0 TS Sl TO0e FAMSIE FHoa Sege #tard e e 91
AYES T 1l | A3 (FF(E 2SI LTSS TG 2ITeNF G GR LS 453 ANB (AF [l
SITeld @ (Cost of goods sold) A ficet aifeRitas Sifees #(teia 35 it geoaa face sifegs sier
6T AN AR | RET® AT Gt IeTce (it [ sifqwiel (2t i s7re Al & Alces o= W
(VR ATH SR SR(E @RI | G2 2Iaiots Si@s] AATelra 3 ffarem owy ke Raeait age
Q! @ACO AT 8

Rs.
Opening Stock ?
Add : Purchases ?
(wages, carriage inward etc.) ?
Total vaue of goods 7
Less, Cost of sales ?
(Sales less gross profit)
Closing stock/ ?7?

Value of stock on the date of fire.
fasfeireeitae «aib Memorandum Trading A/c g S SIS #icelra 31 e w1 @re
AlCT ¢
Memorandum Trading A/c

Particulars Amount Particulars Amount
Rs. Rs.
To Opening Stock By Sdes ?
To Purchases By Closing stock/value ?

of stock on the date of fire
(Balancing figure)

To Carriage inward

To Wages

To Gross profit
(% of Sales)

NN ) N N
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2.4 cx5 AT A O AT oAl T

G fee SIS #icela S (fael =19 @e) @ Memorandum Trading Alc 6 &g® =ice
B0 OF A S 251 ARTSS Aiely, @, L b, [iera wAfRale 922 &5 Al | G S0y
2T IR I Sl Soimine et feRitTa 2artaa 92 (At areE AN A | Tnederwel e
ST o T Taeol@ (A AN AR | T, K@ AR @R efop 47067 wAfwiel 7R
AR 12N T2 (AT S AR | 5 2031 AP (G AN S 2[Telis1 ST P 2103 SRS
o 2N (i 221 | 501 G SATelra 3ET Sl 7 Q0T 297 J1p! effzel 21 2 =1 | G #{ei
sl Wi (@ GBI2 25 e T |

@R G 2[5 N AR (F0a =0l #Iteli o1 ([ b= fea S e Aera 367)
foeffel 12 ST Sraely @R G2 SIS SIS 2ITAR ST 257 I @l frsaiat | (778 Fiacel i34l
TR IO 21 eIl 2 Sfapees KB 1 s srifafde AFa— G2 Sl F€0et
@#tq Sfafas Memorandum Trading A/c -4 &% AITed #ifsie %7 41 M0 @R CGRTR(E SRR
% 2A qEoAI e SIS #[tel 3T fefze w1 A |

2T JAIFICE AFere REw Yrem o7 =fowal 211 F47 391 27| welfe oby Seieeia 21 =

BRI R
fafera wifersier

G2 2P IR 2T SPICE T IR KRG W0 @i (R Sigsirers @RI |
TARReEhel, G0 2l Rargen 100 BRel 3% &9 SeRes wifsel i ol 29 20

% 100

G2 (G 2 AP REens ﬁ o = £ ol 1 3R A @ fRewera ¢ 3 g

GRS 1—— | @f5 @3> 7 SR | TR (@IS Ao T G2 W 7T FF FF R 3 WA

sfof] ra 0 SR @b @eaa sl 932 [ sifamed a2 @ 91 @ &3 AR Seeie
SRR A |

SO SRS 70! IR 23 AR 2 Giell AR A fojeffarel T 3787 201 2 e
2 SRS SR Sl P SRS AR Gy Memorandum Trading A/c 95 3 Foalg
AT 3[E A2CSE WHfRel T (@@ A |

THARCE BRI AT (G 932 Kemngen) Seifzafes wite 4t f2 29 e o[
eI R 200 | g A% (Fa 2oty @8 TrRset Gk Rasgen F4 A1l A0 #I1CH | 49 e
&7 IR B A6 207 | @l (e A Sfaipines i o[98l At 231 JeeId 21T 0L
GII TN T A A OIFCE SRPIOST IS TN 2 A 2@ &) (P8 G [{oew
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ISR 23T NI ZICE 1 40 G0 ST €l Bfow | Tizgersansd, (e <G elfewite sifipives
SHRE] B IR &1 IR 2 et AT 10%, 12%, 12% 932 10% | G3CHCE bR IR
S AT S2fie 11% SfIFICes IR SIS 1% Jei=r 471 Sfow | 3 fifer qucas 1w Seela ey
i 2i7eol A BT I9TS! 75 eIl AR SIRCe SAP0ST TRCAE (IR L] T& AR 40 ol
(12 IR 5T I Sl FACS 20 | M TS TRIZACE B IR IFR 21 I 10%,
11%, 12% @ 13% 2 OICeT % IO Al SEPI0S IR0 &9 AP 20 14% 0o Sl
TS (A |

Tmizdel 1: 2704 5 2018 SIfFry GG Sfaigite X Ltd-a% 3% Nege #i¢ly 8 2020z X Ltd.-
3 AR T2 (AT (TS wRyafey sl (o |
Purchases less returns 1,80,000
From 1st January to 27th March, 2018
Sales less Returns from 1st January
to 27th march, 2018 2,46,000
Stock as on 31st Dec.d 2017 84,000

X Ltd. @fs Iza 31 frma 2977 35 304 | TofRTe O (AT WHls SEpie Alreme
02T AT e fefdfiael S ¢

(i) X Ltd 2017 20 24% 237 I SIGiel SR G G2 AR 2 SR (2 AT |
(i) 2015, 2016 4= 2017 AT X Ltd-49 &% A= 2 (et AT 20%, 22% 9=

24%|
ST 8
@ Books of X Ltd.
Memorandum Trading A/c
for the year 1st January to 27th March, 2018
Particulars Amount Particulars Amount
Rs. Rs.

To Opening Stock 84,000 By Sales Less Returns 2,46,000
To Purchases Less Returns 1,80,000 By Closing Stock 77,040
To Gross Profit (Balancing figure)

(24% of 2,46,000) 59,040

3,23,040 323,040
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(i) Memorandum Trading A/c
for the year 1st January to 27th March, 2018
Particulars Amount Particulars Amount
Rs. Rs.

To Opening Stock 84,000 By Sales Less Returns 2,46,000
To Purchases Less Returns 1,80,000 By Closing Stock 75,392
To Gross Profit (Balancing figure)

(23.33% of 2,46,000) 57,392

3,21,392 3,21,392
24% + 20% + 26%
Note : 2018 e A &7 SFIFR 2 = o %” 6%
= 23.33%
(iii) Memorandum Trading A/c
for the year 1st January to 27th March, 2018
Particulars Amount Particulars Amount
Rs. Rs.

To Opening Stock 84,000 By Sales Less Returns 2,46,000
To Purchases Less Returns 1,80,000 By Closing Stock 81,960
To Gross Profit (Balancing figure)

(26% of 2,46,000) 63,960

3,27,960 3,27,960

Note : (ARG &3 AP 2[esl 2% (2T eif oo Jia #(1th2 (12 2018 Al Gy &1
JAIFI 2 26% 41 2CACR |

2.5 T WA F e A @R T WG AV T

@R R G GGV AL 257 A AN Kbl 911 2, Gy Felis e
2I il TR0 (olTeT SEo1erF Taen 1 e | g Romiitgs Fwamiero Tifs sras sifes
AR ST A e S (] 20T IS P2 SIS 2Tl ol B 1 2 | S (e
@I 2fSHIT (RARIRFIT T[T ST T 050 A @ [0 SIfES AT Jeniae I A |
BT (G FOIRE 2P AP 2 [T FA09 20a SfE #IeF ToF FCE TS IR
ey TSI fNeael FACO 201 | (Y (FITS G0 ISTHS SGH2I A0S IAFE ARTF ofofy
e Rafoe 23 oizey W2 e ARfes o 43R Sl —ag ToF (Fag F90% 2J |
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31

Twizad 2 : 102 «fee 2019 et @36 SIfIeed T Dasgupta and Co. -93 % Tg©
ey @AY 2T | F2AG #IFFF #1t7 Dasgupta & Co. I3 (T =i werefe ofexr o ¢

Particulars Rs.
Sales for the year 2018 10,01,000
Sales for the period from 1.1.2019 to 9th March, 2019 3,00,000
Purchases for the year 2018 8,00,000
Purchases for the period from 1.1.2019 to 9th March 1,25,000
Stock on 1.1.2019 3,31,100
Stock on 31.12.2018 3,385,000

Dasgupta & Co. 31(x1 fErTRe 217 79 6 G TG 7/¢l) ARIRFSIE @l S 10%
A T TR 0 | G2 STt Floa see #(eld o1y e T |

Books of Dasgupta Alc
Trading A/c for the year ended 31.12.2018

Particulars Amount Particulars Amount
Rs. Rs.
To Opening Stock By Sales 10,01,000
(% %3, 31,100) 3,01,000 By Closing Stock 3,50,000
To Purchases 8,00,000 (Balancing figure)
To Gross Profit 250,00
13,51,000 13,51,000
_2,50,000 _ 0
P IR 2 =10,01.000 x100=24.97% =~ 250
Memorandum Trading A/c
for the period from 1.1.2019 to 9.3.2019
Particulars Amount Particulars Amount
Rs. Rs.
To Opening Stock 3,50,000 By Sales 3,00,000
To Purchases 1,25,000 By Closing Stock 2,50,000
To Gross Profit 75,000 (Balancing figure)
(25% of 3,00,000)
550,000 | 550000

o (2ot fefere 108 b Siiaites Wi oaw #tei= 1 2,50,000 B |
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2.6 SHeISE 2oy

SCE CFCE ARSI TG FITl 02y 7T A T RIG o] AFCS AT | G2 G0 AT
ANITS G S P o0 (A e 22 G TGS AT (L TR S0 S (T JonIe
1 2 | G T TSI 23 AR 201 [ 22 | G5l (50q Fei(<s 297 e 29 feefiel s
20 TG NERaCed AR (GfeR ARE @2 w@ea SRelRS «Sitid g (A0F 6 T
2 | FelfRE AR 27 feffel T #ta Memorandum Trading A/c -4 8 o= {231t (3 wifes
AT T 2N AN O Sl Foe FOlRF AT L @R | 928 SOFT A A3
SRSl SACeTE @y Al Wi JET (@iol FH0e RO o Al 2[Ce e ANl AN |

Tmizgel 3 @ 31.3.2018 wiffty @ wfEwite Calcutta Chemicals-«@ 5 #iey &1 23|
fsfeTiie weafer (T FHoar 2o o wefad we ¢

Particulars Rs.
Stock on 1.1.2017 76,800
Purchases during 2017 3,20,000
Sales during 2017 405,200
Closing stock on 31.12.2017 63,600
Purchases from 1.1.2018 to 31.3.2018 1,08,000
Sdles from 1.1.2018 to 31.12.2018 1,22,800

2016 AC=T 20,000 Gi<pl =T 5y, 71el) @31 o1l 2t | G2 #Aeesfer 31.12. 16 AIeT 12,000 GIA
YETR F T | @8 AT SEF 2017 A 5,200 Gl [Kier a1 27 @72 S/3 siefy 31.12.17
IRT 4,800 BRAR TR 411 2 | 2018 AN (I SN 6T 206 @ 5welie], 2,800 Giplx e
| T 3R SRMIB AU SR 60% YCE JETIR F 2 | B 2/ 3o RSl STy &5 AT
REICLIENIOCAS (]

Books of Calcutta Chemical
Memorandum Trading A/c
for the period from 1.1.2018 to 31.3.2018

Particulars Amount Particulars Amount
Rs. Rs.
To Opening Stock (Note 1) 58,800 | By Sales 1,22,800
To Purchases 1,08,000 [ Less. Sde of
To Gross Profit 22,200 abnormal goods 2,800 [ 1,20,000
(18.5% of 1,20,000) By Closing Stock 69,000
(Balancing figure)
1,89,000 1,89,000
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Satement showing loss of stock
by fire as on 31.3.2018
Particulars Amount
Rs.
Closing Stock as above 69,000
Add. Vaue of abnormal goods (Note 2) 3,000
Total Loss 72,000
Working :
Dr. Trading A/c for the year ended 31.12.2017 Cr.
Particulars Amount Particulars Amount
Rs. Rs.
To Opeing Stock 76,800 By Saes 4,05,200
Less. abnormal goods 12,000 64,800 | Less. Sde of abnormad
To Purchases 3,20,000 Goods 5,200 | 4,00,000
To Gross Profit 74,000 [ By Closing Stock 63,600
Less abnormal goods  4,8010 58,800
4,58,800 4,58,800
Rate of Gross Profit for 2017 = 74'—000><100=18.5%
4,00,000

(2) Value of abnormal goods on 31.3.2018

Cost of original goods
Less. 50% Sold in 2017

Less. ¥ith on the origina goods

i.e. Rs. 5,000 sold in 2018

Cost price of remaining goods =

Value of the above goods at 60% of cost price =

Rs.
20,000
10,000
10,000

5,000
5,000

60
100

——~x5,000 = Rs. 3,000

2.7 @Fo FHevRd wifd

AT ST 1 2CACT @ T 54131 66 Foof7CelR wifd Sorglsig T A= *Mews 261
SIS IR TG 2[Teli 6T foi&ffel 1 | S il pors foerifen sy it Sfafie wowfer
oR(1E f2AICIR [0 e 203 | [he (e Sgiee i wifke A e wwioq sl S
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M 263 91 | Memorandum Trading A/c (3 (I SIE 9ol 6T AN TR It SRS 7o
G 2[TEI #ARIIe] AT RTI F00 203 | G2 2160 (AT (FINE 26 STIF T AT 20T Sae
AT (Salvaged Stock) otE AW (VRIF 2T SRS SIF(F 459 o RANT Kb F0e 203 |

Jitg 91T «I=T (Average caluse) e T MRk poiw ferifes ooy are f2aitaa siea
A0S T | A BT T 4171 26 G @I *S [ e i sAfFe i Foass wifen
ST N T (12 (G S (AN MR Sgoifemeii gt 2 | Sneaerssiel 3 Afedi sge
STl Sy 30,000 TR @3 Sitolg arzel 0 | Sfaited 1w 2fePita 40,000 S Sege el
foe @R TwElE 2t oy fzeT 20,000 TPl @B (GG THENG AT Yo AW (R A
ifSoinioa =iea sifasier 20,000 51 2ra1e 91T = SISt 2w 30,000/40,000 x 20,000 G
wi2ffe 15,000 GIFl ool AT | 91C QR e Srely 28T Il 22Ol Fifeq 2Fo e Sl
N I I T (AE [Te 40|

Tigact 4 ;158 g 2019 SIfitd Pioneer Stores SIfARITed 0o Sk IFeltd Fioaw 23|
QOiofg AT AT foriie ol e (o

Particulars Rs.
Stock at cost on 1st January 2018 441,000
Stock at cost on 31st December 2018 4,77,60
Purchases less returns for the year ended 31.12.2018 23,88,000
Sales less returns for the year ended 31.12.2018 29,22,000
Purchases less returns upto 15th June 2017 9,72,000
Sales less returns upto 15th June 2017 13,87,200

31.12.2018 SIS e #{Telis FEnRCs 7 [Fg A= #{telis &y 13,800 Il SIserize sl
BUAMRE | G2 7/l fers e f2e 41,400 il | 2019 AR Wb AT G2 eyl (2t 20,700 Bl
GG A%l 1,500 BIel (AT (e 1l 2002 | SRS A A1t Gore @ee JEni
1 202 | SIS T Camielied ACela o1 f2e1 34,800 Bivl | Pioneer Stores e #[Taljs &)
3,00,000 BIFI M7 2igel FCATRE | TSRl 2{TaIey 403 Pioneer Stores-a3 @+l I wifka sifsel
Tzl 20 |
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AL 8
Books of Pioneer Stores
Memorandum Trading A/c for the period
1st January to 15th June 2019
Particulars Amount Particulars Amount
Rs. Rs.
To Opening Stock (Note 1) 450,000 | By Sdes 13,87,200
To Purchases 9,72,000 | Less. Sde of old
To Gross Profit 2,73,600 | goods (20,700-1,500) 19,200 | 13,68,000
(20% of 13,68,000) By Closing Stock - | 3,27,600
(Balancing figure)
16,95,600 16,95,600
Statement of claim for loss of stock on 15th June, 2019
Particulars Amount
Rs.
Vaue of stock (as above) 3,27,600
Add. Cost Price of old stock (41,400—20,700) 20,700
348,300
Less. Salvage 34,800
Total Loss 3,13,500
Net claim after average clause =
Policy Value _3,00,000 _
m x Loss of Stock = 3, 48,300 X 3,13,500 =Rs. 2, 70,026
Working :
Trading Alc
Dr. for the year ended 31st December 2018 Cr.
Particulars Amount Particulars Amount
Rs. Rs.
To Opeing Stock 441,000 By Sales |less Returns 29,22,000
Less. Cost of old goods 41,400 | 3,99,600 | By Closing Stock 477,600
To Purchases less Returns 23,88,000 | Less. Remaining Vaue
To Gross Profit 5,84,400 of old stock 27,600 | 4,50,000
(Balancing figure) (41,400 — 13,800)
33,72,000 33,72,000
5,84,400

; = SohrY — 200
Rate of Gross Profit for 2018 29 22,000 x100 = 20%
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2.8 A

wifaiee, B Al SRR FIRC PRI 510 02T 20 FIeIA I (FNR g (AF
oo 2NeT AT IR FOO! AN A (37 THATE G T IRl G2 GFH(0 911 I S 2l

RN

2.9 St

() WREFY ATHed ¢
(1) o1 4= e F @ART?

(2) SHeIfRE /o) Ie0e F @R ?

(¥) 7 2res ¢

(1) Sfe=pees TR e el o0 Weiae S Ams Sestva| s |

(2) =1 AP 2 FEI0S (IR 2 e #ATela o7 AR (g @ il Seba!

e |

(3) TGO [T (FCA S N AT o779 WK TN 27T (b SACEAGI e |

(o) q=zife=F == (Practical Problems) :

(1) 1594 2019 wifsied <3G Sf=FICe Tara Stores-G3 SIS #{¢) FFoeE &7 |

Jroiolg AT it Tara Stores fSee ©qwfer emia Fare 7w 27 ¢

Particulars Amount

Rs.
Closing Stock on 31.12.18 84,000
Purchases less Returns 1.1.2001 1,80,000
Sales less Returns 1.1.2001 to 14.6.2019 2,46,000

31.12.2018 7% f27A< I Tara Stores FEaeTa @ois 25% &1 eI Seiel (e | Sre

#ATO Y BIeTel 65 7,200 DI 2/l TFe 2w | G2 AAeeslet 15 e #14 wAleal Tl | &5 YA
2l SRS TifFfEe w0 ST w0 SRIFI0es G Fow 2t Jo fedfae we |

(Ans.Vaue of Stock Rs. 60,000)
(2) 31 i wIRIfE 2018 ©Ifftd @I wfaite X Lid.-aF 5% Gqo o) R 2 A

RS ol sheam ¢sie ¢
2015 2016 2017 2018
Particulars (Up to the
date of Fire)
Rs. Rs. Rs. Rs.
Openiong Stock 13,545 16,200 18,000 18,450
Purchases less Returns 37,450 40,000 40,500 3,000
Sales Less Returns 60,000 66,000 70,000 6,000
Wages 8,700 9,500 10,450 1,000
Closing Stock 16,200 18,000 18,450 —
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X Ltd. Tadq oFe FEEE G NGO AT LARIRFOIT @) Seaw 10% S=ee

IETR A | (02l #Aela o0 fedfzel w6 |

(Ans. Average GP. rate 28%, Value of Stock on 31st Jan. Rs. 20,180)
(3) 1=1 SCBRE 2019 Wikt @I (G SfEFITe A Ltd. -9 erevie) FFoas 2317 2[t7 [THe1s

wLafer sined CaleT ¢

Particulars Rs.
Stock at cost on April 30, 2018 44,300
Stock at cost on April 30, 2019 37,550
Purchases for the year to April 30, 2019 1,03,850
Sales for the year to April 30, 2019 1,52,500
Purchases from May 1, 2019 to Sept. 30, 2019 37,350
Sales from May 1, 2019 to Sept. 30, 2019 59,000

30 (= «feteT 2019 I Seg 2ITelr SEF T A0 5g w{ely 800 BIF! 3 CeT) eIz !
BCMRE | Aoyfer ey f2et 1,800 BiF | @2 #eefer 2019 CeT g e 1,750 B [ier =il

FRAMRE | G2 EFNWA 2! S (FCq 2 TR 2 SRR f2e |

A Ltd. SRS (G 5,105 Bielg 1oy Taia 0o 7w 37 | A. Ltd @3 Ismifa «ifase fefae

PP |

(Ans. Gross profit rate 28%, Claim Rs. 27,575)

(4) 15 =3 2018 SifFcd @Il wfewite Reshmi Stores-ad Nge #(¢f] FFoel® 2319 71

fferie werefem siea cafet ¢

Particulars Rs.
Stock on 1-1-2017 30,600
Purchases from 1-1-2017 to 31-12-2017 1,22,000
Sales from 1-1-2017 to 31-12-2017 1,80,000
Stock as on 31-12-2017 27,000
Purchases from 1-1-2018 to date of fire 1,47,000
Sdles from 1-1-2018 to date of fire 1,50,000

Reshmi Stores S[g s{alj GeT SICoF 10% SIREET Jeliae F6F | RLARCAT (A0 18,000
B siely Smid 1 27 | AGHRPTR TG 6T 63,000 Hiel Sieie ¢a I wif sifsnet ezl

PPN

(Ans. Gross profit rate 30%, Claim Rs. 47,250)
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(5) 16 =19PT 2019 SIfFTd GFb SFICST X Ltd-a3 G 2[T01F AT® oA 23 | ASioq

I 2It7 Nfe wrafE S (o ¢

NSOU e CC-CO-05

Particulars Rs.
Stock on 1st April 2018 38,400
Purchases during the year ended 31st March, 2019 1,60,000
Sales during the year ended 31st March, 2019 2,02,600
Closing stock on 31st March, 2019 31,800
Purchases from 1st April to the date of Fire 54,000
Sales from 1sr April to 15th August, 2019 61,400

2017 AiteT fo5g #{ely 10,000 BIoR @3 540l =AM | G2 Aafer 31¢+0 W6 2018 It 6,000
BIPR SE0R 911 23 | O 2[Teli Sede 2018 AT et [ 2,600 HiRy ey a1 23 | o8
#iely 31+ 5 2019 SIRCY 2,400 IR SR 1 23 | 370l AT G-l 2019 AT g T
1,400 Giwi fRifer <ol 231 | SRf(3 seyesler @iset Siorwl 40% 3 057 e T 7 | QAT
(TF 12,000 BIFIF 2ielf Smld 41 2 | 91T AI[P72 12t 357 30,000 TIA S 0 sl wif

sifait fedias S |

(Ans. G P rate : 18.5%, Net Claim Rs. 20,000)



@F% 3 0 Smmiar IaEd [2a-1 (Partnership Accounts-|)

Qe
3.0 Ty
3.1 e
3.2 WM PEACIR A=
3.2.1 wIRWI FFACIA woAfaR Totme
3.3 wmiAl € TR 2w
3.4 SRmA piesia ¢ wma afepita ffage
3.5 GNWREITAR SR € F6)
3.6 TRmMIA AR ARG
3.6.1 i@ (St fayw ¢ I fifeaite)
3.6.2 TSMMRAITHR E4Cad feoniq
3.6.3 3 &y ]
3.6.4 AfqssTAie ey f=ona
3.6.5 wemReITaR gt e
3.6.6 TLMWRANTIF Berfe oI @k glasa f&iitaa =ity
3.7 SRMANTT FS - (I B0 9
3.7.1 we-CAIFAN 27 € Fle-(FFIW 6017 IR e ey
3.7.2 SAMANTHR FHALCTR TAH
3.7.3 TTSEIR T4 T
3.7.4 wIgAmReITea Mg
3.7.5 Twigad
3.8 T WA o
3.8.1 wife @ WA ATfeniTa
3.8.2 ALFTH(OE IO
3.8.3 o AT -FHCF Seite effae
3.8.4 wpllgete @ cefaMFite fwmetd
3.8.5 I
3.8.6 IWITNA eI Agte
3.8.7 Tmizad
3.9 UAMICEA SAASTe
3.9.1 oA WMITAR &gl ATA© AT TLAMITAA SRRl



40 NSOU e CC-CO-05

3.9.2 (WY GG
3.9.3 Twizad
3.10 St

3.0 Ttwry

SIS (G (7 AR (T, 12 A Srolfa e qaiae 2 SRAmIS! Siizs SEpica S it
G5 I BIfETCR AT | RS Gl JPNCRL. A <911 (Partnership Business) I3 | (A
Gl TSI & N BITIT, SItna T 28 SRAmid (Partner) | 42 435 2110 I3 SIsial Siawidt
PRI SAMIFACEIR G- CEAITAN I, T SN &Zel, AT SRS, SAMIC 9
Tt eI fFeIta e Fce & (7 RAC GF6! 47l e 0o 75 21|

31 &Il

5o IR 2fSDImefor St SRt SRR SIS | SiAmId! PRI G5 wwgeief iz
5T S[AIRF] SIG | G2 I el T Gy SieAmisl S [{iew 217 @, Jercas 217, bete
23R, FAM-(ERS I5CA 217 2971 CoR FACO T3 | G2 GIFCF 9l SAME 226!, SRR
SR, AAICHR ETR 2971 ST T 202 |

3.2 AWM FIFATIT AL

> 593 FBITHT SIS SAMIA SNBLA 871 LI SN 7561 J& BN S TP ATF (T
(I GG AT ARG AR A2 TSR T TR Gy Bl TG Tna ey (& I77%
ffee wite, ©itee SAmE! < 0 |

3.2.1 SRmial FIEAICE oA Tonmia

SRAMIS S oA Goimmesfer fomgmst ¢

) (FRETE TS — SKAMSR (5 o7 S 21 @2 (¥, 72 A Srolfes e 9 g 1 2o
SIS I 2T A | G2 IR ATFF EF GAR FRGSHA I SRAME A TG | OC3,
SIS ASDET MR I 7 AT WS (@R AR ARFCS 2D | @ RS G2
yfEaiel SR=i12 G0 GG S 203 | WA S @R G- SR SRA M 7F & (AT
TS FA—G9e Al ANES WGP A 714 |

¥) eifefRfag — G2 T I 7T SRR GRS feTF @ AT KA 0F S0
AfSfifd 200 207 | 37FeT SRAMITTT A ARG S22 TP NCR, DG Ao ARG
I [ T A FC G I GRS e Toig #AfABIETIT ©IF (eI (@ AN, O B GF
Il «Jife e efelfd e s Fatere Fva sAmT wI-E 203 |
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5l) AT TGS AN T — I TACI 9L S<AMIA FIPNR o7 GAMIA el Sreiet
32| SAMEE & I ACST ST F, A A CRR S 17 | A1 Al 3 7T
SAMIACR TSR ML B G ST T5e I 00 T 20 203 | Sl Srard 1l ARFCE TR
Tge =0 SIAMER BiS SR T2 0 | ST (A & S TS SAMIE 203w G TG
SIS HETe ST 20 HAET |

3.3 SHWId ¢ FAfeFE Ndw

) VR Sreii e GHiae 20 SIAMIS! SR SEAICH AR SCrCely (F A S, OICT
SRAMIS FIRI ACE | IS V& TSI (I 721G (ATF I (Ol FAE (T 1%
ST I, OIS FZTH (Co-ownership) 04T |

i) SIRAWIE FIF pieal 9 27, g AR TE pie wels R 2re o |

iil) AT SHAMIT TAF SRAMICAT T =Tl OF SR TBEI FA00 AT 11 | (58 a3
SRAIfeTe ey e TS ZTIZ O Oie*| 2B FA0S A |

V) GG SIS SRR Afsfwid 20 IRPIIE IS FACO AT, IR TA-AF G
<P1(31/§1 o] GG GA(F MITTz P00 AT | ﬁT@’ PG WQNH(G\'N’ S{e{f{ ] WQ‘HI%<P(.<P
RE S0 AT 1|

V) GG SIAMICER 9 20E Al (I SAMIS (AT 2061 AT AR S 406 | g

(IR FTENEACFT Ty 20T Al (e 72w (Sferil 2et Feiferaieia [eyfe =2 =

34 oW pieig ¢ sAmiRt afeoitTa fagw

w2 3 SreliiF A& (I IR So TCAF I, G2 S I 20 ST ) APl
SGE STACH SRATMIS! SR 919+ FA0 AT | SRAMIACTE T 217 pers Rdt (utmost
good faith) St pfes 31 fefe |

I e (i A1 ferfie (oral or written) 20o 71t | SR [T TS =N 27, (T &
ferfe pfes Siwy |

AWM PRETS FTS-CHAIFA TR SIS, SR Sl @ e, oA «1w (e, 7fem
s{ferie Zogifn 2 forfiie Qe |

eI 2fesitTa fas (Registration)

SRAMIS AIAIC foiahe] ATORES 2 | 3ozl FACET GFhiol 011 el 1 T, S 1 FACTE
50 | fomeg &y e i 972 SiAmid) afeits e itg e sitame«ita (application
form) fasferfie Ragefe e e St F3ce 231
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i) 2ARSDICTT I i) 21 A i) S B0 AN T O P11 iv) 2T SRR
@IMICTR SifFd v) SRR i, B 1, vi) -70Ea e |
HRS] A GATHR SR (I AR 2o ©f SR)12 FIFFE SIS 28 G (78 SPAH

fof e 9309 ©f “iffa$a = |

35 JMRMmIAGNTR SAEHE € 695

AT (I 5 It ARFCET SRAMIS A AZIA S ST TR SN2 SRpAIC SRAMIRaICe =
gl mel ¢
) I SRAMICR TR ARG Siiaze] TR PR A |
ii) IR AOI9Ig (AN, A T 8 O 2Af oo (R S a1 SRAMEE AR |
iii)  BfE#ITa STl Rig a1t 2lICet G0t ARG @ Siemiaizel TR Sy (I S AlfFifie
IR FCS AR =l |
V) B0 Seyhel foig Trare ol AICeT GIAICHE SIS -(RIPHIN Hpe SRR A 20T (o lol
T |
v) pete g Srard 91 AR (T SAMIFE Sl G S W AR S 203 1|
Vi) WS R Sfsfae wief 4ol @Al Weet siamele A © 2ol R S 3w 2N
R |
vil) e SR A ARG SRAMIE W (i S R TR I A, O fofel
SR AT (A IS FFo7f71e AR ST 203 |
Vi) pRETe TEd Tl AR (T SAMIACS ST SN (ACF I2Fo T A 1 | O3 Hiete
Trard Qe FIFANCER FCY @RS SRR TRISEC (e SIAMIRICS AN (@S 2N |
iX) I SRAME SRAMIS! 5 SRR 2f$Pia (A0 e slemils! s IR (AF T
226 FACO ACIA |
X) IROTRICEFC SAME FEACIR SR 209 A |

WA F67 (Partners duties)

i) I SRAMEAN piE S, Too! [T @ ST FEHE I ARG weiarze
T |

ii) PR (G (TG PN STc*ly IS € 2o 20 |

iii) Bf& SEPIE P SRAMT 01 DI @0 (TS 3l 7=IfE T T 729 FF @
AP T FACH A @ TS 5391 AT ARSTAAN =0T FCR (AMATT UG9S I FTS T,
@ PR TN @3 Bl SR elfeiaes e 26|

iv) IS0 Seyhel foig Trard 1 ACeT GG &1 [l e et S AT T2 PR |




NSOU e CC-CO-05 43

3.6 S@ma S [ZEeE

SAMIA PRI 2o Bifom =@ & (@9 72 @iz, o, dfedifs gepifr 2|
TRatRPITCERT Al sy SRl SicRimi SiRIcast & (ol = | O, pieseitas 18, fzw agfe
SRHZ ARG T 0 Al A |

3.6.1 Sh= (SNEH9re e @ A< Afeaire) (Intorduction)

OFF eI TPNEF T SRAMIS! TPNEFE W20 gfare e (@i =feg (separate
entity) (12 | AR AR ORI G SRAMIRS1e eIt willl | JPNCER Svife I =AIeEs
jef T BRI S0 ACB Al 2, OIRCe SRAmiRale Jfears swife (At -3 wIR oIt |
SRR W ST (unlimited liability) | TRPIRR VIR Gl SIAMIRCR WK (120 € Jjfeaie (Join
and Severd) |

3.6.2 SRR JEUCR =9 (Partner's capital accounts)

AT SIAMICER I foa o sevatas 29719 (capital accounts) TS 203 | SAMIS! FIAIE
JETACAR T2 ¥R eIea A AR |

> | 757 w1 29719 (fixed capital account)
3 | sifzaée e ek 29719 (fluctuating capital account)

3.6.3 &7 =¥ =19 (Fixed capital account)

3 2MEfore SIRAMITE Jaae 2 (@ el wref Kzt F07 s, @< (12 e el
aifofb smR Capital A/c-Ce Credit T2 23 | UG SAMIIWE A% AR Capital Alc-
7 foifsiam a1 2 91| @2 Eomele foifsRe a1 T dtee SAmEamE T 2jRFei R
0o 27 | @ =3t 19 current account |

O3, SRRt 2= e [t F40e A reiew Fa0a ©f Capital Account-« feifsiam
41 =7 | widfe @2 oimfere Capital Account-€3 (T 2fS q=d 330 A1 AN w1 AFCS AT |

3.6.4 “fqa$Tiie Jeyw f2o@ (Flactuating capital account)

43 AFSTS SRAMQE T4 T2 (partners capital A/c) SIS A AR IS
T (] e RIS, o1 STl JET G ST G 3w, 2, (@, S,
A Al @A 297l A5 (FTmeefer Capital Alc-a TifoRma 1 203 | T 7)FeItd Current
Alc 450 203 1 | 5 SRAMIF BI IJPICE oG el @R SIF T2F 9 Capital Alc-s Ffoa
4 2 Al | SAfFESTEe Yo 2 mfere Capital Alc-97 (67 @ifs J=a Af[fee 27|
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7 e 21 @ sfiqsmne sme o W Aty

%7 o e sifqaseiiet e f&oma
S| @2 RARRITS sy SAmRTE feifers | 31 @2 RoRite sAmerE feifers e
ECR 2o (el =3 g sicamices W2, (eleed o= Ree ¢ Sreem
eI (AN AT (I A G TARES AR (FTFCH (TG 23 |

R

9 |

8|

AT 23 41

e fifen SvimeR il sEca
G =ifFsne SRS A |

B ARSTS 2ATSTF SRAMITIR It Capital
Alc, Current A/c @R Drawing A/c (&
2|

39 JEracas f&olcas (o Mg credit
2|

R

9 |

8|

OTH(Y J2d J2d AR [eaifers
JETHTARATI SAfSaIeT 23 |

G PE TS ATTF SRAMCE I capital
Alc @R Drawing A/c C4isTl 231

ARRAGTAE TALCTE (S debit @ credit
TeRE 2O AT |

3.6.5 seiiwiaated gk f&e (Partners Drawings Account)

AT B waw 1l At stely Sreretea (withdrawn of Capital or Goods) &9 sj2Feita
SIAMIRAICeR QRIS 2 fetforma 4l 28 | q20ad (I @2 fRAliae (O g 91 2 @R o
SRR SRR AR (@ O ARSI e 2o 2T I 2F) T2 SLAMIGAITeT
Bels 123117 (@ (Rl e #iahs e 41 27) Zase 41 27 |

3.6.6 SIAMFNTEAF BeThe (=119 «qaR GRS =ATIR 212y

veife f&a (Current Alc)

gf: &= (Drawings Alc)

S

Ny

9 |

8|

(q

27 ¢ I AT | IR *T (&7
SaSt T=E e atew 2|

G2 AT SR TSN (ST (T,
[ET 8 eI G I, W2, 71 1
@ 2eiifn forfoRma a1 23|

2|

@2 fEAIa7 (@@ debit AT credit 72-2 209
|

33! Balance Sheet-9 (WItal 3|

S

3

9 |

8|

€|

37 G0 SR NS | IREE (I (T
Capital A/c -4 FNEEHe F41 27 |

&3 TN (TG SRS I (A
Fav o Q1 oAely SrelETtad B el &7

et 211 @3k #fFsa et 2717 Sex
(FF(a2 22 AR 27|

g3 39 (&9 A9 T debit 2041

33 Balance Sheet-9 9j2FSI (LI &1
ol
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3.7 SMRAMFAT TTe- A FoCd 2]

SRAMIFT ST T=CEF (<ITT Profit and Loss Account-<3 e 16 5o (Net Profit) faefiast
341 27 | 99919, Profit and Loss Appropriation A/c-a3 ST SIRMIKAEIER T2 @ 7 (I
FHCE 2 (RT3 | SiRAmIRalel PG el RIGTSIta 35+ Fa0e A | st g et
Flie (RS (General Reserve)-(e e 91 20 AT | SR AR &g S1 SIAmRvE 6
AT G 3, 2], S 317 ST 75 1 (@0 1T | FACHE SR il AS-EARAR
FHCIR BN SRR S Ol FCF (MeT 2|

- (FIFN I5C1a A (I8 (Features of Profit and Loss Appropriation
Account)

S | @2 2T qRCaE (AT ¢S T 2 |

3| €% ¢35 nominal account

© | @2 219 Profit and Loss Account-43 (&% (balance) widfe Net Profit-(F ot @ 23|
8 | 2 TR ARG AR T TS - (EFACAT T (I 23 |

@ | B (NN B (&A1 el &7 ¢ Tad 7[tas N0y AL 5] e |

Sl e FTA S Al IR SRR &Y TR S AR S9fF I, (T '€
M, SRR &S AT G271 W, ST G77 W opi Nereate 2taeH &% |

fFe @ Raea pf& 71 ARee SRR SAmS SEeR 13 ARl ATl 9 7S | G2 AR T4l
lir—

P& A AT ¢

S | SR FTRICH FNG-T16 T+ P |

3| (I SAMR (o, Pl Tepif A =1 |

© | ECR TR W (Al AT 1 (ST SR 7 FeIfS FICe 421 7 ) |

8 | TRAMI FES I A€ AOF T QIS © *OikH FT 7 (e 2|

ST eAfSRIeTa ¢F0a Profit and Loss Appropriation A/c fasfeiie =t oge w41 23 ¢



46 NSOU e CC-CO-05

Profit & Loss Appropriation A/c for the year ended....

Dr Cr.
To Reserve Rs. Rs.
» Interest of Capital By Profit & Loss Alc
, Partners Salaries (Net Profit)
, Partners Commission , Interst on Drawings
» Share of Profit

3.7.1 =Tre- (e {79 @ wiie- (et I50a RAtas Wi 2N

S| (T BARICSS NG (I berwie Afovitaa |> | (@ ZRives Maw @i 2fssias FHs
e wnfes foresicem 6 e ar 6 IS FARHICER 2l 56 1%t &t

P (39 341 =] fafon ©2fA0a 354 41 23 OIS Al -(FIFAl
T 2117 Fel 2 |
3| @3 AR T elfSita 6 o 5 (21 @2 AR M Sre- (et feed
= fdiad < =31 M e efedic= 6 e a1 76 =fe
T 41 27 |
© | FE-ER AR A R FA T |0 AR IR 21 ATS-ER A1
YS9 (ofd T4 2|

8 | =AfSVITTa ST Tofx 5% A1 S BIfoIta (@ |81 2RI 775 #e- RSN (A SAmRmE
TG zperizeet fefefiarel 511 220 ©IR 311® (1PN (@, FHMH AR G I, T
TR R | THF A STepIcA 1 TeR ©lol FCH (Il

= |

3.7.2 JIRMRASTAF TALCH S 9w (Interest on Partners Capital)
A pRET TLCTR TR K FT2I(F (I e =1l AP0 [13¢] 1 SR JECaa o
(I W AR SR 7 |

ST, S I AWM BeTo Rl s, SgRmIzale] S SEaCes ©9id 3w #AId | Rfdcsye
T4 (Effective Capital Employed) $oi7 s «iFf <51 23|

Twige

5.5. 5 SIfFTd Sl € SNE 2T 20,000 T e e |

5.9.5 I SEFe TPe e &, 6,000 BIAl SNieler |

3.50.5b I BT 6,000 GIFl T+ o< &I S | 1T 3w 6% |
©3.53. 5 SIfFTY TG BRI Iv 204 2
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O 2
20,000 5i=6E T2 1 6 T (SieRifai-ge)
6 6

20,000 % — x> = 600
100 12 B

(20,000 + 6000) BIFIF TIF 6 7 (Terie-ferrea)

26,000><i><£= 780 Gl
100 12 @——mM
1380 Gl
SO 8
20,000 Biseis Gof 9 ST (SR —(ICoh)
6 9
20,000x —x—= 900
100 12 o
(20,000 + 6000) BT T 4 ST (SCHE—TGTRA)
26,000><ix3: 390 Gi=
100 12 @ @——
1290 Gi=l
wRE
Profit & Loss Appropriation A/c Dr. 2670
To Arun’s Capital Alc 1,380
To Ama’s Capital Alc 1,290

(Being interest on Capital @ 6% p.a. paid)
3.7.3 TreleTt1d Toid 3w (Interest on Drawings)
SAMIS PR&TS (P STaY Al AT SAMAR SrelfeTs S G2 (e 3w 4 a1 22 11|
©(9 i@ e Srelfere S T w4 T 7 | G M TR S | R Aifial
IR
Partners Capital A/c Dr.
To Profit & Loss Appropriation A/c
2 {Ca ST Sifgd MeT! T AT, AT BANI AR S TN Gy A7
1 27 | wgfie 12 R AR 2061 6 WO A7 a6l T 27 |
SR IR, SAmIFalel e Lrarets A Al o1 Srelet S0 | GICaRca 7 Siofal
oI 203, ©f 97 S Trelele AR AL e A1 SR SRR TR 1 [ER R el w=
ey
eIt 7SIl S0 20, ©f Wb (it 29 |
[CARICEASIER NG CreRTtR o[
SR Sofd 7]

s | ofe e 242w wifqe 6Y% S
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3 | ¢ MR TR ifFe 6
© | s MR 7 ©ifFg 5% A

3.7.4 SRR wifeal (Partners's Salary)

SRR Hieo A Trard AT, W6 SAmRaIe G (LT MRl (AT A | ALIFerS T4
SRAWIE A wAmIFaie (Working Partners) SItid Hi3 3153 51 2AfBIee! F6-19 &y foicast a1
Gelj Y& SEPAICT eI BITIE Nf2ell (TS #{ICa |

Profit & Loss Apprpriation A/c  Dr.

To Partners Capital/Current Account
(Being the sdlary @ Rs. ..... per month payable to partners as per agreement).

