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TS AT Aoy R 24w SR 2 TER LRSS Fe S 4|
% @A TR Aa [fen 39w adees aw 4w @2 [{fen 39w Fred
TEIT QAT WD TR AW INEF T IS A | 92 GRIF IS e (1) CSist
(Consumption), (2) BT (Productions), (3) A= (Exchange), (4) 3%+ (Distributions) |

% 51 FIT2 g 17 FR=ITa T TR | 92 2 5l Fiterd T [P
ST @R 52| iBs® SN (Micro-economics) <3 BIFT FIte Sifves SITaG
T 77 | SIS A, AR SEATAR TS GE! Sid T A1 | G2 SAE 936 [
S AT | (T SHEST o T L Tt I S | SR {7 g Semm 9t SR
feferss Ao Prare ¢fe a7 92 PramehiRk srer ~fFam| SR wd=es e
S, IS [ e [ & P w9t o Ak [eeiw Afve Prae w9 o

1.2 &BE«l

AET (O TG 2 OIF SIS (O & | s Sei SPi, S,
STSE P[] BoIFaT IR (sl FAM (Limited) | S1% 51w A1 Sielpy Sowae ed
FRI SN STSIF GO A I 0 33 20 | Sfie Teaa TEd SroRmEbeEs
R, 75T TLATSF AN IR 3 U (G0 AR TGS | G FEe, TE AAE
SO FAPfSIa 5@ Fal AR A | AL, TN THAFA TR IR B O[T
Ffas walfs o feonca fga ace | % sdWeifae w7 sfmel T o Sage Solwad
rEd FATSTSIE AT T4 Tt [ qume Frars g F400 @ | ey
Pras dze oFeg [T Joig og, (e € WEE S@ieE T | I899CF ‘Economics’
FU6a T %7 {55 1% *Oikonomia’ (AT | *Oikonnomia’ Fba 1< w7 “lfem «ifawiem
& | s SRoER o aaree o] Toiead (mean) | €3 Toiad WS, afire
A TS AL | AT TSIET T G2 T S2gE | OfF AT @
Toigacice ffeq 79y © O T@ INTSE 359 FA0T T AT O 9y FET 21«
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FEGIA Tolracld e FErS (T Feag Fdfwmia anag sty Toote | wdfie wEl
TS 2N @, WE AN STeR=EcE & [iemeitd GEalsy Soiad sl Frel
CICE Sfac Si<feafos Tt i 22 | e oo stoe « 2 Tl fer R IEEe
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2 ISl (Scarcity) SILFITST SEHAR G963, w@eefd @, WA Parg Wre =
(I TS G2 7 T TS 43R (T B9 (2 TSR @A JITS T 3% (FH
TR T (DS TS (IS TS A7 wdie e fSfwe Seiwmew 9ae &
73 | O T (WS #IF @ TIPS GFR 21FW AT=IF 9 TR | G T Toae
o Tt = @3 aa TR gdie Rl FRe B T ot o

(F) TPFAT TSI 1 |

() TSR GHIAR Toa¢ 7w 1 AWS |

(1) ToimReiled s I92d S|

B e T W @, Tow Ty el e IREs seiN wer e
T SN T TR AT W 97 T, Ffon orer «uwk wrenss f[{few S s
TS 79 WA, FI00 T Somasialem T R ok M e e [t
Trigeiah TR TR Pae o2 | O @3 siew SEmEl MEsme e 2@
SRl & IO | SR 79T 2F (A, Economic problem is essentially a problem of choice-
making |

1.3 Sdifen et

wieffamia ket e sSfefikmom s Stg sosiides ordt T fafen swa fafea
weitefm weiten fafen el Mot | aowitge =R “ora @=fint (Classical)
wefeifefaw spen g (Adam Smith) @3 7@iE A S T4 T | 1776 A Sd8feq
G Adam Smith ©1F /27S 9% ‘An Inquiry into the Nature and Causes of Wealth of
Nations® @ SLIETF F5icrd *Ig 2@ Aot e | A]CET FISd [F STy 2CaT] 10
wede 41 | wdle O Woe e agte, A e I 3 e s ifea e viferm
i | ol in Seelifrs 27, e o uak Frowa o2 Tin @i MegEed W0 A5
¢ (O5 T =, ik T SdRwIE a4 SIEABRE |

oo 35315 7€ (John Stuart Mill) si<fmia «za wiceel Meafes™ | o9 wice wdaifs
T T @R WIS Aol Tl @ I5¢Te [amefs Fa SiEe )

SRS e G9) S e wdNite Rvom orent sl s kel fegee
=fpfeTe AEe Tafaed =retwa ciafies T sSifsfamt ffsa g e weifba
FACAGA T4 AL TG R 7 |

1890 e SISf% SErars TR (Alfred Marshall) S “Principles of Economics”
Ffore Tt SRS TER IR A TR FOEF @slT ST @ | OIF 0O




AFTET O Sfes FEFasiR = wdiey Raasg) vty Raaag w~m T
TR TS Beslv, (olel, [, 3% st igas FRiRes Sdetes w3
(2 T e s e #ffsmist =t 7)) | ¥ 3w @ Tiw wiggefR wdfms s o
77, SRR T ST T AMTe OF TOIFTE | 5T T NHIeUid S |
T st Sikzrrg Akeifs 2@, “Economics is a study of mankind in the ordinary
business of life... it is on the one side, a study of wealth, and on the other and more
imperlant side, a part of the study of man.” Siefie “w<fRm W EF A= IFR ST
F(A, (O ST 932 WaFoq wFeg [N AFEas FHTIAT e 7@ |

TSR AHiETa T Rrsaet T ST (TS 2R (@, G TREEE A B (wedt
TR, AW(E 97 |

WA WA (Cannan) 93 TS, “TLAS T TGS FHT FAA STPHATIG
“I®” (‘Economics is a study into the causes of material welfare’) |

T RwIfG Ty SR sz Ts AR | SRR T Sy,
Rrezrere @ Temalg ket oet A NieF Fste A (Lionel Fobbins) @1l
(AF| 1932 AE W TooR e SRR W@ @@ | Qe Akee a7 S
“Economics is the science which studies human behaviour as a relationship between ends

and scarce means which have alternative uses” Tidfie “@dfRRmy = 2 79w fAwem a1
AR B A2 TERE R A T SoRgaaiE S Tl TRER
SGA AT T | TIoiF A1 a7 S w4ATeq Raaag w— [Rom Jae=wemn
Ffre Boiwad ¢ {3fen semg T Fm TR wined, 97 WS, 94k = SnEd
@@ (Science of Scarcity) |

ArefeTE wftw gdtemal el ¢ FFea— @3 gt S@mE e
raaaw A o wEw @32 TEret @3 WI6Ea M wedRmm e o | 3ReE @9
@ ToTE 77 IH-93 Fxwn gdiwte mwRes e oo 7S ;e
@ SR TG (T AT TR AT 03 TR I TR, T39S
W SEs #9219 SR @edt wR SdREm @Ry iEeE g |