3.7.5 Twigae

Trigdel ¢ S A% ¢ F 1.4.17 SIFRC IS (IR 2: 1 SR2{I0 ©i5] S #I08 I 20,000
51zl @ 10,000 574 faCe (G SIS Qo7 @6 96T | ST I=20 W 4,000 Bl @ F2e 3,000 Tl
TTSIE 70 |

fferiie piewfr st st pors 2= ¢

F) G TR IS 6% W € STl S T 10% n 41 2J |

<) FI AR 300 B (@9 @ F @2 =0 1500 T FHEHT A |

31.3.18 SIfiC 1% = A1 fzeT 16,000 Bi<wl |

(5) NS~ (ERFACTT THCAR B € (R) SAMRANC eV ARSI AT e AfTTST1e]
TR ET AR @R (©) AR e 27 403 e 2119 @ befo 291 efge e |

Y 8

()

In the Books of Ram & Krishna
Profit & Loss Appropriation Account for the year ended 31st March '18

Dr. Cr.
Particulars Amount Particulars Amount
Rs. Rs. Rs. Rs.
To Interest on Capital By Profit & Loss Alc 16,000
Ram (Net Profit-transfered)
6% on Rs. 20,000 1,200
Krishna
6% on Rs. 10.000 600 1800 (" Interest on Drawings
Sdaries Ram
10 1
Ram (Rs. 300x12) 3,600 (4000 me§j 200
Commission Krishna
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10 1
" Krishna 1,500 3000 x 755 % 5) 350
" Share of Profit trnsferred to
Partners Capital/Current A/c
Ram %x9,450 - 6300
Krishna %x 0450= 3150 | 9450
16,350 16,350
TG 2 SLERIR Ol 7l AP G 32 AR 9] <1 27 |
(R) T SRR o1 AAFTSm11e1 (When Capital is fluctuating)
Dr. Partners Capital Account Cr.
Ram | Krishna Ram | Krishna
Rs. Rs. Rs. Rs.
31.3.18| To Drawing A/c| 4,000 3,000|1.4.17 | By Bank Alc 20,000 | 10,000
K " Interest on 31.3.18|" Interest on
Drawing A/c| 200 150 ” " Capital Alc 1,200 600
" " Partners
Sdaries Alc 3,600 —
K " Partners
Commission Alc — 1,500
" " Balance c/d (26,900 | 12,100 " " Share of Profit| 6,300 3,150
31,100 | 15,250 31,100 | 15,250
1.4.18 | By Balance b/d 26,900 | 12,100
() T4 SRAMIFAICIR &7 37 (When Capital is fixed)
Dr. Partners Capital Account Cr.
Ram | Krishna Ram | Krishna
Rs. Rs. Rs. Rs.
31.3.18|To Drawing A/c|20,000 | 10,000|1.4.17| By Bank Alc 20,000 [ 10,000
20,000 | 10,000 20,000 | 10,000
14.18| By Balance b/d |20,000 | 10,000
Dr. Partners’ Current Account Cr.
Ram | Krishna Ram | Krishna
Rs. Rs. Rs. Rs.
31.3.18| To Drawing A/c| 4,000 3,000 [ 31.3.18( By Interest on
" " Interest on 31.3.18|" Capital Alc 1,200 600
Drawing A/c| 200 150 ” " Partners Sdaries| 3,600 —
" " Bdance c/d | 6,900 2,100 " " Commission A/c — 1,500
" " Share of Profit| 6,300 3,150
11,100 5,250 11,100 5,250
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TAEAS 3 2

SN @ SO FRIFA A (effective capital) SHPITS e TR fofere Gt SAmIS=
T IR | 1.4.17 ©IfRC SItns Jer fzet IS 20,000 GBIl @ 10,000 il |

1st July '17 ©ifsce el Sifsfies eie 2117 2,000 B, 1st Oct, '17 wifee siwe 3,000
Bl wiieeT @ 31st Dec,'17 Sifditd 8,000 Bl e Sreleie I |

el 1t Oct,'17 wifFied Sifsfares, 5,000 Bl erae & oiiet |

AT April ST (I &S R (It 500 Bl 729103 @ =izl 30th Sept, 17 @IfFtd 500 Bl
@ 31st Dec,'17 @ifsicd 500 Bvl Srelelw 7 |

TAACTR ol AT 1206 20T 7 AW 8 BTt B+ AIfE 10% 20 9w 41 23|

(5) FTFIH TTCAT AT () oA TAT IW 3% () ST T 3w flofdy e 2
LI ¢

(s) FILFS ETR @R TN IBCR St e (Calcultation of effective Capital and
Profit Sharing Ratio) |

o[
20,000 Gi=sl 3 e & (1st April-30 June)
(20,000 x 3) Rs. 60,000 5. 1 SR &y
22,000 Gi=Fl 3 0 &y (st July-30th Sept.)
(22,000 x 3) Rs. 66,000 5. 1 S5 &0
25,000 5=l 3 W & (1st Oct-31st Dec.)
(25,000%3) Rs. 75,000 Gi. 1 ST &)
17,000 Bl 3 S &= (1st Jan.-31st March)
(17,000%3) Rs. 51,000 BI. 1T &)y
Rs. 2,52,000 Gl. 1 & &)
T 8
10,000 Bi=Fl 6 ST &= (1st April-30th Sept)
(10,000%6) Rs. 60,000 5. 1 SR ey
15,000 B 6 WTHE &+ (st Oct'97-31st March'98)
(15,000%6) Rs.90,000 Gi 1 & &l
Rs. 1,50,000 Gi. 1 & &l
. STORIEH THCE SIS ¢

2,52,000 : 1,50,000 = 42 : 25
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(R) LR TAR W
ot ¢
2,52,000 BI5F Toid ARE 12% 2t 1 W =
12 1 _
252000><me 2,520 Bl
TS 8

1,50,000 5 Toig A1 12% 26T 1 e =

12 1
1,50,000x 755X 15 = 1,500 Bil

TTSIETCTd &4 I
RICKIR
@Ry @fe AR 17 Oy Sreler 20, Cey 5% ST I el FHCS 2 |
W Sreler 500 Gi |
G TreeT 500% 12 = 60,000 Bi
A = RS 10%
1
GlG 5 6000 % 0 22 _ 75

100" 12
TR 8
500 Biid Tl 6 W3 (1 Oct. ' 97-31st March ’18)

500 B S ©oiF 3 W97 (1st Jan. '98-31st March *18)

[500x%x%) (500x%x%)

25 i + 12.50 5iwt = 37.50 Gi=F |
TwRFe 3 ©

2fF @ WY SAMIS ST SAMITET | O 31 SHATS Fe- (AR ©lol FCF | 1st January
18 Iffte SIti o1 {2 TG 16,000 511 @ 10,000 B | JHCT ©ofF QIS 5% 23 @

TCGIETCE B8 FRICe 7 41 vl &3 |
31st December * 18 SIfRT I I AP 7€ Z&1 12,000 BIF | ©IT7E SreleTd 271
N oredl 2= |
] o Y
Rs. Rs.
Feb. 1 300 200
March 1 200 —
April 1 — 300
May 1 300 200
June 1 100 200
Aug. 1 200 100
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Oct. 1 100 200
Nov. 1 300 100
Dec. 1 200 400

31.12.18 SIfHT2 e T2 FAS- (PN THCR 2N 8 SRAMTATR TeC 2T (7T 2

In the Books of Hari & Madhu
Profit & Loss Appropriation Account for the year ended 31st Dec. '18

Dr. Cr.
Particulars Details | Amount Particulars Details | Amount
Rs. Rs. Rs. Rs.
To Interest on By Profit & LossAlc
Capital— —Net Profit 12,000
Hari 800
Madhu 500 1300 | By Interest on
Drawings—
" Share of Profit Hari 4
Hari % 8,088 Madhu 40 A
Madhu % 2,696 10,784
12,084 12,084
Partners Capital Alc
Dr. Cr.
Hari Madhu Hari | Madhu
Rs. Rs. Rs. Rs.
To Drawings 1,700 1,700 | By Balance b/d. 16,000 | 10,000
To Interest on Drawingg 44 40 | 7 Interest on Capital 800 500
" Baance c/d. 23,144 11,4456 | "  Share of Profit 8,088 2,696
24,888 13,196 24,888 | 13,196
STeETCTd B9 o el
Hari
Amount Months Product (for one Month)
Rs. Rs.
300 u 3300
200 10 2000
300 8 2400
100 7 700
200 5 1000
100 3 300
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300 2 600
200 1 200

1,700 10,500
Interest on Drawings (TSI ©o1F W)

5 1
10’500XWXE_44 et
Madhu

Amount Months Product (for one Month)
Rs. Rs.
200 n 2200
300 9 2700
200 8 1600
200 7 1400
100 5 500
200 3 600
100 2 200
400 1 400

1,700 9,600
Interest on Drawings (STERCR 97 %)

5 1
9,600XWXE—40 Il
Twigad ¢ 8

AMIACS TSR eferefe (Gurantee of profit to a partner)

ffe, Fifs e B 1.1.'17 ©iffitd 2:2: 1 Ssiice #ie-Eiie eltl F21 Pais 60 <3 sisimiar
I @ 1 | Sl eI T2t I 40,000 B, 30,000 B @ 20,000 5 | 31st Dec.'17
IR AN BRI AR =7 2eT 20,000 Bi |

g IS 4,500 2ACF AL T2 30 LI FIAIF 217 (@ I S e, Ol e s
JTo Bl FACeR dopigls [ iesteel e |

G- (A THCE 2N LGS e |
AT 8

In the Books of Rini, Simi & Mimi
Profit & Loss Appropriation Account for the year ended 31.12.17

Dr. Cr.
Particulars Amount Particulars Amount
Rs. Rs.
To Interest on Capital By Profit & Loss Alc— 20,000
Rini 1800 (Net Profit)
Smi 1 1800
Mimi 4’500X§=900 4,500
" Balance c/d 15,500
20,000 20,000
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To Share of Profit By Balance b/d. 15,500
Rini 2/5x15,500 = 6,200
Less : Adjustment 400 5,800
Simi 2/5x15,500 = 6,200
Mimi 1/5x 15,500 = 3,100
Add: Adjustment 400 3,500 |
15,500 15,500
Partners Capital Alc
Dr. Cr.
Rini | Simi Mimi Rini{ Simi | Mimi
Rs. Rs. Rs. Rs. Rs. Rs.
3112.17 1.1.17 |By Balanceb/d 40 30 20
? 31.12.17 [ By Interest on 1,800( 1,800 900
Capital
To Balance c/d {47,600 | 38,000 | 21,250 ? By Share of 5800| 6,200 | 3,500
47,600 | 38,000 | 21,250 Profit 47,600 (38,000 | 21,250

3.8 Tou WM &z

S A o AT LTS 20T Al Sy S SLAMN AN T SRAMI 212e] 401 27 |
T SAMECE B2 oA S0 2 | O, F© Il e BAI A0S 207, 3@ &
F2ICS T F( G S S F =0, ©f Sehmiaale Fraieg w7 |

SR 2AZCIR T FTHRIS Rt STt T2 237 2

S | 978 ¢ Wit 7=z (Revaluation of assets & liabilities)

3 | ARG 0+ (Distribution of undistributed profit)

© | O I~ T SN fiffzel (Calculation of new profit sharing ratio)

8 | SIi9elI® € (lg~irs famm=idl (Calculation of sacrifice ratio and gaining ratio)
@ | 31713 (Goodwill) |

3.8.1 G @ WITAF 2TfeniTm

@ SAMIS AV (@I Tor SRAMIF 212e FAF I SR (2 7o AfSHITa
TG 8 MIRSTET 2sfenize 1 28 | & T (A 311 Al FARFA &7, O SR SRR )
SRS TTG-(HAIAN TTCRE SIS To« 911 2 | ARt e (el 27 ¢

i) (I e ST i CofeT ¢
Asset Alc Dr.
To Revaluation A/c
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i) G i T 2T Cofe ¢
Revaluation A/c Dr.
To Asset Alc
i) CPI MG “Afiel g Cofe ¢
Revaluation A/c Dr.
To Liability Alc
iV) (I AICIF Aol g0 (21T ¢
Liability A/c Dr.
To Revaluation A/c
V) RIS e 2 ¢
Revaluation A/c Dr.
To old Partners’ Capital Alc

Vi) 2FETIRC TRl 2eT 8
Old Partners Capital Alc Dr.
To Revaluation A/c

3.8.2 AT I

T SRRV S5/ S SIRAmI PN (F F1fefs (Reserve) Al Profit & LossAccount-&3
(& (Balance) 2T, S SIR*(13 7j7ew SRAMRWE 22l | €2 (S T2 271 Fe-(FARAI I6(3
SAICS SR SRR I FACS 2 |

wifeT 203 8

Reserve/Profit & Loss Alc Dr.
To Old Partners Capital Alc

3.8.3 7o AIwI-35Td Sgeire fsffae

A PRRINCE To SR (@9 T A SN (ERANAR SIAMIS 2 | oo SAMIER
i bl 7Rl e =21 Ot (S pie Al 'lET ToA A 2R SKAMICE A0 ANRIC
- (HAIFANCA S 23 |
Twizad 2

SIS 6 FTE G PRI SN | O 32 2 SATS S - (@A 36 I | T 45
vodficdl (Vith) a1ites fefers qon Sicmig 281 | Tou ez SIg#iie 2J fmmal ¢

Amit Samir Rabin
AT IBCR o 29 (Old Ratio) : < _

N

Rabin #ltq — —
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T2 A Amit @ Samir #AT 3,3 3.2 _
4 5 4 5
. 9 6 1.5
s o e (New Ratio) 20 20 15
9:6:5

3.8.4 Silielte € cotaigate faamotel

LRI SISCAR 2P0 RN SRIMICAR SIS [P SI¥] Sfio] FACS T | ARG o] AN
(T AP T A1, 7o AW O Gjlo) FA00 2T |
Twizad 2

290 @ TCHIF (3:2 SEAITS) GG SRAMIN PRI SAmad | (s ol @F-voefice #ve
(VR %06 OITHE JRPICH &2 55061 | G Sjares SicAmizazl fererond seey =ica (Equal) sTeps!
e P feie |

SIS € (SNPATS Fseel Fes (it 2a1 3

Hiron Ashoke Nirmad
sJaTee 219 (Old Rati 3 2
< T ( i0) z c _
. 3.1 3.1 1
3 3 1
8 8 4
. SRRMIRAICERT A 3191 € coial
ST 3_3 3_3 1
(IO AT 2) (E 8) (5 8) 4
9 1 1
40 40 4
ol ol ool
w2fe Hiron €3 ois! 4%
Ashoke @7 St =
OKe ¢< 20
i 9 ,1_10 1
Nirmal €3 ¢l 4—0+4—0—40 A 1
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3.8.5 I« (Goodwill)

RIS S AfSHITR A 21 o SIS 1w F TSI I T A | (I
7371 AfSDITTR IS (reputation) -(F BIFR SICF SEIRE F41 7S |
IR SETRA € SIF ATROT SR FIFIACH =21 A (G Y8 g )ef |
(I o SRR 22 R I 2[3Ae 2SI 21 20 AN @ &0 foif+1am 19 &y
fersfeiiere foai mafed, (@ @IF 956 2eare S ArIe 200 2N |
51 @RS Awfe (Premium Method) & €% 7%(® O TR 2, T O SIAMIE Ao
SR A SRAMRACR 6 (AF SRR JAFIF (= AN 2, OF Gy 0 57 AW 97
I Wi R | SR AR A SAMIF99 IR FACSH (5 S| oo SRR Gy Opls] (A,
PTEY Too SIAMIF Fos7e (compensation) I g 5ief a1 NG | @3 IR =gl e
SRR ) ol oiifess 20 (Sacrifice) I6 F41 23|
wifetiesfer 20 fermamet ¢
3 | TG SRAMR FACI So) SL2Mle] T 2
Bank Alc Dr.
To Goodwill A/c
i) TR e 9 O 7o SRR [ SATAITS 6 FI Sy ¢
Goodwill Alc Dr.

To Old Partners Capital Alc
(Being premium for goodwill distributed to the old partners' in sacrifice ration).

3 | AT 2t (Revaluation method) ¢ @2 #&fs A2 1 27 T TG SRAMIT
IR ET AW 9 S 2l FHCS T 2 1 | 92 AGSCS AACE e 7ol T Goodwill-
97 &9 T20S eI 2|

U I 203 8

Goodwill Alc Dr.
To Old Partners Capital Alc

(Being goodwill account was raisexd in the books by crediting old partners' capital in old
profit sharing ration).

o | {472 s[mfeniam smfe (Memorandum revaluation method) ¢ @2 siafe 2= 41
2, T ToA SAMR AT Gelf (I L A0S Sl 23 |

W2 2MFfere d2Ts goodwill -3 e IET Goodwill Alc -3 (TR @ 7FIee SRAMRE
AR JTRF IR BN (s 1 22 | 7 717 37206 Goodwill A/c-(FF (TFIEE @ e Jo1=F 366
B A SRAMIAMS (SfRIG FA00 27 |

wifReTiefer 203 ¢

Goodwill Alc Dr.

To Old partners Capital Alc
(in Old Ratio)
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All partners Capital A/c Dr.
To Gooadwill Alc
(in New Ratio)
3.8.6 JAITIE T “afe (Methods of Valuation of Goodwill)
IR EDRICA AT e safowfe e w1 2 3
> | 9% I fefess “mfe (Average profit basis method)
3 | ST fofes simf® (Super-profit basis method)

© | T @ q15 7ifea Sreawe siafs (Difference between purchase consideration and
net assets method)

8 | ERIA »I%fs (Capitalisation method)
@ | ! AR #Mwfe (Annuity method)
3.8.7 Twizze
TArgEd 2 o
ToH TRMIA FATHE T A '€ AT STy el T2 ¢
FIZ € T2 G SRAMIA ST SLA MR | O oA I ST 2eT 3:1 |

[T Taeq et ¢

Balance Sheet as at 1.4.2018

Lidbilities Amount | Assets Amount
Rs. Rs.
Capital Alc. Rs. Plant & Machinery 80,000
Kanai 50,000 Stock 35,000
Bdai 40,000 90,000 | Debtors 60,000
Reserve 50,000 | Cash at Bank 5,000
Sundry Creditors 40,000
1,80,000 1,80,000

@ SifiTe el Tor scimigzcet fsffis *I0S ssm 32 ¢

S| TEAIM 10% 2T o634 2T |

2| g 24 5,000 GBI SfKmsEy A 2T |

O MATMICEE ST 21/,% 2ITE B FACS T |

81 f¥oiz FFIGR =y 20,000 TRFl 95 92 el G O AP SRH TE IF-POIIH]
(1/rd)

€| ol vares SAMEAME TAACR (T AR TEPle I 21) GF-5gelfest
(Y 4th) T ST 20|

GG W, SRAMIACR SETHCas 271 6 o Tae~iq (of e |
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TN 8
In the Books of Balai, Kanai & Netai
Journal
Dr. Cr.
Date Particulars Amount | Amount
2018 Rs. Rs.
April 1. | Revaluation A/c Dr. 4,500
Stock Alc Dr. 5,000
To Plant & Machinery Alc 8,000
To Reserve for Bad debt A/c 1,500
(Being Sundry assets revalued)
” Kanai’s Capital Dr. 3,375
Balai’s Capital Alc Dr. 1,125
To Revaluation A/c
(Being loss on revaluation transferred to old partners’ Capital A/c
in old profit sharing ratio).
" Reserve Alc Dr. 50,000
To Kanai's Capital Alc 37,500
To Balai's Capital Alc 12,500
(Being Reserve A/c transferred to old partners’ Capital A/c
" Bank A/c Dr. 20,000
To Goodwill Alc 20,000
(Being premium for Goodwill brought in by the new partner)
" Goodwill Alc Dr. 20,000
To Kanai's Capital Alc 15,000
To Balai's Capital Alc 5,000
(Being Goodwill Credited to old Partners' Capital A/cin3:1)
" Bank A/c Dr. 38,875
To Netai’s Capital Alc 38,875
(Being ¥ith Combined Capital of the old partners brought
in by the new partner)

TG 2 (ARG 7S AR AP IR ST, T SRIMICH SIS o 2ASe
23, (TRY SilaliIe (sacrifice ratio) FMRTeR eitaNe zet =i |

Partners Capital Alc

Particulars Kanai | Bda | Netai | Particulars Kanai Bada | Neta
Rs. Rs. Rs. Rs. Rs. Rs.

To Revauation 3375| 1,125 — | By Baance b/d 50,000 | 40,000 —
" Reserve 37,500 | 12,500 —

” Goodwill 15,000 | 5,000 —

" Balance c/d 99,125156,3751 38,875 | " Bank — — 138,875
1,02,500 [ 57,500 | 38,875 1,02,500 | 57,500 | 38,875
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Balance Sheet as at 1.4.2018

Liabilities Amount | Assets Amount
Rs. Rs.
Capital Alc. Rs. Plant & Machinery 72,000
Kanai 99,125 (80,000-8,000)
Baa 56,375 Stock (35,000+5,000) 40,000
Netai 38,875 Sundry Debtors 60,000
194375 | Less: Reserve for Bad debt 1,500 58,500
Creditors 40,000 | Cash at Bank 5,000
+ 38,875
+ 20,000 63,875
2,34,375 2,34,375

TrigAe ¢ R ELH AT IR SATS B T4 8 JACR oo
€ (M G0 AWM PIFAC SLAMRR | IR T2 I5C SI#A1® 2e] 3:2 | A=A
Ta$(q farea (rel 2eT 2
Balance Sheet as at 1.4.2018

Liabilities Rs. Assets Rs.
Anus Capital 35,000 Gooadwill 10,000
Debu’'s Capital 30,000 Plant & Machinery 22,000
General Reserve 10,000 Furniture 10,000
Bill Payable 5,000 Debtors 30,000
Creditors 18,000 Stock 24,000

Cash 2,000
98,000 98,000

@ Siffrd 6] @ stzemicnt (1/5th) ST #Aeai 5t ¢ fRfefis *(t8 Jon v 2ot
TI9[ FLeT $

S | SRR #tas @5F 920 BIpl Spa i w4l 7S |

3 | TS @ SR 2oz 2e1 I 30,000 BIFl 6 20,000 Bl |

© | =] 20,000 Bl ETE AR SIeaT |

8 | e SIS e o1 (s 21 40 OInd JelI2e] IGCR SIg{0® 2(3 |

R G ARG SAMIFINF 9% S Tl a2 RIANI &I IO 2, S!S TSI
S TA|

Revaluation Account, SRR eRIR 29717 € Taés@ Cofs e ¢
Y 8

AT IBHR TS
Anu Debu Milu

ollw
(62118

s[rew 217 (Old Ratio)
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To 2F (New Ration) %xg %x% %
12 8 5
%5 25 25
9y, 12:8: 5
In the Books of Anu, Debu & Milu
Revaluation Account
Dr. Cr.
Particulars Amount Particulars Amount
Rs. Rs.
To Furniture A/c 920 | By Plant & Machinery Alc 8,000
To Partners Capital Alc " Goodwill Alc 10,000
—FProfit on revaluation
Anu 3/5 = 10,248
Debu?/s = 6,832 | 17,080
18,000 18,000
Partners Capital Alc
Particulars Anu| Debu| Milu| Particulars Anu| Debu| Milu
Rs. Rs. Rs. Rs. Rs. Rs.
To Bank A/c
—withdrawn | 3,248 | 8,832 — | By Baance b/d 35,000 (30,000 —

" Genera Reserve A/c| 6,000 4,000 —
To Balance c/d [48,000 [32,000| 20,000 [ * RevauationAlc 20,248 6,832 —
" Bank Alc — — (20,000

51,248 140,832 | 20,000 51,248 140,832 | 20,000

T 3
SRR o O [ IBC ST (12:8:5) 20, Flefd ot fofe 7 ¢

. S
- feg >e = 20,000 Gt

o 12 25 12 _
SO 55 = 20,000x 5 ><25 48,000 Gi<ml

8 258 _
RN 5 =>20,000><€><%_32,000 Bl
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Balance Sheet as at 1.1.2018

Liabilities Rs. Assets Rs.
Capital Alc : Rs. Gooadwill 10,000
Anu 48,000 Furniture 10,000 | 20,000
Debu 32,000 Plant & Machinery 22,000
Milu 20,000 | 1,00,000| Add : Appreciated 8,000
Bill Payable 5000| Less: Depreciation (920) | 29,080
Creditors 18,000 Debtors 30,000
Stock 24,000
Cash & Bank 9,920
1,23,000 1,23,000
Cash & Bank : Rs. (2,000 + 20,000 — 3,248 — 8,832) = 9,920
Trigae 3 ©
SRS € AT R omfentm Awfe

2 ¢ AR G AW FIFACER 3:2 SG2NTS FG-(FRRA G *0S 7& SRAWIS | Il
B fferiie %06 Ton scimi 23 aigel 26T |
Balance Sheet as at 1.4.2018

Liabilities Rs. Assets Rs.
Capital Accounts Rs. | Goodwill 18,000
Hari 65,000 Land & Building 64,000
Rabi 48,000 (1,13,000 | Stock 27,000
General Reserve 10,000 | Debtors 22,000
Creditors 13,000 [ Cash at Bank 5,000
1,36,000 1,36,000
wSafer Frs mem == ¢

S | 9 eI B0 B =0A 2:1:1

3 | 97T € IR TR 203 fowzmel ¢

31 28,000 BI<l, &fsi ' 1S 64,000 BI=wl | 31€+ #{ey 20,000 GIpl, (wwi=r 20,500 GIpl, ANemist
15,000 Gi= |

© | T AT 6T TTSHATG (AT 20 1 | AT AR oA AN FACO 20 |

8 | Bl ©IF &1l ¢ OiF Se~ifes Rt F1w 231 (W6 35,000 Bl Wit |

GG VT, SAMIFOR SECs 2o € Taesiq oge e |

ST &
Hari Rabi Tani
e 214 (Old ratio) % z —
. 2 1 1
o« 29 (New Ration) 1 1 7
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. eyiel it (Sacrifice ration) (% —%) (% -1
2 3 S
20 20 20
) ) (+)
Journal
Dr. Cr.
Date Particulars Amount Amount
Rs. Rs.
Goodwill Alc Dr. 10,000
Land & Building Alc Dr. 11,000
To Stock Alc 7,000
Debtors A/c 1,500
Creditors Alc 2,000
Revaluation A/c 10,500
(Being Sundry assets & liabilities are revalued)
General Reserve Alc Dr. 10,000
To Hari’s Capital Alc 6,000
Rabi's Capitral Alc 4,000
(Being General Reserve transferred
to old partners Capital A/c in 3:2)
Revaluation A/c Dr. 10,500
To Hari’s Capital Alc 6,300
Rabi’s Capital Alc 4,200
(Being profit on revaluation transferred
to old partners’ Capital A/C)
Bank Alc Dr. 35,000
To Tani's Capita Alc 35,000
(Being the Capital brought in by the new partner)
Hari’s Capital Alc Dr. 14,000
Rabi’s Capital Alc Dr. 7,000
Tani’s Capital Alc Dr. 7,000
To Goodwill Alc 28,000

(Being the revalued goodwill written off
in the new partners Capital A/c in new ratio)
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TG ¢
G2 TmEACe R Ot o7 <l ACeH (3 G (Goodwill) &1 31 10,000 Gisel Jfen (e,
(o1 Reval uation A/c -3 STGTS 2 MG FHICR 36T R SRAMIRECE SELACP (FIOE T4 241 |
g Tmzacel JET IR (F o SAMIF (NG 35,000 Bl O o @ ST AT Sl
SIa | 2Ll ST, R 2T € FAICHE Gy Joe] SAMRCE Sl (Premium) i+l 7T51 452
A0 = Al
©i%, qUEHE %{CA1 35,000 IS Gt S[ETe alel 1 200 |

Partners Capital Alc

Particulars Hari | Rabi Tani Particulars Hari| Rabi| Tani
Rs. Rs. Rs. Rs. Rs. Rs.
To GoodwillA/c 14,000 | 7,000 7,000 | By Balance b/d 65,000 (48,000 —

Genera Reserve A/c| 6,000 4,000 —
RevaluationA/c 6.300| 4,200 —
Bank A/c 35,000
To Baance c/d |63,300 | 49,200 | 28,000

77,300 | 56,200 | 35,000 77,300]56,200 | 35,000

Balance Sheet as at 1.4.2018

Ligbilities Rs. Assets Rs.
Capital Accounts Rs. Land & Building 75,000
Hari 63,300 Stock 20,000
Rabi 49,200 Debtors 20,500
Tani 28,000 Cash at Bank 5,000
Creditors 13,000 (1,40500 | Add: 35,000 40,000
Add : 2,000 | 15,000
1,55,500 1,55,500
3.9 IRMITIT AT

T, *NAEF SPTFe! Al Thiey FIAC 9F A G ST P (AF S 212 FACO
AR | SRNVICH ST 2129 eI I [ -ferpie) sl fersiferiie ferarsasfer wilem i 22|
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3.9.1 g TRAMITAA &2 HCA© “ATA WAMICHA SR

SRR FIFAI (ATF (I SRAMICIR ST 22O e 2UfSDITT Felfs FIsatist 720 20e
ST S R SRR 2tisiy o1l (It el ot ARt w2fikea qiofs el ftre i |
Gl 2feRit fafRitza afeal e A T e SIRTICAR ST 220ed e A O
BT Toe SRR 22T AT O[S T (@S 2N | 2w RO oS (i el SITmIcaS
SRPTLRCOR AR A T SLAMR 27Cef AT Yaioie Txiaizel @ SRaaze (Admission cum
Retirement) 051 | 42 RO 0-17 G (I 7j23 W& A1 RO wife fofia 19 e (=2 |
SRE] SCHRT @ SRAMRAWE SI¥I2/2¢] @ SRR Grel) (a1 VIR A oiafod Srard itz
UG (TeE S 704 |

SRS ARSI T AR T 20T T RN ZCS 2T, O3 Aere SR+
ARl AT B, J© JTe SI* T 0 | QTR 29719 J80e g Wermaced (Adjustment)
TRIGT 23|

IRAMICIT SRR T, (T O 2ol S 9107 2t At 419 (loan) 231t (it 23, g
O EF 2liel 5L (71 @ I 2eizel € IR 2377 F17 #9), ©f Deceased partner's
Executors's Account St <35 e f2AIta ZIgiie w0e 23 @R T Rl alf=y o wom e
AT 1 2R | Sy @ SRAMICER 71f@ fffzmaite (Executors-a3 Ffo@ (s G& Deceased
Partner's Executor's Account-43 Gissl Executors Loan Account-« Z[HISRe 031 3w AT
iz BRBre (Instalment) #IfRTHNa ST (@CO AICH |

©.5.2 (T GE=SE 2@ (Join Life Policy)

AR SRR (I SRAMICER 9T 20T ST IS SRAMICI 2 f S 2l FICS AN
e SRER G2IF B9 AT A, G A2l S sAfse an 37 (@ 2, ©f 2 Fh0e 591
7% 03 fMroe 20 2ITH | €2 Seieifire 7% (AF «AfRald o[ T S sAmial st oivm
SRR (T T SR FCH G O STy ATANGT1 USRI AR SN (T2 2o FCA
A |

AR I A, (I AR Tgy 20T, o (T 2l =1 e @ 5o SAmIcast @iy
e WbT (el ST T, 0o JIAER 79I S ToiF e F00 2 411 | O3 0 AR R,
@Z 32 (T G, T I (AF (@ L AN A, OF SAmIST 2fSDIte 7ife @z s
(ACF (I AT A AR 206 © (0 SAMIF ACAO) 7561 SAMICER A2 I FACO 2(A |
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T2 ANIE 2 WFS AR T oFee [{fen Aafe

| 72 fRifSeTE e 49p [ (it =@ (When premium paid is treated as
expense)

a3 oiafere (@ RfmitE w1d (rewl 23, ©f &fs q%aa Profit and Loss Account-4 BIige
4 2| T N @A R (A GRMICS A (I SIAMIER gy 2081 I w1 [,

SRRV 0 I IR AT St FF (e 27|

TITaw Wi g
) ffRIcE oI avie S0 ¢
Insurance Premium A/c Dr.
To Bank Alc
i) qRCAT T ¢
Profit & Loss Alc Dr.

To Insurance Premium A/c
iii)  AF CRIMICS A (@ AW T 20 2
Bank Alc Dr.
To Life Policy Alc
iv)  eliel) o IR G ¢
Life Policy Alc Dr.
To Partners Capital Alc
3| T2 feAfms emieE seife f@ita @it 28 (When premium paid is treated as
an asset)

(T SR AW AT 2o (A0F ife T=a @ RifwE (et 27, 93 siafere ©f Join
Life Policy Account-¢ (BfG @ak Bank Account-4 (&b S 23 | I=C3F ¢*I03 Joint Life Policy
Account-4a3 (SRTGa tea (I o% (A0F Fioitg erepiofd-3er (Surrender Value) am ftat @
et w1 (Difference) 23, st Profit and Loss Account-¢ (Bf3G @ Joint Life Policy Account-
9 (O 41 23 |

wifE 8
) e fefmeE o (renl 79 g
Joint Life Policy Alc Dr.
To Bank Alc
i) TR *CT ¢
Profit and Loss A/c Dr.

To Joint Life Policy Alc
iii) SR CRMICE A ST T 20T, 2l e ANl (9lte ¢
Bank A/c Dr.
To Joint Life Policy Alc
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iV) T SN (ATF IS FAS/ FIFAI SIRRMIREICAT W04y I5+ 2 27 ¢
Joint Life Policy Alc Dr.
To Partners’ Capital Alc

ol T (Y FFANE 2l Afefe oA At 2w (When Joint Life Policy Reserve
Account is maintained)

3 AES (FIEG 2 ¢ TR Amfon A | @3 Amfere o q=a I @R @
fefsras oredt 231, ©f Profit and Loss Account- @ (&35 € Joint Life Policy Reserve Account-
9 (G641 27 | 9= Joint Life Policy Reserve Account-(F &a$9ta4 Liabilities a3 Tt ittt

B

wifdeT ¢
) T ffEIeE s ewie 41 27 ¢
Joint Life Policy Alc Dr.
To Bank A/c
i) TRCAT *[CT 2
Profit and Loss A/c Dr.
To Joint Life Policy Reserve Alc
iii) Joint Life Policy Reserve A/c Dr.

To Joint Life Policy Alc
(Excess of Life Policy over its Surrender Value).

wiefie Life Policy Account i f2a11ta @3k Life Policy Reserve Account (S1F eieiofalsreTy)
VIR AT TRe#ita (el 23|
SRR (I SRAMICIR g T6CeT A AN R TSIl ZCaT 2
HTaw AT 2
) e W e
Bank A/c Dr.
To Joint Life Policy Alc
i) 477 Joint Life Policy Reserve Account-43 (&9 (Balance) «itsF, @ Joint Life Policy
Account-9 BNEHe F41 27 2
Joint Life Policy Reserve Alc Dr.
To Joint Life Policy Alc
i) Joint Life Policy Alc-93 (¥ (& (Balance) 2, ©f s (AN I60HF 2/ I6+ 31
2 (J© SRAMITTR)
Joint Life Policy Alc Dr.
To Partners Capital Alc
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©.5.9 Twiggd
TARZAS 3 S

Amar, Barun and Chanchal are partners sharing profits and losses in the ratio or 2:1:1.
They took out a Joint Life Policy for Rs.50,000 on 1st January '15. The annual premium Rs.
3,000 was payable on 1st February every year.

Barun died on 15th March '18 and the policy money was received on 7th April '18.

The Surrender values of the policy as on 31st December each year were as follows:

2015--Nil, 2016--Rs. 500, 2017---Rs. 900.

Show the Joint Life Policy Account, assuming that the books of the firm are closed on
31st December every year, under the following methods;

i) When premium is charged every year to the Profit and Loss Account of the firm as
business expense

ii) When insurance premium is debited to Joint Life Policy Account but an adjustment
is made through the Profit and Loss Account each year to bring the Policy to its Surrender
Vaue and

iii) When adjustment is made through Joint Life Policy Reserve Alc.

Y 8

2N AGS 2
In the Books of Amar, Barun and Chanchal
Joint Life Policy Account
Dr. Cr.
Date | Particulars Amount | Date | Particulars Amount
Rs. Rs.
2018 2018
Apr.7 Apr.7
To Partners’ Capital Alc By Bank Alc
— profit transferred —Policy money 50,000
Amar 2/,th 25,000 received on Barun’s death
Barun ¥ith 12,500
Chanchal ¥th 12,500 | 50,000
50,000 50,000
o wmfs ¢
Joint Life Policy Account
Dr. Cr.
Date | Particulars Amount | Date Particulars Amount
Rs. Rs.
1.2.15 | ToBank Alc 3,000 | 31.12.15| By Profit and LossA/c| 3,000
3,000 3,000
1.2.15| ToBank Alc 3,000 | 31.12.16 | By Profit and LossA/c| 2500
(premium paid) " Balance c/d 500
3,000 3,000
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1.1.17 | To Balance b/d 500 | 31.12.17| By Profit and LossA/c| 2,600
1.2.17 | ToBank A/c 3,000 " Balance c/d 900
(premium paid)
3,500 3,500
1.1.18 | To Balance b/d 900 | 7.4.18 |By Bank Alc 50,000
1.2.18 | To Bank A/c 3,000 (policy money received)
(premium paid)
7.4.18 | To Capital Accounts
(profit transferred)
Amar 2/,th 23,050
Barun ¥th 11,525
Chanchal vith 11,525| 46,100
50,000 50,000
ESEREICH
Joint Life Policy Account
Dr. Cr.
Date Particulars Amount | Date Particulars Amount
Rs. Rs.
1.2.15 [ ToBank A/c 3,000 | 31.12.15| By Profit and Loss A/c
(premium paid) Reserve Alc 3,000
3,000 3,000
1.2.16 | ToBank A/c 3,000 | 31.12.16 | By Joint Life Policy A/c
(premium paid) " Reserve Alc 2,500
" Balance c/d 500
3,000 3,000
1.1.17 | To Baance b/d 500 " Reserve Alc 2,600
1.2.17 | To Bank A/c 3,000 " Baance Alc 2,600
(premium paid) " Balance c/d 900
3,500 3,500
1.1.18 | To Balance b/d 900 | 7.4.18 |ByBank Alc 50,000
1.2.18 | ToBank Alc 3,000 (policy money received)
(premium paid) By Joint Life Policy
7.4.18 | To Partners Reserve Alc 900
Capital Accounts (transferred)
Amar 2/,th 23,050
Barun ¥ith 11,525
Chanchal ¥th 11525
(Profit transferred) 46,100
50,900 50,900
TrrgAel § )

Amit, Benoy and Samir are the partners of a firm sharing profit and losses in the ratio
of 1:2:2. Their Balance Sheet as on 31st December, 2017.
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Balance Sheet as at 31st December '17

Liabilities Amount Assets Amount

Rs. Rs.

Capitral Account : Gooadwill 15,000

Amit 20,000 Building 40,000

Benoy 10,000 Machinery 20,000

Samir 20,000 | 50,000 | Investment 10,000

General Reserve 10,000 [ Cash at Bank 5,000

Sundry creditors 10,000 [ Debtors 10,000
Bill Payable 25,000
15,000

1,10,000 1,10,000

Samir died on 31st March "18. His account to be settled under the following terms :
1) Assets are revalued as follows :
Building Rs. 35,000, Machinery Rs. 25,000, Investment Rs. 11,000. Debtors Rs. 8,000.
2) During 2017-18, a Machinery costing Rs. 5,000 was purchased but wrongly debited to
Purchase account, on which depreciation is to be calculated @ 20%.
3) Goodwill isto be calculated at the rate of 2 years purchase on the basis of the average
of 5 years profit or loss. Profit for January to March ' 18, isto be calculated proportionately
on the average profit of last 3 years. The profits were—

2017 ) 10,000
2016 12,000
2015 10,000
2014 7,000
2013 3,000

Show the journal entries, Partners Capitral Account and new Balance Sheet of the firm.
AL 8

In the Books of Amit, Benoy and Samir

Journal
Dr. Cr.
Date Particulars Amount Amount
2018 Rs. Rs.
31st | Machinery Alc Dr. 5,000
March | Investment A/c Dr. 1,000
New Machinery Alc 4,000
To Building A/c 5,000
To Debtors Alc 2,000
To Revaluation A/c 3,000
(Being Sundry assets revalued)
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71

Revaluation A/c
To Amit’s Capital Alc
To Benoy’s Capital Alc
To Samir’s Capitral Alc

to partners Capital A/c)

(Being the profit on revaluation transferred

Dr.

3,000

General Reserve Alc

To Amit’'s Capital Alc

To Benoy’s Capital Alc

To Samit’'s Capital Alc
(Being General Reserve transferred
to partners Capital A/c)

Dr.

10,000

Profit & Loss Suspense Alc
To Samir’s Capital Alc
(Being estimated share of profit till his

partner’s capital A/c)

date of death transferred to the deceased

Dr.

Amit's Capital A/c
Benoy's Capital A/c
Samir’s Capital Alc
To Goodwill Alc
(Being the value of Goodwill reduced)

Dr.

760
1,520
1,520

Samir’s Capital Alc
To Samir’s Executors A/c

transferred to his Executor’s A/c)

(Being the dues of the deceased partner

Dr.

1,200
1.200

2,000
4,000
4,000

3,800

Loss for 2017
Less : Cost of Machinry wrongly changed

Add : Depreciation on Machinery,
@ 20% on Rs. 5,000

Value of New Machinery
Less : Depreciaton

Computation of Goodwill :

Average Profit =

Rs.
10,000
5,000
5,000

1,000

5,000
1,000
4,000

Rs.3,000 + Rs. 7,000 + Rs.10,000 + Rs.12,000 + Rs. — 4,000 *

. Goodwill Rs. 5,600 x 2 = Rs. 11,200

.. Goodwill to be reduced Rs. 15,000-Rs. 11,200

Average profit (last 3 years)

= Rs. 5,600

= Rs. 3,800
Deceased Partner’s share of Profit till the date of his death :
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_ Rs.10,000 + Rs.12,000 — Rs. 4000

a 3

= Rs. 6,000

. Estimated profit for 3 months (1st Jan. '18 — 31st March ’'18)
= Rs. 6,000 x 3/, = Rs. 1,500

.~ Samir’s Share /5 x Rs. 1,500 = Rs. 300

Partners Capital Account

Particulars Amit | Benoy | Samir Particulars Amit|Benoy | Samir
31.3.18 Rs. Rs. Rs. | 31.3.18 Rs. Rs. Rs.
To Goodwill Alc 760 | 1520 1,520 | By Baance b/d 20,000 10,000 | 20,000
" Samir's " Generd

Executors A/c| — — 123,980 Reserve Alc 2,000| 4,000| 4,000

— (Balance " RevauationAlc 600| 1,200| 1,200

transferred) " Profit &Loss
" Balance c/d 21,840 | 13,680 — Suspense A/c — — 300

22,600 | 15,200 | 25,500 22,600 (15,200 | 25,500
Balance Sheet as at 31st March '18

Liabilities Rs. Assets Rs.
Capital Alc : Goodwill (15,000-3,800) 11,200
Amit 21,840 Building 35,000

Benoy 13,680 Machinery 25,000
35520 | Add : New 4,000 29,000
Samir’'s Executors A/c 23,980 | Investment 11,000
Sundry Creditors 10,000 [ Stock 10,000
Bill Payable 25,000 | Debtors 8,000
Bank Loan 15000 | Cash at Bank 5,000
Profit & Loss Suspense A/c 300
109500 | 109500

ThigRe 3 ©

Ajoy, Bgoy and Sanjoy are the partners’ of a firm sharing profits and losses in the ratio
of 5:3:2. Their Balance Sheet as at 31st March ‘18 was as follows :
Balance Sheet as at 31st March '18

Liabilities Rs. Assets Rs.
Capital Account : Gooadwill 8,000
Ajoy 12,000 Machinery 32,000
Beoy 14,000 Furniture 8,000
Sanjoy 16,000 Investment 5,000
42,000 | Stock 9,000
Reserve 10,000 | Debtors 12,000
Loan from Ajoy 6,000| Cash at Bank 4,000
Sundry Creditors 20,000
78,000 78,000
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On that date Ajoy died. But the business will be continued by B and C, henceforth
sharing profits and losses in the ratio of 2 : 1. The net balance due to A is transferred to a
Loan Account.

The firm had 3 life policies in the name of each partner, the values of each policy were
Rs. 25,000, the premium of which were charged to Profit and Loss Account.

On the death of a partner, the assets and liabilities are revalued as follows:

Goodwill Rs. 19,000, Machinery Rs. 38,000, Investment Rs. 4,000, Furniture Rs. 6,000
and a Provision for doubtful debt @ 5%.

Death claim in the name of Ajoy was realised in full and the surrender values of the
other 2 policies were Rs. 10,000 each.

Show, Revauation Account, Partners’ Capital Account and the new Balance Sheet of
the firm.

AL 3
In the Books of Ajoy, Bgoy & Sanjoy
Revaluation Account

Dr. Cr.
Particulars Amount Particulars Amount
Rs. Rs.
To Furniture A/c 2,000 | By Goodwill Alc 11,000
" Investment A/c 1,000 | By Machinery Alc 6,000

" Provision for doubtful debt A/c 600
" Profit on Revaluation :

AJ oy 5/ 10 6,700
Be] oy 3 10 4,020
Sanjoy 25, 2680 | 13400

17,000 17,000

Partners Capital Account

Particulars Ajoy | Bgoy | Sanjoy | Particulars Ajoy | Beoy [Sanjoy
Rs. Rs. Rs. Rs. Rs. Rs.
To LoantoAjoy’s By Balance b/d 12,000(14,000 | 16,000
executor’s A/c|52,200 — — |7 RevauationAlc 6,700 4,020 | 2,680
— Profit

" Balance c¢/d — 134520129680 | * Reserve Alc 5,000 3,000| 2,000
" LoanAlc 6,000 — —

" Insurance
clamA/c 22,50013,500 | 9,000
52,200 | 34,520 | 29,680 52,200|34,520 | 29,680
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Insurance Claim Account

Dr. Cr.
Particulars Amount Particulars Amount
Rs. Rs.
To Capital Accounts : By Bank Alc
Ajoy 22,500 Claim of Ajoy’s policy 25,000
Begoy 13,500 Surrender of Bejoy's &
Sanjoy 9,000 | 45,000 Sanjoy’s Policy 20,000
(Rs. 10,000%2)
45,000 45,000
Balance Sheet as at 31st March '18
Liabilities Amount Assets Amount
Rs. Rs.
Capita Alc Goodwill 19,000
Beoy 34,520 Machinery 38,000
Sanjoy 29,680 | 64,200 | Furniture 6,000
Loan to Ajoy’s Executor 52,200 | Investment 4,000
Sundry Creditors 20,000 | Stock 9,000
Debtors 12,000
Less : Provision 5% 600 | 11,400
Cash at Bank 4,000
Add : Ins. Claim 45,000 | 49,000
1,36400 1,36400
Twizdd ¢ 8

X, Y and Z were in partnership sharing profits and losses in the ratio of 2 : 2 : 1. Their
Capitals as on 1st April’ 17 were-Rs. 80,000, Rs. 60,000 and Rs. 20,000 respectively. On 1st
October ‘17, Z died. His lega heirs agreed that:

i) Goodwill of the firm be valued at Rs. 30,000.
i) Fixed Assets be written down by Rs. 18,000 and stock be appreciated by Rs. 3,000.
iii) During the year ended 31st March '18 the firm earned a profit of Rs. 40,000.
iv) Drawings of the partners were
Upto 1st Oct '17 From 1st Oct '17 to 21st Mar '18

Rs. Rs.
X 5,000 8,000
Y 5,000 8,000
Z 3,000

Prepare the Profit and Loss Appropriation Account and Capital Accounts of the Partners
for the year.
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Profit and Loss Appropriation Account
Dr. Cr.
Up to | After Up to | After
Particulars 1st Oct [ 1st Oct Particulars 1st Oct|1st Oct
Rs. Rs.
To Share of profit By Net Profit 20,000 | 20,000
X 2y 8,000 | 8585
Y g 8,000 | 8585
Z g 4,000 —
To Z's Representatives's A/c — 2,830
20,000 | 20,000 20,000 | 20,000
Capital Account
Particulars X Y Z | Particulars X Y Z
Rs. Rs. Rs. Rs. Rs. Rs.
1.10.17 14.17
To Drawing 5000| 5,000 3,000 | By Baance b/d 80,000 [ 60,000 | 20,000
To Z's Repre- 1.10.17
sentative A/c — — — | By P&L App. Alc 8,000 8,000| 4,000
1.10.17 1.10.17
To Baance c/d {1,01,000 | 81,000 30,000 | By Goodwill A/c 12,000{12,000 | 6,000
1.10.17
By Revaluation A/c 6,000 6,000 | 3,000
1,06,000 | 86,000| 33,000 1,06,000( 86,000 | 33,000
31.3.18 1.10.17
To Drawings 8,000| 8,000 — | By Baance b/d 1,01,000( 81,000 —
" Balance c/d |1,01,585 | 81,585 — | " Profit & Loss
App. Alc 8,585( 8,585 —
1,09,585 [ 89,585 — 1,09,585 (89,585 —
Revaluation :
Fixecd Assets (-) 18,000
Stock (+) 3,000
(-) 15,000

Proportion of profit belongs to Z's representative is Calculated as follows :
30,000

1,01,000 + 81,000 + 30,000

30,000
2,12,000

% 20,000=Rs. 2,830

x 20,000
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8) SRAMICIR (oA |

SRAMICER 5e1fS 20719 @ BT f2omaa siiey Ao e |

SIS SIREICH T2 JETaeer A1 G ARRST41e1 JECae 2o TeTcs & (i e

IR TR 2 S f2oica el s foree w4l 23

TS SRIAMIT FEF FACHT o7 AW FICH wiefre SR 2ol FfFe [fen «r3

SCAB! F0 |
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CRIN SRR 22l A SRR IR R0 T @Toi2d ST feniae 1 23 (e 2

SN @ (OIS =0 [ (IR 2 SAMIS PRI LA T G2 411 8,

TRIZFOPTZ SACA! T |

S 2SI (@I SRR 2/fSHIT (AT S 2Zel FAI A AR forer! i 5

o5 forr sniKrere S 2, ©f ALCEHCH BB 26 |

SRAMIR ASBI (F SRAMITET T 201 2717 20w & & fermares aie 237
feamd @@ (Objective Questions)

(I SRAME F6F o1 AW w12 R oy eltareraiz wifais &2

SRAMIT ST SRS BeIS 27 F0 (A 272

TS SAMICIR SeTS FACTT S ST T (6 SRATS A6 S| 22

SRR SAMCHR &llsly O el faffae i 222

A PRI (T GRS (o T 22 2

SN ARSHITT (I GG SR SRA2AZE FACH ST TS 20 5 507 75 20

QR

RIS @mieat (Practical Questions)

A and B are partners in a firm. Their Capital Acounts on 1st January '18 were Rs.
25,000 and Rs. 20,000 respectively, On 1st April “ 18, C entered the firm as a partner
with a Capital of Rs. 15,000. On the same date, A and B introduced further Capital of
Rs. 5,000 each. On 1st October, ‘18, D joined the firm with a Capital of Rs. 20,000 and
on the same date C introduced further Capital of Rs. 10,000. On 31st December ' 18,
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the net trading profit of the firm was Rs. 1,00,000. The partners agreed to share the
profit in the ratio of their Capital Contributions. Patners are allowed Salaries per annum,
as A—Rs, 5,000, B—Rs. 4,000, C—Rs. 3,000, D—Rs. 2,000.
Prepare the Profit and Loss Appropriation Account of the firm for the year ended 31st
December *18 and also the partners’ Capital Accounts.

Ted 2 TS (&I I e
A:B:C:D223:19:11:4
ol ¢ A—Rs. 35,609, B—Rs. 29,417, C—Rs. 17,031, D—Rs. 6,193.

2. Sen, Roy and Paul are partners in a firm. Their Capital Accounts on 1.1.18 stood at

Rs. 60,000, Rs, 30,000 and Rs. 10,000 respectively. On 31st December '18 the Profit
and Loss Account of the firm disclosed a net profit of Rs. 35,400.

You are required to prepare the Profit & Loss Appropriation Account and Partners

Capital Accounts by taking into consideration the following information.

1) Interest on Capitd @ 5 p.a

2) Sdary to Paul @ Rs. 200 per month.

3) Profit Sharing ratio 4:2: 1

4) Paul’s Share of profit (including interest on Capital and Salary) is guaranteed by Sen

to a minimum of Rs. 8,000.

Ted ¢ Paul-93 Guarantee Sen 32+ FG3 1,100 Biel @71z (3wo12) — Sen Rs. 17,900 @3

Roy Rs. 9,500.

3. Thenet trading profit of A, B & C for the year ended 31st December’ 18 was Rs. 30,000
and the same was distributed amongst the partners who shared the profit in the ratio of
3:1: 1. It was subsequently discovered that the following transactions were not passed
through the account :

i) Interest on Capitad @ 5% p.a

i) Interest on drawing amounted to A Rs. 350, B Rs. 250, and C Rs. 150.

i) Partners Salary A Rs. 5,000 and C Rs 750.

iv) A special commission of Rs 3,000 payable to A arising out of a special transaction

of the firm.

The Capital Accounts of the partners are A Rs, 50,000, B Rs. 40,000 and C Rs. 30,000,
Pass the necessary journal entries to rectify the position and also show the Partners’ Capital
Account.

Teq ¢ SRR A4 (& (Balance) A = Rs. 19,750, B = Rs. 4,950, C = Rs. 5,300.
4. X and Y are the partners in a firm sharing profits and losses in the ratio of 3:2. Their

Balance Sheet as on 31st March '18 stood as follows:
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Ligbilities Amount Assets Amount

Rs. Rs. Rs. Rs.

Capita Alc Goodwill 12,000

X 12,000 Furniture 250
Y 30,000 ( 42,000 | Sundry Debtors 21,000

T Less : Reserve for

Doubtful Debt 1,000| 20,000

Sundry Creditors 20,000 | Stock 10,750

Cash in hand 15,000

Profit and Loss Account 4,000

62,000 62,000

On 1st April they admit Z as a partner on the following terms :

a) The new profit sharing ratio of X, Y and Z will be5: 3: 2.

b) Agreed value of Goodwill is Rs. 20,000 and Z brings the necessary premium for

goodwill in cash, half of which is retained in the business. Book value of goodwill
should remain undistributed.

c) The Reserve for bad debts is to be raised to 10% of Sundry Debtors.
d) Stock-in-trade is to be revalued at Rs. 12,000 but the effect is not to be shown in

the books.

e) Furniture is to be reduced to Rs. 150.

f)  Z brings Y/sth of the combined adjusted Capital of X and Y.

Show the necessary journal entries and the Partners Capital Accounts and also prepare
the Balance Sheet of the new firm as on 1st April *18.

Ted ¢ Z 9 (goodwill) BTieeT Rs. 1,600 Bi< |
SRAMIAE JAACTF (&7 ¢ X = Rs. 9,405, Y = Rs. 28,445, Z = Rs. 7,570.
Cash at Bank and hand — Rs. 23,620. Tg$2[taq (@ai%et (Total) - Rs. 65,420.

5. Suresh and Dipen are the partners in a firm sharing profits and losses in the ratio of
2:1. The Balance Sheet of the firm as at 31st December '18 is as follows:
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Balance Sheet as on 31.12.18

Liabilities Amount Assets Amount

Rs. Rs.

Capital Account : Plant & Machinery 80,000
Suresh 90,000 Furniture 15,000
Dipen 50,000 | 1,40,000 | Sundry Debtors 35,000

| Bill Receivable 12,000

General Reserve 45000 | Stock 21,000
Sundry Creditors 35,000 | Patent 25,000
Cash & Bank Baance 32,000

2,20,000 2,20,000

They agreed to admit Samir into partnership on the following basis :

i) Samir is to pay Rs. 30,000 for goodwill in cash for his one third share of profit
and is to be credited with the value of the following assets brought in : Goodwill
Rs. 15,000, Furniture Rs. 5,000, Stock Rs. 15,000, Sundry Debtors Rs. 10,000,
Building Rs. 32,000.
ii) Provision to be made for bad debt @ 5% on Debtors, Plant & Machinery to be
depreciated by 10%, Patent right to be reduced to Rs. 20,000, Stock to be valued

a Rs. 23,500.

iii) Thetotal Capital of thefirmisfixed at Rs, 2,31,000. Any Surplus or deficit in Capital

Accounts of the partners to be adjusted through Current Accounts.

Give the necessary journal entries to give effect to the above and also prepare the
opening Balance Sheet of the new firm.
Ted ¢ Suresh’s Capital Rs. 1,02,667, Dipen's Capital Rs. 51,333 «3% Samir’s Capital
Rs. 77,000 Current Account ¢ BIN%Te T4 %7 ¢

Suresh Rs. 29,333 ¥k Dipen Rs. 19,667.

6. A and B are the partnersin a firm sharing profits and losses in the ratio of 3: 2. The
Balance Sheet of the firm as on 31st March '18 was as follows :

Balance Sheet as at 31.3.18

Ligbilities Amount Assets Amount

Rs. Rs.

Capital Account : Furniture 60,000
Rs. Office Equipment 30,000

A 1,20,000 Motor Car 75,000

B 77,000 | 1,97,000 | Stock 50,000
Genera Reserve | 30,000 [ Sundry Debtors 90,000
Sundry Creditors 96,000 | Cash at Bank 18,000
3,23,000 3,23,000
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C was admitted as a new partner from 1st April '18 and it was agreed that he would
bring some private furniture Rs. 10,000 and Stock Rs. 8,000 and he also contributed Rs.
50,000 Cash towards Capital.

He would also bring proportionate share of goodwill which isto be valued at two years
purchase of the average profits of the last three years :— The profits of the last three years
were ‘—

Rs.
2017-18 52,000
2016-17 32,000
2015-16 28,000

However, it was noticed that on 1.4.06 a now furniture costing Rs. 8,000 was purchased
but wrongly debited to revenue, and in 2017-18, a purchase invoice of Rs. 4,000 has been
omitted in the books. The firm charges depreciation on Furniture @ 10% p.a

Goodwill is to be calculated on the basis of current profits.

Stock is to be reduced by 5% and Motor Car is worth Rs 85,000.

The new profit sharing ratio would be 5: 3 : 2.

You are required to prepare the Partners’ Capital Account and the Balance Sheet of the
firm after admission.

Ted ¢ FI (goodwill) — Rs 76,320.

SR IR (S 5—

A = Rs. 1,51,620, B = Rs. 1,00,624, C = Rs. 68,000 $@$°[(ad (Q9IF1-Rs. 4,20,244.

7. Aloke, Barun and Chanchal are the partners of a firm sharing profits and losses
in the ratio of 3:2:1. Their Balance Sheet as on 31st March "18 stood as follows :—

Balance Sheet as at 31.3.18

Ligbilities Amount Assets Amount
Rs. Rs.
Capital Account : Buildings 50,000
Aloke 40,000 Furniture 12,000
Barun 21,000 Office Equipment 14,000
Chancha 20,000 Joint Life Policy 8,000
— | 81000 | Debtors 15,000
General Reserve 18,000 [ Less: Provison 1,500
Sundry Creditors 12,500 - | 13500
Stock 12,500
Cash at Bank 1,500
1.11,500 111500

Barun retired on 1.4.18 subject to the following conditions :—
i) A type writter pruchased on 1.10.17 for Rs, 2,000, debited to Office Expenses
Alc is to be brought into account charging depreciation @ 10% p.a.
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i)  Building revalued at Rs 75,000. Furniture is to be written down by Rs. 2,000 and
Stock is to be reduced to Rs. 10,000.
i) Reserve for Bad debt is to be calculated @ 5% on Debtors.
iv) Goodwill of the firm is valued at Rs. 18,000. But no Goodwill A/c is to be raised.
v) Life Policy is to be shown at its ‘Surrender value of Rs. 7,500.
vi) Amount payable to the retiring partner is transferred to his loan accounts.
vii) Aloke and Chanchal will share profits and losses in the ratio of 2 : 1 and their
capitals are to be adjusted in the profit sharing ratio.
You are required to prepare : — Revaluation A/c, Partners Capital A/c and the Balance
Sheet of the firm.
T@q ¢ Revaluation Account @3 #® — Rs. 22,650.
Barun’'s Loan Account Rs. 40,550.
SR SR (S 5—
Aloke Rs. 54,067, Chancha Rs 27,033.
Tadoitad [@iaeeT s— Rs 1,34,150.
8. Bimal, Kamal and Sagar were the partners of a firm sharing profits and losses
in the ratio of 5 : 3 : 2. The Balance Sheet of the firm as at 31st December 18 was as
follows : —

Balance Sheet as at 31st December '18

Liabilities Amount Assets Amount
Rs. Rs.
Capital Account : Freehold Premises 45,000
Bima 30,000 Plant & Machinery 22,000
Kamal 25,000 Furniture 12,000
Sagar 20,000 Stock 8,000

| 75,000 | Debtors 12,000

Reserve 15,000 [ Less Provision 800
Outstanding Expenses 1,200 | form Bad Debt 11,200
Sundry Creditors 7560 [ Cash at Bank 560

98,760 | 98760

Kamal retired on 31st December 18, subject to the following conditions:

i)  Thepartnershad ajoint life policy for Rs. 20,000 and its Surrender yalue on the date
of retirement was Rs. 5,000.

i)  Goodwill isto be valued at Rs. 20,000.

i) Plant & Machinery is to be depreciated by 10% and furniture by 15%.

iv) Stock is to be appreciated by 10% and freehold premises by 20%.

v) Provision for bad debts was to be raised to Rs. 1,500.

vi) Adjustment for goodwill and joint life policy are to be made through Capital accounts
without raising a goodwill or joint life policy account in the books,
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vii) Kamal is to be paid by cash to be brought in by the remaining partners in such a
way that makes their Capitals proportionate to their new profit sharing ratio (3 : 2).

Pass the journal entries to record the above transactions, the Partners' Capital Accounts
and the New Balance Sheet.

vi) Adjustment for goodwill and joint life policy are to be made through Capital accounts
without raising a goodwill or joint life policy account in the books, vii) Kamal is to be paid
by cash to be brought in by the remaining partners in such a way that makes their Capitals
proportionate to their new profit sharing ratio (3 : 2).

Pass the journal entries to record the above transactions, the Partners’ Capital Accounts
and the New Balance Sheet.

&4 ¢ Revaluation Account €3 e 5,100 GIsFl | ST o1 AT Rs. 38,530. K157 '€ Alaiw
Jere Jim S Sieel Rs. 19,510 € 19,020 | &acas #Afasiel e Rs. 57,060, 39 Rs. 38,040.
Tzéoltad (@i Rs. 1,03,860.

9. A and B are the partners in a firm sharing profits and losses in the ratio of 3 : 2. In
order to provide money for repayment of their share of the Capital and Goodwill in the event
of death, they had their Joint Life Policy for Rs. 40,000, paying an annual premium of
Rs. 1,550 which is charged to Profit and Loss Account each year. (Accounting year ends
on 31st Dec.)

B died on 30th June '18. The partnership deed provides that his representatives are to
receive his capital as per last Balance Sheet plus interest at 6% p.a. to the date of death,
and his share of profits to the date of death, estimated according to the profits of the
preceeding year. They are also to receive his share of Goodwill estimated at two years
purchase of the average net profits of the last three years before charging the insurance
premiums.

The net profits for the last 3 years after charging the insurance premium were Rs.
10,365, Rs. 12,290 and Rs. 10,120 respectively.

B’s Capital as per last Balance Sheet was Rs. 15,000 and his drawing to the date of
death Rs. 3,600.

Make the necessary adjustments and prepare B’s Capital Account showing the amount
payable to his lega representatives.

Ted ¢ B’'s representive-(F el <12 Mo 203 ¢ Rs. 41,878.

10. A, B and C are partners sharing profits and losses on 5 : 3 : 2. The Balance Sheet
as at 31st March '18 was as follows :—

Balance Sheet as at 31st March '18

Liabilities Amount Assets Amount

Rs. Rs.

Capital Account: Goodwill 1,00,000

A 2,00,000 Machinery 1,00,000

B 1,50,000 Debtors 3,00,000

C 1,00,000 | 450,000 | Stock 2,00,000

Reserve 50,000 | Cash at Bank 50,000
Creditors 2,50,000

7,50,000 7,50,000
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A died on 30th Sept. ' 18. Profit up to the date of death is estimated at Rs. 90,000 without
considering depreciation. They had a Joint Life. Policy of Rs, 1 ,50,000. Annual premium of
Rs. 10,000 was written off to Profit and Loss Accounts.

Each of the current assets (including Cash at Bank) is estimated to have gone up by 20%,
creditors increased by Rs. 20,000. Goodwill is to be calculated at 2 years purchase of
average profits of three years. Machinery is revalued at Rs. 80,000.

The profits were Rs. 90,000, Rs. 1,00,000 and Rs. 1,10,000.

A’'sclaim is paid to his representative from the insurance claim to the extent possible and
balance was transferred to a Loan A/c.

Prepare the necessary accounts and also draft the new Balance Sheet.

@4 2 Revaluation A/c-97 31 1,70,000 G | & SI-AMIC li=lf 3,85,000 51l | Tadoitas
Gl9f2Fe ¢ 9,40,000 BIH |
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4.0 TTay

3 GFFOF 2A19 TN T ol WFfeie el o sare «ibEe ¢
o (I SRR SRAMIS! FIFACR [T 2PT 23 |

o (I SAMIE AW (Meferal A0 (e =W Otd Garner V's Murray (Nw%id 3R 2Ts!
JelF 41 271

o TN WY UIR TN % FIF A0 |

4.1 &FE

ST GIFCF SR SRS FIRACT 2wl Awhs, Tge SIAME 2179, S 2o e
SNTHAGN P | 3 G SRAMI ARSHIT RN 2wl oot @ SCEAB F1 ZCCR (5
219 +1%fS € SN SIS AR | TS G B SR FIIAIE FISI (FANCS FoABTS
34| A ©NE AL F 2T |

4.2 QWA AR et (Dissolution of Partner ship)

TR P LFIACST ¢

SRAMIT PHAT 12 AT 20 2N ¢— (i) e SicAmist S (Particular Partnership)
— SRR P (e TR Sty e S S WL (Fies e TN T sifde 20w et
e SAmIA T e | (i) @fves SRt SRR (Partnership at will) —siAiwidt S
(e [we Sy MUt T w24l (e [ e T gy e w1 2ie oits @it Sramar
JIEAR T | G320l FIFAF [ T 2970 AL berrs 2N |

SRAMIA PR peta e w12t @fzs— @2 Srae A |

421 (P TRZA ALK FIFACIA [T T

@ @ SRR SRAMIS IR A2 KA1 G609 A1t ©f 0 et 2971

1. pi&ita Sfarfie s (Srdie Afe scdimis SRR (g e Sraey e 20 w12t 6
SR Gl 7T, ©F M Hiesita RTace’ Srard A Olzre Sikemigslel e siey Reets =
GFS Z(eT FIFANIR RCEAIPPAIL 208 2AF |

2. AR SR @i SeRmiR S, (Partnership at will) 20 (FIRe GFe Sl
I SRS eIt AR RTatepiitas 2oel o e SRAmid! FEaRia [eael
AL 200 AT |
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3. piesitg fTfiie AR «if7erg) @me = a1 Qe FHe sgE e 20, Siamiar
FIRAICE [CA! Al 20 AT ¢

(i) AT PR e R AN Ty SIS 23 ORET @ T T@e 70eT, @ St
T Tl SR e SR [T A I AR |

(i) <R wive G Sws (Venture) 12T (s fHfne Sy sifve zter, @ Somtal
L] ST 2[R0l 20ET FIFACR RCeTst Al 20 A |

(ili) (IS SRIMICIT JgJ ToCeT PRI [T 27 |
(iv) W (PG SRAMIT SETe TS ORI (TS 23, ORCE FIAICEE [Calst 706 |

4. rgreigs fKTate (Compulsory Dissolution) ¢ (e SR Sea 2tet SkAmist FIzaitaa
Jlroners [esiel (Compulsory Dissol ution) S50 7T |
(i) M SR P GFS SRAMIT G0N S e SAMIT SIS FHP (A (o7l
(RIS 2 SIRa TSI [een 27 |
(i) FRRIES @Fe I FRRAE ATF (FN2! 0T S 20 FIFACTS [l AT |

5. (I SAMIT F$F SImieTced (Court) e fsferfie [Ewa @me e (Suit) =i
TS @ R SaIae 79 SRR AT [R>S fre 21t ¢

(i) @S SEMICHR NG [KF TCoCE, b LTS 2o SAMIeTS TSR [N e
TS AICa |

(i) TS TRAME I T (FINE I FACS A 2061 TieTe AT [T
o= s iica |

(iii) PR 2% =reaa (Prejudicial to interest) G5 (FIS FITSH el (FINE SRR
fRReC SISt 06T SMieTs QST SN #17 AT [Keaeia o e
AT |

(iv) M FINe AT TRFee IR fe e SAmMIE pfea @INe *$ o5 FaEns

SVIETS AITORERR [ACHR W Mre At |

(V) (IS SRAMIF IHICT OIF A (I GolF I (F BT FAENS SMIETS IO
fRteTtetz fo fute #iita= |

(vi) WM IRRED EIRFAN TS o0 =l 2/, SIRCEE SAMIeTS ATORERS [EACHR s
0o AT |

(vii) M SIS O SR RSN TIRPTBTS 27 G SN A0 AL HRCera F
T T G TS 2, OIRCe RGO [ o e s |
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4.3 FFACIA RCAPNGER F0a D7 pUis F99 2o

SIS PR KA 2T PRI AR pOis FH00 ST SIAMI a7 8b 41l
R SAMI piesoitg TEfe *Siei S w67 FRferfis safe Srpired Fars &3 |

IR A (@FINE FRFA ARFCH ST (IS e 2107 115 (Debit balance) A=
O FIRAINEA JA (ATF2 (¥ FACS 27 | W T A (ACF @ (@S2 o A
q(5fS OIF =l AR ©r2CeT (@ S 9GRS OITe AR (ofeT 7 O SRARRACE oS AN S|
SEPAICH 924 FACS 23 | SR OItvE e 2N Aifs (AT ok (vl 72103 (Debit) wifis fcs
23|

(v TS (As regards assets) ¢ FIFAICI T G SAMIFINTER (S o1+ 2K aiofs
MECESSERIACRECH RHG IS REC CIRICR e RUE N R SRR IESASIER

() TO STH s v ARG 1 (AW 7) |

(i) SAMFAER (FC FTAE A Tw AFCaT ©f sifqeiiy Fa1 T »=fw | afw @ifs
Al el M A0 SlRceT SeAmIaies (o) #ARces Sieiifos 2Ita <iiy Fare
27|

(ili) TOR 2RI SKAMRNCIR Joee AN PAeal 2AfFTed Sioiifes 2Ita a6 T 27 |

(iv) = =1 M fFg o ATF O SRR T FAS - (FAIRANCAT S S Aifss 2
5 A0S 2T |

4.4 SRR FIFAF AT FIFACIA [RAPTIZ I9 FACS ATAGE
WP

27w @b Realisation Account Y510 27 | @ fIta Fami w2fke «3k AiE w2f<et am e
i Toom-ToTefe] BSd F90e = | 9Fe! ZISFACeF &« Realisation Account (& Debit @3
T foneefes Credit F9te 2|

PRI VIR (Liabilities) RARPTER T o7 27 G3R TS- IR IR AT S
Wt f2Aefer Realisation Account-¢ ZHISE FH09 T3 | ©FF & AR 23719 Debit F909 T @R
Realisation Account-G&F Credit F900 2T | (AT S+ (FI1S 2 0%l 7 AFceT G2 oo flce
2T | 9 (G G0S TRe RS 20T (@ IM (e T 877 (Fiee 7 (Provision) A SIZCe
@ (%S (Provision) Realisation Account-9 FAFOIT NI FACO (S | G (ICFHCE (F AT
@9 AERoT T FI ZCACT (2 FIWF (G (Gross) 92 Realisation Account- € (&Es i
(RIICS 2 | (T —SReIeTR @i el e sj2iareita Realisation Account-a9 (&fTh i @
SR AR (MG o (ORG i (raiite 27|
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@Re T [Kie Fa e R 9 aiF 291107 owid (Debit) F @R Realisation
Account-43 Credit fits (7ITe = |

W (S W (IS SRAME &2 S O=Ce AR Wi o Samicas e &l
@G @R Realisation Account-¢ (Ffes o 27 |

I (PG AT AW 9T ATTACS Oy (IS T e A7 OIte A% A &l (Debit)
T RICT @ Tl 2T T (3 71 2 Tl (TS 27 @9} Realisation Account -3 (et
e mce 27|

O[] SIS (P8 377 Realisation Account-« ZIIES w16 1 (ACS A0 | (TTHT (4) G=R
(5) -9 Tf#fa® & Realisation Account-4 =1t (MfRITT ©f 7i% 231033 (Tt s (reive 23 g
Q@ THIFLAF T a7 4 (7 20a1 ©f Realisation Account-« (AT =3 | 577® 2s7 Realisation
Account-&3 (Ffes MEF TS T @R (EIFA 206 (Bf6 e (reite 27 |

® I (FIe WY (Liability) Ny 41 =¥ ©49 Redlisation Account-(&F (S5 @I A=
2R (s a0 27|

® I (JFITe WY (FIe IHNIF 2Z¢ F(F AF OEre Realisation Account- (F (BRG @2
AR JET (BT (TG FACO 23 |

qUFCAS TG SR (Fe 7 217 (Liability A/c) (I-sileal A ZIIes e Fai
QTS IS | GG 7 273 (Liability A/c) (BfRG @3 1% 203 S0 SAmICaa S[er 2
(FTh FACO 2T | O IW 7T SN FIF e (Fe FIGT (Discount) #Ieat 117 o Realisation
Account- & BT FI09 =2 |

P R4 ARG (Flete 4d6 20 (Dissolution Expenses) ot Realisation Account-
a3 (O M @R AFT A (&t Mt (it =31 g @2 435« wiftg @ive
SRAMIF 274 FACA ©IF T+ Realisation Account-(F (SRG @3 AR SRAMIER Jee A
Credit 900 27 | 5 SRAMIEA Mg (MK 211 7 & W7 FIRQAEE S26 (A0F AN 41 2
OIZCET SRAMICER R 2 (TRE @R [F ZAIF (FEh T 23 |

Realisation Account-3 311 S (ST YRR ITC7 SN B0 SRR Joree
T2 BT 21 2 | (RN 20T SAMICR et 210 (TG @ Realisation Account -9 (FEs
@3 A% 2061 Redlisation Account-& (S5 @3 Jo1ae 20T (Feh F0e 23 |

SRAMIACA FZ (ATF 2l A (Loan from Partners) (¥4 FC9 Z0a SIRAMICAT Al F2ARCE
(ORG @ AT AN (Fh Fa0e 27 |

I Rl 7o Tadoitg Sfafie 1%y w2iiel die-@mie 21t Tge (Surplus)
SRR T AT - T AT FH 356 FA0o a7 | ©FF Gy AR
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SR 2717 G Al - AR 23 (R @3 SRR SETT A (Ffeb FEce 27|
TR A|EIT Al AT (FRFAT BT FACS SET 2 (TR =R F - (FARRAI AN (&FH
TS T |

SRAMIFACIN 5o 21 (Partners’ Current Account) 3R Greles 29 (Drawings
Account)SItng [T 2t Baies 0o 23 |

I AT (Ol TR (@2l fofere wifat (reqid «iF SAmIgaitels s 211 (G 2heE
ATl T EAI SR A 201 | JOAR SRAMRICOR e BAR AR (Debit) (TITe 27 G=%
% f2ICa 276 (Credit) AR (RIS 27 | T 23R4S 4iote o7 (e (&F A0 1 |

4.4.1 TwRas

Twizae 1 ¢ Sekhar and Bijon ae partners in a firm. They share profits and losses in the

ratio of 4 : 1. They decided to dissolve the firm on 31.3.19 on which date the Balance Sheet
of the same stood as follows :

Liabilities Rs. Assets Rs.
Capital Account

Sekhar 15,000 | Treade Marks 1,000

Bijon 5,000 | Machinery 10,000
Bank Loan 2,000 | Furniture 500
Creditors for Goods 7500 | Stock-in-Trade 5,000
Bills Payable 1,500 | Debtors 8,500

Less : Provision for
Bad Debts 500 8,000
Cash in Hand 6,500

31,000 31,000

The realisation shows the following results :
(i) Debtors were realised at book value less 10%
(i) Goodwill was sold for Rs. 1,500/-

(i) Trade Marks realised Rs. 750/-

(iv) Machinery and Stock-in-Trade were taken over by Sekhar respectively for Rs.
8,500/- and Rs. 4,000/-

(v) An unrecorded asset estimated at Rs. 700/- was sold for Rs. 300/-.

(vi) Creditors for goods were settled at a discount of Rs. 200/-

(vii) The expenses of realisation were Rs. 500/-

Prepare Realisation Account, Cash Book and Capital Acounts of the partners.
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Realisation Account
Date Particulars Rs.| Date Particulars Rs.
31.3.19| To Traded Marks 1,000]31.3.19( By Bank Loan 2,000
" " Machinery 10,000 " " Creditors
" " Furniture 500 for Goods 7,500
§ " Stock-in ” " Bills Payable 1,500
Trade 5,000 " Provison
” " Debtors 8500 ” for Bad Debts 500
” " Cash Account " Cash Account
(Liabilities Paid) (Assets realised)
—Bank Loan 2,000 " Debtors 7,650
— Creditors —Goodwill 1,500
for Goods 7,300 —Trade Marks 750
— Bills Payable 1,500| 10,800 —Unrecorded
” " Cash Account Asset ﬁ 10,200
Expenses 500 " " Sekhar's
Capital Account
—Assets
taken over
Machinery 8,500
Sock-in-Trade 4,000| 12,500
” " Partmers ]
Capital Account
—Loss on
Redlisation :
Sdion
Sekhar-4/5 1,680
Bijon-1/5 420 2,100
36,300 | 3830
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Cash Account
Date Particulars Rs.| Date Particulars Rs.
31.3.19| To Baance b/f 6,500 | 31.3.19| By Redlisation Account
To Redlisation Account Liabilities Paid 10,800
Assets realised 10,200 " Realisation Account
Expenses 500
" Sekhar's Capita
Account 820
" Bijon's Capita
Account 4,580
16,700 | 16,700
Dr. Partners Capital Accounts Cr.
Date Particulars Sekhar| Bijon| Date Particulars Sekhar | Bijon
Rs. Rs. Rs. Rs.
31.3.19| To Redisation 31.3.19( By Balance b/f 15,000 5,000
Account
— Loss on
Realisation 1,680 420
" " Redlisation
Account
—Assets taken
over 12,500 —
" Cash Account 820 4,580
15,000| 5,000 15000 5,000

Twizae 2 ¢ Ashok, Dwijen and Dulal commenced business on 1st January, 2018 with
capitals of Rs. 1,20,000/-, Rs. 1,00,000/- and Rs. 80,000 respectively. Profits and losses were
shared in the ratio of 4:3:3. Capitals carried interest at 5% per annum. During 2018 and 2019
they made profits of Rs. Rs. 50,000/- and 60,000/- (before alowing interest on capitals).
Drawings of each partner were Rs. 15,000.- per year.

On 31st December, 2019 the firm was dissolved.. Creditors on, that date were Rs.
25,000/-. The assets realised Rs. 3,00,000/- net.

Give the necessary accounts to close the books of the firm.
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Balance Sheet as at 31.12.19 (Before Dissolution)

Liabilities Rs. Assets Rs.
Sundry Creditors 25,000 | Sundry Assets 3,45,000
Capital Accounts (Balancing figure)

Ashok 1,34,150

Dwijen 1,03,950

Duld 81,900

3,45,000 3,45,000
Dr. Realisation Account Cr.
Date Particulars Rs.| Date Particulars Rs.
31.12.19|To Sundry Assets 3,45,000|31.12.19(By Sundry Creditors 25,000
(Transfer) (Transfer)
" " Bank Account 25,000 " " Bank Account 3,00,000
8 " Partners Capital
Account
—(Loss on
Redlisation)
Ashok 18,000
Dwijen 13,500
Duld 13,500
3,70,000 3,70,000
Dr. Bank Account Cr.
Date Particulars Rs.| Date Particulars Rs.
31.12.19|To Redlisation 31.12.19|By Realisation Account 25,000
Account 3,00000| " " Ashok’s Capital
Account 1,16,150
" " Dwijen’s Capital
Account 90,450
8 " Dula’s Capita
Account 68,400
3,00,000 3,00,000
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Deficiency of Capital of a Partner who is solvent
A, B and C are partners sharing profits and losses in the proportion of 5: 3 : 2. They
decide to dissolve the partnership firm on 1.1.19 when the Balance Sheet is as noted

CC-CO-05

below :

Lidbilities Rs. Assets Rs.
Sundry Creditors 1,82,000 | Cash Balance 18,000
Capital Accounts Sundry Debtors 1,52,000

A 3,30,000 | Stock-in-Trade 60,000

B 1,30,000 | Furniture 10,000

Plant and Machinery 2,90,000
Land & Building 80,000
Capital Account
C 32,000
6,42,000 6,42,000

The assets realise : Land & Building Rs. 1,00,000. Plant and Machinery Rs. 2,50,000,
Sundry Debtors Rs. 1,21,000, Stock Rs. 47,000, Furniture Rs. 9,200, Expenses of dissolution
Rs. 3,600.

Close the books of the firm.

A, B and C
Dr. Realisation Account Cr.
Date Particulars Rs.| Date Particulars Rs.
1.1.19 [To Sundry Debtors 1,52,000| 1.1.19 |By Cash Account
" Stock-in-Trade 60,000 Land & Building 1,00,000
" Furniture 10,000 " Plant & Machinery 2,50,000
" Plant & Machinery 2,90,000 " Sundry Debtors 1,21,000
" Land & Buildings 80,000 " Stock 47,000
" Cash Account 3,600 " Furniture 9,200
(Expenses of " Loss on Redlisation
dissolution) A 34,200
B 20,520
C 13,680 68,400
595,600 | 595,600
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Dr. Sundry Creditors Accounts Cr.
Date Particulars Rs.| Date Particulars Rs.
1.1.19 |To Cash Account 1,82,000| 1.1.19 |By Balance b/f 1,82,000
182,000 | 182000
Dr. Cash Account Cr.
Date Particulars Rs.| Date Particulars Rs.
1.1.19 |To Bdance b/f 18,000( 1.1.19 |By Resolution
8 " Realisation Account 527,200 " Account (Expenses) 3,600
” " C's Capital Account 45680 7 " Sundry Creditors
Account 1,82,000
" " A's Capital Account | 2,95,800
" " B’s Capital Account | 1,09,480
5.90,880 | 590880
Dr. Capital Accounts Cr.
Date |Particulars A B C | Date | Particulars A B C
Rs. Rs. Rs. Rs. Rs. Rs.
1.1.19 [To Balance b/f — — (32,000 (1.1.19( By Balanceb/f  |3,30,000(1,30,000 —
" " Redlisation " CashAccount — — (45,680
Account
—Loss 34,200 20,520 (13,680
" | Ceash
Account  [2,95,800(1,09,480 —
3,30,000[1,30,000 | 45,680 3,30,000(1,30,000 (45,680
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4.5.2 Trzas

Re. Sharing of deficiency of insolventr partner according to agreement

Twizas 13 A, B and C, who share profits and losses in the ratio of 5:3:2 decide to
dissolve their partnership as at 31st March, 2019.

Their Balance Sheet on that date was as follows :

Liabilities Rs. Assets Rs.

Capital Accounts : Buildings 25,000

A 28,000 Tools & Fixtures 14,000

B 18,000 Debtors 12,000

Sundry Creditors 16,500 Cash at Bank 1,500
Capital Account

C 10,000

62,500 62,500

The debtors realised Rs. 10,500, the buildings Rs. 17,000 and the Tools and Fixtures
Rs. 14,500. The expenses of dissolution wereRs. 400 and discounts totalling Rs. 500 were
received from creditors.
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C is declared insolvent, a dividend of 25 paise in the rupee being received from his
estate. The partnership agreement provides that, the deficiency of an insolvent partner
will be borne by other partners in their profit sharing ratio.

Show how the above transactions would be dealt with in the Realisation, Bank and
Capital Accounts of the partners.

Books of A, B and C

Dr. Realisation Account Cr.
Date Particulars Rs.| Date Particulars Rs.
31.3.19 | To Buildings 25,000 [ 13.3.19( By Sundry Creditors 16,500
" Tools& Fixture 14,000 (Transfer)
" Debtors 12,000 " " Bank Account
§ " Bank Account Buildings 17,000
(Payment to Creditors)| 16,000 Tools & Fixture 14,500
" Bank Account Debtors 10,500
Expenses 400 " Partner’'s Capital
Account (Loss
on Realisation)
A 4,450
B 2,670
C 1,780 8,900
67,400 67,400
Dr. Bank Account Cr.
Date Particulars Rs.| Date Particulars Rs.
31.3.19 | To Baance bff 1,500 ]13.3.19( By Realisation Account 16,000
” " Redlisation (Payment to Creditors)
Account " " Redlisation Account
(Assets realised) 42,000 Expenses 400
" C'sCapita ” " A’sCapita Account 18,028
Account 2945 7 " B’sCapital Account 10,017
46,445 46,445
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Dr. Capital Accounts Cr.
Date | Particulars A B C| Date |Particulars A B C
Rs. Rs. Rs. Rs. Rs. Rs.
31.3.19 | To Baanceb/f — — |10,000| 31319 | By Baancebl/f 28,000 {18,000 —
” " Readlisation " |" Bank
Loss 4450 2670 | 1,780 (25% of
" |" Capital of Rs. 11,780) — — | 2945
C (Deficiency) " " AandB
inthe Profit (Deficiency) — — | 8835
Sharingratio5:3 | 5522 3313 —
” " Bank
Account 18,028 | 12,017 —
28,000 | 18,000 (11,780 28000 | 18000 (11,780

Twizae 2 ¢ The Balance Sheet of A, B and C showed as under, when they resolvd to

dissolve their business.

Ligbilities Rs. Assets Rs.
Creditors 9,000 Cash at Bank 1,500
Capital Accounts Debtors 12,000

A 25,000 Stock 35,000

B 25,000 Machinery 18,500

C 8,000

67,000 | 67,000

Debtors, Stock and Machinery realised 60% of the book value and expenses of realisation
came to Rs. 200. C isinsolvent and is unable to bring in anything in respect of this debit to

the firm.

Show the final adjustment of accounts applying the decision n Garner Vs Murray.
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Y 8
A, B and C
Dr. Realisation Account Cr.
Particulars Rs. Particulars Rs.
To Debtors 12,000| By Sundry Creditors Account 9,000
" Stock 35000 " Bank Account
" Machinery 18,500 Debtors 7,200
" Bank Account Stock 21,000
Expenses 200 Machinery 11,100
" Bank Account 9,000 " Partners Capital Account
(Loss on Realisation)
A—(1/3) 8,800
B—(1/3) 8,800
C—(U3) 8,800 26,400
74,700 74,700
Dr. Bank Account Cr.
Particulars Rs. Particulars Rs.
To Baance b/f 1500| By Redisation
" Realisation Account 39,300 Account EXp. 200
" A's Capital Account 8800 " Redisation
" B’s Capital Account 8,800 Account 9,000
" A’'s Capital Account 24,600
" B’s Capital Account 24,600
58,400 58,400
Dr. Capital Accounts Cr.
Particulars A B C Particulars A B C
To Realisation By Balance bif 25,000 | 25,000 | 8,000
Account Loss 8800( 8800|8800 " Bank
" Capita of C Account
(deficiency on (For Loss
Capital ratio on Realisation) 8,800| 8,800 —
i.e. 25: 25) 400 400| — | " Capita of
" Bank Account 24,600 | 24,600 — A and B
(Deficiency) — — | 800
33,800 | 33,800 (8,800 33,800 | 33,800 | 8,800




NSOU e CC-CO-05 101

4.6 N AVE @I T 994 FICF 0

AT PRI KA S 2R (] TR (X PRI 77 (A Al o Gl
VIR 2 N | O GO GO SR 2 | G231 (FCa (T (oI ST 2 (312 Spiae [{ifon e
AR 21118 G5 B 2l SRR TN G0 I 41 83 | TS 4% (AT A2l o
POIS S 21 (Lo FACO 27 1 | GBS0 ST 3R IBeT LIS Go-SIAI G -5 Fel
2|

4.6.1 2ATFT TL-2WiT FA1F el

@ @ oL e S 7@ o W Sfafie 29 ¢

1. & A=t PO o7 sleamiac (Third Party Creditors) #ile=id #ifRRsiced seeiifes 29
5 A0 2|

2. TR 75 S GAMIRCE S T %7 F0F (40 2 (@ (FAE 2NGTMITTR 2Nheal Im
(e 9 WIE (Secured) ST 5l | AN 9 RITTR Z05T (T A=W WG ©f 7 2 Wizda
eI (Secoured Creditors) <14 FAC® 23 | AM ARG 5% [ 0 WICR 3774l o1l (#lle
2 OIRCH 2ol AW 75 Al A S Sk 2hemiaca (Unsecured Creditors)
A AN S2{1feP 2T I6 FA0O 23 |

3. O 27 2NGTMITCR (el 2IRCea T 71 (T o S ©f Al SAMIRaICeld 2 (AT 2l
el QP O TR AR AP BICH 56 0O 2 |

4.6.2 SENE ATATHIY FAI9 el

TARTETRI® AR (A1 20eT SRAMIRAICETR ST (P TS 23 | [ETe 2IfRTeid T3 @ 92 &l
o AE— (i) SfeRe Jorm @i, (i) T @ s |

4.6.3 il Joga *afe

G AR AT JoT- AN (G, TS ERFAICT SN11{oF ZITH 703 9ol I
(VAT 27 | M (IS SLAMICIR e -RANCI S SEMICH G - (EITANCAR Slg=iifes
2ICHE I JE A O (318 SRAMICTT S e AT (<K FACO 2(J | G2l Siofie
E (FTS (RS AT TSI ST~ #A, FS-CEFACTR ST 2IC I
2(F, O SRAMRNCER ST TS (EFANA SN2 SF 2T I5 T 20 | 7B 7917 I5+] FAIK
A N S -ANCI 2Tl ACF @3 Tl ARG T TAR A N ©F SRAMIFTA AT (AR
AICS 2| 46 Trizdd Bl G2 AT SO 2T (T (@CS 210 | N 391 A G A1
IEAIH A,B =% C oo SiRAMIF NTE 3% SIHR ST A0 =M@ 30,000 51T, 20,000 Bisel
@32 17,000 Tl 2Neal STE | OITR N0 I A6 1S 2: 21 1 SATer SRAMICH e 2N
ST &=y AP AT W ©lol 00 24 | SI0 (7l AR (T G0 0K B~ o AN el
ST BICH FHCF 3 GIF (1Sl 200 | I B 2/ ie%] JARFIF &=y 20,000 WA | 71
1 S SRR Sy C-<3F 51 2¢7 Bfbw fzeT 10,000 51 | 75 (372 Se#iits C 7,000 5=t &




102 NSOU e CC-CO-05

MR | @FTSI A- &7 JE AN B- I o 21177 weiid 10,000 56t (3% (retl 2racg |
RN Ol AR (T A- &7 ST T2 Y IR Srep SR C- @ AR 3ol S0 SIS
wfefae (rexl 2RI 5,000 516 g C- 9= 3er f231ta wifefaes (rezl 2ea2 7,000 Bi | w1
SMIIFS 1L ZRCZ & C- (F 2,000 BIF @R 7 A 3% C- (F I 10,000 B0 3 5,000
BIAIE (xl1K T 203 | G991 A, B, C fomercas serd f2aca Alewl Sitna Il SIKeed Sie~iice
AT 2| C =R A- (F SR e ARG T 217 (@ 750 SR 207 S23] 200 AP ©f
A, B, C- = 0¥ eI S SAICS 6 11 20 | S50 o170l AW @ A, B, C-49
g S AT A W g FA AR O S SAG=AfeF @A | <7 I (@ oL 2re AR
! I A,B,C- GF K ANSHl © (¥ 27 ©Izes ©f A, B, C- &9 w1l Al eie- (eI ieas
SIS 2/ A6 TS 23 |

4.6.4 744 @A *mfe

ET AR O 2lafs 261 A4S @ siafe (Maximum Loss basis) : «3 si&fsre
T (ATF SMITFe SEf (ACF PO 21F AT (Mol AL T 917 G SRAMIFACERT 2l
AT R 517 (@ o A A SR 20 O SLAMRANCT oA (FS A1 | O (T SWIAFo
1 (T IBTCY) AW WCeT A ARFCA ©i2 T (AT | @ (RN SLAMRNCEAT S[LT (AF
G- CEIFIN I+ S* SEAICA AW 0o 23 | G4 Soiee 2N Al wAlea] TS ©f SMiiFe S
I | GBI ATTF 2RSSR T FAES (EIRFAN ([T FA00 2 G SLAMIFINCE e
N #E (ATF & (FIPAI FAS-(FA SNfess SRH2ta am fire 23 @ik (@ 91 s
B O SRAMFNNE I FACO 22 | G2 LR I SMIRFO oL G IR (4l A @
SRR o7 AN 2heal S ST S Il IR T (T (ETFA SRAMICIR AL
23117 (ACF I (Me TR ©f Realisation Account-a3 (FIRAIAR I |

4.6.5 Trizge

Twigad 1 ¢ Piecemeal Distribution
Balance Sheet as at 31.12.2018

Lidbilities Rs. Assets Rs.
Partners Capital Sundry Assets 2,95,000
Accounts

Ajoy 65,000

Bijoy 50,000

Sujoy 40,000
Partners Advances

Ajoy 20,000

Bijoy 20,000
Sundry Creditors 1,00,000

2,95,000 2,95,000
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The Partners shared profits and losses in proportions 2:2:1. Show the distribution of
assets amongst the partners as and when realised applying the “ Surplus Capital” method and
close the books of accounts.

The proceeds of realisation were :

31.1.19 Rs. 70,000
28.2.19 Rs. 1,00,000
31.3.19 Rs. 1,10,000

T ¢ Statement of showing surplus capital on the basis of profit sharing
ratio.

Ajoy (2) | Bijoy(2) | Sujoy (1)

Capitals as per Balance Sheet 65,000 50,000 40,000
Less : Capitalsin Profit sharing ratio taking
Bijoy’s contribution as basisii.e.,
Rs. 25,000 per share 50,000 50,000 25,000
15,000 — 15,000

Less : Capitals in profit sharing ratio taking
Ajoy’s surplus as basis i.e., Rs. 7,500
per share. 15,000 — 7,500

Statement showing priority of distribution.

First Rs. 1,00,000 to Sundry Creditors.

Next Rs. 40,000 to Ajoy and Bijoy for advances as 2:2
Nest Rs. 7,500 to Sujoy for absolute surplus of Capital.

Next Rs. 22,500 (15,000 + 7,500) to Ajoy and Sujoy for surplus of capitals in the ratio
of 2: 1

Balance to Ajoy, Bijoy and Sujoy in the Profit sharing ratio.



NSOU e CC-CO-05

000'€ 0009 0009 UOITeS| ey UO SSOT
000Z¢ | 000t 000t 000°0T'T (T:z:2) Aolns pue
Aolig ‘Aolv 01 pred
000°0T'T uonesieay
000'sc | 000'05 00005 6T°€'TE anp souefeq
00S'L 000'ST 005'2C (T:2) eudeD
Jjo snidins Joj Aolng
pue Aoly 01 pred

0052 00522
00S'L 00S'L eldeD jo
sn|dins anjosge
lo} Aolns 01 pred

— — 0000
00002 000'02 0000 saouenpe Jo} Aolig
pue Aoly 01 pred

— 00002
000'0E 0000 SI0}IpaID 0) pred
000°00'T uoesieay
000'0F | 00005 000's9 000'0C 000'02 0000 6T°2'8Z anp souefeq
000'0L 000'0L SI0}Ipa1D 0) pred
00002 uoesiesy
000'0F | 00005 000'59 000'0C 000'0C 000°00'T 6T'T'TE 4/q doueed

sio}paID
folng folig foly folig foly Aipuns ske[noied

104

[elided skulred

30URAPY S, Julied

yseD Jo uonnguisig Buimoys usupes




NSOU e CC-CO-05 105
Dr. Realisation Account Cr
Date Particulars Rs.| Date Particulars Rs.
1.1.19 [ To Sundry Assets - 31.3.19| By Bank Account 70,000
Transfer 2,95,000128.2.19] " Bank Account 1,00,000
31.3.19] " Bank Account 1,10,000

» Partners Capital A/c

(Losson Realisation)
Ajoy (2/5) 6,000
Bijoy (2/5) 6,000
Sujoy (2/5) 3,000
2,95,000 2,95,000
Dr. Sundry Creditors Account Cr
Date Particulars Rs.| Date Particulars Rs.
1.1.19 | To Bank Account 70,000 1.1.19 | By Balance b/f 1,00,000

28.2.19| " Bank Account 30,000

1,00,000 1,00,000
Dr. Partners Advances Account Cr
Date Particulars Ajoy | Bijoy| Date Particulars Ajoy | Bijoy
28.2.19| To Bank Account | 20,000 | 20,000 | 1.1.19 | By Balance b/f 20,000 | 20,000
20,000 | 20,000 20,000 | 20,000
Dr. Bank Account Cr
Date Particulars Rs.| Date Particulars Rs.
1.1.19 | To Redlisation Account 70,000 | 31.1.19| By Sundry Creditors 70,000
28.2.19| " Redlisation Account 1,00,000 (28.2.19| By Sundry Creditors 30,000
» Advances: Ajoy 20,000
Bijoy 20,000
" Capitals: Ajoy 15,000
Sujoy 15,000
1,00,000 1,00,000
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Dr. Partners Capitals Account Cr
Date | Particulars Ajoy| Bijoy| Sujoy | Date Particulars | Ajoy| Bijoy| Sujoy
28.2.19[ToBank Account | 15,000 —| 15,000 | 1.1.19|By Balance b/f | 65,000 | 50,000 {40,000
31.3.19|, Bank Account|44,000|44,000| 22,000
y , Realisation
Account 6,000 6,000 3,000
(Losson
Realisation)
65,000(50,000 | 40,000 65,000 | 50,000 {40,000

Twizas 4 3 A. B and C were in partnership sharing profits and losses in the proportion of
1/2, 1/3 and 1/6 respectively. The partnership firm was dissolved on 30.9.18 when the posieion
was as given below :

Ligbilities Rs. Assets Rs.
Sundry Creditors 3,00,000 Cash in hand and at Bank 40,000
Capita Accounts Stock-in-Trade 1,60,000

A 2,00,000 Sundry Debtors 4,20,000
B 1,00,000
C 20,000

6,20,000 6,20,000

The partners desired that the net realisations should be distributed according to rules at the
end of each month. The realisation and expenses were as under :

Expenses (Rs.) Stock and Debtors

31.10.18 8,000 1,20,000
30.11.18 7,000 1,80,000
31.12.18 7,500 1,00,000
31.01.19 5,000 1,10,000
28.02.19 5,000 50,000

The stock was disposed of and Debtors were al realised.