O SIoRE (G (Prof. Caim cross) IHTeTa Tiaaremic el 43R 71 @
THOR A K I W3 ALRAWIF 46 7 5t (7 | Sl GFieeTd 0o
“gdfiimm 2o «Ta G TSR @ T e SR A wendd -
AT G FE 93 [Es T Ferm o awsistE s ofetrm i

T4 | “Economics is a social science studying how people accomodate scarcity to their
wants and how these attemts interact through exchange”.
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32 TS ALADT AT AFTE w32 AAfFIEN | TR, [ien adi® R e
st Rfen wwr T IRem 93 it semag | FR guw s =1
TE TSl ¢ AT sy s wEe|

1.4 wfAifen oifafy

wFifen «ifaft 2e0e o SNy Raae @R o | st #ifdfd sidie sidbifen
NS [9aaE FIcE aigel ohewm T Sdaifen skwmsf faeieed FaeEz ) srow Frea
A, T eAFTe, 1D ¢ e 9 @R dae sifeE )| e @ie ol mem
i g i1, fFeica oo sigEor s ol aie 23, of 2 s s e | =idis
Adam Smith @7 iR el e wemE e [fes samiem g [ese Sarecss
foet aiFe wdltafos opa 2fe 4R i W<k o e stufonn sidfie e
Ffe FME FIZE TG (4T THEem S T4 T TIF2 o wLited |

Toleaa R wAfacefrce adhifen «ffig s wolad Fo w1 77|

(F) oot ¢ wieffam Seotme s soicd Rfea wdaifslm Rfea wwa [fereia
A et | el SdAfeRmal Tesive 9ete q@sie B AN SREE AR
e | et w3 ol SdfeRma Seolive wsie Tl N1 Seics e
e | 2 ffwr wafbs @ I ok awE Tt fofere Sestmer fose
Fq12 251 TLAITeq SN [awag | Fed ST W o7 @ @ 79y Seslive
T4 24, it TeAAve 1 209, TR G Sesline 41— <3 @ aeteler ez
SN e S |

() fafratet ¢ wfmr sFeE I o A1 todl @ sk [iacns 1@ @R o
G TeoNfrs BTard TbTe (DI o RS 27 1, 97 FFghl =i AR @ SEe 74y
sfot] AL 91 R | CTOI AT JF4E B = A e #I | 93 T @ T T4 R OfF
st a3 a1 o Tewea I, A SiEd Jag @ s

(=) cotet 3 @ 2AfFe g TPl @ CRIIEE W SRS S M
OILF (15 9511 (D15 2@ WA Seld <F9 FIE &) UG ¢ (1919 2955 ¢ PO a2 |
TP e 4l Cols 0 @ [F T TSR Sf7e Fea OIF (SIS 90 |

(7)) fafomm 3 Teolwe © IBET MOER (S5 F=Awe o | 99 T AEeH 27
aferr-araga | F199 SesiveTe o 57 20| faey W3k 9@ (e =iy Seireid | Sesiime
A AF @ S Y T, CR O G T O SSlE GO | 9 < oAfesas o
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7% 23 o P53 7 & sifEme et s R 2@ o7 $o[ | iR wyw@iE Bestim
T, AR St Abe S, Sesivm g wfde Prargsrst Tonf g
T s F1 T wdEe |

(8) A% 3 B Telive o7 f[Afen Soass TwemEs T | 2 Somaciala
Z7ET, T, AW, S 8 A9 | 4R T BT TRIIRFITIR FIF! FI6! A o Tt
T ITTPRTG AT I |

1.5 dfRwg SeDAE omts

ATSTF TWICTe FosE (e weaies Fme T e o | adetes Kowaes
G EIC I e o T

(F) AT G2 TAANE 2GS (Inducteve and deducteve method) ¢ el fe e SR
@ I L] CNRIEAE Gy TS o ~lale 2 Fh1 | 90 261 SR 2Fe @98
=Rl T SRER G |

T4 FosfT AT woA1g W FRERE Tt Hort T @ SAaEd @ afest T4
3, O ST TR AR 67 | SPafes @ GFeg 1209 G AN T 2w affod)
= @ 93] & AR QR Ream w6 i T GB T W T4 it SEEiR
ogfe I | ol ILNfoRvea adfos Feme EDTT SRR JRed eod owy
e | g 2 oimfor e e sdtifeflmme afoaf mfon e et gl
weitefamm afsafm oafe | S e afsgbe s (WE wdkwms e o
(@9 FERE | O W Fa0e @, ad@eg e o e s e 2w |
Fieeta [asera A e 2 Faee oifeasy @)

il ifefan sTfie 2 w2 TSI WO CTEIHETd e A | OFF W00 JLIeF SNETTIN
b “efog ANE ARSI | @ “fale TR T SE] g Aey Lo grs 26l A,
R #%l92 el I A

(¥) 19 @ SWiBste wLAfes fKogae (Micro economic and macroeconomic analysis)
T4 o TP THow SRSl SI5a, i AT Fie @ slifas FoareTer
TACE ST SETs ¢ e 91 27, O3 oitF qfeste widtafos o a1 Sngas
Fe! (P B N Ee S99 R SN e (SIiE R 90 95 S 49T
Rose <1 | wotafnes, TR sddifeors wideifos e Anfads faaaia siEnat w0
2 @I, G G5 SAve a1 srein =g it st Matae e, Tonfv | @ w1
Tifgse adfan gese adfame for [eide)
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(o) F2foie1 @ sif$Rer st (Static and dynamic analysis) 3 LSS TETRAR
e BRETa A e T« Bim Rore 9d@ken  F 998 (@ 99
sz HARTSma I A4S g T e Ik woam o e e St sre
TRER S 91 T | WA sifeea et wweag 70 e A [ ~fFasma
T (I AT KT T W OIS SRR SAs I 29| sifoH e e
2YE T B @, 7 O AT At Ty Ao At ok admee
*iferg ARISER M A TIE TS G o e w5, ©f e e
T3 T |

(9) AFA S € S S (General equilibrium and Portial equilibrium)
ST SR {eHE wyWE 990 REEs SEeewE TR W e Fh 2
@IFT (FI GF0 TEHF T, (@i G0 P S affgr Toni |

GG, TG S FHE T e 9% ¢ S @ I 7N IafeT
fSirmg RfSn Fawa oo TW AdEea e SiEna 3t 291

TR SR G e (g SRR SiEw @eT 27| @IF @ 535 AMEE
W fdmd T T 4@ @eT W @, T e aeifiae s 9t SesimEma
TATACIT WD (T AR[ITSA o |

1.6 SAATSE A eiFte

SLATST TR 247 TeH 2 Ao AR | @ (@ (FTIE T SR
vifew! & Srol SRR Seoivd ATt AT IS To S | AAET SR SIS @3k
SroGlE SFITaE TR AT | < SHIN SO GFR FAR TR G ST T
A% =1 @& T ffen Fioe [Res a9 w0 wgdl A siae e a2 w0
TR SIS (NOI0e 1 | < weard e foonica afn <ielg @<t w2 a1 St w41
Y, ORCA PR 8 Teaa o0 9 496 & OF AW F91 79 | @9, (GF G
I 4 BT T4l ¥ o@ o w2 o oI Face T 99 @ O 9Fl @SR @R
47 6 SN TeRER o A vifenl Qic, i (G Teslwe Face 2d ol o TR
fefars Fidion wate 2| grstg «ib weftafos wpme iR o7 | widie MeediaE afEes
e gt Red oo ) «2 g e 2w e

(i) =TT (Scarcity), (i) F=15+ (Choice)

13



1.7 TFe!

TEF S @ TEEE TSR S, e SR R O TSI (el S |
Tsimrg SIS (Sl 28 TSR TG T SesiiERa | wdfle, TiteR o WA
T T TR TES! 3L TR GRAWTAR TR S STSRSIAT oIaTS |

1.8 oo

SIS (A (@ R SIS REFEFA T=10@ (Fisie 43 e | 92 <o 79 3919
ooy @2 e Frmalers ffen faan avg@ T9ee $9 @ HiE ) oIk @ as
TR I SICT L FACS T4, A AR SRwe [eq Sre GBI a9 | e
T4 (@ T8 ST e WiHS 791 SeoiMea oo 9ee T O (1R SNt
P A ST (FIF B ST T FILE T T A | 97 9 93 T oS o1
O FGCT TG0 T | (ICHGE Fielfas ©icag 2 2l Sie &, (I a1t SeoAmeTa S
q T TS 2T T G W (R SAMAG G92E Fhe? G2 APIE @ oA
RibE 0] 9 2|

<2 IR G G T 0 AGS AF IR WO TAEE g 4TS
oG orslg A9 o Q|

(1) 7 to4q1 F9¢9 Ta ¢ (What to Produce ?)

(2) fFoIE 0o Fa09 =@ ? (How to Produce ?)

(3) FIE T (941 F409 A ? (For whom o Produce ?)

TR A GRITe @i TR @, SERT 5 e 79 FIeEa e | St e
ol#, ToiFgeiafens [ifen St oo & & ~fewie 3327 903 @6 Sesiva Fi
WA (M=, o W7t F972 9ife am Iie | G FKE ST TG 7T IGE
TS TN 2| Toiad IBHT T IRET ST TG T @2 (oA emE Reaw
TAGA e | TR Sl 4wl o TR W CoEiTeE wies |

1.8.1 F el Fa09 T3a?

3 TR TS I WA T S (99 00 T a2 eifS TS o 3% ¢
FILET R QOO | WA Gl @, T OF o[ 77T oy fafon 737 8 @[t s
1ol FATS B | @R RfSn w31 ¢ CAmN Sl 337 = wEFE T R[fen Sowaad |
TR (@S FAAS | T, TATA 9F I W5 27 F900 77, & & 535 Sesivm 3300 3
W3z FEB! SR TS e of it ) ok aroeh st SRR
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TR TSRS TR ¢ SRR [Afon T Seeive ¢ Beotmmg sifie s
A | O ST AT, B TS @ @, N TR 7 Salfier s Sesirm Fae 73
T FOO! AT BLAT T T(A | 45 T 4F0NF TLATZT 4R TG 45 GFAFIOT
T ] 7| TSR IR Seoimed oo e sifme e = v e
T | TGS HE NLPIZR @A Twoes TG FqepTs I 251 6 577 G
TEGIG Tt 1 78 @ #Af§FEe F9F (Central Planning authority) @it firel
GAST TFZA TPHIG T T4 27 TS TEs TIIZE FSS Trtol @3 AT igs
weftafes TR sfawamt Fg-rw Mg o)

1.8.2 Freirq toff o400 TE@?

% 75 73y Fob! ~fFmid (o7 =91 73 ot T3 Fa17 #17 e 3300 23 Sestine ~afea
widfie RFeita Bestvm F90 23 | Bestim siafoq F3om 21 weAifS wiretvar w3l wwgs) !
T | R, SR T @, FF 9T WS 7 Wi St a[ge = o
T SIEers (oF T (@S ST | 9993, TFg Sesivm sIAfosE I @i TRE
ST I 6 Beotmmz cFe@ o e EE s 3R T B, ©f e 792
71 wdtifos TiEEEE @on G e Gowa, @ siafers St A -t
TN R AmEE [IZT I IS | O AR B5F IS T3, (&F T B TR
@ S ©f &5 e 3t spem e 27| 2wk Sestmm safers @ &a a3r e
T Sestiwma »&irs @l e TR 91 | RIS @ o T Tge ¢ waea
TS AT @ o TAWET Tl oS FEea = SrE I At | weEweE @
TN AR TS| Q3R AR RIS A (iR (et e RS Sestma e o
TR ATF (G ATF | O THT F F40 T @1 S @00 T2 FIA? @ ARGCS
Testiva 5 T T @R ARST TIRT TR o IEes | woliEe wdaRga
v AT B orfeT WEeeEa FEt W @)

1.8.3 FITW o (O A TA?

& AP < FICes Fig STorg wwgeld @& FAe @, b e O 3 Teolfrs
B 954 FAES w0l | 9B e @ w9 91 oTal 9122 el @ Al (39 Gl ot
Gy TeAe 93 | UN 2 2F PIF q] FHE (ST Gy SN Seowe e | G2 20eE
FMYIHT Gl A IBTE 24l | TS (I GFGed SFE 7 Tafe 91 01, S+ 794
w[ag] WA (A0 Olere FeIEs R e (i gie sifawiel g =i sfcnd
oG S| oAk Tedlifrs w9y 91 G FIER AronEa W ameleid AT zem
HRNG TS FNCGT AP TAfeH &7 | O WLeAfos FIZ GO 7Tl &1 IBE
A |
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Ifre BT (Lipsey) @ @9 Qtfos 52 R STits o o Srewe, aafe
& s

1. & 737 TeoAma T 7F @3z & sifame Sesive a4t 3

2 @ Cmors gael Sesim F9t A e

3. FTEs BeoAiws @I B35 @ (Rl AN AW W0 e A6 e

4. AT TAMA @ I T[IZ TO6! W 2

5. @R T 3 e 99ne e 31 R, T{REe @ 3ok

6. =T TFTwETSl «3e e & By Wwe

7. @ wltafoT g ffen w@y @ ¢l St a9 el 4 qecae «i9 I=9 3@

L[ REE IR Gy

2 S TWE W AN RGN T wLHeT HF wive «az | feats

Tfgere wdNifen Aox wivw |

1.9 wdtafes 33

TR TG (A Bl 47 ™17 @ 7Ee! 43R Wom7 TwpriR =1 Aol wedtvfes
FAZE AW TP e o A wdtfes Ao @I @ T @ e
TS o TR o g a3eqe | IEIIER ATECON 3 TSR AT
ie] ST |