Set out the Cash and Capital Accounts showing monthly distribution of cash realised
applying the“Maximum Loss’ basis.
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AL 8
Satement Showing Distribution of Cash
Capita
Particulars Sundry A B C
Creditors| Rs. Rs. Rs.
Balance b/f 3,00,000 | 2,00,000( 1,00,000 | 20,000
30.9.18: Cashin hand and at Bank 40,000
Paid to Creditors 40,000| 40,000
Balance Due 2,60,000 | 2,00,000(1,00,000 | 20,000
31.10.18: Net Redlisation
(Rs. 1,20,000 - 8000) 1,12,000
Paid to Creditors 1,12,000 | 1,12,000
1,48,000 | 2,00,000( 1,00,000 | 20,000
30.11.18: Net Realisation
(Rs. 1,80,000—7,000) 1,73,000
Paid to Creditors 1,48,000| 1,48,000
Available Surplus 25,000
Maximum possiblelossallocated in
theprofitratioof 3:2: 1—
Capital Claim 3,20,000
Less: Available Surplus 25,000 147500 98333 | 49,167
2,95,000 52,500 1,667 |(29,167)
C'spossibledeficiency allocated in
the capital ratio2: 1 (19445)| (9,722) | 29,167
33,055 (8,055) —
B’s possible deficiency transferred
to A (8,055)| (8,055) —
Distribution of Rs. 25,000 25,000
Balance., Due 1,75,000( 1,00,000 | 20,000

31.12.18: Maximum possibleloss
allocated intheprofitratioof 3:2: 1
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Capitd
Particulars Sundry A B C
Creditors| Rs. Rs. Rs.
Capital Calim 2,95,000
Less: Net Realisation
(Rs. 1,00,000 - 7,500) 92,500
2,02,500 1,01,250( 67,500 | 33,750
C’'spossibledeficiency alocated 73,750 32500 ((13,750)
inthe Capital ratioof 2: 1
Distribution of Rs. 92,500 (9,167)| (4,589) |(13,750)
Balance Due 64,583 27917
31.1.19: Maximum possibleloss 1,10417| 72,083 20,000
allocated inthe porfitratioof 3:2: 1
Capital Claim 2,02,500
Less: Net Realisation
(Rs. 1,20,000 - 5,000) 1,05,000
Distribution of Rs. 1,05,000 97,500 48,750 32500 | 16,250
Balance Due 61,667| 39,583 3,750
28.2.19: Maximum possibleloss 48,7501 32500 | 16,250
dlocated intheprofitratioof 3:2: 1
Capital Claim 97,500
Less: New Redlisation
(Rs. 50,000 - 5,000) 45,000 26250 17,500 8,750
52,500
Distribution of Rs. 45,000 22500| 15,000 7,500
Losson Realisation 26,250| 17,500 8,750
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4.7 FEATIT GFAIFACNF AL

ST T (7R A (T @I SAmi! IR e sifeg [ietst 303 @i T
N7 FA | T SRAMIST PRRAEE FaIFae I6 2 | S (g GHIfF 95 Aferiar St
fswine frems 52 Sifeg [te 303 @3 SAmMIS SR 9197 FCH | TIPS PRI GFa el
@1l = |

4.7.1 FIFATIT GFQIFACE STy

PR GFAFACNT Sl AYIT® FIRAINT Weema wewy Afsciferet a5 w1, IR #iff
@R 31, SiiFed JERCR ALE F1 |

4.7.2 FFIAICIA GFAFALOR *EINTZ

G T GFATA] T F * GFaFAe! 2(A O] AT DA I 27 391 27|
TSP IR 7GR M TR oI T 201, T9el ST ARITS SAMIRNCENT
G- R SR* I 2, SAMRNNE el FFANCT F© HIl e e 2a— <3 Iet [
e F0N Al 29 2 Oi2 GFAFACET *1S |

4.7.3 afore ST AR 9% S90S ATae-E wikEez

T SRAMT PRI QA 7 ST A7 @ AR AT TG 2| F7 € Al
HATLTRICTR FCA AN 20O AT ST EARAINE 200 2T | ({2 IR0 [Tl i 1 ze
CIREY ARG #S A (EFIRSTI IR T8I AWML AT | @ &1 Al AR
SRR e RN (TRITS 27 | €3 Gl G0 [Tz 23719 (Reval uation) Sl #rew#e
fireacera f23119 (Profit & LossAdjustment Account) 4510 23 | <3 27180 @36 ifss (Nominal)
T2 916y T 27 | AR 7T Sfelw A1 AT (=711 Reval uation Account 2CS SKAMIRTR
Capital Account-& ZNIFHIS F11 2 | FIF 3eT Sae~ta n*© o0 (ACF H&FS Y0 I 2el
G G (I 203 o1 | SIF Ta$itq WifS IR (A pepo iRl (I Z0aT (FTIFAI G- F3 20
oS | TTare 1 (A0S AN HSFe SRCefa @ ofs i) Aeho S=i] SHtefs @2 P SR 7]
(Provision for Bad Debt) Saé#tg wi*s #IfFsid (A0 @ 201 (@RI, I 20 e |

G2 20 TS GF0 KA €7 73 SN0 T ARG — G5 a PR IIANH DA AT
(Goodwill) sJT{sTrTEeT FIK 2RI ST el | FoTICT IR 6T (Result) T8I SRAMIREICER
e 2T (TRITHIR @i, Sl of e (Revaluation) 121 Profit & Loss Adjustment
Alc-a (I ([CS AT | 7{T42 &1 2R (@ LTRSS SIS Al (R SRRAMIFACI JET
T2 - (A IR ST ZT TS 23 |
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AN R @3 [Reew Tt @iz gf Sl a1 2l(Rie | GFaIFaCeid *16 St IS
IR TR 20E Y T9d (FaIpe IFRANEE AT ARSI ©F (I 23 1 | GUFad
GFAFACIR A FIAICTR RN 3 ©F (711 (Debit) 2T @3 o7 2T 2l (Credit) wifdat
e 27| #It7 «FaFe (Amalgamated) FIFAET @ FAN [EN9l TS 2 OF T GFAFO
PRI SRR JET AN gl G- FARAICTR S ST (el (Deebit) € s AN
(Goodwill A/c-9) =iteat (Credit) it wifkeT face =31

4.7.4 @FqF FFAA N9 wrwofeaad

GFAIFC FIFACH 7GR AR A GPAFACIR *6 SPANCH 27 2002 O AT SO T
o | OF G TR 2T (Debit) (Rl (RITE =R WIRPTIR (SETKH 2317 3T0Te) 2l #hhel
@R wife fice 231 efiefie 330e Journal-a @3=e! WifE (RICS 27 SIF GFaIFe I
A Tadoia (o FCET SaS~Itas WK T Wil fRAIRPTIR 3R 717 At i fZoIRoTe (1S

23 | T3 peFe FFeTIcad o SpItag (it 23|
4.7.5 Twizae

Twizad 1 ¢ The Balance Sheets of M/s. White & Red and M/s. Black & Blue as on
31st March, 2019 were as follows :

Balance Sheet as at 31.03.19

Liabilities White Black Assets White Black

& Red |& Blue & Red | & Blue

Capitals Land & Building 16,000 15,000

White 15,000 — Machinery 10,000 12,000

Red 15,000 — Furniture 6,000 8,000

Black — 15,000 Sundry Debtors 7,000 10,000

Blue — 15,000 Stock 12,000 15,000

Creditors 20,000 15,000 Cash and Bank 4,000 5,000
Loan — 12,000
Outstanding Exp. 5,000 8,000

55,000 65,000 55,000 65,000

The two firms decided to amalgamate and form into M/s. Green & Co. with effect from
April 1, 2019. Partners would share Profits and Losses equally between themselves as they
were doing prior to amalgamation and they agreed to the following revaluation to assets and
ligbilities:
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Assets and Liabilities White & Red Black & Blue
Rs. Rs.
Land & building 18,000 20,000
Machinery 10,000 12,000
Furniture 5,000 7,000
Sundry Debtors 6,000 9,000
Stock 10,000 12,000
Outstanding Expenses 5,000 9,000

In addition to the above it was decided :

1) That the new firm would not take over the loan of M/s. Black & Blue.

2) That the Goodwill of M/s. White & Red and M/s. Black & Blue were valued at
Rs. 20,000 and Rs. 10,000 respectively in the first instant but for the purpose of
the Balance Sheet of the new firm, the combined Goodwill would be valued at
Rs. 26,000.

3) That the reconstructed capitals of partners should be Rs. 25,000 each, partners
introducing cash, if necessary.

You are required to Show :

i)  The Revaluation Accounts of M/s. White & Red and M/s. Black & Blue and their
reconstructed Capital Accounts prior to and after amalgamation.

i)  The opening Balance Sheet of the new firm assuming that all arrangements have
been duly carried out.

Y ¢
Books of M/s. White & Red
Dr. Realisation Account Cr.
Particulars Rs. Particulars Rs.
To Furniture A/c 1,000 | By Land & Building A/c 2,000
» Provision for Doubtful » Capita Alc
Debts A/c 1,000 (Loss on Redlisation
. Stock Alc 2,000 transferred)
White : 1,000
Red : 1,000 | 2,000
4,000 4,000
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Dr. Capital Accounts Cr.
Particulars White Red Particulars White Red
To Revaluation A/c 1,000 1,000 | By Baance b/d 15,000 | 15,000
(Loss of redlisation) . Goodwill Alc 10,000 | 10,000

» M/s. Gree & Co. 24,000 | 24,000
(Balance transferred
to the new firm)

25,000 | 25,000 25,000 | 25,000

Books of M/s. Black & Blue

Dr. Revaluation Account Cr.
Particulars Rs. Particulars Rs.
To Furniture A/c 1,000 | By Land & Building Alc 5,000
. Provision for Doubtful » Capital Alc
Debts Alc 1,000 (Loss on Realisation
. ock Alc 3,000 transferred)
» Outstanding Exp. A/c 1,000 Black : 500
Blue : 500 [ 1,000
6,000 6,000
Dr. Capital Accounts Cr.
Particulars Black Blue Particulars Black | Blue.
To Revaluation A/c 500 500 | By Baance b/d 15,000 | 15,000
(Loss of redlisation) . Goodwill Alc 5000 | 5,000
. M/s. Gree & Co. . Loan Alc 6,000 | 6,000

(Balance transferred
to the new firm) 25,500 | 25,500
26,000 | 26,000 26,000 | 26,000
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Books of M/s. Green & Co.

Dr. Capital Accounts Cr.
Particulars | White| Red| Black| Blue Particulars| White | Red| Black| Blue
To Goodwill A/c| 1,000 [ 1,000( 1,000 1,000 By Sundry
(Brought Net Assets A/c| 24,000 (24,000 |25,500|25,500
down to
new value)
To Balance c/d |25,000 (25,000 | 25,00025,000( By Cash A/c | 2,000 | 2,000 500| 500
(Closing (Blancing
balance as figure)
required)
26,000 {26,000 |26,000{26,000 26,000 (26,000 (26,000(26,000
M/s. Green & Co.
Balance Sheet as at 1.4.19
Liabilities Rs. Assets Rs.
Capital : Goodwill 26,000
White 25,000 Land & Building 38,000
Red 25,000 Machinery 22,000
Black 25,000 Furniture 12,000
Blue 25,000 Stock 22,000
Creditors 35,000 Sundry Debtors 17,000
Outstanding Exp. 14,000 Less Prov. for
Bad Debts 2,000 15,000
Cash & Bank Baance 14,000
1,49,000 1,49,000

4.8 WA FEAF FEANTS FAGIFAS

JRAR IR € ARGIEAR @A SRR AR AN Gl S HTR Gl
T SR FIFAT W Ao @ =AiNice (Limited Liability Company) Feli®d 9 it |
WSS @A g wig-Aifire (Public Limited) At <t w=-51ifse (Private Limited) 209
ST | FLRE TG FOT UTEF TS 20 AT MRS (=N 519+ T be1S FIRA T I
QCF | ACF FIFAT FAe (Purchase of a business) J&1 (@T® At |
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4.8.1 wayey fdtad

(FIAAINI-GFTe FIARCE F© G0 (Purchase Consideration) (M3 ©f &e IS 7917 8
VIR @917 ST 0 | TR M) ST PRI A1 (Goodwill) W iR ST &1 23 | (A
@ (Lump Sum Purchase Consideration) Sio =»fa1x 577 (Net Tangible Asset) (S 9j2re
WA “Afaset AW WeeT sive T | 431 T 15 =N 7 (Net Tangible Asset) 2,60,000 G,
s/2Te wI¥ 30,000 | T3T 2 &b (2,60,000 -30,000) 2,30,000 5= | 7€ @0 T 2,30,000
BRI (M 27 (431 A 2,50,000 5iFT) Ot @ Sifsfie @y (el 23 (2,50,000-2,30,000) @it
AR 6T (Goodwill) | g W TR AW 15 77 (AT I 23 SIFCE GO 16 2RI F#{07=
(Purchased Net Tangible Asset) (AT 2 TIET AW Ca A SR ACF ©F JETl il
(Capital Profit) | 731 o1&l =1zl el Af<efs (Capital Reserve) &t (4Gl 23 | (FI=AAIS=
Ta$ 9t SN (Goodwill) 70 @< ek MRS (Capital Reserve) fZaIta (naltal 23|

4.8.2 (FAINRIA GILET ewi

TFRET (A IR ST deloid (Debenture) SRR F9ITa ATRTeNK FHCS AR | o 75yl
SIS (Fully paid) S12&1 i SImiSige (Party paid) (4RI 20 It | (I SNif&ss S[eem (at
par) 12l SIfHRITE (At-a permium) (Fe3l (F0S AT | fF@ (@il sIoapIteT (RIF SRR (At
a discount) (re AR 1 | Wersiqe SfFe I (At per), SIRICH (at a premium) SI=[I SRRICE (at
a discount) eIl ATO A |

4.8.3 (@ (Freii 2R wifdesad

(@Sl (AN TS G FIAE-FF A9 (Business Purchase Account) YTa 2AF | &
It (b e 9j2re srvorz fdifae e @3k 9j&ie nics s o ¢ Rirel sraree
AT T (TG e (riite 23| AW (fG ees (b o (i era (NG =% (0 (@1 23
SlECeT SORE AL FAN (Goodwill) FEAICT (e 221 | <1 A (Feb e (b &0 (of<o mera
G &7 (AF @ 2T OIR0e TOwRA SA19y el el (Capital Reserve) f2ata (74 =3

el it FF T Ritgro A1 (Vendors A/c) (SR FA00 28 @33 (<IRIF e
(Share Capital), 7@ (Debenture) IR SIRERIT (el 2 (<RIF wiiKZld 23717 (Share Premium
A/C), TG, W5 0T LA (5F =l AR 1 99 2K S| HI0E 2 (FUb Fh0o
23|
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4.8.4 Areret Siata7 o9 323te wilkesad

SRR SRR KAt AT S AR Sefzwot wifat gl Figaicas 2o 2cs fce
2| O AR 05 SrEd T 2 |

1. ¢35 Redlisation A/c 5109 27 | @ I (w6 s Tadsitg wffo oM Taésitg o
ey Wi e 237 | fie wemie o2 @3 e o (rRIte 23 A1 | 3 SresIes f2ea (Debtors A/
0)-93 €7F (IS Fi¢ AfS (Reserve for Bad Debts) It IZCa SIEe 27 (G &0
RIS 2 | (vl-~Ae] f&tas (@Ffes fuess el sifefo (Reserve for Bad Debt), (98 S=na
@97 Afeefs w12l ST = (T Provision for Depreciation 2iKCeT ©f Redlisation Account-4g
(& fEs fucss wifat fce =3 |

2. (X 3R Tge (il igel SRR (@ Sewced #lel (Creditors) ©i Realisation Account-
93 (b e wifke fte 23

3. fdfife® @CeTa (Purchase Consideration) &) (@o! (F=#iidte (BfG @ Realisation
Account- @ (FfCh T4l 2T |

4. IR RCeM=i9 (Dissol ution) M (F=e <76 205 ©f Realisation Account- €3 (BRG s
MR 2 |

5. Af2{7 (Creditors, Outstanding Expenses) GIGI9 2teT Realisation Account- (F (S5 @R
oM Al PICEFA AP (TG 1 27 |

6. S (Debtors) I (ATF G S 7= [ Fa0s1 1% 231107 (UG (Realisation
Alc) (FTh a1 23 |

7.3 (IS SIAMIR (FING F75{7 £120] FCH OIRCe SIRAMICHH e FBAIC (©fb 92 Realisation
Account (ZFEh 1 23 |

8. T (FITe TAMIT IR (IS W (<MK FAF Wy 7 AF olzet Realisation
Account -9 e e (CRT 9 SAMITTR Jore 20T (@FIE P 23 |

9. Realisation Account-&3 (&7 (Balance) (38 FF ©f SIAMRANCER SE 21t (Capital
Alc) BRIET FACS T | TS ZCH SAMITNET et AT (FICh IR @RI 20e oI [ividhs
wrefie AR e 2303 (TG 40 27 |

10. (TS (FIIIR PR (AT 6T FH I 951, 79 Il (53 2N (I (ol @Al
CRIRIF T2 =T (sl (I el=iq RN Sl (5% AN (10T 1% 2317 Sl 99w wAhel
CAICET Tomie 2R (BRT @R (ol (@I 2T (FIes F1 &3 |

11. SRAMIFANF O BN ANG] (oI ZCeT SRAMIFAIC 2T 2T Ol (v =i
Teffe (A Ao, (6F, T o1 (reT! ZCA [ (e T (T (e TE (AIiF 29, wielolg
(Debenture) (a3 ZCeT 9@ (Debenture), (53 (€T Z0H 1T, GIR F9Wie O (€ ZC5 9=
2T (@FfTT W= ATo SAMICR R B3I (Bt F90e 23|
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12. @3it7 Reenifore IR Aror< AR (& (Balance) Biete (il 11t (T (e 2oz
@e (& N2 wdie At e (b (Ot @R (W (Ffeh TN 2R | Gt B 9w
(Close) =1 9=l 27|

4.8.5 Twizge

Twizad 1 ¢ A, B and C are equal partners of M/s. ABC & Co. The Baance Sheet of
the firm as on 31 st December, 2018 was as follows :

Balance Sheet as at 31.12.2018

Liabilities Rs. Assets Rs.
A’s Account 5,00,000 Land 5,00,000
B’s Account 10,00,000f Plant & Machinery 20,00,000
Loan from Banks 50,00,000| Buildings 7,00,000
Stocks 30,00,000

Creditors 10,00,000( Debtors 10,00,000
C's Capital Account 3,00,00

75,00,000 | 75,00,000

On that date, it is decided to convert the partnership into a limited company on the
following terms :

i) Land to be valued at Rs. 15,00,000

i) Plant and Machinery to be valued at Rs. 25,00,000

iii) Depreciation amounting to Rs. 2,00,000 to be written off Buildings.
iv) A provision of 10% of book value to be made for absolute stocks.
v) A Reserve for Doubtful Debts to be made at 10% of the Debtors.
vi) A discount of 6% would be earned on creditors when paid ouit.

vii) The new company will issue 12,000 equity shares of Rs. 100 each credited as fully
paid up, such share capital being valued at Rs. 15,00,000 and the balance payable is
to be discharged by issue of 8% Debenture certificates of Rs. 1,000 each.

Show the ledger accounts to close the books of ABC & Co. and show the opening
balance sheet of the new company, You may assume that (i) all partners are solvent
and have sufficient cash resources as may be necessary for purposes of setting
accounts and (ii) shares and cash are divided equally among the partners.



NSOU e CC-CO-05 117
AL 8
M/s, ABC & Co.
Dr. Realisation Account Cr.
Particulars Rs. Particulars Rs.
To Land 5,00,000( By Creditors 10,00,000
, Plant 20,00,000( , Loan from Banks 50,00,000
» Buildings 7,00000( , Limited Company 21,60,000
. Stocks 30,00,000 (Purchasing Co.)
» Debtors 10,00,000 (Note 1)
. Partners Capital Alc
(Profit on Realisation
transferred)
A Rs. 3,20,000
B Rs. 3,20,000
C Rs. 3,20,000 | 9,60,000 |
81,60,000 | 81,60,000
Dr. Limited Company (Purchasing Co.) Account Cr.
Particulars Rs. Particulars Rs.
To Realisation Account 21,60,000( By Shares in Limited Co. 15,00,000
, 8% Debenture
in Limited Co. 6,60,000
21,60,000 [ 21,60,000
Dr. Shares in Limited Company Account Cr.
Particulars Rs. Particulars Rs.
To Limited Company By A's Capital Account 5,00,000
Account 1500000 , B’s Capita Account 5,00,000
, C's Capita Account 5,00,000
15,00,000 15,00,000
Dr. 8% Debentures in Limited Company Account Cr.
Particulars Rs. Particulars Rs.
To Limited Company By A's Capital Account 80,000
Account 6,60000( , B's Capita Account 5,80,000
6,60,000 [ 660000
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Dr. Cash Account Cr.
Particulars Rs. Particulars Rs.
To C's Capital Account 7,20000| By A’'s Capital Account 2,40,000
» B’s Capital Account 2,40,000
» C's Capita Account 2,40,000
7,20,000 7,20,000
Dr. Partners Capital Accounts Cr.
Particulars A B C Particulars A B C
To Baanceb/d — —| 3,00,000 | By Baanceb/d 5,00,000 | 10,00,000 —
Sharesin Limited RedlisationAlc
Company Account | 5,00,000 | 5,00,000| 5,00,000 (Profit) 3,20,000 [ 3,20,000] 3,20,000
CashAlc(Note2) | 2,40,000| 240,000 2,40,000 CashAlc — — 7,20,000
8% Debenturesin
Limited Co. Alc
(Baancing figure) 80,000 | 5,80,000 —
8,20,000 | 13,20,000 | 10,40,000 8,20,000 | 13,20,000/10,40,000
Balance Sheet of Purchasing Company as at 1st January 2019
Liabilities Rs. Rs. Assets Rs. Rs.
Share Capital Fixed Assets
12000 equity shares Land 15,00,000
of Rs. 100 each fully Buildings 5,00,000
paid up (The above Plant & Machinery 25,00,000
shares are issued for Current Assets
purchase of business) 12,00,000| Stock 27,00,000
Reserve & Surplus Debtors 10,00,000
Share Premium 3,00,000| Less: Provision
Account (on 12000 for Doubtful Debts 1,00,000 9,00,000
shares @ Rs. 25
per share)
Second Loans
8% Debentures . 6,60,000
Unsecured Loans
Bank Loans 50,00,000
Current Liabilities
Creditors 10,00,000
Less : Provision
for Discont 60,000 | 9,40,000
81,00,000 81,00,000
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Working Notes :

2)

119
1) Cadculation of Purchase consideration
Value of Assets taken onver : Rs. Rs.
Land 15,00,000
Plant & Machinery 25,00,000
Buildings 7,00,000
Less : Depreciation 2,00,000 5,00,000
Stock W
Less : 10% Provision for absolute stock 3,00,000 27,00,000
Debtors 10,00,000
Less : Provision for Doubtful Debts 1,00,000 9,00,000
Less : Liabilities taken over :
Creditors 10,00,000
Less : 6% Reserve for Discount 60,000
9,40,000
Bank Loan 50,00,000  59,40,000
Purchase consideration payable by the -
Purchasing Company 21,60,000
Purchased consideration is to be settled by : -
i) Issue of 12,000 equity shares of Rs. 100 each
@ Rs. 125 per share Rs. 15,00,000
i) Issue of 660 Debentures of Rs. 1000 each
(balancing figure) Rs. 6,60,000
Rs. 21,60,000
Calculation of the amount of cash to be distributed
equally among all partners. Rs, Rs.
A'sclam :
A’s credit balance after profit on realisation 8,20,000
Less : Shares taken over 5,00,000 3,20,000
B'sClaim: -
B’s credit balance after profit on realisation 13,20,000
Less : Shares taken over 5,00,000
8,20,000
11,40,000
Less : Debentures to be distributed only
between A and B because their
accounts show credit balances 6,60,000

Amount to be received in cash equally by
A and B

4,80,000
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3) Calculation of the amount of cash to be

brought by C. Rs. Rs.
Amount due to C :
C's credit balance, i.e. 3,20,000
(Profit on realisation)
Less : Debit balance 3,00,000
Shares taken over 5,00,000 8,00,000
4,80,000

Cisto bring Rs. 4,80,000 which will be distributed between A and B equally. But as per
guestion each partner will set equal amount of cash. Hence, C brings Rs. 7,20,000 which will
be distributed amongst the partners equally.

4.9 e

S S @3 G 219 FCF AT TS (oIt @

AT PRI RN FF P00 27|

T ST @R TN 6 AF(S F |

T S 3R TS A5+ AROTe Pl ALAGFC 2NeTmAens il emie 1 27 |
SRAMIS FIFAT (FAINICS FBHS (o 741 27 |

4.10

SRl

TR HICA A T e

1

© N o g~ DN

10.

(IR AW SRPTR2ZE FACE PRI ACEICS [ SRAMICA sAe] iz T I F
T e 0o 232

Realisation Account F? & f231a 4= (ofd a0 27 2

SRAMITER TP A1 (Goodwill) 217 1 23 (e 2

ST 2@ (Revaluation Account) F17 @ 2o (@ @3k F4 (o 41 272
Garner Vs Murray (ISl S 1% (Red ZeafRet? & A e 20 1 22
Garner Vs Murray SISEIR IR R0 SRIsT(2 Srere 356 |

AW TR SACAN IeTCS I (I 2

SRR SRAMITIR AN SN (HITS I 2 SIS SRA M B3] SACT
Jl FAC0 22

T @0 STy (Piecemeal Distribution) Ie10e S (T30 2
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Fazifes eMiee ¢ (Practical Questions)

Partnership Accounts
1. Retirment Cum Admission (&7 SIAMIA &9 AR TNMITAR SRAALZ)

1. A, B and C are in partnership sharing profits and losses equally on 31st March, 2019.
The firms Balance Sheet was as follows :

Liabilities Rs. Assets Rs.
Capital Accounts Sundry Assets 88,000
A 40,000 Cash 10,000

B 30,000

C 20,000

Sundry Creditors 8,000
98,000 98,000

On that date C decided to retire. The value of goodwill (which does not appear in the
above Balance Sheet) was agreed to be Rs. 12,000. Sundry Assets were taken to have
increased in value by Rs. 24,000 on revaluation.

Draw up the re-adjusted Balance Sheet showing the amount due to C.

On C's retirement D comes in as a partner. He pays no premium but brings Rs. 18,000
in cash as capital. Profits and losses now to be shared by A, B, and D in the ratio 3:3:2.

Draw up the Balance Sheet on D’s admission after restoring the Sundry Assets to their
origina value and wiping out goodwill.

(Ans : After retirement : Balance Sheet total Rs. 1,34,000, C's Loan Account
Rs. 32,000, Capital Accounts : A—Rs. 52,000, B—Rs. 42,000.

After D’s admission : Balance Sheet Total Rs. 1,16,000, C's Loan Account Rs. 32,000,
Capital Accounts : A Rs. 38,500, B Rs. 28,500

2. A, B and C, dl engineers, were equal partnersin a consultancy firm. On 31st March,
2018. A retired due to old age and on the same day his son D, also an engineer, joined the
firm. The new profit sharing ratio was decided to be B-2/5 ths, C-2/5 ths., and D-I/5 ths,,

Their Balance Sheet as at 31st March. 2018 was as follows

Ligbilities Rs. Assets Rs.
Capital Accounts Furniture 10,000
A 20,000 Books 5,000

B 20,000 Joint Life Policy 19,000

C 19,000 Cash at Bank 8,000
Outstanding Rent 3,000 Equipments 20,000
62,000 62,000




124

NSOU e CC-CO-05

You have been given the following information :

i)

vii)

viii)

Upto 31.3.2099 fees receivable were taken into account on cash basis but on and
from 1.4.2019 it was decided to charge to accrual basis and on that day A was
credifea with Rs. 7,500 as his share of accrued fees, the other two partners were
also credited with their share in equal ratio.

A was also credited with Rs. 15,000 as his share of goodwill. But it was decided
not to open Goodwill Account.

On revaluation, the value of furniture increased by Rs. 3,000, books by Rs. 2,000 and
equipments by Rs. 7,000.

A agreed to take over the joint life policy at its book value, v) D contributed in cash
the required amount as her share of Goodwill, vi) Two motor cars of B and C were
taken over by the firm at Rs. 30,000 and Rs. 25,000 respectively.

The balance in A’'s capital accouunt after all the adjustments should be treated as D's
capital contribution. It was further decided that the capital account balance of B and
C showed be so adjusted as to make capital of all the three partners equal to profit
sharing ratio taking D’s capital as basis and for the purpose any deficiency should
be brought in cash or any surplus to be transferred to current account.

During the year ending on 31.3.2099 fees amounting to Rs. 59,600 (net) were
deposited in bank after the following payments.

(a) Saaries Rs. 16,000, (b) Rent Rs. 13,000, (c) Miscellaneous Exp. Rs. 7,200,
(d) Drawings B — Rs. 6,000, C Rs. 4,000 and D Rs. 3,600.

On 31.3.2099 fees accrued Rs. 14,000 and Rent was outstanding Rs. 1,000. (X)
Depreciation is to be charged on funiture, books, equipments and motor cars @ 10%
per annum.

You are asked to prepare :

Balance Sheet as on 1st April, 2019

Profit and Loss Account for the year ended on 31st March, 2019
Balance Sheet as on 31st March, 2019 and

Partners Accounts

(Ans: Balance Sheet total as on 1.4.2018 Rs. 1,44,000, Net Profit for the year 2018-
19 Rs. 56,500. Balance Sheet total as on 31.3.2019 Rs. 1,84,900)
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3. A, B and C are partners in a firm sharing profits, and losses in the ratio of
3 : 2. Their Balance Sheet as on 31st March, 2019 was as under :

Liabilities Rs. Assets Rs.
Capital Accounts Fixed Assets at
A 40,000 Cost Rs. 60,000
B 20,000 Less. Depriciation Rs. 36,000 24,000
Reserve Loans from Investments at cost 16,000
D 30,000 (market value Rs. 40,000)
E 20,000 Net Current assets 60,000
Capital C Account 30,000
1,30,000 1,30,000

On that day, C retired from business. A and B decided to admit D as a partner and E,
who was a minor, to the benefits of partnership. A, B. D and E are to share profits in the
ratio 3:3:2:2. Losses if any are to be brone by A, B and D in the ratio of 3:2:2

For the purpose of the above retirement and admission, it is decided that :

i) Goodwill of thefirmisto bevalued at Rs. 40,000. However, no account is to appear
for goodwill. Treatment for goodwill in relation to minor isto be deferred to the date
when he opts to be a partner on attaining majority, when the value of goodwill will
be deemed, for this purpose to remain unchanged at Rs. 40,000.

ii) Ctakesover Building (cost Rs. 20,000, written down value Rs. 7,000) for Rs. 15,000
and Investments (cost Rs. 2,000) at their market value of Rs. 1,000.

iii) The continuing partners take over the remaining assets at their book value, except

investments which are taken over at their market values.

iv) Loans are to be transferred to capital accounts.
v) The amount due to or from C is to be settled by cheque immediately.
vi) You are required to prepare.

() Revaluation Account, (b) The capital Accounts and (c) The Balance Sheet of
the firm after giving effect to all the above points of agreement.

(Ans. Profit on revaluation Rs. 32.000, Balance of Capital Accounts A Rs. 59,500,
B Rs. 28,000, D Rs. 20,000, E Rs. 20,000. Amount paid by C Rs. 11,500. Balance
Sheet total Rs. 1,27,500)

Dissolution of Partnership (oMW AR fqTams)

4. A, B and C were partners in a firm sharing profits and losses in the ratio of
5:3: 2. Due to difference in opinion, they decided to dissolve the partnership with effect
from 1st April, 2019 on which date the firms position was as under ;
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Their Balance Sheet as at 1st April. 2019

Ligbilities Rs. Rs. Assets Rs. Rs.
Capital Accounts : Plant & Machineries 80,000
A 60,000 Furniture & Fixtures 45,000
B 40,000 Motor Car 25,000
C 30,000 | 1,30,000 Stock-in-Trade 30,000
Current Accounts : Sundry Debtors 71,000
A 8,000 Cash at Bank 14,000
B 10,000 18,000 Capital Account-C 3,000

Sundry Creditors 1,20,000
2,68,000 2,68,000

The following information is given :

i)

Plant costing Rs. 40,000 was taken over by A at an agreed valuation of Rs. 45,000
and the remaining machineries realised Rs. 50,000.

Furniture and Fixtures realised Rs. 40,000.
Motor Car was taken over by for Rs. 30,000.

Sundry Debtors includes Bad debt for Rs. 1,200 and the rest portion, was realised
subject to a cash discount of 10%.

Stock worth Rs. 5,000 was taken over by C for Rs. 5,200 and the rest realised at
20% above their book value.

A creditor for Rs. 2,000 was untraceable and other creditors accepted payments
allowing 15% discount, vii) Realisation expenses amounted to Rs. 5,000.

You are required to show the Realisation Account and the Capital Accounts of the
partners on dissolution showing final payments to them.

(Ans. Profit on Realisation Rs. 26,720, Final Payment to A-Rs. 36,360, B-Rs. 28,016,
C-Rs. 27,144)

5. B Q and R carrying on business as merchants and sharing profits and losses in the
ratioof 2: 2: 1, dissolve their firm as on 31st March, 2019 on which date their Balance Sheet
was as follows :
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Liabilities Rs. Assets Rs.
Sundry Creditors 20,300 Cash at Bank 4500
Reserve Fund 10,000 Stock 16,000

Joint life Policy Reserve 8,000 Debtors 10,000
Capital Account Less : Provision 500 9,500
P 15,000 Joint life Policy 11,000
Q 15,000 Premises 30,300

R 3,000 33,000

71,300 71,300

There is a hill for Rs. 1,000 under discount. The bill was received from Z. The assets
except cash at bank and joint life policy were sold to a company which paid Rs. 65,000 in
cash. The life policy was surrendered and Rs. 11,300 were received. Z proved insolvent and
a dividend of 50% was received from his estate. Sundry creditors were paid Rs. 19,500 in
full settlement. Realisation expenses amounted to Rs. 3,000.

Prepare Realisation Account, Cash Account and the partners Capital Accounts.
(Ans: Profit on realisation Rs. 6,500, Final Payment to P. Rs. 24,920, Q. Rs. 24,920 and

R. Rs. 7,960)
6. The following is the Balance sheet of A and B on 31st March. 2019
Liabilities Rs. Assets Rs.
Creditors 30,000 Cash in Hand 500
Bills Payable 8,000 Cash at Bank 8,000
Mrs. A’'s Loan 5,000 Stock- in-Trade 5,000
Mrs. B’s Loan 10,000 Investment 10,000
Reserve Fund 11,000 Debtors 20,000
A’'s Capital 10,000 Less : Provision 2,000 18,000
B’s Capital 10,000 Plants 20,000
Buildings 15,000
Goodwill 4,000
Profit & Loss Account 3,500
84,000 84,000

The firm was dissolved on 31st March, 2019 and the following was found.

i) A promised to pay of Mrs. A's loan and took away stock-in-trade at Rs. 4,000.
ii) B took away half the investments at 10% discount.
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i) Debtors realised Rs. 19,000.

iv) Creditors and Bills Payable were due on an average basis one month after 31st
March, 2019 but they were paid immediately on 31st March 2019 at 6% discount
per annum.

v) Plant realised Rs. 25,000, Building Rs. 40,000, Goodwill Rs. 6,000, and remaining
investments at Rs. 4,500.

vi) There was an old Type writer in the firm which had been written off completely
from the books. It is now estimated to realise Rs. 300. It was taken away by B at
the estimated price.

vii) Realisation expenses were Rs. 1,000.

You are required to prepare ledger accounts in the books of the firm.

(Ans. Profit on realisation Rs. 31,490, Fina payment of A-Rs. 29,995 and
B-Rs. 24,195)

7. A, B and C were carrying on business in partnership sharing profits and losses in the
ratio 3:2:1. They decided to dissolve the firm on 31st March, 2019, on which date their
Balance Sheet stood as follows :

Balance Sheet

Liabilities Rs. Assets Rs.
Creditors 94,000 Land & Buildings 1,14,000
A's Loan Alc 20,000 Stock 1,00,000
A’'s Current Alc 3,000 Debtors 1,00,000
Capital Alc Cash 6,000

A 1,80,000 Profit & Loss Alc 3,000
B 20,000 B’s Current Alc 4,000
C 20,000 C’s Current Alc 10,000

3,37,000 3,37,000

Land and Buildings were sold for Rs. 80,000, Stock and Debtors realised Rs. 60,000 and
Rs. 84,000 respectively. The Goodwill was sold for Rs. 1,200. The expenses of realisation
amounted to Rs. 2,400, C isinsolvent and afinal dividend of 50 paisein a rupee is received
from his estate in full settlement.

Prepare the necessary accounts closing the books of the firm applying the ruling given
in Garner vs Murray.

(Ans : Loss on Redlisation Rs. 91,200. C's deficiency Rs. 2,850 to be borne by A and
B in the ratio of 9 : 1. Fina payment to A Rs. 1,78,935 and B Rs. 1,47,14).
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8. A, B and C are partner in a firm sharing profit and losses as 40%, 30% and 30%
respectively. They decide to dissolve the firm and appoint B to realise the assets and
distribute the proceeds B is to receive 5% of the amounts realised from stock and Debtors
as his remuneration and to bear all the expenses of realisation.

The following is the Balance Sheet of the firm as on the date of dissolution.

Liabilities Rs. Assets Rs.
Creditors 59,000 Cash at Bank 1,500
Capital Alcs: Debtors 45,500

A 30,000 Less . Reserve
B 20,000 for Bad debt 2,500 43,000
Stock 60,000
Capita Alc ‘'C 4500
1,09,000 [ 1,00000

B reports the result of realisation as follows :

Debtors redise Rs. 35,000, Stock realise Rs. 45,000, Goodwill is sold for Rs. 2,000,
Creditors are paid Rs. 57,500 in full settlement.

Outstanding Creditors Rs. 500 (not included in Creditors Account) have also been paid.
The expenses of realisation came to Rs. 600 which B met personally.

A and B agree to receive from C Rs. 3,000 in full settlement of the firm's claim against
him.
Show Realisation Account, Cash Book and Capital Accounts (Apply Garner vs Murray)

(Ans : Loss on Realisation Rs. 24,000, C's deficiency Rs. 8,700, Final payment to
A-Rs. 24,780, B-Rs. 20,520).

9. B Q and R are partners sharing profits and losses as 5 : 3 : 2. The business is
dissolved on 31st March, 2019 when the Balance Sheet stands as below :

Liabilities Rs. Assets Rs.
Capital Alcs: Machinery 50,000
P 10,000 Car 10,000

Q 40,000 Stock 60,000

R 20,000 Debtors 45,000
Creditors 1,00,000 Cash at Bank 5,000
1,70,000 [ 1,70,000

Machinery and Stock are sold for Rs. 25,000 and Rs. 18,000 respectively, Car is taken
by Q for Rs. 12,000 Debtors realise Rs. 20,000.
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Deficiency of any partner in Capital Account is to be met by other partners in profit
sharing ratio.

Pisinsolvent R can bring in Rs. 5,000 only.

Prepare the accounts in the books of the firm.

(Ans : Loss on Realisation Rs. 90,000, P's deficiency Rs. 35,000, R’s deficiency Rs.
7,000, Q will bring in Rs. 27,000)

10. The Balance Sheet of A, B and C, who sharing profits and losses in the ratio of
2:2:1, was as follows on 31st March, 2019 the date of dissolution :

Balance Sheet of A. B and C as on 31st March 2019

Liabilities Rs. Assets Rs.
Sundry Creditors 1,20,000 Cash 1,000
Bank Loan 50,000 Stock 60,000
(with a charge of stock) Other Assets 1,09,000
Capitals Alcs Gooadwill 30,000

A 30,000 Capital Alc ‘'C 20,000
B 20,000
2,20,000 2,20,000

Stock realised Rs. 52,000 and other assets were sold for Rs. 90,000 expenses on
realisation amounted to Rs. 3,000.

Assuming that all the partners are insolvent, prepare the necessary ledger accounts to
close the books of the firm.

(Ans: Loss on Redlisation Rs. 60,000, Deficiency of A-Rs. 60,000, B Rs. 4,000, C Rs.
32,000)

11. A, B and C are partners in ABC & Co. sharing profits and losses in the ratio of
2 : 2: 1 respectively.

The Balance Sheet of ABC & Co. as at 31st March, 2019 is as follows :

Liabilities Rs. Assets Rs.
Capital Alcs Fixed Assets 2,00,000
A 1,46,000 Current Assets :
B 34,000 Stock 1,25,000
C 50,000 Debtors 1,25,000
C's Loan Alc 25,000 Less: Provision
Mrs A’'s Loan Alc 50,000 for Bad debt 25,000 | 1,00,000
Sundry Creditors 1,25,000 Cash 5,000
4,30,000 4,30,000
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The firm was dissolved on the date of Balance Sheet due to continued losses, After
preparing the Balance Sheet as on 31.3.2019, it was discovered that purchases amounting to
Rs. 20,000 in March, 2019 were not recorded in books, though the goods were received
during March, 2019.

Fixed Assetsredlised Rs. 1,00,000, Stock Rs. 1,05,000 and Debtors Rs. 1,02,500 Creditors
were paid after deduction of discount @ 2%. The expenses of realisation came to Rs. 5,400.
A agreed to take over the loan of Mrs. A. B isinsolvent and his estate is unable to contribute
anything.

Prepare the relevant accounts to close the books of ABC & Co. applying the decision
of Garner vs Murray.

(Ans: Losson Redlisation Rs. 1,20,000, B's deficiency Rs. 22,000 borne by A Rs. 16,500
and C Rs. 5,500. Find payment to A Rs. 1,71,500 and to C Rs. 40,500 (after making good
loss on realisation loss in cash).

Piecemeal distribution

12. The following is the Balance Sheet of M/s. A, B and C, a partnership firm as on
31.3.2019:

Liabilities Rs. Assets Rs.
Sundry Creditors 10,000 Cash at Bank 1,000
Bills Payable 6,000 Sundry Debtors 42,000
Capitals A/cs Fixed Assets 30,000

A 31,000
B 20,000
C 6,000 :
73,000 73,000

The profits and losses are divided in the ratio 3 : 2 : 1. The firm was dissolved on
31st March, 2019 and the assets were gradually realised and distributed amongst the partners
on a piecemeal basis.

The following are the realisations made during April to June, 2019

April 2019 Rs. 20,000
May 2019 Rs. 21,000
June 2019 Rs. 40,000

Prepare a statement setting out the progressive distribution of cash among the partners. Show
also the cash amount and Partners Capital Accounts.

(Ans: Surplus Capital Basis: March 31 - Sundry Creditors Rs. 625 and Bills payable
Rs. 375, April 2019 - S. Creditors Rs. 9,375 and Bills payable Rs. 5,625, A Rs. 3,400 and
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B Rs. 1,600, May 2019-A Rs. 12,100, B-Rs. 8,067, C Rs. 833, June 2019 A-Rs. 20,000, B
Rs. 13,333, C Rs. 6,667. Profit on realisation A Rs. Rs. 4,500, B Rs. 3,000 and C Rs. 1,500.

Maximum Loss Basis : Payment to Partners : April 2019 A Rs. 3,379 and Rs. 1,621,
May 2019 a Rs. 2,121, Rs. 8,046 and C Rs. 833. March, 2019 A Rs. 20,000 B Rs. 13,333
and C Rs. 6,667)

13. A, B and C were partners sharing profits and losses in the proportion of 3:4:5. They
decided to dissolve the partnership firm on 31st March, 2019 and to redlise the assets
gradualy so that they might be sold at the best available price. They further agreed to
distribute the money as and when received without waiting for final realisation of all assets.

The following was the Balance Sheet as at 31st March, 2019

Liabilities Rs. Assets Rs.
Sundry Creditors 45,000 Sundry Assets 1,71,000
Loan Alcs

A 27,000
C 18,000
Capital Alcs
A 45,000
B 27,000
C 9,000
1,71,000 1,71,000

The following amounts were gradually realised from the assets :
1st Instalment Rs. 22,500 3rd Instalment Rs. 45,000
2nd Instalment Rs. 40,500 4th Instalment Rs. 7,200

Prepare a detailed statement showing the basis of distribution of each of these instalments
received although the final results were not yet known.

(Ans. Surplus Capital Basis: 1st Instalment : S. Creditors Rs. 22,500. 2nd Instalment
S. Creditors Rs. 22,500, A’s loan Rs. 10,800 and C's loan Rs. 7,200, 3rd Instalment A’s loan
Rs. 16,200, C's loan Rs. 10,800. A’'s Capital Rs. 18,000, 4th Instalment A Rs. 6,943 and B
Rs. 257, Baance due A Rs. 20,057, B Rs. 26743 and C Rs. 9,000.

Maximum Loss Basis : Payment towards Capital—3rd instalment A Rs. 18,000
4th instalment A Rs. 4,144 and B Rs. 3,056, Baance due A Rs. 22,850, B Rs. 23,944, and
C Rs. 9,000)
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14. A, B and C were partners .in a firm sharing profits and losses in the ratio of
5:3: 2. On March 31, 2019, their Balance Sheet was as follows :

Balance Sheet

Ligbilities Rs. Assets Rs.
Sundry Creditors 40,000 Furniture 8,000
Loan A/cs : Stock 52,000
A 16,000 Debtors 64,000
B 12,000 Cash at Bank 4,000
Capital Alcs:
A 30,000
B 24,000
C 6,000
1,28,000 128000

The firm was dissolved on 1st April, 2019. The assets realised were as follows :

Stock Debtors Furniture Expenses
April 30 12,000 10,000 3,000 1,000
June 30 12,000 10,000 — 1,600
July 31 16,000 30,000 4,000 3,000
August 31 10,000 4,000 — 1,000

Cash received was paid to the rightful claimants at the end of each month. Prepare a
statement showing the distribution of cash.

(Ans : Surplus Capital Basis : On 31st March, S. Creditors Rs 4,000 on 30th
April : S. Creditors Rs. 24,000, on 30th June—S. Creditors Rs. 12,000 A's Loan Rs. 4,800,
B’s Loan Rs. 3,600, on 31st July — A's Loan Rs. 11,200 and B’s Loan Rs. 8,400, A’s Capital
Rs. 13,375, B’s Capital Rs. 14,025, 31st August : Capital A Rs. 6,825, B Rs. 4,095,
C Rs. 2,080.

Loss on redlisation : A Rs. 9,800, B Rs. 5,880 and C Rs. 3,920.