@ F[IZ TFEIT GTETS TAHE TN T S ka2 8 ITVET AFET HIZ!
2t FE, O IfdE [T 9N 2| 42 Wi T O ©iest st w9 73|

(1) @it Tag (Capitalist System)

(2) TSIt %! (Socialist System)

(3) i wftafss T3 (Mixed economic System)

1.9.1 ¥=eifgs wdtaies qazm (afig ¢

Q@ wgeTieT TIER TLAMET ToWTTRE ST AT AR @R AT 998
TeAH ¢ IBT TS AR fofere wefhe @, ¢’ wdnies 59z wolegs
TLGIZ! 9 | 8 LT TOHIE OId TRNCTl B Al G B 0o AN,
F-[aT TA0 #MICF | G2 49T LR YA ¢ M- MR wafes memalem
TN G | GCHCE WA-TFZ] 00 AT Bifenl @ cqraiicn weay fafos (@ @3 efelene
@RI 23 | geToifEs SIdaEn 99 «F FadeE 597l O 11 adates saafEs g

16




@ SARIBEF! @ | Adam Smith «TF < TF (Invisible hand) IF SRS F@Ew | @2
SRR RS i 9RE ool we uak SeRr vt s TRere R
ST S | (RN G AW (i 19 Gifewt Iia i oga (R 70ad v i A7 |
G BT TRATT TAWA ISR MR @ TR ACST 1 | oo, @
b 1 e G110 1 e I | e i el s R R o e R IR | L e R L
T FE (T | SR 4 TONET BAMEIIZN @ AT biftn @ 3@ OF Sesime
@R 77 €T @ T iR T 3 O Bl TN A | 3 ARG Tl AwHS FiH-
F[AZR Taee WS =01 @ SomaaehE @6 oF vitve gemm @R crefE ww
TN T | GG YA AR SeoAmral (R Besive (Fie 932F F TN 9T
T T T | 3 (SIS SAWAAZR T Somadaiem @rmg s i
I, ST I T @ oI vy w0 ST weE [Afen afen wm e =) o
I A @, TSIET AIZR (FF T3, 76 AR, G ST Serifre 7 «az Besimm
o B O e ffen Ssiaaelin g 3i%e o e Rdifie = wiw-
J[AZE T |

1.9.2 TEeiiEe adtafes Jag@ @E 3

FNEOEF TLfAfos A7 00 (R TATeT FIZTF @R T, @A TG
T SoTReIsiTd TRTEMT TS TG 20O, AMGHS Aot a1 SWisE Sy AT 71
«Z TATSF FAZT A=A 309 93 Teoive AN g TWieed TE @S T
T ATF A TG G T 3 1wy iR 7, G Tt g Ae ToAwerelE
fatsl 1 it eieA, iR e st 3t 791 Sk arwea [ Testifve =3,
Fob! Bestifue 273, fFora Besiime 2@ @3 TR T Besliis 7@ @917 STmIE Tt
T i sAfaFersia o7 | oifasm “ifaaw oo dAfase s em W w fafen
T3 Bestm g @32 G1F FZEE Bestins 73 @ Sesimera Beimaaafns 3%a g | Tidie
HAGTE AT A FEF AT TN JIZE G40 [ T G | 43 AR
JER SIER e @I FETe! AT 91, FET— SiEa i T A ok
gl fdifoe 7@ ¢ eRafk @ TH0e 9 AT
1.9.3 i w<faios g (afey ¢

@ sdaEEE @R ow@ A sifvale sf@if s ora wrRgE 90,
i3, ILqaES e widftafes g 9o o | @ dates aEm afess s
TSI Ses AFES G5 SIERReT AAFE g WalEe = aowa AREels 595 S
Tolwiea wiw qreE bifkwl ¢ sl aiel Wdie wete Wejemredar Al paisy agies
S CRGA TR el et 99 | S @2 ey oy oy weftafes wiw et
BTSN €99 (=0T (ReT] [ Uk fog widfes g Faew i geife € Fifre @

17



e | o2 Ny wdtmies gan @R crem wrel ¢ TiEae IEn @ wEiE
g Tom SEtre SRR FoeE @ m | uEs s e e
SLAGTS BT ARFIAT TG S AT Traw 7w |

yoilEe adtafos oz @RE
TOEF ST IJIFF 2« @Rl = ¢
(F) Fifer i wifera 3 @2 Sftafors afes e F=ifer sl =i, A,
FAFAA FAFET TR ACF| 2 ALNET o TPHSTE! 2@N TR
el AT i |

(%) adtAtes *fFagm ¢ @3 e adifere 6 @ T shrm Q)
3 Afaa shme Bg w9 or, 7 597 Teolive 91 91, F95] S Tl T,
I G T T T, FEE TN IO o 29| (i ol S
e SLFIfEE Pl F0a 9% @3 @ sfaeEe SR N e wdEite
Affasifere =1

(o) WM AR FTHA AT A%A ¢ TASOET SNEI0 24 (A 2o wefeafes =y
Ao 47 | 48 TLITOCS T @ F>{erd T B0Ta W Tl o] 7 @ |
@ Tl SRR ol B 4l SIS e SR i (e 7w 1 o
3 {A0E wgAifere afel Wi o ANy sEmE «ifaay F9@ 99 2o oF
e SRl e o

() Wi AIZR T ¢ FEeliEs wdntes a3z sk wdefe a<ges
TR s TR F A R AEE IIZE I Fiw wE 97 ol @'
g wdNIfors garwa @ St 9% wdie wiifen Gifee e
TRIAZIA W4 ifsifere =1 o @ s shee e Rt o 9

it wdftafos aga ey
Ty wdialss A A € THHIE CFEg TRREW A0S | AECHE BeAmmg
I ARFR WCE 77 (002 TAWE T T | AT (OSITEE WS FEwEee @ Fif®
s @ afvmel e el Trem i g ek SifFsihe @ TwerEs
TR TR A Fes e | 2 9T agn dum @Rt = s
(F) A ¢ S oFa TREEN ¢ i wdEfes FIEr Aum [RY =
TFif ¢ @Rl crag TEEEE)
(}) IR [ ¢ S A TR Ahrm 2 fw 9dwe g awR
IR T RS FEgen R Q) GREeet 55 s Ssimies G W

18



e sifEw ¢ @eims 7 B s Foemeem ¢ T digies
AT CFLI FIFE T2 TN I AT

(3) gdtafes “fdaami : fn 9dmlT FwT oreR o o IfE FETS!
QITF G2 2TTCAR ST AW ST 3 ¢ FRPIE (A0 73 T (&) TTFF
fag fg I3 ol 7R | TSI SRS @I A s o
T o FiRRew e weiforee «Fwme azd 91 =)
TS WA BT I BAMITR TieTs