Maximum Loss Basis : Payment towards capital on 31st July, A Rs. 13,411, B Rs.
13,989 on 31st August A Rs. 6,789, B Rs. 4,131, C Rs. 2,080)
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15. Fallowing were the Balance Sheets of two partnership firms as on 31st March, 2019

Liabilities AB & Co | XY & Co. Assets AB & Co | XY & Co.
Capital Alcs: Fixed Assets 61,000 33,000
A 50,000 Stock 18,000 13,000
B 30,000 Sundry Debtors 20,000 12,000
X 25,000 | Cash at Bank 11,000 10,000
Y 15,000
Loan A/cs :
B 5,000
X 8,000
Sundry
Creditors 25,000 20,000
1,10,000 68,000 1,10,000 68,000

These two firms decided to amalgamate and form a new firm ABXY & Co. from 1st
April, 2019. For the purpose it was agreed that :

i) Loan from partners should be repaid by the old firms out of their bank balance.

i) Remaining assets and liabilities should be taken over by the new firm.
i) Goodwill of AB & Co and that of XY & Co. should be fixed at Rs. 10,000 and

Rs. 8,000 respectively.

iv) Fixed Assets of AB & Co. and stock of XY & Co. should be revalued at
Rs. 60,000 and Rs. 15,000 respectively.

v) Incase of AB & Co., provision of 10% should be made for bad and doubtful debts.

vi) Profit sharing ratio of respective partners in the new firm should be as follows :
A:B:X:Y=4:3:2:1

vii) Goodwill Account shold be written off in the books of the new firm.

On the basis of the above particulars you are required to show necessary journal entries
in the books of the new firm and the starting Balance Sheet of that firm.

(Ans : Balance Sheet total Rs. 1,64,000, Balance of Capital Accounts A Rs. 46,300,
B Rs. 28,100, C Rs. 26,400 and Y Rs. 18,200)
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16. A and B are partners sharing profits and losses equally in a business similar to that
carried on by C. In order to avoid competition, they decided to amalgamate the two business
as by taking over the assets and liabilities of C and admitting him into partnership with them
as from 1st April, 2019 The Baance Sheet as at 31st March, 2019 of each business were
as follows :

Balanee Sheet of A and B

Liabilities Rs. Assets Rs.
Sundry Creditors 15,000 Debtors 35,000
Bank Overdraft 5,000 Less : Reserve
Capital Alcs: for Bad Debt 1,500 33,500
A 20,000 Stock 21,200
B 15,000 Cash in hand 300
55,000 55000

Balance Sheet of C

Liabilities Rs. Assets Rs.
Sundry Creditors 37,500 Cash in Hand 700
Bills Payable 3,000 Sundry Debtors 25,000
Bank Overdraft 32,000 Stock 26,300
Loan 10,500 I nvestment 27,000

C's Capital Alc 4,000
83,000 | 83000

The new partnership is to be carried on as A, B and C and it was agreed among all the
partners that the book debts of both the business should be provided with bad debt reserve
at 10% and the stock is to be reduced by 5% for the purpose of amalgamation and that the
investments of C should be valued at Rs. 35,000 and that C was to be credied with a sum
of Rs. 5,000 for goodwill. It was further agreed that in order to raise the total capital of the
firm to Rs. 60,000, each partner shall introduce such sum as would make his capital in the
new business equal to one-third of the total capital.

Give journal entries in the books of the new firm and show the Amalgamated Balance
Sheet as at 1st April, 2019

(Ans : Balance Sheset total Rs. 1,63,000, Cash in hand Rs. 23,875)
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17. A and B are partners of AB & Co. sharing profits and losses in the ratio of 3: 1
and B and C are partners of BC & Co sharing profits and losses in the ratio of 2 : 1.

On 31st March, 2019, they decided to amalgamate and form a new firm ABC & Co.
Wherein A, B and C would be partners sharing profits and losses in the ratio of 3: 2 : 1.

The Balance Sheet of two firms on the above date were as under :

Liabilities AB & Co.| XY & Co. Assets AB & Co. [ XY & Co.
Capital Alcs Fixed Assets
A 4,80,000 Building 1,00,000
B 3,20,000 4,00,000 Machindery 3,00,000 3,20,000
C 2,00,000 Furniture 40.000 12,000
Reserve 1,00,000 3,00,000 [ Current Assets :
Creditors 240,000 2,32,000 Stock 2,40,000 2,80.000
Dueto AB & Co. — 2,00,000 Debtors 3,20,000 4,00,000
Bank Loan 1,60,000 — | Cash at Bank 60,000 1,80,000
Cash at Hand 40,000 20,000
Due from
BC & Co. 2,00,000
Advances — 1,20,000
13,00,000 13,32,000 13,00,000 13,32,000

The amalgamated firm took over the businesses on the following terms :
i) Building of AB & Co. was vaued at Rs. 2,00,000.

i) Machinery of AB & Co. was valued at Rs. 4,50,000 and that of BC& Co at
Rs. 4,00,000.

i) Goodwill of AB & Co. was valued at Rs. 1,00,000 and that of BC & Co. at
Rs. 82,000 but no goodwill account was to appear in the books of ABC & Co.

iv) Partners of the new firm will bring necessary cash to pay other partners to adjust
their capital according to the profit sharing ratio. Show journal entries in the books
of ABC & Co. and prepare the Balance Sheet as on 31st March, 2019.

(Ans: Cash brought in by A Rs. 3,38,500 and C Rs. 31,333. Cash paid to B Rs. 3,69,833.
Balance of Capital accounts : A Rs. 10,65,000, B Rs. 7,10,000 and C Rs. 3,55,000. Balance
Sheset total Rs. 27,62,000)
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V. Conversion into Limited Company (SIZWAl SR (IS woiga)

18. A, B and C are equal partners of M/s. ABC & Co. The Balance Sheet of the firm
as on 31st March, 2019. was as follows :

Ligbilities Rs. Assets Rs.
Capital Alcs. : Fixed Assets :
A 50,000 Land 50,000
B 1,00,000 Building 70,000
Loan from Bank 5,00,000 Plant 2,00,000
Creditors 1,00,000 Current Assets :
Stock 3,00,000
Debtors 1,00,000
Captial Alcs :
C 30,000
7,50,000 7,50,000

On that date, it is decided to convert the partnership into limited company on the
following terms:;

i) Land to be revalued at Rs. 1,50,000.

i) Plant and Machinery to be revalued at Rs. 2,50,000.

iii) Depreciation amounting to Rs. 20,000 to be written off buildings.
iv) A provision of 10% of book value to be made for absolute stock.
v) A provision for doubtful “debts to be made at 10% of the debtors—
vi) A discount of 6% would be earned on creditors when paid out.

viii) The new company will issue 12,000 Equity Shares of Rs. 10 each credited as fully
paid up, such share capital being valued at Rs. 1,50,000 and the balance payable is
to be discharged by issue of 10% Debentures of Rs. 100 each.

Show the necessary Ledger Accounts to close the books of M/s. ABC & Co. and show
the Opening Balance Sheet of the new Company. All partners are solvent and have sufficient
cash resources as may be necessary to settle their respective accounts, shares and debentures
are divided equally among the partners.

(Ans : Purchase consideration Rs. 2,16,000 (to be settled Rs. 1,50,000 in shares
Rs. 30,000 thereof being Premium, and Rs. 66,000 in Debentures)
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Profit on realisation Rs. 96,000. Final settlement in cash : C to bring in Rs. 70,000,
A to be paid Rs. 10,000 and B Rs. 60,000. Balance Sheet total of the company Rs. 8,10,000)

19. X and Y sharing profits and losses equally wanted to convert their partnership into
a limited company. Their Balance Sheets on 31st March, 2019 was as under :

Liabilities Rs. Assets Rs.
Sundry Creditors 27,000 Sundry Debtors 50,000
Loan Creditors 25,000 Bills Receivable 7,000
Bank Overdraft 10,000 Stock-in-Trade 20,000
Reserve Fund 15,000 Patents 5,000
X's Capita 25,000 Plant & Machinery 10,000
Y's Capital 25,000 Land & Building 35,000

1,27,000 [ 1,27,000

i)

The goodwill of the firm was to be valued on the basis of twice the average profits
calculated on the previous years profits which were in 2016-17 Rs. 20,000, in
2017-18 Rs. 23,000 and in 2018-19 Rs. 26,000 after setting aside Rs. 5,000 to
Reserve Fund each year,

The Land and Building and Plant and Machinery were taken over at a revaluation
of Rs. 75,000 and Rs. 15,000 respectivelyl.

5% Debentures of Rs. 1,00,000 were issued for cash at a discount of 5%.

Partners were issued 15,000 equity shares of Rs. 10 each towards purchase
consideration and paid cash for the balance.

The purchasing company immediately pays off sundry creditors and bank overdraft
and issues 6% Preference Shares of Rs. 100 each to loan creditors for Rs. 25,000.

You are required to give :
The statement showing how the purchase consideration was arrived at.

The opening Balance Sheet of the company assuming that all transations are duly
completed.

The Realisation Account and the Capital Accounts of the partners.

(Ans : Purchase consideration Rs. 1,66,000, Balance Sheet total of the company
Rs. 2,75,000. Profit on Redlisation Rs. 1,01,000. Fina payment to each partner
Rs. 8,000 in cash and Rs. 75,000 in shares)
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20. A and B had been carrying on business independently. They agreed to amalgamate
and form a new company AB & Co. Ltd with an authorised share capital of Rs. 2,00,000
divided into 40,000 Equity Shares of Rs. 5. each.

On 31st March, 2019, the respective Balance of A and B were are follows :

A (Rs) B (Rs)
Fixed Assets 3,17,500 1,82,500
Current Assets 1,63,500 83,875
4,81,000 2,66,375
Less: Current Liabilities 2,98,500 90,125
Representing Capital 1,82,500 1,76,250

Additiona Information :
i) Revalued figures of Fixed and Current assets were as follows :

A (Rs) B (Rs)
Fixed Assets 3,655,000 1,95,000
Current Assets 1,49,750 78,875

ii) The Debtors and Creditors include Rs. 21,675 owed by A to B. iii) The purchase
consideration is satisfied by issue of the following shares and debentures :
3,000 Equity shares of AB & Co. Ltd to A and B in the proportion to the
profitability of their respective business based on the average net profit during the
last three years which were as follows :

A (Rs) B (Rs)
2016-17 (Profit) 2,2,4788 1,36,950
2017-18 (Loss/Profit) (1,250) 1,71,050
2018-19 (Profit) 1,88,962 1,79,500

iv) 15% Debentures in AB & Co. Ltd at par to provide an income equivaent to 8%
return on capital employed in their respective business as on 31st March, 2019 after
revaluation of assets.

You are required to (a) Compute the amount of Debentures and shares to be issued
to A and B (b) a Balance Sheet of AB & Co. Ltd. showing the position immediately
after amalgamation.
(Ans : Balance Sheet total Rs. 7,56,950, Shares issued to A-1 3,750 shares of Rs. 5 each
= Rs. 68,750, Shares issued to B-16,250 shares of Rs. 5 each = Rs 81,250.
Debentruesissued to A Rs. 1,10,000 and to B Rs. 98,000. Capital Reserve on conversion
in the books of the Company Rs. 32,000 (Capital reserve for business of A Rs. 49,175 and
Goodwill for business of Rs. 17,175, resulting in net capitral reserve of Rs. 32,000).



«&% 5 0 SgTwA *idt A@s =AR (Accounting for
Inland Branch)

Ao

5.0 Sy

5.1 esEe

5.2 Ty esitaa =<

5.3 fAeata =eie fotaamd mfs
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received at cost price) ¢ REF[CeT Al SR #Io) @i =1 (Goods received at selling price
or invoice price) |

53 fTSailie = fooease smafe

B LR #TR YL (28 SRR R (T 210 e 0 | (2@ P (A 2 =0y 757
ST R IR * IR 2 ISt | Sl LRI *RITS #{elf e S0 AN | G2 (Fa =1 75707
e g @ amierE 790 (A 2l o1 AP (2T SRS (ofFel FR0E | *10F AE—"
R Gy O (FC SRF TP (279 T | (ARG (RU-SIFA 3 LR *NIF TR eI
frgel T 0, * M-S R ied ooy ge Saaifd Aafore Rakased Sropi< 90z | ¥
CRRC 14l ST AAepelifes, o el @ e, <o) e, (mimErs 2o gepifva o s 7jfe<
(Memorandum Books) T3 | S&IG (FC-BIfFT 2 (g SN 2@ *N-AFg f2onefs
A |

A& Thafie saeifen fofe sqail, @e ofmt @3 @ «1IE @een A o7 e
RE-3ET #A0ly (2Re TS 2110 | AW G2 G- R el (e Wi w1 g7 1 23,
2T (2 SIRF GRCETR 03 [wiWE 2T SRS FC A0 (2fF9 FACS 2N | I(F ©IFYE 0o A G
&1y (Loaded price or Invoice Price) #ie (2Fel <&l 23|

o AT &S 2 (TT TP FEF * - 2Rl Amiors FHee 12 oty oe
3! (ACO A ¢

(¥ ™ *mf$ [Synthetic Method]
(¥) fRrsmeites smfe [Analytical Method]

92 V2 Y 2R SES [geSitd St a1 29 ¢

(F) Tt smmfe [Synthetic Method] ¢ @2 “&lere =R FS-(ENFA W T2 2
T | (IR (U-SPed AT @36 *r4ii-f2311F A Branch Account J1l 23| Branch
Account-4 TIfAe %S SCF0! @2 “iEfete (Single Entry System) TS (e foefd Faia
siafed To—wiefie RIS STew #ofy, Y51 99 € NI (STad (Opening balance of goods,
Petty cash and Debtors) A% ITva SIf@H (S0 Qo a1 27 | g @2 0% olfd orafors
FS-(ERPACR 210 (Profit and Loss Account) ST (eIfR® 2[Teli= Wisl STeiel w9 436 @3 Kaw
1% e (AT = | wieffe, @2 #iwfete Branch Account-¢ WiRE Sifelt « oot simfs € waifd
W “afod FTFHe (Condensation) | GlRE) @2 “afors e oi&fs <& = |

Branch Account-(& fasfiie fRaaefem ey Debit F4te 23 ¢

(5) STewm s{efy, Yo=1 F9mie 92 € (MR 2lFeF (e (Opening balance of stock Debtors
and petty cash)
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(2) c=fae =it @ i (Goods sent to branch)
(©) =T oAT A G (2o LoaT =1 (Petty cash paid to branch)

(8) i e <= (I — e, ©lel 29jifn) & celfiie =1 (Cash sent to Branch for
expenses)

fferiie Remefe™ w5 Branch Account-(F Credit F90® 23 ¢

(>) 9w fR@zx oYl (Cash sales)

(x) (Mm% (A0 @) =1 (Collection from debtors)

(9) (S AT o1 (Return)

(8) STeW /¢y, Yo AW @ (MM S@ (& (Closing balance of goods, petty cash
and debtors)

Toify Srafle @mafer Branch Account-9 Debit € Credit ¥ #19 @2 &M@ @ &7
(I ©f &S Al (@ 05T KA 207 |

SRR SCEr I @ 7AtE @, Branch Account-« (IR 2033 2lR(es @ SIfEw (& |
R 21 oW S SYAG (RICA] TE | (RIS RAR-E S Seiey wifeTl (I ¢ Credit Sales
Returns, Bad debts, Discount e5ift) Branch Account & (WIGIF TS (3 |

Trizadt ¢ 1. ffeTe 9@ (2t Dasgupta Brothers-a3 #AiGel =4 23717 age e 2

Rs.

Goods sent to Branch at cost 1,42,000
Goods returned by Branch 4,000
Cash sales 79,000
Credit sales 2,02,000
Cash received from Debtors 1,89,500
Branch expenses paid by Head office:

Rent Rs. 10.000

Salaries  Rs. 30,000 40,000
Cash sent to Branch for petty cash 5,000
Other balance:

1st Jan. 2018 1st Jan. 2019
Rs. Rs.

Petty cash at Branch 100 150
Branch Debtors 23,500 44,500

Branch Stock 44500 27,000
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Books of Dasgupta Brothers
Patna Branch A/c.
Dr. Cr.
Date Particulars J.F| Amount | Date Particulars J.F.| Amount
Rs. Rs.
2018 2018
Jan.l | To Baanceb/d: By Goods sent
Stock 44.500 to Branch A/c 4,000
Debtors 23,500 By Bank remittance
Pctty Cash 100 —Cash Sale 79,000
68,100 — Caollection from
To Goods Sent to Debtors  1,89,500
Branch alc 1,42,000 | |268500
To Bank : Remittance By Balancec/d
for Salaries 30,000 Stock 27,000
Rent 10,000 Debtors 36,000
Petty Cash 5,000 45,000 Petty Cash 150
To Profit & LossAlc 80,550 63,150
—Branch Profit
transferred 3,35,650 3,35,650
Goods sent to Branch Alc.
Dr. Cr.
Date Particulars J.F.| Amount | Date Particulars J.F. | Amount
Rs. Rs.
2018 2018
To Patna Branch alc 4,000 By Patna Branch alc 1,42,000
To TradingAlc 1,38,000
—Transfer
1,42,000 1,42,000
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Working :
Memorandum Debtors A/c
Dr. Cr.
Date Particulars J.F.| Amount| Date Particulars J.F. | Amount
Rs. Rs.
1.1.18|To Baance b/d 23,500 By Cash alc 1,89.500
To Sdles 2,02,000

31.12.18 | By Baance c/d 36,000
2,25,500 (Balancing figure) 2,25,500

o RGFCFy Al SIRRED Iy (2iFel [Goods invoiced at sdlling price or invoice orice] ¢ S
T SRIZAC (FC SIRFT *ITF @G #A9)) (279 FCACZ | 6 (2T SF [RFety Al Sseeny
Sefy (2ol FACET [Tl “afed [ResT (@il #Ifsada 203 =1, i€ Branch Account-@ Opening
Stock, Goods Sent to Branch, Returns'€ Closing Stock R@Ts[(eT a1 SRsLeT wifa F0s 203 |

G (G GO AN~ (A el F00 2061 RFefen 9 GREED € @eene S1we o)

frfeTfe fesae M dree 263 ¢

(>) 9fEF TBICAT &= (for opening stock) :

(2) celfFs =itel@ &= (for goods sent)

(9) FF0ed &« (for returns)

(8) W™ 7EItad &0 (for closing stock)

Stock Reserve Alc Dr.
To Branch Alc
Goods sent to Branch A/c Dr.
To Branch Alc
Branch A/c Dr.
To Goods sent to Branch A/c
Branch A/c Dr.
To Stock Reserve Alc

Tzl ¢ 2. ISl Suman Musicals O T2 *NLITE FCETH $7F 25% SRYS FCH
o] (2Fe IR | 205 AE T& *AF A% WHEARS @Temmafer Aabe 2+ ¢
Rs. Rs.
Stock at invoice price (1.1.2018) 11,000 Allowancesto customers 250
Debtors (1.1.2019) 1,700 Cheques sent to Branch :
Petty cash (1.1.2018) 100 Rent 600
Cash sales 2,650 Wages 200
Goods sent to Branch 20,000 Sdaries 900 1,700
Collection on ledger accounts 21,000  Stock (31.12.2018) 13,000
Goods returned to Head Office 400 Debtors(31.12.18) 2,000
Bad debts 300  Petty cash (31.12.2018) 1,000

YWY IO 2(S ¢ (>) Jhargram Branch A/c (*) Jhargram Branch Trading A/c.
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Books of Suman Musicals
Jhargram Branch A/c

Dr. Cr.
Date Particulars J.F.|Amount |Date Particulars J.F.[Amount
Rs. Rs.
2018| To Baanceb/d Jan [By Stock Reserve alc:
Jan.| Stock 11,000 |oan on opening stock
Debtors 1,700 (11000 3) 2,200
Petty cash 100 12,800 By Goods sent to Branch
To Goods sent to Alc: Load on goods sent
Branch alc 20,000 (20, 000x %) 4,000
To goods sent to By Goods sent to Branch
Branch a/c : Load Alc: Returns 400
on Returns (400x%) 80 By Bank : Remittancefor :
Cash sale 2,650
Collection
from Debtors 21,000 | 23,650
To Bank:
Rent 600
Wages 200
Salaries 900 1,700|Dec. By Banahcec/d:
To Stock Reserve 31 Stock 13,000
alc: load on Debtors 2,000
closing stock (13000>< %) 2,600 Petty cssh  100| | 15,100
To Profit & LossAlc:
—Branch Profit 8,170
45,350 45,350
25 _1

* TNCETR ST 25% = GRISCeTd S

125 5
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Jhargram Branch Trading A/c
for the year ended 31.12.2018
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Dr. Cr.
Particulars J.F.| Amount Particulars J.F. [ Amount
Rs. Rs.
To Opening Stock (cost) 8,800 [ By Salses:
Cash sales 2,650
Credit sales 21,850 24,500
To Goods sent to |
Branch (Cost) 16,000 By Closing stock
Less: Returns 320 (Cost) 10,400
15,680
To Gross Profit c/d 10,420
34,900 34,900
To Rent 600 | By Gross Profit b/d 10,420
To Wages 200
To Salaries 900
To Bad debts 300
To Allowances 250
To Net Profit 8,170
10,420 10,420
Workings :
Memorandum Debtors Alc
Dr. Cr.
Date Particulars J.F.| Amount| Date Particulars J.F. | Amount
Rs. Rs.
Jan.| (To Balance b/d 1,700| Jan 1 By Cash 21,000
By Bad debts 300
To Credit sales By Allowances 250
(balancing figure) 21,850 [ Dec.31 By Balance c/d 2,000
23,550 23,550
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(o) Rrsegs 2&fe [Analytical Method] : IZWITe *1 CFGG (T 2T (FF0HT
S (@ Gl CRG RIS Amiod IR o7 41 | @3 oG 247 8 (MqmiF “mie
(Stock and Debtors System) ItIe #ifZfow | 42 smafere wam@ *MA-5icF® 277 (Branch

Account) I 4tsT fsfeIfs f2anRafer cael 23 ¢

(F) *MI-7RGF® #ice 23117 (Branch Stock Account) |

() =A-RGFE iR 2311 (Branch Debtors Account) |

(1) *4IT (elffe #tera 2o (Goods sent to Branch Account) |

(9) #1147 99 Giei7 & (Branch Cash Account) |

(&) =F 4FH-"RE1F 2T (Branch Expenses Account) |

(5) ¥ - (EAFACTF 2719 (Branch Profit and Loss Account) |
e iAW wifdeT (Journal Entries) : Toifs Sfafie faa@efeics e ffsiaa saaa &

fsferfe wifdeT e 29 ¢
(5) *RAT A9 (2Fe FANT Golf

(2) =T A Sy

(©) ¥l FFAHE Aol T FAC

(8) N G Faitw 7Iely KR &y

(@) = T LI #/ely [P &y

(V) (EMIAA [0 (2T 9w aifesd oy

(4) (FRIMIACHE BIST ] 16! € SamiR i< ooy

Branch Stock A/c Dr.
To Goods Sent to Branch Alc

Branch Expenses A/c Dr.

To Branch Cash Alc
Branch Stock A/c Dr.

To Branch Cash Alc
Branch Cash Alc Dr.

To Branch Stock A/c
Branch Debtors A/c Dr.

To Branch Stock A/c
Branch Cash Alc Dr.

To Branch Debtors Alc

Branch Expenses A/c Dr.
To Branch Debtors A/c
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o I Iwt ¢ 5 et fdfEel (Determination of Gross Profit and Net profit) :
Toife SRS RAReRe wIfRe T [ 77 ISHCE ARG (o7 4 0o 2 |

-GG SI7eF A1 (Branch Stock Account) SIfe (S IR #1F1 @2 21113 31 Sge
3l credit (& 2061 O (NG A1 (G A debit (&= 2eet #w) et [Kealbe 2631 @2 (b el
3 FfSTF =N FArS-(AFACL AT (Branch Profit and Loss) TS F900 21|

G ATF #RIF AT6-FS ZAIE (Branch Expenses Account) (S *141F #Me- AT
&I ZNIT FACO 203 | 3 AR #IT *LF AS- (AR AT (@ (67 A O 6 AT
(Net Profit) al It s (Net Loss) Ite1 REEhe 2@ @32 OF A= FAlS-ERAT 20T
(General Profit and Loss Account) ZN@&He F40% 21 |

Twizad ¢ 3. A Ltd. @3 Subarnarekha Branch "&® fasfafde @emeafe (2tF Branch
Stock Account. Branch Debtors Account, Branch Expenses Account @3% Branch Profit and
Loss Account 5 <P |

Rs.

Goods sent to Branch 25,400
Goods returned by Branch 350
Cash sdles 16,500
Credit sales 30,000
Allowances to customers 150
General Trade Charges 650
Returns from customers 300
Bad debts 300
Discount allowed to customers 1,200
Cash received on Ledger Accounts 24,600
Rent and Rates 900
Wages and Salaries 3,000
Debtors— Opening 13,000
Closing 16,550

Stock—  Opening 7,500

Closing 6,950
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Books of A Ltd.
Subarnarekha Branch Stock A/c
Dr. Cr.
Date Particulars J.F.[|Amount | Date Particulars J.F. | Amount
Rs. Rs.
To Baance b/d 7,500 By Goods sent to
Branch alc 350
To Goods sent to
Branch alc 25,400 By Branch Cash alc 16,500
To Branch Debtors a/c (Cash Sales)
(Return from
customers) 300 By Branch Debtors a/c 30,000
To Branch Gross Profit (Credit Sales)
—transferred
to Branch PL. a/c 20,600 By Baance c¢/d 6,950
53,800 | 53800
Subarnarekha Branch Debtors A/c
Dr. Cr.
Date Particulars J.F[Amount | Date Particulars J.F. | Amount
Rs. Rs.
To Baance b/d 13,100 By Branch Stock a/c 300
To Branch Stock a/c 30,000 By Branch cash alc 24,600
By Branch Profit and
Lossalc:
Allowances 150
Bad debts 300
Discount 1,200 1,650
By Baance c¢/d 16,550
43,100 43,100
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Subarnarekha Branch Expenses A/c
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Dr. Cr.
Date Particulars J.F.[ Amount [ Date Particulars J.F. [ Amount
Rs. Rs.
To Branch cash alc By Branch Profit
General Trade and Loss alc 4550
Charges 650
Rent and Rates 900
Wages & Salaries 3,000
] 4,550
4,550 [ 4550
Subarnarekha Branch Profit and Loss A/c
Dr. Cr.
Date Particulars J.F.[ Amount [ Date Particulars J.F. [ Amount
Rs. Rs.
To Branch Debtors alc 1,650 By Branch Stock a/c:
To Branch Expensesalc 4550 —Gross Profit 20,600
To General Profit and
Lossalc:
—Branch Net Profit 14,400
20,600 [ 20,600

o T&WIey A WALy 7ef cer@et (Goods invoiced at selling price or loaded
price) : (2© I * T OIS 01 Al SICED 2I¢ly (20l FCeT 70E s fRanesfera 7est =i
TREFIT AT el 23119 (Branch Stock Adjustment Account) SIS @35 o 27719 Y10 204 |
@2 2o Brwey 2o *ieE ARfSF ofdy, SfE oidy @ *F (@IS AR FEET € TS
AL ereael 02 AFF @i et feffaet a1 | @7 ey frsfaiie wiieieflm e

(3) TSP 2Tl FAYT € GRACET

AN WA S

Branch Stock Reserve A/c Dr.

To Branch Stock Adjustment A/c
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(*) (S “ATa FED € WRNGR ¢ Goods sent to Branch A/c Dr.
AL TR Soy To Branch Stock Adjustment A/c
(©) NI TG (FF AT T . Branch Stock Adjustment A/c Dr.
8 IR A H WA= Gy To Branch Stock Reserve Alc
(8) WIS ATl @Ay @ SECerd . Branch Stock Adjustment A/c Dr.
AL IR & To Branch Stock Reserve A/c

(¢) =4 (2fF® 2t (HIC e 20T © Branch Stock Adjustment A/c Dr.
@2 T O S To Branch Stock A/c

@2 fieiaaaafe] T 77 =4 RGPS #IeF el foitaa o @IS &S Al @R a0e
Rabe 203 @3 GG =AIe- (@A B ZET I (A |

Tre 91 (O AR (F, T G3% GRACTE AL FIeTmaces e = PReS 2/t
T2t w2 e FSICeT TR | CRITAT FIRC ST 206 T Si#{T® I Al @R (Apparent Profit
or Loss) =it [Rapal 321 23 @3 GG *(14 REFE 2o Wereael 2o Zaes 1 27 |

I RESCE 716l (e 0 *N AR #{Cel 2ANRH SIS (S #1042 Mh S==ij2
TIETCS 203 | AWM (ICAT FICe 12 MO S/t 23 ol 20 (G *141 A AT a=fwet {2371 (Stock
Deficiency Account) Y#ICS 203 @38 I3 (WIS St ARy ferse F0e 267 |

(5) =4l FREW #IterF 2@ Sgrea &=y ;. Branch Stock Alc Dr.
To Stock Discrepancy Alc

(2) 14l FREFIT 2ICeF 2 9iofea &=y © Stock Discrepancy A/c Dr.
To Branch Stock Alc

(©) TFE 2o TET € RFTCaa : Stock Discrepancy Alc Dr.
AN & To Branch Stock Adjustment A/c
(8) wIBRS #frels @yt @ fRamarsyrensl : Branch Stock Adjustment A/c Dr.
AN G To Stock Discrepancy Alc

G2 FIETFCEIR 2151 =11 AL e SiNeT AT (S0 *[1- FREIG A~ (ENFAIC RAT
BG4 |
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Trigad ¢ 4. WEE Ajanta Corporation-@3 FeTs! *4ITF TR B9 25% SRS I
Ael] (21T FCI | 203y AR #NAF (Fonasfer foTwamst ¢

Rs.
Branch Stock at Invoice price (1.1.18) 25,000
Branch Debtors (1.1.18) 15,000
Goods sent to Branch at Invoice Price 1,50,000
Cash sales at Branch 1,25,000
Credit sales at Branch 35,000
Goods returned by Branch 2,500
Goods returned to Customers 750
Discount allowed by Custmers 1,500
Bad debts written-off 1,000
Expenses at Branch 16,000
Collection from Customers 40,000
Branch Stock at Invoice Price (31.12.18) 15,000

5o @ (F\IMIF sI&fets (Stock and Debtors System) AtAIEIR 2ot ege Fa (|

Books of Ajanta Corporation
Calcutta Branch Stock A/c

Dr. Cr.
Date Particulars J.F.|Amount| Date Particulars J.F{ Amount
Rs. Rs.
2018 2018
Jan.1| To Balanced b/d 25,000 Jan. [By Goodssentto
To Good sent to Branch a/c (Returns) 2,500
Branch alc 150,000 “ [By CadcuttaBranch
To Branch Debtors cash alc (cash sales) 1,25,000
alc (Returns) 750 By Branch Debtors a/c
(Credit sales) 35,000
To Branch Stock
Adjustment a/c 1,750
(apparent profit
transferred) Dec.31|By Baance c/d 15,000
1,77,500 1,77,500

2019
Jan.| [ To Balance b/d 15,000
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Calcutta Branch Debtors A/c
Dr. Cr.
Date Particulars J.F.|Amount| Date Particulars J.F[ Amount
2018 Rs.| 2018 Rs.
Jan 1| To Balanced b/d 15,000 Jan. By Calcutta Branch
To Cadlcutta Branch Stock alc (Returns) 750
Stock alc By Calcutta Branch
(Credit sales) 35,000 Cash alc (Collections) 40,000
By Calcutta Branch
Expenses a/c :
Discount 1,500
Bad debts 1,000 2,500
Dec.31|By Balance c/d 6,750
50,000 50,000
2019 —
Jan 1| To Balance b/d 6,750
Calcutta Branch Expenses Alc
Dr. Cr.
Date Particulars J.F.|Amount| Date Particulars J.F.| Amount
Rs. Rs.
2018 2018
Jan.ll To Calcutta Branch Dec.31|By Calcutta Branch
Debtors alc : Profit & Loss alc
Discount 1,500 (transfer) 18,500
Bad Debts 1,000
2,500
To Cadlcutta Branch
Cash alc 16,000
18,500 18,500
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Calcutta Branch Stock Adyustment A/c
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Dr. Cr.
Date Particulars J.F.[Amount| Date Particulars J.F.[Amount
Rs. Rs.
2018 2018
Jan.31 To CalcuttaBranch Jan.l |By CalcuttaBranch
Stock Reserve alc Stock Reserve alc
(Load on closing (Load on opening
stock) 3,000 stock) 5,000
Dec.3l|To Goods sent to Dec.31 Goods Sent to Calcutta
Calcutta Branch alc Branch a/c (Load on
(Load on Returns) 500 goods sent) 30,000
Dec.31|By CalcuttaBranch
Stock alc (apparent
profit) 1,750
Dec.31To CalcuttaBranch
Profit & Loss alc 33,250
(Gross profit
transferred) 36,750 36,750
Calcutta Branch Sock Reserve Alc
Dr. Cr.
Date Particulars JF|Amount| Date Particulars J.F.|JAmount
Rs. Rs.
2018 2018
Jan.| |To Calcutta Branch Jan.1| By Balance b/d 5,000
Stock Adjustment alc
(Load on opening Dec.l | By Calcutta Branch
stock transferred) 5,000 Stock Adjustment a/c
(Load on Closing
Stock transferred) 3,000
Dec.31To Balance c/d 3,000
8,000 8,000
2018
Jan.| | By Balance b/d 3,000
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Calcutta Branch Goods Sent to A/c

Dr. Cr.
Date Particulars J.F| Amount| Date Particulars J.F.| Amount
Rs. Rs.
2018 2018
? |To CacuttaBranch Dec. 31| By CalcuttaBranch
Stock a/c (Returns) 2,500 Stock a/c (goods sent) 1,50,000
Dec 31|To CacuttaBranch By CalcuttaBranch
Stock Adjustment alc Stock Adjustment a/c
(load on goods sent) 30,000 (Load on Returns) 500
Dec.31|To General Trading a/c
(Balance Transferred) 1,18,000
1,50,500 1,50,500

Calcutta Branch Profit and Loss A/c

Dr. Cr.
Date Particulars J.F| Amount| Date Particulars J.F.| Amount
Rs. Rs.
2018 2018
Dec.31|To CalcuttaBranch
Expenses a/c 18,500 [ Dec.31| By CalcuttaBranch
Stock Adjustment a/c 33,250

(Gross Profit transferred)
Dec.31|To Genera Profit and
Loss a/c (Balance
transferred) 14,750

33,250 33,250
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Branch Cash Alc
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Dr. Cr.
Date Particulars J.F| Amount| Date Particulars J.F.| Amount
Rs. Rs.
2018 2018
To Calcutta Branch By Calcutta Branch
Stock a/c (Cash Sales) 1,25,000 Expenses alc 16,000
To Calcutta Branch
Debtors alc
(Collectionfrom
Debtors) 40,000 | Dec.31|By Balance c/d 1.49,000
1,65,000 1,65,000
2018 —
Jan.| | To Balance b/d 1,49,000

TMRRel ¢ ¢ IO Samanta Enterprise-a7 sifSAIRIG =14t 7F F&fifars Riammgesy siely cefzel
A | 98 GTRCA T G 50% SIS B I A9l (29 1 221 | 2018 IICE fferfie

T et Ao 23 ¢
1.1.2018 Stock of goods at Branch
at selling price
Debtors
31.12.2018 Stock of goods at Branch
at selling price
Transactions during the year :
Cash sales
Credit saes

discount allowed to Debtors

Bad debts written off

cash received from Debtors
Goods received by Branch

at selling price

Goods returned to Head Office

at selling price

Rs.

4,020
1,652

5,250
25.200
18,000

452
149
17,156
45,000

420

4] T G2 FTATASR & (F8 SIRFER AN LTSI 27 2T e |
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Books of Samata Enterprise
Gariahat Brauch Stock A/c
Dr. Cr.
Date Particulars J.F| Amount| Date Particulars J.F.[ Amount
Rs. Rs.
2018 2018
Jan.1 | To Baanceb/d 4,020| Jan. |By Goods sent to
To Goods sent to Branch (Returns) a/c 420
Branch alc 45,000 " By Branch cash a/c
(Cash sales) 25,200
" By Gariahat Branch
Debtors a/c 18,000
Dec.31| By Stock Discrepancy a/c
(Balancingfigure) 150
Dec.31| By Balancec/d 5,250
49,020 49,020
2019 2019 -
Jan.| | To Baanceb/d 5,250
Gariahat Branch Debtors A/c
Dr. Cr.
Date Particulars J.F| Amount| Date Particulars J.F.| Amount
Rs. Rs.
2018 2018
Jan.l | To Balanceb/d 1,652| Jan. |By Branch cash alc
To Gariahat. (Collectionfrom
Branch Stock alc 18,000 Debtors) 17,156
By Branch ExpensesA/c
Discount 452
Bad debts 149 601
Dec.31|By Baancec’d 1,895
19,652 19,652
2019 -
Jan.l | To Balanceo/d 1,895
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Gariahat Branch Adjustment A/c

NSOU e CC-CO-05

Dr. Cr.
Date Particulars J.F| Amount| Date Particulars J.F.| Amount
2018 Rs.| 2018 Rs.
Dec.31To Stock Reserve alc Jan. 1 | By Stock Reserve alc
(load on closing stock) 1,750 (load on opening stock) 1,340
Dec.31{ To Goods sent to Dec.31| By Goods & Sent to
Branch alc Branch a/c (Load on
(Load on Returns) 140 goods sent) 15,000
Dec.31{ To Stock Discrepancy alc 50
Dec.31 To Gariahat Branch
Profit & Loss a/c
(Gross profit transferred) 14,400
16.340 16,340
Goods Sent to Branch Alc
Dr. Cr.
Date Particulars J.F| Amount| Date Particulars J.F.| Amount
Rs. Rs.
2018 2018
Jan. 1|To Gariahat Branch Jan.l | By Gariahat Branch 45,000
Stock alc (Returns) 420 Stock alc (Goods
sent)
Dec.31{ To Gariahat Branch Dec.31| By Gariahat Branch
Adjustment a/c Adjustment a/c
(Load on goods sent) 15,000 (Load on Returns) 140
Dec.31 To Genera Trading a/c
(balance transferred) 29,720
45,140 45,140
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Stock Reserve Alc

Dr. Cr.
Date Particulars J.F| Amount| Date Particulars J.F.| Amount
Rs. Rs.
2018 2018
Jan.| | To Gariahat Branch Jan.1 | By Baanceb/d 1,340
Adjustment a/c 1,340| Dec.31| By Gariahat Branch
(Transfer) Adjustment a/lc 1,750
Dec.31{ To Baancec/d 1,750 (Transfer)
3,090| 2019 3,090
Jan.1 | By Balance b/d 1,750
Branch Expenses Alc
Dr. Cr.
Date Particulars J.F| Amount| Date Particulars J.F.| Amount
Rs. Rs.
2018 2018
Dec.31 To Gariahat Branch Dec.31| By Gariahat Branch 601
Debtors alc : Profit and Loss a/c
Discount 452 — (trangfer)
Bad Debts 149 601
601 601
Gariahat Branch Profit and LossA/c
Dr. Cr.
Date Particulars J.F| Amount| Date Particulars J.F.| Amount
Rs. Rs.
2018 2018
Dec.31| To Branch Expensesalc Dec.31| By Gariahat Branch
Discount 452 Adjustment a/c :
Baddebts 149 601 (Gross profit
Dec.31{ To Stock Discrepancy alc 100 transferred) 14,400
Dec.31| To General Profit and
Loss alc
(Balance transferred) 13,699
14,400 14,400
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Sock Discrepancy Alc

Dr. Cr.
Date Particulars J.F.| Amount| Date Particulars J.F.| Amount
Rs. Rs.
2018 2018
Dec.31| To Gariahat Branch Dec.31| By Gariahat Branch
Stock alc 150 Adjustment a/c (L oad) 50

Dec.31| By Gariahat Branch

Profit & Loss a/c
(Balance transferred) 100
150 150

5.4 JfeSa #ig e [Accounting Procedur e for | ndependent
Branch]

B G *AITF S Fog FIFACI 02 91 F 27 | T2 =14l (FC SFA (A 7/ely 2fife
RITIE SETHISITT #ie] T FACO A0 | *IF Hefvel AR Gl (@ S (AT N (20 I
TS T 1 | *[14] LTI 671G OF fFery ©2<ke (ATF 4T FA00 IR | (TC S TG
A A * T Tge I AFCH ©f (2@ SRFCE (29 T T | GO, * T 797 ScLq 1o
YFCH (TT A *MCF F9m o (2K S |

S TS * 12 TR IG AT TN 3 40 * I ARl (Af*ieg @2 ¢, =il
(2T SRFC T6 7)o SN ATGTS [Nl T | G T IS =1 (LA 2o
oI fery (GfE: @ S-S A7 &g FA0S Al | =1l MFere $7$o[d 8Fe 03 =1l | OF
ARICS (2@ S OfF ey 29717 ¢ *4l AT AR Gy G A Sas~@ (Consolidated
Balance Sheet) @39 S|

93 (G (TC SR FRAICII A0 I AN A9 TIF SOy (28 SIFCR ARt
@3B *14 7RG 22719 (Branch Account) @3k *NE feqs «FH (28 St MF® 2719 (Head
Office Account) F%! 41 23 | 92 AR wIfie siafe o @36 Fog PRI A0 ETEm
o3 | Telfe (2 2ATea T (T S * 1 ARG ZARCE Debit FI0T @R 21l (T, oM o1
2ife TN S *A-RF I FZARCE Credit T | 452 %14l €3 (AT o (28 O A s
2o Rsidhe wRkel F409 | @3 T @I @S AR TN (@ SfFeE Afeae =4 REs
AT @ &9 A, *M9 AFEA (Zo 9 wEs T B et [efe o A9
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o (T© SfFra ZAtad 7t *M4iE f&taa feread (Reconciliation of Head Office
Account with the Branch Account) : Sl CF(d SR (2@ SIfF MEE BT (S A0
R TRFIG AN (ST e o5 41 T | @2 s=fle e S 2re oI ¢

(5) sAfgaZaan A (Goods-in-Transit) : (2T ST *ITE (29 FII ACH 7032 =N
TGS 2ARCE Debit I, [ ARSI 0Ly G2 #{ely * 10 1 AN (AT * 12 (FC SR AT T
&R Credit 303 a1l | @3 TCa1 @2 w2l f&Aita sl 26|

() AfRZeFA 79w (Cash-in-Transit) : 42 IFTSIT * 12T (T SARFCH o =L (2
FEAIT T ACHE (TC S WS F Debit F0F, 58 AT Wy @2 91 (3@ SR
T (e (2T W 1l FRGE AR Credit F07 91 | @9 w01 @2 72 A7 oiafiet 269

g3 AT FEae 909 T (@T A A AMA—@ @I G0 oFF, 97 Ty fommet
fRETae wfe 403 ¢

(5) I (2T SR WewRegel TR FCE, SIF G Sieml
Cash-in-Trangit ...... Dr.
Goods-in Transit ....Dr.
To Branch Alc
(R) M =17 Fereael MRS FC, ©IF Sy SICmi
Cash-in-Transit ........ Dr.
Goods-in-Transit ...... Dr.
To Head Office Alc
o i B Frifiea foraasel © S sy faaw :
[Accounting of Branch-fixed assets and some other related matters]

() TR srifiea fooaarme ¢ Tme =14l A iafors 7)ol fRRmel FCF, S CHig #4IF
BT Tifed 19 (2T ST 50 0 | I3 AP (@S Ty (ZC I @ *1 fsferiie etcamt
7R FACH

() AT I TG T T =M 7 o1l emie S

(i) 93 & (TC SFER Gicaml : Branch Fixed Assets Alc Dr.
To Branch Alc
(i) GF S *1F eicaml :  Head Office Alc Dr.

To Cash/Bank A/c
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() BT Tifeq SBEE &
(i) (2@ SR it : Branch Alc Dr.

To Branch Fixed Asset Alc
(DRG] . Depreciation Alc....Dr.

To Head Office Alc

() SN (F [Inter-Branch Transactions] : (I 575% 2fSIaa @ifEs =1l AN,
SCRCRCE {3 * Ml TR o 0 | SurzReEe 6@ A, Ferei @I adfsvitas 12
=] TR — Tl *14l @ Gwewa =l |

BWeRaI =1 gafis{a =1 TR g el T2 S0 | 99 &) (R A, Hwaeaid *1 €
wsfisf@ = fFshel Sicwl wifen 903

(3) (2@ SIRFER Giaml . Durgapur Branch A/c Dr.
To Chandan Nagar Branch A/c

() DV WK Sicwl . Head office A/c Dr.
To Goods Supplied to Branch A/c

(o) wofts@ = @icaml . Goods from Head office A/c Dr.
To Head office Alc
() (TC TfF @ #MAF T 4AC64 995+ (Allocation of Expenses between Head office
and Branch) : SIta& (g ARBIEH AEFE € i) 16 (R SIfRFH € #VIF K G LTS
27| O3 FHSfe (T S aviE F(F, [FG o8] AN AT S *MAF 1 F(F | €T Sy
fferiie it dcare

(i) (2T SR Siaml : Branch Alc....Dr.
To Relevant Expenses A/c

(i) === erewt :  Relevant Expenses A/c ...Dr.
To Head Office Alc

o (TT WA J2Ce *UF (REBIeR AFReFad (Incorporation of Branch Trial
balance in the Books of Head Office) :

e FerSa #1175 Al “Mmhorse e ST Fie (@eE 4TS TS AT G
PO 219 8o 0O A, PRI CRIRITIE 8 AR FR[A (2 SRS 95 Heqa
Ta67Iq TS P 27 | G AT AT AT (2 SRPCTE TR0 #19IF (eCeTa A< fepael
T 2 | G2 Aferes 2l e =iz |
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(F) 2T 2GS : G2 2GS S AT FAS- RS TS 2o 7kgfew=e (Incorporation

S o ot

of Revenue Account) 41 23 | 3319 &y fs

(5) (Bfex fti 7rifde <pafer any
(Op. stock, purchases, wages etc.)
() (G feoria sifde Smafer e
(Cl. stock, sales etc.)
(©) (G AP &y
[ T 2ret fRsidhe wifke 207 |
(8) FNS-CETIFA TiFS b eferq Ty
(Rent, Salaries, Depreciation etc.)
() =T~ (Tl F~ifFe S &=y
(Miscellaneous Incomes, discount
received)
(v) G =T &y
(5 CeTieTe e it mifietl 7ea)

© St FA0e 203 ¢

Branch Trading Alc.....Dr.
To Branch Alc
Branch Alc....Dr.
To Branch Trading Alc
Branch Trading A/c....Dr.
To Branch Profit & Loss Alc.
Branch Profit & Loss A/c ....Dr.
To Branch Alc
Branch Alc....Dr.

To Branch Profit & Loss A/c

Branch Profit and Loss A/c...Dr.

To General Profit & Loss Alc.

ToifCiRfRe Sitaniwlerm ARy Gf: € o (e TifFe Roaelers feafewaed w2
(@G SR TG AT (IR € FATS-(ARAN AR oFo F00 2R | G 2T *14E fszie
TSIt 7 FACO T0E M6 € MR WS ARSI (26 SfeeiR I30e Hefewael F00 20 |

g ey fsfeiiie Gicamt nifea elare
(2) Iifesler AIfeFaced = Sundry Branch Assets A/c....Dr.
To Branch Alc

(v) MRS Y GFACIT Sy Branch A/c...Dr.

To Sundry Liabilities Alc

3 RYfeael mifET et TR T (2T SFETR 3200 #14l TREFE ZATE @I (&7 A0S
|
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SRR (FT 201 * [ il @ Wit T feared nifal e F0e Atd | GlRrwig (2@
ST FB0S * MR RFS AR (@ (&7 A 9 #1417 (i i€ € @b 7ieEa 2ANLHF e
(E GR GB (TAE AT GaSI(g Al 0O (A |

() Fadm 21l ¢ G2 “Efore G ' Fre- (@ AR AT 425 @ SRS SEAmelta
ALY ferael 1 & Al | G ARCS GH(b TS * PR (GER \ w7re- (N1l 2319 (Memorandum
Branch Trading and Profit and Loss Account) 2% 41 23 | 94319 |3 f2AITad (St g femae
341 23 | O Gy fsfeife Sitaml wifke S0 209 |

() “FS W FRFF (GeR € Sre-@™= ~ : Branch Alc....Dr.
e (og AT e 2w FceT To General Profit & Loss Alc
(2) @3 2T (&7 AT @A 2vsfq Facer ¢ General Profit And Loss Alc...Dr.

To Branch Alc.

(G2 € - CaITI S ZAefis G8elt FAfeeaed FHaE 2107 71 8 7lH FKEE
AR 22w siafon o8 A e FA0e 20 |
* ¥jdIq q2Ce T w¥eN (Closing Entries in the Books of Branch) : (2 S
Jzre YR vk I A0 A0 * I RARSRE 37 F900 2@ IR @7 Ty el
VIET A0S 20T | 9 G WIS (@ (@I G0 2mte SrEe I (@0 Al |
AT ARG 3 I3 AGOCO TV 4B, WF, i€ ¢ MRSl oo sjAFeld nifke Fre
T 8
(>) @GR ¢ Are-ER™I AR RFS : Head Office Alc....Dr.
EEeIE R To Relevent Expenses
(Op. Stock, purchases, goods from
H.O. and other expenses
(2) @GR @ Fe- @R 2o . Relevant Incomes A/c....Dr.
ERGECACIRRIGERCTS To Head Office Alc
(Sales, Closing stock, discount
earned and other incomes)
(9) Tifeaferd oy : Head Office Alc..Dr.
To Sundry Assets Alc
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(8) wnefer Ty : Sundry LiabilitiesAlc...Dr.
To Head Office Alc

S omafe ¢ @2 mfeore 476 ¢ TReler T eI wike 91 I3 @I AT =N
TR (GER € FAS-(ERRI 27 2Fe Tl 2(F @3 92 2N (SR G [ ferfre wifie i
FIGRS

(5) @3 (TAT e Al Fce © Profit and Loss A/c...Dr.
To Head Office Alc

() @3 (T CETFA A= FACET ' Head Office Alc....Dr.
To Profit and Loss A/c

TG @ MRS T 22 oimiod o2 nife F0e 207 | Trad F41 (@0 A (¥, =4t I
TG @ MY RIS Ao Sy e Mk 03 SIziet (2C ST MEE AR (@Il (&
QRFCI 1 | g 377718 @ W TG i fers ey Taifel wifeet w1 S0 (2e Wi A @
(T AFCE R @2 (@D =T @G 7ife @ W 2ALTHT A T |

Trizad ¢ 6. IO G 2BMHE AFOITF A W] € SIS #1400 [GET= K05y
GRS RS mmaefer o @ ifmT @ =1 330 Wik 6 |

(=) fra =Ml (2T SRS 5,000 B (@99 F0E A (ET SRFA A9e] I 5 Ol oflF |

(%) (T© PR oo & =i Sase $=1tE 6,000 BRI #iee (299 I |

(1) el =it (2T SR FEa & @Fameied @6 (At 2,000 B Aes I |
() SWINI *12 (2C SAFER T S 5,000 Bl 2 04 |

(8) M FALEF® BT TfeR 2079 (2T e 9 07 @R SR_ibfed Ty a s 3,000
BIF @ SN *ITE 1,500 Bl 41 567 |

(5) (T SFo Tl *cE 6,000 B 719 (299 S0 5@ *1 G3 A) 2[78! I © @i
A |
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Books of Head Office

Journal Dr. Cr.
Date | Particulars L.F. Amount | Amount
Rs. Rs.
2018
Dec. 31| Cash-in-TransitAlc Dr. 5,000
To Delhi Branch A/c* 5,000

(Cash sent by Branch but still in transct)

" Andaman Branch A/c Dr. 6,000

To Delhi Branch A/c 6,000
(Goods sent by Delhi Branch to
Andaman Branch under instruction from
Head Office)

” Delhi Branch A/c Dr, 2,000
To DebtorsAlc 2,000
(Callection from Debtors by Branch)

" Purchases A/c Dr. 5,000

To Andaman Branch A/c 5,000
(Goods purchased but paid by
Andaman Branch)

“ Dehi Branch A/c Dr. 3,000
Andaman Branch A/c Dr. 1,500

To Delhi Branch Fixed Asset A/c 3,000

To Andaman Branch Fixed Asset A/c 1,500

(Depreciation on Branch Fixed Asset)

” Goods-in-TransitA/c Dr. 6,000
To Delhi Branch A/c* 6,000
(Goods sent to Branch but till in Transit)
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Books of Andaman Branch

Journal Dr. Cr.
Date | Particulars L.F. Amount | Amount
Rs. Rs.
2018
Dec.31| Goodsfrom Head Office A/lc Dr. 6,000
To Head Office Alc 6,000
(Goods received from Delhi Branch)
" Head Office Alc Dr. 5,000
To Cash Alc 5,000
(Cash paid for head office purchases)
” Depreciation A/c Dr. 1,500
To Head Office Alc 1,500
(Depreciation of fixed assets maintained
in Head Office books)
Books of Andaman Branch
Journal Dr. Cr.
Date | Particulars L.F. Amount | Amount
Rs. Rs.
2018
Dec.31| Head Office Alc Dr. 6,000
To Goods supplied to Branch A/c 6,000

(Goods sent to Andaman Branch as per
instruction from Head Office)

” Cash Alc Dr. 2,000
To Head Office Alc 2,000
(Cash received from Head Office Debtors)
" Depreciation A/c Dr. 3,000
To Head Office Alc 3,000

(Depreciation of fixed assets maintained
in Head Office books)

* QY : ARRZAFA L S AT Tolf (T WA 200 VIR FIF Sy *[1F I20© AAREA
ARG T3 |
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TreFd 7 ¢ 31 fCrrsa 2018 IICE T = (e ey 2we 25 ¢

Dr. Cr.

Rs. Rs.
Furniture 1,400
Cash a Bank and in hand 1,780
Office Expenses 470
Rent 960
Debtors and creditors 3700 1850
Salaries 15,00
Goods Supplied to H.O — 6,000
Sales — 38,000
Goods received from H.O 8,000
Purchases 18,800
Stock (1st January) 6,000
H.O Account 3,240

580 4580

CRICIREEEEE
(s) =G #{celra 30 2700 Bl

(R) (2T TRFER I20@ * AGE ZACIT (&7 (93.53.5v) Bi 460 (Dr.)
(9) AARRZRFA 5o : (2T ST FESF *MACE (2l ofey 2,500 s

(8) sifszea wom =1 : *{[A TS (2T W7 c2lfFe =g 1200 B
(@) S IR G 2% ¢ TRDBFST Gy 10% FLZI FACO 20 |

THRTE RReiwfer (A0 (2T SRFETR T80 IR (RSN Y[ Gwael TP G2 ¥ AF T
2 e 3% |
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AL 8

Books of Head Office

Journal

Dr.

Cr.

Date

Particulars

L.F.

Amount

Amount

2018
Dec.31

Goods- in-TransitA/c Dr.

To Kanpur Branch A/c
(Goods sent to Kanpur Branch, but il
intransit)

Cash-in-Transit A/c Dr.
To Kanpur Branch A/c

(Cash sent by Kanpur Branch, but still
intransit)

Kanpur Branch Trading A/c  Dr.
To Kanpur Branch A/c
(Incorporation of thefollowingitems:
Opening stock 6,000
Purchases 18,800
Goods from H.O 8,000
32,800)

Kanpur Branch A/c Dr.
To Kanpur Branch Trading A/c
(Incorporation of thefollowingitems:
Saes 38,000
Goods suppliedto H.O. 6,000
Closing stock 2,700
46,700)

Kanpur Branch Trading A/c  Dr.
To Kanpur Branch Profit and Loss A/c
[Branch gross profit transferred)] .

Rs.

2,500

1,200

32,800

46,700

13,900

Rs.

2,500

1,200

32,800

46,700

13,900
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Journal Dr. Cr.
Date | Particulars L.F Amount |  Amount
Rs. Rs.
2018
" Kanpur Branch Profit and Loss A/c Dr. 3,144
To Kanpur Branch Alc 3,144
(Incorporation of following items:
Office Expenses 470
Rent 960
Salaries 1,500
Provisionfor doubtful debts 74
Depreciation 140
3,144)
" Kanpur Branch Profit and LossA/c 10,756
To General Profit and LossAlc 10,756
(Branch Net Profit transferred to
general PL. A/c)
" Branch Furnitures A/c Dr. (1400-140) 1,260
Branch Cash A/c Dr. 1,780
Branch Debtors A/c Dr. 3,700
Branch Stock A/c Dr. 2,700
To Kanpur Branch A/c 9,440
(Incorporation of Sundry Branch Assets)
" Kanpur Branch A/c Dr. 1924
To Branch Creditors Alc 1850
To Provision for doubtful debtsA/c 74

[Incorporation of Sundry Branch Liabilities)
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Kanpur Branch Trading and Profit and Loss A/c
for the year ended 31st Dec. 2018
Dr. Cr
Particulars Amount Particulars Amount
Rs. Rs.
To Kanpur Branch: By Kanpur Branch A/c:
Opening Stock 6,000 Sdes 38,000
Purchases 18,800 Goods supplied
Goods from H.O. 8,000 to H.O. 6,000
32,800 Closing Stock 2,700
46,700
To Gross Profit c/d 13,900
46,700 46,700
To Kanpur Branch A/c By GrossProfit b/d 13,900
Office Exps. 470
Rent 960
Salaries 1,500
Prov, for
doubtful debts 74
Depreciation 140 3,144
To Net profit transferred to
General P& L Alc 10,756
13,900 m
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Kanpur Branch Alc.

Dr. Cr
Date Particulars Amount [ Date Particulars Amount
Rs. Rs.
2018 2018

Dec.31| To Baance b/d 460 | Dec.31|By Goods-in-Transit 2,500
To Kanpur Branch By Cash-in-Transit 1,200

TradingAlc 46,700 By Kanpur Branch
To Branch creditors A/c 1,850 TradingAlc 32,800

To Provitionfor By Kanpur Branch
doubtful debts 74 Profit & LossA/c 3,144
By Branch Assets A/c 9,440
49,084 m

g wfe ¢ @R ~miore @Rg = FREg (Gies ¢ «re o el afefs e siem
I ATl T & I, (2 G CHAfRSrae Branch Trading and Profit and Loss A/c-<3
A0S =6 Memorandum Branch Trading and Profit and Loss A/c &g 41 203 3% * 1

G Ced oy SRS St TS 30

Kanpur Branch A/c. Dr. 10,756
GECRHCE IR # REE R el 2
Kanpur Branch Alc

Dr. Cr
Date Particulars Amount [ Date Particulars Amount
Rs. Rs.
2018 2018
Dec.31| To Baance b/d 460 | Dec.31|By Goods-in-Transit 2,500
” To General P&L Alc 10,756 By Cash-in-Transit 1,200
To Branch creditors A/c 1,850 By Sundry Branch
Assets Alc 9,440
To Provisionfor bad
and doubtful debt A/c 74
13,140 [ 13140
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T =11 7ife @ witae HeYeael Al 59 2, OIRleT IR AR e 203 1 | (7R (F0q
I A 2R oIS 4Fe 91 203 @R 3 fRAI™ (@ (& QA6 ol #10F (i svife
8 VIR 2N I 207 |

Kanpur Branch A/c

Dr. Cr
Date Particulars JF | Amount | Date Particulars J.F. | Amount
Rs. Rs.

2018 2018
Dec.31| To Baance b/d 460 [Dec.31| By Goods-in-Transit 2,500
i To Genera " By Cash-In-Transit 1,200
Profit & LossAlc 10,756 ” By Balance c/d 7516
11216 11216

TEY § MAF (T Serwad ¢

Rs.

Furniture (1400-140) 1,260

Cash 1,780

Debtors 3,700

Stock 2,700

Total Assets 9,440

Less:

Creditors 1,850
Provision 74

1,924

Net Assets 7,516
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Trial Balance of Shillong Branch
as at 31st Dec. 2018

NSOU e CC-CO-05

Dr. Cr
Particulars Amount Particulars Amount
Rs. Rs.
Stock on 1st January 8,200 Creditors 2,700
Purchases 12,800 Sales 34,500
Wages 6,500 Head office 14,000
Manufacturing expenses 3,000 Discount 150
Rent 1,700 Purchase Returns 300
Salaries 5,500
Debtors 4,000
General Expenses 2,000
Gods received from
Head office 7,200
Cash at Bank 750
51,650 51,650
ol e

(F) == @ 21y ¢ 14,350 Biwl
() (Z© w1 TS ARG =17 R 71 ¢ Tg-Afo 25,000 B, SRR 1,000 Gl ; 7

B TAfed T 10% SRS 41 F40e 21

() I AN 150 Bisl;

() *R (TG FREF 4,000 5 (29 07, (8 AR T ©f sivel qw W13 |
@2 fReefe (At =g I20e T wifden (e @3k BeR #l WRFS 9 eFe T |
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Books of Shiliong Branch
Journal Dr. Cr.
Date | Particulars L.F Amount |  Amount
Rs. Rs.
2018
Dec. 31| Depreciation A/c Dr. 2,600
To Head Office Alc 2,600
(Depreciation on Fixed Assets maintained at
Head Office)
" Cash-in-Transit A/c. Dr. 4,000
To Head Office Alc 4,000
(Cash sent to Head Office, but still in transit)
” Rent Alc Dr. 150
To Outstanding Rent A/c 150
(Rent due)
” Head Office Alc Dr. 49,650
To Opening Stock A/c 8,200
To Purchases Alc 12,800
To Wages Alc 6,500
To Manufacturing Expenses A/c 3,000
To Rent Alc 1,850
To SalariesA/c 5,500
To General Expenses A/c 2,000
To Goods received from Head Office A/c 7,200
To Depreciation A/c 2,600
[Transfer of Sundry Expensesitems]
(Cont................ )



176

NSOU e CC-CO-05

Dr. Cr.
Date | Particulars L.F. Amount |  Amount
Rs. Rs.
2018
Dec, 31| SalesAlc Dr. 34,500
Purchase Returns A/c Dr. 300
Closing Stock A/c Dr. 14,350
Discount A/c Dr. 150
To Head Office Alc 49,300
[Transfer of Sundry revenue items]
” Head Office Alc Dr. 23,100
To Debtors Alc 4,000
To Cash a Bank A/c 750
To Cash- in-Transit 4,000
To Closing Stock 14,350
[Transfer of Sundry Assets]
” CreditorsA/c Dr. 2,700
Outstanding Rent A/c Dr. 150
To Head Office Alc 2,850
(Transfer of Sundry Liahilities)
Head Office Alc.
Dr. Cr
Date Particulars JF[Amount | Date Particulars J.F. | Amount
Rs. Rs.
2018 2018
Dec.31| To Sundry ExpensesA/c 49,650 | Dec.31| By Balance b/d 14,000
” To Sundry AaaestAlc 23,100 ” By Cash-in-
Transit Alc 4,000
. By Sundry
Revernues A/c 49,300
By Depreciation Alc 2,600
By Sundry Liabilities 2,850
72,750 72,750
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5.5 Q™

G2 G0 2 I SN TGO * I TR T9/(F GF 517 4IFell TS FACS 75
e |

5.6 SRRt

(F) wFre ereies
1. el siaien fefers =iw (e e |
2. oIS [AIE (Apparent Profit) I JF (QITar 2
3. fasfefis Ranafem Soix e Bt forge ¢

(i) SIS 216y cel=el; (i) IS =a; (i) e @ Awife wiiken; (iv) sfczemes
o) @ sifFagTPIEe 7om oL |

4, BRI T IACe F (@A 2
(¥) e ereres

1. ReEgeres Awiore =R #Ale- Rl iR FRIT 2wt SETbal w6 |

2. (2 SRR FBCS SR =1 QAT el 1 A= (G AL SCAD] e |
(o) Fa=fs< eMiigen (Practical Problems)

1. FEROR @A G0 ASDITTI @A *RI-R G THFRS Emomeh ove 20 ¢

Rs.

Goods sent to Branch 1,42,000

Goods returned by Branch 4,000

Cash Sales 79,000

Credit Sales 2,02,000
Branch Expenses paid by Head Office :

Rent 10,000

Salaries 30,000

Cash sent to Head Office for petty cash 5,000
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2017 2018
Petty Cash at Branch 100 150
Branch Debtors 23,500 —
Branch Stock 44,500 27,000

THfeiae R7@el (A0 @Ret =N 2R @3 (@@l #1151 (G 217 oo w9 |
(Ans. Branch Profit Rs. 80,550, Gross Profit as per Trading A/c Rs. 1,25,500 )

2. ool Novel Traders-«s #AGal *NICE GCeT U7 25% SRS A 2/ (29 |
31.12.21 O #1%® oo e @w@mas (2tF Novel Traders -4 8o A5 =i
GG 27 @ Ty 2R 2 oFe T 2

Rs

Stock at Patna (Opening) 5,000
Debtors (Opening) 4,000
Petty Cash (Opening) 25
Goods sent to Branch 55,000
Remittance from Branch :

Cash Sales 25,000

Collection from Debtors 20,000
Cash sent to Branch :

Rent 150

Salaries 2,500
Postage and Stationery 150
Petty cash expenses3s
Goods returned to H.O 450
Other Balance on 31.12.21 :

Stock 6,000

Debtors 30,000

Petty Cash 15

[Ans, Branch Profit Rs, 25,315]
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3. FESroR GFb AfSVIN OF T HITE TICH ToF 20% SRS F(A oA (2l FCA |
LR Lol 2371 (2C I Afe 231 | 31.3.21 SifFd 2RI =I141F 30 (20 TP MR
e Ralfoe =3 ¢

Rs.
Cost of goods sent to Branch 50,000
Goods received at Branch till 31.3.21 54,000

at Invoice Price

Credit sales for the years 58,000
Debtors as on 31.3.21 20,800
Bad debts and discounts written off 200
Cash remitted to Head Office 43,000
Cash in hand at Branch on 31.3.21 2,000
Cash remitted to Head Office during the year 3,000
Closing stock at Branch at Invoice Price 6,000
Expenses Incurred at Branch 12,000

Trifefaie Raaaafe (e REReNTs */&fere (@ SRR 1209 ARER RARef oge
Al

(Ans. Gross Profit Rs. 35,000. Net Profit Rs. 22,800

Apparent Gross Profit Rs. 27,000.

Cash Sdle (from Cash Book) Rs. 17,000
4. =R Satym Stores-g= S G * N1 ST | *NRIF 2ICela Sofa 7sjef ferrgel e Sracey
(2C R R ToF 25% SIS S *MCF Aol (29 B0 | A-AF @ ferie

Remeiefel (At (2T W™ 209 Branch Stock A/c, Branch Debtors A/c. Goods Sent
Branch A/c, Branch Adjustment A/c @<t Branch Profit and Loss A/c 2F© S ¢

Rs.
Stock on January 2021 30,000
Debtors on January 1,2021 22,800

Goods Invoiced to Branch at Invoice Price 1,34,000
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5.
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Rs.

Sales at the Branch :
Cash 62,000
Credit 74,000
Cash received from Debtors 80,000
Bad debts written off 500
Discount alowed to customers 600
Expenses at the Branch 13,400
Stock on January 31, 2021 26,800

[Ans. Gross Profit 33,900. Net Profit 19,400]

RS *MAN-1FE G T (2T SIRFE" 20w TifRe e ¢

)

()

Q)

)

Goods amounting to Rs. 1,500 transferred from Varanasi Branch to Allahabad
Branch under instruction from the Head. Office.

Depreciation amounting to Rs. 1,500 on Branch fixed Assets when the accounts for
such assets are maintained in the books of Head Office.

A remittance of Rs. 3,000 made by Allahabad Branch of Head Office December
28, 1998 was received by Head Office on January 2, 2018.

Goods worth Rs. 10,000 sent by Head Office on December 27, 2017 was received
by Allahabad Branch on January 3, 2018.

(8) The Varanasi Branch Collected Rs. 4,000 from the customers of the Head Office.
(®) The Varanasi Branch paid Rs. 1,500 for machinery purchased by the Head Office.
TSI G0 USRI el =1 31.3.21 ifiedd @t fmf fry eve z#1 2
Dr. Cr.
Rs. Rs.
Calcutta Head Office Alc 32,400 —
Stock on 1st April 2020 60,000 —

Purchases 1,78,000 —
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Goods received from Head Office 90,000 —
Sales — 3,80,000
Goods supplied to the Head Office — 60,000
Salaries 15,000 —
Debtors 37,000 —
Creditors — 18,500
Rent 9,600 —
Office Expenses 4,700 —
Cash in hand and at Bank 17,800 —
Furniture 14,000 —

4,58,500 4,58,500
SIS RERERE

(F) == SIS 2[Ceiis e 27,000 GBI |
(¥) 31.3.21 SIffTe (2@ SRFER I200 =4l ATFE 20 (&= 4,600 5l (Dr)

(9) 28.3.21 OIfFTd (T© SFo #MATE 25,000 BIAF #ily (2i9el ¢, T =M1t @3 #1o5 3.4.21
SIfFT AT |

(@) THfRCe Rl (2e ST 120 Afesad TR O ArRIeR Sitawl wife
MANG G2 ¥R (GITR @ FATS-CEIFAIN AR G2 *-AF T AR AFS 53] |

(Ans. Profit at Branch Rs. 1.09.700)
7. S« 31.12.21 SifFeid @eaiiet [y ove 26 ¢

Dr. Cr.
Rs. Rs.
Stock on 1.1.21 1,00,000 —
Furniture 40,000 —
Debtors 48,000 —

Goods received from Head Office 2,60,000 —
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Salaries Rent and Expenses 24,000 —
Cash in hand 3,000 —
Hand Office Account — 40,000
Sales — 4,15,000
Sundry Creditors — 20,000

4,75,000 4,75,000

©3.53. 5 SIfFTY * IR S AT o 96,000 B 5 *4l (2T SRFECE Wb 52,55 IR
5,000 B (@3¢ 0, € (2@ O @B 919 ©.5.3000 ST A7 | THARTS (e ey
I IS SFS WRE FET G I 200 (FE S WKFG A7 € (2T SRR 1200
-GS (R 2 e |

[Ans. Net Profit 1,27,000]
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Accounting)

ueol

6.0 STl

6.1 e

6.2 e s foswas R
6.3 feitom foraasd smfe

6.4 TwzAd

6.5 i

6.6 SEPIE
6.0 STwrl

G2 G330 A2 I N TS AR
* el S el @3k femRErERer [l |
*  fqelteR ool simfe |

6.1 &I

AT FEFIE AR Gl T (] JRARGH TIAER AT SRS TR o< wes
A 2T R TN 2 TS OB QA AId TAES T, 9o I3 sl el 6 &%)

B A0 felel AT PRI S 2rere fRameces e 2ifsfb et @b Fog Jeie
S[EiIdl (W (Separate profit centre) 21T 9o 1 2 | (318 T IR AT ozl feveffael
TR ARRCS folb ReItom Gy SemieIcd e 5l w1 27 |

6.2 feet Wi festiaamrrem <l

el s ook (@ R el siear i o Fes Stanl w4 24 ¢
(v) et e fefers dfel Reitsm ARbEm AFs wwrel AAfis) s A |
(2) IR Mf6-2Fe HZTGR ST 1 T |

(0) 2ifsfl e Reseres wey eifes et sAfEmmia el 27 92 Sk fomrge s s
T |
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(8) AP TefEre (AT RSITar F2Rel 1 7% T Pas azd =1 A |
(@) FEEHIE Rl TR fSfere oage 741 I |

6.3 fTeitsm e #/&fe [Accounting proceduré]

«ff e SN (a (@ NS SqiH Gk @ are-wod 2o e 1 27, [l IR s
G @ sfe-er NET Te 32 Aifs SEpRd a1 27| OF T 72E 209 (Subsidiary
books) &fels eIl @, [, SAerae a9jiva Se) Sieml 9= (column) i 23 | SI=Reeitd
il Fzroe eifeld RSt @@t Soy Sl 95 A2l 23 |

<A 35w (Allocation of Expenses) ¢ Ko Sl M@ (@ 2 7em 26
GIiaeelrd FfFe [fen e ox [ien et Sy fesmroeics 364 | e 960" “aio
HITSIC SIICETHI el 25 ¢

(5) @ 7w W= Wi fKeitss aey el a5 41 27, (12 Wavef g2 e Reiiw 2o
I T2 20 | Kol S (@, F-219, To7if7 @2 24 4q03 Snizad |

(R) (I <6 AAAE 35 1 IR, (372 <46 B (A1 Y& fofers 366+ F0e 23 |
93 A0 AT @ A I 16 T e o ¢

<A AW 3%e fefe (Basis)

S| e il FhmE, one A6 F-36, 2y | 31 Resialhw R smeits |
AR 49p, K@l 2425, (T 456
el |

2| MG ©igl, CNaee, CrRIwe 4 2ol | | 21 [l 363 sfige 2e fofers |
o | FE Trifex sRfbfs, wifadm Trwe | ©| IIfe reTd fofers |

81 T IS T AT | 8| RO Iga Sq#AITe |
¢ | FIFoa 475, Dt =0, wHFF Tl | ¢ | 2fef Kot w3 Sreitse |
<30 |
v REEaife IEFE <490 | Y| 52T ORI (12 SFiirs, ==l
el $6F Tz qifeq Ak, ARl
To7ifrd SRAITS |

(9) (T 216 Teifefafie fofare a6+ 1 789 27 I, (312 4avefer SRive S s
G- AT A1 91 203 | TROIEG, Bl @ 9t A ¥3b, forasera Al «ces T o,
JECAR SR I, SSPEE 43b, WNF I 46, A FHAICHA 475 29f1{7 43 2 R
Tz |
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o SN (&1 (Inter departmental Transfer) : SRFCHCE 6 S9! S (T
RSN o1olf ST FACO AT | (GfER @ o F-{o7 N dFe A G 3 4R ER0s
AN G- [RF R 02 AR FA0S 203 | 6% G2 AR T 70 (27 [Reltord Reraseen 2
ey 2= RSICoI SIS ASICRR FC G AT (S <] QAR I G S M el 2Pl Srefy
ARG AfERS (@0 AT Fe- (TR e fSeieae S0 27 |

6.4 Twigae

Thizae 1 ¢ Sarala Udyog-a9 ©3.53.30 5t SIfedd (@eaifiets ey ene 23 ¢

Dr. Cr.
Particulars Rs. Particulars Rs.
Stock (1.1.18) Sales 16,900
Dept.A 5,400 Dept. A
Dept.B 4,900 Dept. B 13,520
Purchases Discount received 133
Dept A. 9,800 Sundry Creditors 3,737
Dept. B 7,350 Capital 9,530
Wages
Dept. A 1,340
Dept. B 240
Rent 1,870
Saaries 1,320
Lighting and heating 420
Discount allowed 141
Advertising 733
Carriage inwards 469
Furniture and Fittings 600
Plant and Machinery 4,200
Sundry Debtors 1,820
Drawing 900
Cash in hand 32
Cash in bank 1,980
43,820 [ 43820
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o fq@@et ¢

(v) AT ©iel, R 436, (@0 @ SABS [Remiafem N 2:1 SAITs 369 FA0o 2T |

(R) S 436 @ WY Koisialer N0 IEsmosi@ 36+ F0o 20 |

(©) Seieve AfTere 370 Bil; aca fvge 245 180 B, BT srrifes ot safbfea 2@ 10%.
(8) wIf®™ 7T8IF ¢ Dept. A--2,748 BiFl Dept.B--2,401 Giel

@2 el (A0 [l AT (G: @ wie-Fiox 27 3R Tae7 dFs e |

BOOKS OF SARALA UDYOG
Departmental Trading and Profit and Loss Alc

for the year ended 31.12.2018

Dr Cr.
Particulars Note| Dept. A| Dcpt.B| Particulars Note | Dept.A | Dept.B
Rs. Ks. Rs. Rs.
To Opening Stock 5400( 4,900 By Sales 16,900 | 13,520
To Purchases 9,800( 7,350 By Closing 2,748 2,401
Stock
To Carriage Inwards 1 268 201
To Wages 1,340 240
To Gross profit c/d 2,840 3,230
19,648| 15,921 19,648 | 15,921
To Rent 5 | 1,000 500| By Gross 2,840 3,230
To Sdaries 7 880 440| profit b/d
To Lighting and 6 400 200| By Discount
heating Received 2 76 57
To Discount 3 245 196| By Net Loss 339 —
allowed transferred
To Advertisement 4 410 328 to capital Alc
To Depreciation 8 320 160
To New profit — 1,463
—transferred to
capital Alc
3255| 3,287 3255 3,287
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Balance Sheet as at 31.12.2018

Particulars Amount Assets Amount
Rs. Rs.
Capital (1.1.18) 9,530 Plant and Machinery 4,200
Add. Profit Less Depreciation 420 3,780
frnm Dept. B 1,463
10,993
Less Loss from Furniture and Fittings 600
Dept. B 339 Less Depreciation 60
10,650 540
Less Drawings 900 Sundry  Debtors 1,820
9,754 | Stock (2748 + 2401) 5,149
Outstanding Liability for
Lighting and Heating 180 Cash in hand P2
Cash at Bank 1,980
Sundry Creditors 3,737 | Prepaid Rent 370
13,671 13,671
Notes :
S.[ Expense Basis of Dept. A Dept. A
Allocation Rs. Rs.
1. |Carrige Inward Ratio of purchase | 209 x 9,800 = 268 49« 7,350=201
. g p 17,150 ' - 17,150 ’
133 133
. . 441 _ 441
3. |Discount Allowed Ratio of sales | 3g 450 16:900=245 30,470 < 13,520= 196
) 738
4. | Advertisement Do 0405 16,900 =410 % % 13,520 = 328
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S.| Expense Basis of Dept. A Dept. A
Allocation Rs. Rs.

5. |Rent (1870-370) as given % x2=1,000 @ x1=500

6. |Lighting and heating Do %X2=400 %Ox1=200

7. |Salaries Do %x2=880 %M:MO

8. | Depreciation Do 4_§OX 2=320 %xl:lGO

Twigae 2 ¢ Badal Enterprise -« 31.12.18 wifired fasfaie Raaeefer (A et sikes
(G T&11a @ AEel sie-iex &A1 ege el 2

Dept. A Dept. B
Rs. Rs.
Opening Stock 50,000 40,000
Purchases 6,50,000 9,10,000
Sales 10,00,000 15,00,000
General Expenses for both the depts. Rs. 1,25,000
e fTEad ¢

(=) fretal A-a=1 1,00,000 Bisers S #icelis Scay feiel B (1t fKi@met @i 20,000 Brei
#{l] ST |

(¥) fi@19l B-«@31 1,00,000 Beiz i@ sicela sicay eial A (s Rezseer @i@ 30,000 Db
o] S |

() @19l A @R B-G3 AIRIEF SITelid S0 IAFC [oil B @R A (T Rerseen @iie 10,000
BIFI 2lol =T |

(9) o9 A 3% B-93 JARE 2P1 IR 2 SRR 20T |
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AL 8
Books of Badal Enterprise
Departmental Trading A/c
for the year ended 31.12.21
Dr Cr.
Particulars Amount [ Amount Particulars Amount |  Amount
Rs. Rs. Rs. Rs.
To Opening Stock 50,000 40,000 By Sales 10,00,000 | 15,00,000
To Purchases 6,50,000 [ 9,210,000 By Closing Stock 1,00,000 [ 2,00,000
To Gross Profit 4,00,000 | 7,50,000
11,00,000 | 17,00,000 11,00,000 | 17,00,000
General Profit and Loss Alc
for the year ended 31.12.21
Dr Cr.
Particulars Amount Particulars Amount
Rs. Rs.
To General Expenses 1,25,000 By Gross profit :
To Provision for unrealized Dept. A 4,00,000
Profit on Stock : Dept. B 750,000
Dept. A 5,000
Dept. B 6,000
11,000
To Net profit 10,14,000
11,50,000 11,50,000
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Note : (1) Gross Profit Rates :

4,00,000 ..
Dept. A = 10.00.000 %100 =40%

7,50,000 .
Dept. B = 15,000 <100 = 0%

(2) Provision for unrealized profit on Stock
Dept. A : Provision required on closing stock :

Less : Provision aready existing on opening stock :

Dept. B : Provision required on closing stock :

Less : Provision aready existing on opening stock :

NSOU e CC-CO-05

- %x 20,000 = 10,000
:%xso,ooo =12,000
5,000
- %xso,ooo =12,000
- %xl& 000 = 6,000

6,000

6.5 ™

G2 G AN I SN (FIeT J2RRo I [ew Kot fEoiiazmsel 71=oi1F @51 qett

S FACS I A | G2 2fsfs Rl vl wog wiwt Seiawidl @@ 2 ool 331 23

6.6 SRpAETS

(F) AR ATATET 8

1 el W Rorrce Rl Srae o |

2 o qe0e F @R
(?) 7 eies ¢

1 e oREFreR <053 36+ oG SNTAID] FF |

2. SBRSINR @A T 6 |
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(o) 9=ifs<F emem (Practical Problems)

1. (@I G5 2foDle GRfes ¢ @fe Raa 95071 339 (T 919 G5 SIS ST |
2foRIaa 31.12.21 WIffte 7 TN (GYe € sire- (e itae B9 [0y 2ve 234 ¢

Dr Cr.
Particulars Amount Particulars Amount
Rs. Rs.
Purchases ; Sdes:
TV. Sets (A) 14,07,000 TV. Sets (A) 15,00,000
Radio Sets (B) 9,06,000 Radio Sets (B) 10,00,000
Spare parts for servicing (C) | 644,000 Receipts from servicing
and repair jobs (C) 2,50,000
Salaries and Wages 480,000 | Stocks on 31.3.18
Rent 1,08,000 TV. Sates (A) 6,01,000
Sundry Expenses 1,10,000 Radio Sets (B) 2,03,000
Profit 3,45,000 Spare parts for servicing (C) | 4,46,000
40,00,000 40,00,000

fsfeTe wiefie Reeeeles A=y e G ¢ siewion 2o 4Fe T 3
(F) CGfeifemiv ¢ @fee Show room-9 i 2 @k GRINToT Fier PR F1 27 |

(R) @ ¢ NG [Reie fowzme ¢

Show room 3/4th
AN 1/4ht

Show room-<31 (o< @ TG A 8 B eIt N0y 1:2 Sq7AIte 35+ F41 23,
(o) IR ST 2ifSuta1 5,000 BIF; Show room-<= ©Iel A ¢ B fReIteid 31te AI=eitd

©l9l FCO (I |

() Ry 2 2fel et R St s S 21|

(Ans. Dept. A-- Proft Rs. 4,75,000,
B --Loss Rs. 22,000, C --Loss 1,08,000,



192

2. Saurav Enterprise -43 31.12.21 iR Koie- s (eamveafe formamst ¢

NSOU e CC-CO-05

Dept. A Dept. B Generdl

Rs. Rs. Rs.

Opening Stock as at 1.1.21 25,000 20,000 —
Purchases 2,30,000 1,90,000 —
Purchases Returns 2,000 1,000 —
Sales 6,33,000 4,92,000 —
Sales Returns 3,000 2,000 —
Wages 1,80,000 1,60,000 —
Miscellaneous Charges 35,000 32,000 —
Sundry Debtors 1,90,000
Sundry Creditors 1,73,000
Plant and Machinery 2,40,000
L easeholds 80,000
Buildings 1,20,000
Furniture and Fittings 48,000
Office and Selling expenses 1,28,000
Cash in hand on 31.12.21 8,000
Cash at Bank on 31.12.21 1,10,000
Capital 5,00,000

ICEIGIRCRIGR BRI S A G

TFAIST ToF 10% , WA 2% 3R SHAI2IG 5% 2E141 7If€ (AcF 8,000 Tl T[T

FACO (|

31.12.21 wifqcd =IfEw =iy ¢ Debt. A--26,000 5% Debt. B--24,000 Bi<F;
T SRS ¥ et sy St REwa SHeiite et F90s 201 |

Toifite Rageiafer Ry el Gfe: ¢ aewfon 2R « 2 7aa Tad +iq g a5 |

(Ans. Gross Profit : A Rs. 2,23,000, B. Rs. 1,45,000

Net Profit : A 95,300, B 40,900 B/S Total 8,09,200)
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3. Sibon Shilpi 7t @36 2fewitad @<t IgReE @ niERen =itE | e et o NS Fee
TERIe 2308 7 | Afeviaia 31.3.18 wiftte e fsfEiRie e (A ey G are-wfeg
2117 <P ¢

Cloth Debt. Tailoring Dept.

Rs. Rs.

Manufacturing Expenses — 1,08,000
Selling Expenses 45,000 18,000
Stock on 1.4.17 5,40,000 72,000
Sales 36,00,000 7,20,000
Traster of cloth to Tailring Dept. 4,50,000 —
Purchases 30,60,000 —
Stock on 31.3.18 9,00,000 1,35,000

7 el eafEes 8 S #Itea W0ay 80% 77 @ 20% Sejiey 26 Sz | AfeDIGa el
46 2,07,000 BIFFl | ©5.9. 5% TG IACH 77 [eiel e 00 THF 30% I Seie] 03 |

[Ans. Gross Profit : Cloth --31,50,000, Tailoring --1,80,000
Departmental Profit : Cloth Debt. 13,05,000, Tailoring Dept. 1,62,000,

Net Profit 12,41,280 : Provision for Unrealized Profit on : Op. Stock 17,280, Cl.Stock
36,000]



«F% 7 0 oie! @1 ¢ e 2mmfs (Hire Purchase and
| nstalment Payment System)

Ao
7.0 TUwn
7.1 s
7.2 ol &1 Awfed eFfe
7.3 oo @ e
7.4 oY ¥ pied A
7.4.1 SYl-(FOR AHHT
7.4.2 wgl-fareeR wixFE
7.5 Y% TN S ©IT! FCAF AL A
7.6 SiYl &¥ wiere I @I qw o Fefwe
7.6.1 Twigad
7.7 S% (Feld q2Ce AT AHG wifen
7.8 eivl-fqtaFela I3re feaqae Wil wifet
7.9 ST STLE
7.10 f&feaat safe
7.10.1 Tzt “afere e A wiide
7.11 FERICER ATIR T ©I0! T 2lqiere famaasd

7.12 SR
7.0 ST

G2 G AT 2/ AT —
® STl T ¢ e G T TS AR @R
® Ul T 2IFed ARG AR AF© FACO AR |
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7.1 A&«

o S[CET 216l TR (LG 2IT (@l 2Ieiy 2iifes A0e 0o w1om e e | =g w1om s 3
I 2 SIRCE (Tl NP, (i Sl AR [FRE0e AATeE 6T AL FHCS 210 | 92 R0
TR 3o AT (R0 i PR 2T & (36T M0 22 Ol AN 2[Teli 7o 3T Sl
e QM 2 | 92 Sfefie wEes i 2 fKieasal a1 27 | f[Kefye o wAfeiin Amfs v2 a9l
209 #IICF ¢

(i) ©I% T “mfe ¢ (i) FREaa afs |

@2 IfmEt OTel T oiafs ¢ fFfeal safsre o ol Sitais ze |

7.2 oYl T oqfed eFfe

OICI-T (1o &0 AR G G0 #afs e 0T A (ol SRATS oD ATy
IR CS 216G 2R T S T I | G e AT 7Jef ety 2IfReelie 11 7® (@l #Itela
Tl A =1 |

AR OIT T “wfed wPgs]el el ge ¢

(i) AT TP ©ICI-(FSICE A MCa;

(i) =feol FE sita vl 231t [eava Fa1 203 | T (Fol (Fie 5 e spiwef 20

fa

(FOICF (T Fo7H0 QT2 Kol qv<e T AR,

(iii) BTG <7 FEF AMITTT T2 (Frel AT APl 7S T |

AR ©IG F 2GCS (3 B A (e #=® (@l Aoioa wyalg =pis &g [rabe
20|

7.3 COgl SIS A

1972 AETH 91ef) SIS SZCT 2(C) LI ST H<Cl (M 2(ACE | G2 FRG| S Tl
@ 2E G G pie K e 2

(i) =cens Sfers ST HfH7e KFREre o1 sy T =0 A4t (e e 2B 70,
(i) @gg 7 HE WA #1712 Ao Nl T Jles 8o7 T 27, d3¢
(iii) #Itera AT TVBR® 277 A T J& (@ (@8 T B, Alfes1 FA0o 2/ |
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74 ogl @¥ piea AP (Characteristics of Hire Purchase
Agreement)

Yl @ e Sracel (aEafe geT ¢

(i) @f> sR=i2 ferfie 203 @3k B Wieelel 7l FFEe 23 | (1=1 3)

(ii) ©ITl-T SiRTR 4 7R LA SRR Rk Rl piem Wy Srad S 709 ¢
(F) vl &A1 “ATea o1,

() 2ITOTR W97 3T ;

(GT)WWQW%;

(9) ez 71241, 2lfeols fofea s «=g 6% awitas s @k 2,

(8)  2IC I i 20z iR 2Abr ievewa |

7.4.1 otel-(weia wiEsa (Rights of the Hire Purchaser)

OIG! G 3 SR 2/l (@l e sisaf celel e HA ¢
1. (sl ©U! MTe SR 20 Al (FOlF O] (FRe FoF (Fig [Riasl (@i 2ol pia ifse
0O 2RI 1 | (ACHCE OISt 2lfS AL A OIF F 3 (e T (312 (0@ (G0 T @
AYIZ | SCHCE (IR T 12 ALIZ |
2. [T (FCa SMIETreR ST ZI0T s{6f) s{aw<ie] T2 A =;
(F) OG-0 SET 15,000 Biwl 2CeT EIURCE SICHF 67 A0 1 20R;
(¥) ©Iel-3eT 15,000 GiwiE (@M 20eT @t foq-bwics 36T 2Ry =1 20,
3. OG- (FS! ¢ B 57 (ReTd R e iz (2t a3t o7 K@ st sifzeid |
@ [RaaaIce I 7Y #1318 (3 8 el 2rrg ¥k ofre Ao [ st a3z ffe s
Tl AR |

4. #{ol) SRR CF0q 2we [ Ao G SifFe AR Wy T M AT ©Iel-3e
Lo IS 2 (T2 (WG (@l Tge I (e AT |

7.4.2 oret-reerq wfssia (Rights of the Hire Vendor)

Yl @ W2 SR ©le] Rtaer Sraedla) Sl fammel ¢
1. <13 fofRe= ST SifFeeiy <1 e 7R® Aeba wifermam sifgw;
2. et 6w wAiam ik,
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3. 17 ol Aoy 7 zent “1® (o
A G

4. R (L1l Z0eT A4S (P 2 S,
5. S[aVRGER (FF0 (I (IS TFrosfael =l (M SEie;

6. ST (R0 AT e T S |
7.5 YT FF € Sl FCIF MW ANLH

AlYIFe T € Ol TR Wy WHliie sdmefe = w97 ¢

ol 2D (TS TOIT (T TG FACA A7 (o

Algae & (Ordinary Purchase) et &1 (Hire Purchase)

1. o9 % T (reat @ ifeeat Zsea
1. i) 2B T A S NfeThe T A
27| 2. wfew R ey 7 zeat +FS o

. ol AR AR (el AT o
3l TFF AT A |

. G 1 e el 2l (@ e
AT =l

. 9% T G T T A0 2ATNT 6
AT I |

PO H(F (TSNS TBEF 4 A
I

. %1 catet 2eet facamet #tely (e fate

A

. ot o1 me =1 A0 (@i W

A Sfefae o e =31

7.6 OEIEY *fqfete Ir 3R [9W oy Htae

0 BLa TR TR (@ O T AGGTS 2[00 G| &1 W 9% e S ([ wIids w2l
WS 2 ol I 2AIT RIS 2 | (@29 92 W AREO (18 2! iy R M0 AT 2,
12 T e Srmee e #IfFiel (it e et Fate 209 | R o (240 m am
G 20 (& T SR AR OGS FH{1Gs o1y RN SETLAIR 0 20 G HH AT 26
I Rramat 71 23 | Fefeifis Srizaeiefire [Re e srifeq o @3k 50 St 366 T
A& A 1 2T |

7.6.1 Twizas
(@ @ Fra wifes 75w e, alfel Ffkem ofawid var e 2 oreat AT ¢
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el 1 ¢ (b sifed o 3T 54,551 Biw | @i #1656 12,000 Birig i< [f8re sifai
0 7T |

o2 (b pie v fn (el 21 | AR [0 2 5% | 92 g F7ifeq 3o '€ [07R SI0&)
35+ fNferiieeiE 909 27 |

Particulars T | e ol

Rs. Rs. Rs.