(X)) COPIAE AT ¢ 4 ToilET TLNOTS (SISFRIT Oa (ORsE T[T Ty
TS (S5 TR | (SIS OF TS| TIFEE (Sl TS 9T |

(3) TTHITR FTTS! 8 SR THTS! TS TN, TAMA ARG, FLFHE
Een Sotmima 19T, R (@Fe ToWE REOE @RIF | 2 4T
TS e e o Frea 2w ol Besive e TRon P o
FICS AIF |

(F) T AT ¢ 2 (I TR AT BesiwaR SIF Tt Fes 7917
BT B = SAEE [T | O2 @ @ G IS TR Sewd gl
Wite, BesAmF @ETIG GRS (wz [l 73|

() Ty wdqTy 3 w9 I FTIEE wN TIT = 43 9N O @3
AR B a4 wINTEAER T T O wee A | wdie
e *feg T BifKw ¢ @siET 9% AfeNred TuwE WA @ AT
wR-fdifas =z

TierefEe aftaes ATEE A

TEreliEs diios GagR Aue aigrel o ¢
() Fife Treite Tifermt ¢ Taeige wdafos Tazia dym (@fRER w1 Tifen

il Wi @3 wdHifers s Somicere WEEE

1.10 7FFEeE

() TBs® TGRS oo @RI W AT GR RIE @A o1, Bestiv,

Rff @ 3%+ FE SiEna s91 2@

() TfBsr® IS T G2 SR FHEF TG @PE R[S ARG 73 |

19



2. ToTls! BICF I 2

3. SEifeT e @7 OIF @) 2o T e

4. 75 & Tiatd Sowmmeler Wasee sem ol o e

5. wiggiels Wi evs SR k@it @@

6. gl 9f9 ane e e @ |

7. ol wiSveE men Sesimmg @il 2

8 fafvcaist Fis e

9. (olst TS & @RIM 23 2

10. Bt 9LHife FT a2

11. "o St Tt aE1?

12. sidifen Ghfers mpmafe & e

13. =i GEiE FToel Ois T4 T @ag sl fF fae
14. 4TSIZF QTS [ FIF IA?

15. TiErsiiEe wenes A7 T T2

16. W wdtaes Fag FF @2

® 7fre Teafeles et s

1. wifeg sfEfag wee =9

2. I SIS AR SR GRS S =ice fF @@me /4 /3
® 7Y Terfefes ol s

1. SEARS TR S SE T

2. yeroliEs wdifes T FE AE e 9 @FEeE @)
3. TS ST 97 FE T O [l @
4. i wdtmfos Az I0F @I 93 @RISR S 3

20



1.12 439§

® ITTAE F, TS FHE @ ¢ wdfEm o)

® el (@7 3 T 9L ¢ 3w AREH

® 291 wKeY ¢ Fele JHIfE ¢ R weNife ¢ seten wdEifes sfa=
(¢ TF FA)

® Karl E. Case, Ray C. Fair : Principles of Economics
Sixth Edition : (Pearson Eduction)

21



OF% - 2 O BIflzAl 3R (F9E ¢ ASE Freid IS F(

15

2.1
2.2
2.3
2.4
2.5
2.6

ST

rARK]

wifem

Ffeers sifem fdmaE Az
LUEGE T

SifERt BT @@ SifEwiradt

2.6.1 sifEwitadim stfasda

2.7 @S
2.7.1 fEsre e fderd famrz
2.7.2 (R @
2.7.3 (il AT @ ciAT @t
2.7.4 (TN (@419 BW AT
2.8 eferaifirenEs @ s@ey v fdEd
2.9 S Wit sod SifR s (Eielie (@diw gepien dela
2.10 FAEeAR
211 A
212 %A
2.1 Tty

GB ATFCE 0 Fq] AR, BIEWE G (FHeE @), bifgd «a sl

=@ fRermz) @3 933 e #Id SRl S A0S A[E

® sdJifore vifen FIE 961 = TR sifan o & faama eow Wda w1
® SiftnT 7 Wk SiRAEE S|

22



® FfFsrs Sifmradt s o Iwm siftwra Mdme w=at =)
® @i @Al W3k WA @isia fdfrersiat ez

® (TINET 7@ @32 IR @t @l Feffre a3k w7 wigke)

® @SR ARIET 932 TF I |

® SEierEs IwE siftwt a3 @ etims o efate srEm v e
TS |

® T(FT GifewE a2 (SN AfSEg e o wier 2feade |

2.2 &l

TN ozt To0e (FN SdATeT T AT TSR, T FA9 T8 I T
TR IO Flew T @R | 9197 foee SdQiter ualh e oM ¢ Ren v @ =i
w1 e Risa w0 o, o @S a6

2.3 vifzm

{07 TSRE I AFCH (IF2 IEE IR T 77, FRY TN (SF
(Consumer) J51% *fRIF@E @RI 27| g TuEd sEm @ ond SifEw’ <=t I35
77, wdAfeTe ¢z W Giftm =i JITe =W T ARSI siEwt s FF g
ST TBCFT (FRIE | TGS Bifen Fo0e FF) GIifEnE (Effecteve demand)
QR Odie SRECHER TE FIHE A bR (B FEeE T URNA (W B G
SIFF TOL 27A @IF Al (@, O G GifEw TR ok 7@ T @I, @ [RE
ZTS @GN AR WFT TEE, [F8 oF S a1 ke at wifds et T
RN, TIF SeE &fS SRl biftnt e e 39t 9 71 ok wREeER e
SIRFICFPRTT TS SeET AFE B2, & SFRH iz e =7 ok wdNiters sifw
0 (F TATSF T2y AST NFIH], T 19 27 G9R 9 T FHo Newis
@R | Sdie, SIRACFIE A FIHE 9 TERINE @ e RereiE wive |

oifent <eice w9t e wicn sifews <ifemeacs @R | widie (@i aeare vifenl Seewag,
vieE e Aol | whilacer Sidie wier Hew AR (S biftnl 7 A A1) efR
@ B 7 S F A o9 sifgne 3 99 A

vifer! ST Feme =i | @ e ST sffacafee o st siaw S
2! S | T, Al 99 ' @ =S feeEmam 40 S iien @i afes sfeaics e
vifew! 2 kg, S<ig 2kl o (@ & bt @ AfFaiEe tibe A iR @ e o
Bifewia “ifRmie Mo cweg 7 e T SorEs OrEe e 2 |

23




THET R et o = 9w @, S v, R me @ At g
(SIERE T IACS WES AR TFY IO &FS BILHe ILNocs bifEwt 9671

2.4 Ffeore vifewt Meffaear fFammz

pifewra Fieeel (e ™% @, tiftw wieE eolq Weoaeie, g vV gole @i qeae
vifent wiae fog faama eom FeieT| viw g 7@ anefens oiftra Wdas <= =0
gafe Twm—

() WA W : (OIS (T T Fobl @ Ol e W9 T W MeE eoF |
Ao (7l W @ TWCHA ¥ g I weard wifewt I =i @3 wm 3% cofet sifem
T o | S (I FCE BIfeRd I (R WA WG TE 2 iAo s |