Cash price 54,551 Nil 12,000
Less : Down payment 12,000
42551
Add : Interest @ 5% for one year 2,128
44,679

Less : Instalment 12,000 2,128 9,872
32,679
Add : Interest @ 5% for one year 1,634
34,313

Less : Instaiment 12,000 | 1634 10,366
22,313
Add : Interest @ 5% for one year 1,116
23,429

Less : Instalment 12,000 1,116 10,884
11,429
Add : Interest @ 5% for one year 571*
(balancing figure) 12,000

Less : Instaiment 12,000 571 11,429

Tota 5,449 54,551

* W99y ¢ i #ifaid 12,000 Bl @ 20 20T 1 [0 R [Eee Ay Al
balancing figure 231t3 431 2T |

() @ CFra 7GR 99 T (e ATF 7, 8 qoE 9 o F¥F sAfawid oreat
qPCF 8

Trizael 2 ¢ (6 Srifed Toi 57 5,000 BIF, ©Il @1 pies e «iiafes 6w 930 B, eiew
TER (HI0T 58 1,426 Bivel, TS I20a9 (<ITF 1,804 B! I3 GO I IR (XICH A e sifaaiet
840 il | IR A BIF 5% | G2 (G FTER o0 G A [0 I WFEIReSitd Fhre
2|
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Particulars | rifes o
Rs. Rs. Rs.
3rd Instalment 840
Less : Interest = (840)(%) 40 40 800
800
Add : 2nd Instalment 1,804
2,604
Less : Interest = [2,604x%) 124 124 1,680
2,480
Add : 1st Instalment 1,426
3,906 186 1,240
Less : Interest = (3,900X%) 186
3,720
Add : Down payment 930 930
4,650 350 4,650

() @ cwra Tifeq e ¢ ST wfamid (reat AT, e Y@ 29 e ATF s
Trizae 3 ¢ (@IS GG Fifes 99 3= 60,000 TFl; @it 20,000 GBI Gl T Rere
AT =11 27 |
9% (G AW BT Al (RSN AP 711G 8 AW [0y I+ MHARCSIF FA0S 203 ¢
Hire-purchased Price = 80,000
Less: Cash Price = 60,000
Interest = 20,000

Amount outstanding Ratio of Interest

at the end of Balance due Rs.
Year 1 : 80,000 — 20,000 = 60,000 3 20,000><% =10,000
Year 2 : 60,000 — 20,000 = 40,000 2 20,000x% =6,667
Year 3 : 40,000 — 20,000 = 20,000 1 20,000><% =3,333
Total = 20,000
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(%) 7o 9 Arfaa (Annuity Table) ARt F=eifiea 75w & Fdtad ¢ st cFeg
SITeR 99 ET (RS TS 1 | (T8 (6@ R 2T G G 6T (el A AN ARG
el ARy Ivifes Fom o Weffwe a1 A |

Trigad 4 ¢ @36 Tife T T T §iE e fuw eiafes [ f2ita 15,000 Gt oreatt
oY | SR % @lfio I Hifh 13,000 Biei 1 [ ¥re (redl 23 | e i 21 6% FeIHE
QI A ST BIF TRCT G 6% 0 2fS TRCH (X0 AT 1 BRI @1 3T 3.8450 Gil |

G2 GG e Fom I el 209 ¢

Annuity Present value
(Cash down price)
1 38,450
13,000 2

38,450x13,000
1

Rs. 49,985 (approx.)
Rs. 64,985

Present Value =

ssifed F9m 3@ = Rs. (15,000 + 49,985)

e wam Yol GRSIC T #i0a 2fefb 6o sifen Yo @3 ea »Ifsie eas Twizaces
© g =1 A |

7.7 SleitEFeld q3re [T A nifden

SUIT TG Fe el fHfsim 21 oo ereitae! FEfefie ub safeq @ @ie 3
P FACS A ¢

(F) 2T 2GS ¢ G2 AR(OCS ST TN T TSRS 7l (1€ SRS (Fo] 7T [
M3 407 W 2079 s mifdan st =01

G ARSTS CITT MFG (Fmafierd & fmfafae niieiefes e 23 ¢
1. pie =GR 03t 03t )l [T &l ¢

To Vendor Alc
2. @l1afss % (down payment) e ¢
Vendor A/c.......Dr.
To Bank Alc
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3. IVTAMCT AW AW & 8
Interest A/c......Dr.
To Vendor Alc
4. AT Y e &y ¢
Vendor Alc.....Dr.
To Bank
5. IARNCE 77If6a @i 41 SRbiox & ¢
Depreciation Alc.......Dr.
To Asset Alc
6. IM G SRS FS-(ETRFAN ZAI SR S 2
Profit and Loss A/c....... Dr.

To Interest Alc
To Depreciation Alc

TG ¢ 7! [FBefe™ oy 3, 4, 5 93 6 71 Wi AAgS 20T |

() faom 2m&fe 2 G2 *mfore (el @ wfame o 5[5 qm e oig el s=ife
(TFOIF WIS GUACR 403 e 2119 wifdet 0o = |

1. pi& I 71 RS 8 (down payment) eMItTa (a2
Asset A/c ...Dr.
To Vendor A/c [ 2k e &y |
2. T@ oiRfes [fen o1 emitag o1 ¢
Vendor Alc......Dr.
To Bank A/c.[2m€ F9% SICq & |

Asset Alc.....Dr. [FfFa &1 oIEg &)

Interest A/c.....Dr.[5Jtva &=y ]
To Vendor Alc

4. 57 9L ewitTR &y ¢
Vendor Alc....... Dr.
To Bank [ 2we w15 SIed e
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5. IS 7ifeq @ofd 4 safbfed oy ¢
Depreciation A/c....Dr
T Asset A/c.[srifea 99 013 @i Safbfe]
6. 3 3% SRS FS-(EFACAT fRAIT FAEC G ¢
Profit and Loss Alc....Dr.
To Interest Alc.
To Depreciation Alc
Twigae 5 3 1.1.2016 ©Ifacd Bijli Press Ltd. X-93 g (A4S ©Gl TF 2&@fore @36 7
et | o 19w o1 81,543 Biel | %1% SepiEi 30,000 Biel 2ifes 678 f2oita (rezl 2o =k w3
% foqb 20,000 Brei A1 a1l fefgre 310¢1 frra mee 2031 X A1 4% a7 41 350 @
Bijli Ltd. T2 Aafore sRibfs 4 03 | 310¢1 rma RaAR-Feieeda e Sepie 303 ege
JFACO 2T 2
(¥) Bijli Press Ltd. «3 J20e itam! wifat @3 egrgsjel afsmie 2971 1 (1) 31.12.2016 Sifacd
Bijli Press Ltd. @3 330% Ta@sq |

Y 8
2L PGS
Books of Bijli Press Ltd.
Journal
Date | Particulars Amount Amount
Rs. Rs.
2016 | Machinery Alc. ......... Dr. 81,543
Jan. 1 To X Alc 81,543
(Being the cash down price of the machine)
Jan. 1 | Interest Alc. ...... Dr. 30,000
To Bank Alc. 30,000
(Being down payment made)
Dec. 31| Interest Alc. ........ Dr. 4123
To X Alc. 4,123
(Being interest due to the vendor)
Dec. 31| X Alc. ......... Dr. 20,000
To Bank 20,000
(Being instalment for the year paid)
Dec. 31 | Depreciation A/c. ........ Dr. 8,154
To Machinery Alc. 8154
(Being depreciation @ 10% p.a. charged)
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Date | Particulars Amount Amount
Rs. Rs.
Dec. 31| Profit and LossAlc ...... Dr 12,277
To Interest A/c 4123
To Depreciation A/c 8144
(Being yearly interest and depreciation
Transfered to P. L. A/c)
2017
Dec. 31| Interest A/c .... Dr. 1,853
To X 2,853
Dec. 31| X Alc ........ Dr 20,000
To Bank 20,000
(Being instalment for the year paid)
Dec. 31 | Depreciation A/lc ........ Dr. 7,339
To Machinery A/c. 7,339
(Being depreciation @ 10% p.a. charged on
machine)
Dec. 31| Profit and Loss Alc ............... Dr. 10,192
To Interest A/c 2,853
To Depreciation A/c 7,339
(Being yearly interest and depreciation
transferred to P. L. A/c.)
2018
Dec. 31| Interest Alc .......... Dr. 1,481
ToX 1481
(Being interest due to the vendor
Dec. 31| X AlC ..cuee... Dr. 20,000
To Bank A/c 20,000
(Being instalment for the year paid)
Dec. 31 | Depreciation A/C ........... Dr. 6,605
To Machinery Alc 6,605
(Being depreciation on machinery charged)
Dec. 31| Profit and LossAlc ...... Dr. 8,086
To Interest A/c 1481
To Depreciation Alc 6,605

(Being interest and depreciation for the
transferred to P. L. A/c)
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Ledgers
Machinery A/c
Dr. Cr.
Date |Particulars JF.|Amount | Date |Particulars J.F. [ Amount
Rs. Rs.
1.1.16 [To X Alc 81,543 | 31,12,16(By Depreciation A/c 8,154
" |By Baance c/d 73,389
81,543 81,543
1.1.17 | To Baance b/d 73,389 |31.12.17|By Depreciation A/c 7,339
" Baance c/d 66,050
73,389 73,389
1.1.18 | To Balance b/d 66,050 | 31,12,18|By Depreciation A/c 6,605
” By Balance b/d 59,445
66,050 66,050
X Alc
Dr. Cr.
Date |Particulars JF. |Amount | Date |Particulars J.F. [ Amount
Rs. Rs.
1.1.16 |To Bank A/c 30,000 | 1.1.16 |By Machinery A/c 81,543
31.12.16| To Bank A/c 20,000 |31.12.16|By Interest Alc 4123
31.12.16| To Balance c/d 35,666
85,666 85,666
31,12,17| To Bank 20,000 | 1.1.17 |By Baance b/d 35,666
31.12.17| To Balance c/d 18,519 |31.12.17|By Interest A/c 2,853
38,519 38,519
31.12.18/ To Bank A/c 20,000 | 1.1.18 |By Baance b/d 18,519
31.12.18|By Interest A/c 1,481
20,000 20,000
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Journal
Date | Particulars L.F. Amount [ Amount
Rs. Rs.
1.1.16 | Machinery Alc. ......... Dr. 30,000
ToX 30,000
(Being the amount of down payment payable)
1116 | X Alc ......... Dr. 30,000
To Bank 30,000
31.12.16| Machinery A/cC ............... Dr. 15,877
Interest A/C .....ue........ Dr. 4,123
ToX 20,000
(Being the amount of instalment due togther
with interest of Rs. 4,123)
31.12.16( X Alc ........... Dr. 20,000
To Bank 20,000
(Being instalment paid)
31.12.16 | Depreciation A/c ....... Dr. 8,154
To Machinery Alc 8,154
(Being depreciation @ 10% p.a. charged)
31.12.16| Profit and LossAlc ......... Dr. 12,227
To Interest 4,123
To Depreciation 8,154
(Being yearly interest and depreciation
transfered to PL. A/c)
31.12.17| Machinery Alc ........... Dr. 17,147
Interest AlC ............ Dr. 2,853
ToX 20,000
(Being the amount of instalmant due tdogether
with interest of Rs. 2,853)
31.12.17| X Alc ........... Dr. 20,000
To Bank 20,000
(Being instalment for the year paid)
31.12.17| Depreciation Alc ............ Dr. 7,339
To Machinery Alc 7,339

(Being Depreciation 10% charged on
Machinery)
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Date | Particulars L.F. Amount | Amount
Rs. Rs.
31.12.17| Profit and Loss A/C ............... Dr. 10,192
To Interest A/c 2853
To Depreciation A/c 7,339
(Being yearly interest and depreciation
transferred to PL. A/c.)
31.12.18| Machinery Alc ........... Dr. 18,519
Interest AlC ........... Dr. 1,481
To X Alc. 20,000
(Being the amount of instalment due together
with interest of R. 1,481)
31.12.18| X AlC .cveres Dr. 20,000
To Bank 20,000
(Being yearly instalment paid)
21.12.18| Depreciation A/lC. ......... Dr. 6,605
To Machinery Alc 6,605
(Being depreciation @ 10% charged on the
Machinery)
31.12.18| Profit and LossA/lc ............ Dr. 8,086
To Interest A/c 1481
To Depreciation A/. 6,605
(Being yearly interest and depreciation
transferred to PL. A/c.)
L edger
Dr. Machinery Alc. Cr.
Date |Particulars JF |Amount | Date [Particulars J.F. | Amount
Rs. Rs.
1.1.16 |[To X Alc. 30,000 [31.12.16(By Depreciation A/c 8,154
31.12.16/ To X Alc. 15,877 ” By Balance c/d 37,723
45877 45877
1.1.17 | To Balance b/d 37,723 |31.12.17(By Depreciation A/c 7,339
31.12.17|To X Alc 17,147 K By Balance c/d 47531
54,870 54,870
1.1.18 | To Balance b/d 47,531 (31.12.18|By Depreciation A/c 6,605
13.12.18 To X Alc. 18,519 ” By Baance c/d. 59,445
66,050 66,050




NSOU e CC-CO-05 207
X Alc
Dr. Cr.
Date |Particulars JF. |Amount | Date [Particulars J.F. [Amount
Rs. Rs.
1.1.16 | To Bank A/c 30,000 | 1.1.16 [By Machinery Alc 30,000
31.12.16/ To Bank A/c 20,000 |31.12.16|By Machinary A/c 15,877
By Interest A/c 4123
50,000 50,000
31,12,17| To Bank A/c 20,000 |31.12.17|By Machinery A/c 17,147
" By Interest A/c 2,853
20,000 20,000
31.12.18| To Bank A/c 20,000 |31.12.18|By Machinery Alc 18,519
" By Interest A/c 1481
20,000 20,000
(%) SITI-(FoIF 20O Taeiq
2N AFiore THeAY fwmal 2T ¢
Balance Sheet as at 31.12.2021
Liabilities Amount Assets Amount
Rs. Rs.
Machinery at cost 81,543
Less: Depreciation 8154
73,389
Less: Instalments Due
(17,147 + 18,519) 35,666 37,723
ey smafere Tassiaft fammot 2 ¢
Balance Sheet as at 31.12.2021
Liabilities Amount Assets Amount
Rs. Rs.
Machinery at cost
Less: Depreciation 37,723
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Workings : 9 @3 R SICE W0 K6l 754 ¢

Date | Particulars Interest Capitd
Rs. Rs.
1.1.16 | Cash down price 81,543
1.1.16 | Less. Down payment 30,000 Nil 30,000
51,543
Add Int. for 16 @ 8% 4,123
55,666
Less. Instalment for 2016 20,000 4123 15877
35,666
Add Interest for 2017 @ 8% 2,853
385,19
Less. Instalmant for 2017 20,000 2,853 17,147
18,519
Add Interest for 2018 1,481
20,000
Less. Instalment for 2018 20,000 1,481 185519
Nil 8,457 81,543

7.8 wro Arerer J2re fTaawd A wifde

oivl e MG EWeE o [Kfeq ol oafs Sepfe 209 2itd | @2 Sk (T %S

ST F 202 Ot ©fe! [RiFe! O3 4307a @G ke (e T @) wefe, sy
SR R Rl Olwl-(@Foi ARCE TR 997 0T &) Debit I3 @32 Sales Alc &
Credit T3 | [ @ 2CaIey 0N W &) OIGl-(@Fold Z1CF Debit @< Interest Alc (F
Credit T3 | SOl @id [F¥T &y Bank A/c (& Debit @} @l (Foid fZARcE Credit

FAE|

Twigad 6 3 X Bajgj Aoto Ltd.-93 F1% (2(F OIT] TF 2afors b S0l 7l 1 S0 | !

Teranifo w1om o1 18,860 Gl | 1.1.2016 SifRty Aiiess % f231a X 4000 GBIl
7 | SR =% 8,000 TIRAIR ML IR [Fiere o1 | 3101 ferrea il g (el
2 G3% 5% 7 407 Bajgj Auto Ltd. &3 I3 ARG e 2317 9Fe 2 |
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AL 8
Dr. X Alc Cr.
Date |Particulars JF. [Amount | Date |Particulars J.F. | Amount
Rs. Rs.
1.1.16 |To Sales 18860 | 1.1.6 |By Bank 4,000
31.12.16 | To Interest 743 (31.12.16|By Bank
(1st Instalment) 8,000
31.12.16(By Balance c/d 7,603
19,603 19,603
1.1.17 |To Baance b/d 7,603 131.12.17|By Bank 8,000
31.12.17 | To Interest Alc 397
8,000 8,000
Dr. Interest Alc Cr.
Date |Particulars J.F. [Amount | Date [Particulars J.F. | Amount
Rs. Rs.
31.12.16 | To Profit and 31.12.16|By X Alc 743
LossAlc 743
743 743
31.12.17 | To Profit and 31.12.17|By X Alc. 397
LossAlc. 397
397 397
Working : s SIw(e el 2l @ a0y T ¢
Particulars Rs. JET O g
Cash down price 18,860 4,000
Less : Down payment 4,000
Balance 14,860
Add: Interest for 2016 @ 5% 743
15,603
Less: 1st Instalment 8,000
Balance 7,603 7,257 743
Add: Interest @ 5% 397 7,603 397
(Balancing Figure) 8,000 18,860 1,140
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7.9 TR 7w (Repossession of Goods)

T Tl T TR (@ OIYl-(@ol (5% emite spel 2ret [Kitaret! A<t s[avie S0 At |
TR U2 AR T0O AT | I — (F) 5ol [ane] @R (4) SRR Aei<eT | SeiIee™ O
&3t mife iafs e Stenbal 9 2T ¢

(F) 7ol 7w (Complete Repossession) 8 €2 (g [RT@el (FoR Ig (ACF 775
AD AT P |

[TVRE TG W G (ol MM 2[Te AN sifs S AITeia w9 e A2 Debit
(A AP SIFCA VLR TR o 203 (@ Credit (67 AFR It 77ifeq 2 garaa
FACO 2 | 9T &[S Gicamt wife F90e 203 ¢

Hire-Vendor A/c....Dr.

To Asset Alc

@2 VIR AR I Frifed 20T (@Fie SRfE (o7 AE SIE G0 Fie-ERPNGE AR
FIE FACS 204 | AW sjrdie faor orafs Sqaidl eifefb ffes el s srifex 231t Debit
31 T QS SIZCE F{TVRICER o 1167 f2o11ta (@ Credit (677 21903 ©IGF SIS~ (@R AN
BT FACO 2 | G G (NS Gicaml wifel 0o 201 2

} rerer f2AEd @ F oo

Profit and Loss A/c....Dr.
To Asset Alc }WWWW
TR RFE (e e Ritgre! ok g3re fsfefie nifdenefe w4 ¢
1. i@ 2RIt Sl ¢ Repossessed Goods Ac.....Dr.
To Hire-purchaser Alc
(FoiF =R (& ad &)
2. @ 7ifed (NS AW ¢ Repossessed Goods Alc... Dr.
(I A6 20 To Cash Alc

(CEINICESCERT))
Cash/Bank Alc....Dr.
To Repossessed Goods A/c

(R =I0ds &)
(*ICAe MIfAeF #It3 Repossessed Goods A/c-ad I (FINS (T ATF ©f TS - (AT
AR s 2 |
Trigael 7 2 @36 (NG A 95w 30 15,000 BIel | ST SICeITe= 12 (A0 OISl ¥ AG oo
1.1.17 wifsice oM (e | pfes =16 @il 4,230 iz b= A fefere sl e wAfaeia

3. @ 76 sfAacaa o

oo
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FACS B | S0 1S 5% 77 41 =03 03 1271 29T | Sifsss uib 1 (6 oreiw #ita oz 6
AV FACS ST ZCET AT (GRS 7ot I | ST FgPTIe 2Iwfsts 10% SRbe 4l
F(E, 92 03 TR @i g 6T @R SITeiea I20e Afene 2319 2igs T2 | oIt 500
DAl CRISTSR Gy 216 S0 #CH 9IS 9,000 BpIX 2=y &l a1 |

Y ¢
AN oM@l
Books of Kartik

Dr. Motor Car Alc Cr.
Date [Particulars JF. [Amount [ Date |Particulars J.F. [ Amount
Rs. Rs.
1.1.16 | To Ganesh A/c 15,000 |31.12.17|By Depreciation A/c 1,500
” By Balance c/d 13,500
15,000 [ 15,000
1.1.18 | To Balance b/d [ 13500 |31,12,18|By Depreciation Alc 1,350
” By Balance c/d 12,150
13,500 [ 13500
1.1.19 |To Balance b/d [ 12150 [31.12.19|By Depreciation A/c 1,215
” By Ganesh A/c 8,259
" By Profit and LossAlc 2,676
12150 | 12150
Dr. Ganesh Alc Cr.
Date [Particulars JF. [Amount [ Date |Particulars J.F. [ Amount
Rs. Rs.
31.12.17| To Bank Alc 4230 | 1.1.17 [By Motor Car Alc 15,000
" To Balance ¢/d 11,520 |31.12.17|By Interest A/c 750
15,750 15,750
1.1.18 | To Bank Alc 4230 | 1.1.18 [By Balance b/d 11,520
” To Balance c/d 7,866 8 By Interest A/c 576
12,096 12,096
31.12.19| To Motor Car Alc [ 8250 | 1.1.19 |By Balance b/d 7,866
(Transfer) 31.12.19|By Interest A/c 393
8,259 8,259
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e omfs ¢
Dr. Motor Car Alc Cr.
Date |Particulars JF. [Amount | Date [Particulars J.F. | Amount
Rs. Rs.
1.1.17 | To Ganesh A/c 3,480 |31.12.17(By Depreciation Alc 1,500
" By Balance c/d 1,980
3,480 3,480
1.1.18 | To Balance b/d [ 1,980 |31,12,18|By Baance DepreciationAlq 1,350
31.12.18| To Ganesh A/c 3,654 ” By Balance c/d 4,284
5,634 5,634
1.1.19 | To Balance b/d [ 4,284 |31.12.19|By Depreciation A/c 1,215
” By Profitand LossA/c 3,069
4,284 4,284
Dr. Ganesh Alc Cr.
Date |Particulars JF. [Amount [ Date [Particulars J.F. | Amount
Rs. Rs.
31.12.17| To Bank A/c 4,230 (31.12.17(By Motor Car A/c 3,480
" By Interest Alc 750
4,230 4,230
1.1.18 | To Bank Alc [ 4,230 |31.12.18|By Motor Car Alc 3654
" By Interest A/c 576
4,230 4,230
Books of Kartik

Dr. Motor Car Alc Cr.
Date |Particulars JF. [Amount [ Date [Particulars J.F. | Amount
Rs. Rs.
1.1.17 (To Sales 15,000 (31.12.17|By Bank 4,230
31.12.17| To Interest A/c 750 " By Baance c/d 11,520
15,750 15,750
1.1.18 | To Balance b/d [ 11,520 |31.12.18|By Bank 4,230
31.12.18| To Interest A/c 576 " By Blance c/d 7,866
12,096 12,096
1.1.19 | To Balance b/d [ 7,866 [31.12.19|By Repossessed 8,259

31.12.19| To Interest Alc 393 ” GoodsA/c
8,259 8,259
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Dr. Repossessed Goods Alc Cr.
Date |Particulars JF. |Amount | Date [Particulars J.F. | Amount
Rs. Rs.
31.12.19( To Kartik A/c 8,259 (31.12.19|By Cash 9,000
” To Cash Alc 500
” To Profit and
LossAlc 241
(Transfer) 31.12.19|By Interest A/c 393
9,000 9,000

Working : %= o1, il ©1F @ e [0y I 2

Particulars Interest Capita
Rs. Rs.
Cash down price 15,000
Add : Interest @ 5% 750
15,750
Less: Instalment paid 31.12.17 4,230 3,480 750
Balance dueon 1.1.18 11,520
Add : Interest 18 @ 5% 576
12,096
Less: Instalment paid on 31.12.18 4,230 3,654 576
Baancedueon 1.1.19 7,866
Add: Int. for 19 @ 5% 393
8,259
Less: Instament payable for 2019 4,230 3,837 393
Baance dueon 1.1.20 4,029
Add : Interest due for 2020 @ 5% 201
4,230
Less: Instaiment for 2020 4,230 4,029 201
Nil 15,000 1,920
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(¥) MF e (Partial Repossession) ¢ Ol @F (3F0q 2Ia5(0 7 Reieamag 23
(P2 (Fq Rrrol O RIS 32l A 2faw<ie] 9l I ST 21T 7[7v<et F0e I |
B (G (ARG #ACeH G0 SLH SOOI wICeT A, (12 &) [l O 180 (@old 210
TSI 7 FAE | SRS OIUIrole O I30w 7ifed 2k @3k [Rtaro 2ot sjefei
I FAE A | 2P Tfed @7 SRibfe am (IR #0792 Fifed (@ «iRy 67 %1 341 203,
Rl (12 SIEa &) OiF J20© ©IUl-(@oF e Credit 903 @3k Repssessed Goods A/c
- Debit T | SRS ©IGl- (ol 2 01 &) [rarsla &1 Debit T3 938 s7ifies
It Credit F903 | ST A{iRITaTa #IT3 2103 O SRf*2 Tifea (o et 03 | Tifiea
&I SR (S (G AT O FARETG e 311 Al AR 0 R[S 23 @R sS-(EIFAR
&I BB 203 | RIS FeaiiFo Tiex SIS A (RIF T3 SRRE o @R FTuTeTa
Tty @3 RS 0T 2L SReTeies die- (@Rl 0 [REabal T @0 (I |

Twiggd 8 : 1.1.2018 wifF 921 OieT foaf §igd ©ivl-T1 simfers & e | &fel GrEwa
9% =0 90,000 Giel | 2iifes (s f2tica plessr et 2ol Gigtas &=y 30,000 Bil e 20 | Srafi3
o I 15% e ot e fefere Mee 20| [z Gieaslerm eof @ g (oF safers
20% Srfbfe @ 02| 31.12.18 ©ifiee wieT 22w i 6l (raiw #ita S|z [ e e
20e 172 9i GISH =< 0 | 92 Sraeely AR 30% SR 4T Gigaefer aveelps e &
41 2 | S[vRE FRF 203 {77 2,000 BIF 2476 R GIEaefel (e 307 @3 92,000 Bl e
R A |

oAle G e 9200 dreH R WfeRi & awe e |

Books of Tamal

Dr. Tractor Alc Cr.
Date |Particulars JF.|Amount | Date |Particulars J.F. [ Amount
Rs. Rs.
1.1.18 | ToBiplabAlc 31.12.18|By Depreciation A/c. 54,000
(90,000 x 3) 2,70,000 (20% on 2,70,000)
" By Balance c¢/d 2,16,000
2,70,000 2,70,000
1.1.19 | To Balance b/d 2,16,000 (31.12.19(By Depreciation A/c
(20% on 2,16,000) 43,200
" Biplab A/c. (Note 1) 838,200
" Profit and Loss A/c
(Note 2) 27,000
By Balance c/d 57,600
2,16,000 2,16,000
1.1.20 | To Baloance b/d 57,600
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Dr. Biplab Alc Cr.
Date |Particulars JF. | Amount| Date [Particulars J.F. [Amount
Rs. Rs.
1.1.18 | To Bank (30,000%3) 90,000 ( 1.1.18 By Tractor Alc 2,70,000
31.12.18|By Interest 27,000
(15% of 1,80,000)
31.12.18/ To Bank 87,000
(1st instalment)
(60,000 + 27,000)
" To Balance c/d 1,20,000
2,97,000 2,97,000
31.12.19| To Tractor Alc 88,200 ( 1.1.19 |By Balance c/d 1,20,000
” To Balance c¢/d 49,800 | 31.12.19|By Interest
(15% of 1,20,000) 18,000
1,38,000 1,38,000
1.1.20 |To Baloance b/d 49,800
Working : (1) = <elde GItaa &7 2
76 BS99y = (90,000%2) = 1,80,000 51t
v, 30% T AT JRCIF SO = 54,000 BiF
m, fror a2tad SRbfe 37,800 i<t 91,800 5=t
88,200 5t
(2) TR T ETe- CEI 2
ATREAFS GIFRR (EH PO 6T 88,200 I
M, 20% 2T 42 IACEE SRS /0=
BI$GE &1 1,80,000-(36,000 + 28,800) = 1,15,200 5t
A

27,000 GI=Al |
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Books of Biplab

Dr. Tamal A/c Cr.
Date |Particulars JF |Amount | Date [Particulars J.F. | Amount
Rs. Rs.
1.1.18 | To SalesAlc 2,70,000 (31.12.18|By Bank
(down payment) 90,000
31.12.18| To Interest Alc 27,000 ! By Bank
(1st Instalment) 87,000
” By Balance c/d 1,20,000
2,97,000 297,000
1.1.19 | To Balance b/d 1,20,000 |31.12.19|By Repossessed
GoodsA/c 88,200
31.12.19( To Interest A/c 18,000 " By Balance c¢/d 49,800
1,38,000 1,33,000
1.1.20 | To Baance b/d 49,800
Dr. Repossessed Goods Alc Cr.
Date |Particulars JF |Amount | Date [Particulars J.F. | Amount
Rs. Rs.
31.12.19| To Tamal A/c 838,200 (31.12.19|By Cash A/c (Resale 92,000
” To Cash 2,000
” ToPL.Alc 1,800
92,000 92,000

710 fof%af% 2&fe (Instalment System)

fofgatn “afs 2e] qaEras [T o1 “ARTIm 250 ( (0 pies F=MCeTa Ao A2 (ol
ST NPT o7 e |

@3 siafod Srarratey (ARl ze ¢
1. «ft =G fafers pfe ;
2. Bf& FolMTas A0 AR, 2ITelF wee] «3R ATl (@old e euiefie 27|
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3. (=l 6 2R ET <Ny A0S AN

4. %3 (=il =0et el s{eioa sjem<et fore 2iies =1

5. s (vl 2ret ane e o f[uarel e w6 A =, [Riael syeg s
L Gl T FHCS AT |

o FFTA “afe ¢ oiul-TF *mmfea 2114y ¢ (Distinction between Instalment System
and Hire-purchase System) & ¥t »1&fs @ ©rol-gw “afe Tem Refye e AR
Aaho TS I W HeTRe NLFyaf &7 741 17|

fefeafn omfe SIS AR©

1. @b gl [ies pfe | 1. @b g3 e pie |

2. Bf& MR A AR (@Sl HATEE wYAIg (<3 69 o (relw #iE (ol
feTiel 1Te 0 | #ATel eTFIl 311 e |

3. ol ceiol =Uet #ftele sjeviet w4l AR e (¥etol =01 fRueel #Atela 7fem<iet
ol 0O Al |

4. % 2ot 2t [oerel ave Recs e c2eTlel 2tet fRuemel 7t ave fefea
ACEANG FACO 2N 5 9L T3 OF ACEANY FACO A | 2 (T 2ne
%9 & S T A | Toive S0 el ol f2a11ea fReam= vl

= |

5. (@l pieD Aifest 0o w10 1 | <31 e (&l pfef A1fes TS AT @R SR
(el SRR R AT M (20E SRS Tl amitas ARl (A SRIRfS (2109 21 |
SREN

7.10.1 f+Faf% “mafere feomase 7@ wif¥et (Accounting Entries for
Instalment System)

9B FFOTS GG AT A0 ACH AT Ml (Fold 760 TRBHO 27 I ez
AGSF TR 3 AmfoTe RARF el KFgo! el |

Relgz! 2IASTS Bie T=MCas 03 A2 AR VTR 2 A (@O RiroR =ARCE
SCO W5 3ET <R F0E & Credit S0 3% AT 23119 @< Interest Suspense A/c-(SF Debit
TS | ATSIICH (5% LAICeTa 371 {6 @i Atrey Jord &) | nterest Suspense A/c-(F Credit
A |
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SN RTarsl ©iF I300 (FolF RARCE AR 79I 36T @R Y & Debit FI | 93
?[CTF M JTF Gy Sales A/c. R A &) Interest Suspense A/c -(F Credit (3|
RS AT 61 e 1o Rl 6% @ ey Jva &=y Interest Suspense A/c -G Debit
AR @R Interest A/c (F Credit 90|

TaE7Iq UG FHI AR (O T20© TG 5o 797 &0 (AT SIS I (F1K 70 (3 S8
QRFCI OIS 7T T2 eimiel 511 209 | [Rtroi 2ot (¥ (& QIR ol (A Interest Suspense
Alc -43 (& AWM (AT G (A SRS OF AR O MRl RIANCT dusfel F00 20T | Sshafeitd
Ritaro I2re Tresiq UFe FF 7 (@FlF B (&F (A0 Interest Suspense A/c -7 (&3
M AR 21 (A SRE O QTSI Tife 2 evea sace 203 |

TS WD fefare e safore E@masis o (ol ¢ [Rtred 93 e
7R Vs (e &7 ¢

A (@Feld I2T© Wit ftarera 32e wife
1. pf& ~fwe | Asset A/c Dr.(37if€ 5w 3e7) | Purchaser A/c. Dr. (%% 1)
20T Interest Suspense A/c. Dr. (5m To Sales (s 1)
o7 @ TIRE YR A1) To Interest Suspense A/c. (5%
To Vendor A/c.(f5f% 3#1) 6T € W TR A1)
2. drfees % | Vendor Alc Dr. Cash/Bank Alc. Dr.
2RI STy To Cash/Bank (2@ St &ely) To Purchaser A/c (2% =044 &)
3. »7=$! f&fws | Interest A/c Dr. Interest Suspense A/c. Dr.
@57 @rarey | To Interest Suspense Alc (fefes To Interest Alc (Ff%= e
A Sy ST A ) O &)
4. Fyememsey | Vendor Alc Dr. Cash/Bank Ac. Dr.

To Cash/Bank (2 @< &) To Purchaser A/c (211 {52 )
5. 7yifeq e+g | Depreciatin A/c Dr.
DI R To Asset Alc (Rienfss e=fbfes | No Entry

)

6. a}’gﬂﬁasaﬁqqg Profit and Loss A/c Dr.
waifea e | To Interest Alc. (2iie 5% @2 | Interest A/c Dr. ([of%a @i
e-GAes | To P. L. Alc. 307 &)
i gmgEs | To Depreciation Alc (qiefas
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Twizget 9 ¢ 1.1.2017 IR 561 KsCeT SR (A0S [l 2afore g T8 @3 63 | e
TR Sl 32,000 BIwel (el 23 3 S13 ©1f AifHs 5% A% AGI® 32,000 Bl foa(G i
T orel 23 | TFH7 w5m & 1,19,145 Bisel | 361 A (SC= 8717 15% wi=ibfs @i a1 | 31
T TSR 68 (reas OIffi 473 e @R fRACeT 980 AR e BT 2Fe T @]

31.12.2017 SIfAY Tadoiq oFe e |
Y ¢
Books of Kamal
Dr. Bimal A/c Cr.
Date |Particulars JF.| Amount| Date |Particulars J.F. | Amount
Rs. Rs.
1.1.17 | ToBank Alc 32,000( 1.1.17 |By Plant A/c 1,19,145
31.12.17| To Bank A/c 32,000 ” By Interest
31.12.17| To Balance c/d 64,000 Suspense Alc 8,855
1,28,000 1,28,000
31.12.18/ To Bank A/c [ 32,000 1.1.18 |By Balance b/d 64,000
31.12.18 To Balance c/d 32,000
64,000 [ 64,000
31.12.19 To Bank [ 32000| 1.1.19 |By Balance b/d 32,000
32,000 32,000
Dr. Plant A/c Cr.
Date |Particulars JF.| Amount | Date |Particulars J.F.| Amount
Rs. Rs.
1.1.17 | ToBima A/c 1,19,145 |31.12.17|By Depreciation A/c 17,872
" By Balance c/d 1,01,273
1,19,145 1,19,145
1.1.18 | To Balance b/d [ 1,01,273 | 31.12.18| By Depreciation A/c 15,191
" By Balance c/d 86,082
1,01,273 [ 1,01,273
1.1.19 | To Balance b/d [ 86,082 [31.12.19|By Depreciation A/c 12,912
" By Balance c¢/d 73,170
86,082 86,082
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Dr. Interest Suspence A/c Cr.
Date |Particulars JF| Amount| Date |Particulars J.F| Amount
Rs. Rs.
1.1.17 | ToBimal Alc 8,855 | 31.12.17 By Interest Alc 4,357
31.12.17|By Baance c/d 4,498
| 8855 | 88%
1.1.18 | To Balance b/d 4,498 (31.12.18(By Interest Alc 2,975
31.12.18|By Balance c/d 1,523
4,498 4,498
1.1.19 [ To Balance b/d 1,523131.12.19|By Interest A/c 1,523
1523 1523
Dr. Interest Alc Cr.
Date |Particulars JF. [Amount| Date |[Particulars J.F| Amount
Rs. Rs.
1.1.17 | To Interest Suspense A/c 4,357131.12.17 |By PL. Alc 4,357
| 4,35/ | 4357
31.12.18| To Interest Suspense A/c 2975(31.12.18 By P. L. Alc. 2,975
| 2975 | 2975
31.12.19| To Interest Suspense A/c 1523]31.12.19(By PL. Alc 1,523
1,523 1,523
Balance Sheet as at 31.12.17

Liabilities Amount Assets Amount
Rs. Rs.

Bima 64,000 Plant at Cost 1,19,145

Less : Interest Less : Depreciation 17,872
Suspense Account 4,498 59,502 1,01,273
59,502 1,01,273
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Books of Bimal

Dr. Kamal A/c Cr.
Date |Particulars JF| Amount| Date [Particulars J.F| Amount
Rs. Rs.
1.1.17 (To SdeAlc 119145( 1.1.17 |By Bank A/c 32,000
1.1.17 | To Interest 31.12.17|By Bank A/c 32,000
Suspense A/c 8,855 31.12.17(By Balance c/d 64,000
1.28,000 [ 128000
1.1.18 | To Balance b/d 64,000 | 31.12.18|By Bank A/c 32,000
31.12.18|By Balance c/d 32,000
| 64000 64,00
1.1.19 | To Balance b/d 32,000 [31.12.19(By Bank A/c 32,000
32,000 32,000
Dr. Interest Suspense A/c Cr.
Date |Particulars JF| Amount| Date [Particulars J.F| Amount
Rs. Rs.
31.12.17| To Interest A/c 4357 | 1.1.17 |By Kamal A/c 8,855
31.12.17| To Balance c/d 4,498
| 885 S
31.12.18 To Interest Alc 2275 1.1.18 |By Balance b/d 4,498
31.12.18[ To Balance c/d 1,523
4,498 4,498
31.12.19| To Interest Alc 15231 1.1.19 (By Baance b/d 1523
1523 1523
Dr. Interest Al/c Cr.
Date |Particulars JF| Amount| Date [Particulars J.F| Amount
Rs. Rs.
1117 |By P L.Alc 4,357 131.12.17|By Interest SuspenseAlc 4,357
| 4357 | | 4357
31.12.18 By P L.Alc 2,975 [31.12.18|By Interest SuspenseA/c 2975
2,975 2,975
311219 By P L.Alc 1,523 | 31.12.19( By Interest Suspense Al 1,523
1523 1523
Balance Sheet as at 31.12.17
Liabilities Amount Assets Amount
Rs. Rs.
Kamal 64,000
Less. Interest Suspenses
Accounts 4,498 59,502




222 NSOU e CC-CO-05

7.11 FENCEDE AT T OIeInT Amere B

OIG-T Hafod Gy (3 IR 2iellel] Sepe 23 O SIres (A8 92 (A Al #Itele ey
ARSI 2R F1 2 IR FAS- (@RI fefdfael F21 27 | fAapiaie e I2Cea e @2 «H0=a
e simfs gfeere |

g 797 gFe Yoal [Pl FERLeT AN SIOIF AR SO [ FCH O (STAHC
AT S (@ 2 | 9B (50 Ao fb (TR Gl eIl o 2717 w5 a1l SpyfRdiemia |
Gferfexw, Fiw, enifi @R Tonifng s, oamNat Siel-aw “wfere [fes 7w (R oo alfsl
AT Gl eI TR 11 S HAE 2[00 Sy A RANERE] el & =R [ ol s (=AIeTie
feffarel 21 230 | €2 40T FERETR AT RARTHCAT G0 ST (A @2 (@ (T Aere
@i Afevi 7l 2a7 T wyNia [t q3re e gwreelel e [Kafbe =

5 A SRSl OISl @ (R [iare! Al FRffie 13 «@as ok safs
SR SR ANCF?

(%) Hire-purchase Trading »/&fe @3 (4) Stock and Debtors #i&f@ |

@2 w26 el Rl SCEb= F41 24 |

() Hire-purchase Trading ?&f ¢ 42 s&fore #e-(ERA Heiad I oy fNfefe
GICW! W] T09 209 ¢

A0S I | G T Scml ¢

5. GRIM Tl 27 7z v [
(unmatured instal ments)
GOV TGN AR
A | OF G SCml ¢

6. SmAeIy Rrwelw W6
AREES Ay ¢ (FoiF
AREST AT Gy 4T
Wil F900 (A ¢

Closing Stock A/c Dr.
To Hire-purchase Trading A/c.

Hire-purchase Trading A/c Dr.
To Opening Stock

1. A0 @R G ¢ Hire-purcahse Trading A/c Dr. AT FIET
To Purchases Alc.
2. oI I el siafere i@ | Hire-purchase Debtors A/c Dr. AR R
AT B &) 2 To Hire-purchase sales Alc.
3. ooy e 6l ey 2 Cast/Bank A/c Dr. e o= e
To Hire-purchase Debtors Alc.
4. 5 crRwele f5f%¥re (Matured | Hire-purchase Sales A/c Dr. crmeY e
Instalments) f2AR_CER [ acet To Hire- purchase Trading A/c. | =&

G AN
OF |

T
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«z MREiefer 5T F19 #ita7 Hire-purchase Trading A/c. -943 (3 (&7 FE OIS (N 11
3l (AR 2AIT RCI F91 203 @R FS-ERPAICR 2T 2118 1 203 | Hire-purchase Sales
Alc-93 @ (TR A I CRIM @1l BiRea wAf7sel $20o 203 | Sl (@olaled GrRmed
T 5% Bl e e Hire-purchase Debtors A/c.-€3 (T (& (T o Hire-purchase Sales
Alc-97 (SCER A 21 @32 R Sepelef [fgm stz 2o [eafve 21 |

Tl I (0O A (T G376 [Riold Ol simiore Rid A0 e [ Qe 21t | @3
e A el e sAfie kel i Sieer v 23 wigtet [Kuaroi [0 iy, (@ s 2/
@R T AR Hire-purchase Trading A/c.-9 T3 bR AlKRe RFRR TR FN9ET
AfAMF General Trading A/c-€ Debit «3R Hire purchase Trading A/c-4 Credit F40® 2(J |

©IG! 7 ere i Afamiel Sesil an e [ #feid @@ 2 o= S @or @ws
“%7(% Hire-purchase Trading A/c-4 (MRIGAT 2G1 @R Rtareld W66 iy @38 @ eaa sAfstiens
General Trading A/c -4 (WG 203 | ST} “i&fets K& 2ITeF FEnE Hire-purchase Trading
Alc-4 Debit @k General Trading A/c-4 Credit &1 20 |

(F) TR FFHITER TG WA 2 S[AVRETFo #Ie Gy [Riarold q2re e siofie
GICwI wITeT FACo 20J |

1. qcFl %7 &= ¢ Hire-purchase Sales A/c Dr.

To Hire-purchase Debtors A/c

2. e RIS T A= 3l A [ #ifqwed erel [ sif@mie (24 79 206 Jaaige
A& Hire-purchase Trading A/c -& SIfEs AR 2N em=iay e 20 | iR [ sl
vl e wifiel Sicorm (@ 20 savkepe A General Trading A/c -4 SI@s T8I &It
Av(q FA0O 20 | €3 (F(q General Trading A/c-F Debit «3% Hire-purchase Trading A/c-(&
Credit I ZNTFH AR TS T | FTULAFO TR 6T FACETA S&F 23 0 |

(%)) *I&fs ¢ @2 srafere ffafie niiaaf e ==
1. orel [fers &= sfol) SRR = 3 Shop Stock A/c Dr. (F=[CeT)
To Purchases Alc
2. OIu! safere [REe #itei@ e ¢ (i) Hire-purchase Stock A/c Dr. (@ 3[tem)

To Goods Sold on Hire-purchase A/c
(il) Goods sold on Hire-purchase A/c Dr. (& 1)

To Shop Stock Alc (FFCET)

To Hire-purchase Adjustment A/c (1)
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3. Grm ~jef fefven wifsiencss i «@ce 2031 @9 &y Sicami ¢
Hire-purchase Debtors A/c Dr.
(ramsif R wifarsmer)
To Hire-purchase Stock A/c

4. 9% i o ¢ Cash A/c Dr.