() (TIFR AW : (SIS I TEH BIw G Seresl FaF | (SIS SNEe e
O TSl ST | SR Jia CAeA (ST FrREel e 2R | iR MR TS
= 3G coite sifem 3 slim @9k oo = g ol sifgn g1 o | widie wea
Gifer® A ST TF a9 | S G Fersle 7y wicg @efE vkl @ Ifes
X A ZP 2| @ G@EE FAshTT WS w9y @ |

() (SIFR B 8 AowW : (ST Fb, Iww, T Lo @oias W vifen e
T | (O T @ v +feasa @ 7@ra =S (erwT sew Jfa 2, ok weaa viftwle
3G o7 | ¥ Tara =ffs fifen gies o ¢ v [fen aome =) o @ W% w@w
S coreR w#b ¢ AW @ =, Gk AN TR vifewie @A & |

(9) wrgeg AT GO R - GRS BT BIRA SqEia (T2 B Miee @oidE fiee
@ | 9 T o BB SFURY Te wie esias | AMEHE w wee SfeEe a3k
K| TR e 1 o )1 U B[ B e A B [ B e s e
Trigae wEel 51! Sl Coke @9 Pepsi #ia7=itaa #if9a$ a1 99 511 Coke @7 wifem
wgla Coke-9d WIeH esi92 W99 w3 1, $a T o7 TS w7 Pepsi-a Wi
@948 | Pepsi-F N If% ¢1c71 Coke~a7 Bifent I #Nicg @k [eiate T Pepsi-a 7 g
¢ltA Coke~a3 Bifenl gH #AICA | SIPETWCE (9 B0 BIlRWE R O ~IH23F Bl wieH
TiE qrEeliies, @I SIS gEE el v W oie o sfegs g ek
11 K RE R B ez el T v e o e o B i A G | R

TTAT, (W A SiEwE s 93z ¢ SiFTd @ 1 e eem W9 74,
TIHE W] G0 WET AE AT | 92 OEF TR 61 o8 bifw Swews | Im—

Dx = X w53 5ifEa,

Px = X 739 W™

24



M = (oI 97
T = (oM@ Fb IR 2w 93%
Py = X-a7 7% sy 7S i Afdems w@s v

T, SifRwl SeoFRE @74l IR, Dx = £(Px, M, T, Py)

2.5 bifewd 3@

SI7Isf e (Marshall) 7R sifew 914 Roswe 36 | @2 T @i @3 aera
7N @ Bifewe Sfwed Ty @ TF i @GR TE [Resd 591 2@z | e s
b Rge = @,
(SIS 7, b 8 *igw, Syl AT Teara v 7 2wiilv g seifaafee Qe

IR

Py LN
. : T
; ; b _I},
e
o9 2.1

@ werd W I ol wifem get ot @3k
RoISro@ i gP1 ool Sifew 3w o | widlie wifgm
e Sy e amels gefiafs Qe @i
o s wfoa win ¢ wifewis s @ oo 1%
=T 1 TR OIE Sifew v 90 | oi, Hifw s
Gifericadt =t Q1 QoS vlemTrl 271 2.1 ]
aeifbcas AR sifen 4 & G 1 A=
CTOEIR ST ST T BITRATR #{fRwiel @
T SO TS I A 1 2k | DD, 25 @5
Rfie wimwcs X-uere sifgwicast| @3 sifwiae
SRR B AN I4e OP,| 4w wyiow bifewts A
OX, | Tibx 7R BF (7@ OP, 2=, wxifo sifenix

sfae OX | tF Jfa o OX, =1 wdie wiw gF7 (ol bifemt Jfa =i | o, aesweg

vifed @t e =3

2.6 wifgml 3BT ¥R Bifew @al

5ifent 5! 21 @i @t Sifere @@ ofeE @ @< e [few wia (el @
fifer e v siftn @ ©f o w91 271 it Pl 12 aew w—
i@ Bifent 35! (Individual demand Schedule) €3 Ifens Bifewl 315! (Market demand

Schedule)

25



wifenl 75t (2F BiferR #FfS oo s w4 T | Fig s [fen wie @ F
TR o (Pl @ [fen s sifenl @ o @ wiferece e w9 @ oS e
Sifewhll A | ARA 2.1 @3 ww FEfRE IfEsre sifreh @i 2@

AR 2.1
Tfene sifkmmpt
X w@d <5 foig wiy | wifewm i
G5

2 10

3 8

4

5 4

SIfErFl (AeE W 3 BifemE PR g TE peReiE @l ot | sifia
TrIRReld (ACF (T4l T (@, TRIBF GFH(og wIN T4 2 B O (OIFF bifemia sifae
10 @ | 7N (A0S 3 ORF TE oifwE «Afwe g9 oo 8
G 2T | W wee I i 4 SR et oI wiae g
CIA 6 «FF 2 | ok Rioq vt aFew (ol & 2=
7y @ 909 5 widie piftwl wd ol iere bifgnl Fbiee
RT3 | <2 BIRWPT (AT (T TR @, W g (oA D
vifen® sifasrel @i 23

3 ,
SIRPDIR SyiffeT ol 2o Bifwicadl, O AlEsTo ;’1 N
BIRAPDIE @b wiNfeT S 2 w1 UfETe 2 TN
wifencaal ses =i | Bifenl e Boifg Rfvn Reqefr qom 5 ND
warR f{fen wier e wiftws sfmmecs fos @) sef | © 6810 oo
2.1 g7 SIfEAPHICE ETRIbCE 2 =0T @R1bE 2,29 &S = sifzrsel
T 2.2

GGt DD, #e3 A | 9 2PTCeT STl , Hiferi!
@R IR g @Re G i @21 siferepl s @ i e wkE
sifenicate sifEvhTaE et 7 | SIfwPD! «3) TiRmEe @ 32 v e 19 1
o o2l | GiferPhics =@l 7w 3% SifewE ReiFie sT=ide s} T o I @3k
SIfRAIERIT T 7 ¢ biftns AT T @2 A iR i s
3| gl ST TOw @iW 9o e sinEE aex 591 21 e e
opiRY G AE @R G 2ACORFEL. S SieTvl Sifgweib Wik BifeniEet AT

26



GIER AroT IfE Bifenl @is @ e Sifew shewt T | Sz @3l Wi e &=
w4 e it e el @el v @ f[fen #fwd 735 @@, ©f @ oo
AT TR 2, O e I GIAPB (Market demand schedule) |

SIS AR T 40 ST 20 (F, IS o WG (9! g A @3 Bl @3
e (ol fesre SifnPhE (@R 2 el sifznlpt | A9fd 2.2 A 938 B @ 9lq
R NG HIRAPIS! (raIE! 20z | ) SR SIRweh! 7 (@ [iWE 7t A e B @R
SifRA @isieet | T (I WS W A€ B Seiw Sieim A @ e 308 @S
G @ AfFid sifew 78 2@ @B A @3k B @31 viftnE wwig 9|

t-l<1°|él\‘> wId dl&
e 2.2
ww A7 vifzwm B-7 vifawm g vifzm
2 10 20 30
3 15 22
4 10 15
5 5 8