To Hire-purchase Debtors A/c
(e Tofs wifasnier)

5. Hire-purchase Adjustment A/c-GrW Sielef f#81 @o1d SIATF #1791 ILTaT Stock
Reserve A/c -9 BINIBT FA09 20F | 99 o1 Hire-purchase Adjustment A/c-4 (@ (&iF AT ©f
(G =1 A1 =Ffe f2onta Reafbe 203 3k # eIt f2lta e 2 |

6. Shop Stock A/c-93 (&id QI ©f [rarei 76 ey 21107 Riafbe 2m—ars w=een

JETR 1 203 | Hire-purchase Stock A/c-97 (617 (Feld a0 #ieff {23103 [ibe 23 @32 G
R iR S0 203 | Hire-purchase Debtors A/c-a7 (S 01 60831 #Afsiiel 410e

[
AT ST G WL ¢ 2T SueiteTs &y s sifofie aicam e s
24 3
1. I e & ¢ Repossessed Goods A/c Dr.
To Hire-purchases Debtors A/c (Ita1 5% o)
To Hire-purchases Stock A/c (R Sielel 6fea o)
2. % iy R@EEE @ ¢ Cash/Bank A/c Dr.
To Repossessed Goods A/c
3. oIS ool K 7 20e @ TETEe 07 Repossessed Goods A/c-4 S (&1 21
AV A0S T | G T 3 AR (I SRMB (G710 ©f AReTS e &7 Al @A 2T
RS 2 @R - ERFACR RAN BB 23 |
Trrzael 10 3 7Te Sl ©IYl @1 Awfore =44y i S 131 4 form™e 2019 ISCE o1
I TR (A e Raeiefr stear osie ¢

Unmatured Instalment : Rs.
on 1.1.19 32,000
on 31.12.19 40,000

Stock at Shop :
on 1.1.19 16,000

on 31.12.19 12,000
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Goods Sent on Hire-purchase during
the year at 33%% profit on cost 1,20,000
AR SRR 4Fe F0e 201 ¢
1. cFIwe ARe &fE )
2. Escens @i 20% wiice Ak [ies #ifse 50,000 G |
3. Reens @i 20% =ite Al [ e 2,00,000 G |
AL 8
1. @ crq AgEd &G @ = ¢
Hire-purchase Trading A/c
Dr. for the year ended 31.12.2019 Cr.
Particulars Amount Particulars Amount
Rs. Rs.
To Opening Stock : By H.P SadesAlc
At Shop 16,000 (Note 3) 1,12,000
With Customers (Note 1) 24,000 | By Closing Stock
To Purchases (Note 2) 86,000 at Shop 12,000
To Profit and Loss a/c 28,000 With Customers (Note 4) 30,000
(Profit)
1,54,000 1,54,000
2. @ cwea wigRd f&f@s «fasid 50,000 B ¢
Hire-purchase Trading A/c
Dr. for the year ended 31.12.2019 Cr.
Particulars Amount Particulars Amount
Rs. Rs.
To Opening Stock : By H.P SadesAlc 1,12,000
At Shop 16000 | " Genera TradingAlc 40,000
With Customers 24,000 (transfer)
To Purchases(86,000+40,000) | 1,26000| " ClosingStock:
To Profit and LossA/c At Shop 12,000
(Profit) 28,000 30,000
1,94,000 1,94,000
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3. @ cwta AgEd [{feFa @ifane 20,000 Bt ¢

Hire-purchase Trading Alc

Dr. for the year ended 31.12.2019 Cr.
Particulars Amount Particulars Amount
Rs. Rs.
To Opening Stock : 24,000 | By H. P Saes 1,12,000
To Genera TradingAlc " Closing Stock on H.P. 30,000
—Cost of Goods sold
onH. P (Rs. 1.20,000%3 90,000
To Profit and LossA/c 28,000
1,42,000 1,42,000

TG ¢ A3 CFg AR [iea ofame oo [iea sfama sieorst @ 3 @3 Genera
Trading A/c 2F® FCe 2(el ©f MFfResity Fare 26 |

General Trading Alc

Dr. for the year ended 31.12.2019 Cr.
Particulars Amount Particulars Amount
Rs. Rs.
To Opening Stock : 16,000 | By H. P. Sales 2,00,000
To Purchases By H.P Trading A/c 90,000
(Balancing figure) 2,46,000 (transfer)
To Profit and LossA/c By Closing Stock 12,000
(Gross Profit @ 20%
on 2,00,000) 40,000
3,02,000 3,02,000
Workings :

(i) Stock with Customers at cost price

On 1-1-19 Rs. 32,000><% = Rs. 24,000

On 31-12-19 Rs. |, ZO,OOOX% = Rs. 30,000
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(i) Purchase during the year :

Cost of goods sold on H.P. (Rs. 1,20,000><% Rs. 90,000
Add : Shop stock on 31.12.19 12,000
102,000
Less : Shop stock on 1.1.19 16,000
86000
(i) H.P. Sales duringg the year :
Goods sent on H.P. at selling price Rs. 1,20,000
Add. Stock with Customers
(immatured instalments) on 1.1.19 32,000
1,52,000
Less : Stock with customers on 31.12.19 40,000
(Immatured instalments)
1,12,000

Tmigad 11 3 Capital Electronics Ltd. TCsT9 6211 60% 30 ©ICl- 2lahors #fa e
(3 31.12.19 wifsicd Capital Electronics Ltd.~93 33 (At fNfafde ageiafer oheat coe ¢

Rs.
Goods with hire-purchase customers (1.1.19)

(at hire-purchase price) 64,000
Goods sold during the year at hire-purchase price 3,20,000
Cash received during the year 2,24,000
Goods received back (hire instalments unpaid
Rs. 8,000) valued at 1,200
Goods with hire purchase customers (31.12.19)

(at hire-purchase price) 1,44,000

Toifae fRaaeiwfer (At Capita Electronics Ltd.-93 308 @S F0O 20 2
1. H. P. Trading */&fets etaie-z 4feqs &
2. Stock and Debtors si&fore s Ao 279 |
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AL 8
1. H.P. Trading Method

Books of Capital Electronics Ltd.
Hire-purchase Trading Alc

Dr. for the year ended 31.12.2019 Cr.
Particulars Amount Particulars Amount
Rs. Rs.
To Opening Stock : By H.P SdesAlc 2,32,000
Goodswith Customer By General TradingAlc 1,200
(Rs. 64,000 %) o000 | (Valueof repossessed
To Genera TradingAlc goods)
Cost of goods sold on By Closing Stock 90,000
H.P (Rs. 3 20,000x%) 200,000 (Goodswith customers)
To PL.Al 83,200 100 Rs.1,44,000
3,23,200 3,23,200
Dr. Hire-purchase Debtors Alc Cr.
Date Particulars Amount | Date Particulars Amount
Rs. Rs.
1.1.19 | To Baanceb/d 64,000 | 31.12.19| By H.P. SadlesAlc
31.12.19| To H. P. SadlesAlc 3,20,000 (unpaid instalments) 8,000
By Cash Alc 2,24,000
By Balance c/d 1,52,000
3,84,000 3,84,000
Dr. H. P. Sales Alc Cr.
Date Particulars Amount | Date Particulars Amount
Rs. Rs.
31.12.19| To H. P. Debtors A/c 8,000 | 1.1.19 | By Baanceb/d 64,000
31.12.19|To H. P. Trading A/c | 232,000 | 31.12.19| By H. P. Debtors A/c 3,20,000
(Balancing figure)
31.12.19| To Baance c/d 1,44,000
(1,52,000-8,000) [ 3,84,000 3,84,000
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2 Stock and Debtors Method :
Dr. H. P. Sock Alc Cr.
Date Particulars Amount | Date Particulars Amount
Rs. Rs.
1.1.19 | To Balanceb/d 64,000 | 31.12.19 |By H. P. Debtors A/c
31.12.19( To GoodsSoldon 3,20,000 (Balancing figure)
H.P. Alc (Matured Instalments) 2,40,000
31.12.19 By Balance c/d 1,44,000
3,84,000 3,84,000
Dr. H. P. Debtors Alc Cr.
Date Particulars Amount | Date Particulars Amount
Rs. Rs.
1.1.19 | To H. P. Stock A/c 240,000 | 31.12.19|By Cash A/c 2,24,000
By Repossessed
GoodsA/c 8,000
31.12.19| By Balance c/d 8,000
2,40,000 2,40,000
Dr. Goods Sold on Hire-purchase Alc Cr.
Date Particulars Amount | Date Particulars Amount
Rs. Rs.
31.12.19| To Shop Stock A/c 2,00,000 | 31.12.19|By H. P. Stock A/c 3,20,000

100
60~ Rs. 3,20,000

31.12.19| To H.P.AdjustmentA/c | 1,20,000
— (Loading)

3,20,000

3,20,000
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Dr. H. P. Adjustment A/c Cr.
Date Particulars Amount | Date Particulars Amount
Rs. Rs.
31.12.19| To Repossessed 1.1.19 |By Baanceb/d 24,000
GoodsA/c (Losson %x Rs. 64,000
Repossessed Goods) 6,800 (31.12.19| By GoodsSold on 1,20,000
To P L. Alc (Profit) 83,200 H. P Alc
To Baance c/d
60
m>< Rs. 1,44,000 54,000
1,44,000 1,44,000
Dr. Repossessed Goods Alc Cr.
Date Particulars Amount | Date Particulars Amount
Rs. Rs.
31.12.19| To H. P. Debtors A/c 8,000 | 31.12.19( By H.P. Adjustment A/c
(Loss on Repossessed
(Goods) 6,800
31.12.19| By Baance c/d 1,200
8,000 8,000
Srigad— 12 :
Bajgj Ltd. FE0H @917 50% FICS ©Iul-F saiore 7y [ 302 | 31.12.19 @Rt Bajaj
Ltd-«3 33 (S eferiie Rageaafer ohaa (o7& ¢
Rs.
Balance of H.P. Stock A/c on 1.1.19 12,000
Balance of H.P. Debtors A/c on 1.1.19 300
Cash received from customers during the year 92,000
Sdlling price of goods sold on Hire-purchase bais during the year 90,600
Total amount of Instalments became due during the year 92,700

1,200 BIe! [T Gver (el 100 Bisel &l #Hibfh 6 (reatia #itx1 4.12.19 wified i e
ST 7CeT O 2Ail 7feiRis T4l 2 |
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AL 2
Books of Bajaj Ltd.
Dr. H. P. Sock Alc Cr.
Date Particulars Amount | Date Particulars Amount
Rs. Rs.
1.1.19 |To Baanceb/d 12,000 | 27.12.19 | By Repossessed
31.12.19| To GoodsSold GoodsA/c 600
onH. P Alc 90,600 (Instalment not
yet due)
31.12.19|" H. P. Debtors A/c 92,700
31.12.19 | By Balance c/d 9,300
1,02,600 1,02,600
Dr. H. P. Debtors Alc Cr.
Date Particulars Amount | Date Particulars Amount
Rs. Rs.
1.1.19 |To Baanceb/d 300 | 27.12.19 | By Repossessed
31.12.19|To H.P. Stock A/c 92,700 (GodsAlc
(Instalment unpaid)
31.12.19|By Cash Alc 92,400
31.12.19 | By Balance c/d 600
93,000 93,000
Dr. Goods Sold on H. P. Alc Cr.
Date Particulars Amount | Date Particulars Amount
Rs. Rs.
1.1.19 [To Shop Stock Alc 31.12.19 (By H. P. Stock A/c 90,600
100
(Rs. 90,000 x 150 60,400
31.12.19| To H.PAdjusmentAlc
—Loading
Rs.90,600x 22| | 30200
U 150 ’
90,600 90,600
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Dr. H. P. Adjustment Alc Cr.
Date Particulars Amount | Date Particulars Amount
Rs. Rs.
31.12.19|To Baance b/d 1.1.19 |By Baanceb/d
50 50
(Rs. 9,300x22) | 3100 (12,000><@) 4000
31.12.19|To P. L. Alc 31,200 | 31.12.19 | By Goods Sold on
(Profit) H.P. A/c (Loading) 30,200
27.12.19 | By Repossessed
GoodsA/c (Prosit) 100
34,300 34,300
Dr. H. P. Adjustment A/c Cr.
Date Particulars Amount | Date Particulars Amount
Rs. Rs.
27.12.19|To H. P. Stock A/c 600 ( 31.12.19 | By Baance c¢/d 800
27.12.19(To H. P. Debtors Alc 100
31.12.19|To H.P AdjustmentA/c 100
800 800

7.12 St

(F) 7Y erares ¢
1. fysfeiie el sicel forga ¢
(i) ©rere, (i) ffezl @, (jii) sfter 7w |

2. SITIFER AFf© SATEAG] T+ |
3. OICIFREE ~[7H2e o100 B (A0 2

4. R FACENH Gl CIGIE HES (RAIRRCer Cafizy 62
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() A aArated ¢

1. SITIFE Ie0e F @2 @ @y 2

2. SISl SHF A=(F SNCEAb 52 |

3. OICIRCFR S T B e |

4. AT T S CIGIFR &Y 2L S 564 |
5. et @1 @ SIUIFREE [0 AT A e |

(%) T2=ifs= =0t (Practical Problems) :

1. e fRICeT iz (A0 AR 5% 7 ©Ieia Aafore i (blerfex @2 96 | pie S
e 1 72103 AT 930 BIvel (rexl 27 | @71 #ATH &lfo IR (¥IC IS 1,426 Bi,
1,804 Bi=rl, @2 840 Bissl {5 aram (vt | (Gfetfeiaiba vom 3o 9=k aifefb i o1est emmn
Ao sAfsIel el e |

[Ans.: Cash down price Rs. 4,650 ; 1st Instalment
Rs. 186, 2nd Instalment Rs. 124, 3rd Instalment Rs. 40]

oo

2. A, B-97 9l (ATF G5 T ©IUIG “afore @7 304 | ¢ &) [akiResid % (e

23 3

() e wwe wr arfes % 232.50 Gl
(i) =2 IR i Bl 365.50 Gl
(ili) TSt == (i 78 451.00 Bt
(iv) SO I=Ca (*ICF e 210.00 5t

SR IR AT ST 5% 0 20 2N JRCH (*TF, TS T=CI (I 3R TR
TRCI (¥ICF YR 1 BIFIR 61+ e I 0.9524 Bi=l, 0.9070 GBIl @2 0.8639 BT |

Foa o o1y el e |

[Ans. Cash down price Rs. 1,162.53]



234

NSOU e CC-CO-05

1.1.2021 @ifFTd Arya Ltd. 33,525 Bisel S5We[iena GF 10 §I%H SIeia “ere Bijoy Ltd.
-(% e 363 | Bijoy Ltd. pie= e 9,000 Bl (73 @3k SR(3 =% 9,000 Giwizt foaf i
ffece mx | B rei e 31 frm™e | s Jorm 219 5% @3 Bijoy Ltd. s
(SAF 89T 20% SRHS 4 7 47 Arya Ltd. @< Bijoy Ltd. -9 B0 2rmieam
oA {219 age e |

[Ans.: Interest : 1st year Rs. 1,226, 2nd year Rs. 838, 3rd year Rs. 411]

1.1.2021 SIfFtd ST FACEE FIR (AT SOIET 2&6re GFb 217 (" &7 S0 |
pfes faw eizfEes [ 291107 4,780 Biwt (731 @3k =2 o= 31 (¢1 forra 2o foaft
9,261 Bisel T R8T (V1 | ot MRS 5% BT 7 I R R S0 I (6
AGOTS 10% SIS 4 B | A (TR w5 e fwfael Fa @3 St 1209
YRS SICM! 6 4G BT eFe e |

[Ans. Cash down price Rs. 30,000]

o OISR TS [Fe siafere @3 @Ita 2Nt [ife 031 dfes [fF i
pie= T 7w 20,000 Biwel (731 =% SR w1% 20,000 BIpiF et i [igre (oo |
o= 2ATox F9eT 74,466 Biw | S17 4 Sler Aifiw 5% 7 41 w03 G2 © 4o AR
afere 10% SRS 4 I3 47 TORE I30 UGN Afeqi 2o oFe e |

[Ans : Interest Suspenses Rs. 5,534, Adjustment for Interest : 1st year
Rs. 2,723, 2nd year Rs. 1,859, 3rd year Rs. 952]

1.1.2021 Sifsica X Ltd. P-(F ©leled »fahore @i Soifs i 6| i sepiica
31 (i frTe 9w 4,230 i bR e e s AAfieiix w6 263 | X Ltd. 31
5% W 4R S | 76 [FE (e #itx P gor 58 re spmwiel 2iet X Ltd. SoifEsi
AR | X Ltd g (e siatere 10% Sibfe 4 w1 X Lid. @98 P -99
e Afeq oFe I |

[Ans: Cash down price Rs. 15,000; Loss on Repossession Rs. 2,676]

Benga Roadways Ltd. Jalan Motors -8 1% (At feas a7 91 Sioies simfore o
03 | 2lfSf apT aifSa o1 75,000 Bt 1§ e @ifsfb ai8ia e 45,000 Bt etafEs
RE (el 27 | SRR o% 129 otz feafs st S Ffere el 263 et faa 23
Bengal Roadways Ltd. @2l #i&fore 20% SRbie @ B | 22 IR0 (<t
Bengal Roadways Ltd. <<% &% (rens «ita o 5% fice sewd zeaw fman @
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R o AW Jalan Motors Ui 37 #{awRis] S0 | 2RI &) ST AR AR
G oTS 30% SRHIS LI FF eIz 341 23 | Bengal Roadwy's L td. -3 2T LTS
AN AT e |

[Ans : Loss on Repossessions Rs. 36,000, Balance of Jalan Motors Rs. 7,200]

8. 1.1.2020 wifsicd siiceml @fefb 1,00,000 BI<pl [Cs0= bl Gie Srel-@1 »fafere Auto Ltd.
-7 R (AT (A | 5iew W 25% 6T (SR #It7 SR oF A 5% oz 250
JIf Rfere (rem 203 a0a o7 23 | Ao weoin 767% fire sl zeny fom = @ acsa
w0 Gl Auto Ltd. 96 it 7Jeive] FG3 | €2 el EgiTeie (6 Aaieore s 25%
SRS 40 GIRRFR TR 1 23 |

R W 4,000 GBIl 46 99 7t Auto Ltd. Bieefer 90,000 Gl s{iie e |
AT 20% SIS 41 FC 40 Ace™ € Auto Ltd.-a9 I30 Afeni 2o age e |

[Ans : Value of Goods Repossessed Rs. 84,375; Loss on
Repossession Rs. 18,025, Balance due to Auto Ltd. Rs. 1,88,297]

9. ¢FG FI COINIerd Riao! SIeiay “afore Re e 9sig 33Y2% ite «f [KiE
T | 2021 AT ©IF I3 (A THfefe [aqeiafer han cafe ¢

Rs.

January 1 Stock out on hire-purchase prices 15,000
8 Shop Stock 2,000

” Instalments overdue (customers paying) 1,100
December 31  Stock out on hire-purchase Prices 18,000
” Shop Stock 3,000

. Instalments overdue (customers paying) 2,100
Purchases during the year 27,000

Cash received from customers during the year 35,000

31.12.2021 wifsicd 1% ==F &= Hire-purchase Trading A/c @} T7%-9q 2iFe
5 |

[Ans : Profit Rs. 12,000]
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10. Dasgupta BrosSIeieR s&ore Reens €7 33/1/2% =1te #iey [ a1 30 T

T+ 2019 1% A9 Dasgupta Bros.-a3 73te fasfaiie Rageaf oher (ol

July 1, 2018 Shop Stock
Instalments due
Stock with costomers at H.P. price
June 30,2019 Shop Stock
Instalments overdue
Stock with customers at H.P. price
Cash received during the year
Expenses on hire-purchase business

Purchases

Rs.
2,000
1,200

16,000
2,800
2,000

18,400

32,000
3,000

27,000

H.P. Trading #i&f® @3z Stock and Debtors &fore 2ArEmi Ao dFe 32 |

[Ans. Profit Rs. 5,200]

11. Capital Electronics Ltd. @[T €7 40% =TS ©I] @ Amioce 7<) [ir

31.12.2021 Sifdt A I ETriaesfer fommet e ¢

January 1 Stock with fustomers at H.P. price
Stock at shop
Instalments overdue

December 31 Cash received from customers
Goods purchased during the year
Instalment overdue

Goods repossessed (instalments due
Rs. 10,000) valued at

Shop Stock (including Repossessed Goods)

Rs.
28,700
56,000
12,000

1,60,000
1,75,000
14,900

2,000
72,000

YW FC0 204 ¢ (i) H. P. Stock Alc (ii) Shop Stock Alc, (iii) H. P. Asjustment A/c €3}

(iv) Repossessed Goods Alc.

[Ans : Profit Rs. 41,400]
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o~

12. Delhi Stores-43 orut f4f

TG (ETvasfeT [N red 24 ¢

Rs.
July 1, 2018 Instalments due 4,000
" Shop Stock 12,000
” Stock with customers at (H. P. price) 25,000
Cash received during the year 2,00,000
Purchases 1,67,000
Goods repossessed (instalments due Rs. 3,000)
Valued at 500
30th June 2019  Instalments due 6,000
Shop Stock 11,000
Stock out with customers (At H. P. price) 30,000

Delhi Stores REFLsTR €717 20% 31Ite o & a1 | Stock and Debtors 2M&fets e
YA dF© e |

[Ans : Profit Rs. 38,500]



«%F 8 0 «fea &9 (Investment Accounts)

ez

80 Tty

81 el

82 wifea fontas Tray
8.3 fafew watas =ifae@
84 =R feoiitad ==
85 @A IR WFe wwgeldl sAfsemt
8.6 foraawmd smfe

87 WAl

8.8 Sttt

89 &G

8.0 Ttwry

2 G ol I O (@ REmeler were JAra eref 2@ ¢
® =TT (XA whi Gy fFeica f&aiia w2

o FMR%taR ol Al IW 3 FTen fPeltd 2o =l 7|

® ro (XA wfice RfcICas wifsi |

o TI-RETES Fe- (A T |

8.1 &=l

#AfeE 2o 25 wfefie ARlIe (additional columns) gFa@R ST fAREre, (@I
w9, REw @3 0= A TSR 27 1 41 27|

@EY (FIe 936 I e 32 70 Srawaer Afisitg [ Fa0e 21ta Gy
festiasmsres Afaaice g Arerpba Ge) SEmelca &I Al (A0 ATere (WAl sfiAtas &y
Gfqeeltd Afee & T 4l 27|
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7 3 YT (AR aAfavicg RiFCaIcer A, wifaieia (A0 @) a9 A sTepiee 3k sleioa
TF-REFEH T AlS-FARPACTR 2ol F20e2 S |

8.2 w1iera f&ta S (Purposes of | nvestments Account)

aifall ferritas e fsfere Sramefer s <= 21w ¢

® T (AR UTTF (HAR ST Gy SN 217 A IR |

o I IR A e ARG 9ofF Al I IR FASTRCHAR 2o At |

® O (e UTOIP (WA wfAce RFICaR #Ifslel @3 O I T Sl I |
o i 231 AN TCeT F-Raeiele sfe-(Emi SAmieltd Sl Y |

8.3 fafew yatag =if4iel@ (Different Types of Investments)

Af25ita RITRITR Srosly W22 20O 2ICH | 9= (L o) (FiRe IREIEH fxge sies
oty R 1 @S #I1ta | @2 e /e 2@ Rivcael 9 i e e [eawa
0 2|

Sl (FCa FIFACI TG 7o S SERFASIT (P Al (FCY R S Golj ARSI
(@IS ety [ T @0 AT | 92 AR [ @ 758 AfAoad AR 41 27 ©f
ALFN® H2(& RGN A0eT G R =Af2#i@ (Marketable Securities) o7 23|

sy ifesig e w2 @dw 2ts i ¢
(¥)fa wige =79 (Fixed Income Bearing Securities)
(2) AfaSTier e wfAei@ (Variable Income Beating Securities)

29 SIS sfiv@ (e [Wive TRieE Gl [We s o a1 o oie 1| AlkEeTe
1A fSrazen @3 TR deioig o SRye 23 | AReTAe SRS wiaoitad CFea (Il
ffte sifaael S ereyl 1 T | @2 CFCE S esiw o Rfcifere afedic wiw At s
STSPRCH @i fSq 0 | AIRerS (IAAIfe (<RI 1fae (FCa @B 2 ARKSTReT SR St
0 |

8.4 wfea f&9tad ©% (Proforma of Investment Account)

AR 2R 23 ARe AR ZAIR Shol | O3 G2 (ST TS 3o, JETl OF
G 2l AW Al ST G e 19 e | [0y @20 w1fem 2oitae v evsla sl 2 ¢
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BOOKS OF X LTD.
10% Debentures in Telco Ltd.
(Interest payable on 30th June and 31st December)

Dr. Cr.
Date | Particulars | 5T Date | Particulars = 5T
cQ o cg o)
£z |BS| B £z | 83| B
s> |B>| O 5> [B8>]| O
z £no z co
Rs. Rs. | Rs. Rs. | Rs. | Rs.

e f2orltas eve v fafen wmafer fRsferfie sme sace 23 ¢

(1) TfS= ACew= 7= (Nominal Value Column) ¢ @if2 feifie ¥ at @i o1t i
YECS 2 {CH o740 203 | FAfRo[a @1 391 205 OF Te ecd Debit e 93 ferete 703, @)
fafera ¢Fta Credit e 9021 fo1a0e 201 wfawtas @7« I oS eeme eoiq e =

(2) Jva ¥4 41 wTejiceaa w= (Interest/Dividend Column) 3 #ifaisitas @viq &g 7w @3
f2ltaa Credit ftza w0x fTas F90e 2| @ QU o O =l S (@98 Sifire wifziema
@ A RERE (0 w0 ] OF QIR AR SICE &) 6T B0 &) G2 WRH [I2 2 |

(3) ¥FT53 €1 (Cost Column) 8 Ff 23T Debit Mt AH7 TCA A1 TR &y 2 F©
YEL SECS AT A 2| SIS e [RFRE (WA 9po el OFE Credit s
2t 1 23 | F1faie 2otitaa waefer sifdereina wj7el Fare 20a oiftl sik@erw fasfeis sfteriefas
st 2Aff S |

8.5 #f4A e Wcwiw wawgsef oIfaemat

(F) v ACTS I TRt ATTS W (Cum-interest or cum-dividend transactions)
A0 Trerd 91 2R (@ 7 SRR Ffoitad (w0 (e 3 [ie e o e a0 2211
YAica wified [Kicifers @i a1 efouitar T2re A 9 SERS AT O I awiw 91
2|

e Ffo[ta wa I -ACTe 2 GIRTFHCE O3 T 2V SJCoTH WA el OF ’IG! (<13 7
WG O (ACF (N OifFe #1¥® wfehe ywe @l AT |
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() YW W I Toped AW eea (Ex-interest or ex-dividend transactions) 3 <«
FARCaR W0 M-I *is e Tl ACE O Tl o AW (@ O 2wl FA 2 Ol S
[EA O W 20 e | G (RO A O ACH (<17 I LG SIf (AT CSINOACe Sifsd
F Tfere W (@IS S o7 2N gl F0e 27|

(o) wfAoitan Fa-en A wienfe @ sy 2495 (Brekerage and other charges
relating to purchase and sale of investments) ¢ @[t T-RE AU AT LT
| (Tl IR RFOF TOF (F(a2 AENACE lenfe] 2wl FA00 o3 | GRTNe (Fae TRETE
S 2 (Ol € RPN T2 0O 2 | TSR w27 T I G2 06 2Ifstiel (@il v
FAfR ereell o feffael T 203 | FAfaisig [fer 7w @ wapefer am e geae e Refwed wace
2(F | 2PPEre BrEd 9 (A0S AT (X Wiellferd oi% Aliers wAf2#{tas Fis Joeud esita 2o a1
7|

8.6 femaae 2mfe

(¥) v wifare wifdeitas w9-ReEw (Purchase and sale of investment on the date of
interest) ¢ T¥ I Mt WICY iAol Fa-faa 91 & O3 wlRietad TfEfe wiae WK
WG AL & 431 AT | GRS ANCP ST OF IR W T IBCT S 013 |
@2 (g sl sitaml nifien FHce 703 ¢

(1) =129 F@F &= ¢ Investment A/c Dr.  [(Sfafde v + wieifer) x #AfAoicad 714

To Bank A/c
(2) &% e G A TSI &y 3
Bank A/c Dr. e i DERGIRCR G (G|
To Interest or
Divident A/c
(3) wfolg fafera &e ¢ Bank A/c Dr. [ Sfafee - mifer) x wifaiwitad ket ]
To Investment A/c
(4) ISTET (¥ 2N I QIR STNHACP 3T® g BANT BASHACEIT S 2
Interest/Divident A/c Dr.
To P L. Alc.

(¥)wa Tm fom oy wifsre wifatvitas &0 @z @ (Purchases and sales of investment
on dates other than the interest dates) ¢ 3@ uel fo o+ (Five ©IfRTd wifi7g Ta-Riaw
BT S OGP IET] OTF R R LY T T SRF | G2 (FH0H HA-ACN A - 200
AT A0 AeAAG F-RERF TR e OF G I TG G0 Al @GR Sleam wifiet
Rl SCETbT w24 |
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(1) SW-IACTe TepiH AT &¥ (Cum-interest or cum-dividend purchase) & - 0T©
FRE (FCA SRS WERT A ] SCFD A (FINOACR Ol #id® wfere qwe wdl AT |
TRE FAfRISIER SETdel o fdiae e 2e iets Jres S wa (A0 am e 23 | Ffeg
Gy 7 A | G e it wifkell FEre 203 ¢

(i) 3 ACTe #AA7g TER &= ¢ Investment A/c Dr. (SFT=! o1%)
Interest A/c Dr. ((FFCCR ©If 71 Ifere sw)
To Bank Alc (Sfafie w2)
(i) =731 wa W @i a &y ¢ Bank A/c Dr. (318 (R &) W)
To Interest Alc.

Tmizaet 12 190 6 X Ltd. 95 G wea (s 3 100 G 2,00,000 B=FE 6% ARzl
TR G @ 6 | 79 2l i 30 ¢+ g @R 31 ¢+ ferrEa | 31 (4 ferra A
oA ey Sregsel car X Ltd. @3 33ce 4fSa 2o age S |

TG 8
BOOKS OF X LTD.
6% Government Securities A/c.
(Interest dates 30th June and 31st December)
Dr. Cr.
Date [Particulars | Nominal [Interest Cost | Date | Particulars Nominal |Interest [ Cost
Value Value
Rs. Rs. Rs. Rs. Rs. Rs.
Marchl| To Bank A/c | 2,00,000 ( 4,000(1,86,000 | June 30| By Bank A/c —| 6,000 —
Dec.31|ToP. L.Alc 8,000 Dec.31 | By Bank Alc —| 6,000 —
Dec. 31| By Balance c/d |2,00,000 — [L,86,000
2,00,000 | 12,0001,86,000 2,00,000 | 12,000 [1,86,000
Working : =i S5 91w 207 G w14 = 2,00,000x2 = Rs. 1,90,000

A, 310 forTa (AF 16 W6 2%

6 4

AN ER ST 1,86,000
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(2) 9% A% At FTepit AW @ (Ex-interest or ex-dividend purchase) ¢ €2 g s1faid
T weaw ey Sifere s 4@l A0S A1 | (18 & (OIS Jod-1 STF AW el Sz v awl
I RIS (¥ 7 YA O (AP (FIHICas ©ifee #14F wifers Jna ey o1 enie T 27 |
G2 (R M7 TR 2R I (<1 I 2 ifFd (TS TSI TR 7 2MiCTs oIfFe +13®
TG AR A AT | G ERmfer Ge i sitaml nifkel Fce 203 2

(1) . AW (ol FEF G ¢ Investment A/c Dr. [SfFfds v4]

Interest A/c Dr [®iféf® ]
To Bank A/c [SfEfe wa + iférs o]

(2) =S Y = @i R e ¢ Bank A/c Dr. [P R G W]

To Interest Alc

Trgge 2 2 120 W6 X Ltd. 2,00,000 GBIl 6% IFrRga<sial FRhfa deioia @ w5 | elfsft
100 Bil Co17 eIfai=itas Sfsfie wa feet 3 w104 Bl | wisiifel 476 1/2% , sifei=itas €7 3w
MG OIfFd 30 oo T @R 3Le¢t T | 310%1 Gt 2ot A et 4@ 903 X Ltd. @3 320

JfeTe &i@_\o e |
TN 8 BOOKS OF X LTD.
6% Government Securities A/c.
(Interest dates 30th June and 31st December)
Dr. Cr.
Date |Particulars | Nominal |Interest Cost | Date | Particulars Nominal |Interest Cost
Vaue Vaue
Rs. Rs. Rs. Rs. Rs. Rs.
Marchl| To Bank A/c| 2,00,000| 4,000 2,09,000 | June 30| By Bank A/c — 6,000 —
Dec.31|ToP L.Alc 8,000 Dec.31 | By Bank Alc — 6,000 —
Dec. 31| By Baance c/d |2,00,000 — P,09,000
2,00,000 | 12,000 [2,09,000 2,00,000 | 12,000 p,09,000
. 104
Working : sifasitas eraell s sifemie = | 2,00,000x755 1 = Rs. 2,08,000
1, 05
Qs wenfer 5% | 2,00,000% 755 = Rs. 1,000
G A o 2,09,000

@el, 31 TS (ArF 191 Wi 1@

6 4
RERISERCIECR [2,00, OOOXWXE} 4,000

E M (6 Ao o 2,13,000
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(3) % AT 3t FTegicd AT fF@w [Cum-interest or cum-dividend sales] 8 7 FCNCeR
et Trca wifal Sfefe veam Sy o1 9w emitas SifR (A0 EIRoeTd Oifsd 2% 7 I
2T | (12 &y 3eE Rz (A Jevaal ifes wife fg s0e et Tfafs we e wifere
am Ao 21 | #738] 9w eritas free fRtael @2 eifaioitas e 3w AT 91 | IR (T a7
R el re- @R sfTsd e Fre 2@ @R T8 SRS Ae- (@Al 2aaa
FAIET FACS 201 | G2 (FmAser G e gt wifken $9re 209 2

1. s AcTe [Kfe=w ey ¢ Bank Alc Dr. [Sfafe &1 |
To Investment Alc [Sfeifre 7 itn wifere 7]
To Interest Alc [wifers a1m]

2. IVCHD (AICF ol RERE T ole (@A &) 2

(i) sTCeT CFea ¢ Investment A/c Dr. [eTiTed =I&ES & |
ToP L. Alc
(i) ™ &y ¢ P L. Alc Dr. [EIAICTS SIC&S &) |

To Investment A/c

Twizgel 3 1e7 Gfee Oifsed S, Ltd.-a3 =6 94 Biwel wiest (@i 3T 100 Bipl) 1,500 6%
RSl fCraser feet | o7 emitas ifrd 3104 6 € 3004 AICo== | 1e7 g« wificd S, Ltd.
M-S 95 il wiea 450 6 feraseim Raw 31 S, Ltd. 314 =i f2o7ca 9% <3| @ faew
CRIFATSICR fEraeitas Sfafes v fost 7 A 96 Biwvl | S.Ltd.-«F J30@ =1faid 23717 oge e |

TG 8

BOOKS OF X LTD.

6% Debentures Alc.
(Interest dates 31st March and 30th Sept.)

Dr. Cr.

Date |Particulars | Nominal |Interest Cost | Date | Particulars Nominal |Interest [ Cost
Value Value

Rs. Rs. Rs. Rs. Rs. Rs.

April 1|To Baan. b/d 1,50,000 —[1,41,000 | June 1 | By Bank A/c 45,000 450 42,300

Mar.31|ToP.L.Alc 6,750 Sept.30| By Bank Alc —| 3,150 —

Mar.31| By Bank Alc —| 3,150 —

Mar.31 | By Balance c/d |1,05,000 — | 98,700

1,50,000| 6,7501,41,000 1,50,000| 6,750 [1,41,000
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Working : (1) &gt =iife ¢ Rs.
W ACTS e 7 = 450 x Rs, 95 = 42,750
W 31 W6 (AT 157 G ARE w2 NER fers oy

[45,000 X % x é} - 450
42,300
(2) 31 6 @ 30 PICIHRE 2 S|
Rs. [1,50,000 - 45,000] x %x% - 3,150
(3) SRf*3 feta=eltz & (1,500 — 450) x Rs. 94 = 98,700

[RGB T 5T I 2 G

(4) 7 7 A FTeqiet AR 9T [Ex-interest or Ex-dividend Sale] ¢ @2 (g Sfafie
VR SICY) S(61 9w <&l G =1 AceT ool el ife) f2a1ita Sfafie v «ita | o=iel o< o
MR OIfd (AF EWGTa i +13® wifefe sme Rraret #iita | g @3 sfeitga eo/ oias!
I YA (IS TN [ ST 1 | I (<0 A0 KPR 0T (PG &1© (APl

20 Ol e (SN A FIgie 20 |
93 MRS G Gimielr Rl 20 ¢
(1) 3 I RF@E &5 ¢ Bank A/c Dr.  [Sfafie va + wifere a7 |
To Investment A/lc  [Sfafde v |
To Interest A/c  [ifere v ]
(2) ISR (AT =1fe RPRE vseel (FINE S (TP 2o 2
(i) =ced &=y ¢ Investment A/c Dr. [lTed 9F]
ToP L.Alc
(i) (TR & ¢ P L.A/c Dr. [GIRACT OF ]
To Investment A/c
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Tmigad 4 : 371 Cwiggel 450 G fGra=ers sm At 95 G wiea [ 3311 2030 4 =ifel 2ot
UTE P |

BOOKS OF X LTD.
6% Debentures Alc.
(Interest dates 31st March and 30th Sept.)

Dr. Cr.
Date |Particulars | Nomind |Interest Cost | Date | Particulars Nominal |Interest Cost
Value Value
Rs. Rs. Rs. Rs. Rs. Rs.
April 1 [To Balan. b/d 1,50,000 —[1,41,000 | June1 |By Bank Alc | 45,000 450 42,750
Mar.31|ToP. L. Alc 6,750 450 | Sept.30| By Bank A/c —| 3150 —
Mar.31| By Bank Alc —| 3,150 —
Mar.31 | By Balance c/d |1,05,000 — | 98,700
1,50,000| 6,750 [1,41,450 1,50,000| 6,750 [1,41,450
Working : Rs.
(1) FTt @ife ¢ 450 x Rs. 95 = 42,750
(2) wfers 7 ¢ 1=7 @fgel (A 1e7 g
o1 2 I 7 = 45,000x%x% - 480
(3) 300¢ @759 @R 31T¥1 WG @liofy 7w ¢
(1,50,000—45,000)x%x% - 3150
(4) =3 fera=elzm &1 = (1,500 — 450) x Rs. 94 = 98,700
(5) TR REmeite @ = JaL SE AROTS B (T
[BEEICIDS] e 44l 2R |

(o) =wifaa JeurEw @R wifam & 9%<ead [Valuation of investment and closing of
investment accounts] ¢ ITCAT (XTI T4 fRAIT THFACI &) S FAACA JETRA TS
201 | Rl wifaioiace beifo A6 f2lta Rl i 23 06T Uit SEUIRE SRR Sel) T
G} RGN T A I A4 ol 40 203 | 3 (GG T ANGCens fofers A el
=N wNicel Y fofers (FIFO) At #ita =it =iicel AR fofere (LIFO basis) e wate 263 | &=
RS wAe (R W AICTE e G 21 95 e e 3w feow =21 oiRcet (17 s awices fas
CRIC 2N IHTAC AR 21T Sfers U 2= G (SR A0 AR W0 RATH FACO 207 |
92 SN (SR S0F AWM (IS SR (T AT SIECHA GG N A o e [Ibe FA0O 20
G TS (AR AT BB FA00 207 |
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(F) @ IEF @R 7-6 1T [ Bonus Shares and Rights Shares] ¢ @3 (=19
AT ANCST I 0T T ! S AN KBl Tt 27| @iRsey (@i (1 2ife w5ee
e R o7 (A0 W Mee 27 | RFeim @D (R 2ifdd SR @8 CIRIER SETee
I S[CeT 96a Debit i evia Fce 203, e @Ry Y3 CRIGHE &) (RS 6T 2vi 00
oI I, GG JEE SIED 9 (IS i FA00 207 |

AT TE CRIFZIOIA (<1 e FAI S A0 @ (Freiifes e (o1 T oo
TR AN (AT A | Sl 0o T A1) Al G (RIS A2 AR A0 | 48 (ORI
AT T I I W FIeCF [FW I (e AW

AT R (FCq I R @ 391 23 Ol 20 AR o0Fd 76d ) e o 12
foT0e 209 @R YETE S0ES G Debit Tt 2ve o o1/I0e 203 | R TeE wiftpia A A1z
I i 1 23 OIRte Rawer S1L(E Joel oFd 90 Credit e 614t 203, g T o
qE e R 2 1 |

Trigad 5. 191 «feiet Jupiter Ltd.-a9 2te ITC Ltd.-a7 1,000 15% 3 Iziat e
f2s1 | 100 Gl A oot @2 ferazemaford 3@ feet 1,05,000 Giwl | 1=7 (7 500 G foraser
W AT 53,500 BIFR @ 1 297 | 1= wre¥s 600 fraser sw Aier 57,300 Gl fifer vl 2e7 |
30C* TeeF= 7 A 400 frazeia 38,400 B @ ol 241 | 3101 ferT=s 3w e 400 forazer
55,000 G e <ol 23|

ITC Ltd. 300 g 9<% 310¥1 fOTT==1 3w 2wiel e <R Jupiter Ltd. 310+ 315 2319 < e |
Jupiter Ltd.-a3 J20e e &7 oge e |

BOOKS OF S. LTD.

15% Debenturesin ITC Ltd. Alc.
(Interest dates : 30th June and 31st Dec.)

Dr. Cr.
Date |Particulars  [Nomina [Interest Cost | Date | Particulars Nominal |Interest Cost
Value Value
Rs. Rs. Rs. Rs. Rs. Rs.
April 1{To Balance b/d[1,00,000 | 3,750 [1,05,000 [ June 30( By Bank A/c (3 — 111,250 —
(Note 1)

May 1 [To Bank A/c(2] 50,000 2,500| 51,000 | Nov. 1 |By Bank Alc (4] 60,000/ 3,000 | 57,300
Nov.30{ To Bank A/c(5] 40,000 | 2,500| 38,400 | Dec.31|By Bank Alc (6] 40,000 3,000 | 52,000
May 31To P. L. A/c(8) —|18625| 6,684|Dec31|By BankAlc(7]  —| 6750 @ —
Mar.31|By Baancec/d| 90,000| 3,375 91,784
)
1,90,000 | 27,375 [2,01,084 1,90,000 | 27,375 p,01,084
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Working : Rs.
_ 15 3 _
(1) 1= afert wifece wiféte o = 1,00,000x 705 x55 = 3.750
(2) 3w AGre 50,000 GIFlE fGTa=eld @ ¢
Tfafee v = 53,500
15 _ 4 _
. b1 T ks g (50,0005 x 2L ) - 2500
PREOIRKS 51,000
(3) 3001 G ¥ 3 = Rs. (1,00,000 + 50,000) = Rs. [L50,000x>x ] = 11,250
G e 100 *2
(4) 1=1 FreRe 3w AW ) S ferazers e
PEEOIRCKS 57,300
wifers W (519 W)
15 4 _
60,000 o X 75 = 3,000
(5) 30¢¢ IR 40,000 GIFlE fETeld 3w AW & 8
] O 38,400
wfes 3w ¢ <6 MR
15 5\ _
(40,000><me) = 2500
(6) 31c¥l e syvor2 40,000 GiFie foraeeld @ 8
Tafie wa 55,000
15 1)
(40, 000 x 100 X E) = 3,000
] O 52,000
15 1 _
(7) 31+l oo =ie I (1,90,000—1,oo,ooo)><m><E = 6,750

(8) flraxe Reweive ale ¢ REFwen Rs. (57,300+52000) = Rs. 1,09,000
W, TG (1% YT Fefers)

(1,05,000 + 51,000 + 38,400)

x1,00,000 = Rs. 1,02,316

1,90,000
6,684
(9) 31ce S wifef o7 = 90,000x 2% = Rs. 3,375
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Twizas 6. 1.1.2016 wifitd Welcome Ltd.-43 2ite Mukti Ltd.-&3 10 B 3[Cs79 10,000
3380 (R feet RReler™ 67 fest 1,25,000 5= |

15.5.2016 @ifstd Multi Ltd. =ifs w2l c<itia &= @afs (@IFPT R 2nis 03 | 9568 05
Multi Ltd. 3 Bl sifzscen @i #infe coriicas eep foaG a2 ool emig 03| @8 csimafera
Gl T AW 7 BI] 2Wiel FACO B0 G G #ACH SR eI OF 2l F00 204 | 306%]
T ST IR &) 2 (*IRIRSTcE RKTawa 91 203 1 1 Welcome Ltd. 2,000 Fi25 (<RIa=
Gy A I 3R SRS Ai2bwfr st 2 Bl WeeT 25.5.2000 Skt ReF 37 |

15.10.2016 @ifsicd Mukti Ltd. 30¢*1 g« 2000 1 IACHE ey 20% T (RIFell 5 |

Welcome Ltd.-93 320e 31.12.2016 Skt 7 I2=7 & sled 2o dge e |

AL 8

BOOKS OF WELCOME LTD.
Investment in Equity Shares of Mukti Ltd.

Dr. Cr.
Date [Particulars  [Nomina |Interest| Cost| Date |Particulars Nominal |Interest| Cost
Value Value
Rs. Rs. Rs. Rs. Rs. Rs.
2016 2016
Jan. 1 |To Balance b/d1,00,000 — [1,25,000 | May 25( By Bank — — | 8,000
(Sale of Rights)
May15|To Bonus Shares| 50,000 — — | Oct.15 | By Bank — 20,000 —
(Divident on
Rs. 1,00,000
@ 20%)
May15|to Bank (appl. | 20,000 —| 14,000 | Dec.31 By Balance ¢/d| 1,70,00 — [L,43,000
money for
Rights)
Junel5|To Bank (Call — —| 12,000
Money @ Rs.6
Dec.31|{ToP L.Alc — (20,000 —
1,70,000 | 20,000 [1,51,000 1,70,000 | 20,000 [L,51,000
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Working :
(G &N ARG F = 10,000><§ = Rs. 6,000
M, A6 R T 2,000
@ 2% ermezg A=A 4,000

8.7 A<M

G2 933 #lfo T S [ifem i wifia owy Reelta 2ot arcs =3, Afisitas S99 el
M 3R FefIRH [Feita 217 F0e 2 (7 FATE 9 3708 QIFell el® F0e I Zal |

8.8 SrpAeTAl

(F) 7Y emiren

1. =fE iR Ferce & @eREe

2. wd oI o e @R - FAGT Slesd G Fee |

3. I YR St I 22

(%) 7Y ersires

1. «fF IR F610e 1 @R G35t 223 AT A Sraey 2

2. =it s = (reie | @2 feoiices ffen waafer Sreitg smd e 2
(o) TR T

1. 1.1.2018 ifsicy fAsceTa 20w 50,000 Biel A JCo1a 6% 7 2711 AT del=iq feT |
3 2FS & fzeT 47,000 51 | 31¢4t N6 20,000 BIwIF & «ei#iq {71 3w 0T 95 Il Wid T
<l 72T | 191 g2 1,00,000 G dieiiq sjvpicsre 96 Biwel wiea [{fe <1l 2o | 1511 SigiRe =ise
70,000 G S[CETH Aieliq Swortars 98 Bihl wed e <5311 271 1 31.12.2019 Sifftd 2 deisitad qres
o7 fost o7 AT 99 Biel | 9w eimite iffd 3004 g1 @k 31+t ferTa | Jwet 310+t ferra fona
TR IE — G2 QR ST AR Ao 9 |

(Ans. Reaefe =e sfe 09 fefers Rs. 4,430,
31.12.2018 wifsity =12 3= Rs. 74,880)
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2. 1=l @feret 2018 @ifsitd Rose Ltd.-4% 29 Sun Ltd.-~43 12% v 2= 100 G s
A 400 fCraeld foet | fGramemafer @z fest 50,000 B | 9w avits ©ifsd 3004 g <38
310+ fS0TR | 157 T wrcare 21,400 Bl CeT 200 %l @ 41 291 | 167 J0e9d 9W AW
28,650 B1=pl 331 300 fUrazers ez vl 27 | 30¢+! «ICw== 3w AItv 19,200 Gl 3[teh 200 fraser
@3 91 2T | 3101 FOrra et 32,250 Bisel e 300 frazers fiema vl 2e1| Rose Ltd. 31¢%1
6 217 7% 6 | 92 OIfY ErReeIta™ SiRiie wel Sante feet | Sifes #ife& SEniRe &« Rose
Ltd. SICol ST @il AR #iafe (FIFO) &itzisl I3 | Rose Ltd.-99 20e a7 297 oge e |

(Ans. Closing Balance : Nomina Rs. 20,000, Capital Rs. 19,200,
Loss on Sale : 1.1.2000, Rs. 8,850. 31.12.2000 Rs. 2,450)

3. 1.1.2019 wifad X. Ltd.-a% 2ice 2felt 100 Bl @i et 12% i 2=l 2,000
Otz fest | CRemel™ oFe Tov feel 2,50,000 56| 99 2Witd S 1s7 g« @R 1=l
ST |

15T S6 37 FCTe 95 BIpl weal 500 ferazer @ Sl &2 | 1=71 ilP% v Atw 99 Bil Wi 800
fCrazer i w1 2201 3104 WoPG 9w Jitr 98 Biel wes 400 forazers @3 <l = 9=k 300%1
@ICBRA 7 AW 99 Bl wiear 400 frazer R <=1 =31

AT F-RFRR CFCA 2% wienfer 407 310%1 frra X Lid.-93 I200 o1 277 e Fe
FPA |

(Ans. Closing Balance : Nominal Rs. 1,70,000, Capital Rs. 1,45,872, Loss
on Sale (on average cost basis) 1.1.2001 Rs. 17,440, 30.9.2001 Rs. 8,888)

4. 2019 G X Ltd. 9 qgaid Fieie sfivqefs @x-Rew a6 ¢

sifad /e TR W@ (Gr)
w6 1 @ 24,000 90.875 (3 JItW)
o+ 15 @ 10,000 92.625 (3 ACIS)
T 1 &= 6,000 91.375 (3 M)
EIoRA 1 @ 4,000 93.125 (37 A7)
fComa 1 @ 12,000 94.125 (37 M)

W MR SifFd 3104 W6 @R 300 PIT°0RA | &1 @3 Rigw Tow (a2 0.125% wieifet
7 FACO 7|

X Ltd.-43 32Ce dt. 3104 fra =1ftm 27 dge T |

(Ans. Closing Balance : Nomina Rs. 28,000
Capital Rs. 25,780, Profit on Sale Rs. 105)
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5. 1.3.2018 Sifft B. Das 6 (@=7iife 100 Gl scet 200 252 (<Riiwr 24,000 GBIl
0T @ 6 | 30.6.16 I (i=iiffG 2ife 56 coaicas wey 26 726 A @wis e | B.Das
50% A25 (*IRIF T FCH R SR Ai25 2 Bl v [Rearw 0 | 992 face @b 30.6.2018
ST 5088 CREeferd G 1 ;5 SRt (P (ORI ewie S| 15.2.2018 wifsed 30¢H
CICHFR Y I Golf A CFRITIT €77 10% FTSpIR*] 6 (A |

31+t fSrea 2018 ©Iffitd B. Das-9d J30e a1 319 age e |

(Ans. Closing Balance : Nomina Rs. 28,000, Capital 27,920
Dividend transferred to PL. A/c Rs. 2,800)
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