AR 2.2 (A R TR (@, THHF 7 T2 5IF 949 A ¢ B @3 Sifen Idi@w
10 € 20 < | TSR 2 GBI 7 @I BIfRwt (10 + 20) = 30 G5 | O3 T S S
fafen wicr ey <o e qrers sifent sig | =71 2.2 & @2ibea e w0 e
SifRwIR SteT 77| 2.3 B wfesre virE @ e e siftra e s

Y O @ 2T |
7 4 A VIS 4 7
D D
. D
P ‘ .
P . | \,,1\\
D, ™ D, Dy,
0 X, Xy W 0 X X, i 0O M M, gfrg
o 2.2(2) @ 2.2(b) @ 2.2(¢)

2.2(a) €3 2.2(b) @A IAEEH A 38 B o et sifwimet| DD,
@7 DD, | 92 %6 A& SR A= ey [Kien vim SgiTeiE @is w6

27



2.2(c) TS Jre wifEwicadl DD, #iewl qE | 2.2(a) fora o4t Tz @ OP Wit A (FFola
sifemt OX, “iffwet @3k 2.2(b) for@ @ Wi B @@oiq wifgmt OX, #ifRniet | 77wqik OP wie
qrers sifRrE 2wt 0X, + 0X, = OM, 2.2(c) fowa acs S, ™ ==l (i =@z |
G4 OP Wity Jrers Sifeni #(fie OM, | @@ WM ¥ OP, ™= A (T BifRAlT
AT 7 0X, @) B9l sifgn «fw 27 OX, | JoaKk OP, i & sifwl«
sffTad & OX, + 0X, = OM, | 2.2(c) e S, Rz W™ @b (Il =@z S, @)
S, ™ @il g e sifEriEel DD, Avedl T | e, (refes @ e sifgnEe =@
Fieare pimcadieln saehie wfE T 93k Iwiw sifvEe ¢ IfErs sifenmas
ool ANl (A TR WEIfeg

2.6.1 5if&w @@ #Af2<9S (Shift in the Demand Curve)

@Re o5 sfw e 9t R wwes— 3% = o v, SRl @ ow
SIRZIA | BIfEncadE v - wiera e Sifenis S ies E e e | e e sifkw
6! TR, 12 [Fals viwadia ve e e 97 | S siftnies s oe
T W =l St e werie REe eoiw | wide,
sifgnia sifiada WOe i@ =1 eyNE W ARISET
ey, I W gel siftw WiRs s Renefa
D AR T |
Pl Sifew e ol 1 Al o, widie b
P, R o st oS ser siftw @e

@17 9T B (R S Ree wis ~ifRasea e biftwi
; eI @ AfRTes 27, Bl ‘i A sfs
0770 Gr | TN SR eI @ WG AR e oifa
S e e | e B sifesicr sty w1 @ s
TEARD 8 FCFHNS | 2.3(F) R @2iveg DD,
SIfRMica 4t SEEIE WM OP, (ACF g1 (@ OP, e wifew
0Q, (T 3f (oix 0Q, T | W7 “AfRTScT7 verel Bifewix 2 sAfqsacs ifemta sAfsrieeta
ARSI |

779 N 31 A s 1 Biftw (@Te T 9 I T O oS Giftnie oifiads
e | wigie werd wiN SeifEaiee SRy siftn Wi s @ @me ae ofedes
e BifEnIE (@ RS 9% OieE Biftwia #iffad acet | Bifgniz AAfas qers viftviaea
SIS PfRISNE @RI | o Bifniaeilt 7w anineE wieat wwnes s e | eifEw
@4t At AAfoe @ we TRineE T (o 7 wie @ s sifavics e w |

m a3

@ 2.3 @)

28



< sifEmicadia #if§<$ 967 (Shifting of the demand curve) | SifricaI #fa<wss €%
T W =l SifEw e Sy REnele s v | @5 491 T, @ol o
I (16T | TG TS W (T SJ74 (AT @ oAfarieet
7y T 00 ANEF | @7 e oz vifeniad® wiwfnes | wes
FiTSEe 27 | f9eidte @ =iy g (ol Bifavie i asfes
R O | o, &3 wie SIRAiERI Siame Jea S
T (@0 Bifent @3k Sfacs A s T w9 ik 1o D

=q 2.3(%) ora vifews #ifase (raie 2eeTl | 2.3(%) foea 5\

DD 21 2ii<ffie siféwicasi | <2 siféwicae S OP et | p, N\ N\
N\ \b
D, .

2T iftwl =& 0Q, | (FOlT W Jfa 1T T

sifenicilG Sl gAefe g@ DD, = | DD, bifRwiea«
SRR OP, wicw Sifenl I i OQ, Wl @wggw ol | O Q, Qs -

(@O ST g i pifew @4l a2 sifiass i o
(A ¢ Hilwl g 2| B3 2.3 (%)
2.7 CEale

sHifere (wiam 1 7 =l I7me @) 3 e e e [Kfew 7w @
A way e [ferg oo wieT O’ wdNifors @isli 96 | O (@i a5t Wi
T @ g6 WS 7t @ Rl @ i vy qreie [ i sace awe A o
(TN | SN S T TR (AN IR @ O SesAwws AR [
I oM fx w11 | g @Bl 753 73 | S e (il O (@, ot SR areeEs
Eraliemg SfEae (@ @ Reror T @ 2w 735 e OF TR SReIE Mg
AN 767 27 | [eare! @R Wegred @ =ike (e [Wig v @ [ e e [T s
GO AT OIS (@loliw 367 | I et wegren soef wixxifog i wa0e 9ifer e, s
Folef TSR TR (S9N | SEUSIE (TS (91T, (ool T57 (T UCR SesAe @ I8
WeCed A FRENCre a1 widie

(SIS = TN + IO TGLod AGH FRENre I |

G2 VIR (AT REIE e Rears] FO0] 71y SeoAne <10z 91| [ReF@s ey b
TRy FRAZ. FACE, IR O TGO 7y F06| I A0z, T TGO TSGR (AT IS
ffera = 9Bl w3y Tog ©iF fefere? qed v G @ise e =71 ¢ FeeE
St qereE N @, @3 v e e «sfs WiE wien Rerort Tt sitwe 7wy R
A0S T O(FR (Gl &1 =7 |

29



2.7.1 Ffesrs @i @ ez (Determenants of Individual supply)

@I WA (G @ WA W e eerFeid s | Sl v e ool
@ i <1 FReiFowm 7N g9 o @IS g AR o[ @I JeaE CEielie
Yy (12 TATA W esig3 67 g 1, $7 g wime sy g R s«
aaafa = -

(i) S BT WIS : 4T AT JEF G0 77 X 93R Y IECE| Y T 7 WeiEIee
SRZ X-BAF I 9 IE Y Tad S 3 deeed ol | @ SI9EE X 9T Wi
Ifacs Y e caisie g+ | =1k (19 w59 (Joint Product) CFGd, I (B9 WK
@ offEl, Y @ 4T TV (I G T id AR SyEig @ 5 @i
+fFads 7 7, O W o AT grmRe @isima ofFasa o)

(i) TLAWTTR TAFACER W : TCATT (HIOTAT FT] BLAMCAT ST T S8
o | (@I SoRd N fa (I GR STt @ 7 Sesimmoite Mo,
12 T TAWA AT (@ACT T | BAW 77 I (oA TRAWE IR 2T 2fad=
22, OI2 GICHGE T SIS N3 & BLAd SeAWe g Ca O B(ard Sesiive i 9 |
T (TSR ofease @b |

(i) 7T : IS FHFRN T, (FALRIS: b)) HHA (Gl T A O
AT T SeAMT @ #AfRT9a T I 3 98 WG @i I o g AR

(iv) TR 2F(S : PR T “[91 S 91 T, SIHd (Erelie Sifadei =) g
@ T B IR B 1 TR TSI @ st =l wiRfgiers)

(v) 2EfEars a1 Fifaelld e Tufe : axfesm 3 Fifsfa S Sals w6
TeAAve i AT 92 G5 foig BesAve e g oI | 49 e W (@ISl e 906 |

2.7.2 ctei1= @ (Law of Supply)

ST BCAIE VN, SHATACER W, Seoive 5, o, Sesive (e o feamefe fam
<Pl ORI, CFICT WA W qiw CAcE caielicTe Al g o @3k W g el
cenisticars #Afemier it off Q=g 7 gt CoAca canisiicTa AAfsie g =R | KT ACes! (el siicas
W AT RS (Sl I e |

2.7.3 (Sl bt @ (e= @4t (Supply Schedule and Supply curve)

S Gifew! S e Calsi 5! todl wed i | il i s fafsw wien cne
sl @ fwit 75 i Ta0s e 4, ©f @ SR TR 8@ T 20 SF
1S CEioliv B! 30 | CEeliF I5! GIfE! Ib WC! w2 2 TS Siia— 9IS @isie
ot GFL JEE @9 o

s s T @ e [fen wim @i feret @ &fen st g &

30



TACS GO T, © FIE TR A 1 R, O I BGHS (@IS Ibl | S,

G5 RS TIN@ @ e Ty [fen wiw e afels Rore! awier @ [fer s
73 i 900 2ie AT ©f @2 SieRiE 4T 91 2 Ot IR (@191 ! 9 e

Siferm <o7 2@ | widfe 2ff Rearen enslicrs wWiEE 2o e @i i (15 Ceraie |
AR YP-JaCe FIT [IES (RINENE G 2, FRIT AN GI6 (NS
& WO | e 2.3 RS @b ST Sb IFETAS (ST € G (@rali

oifer (et 2|
A 2.3 : oo ¢ g St oiferst
X TR Wi Ffere et IS AT

BrY) AAfgnet AAfganiel

25 B 10 .41 50 & o
20 22 8 22 40 22
15 22 6 22 30 22
10 ,, 4, 20 ,,

Al 2.3 (A @1 TR @, X qE9 TN TS g, ©O8 (9ol @ BHd (@lslie
N WMoz | @I WIN 25 B (U I 20 B 2@ Gt (@nsiiena sifsne 10 6.4

o

'fi i) :\ I]f:l C—@TW—;—
Aot

@ifog 2.3

CRICF T 8 T8, 211, 70bz, AR e (eisheTs ARee
50 901, (UCF 6 40 35,201, 2@ | SIS 7 N9
TG (oI ~ARINe TS TCE | TSR T € (@i
AT AE 2o | G (@ S [ I (F @)
oz (X, Wi 0T (ISR SAf0el T 27 @3 (@ 2e
cerialie SAfse @ = |

ol I SyfeT ST AT T SR
ceiolie @4l #% | iR AfEare cwisi sHia enfafes wmet
2o TGS (@ole @t =idfe @ole @4t 29 a9 @3
@41 T Seifafre el ffen v [Kere @ ioieEs
ffen s o s 2.3 TRfae Ifears @

! enififes oiwica 2.3 @2ifbeg G 2@z | @2ifbeg SS, 7 Tiesre eslia @2

Getol @i M (2t TmiveE SRERT | WIS T2 10 B (0 I ol 15 519 2@
4 (@loNimE A 4 [al @@ 3w el 6 Al 2@ W 20 B I49 94e
GertatiTa sifsrer 3% oo 8 el 2« cwolim @it Inf (UeE A SRR |

S (@A Bl 4G |

31



ISR (@Il @4 2@ e @iae It 71 wiferw wnifafes wmel| [few w2
ol el @9 F@ IS (SHNTEA AT T | AFET (NS
i @iele @9 TE SR 27|

2.7.4 (NS @A EIN 2if79Sw (Shift in the supply curve)

ey Wi Sl SR cwieie NEEE o @
@I s ~fRedea v (@stieas s #ifiaes

B OT @HET TS 9 | GEweE @ele @9l

INrE A TR geiEe @ @aeEe g [
@il gi-Afenss) e | 7 calolie (el e /]
TN @4 AWC 210 T 0 JACO 2 (&I FCI0Z | yavavi
2.4 @4ifoeg cenene @2ie #fFTSy @i TR | 2.4 s/
f50a SS, 21 (P W ALARE (@I 211 OP, Alea . >

O Q, Q, O,

SS, calel @2l SR gfbe caelierE #ifse 0Q, |

P,
{

(@l
A{fset

@
Corlsie e Sey R A

g 2.5

Rran s meq PF 204 @l ~fads

caeli Jfa cofeet cenieiel il eliwes e ol SS, =0,
OP, 7les| (&risiieid Al I ey 0Q, = | A (&loife]
Erole e R D) e c MR INIE IRt
OP, I (&rislic=Ta #Afw1 397 (ofcal 0Q, T | (@M
B FI5S ARSI “Genafiera i (Change in upply)
IET | GG (@R g A Jwme I | SERMCE (@
Nl S e Enel seififEe sgm v
TS Wt P98 960 erelies A @ sAfgads
TG OICF ‘(@ 2o i 36T | aowea (wisie
(IR ZISA GG 1 | O (@9l #ifwieed #ifHads e
AT (TNTELT o AT PARTSET o (@niafieTa

ARTETNCS @RI 2 | G (@I901Ta FCHE (Contraction) '@ 2B799 (expansion) © &7

=3

2.5 9 @41t cenaiieR sifaices «f53eq ot 2ot | @eifor SS &t 3 cwrisiia
T | W% I OP, W4 ceriolieas AR 0Q, | w¥ i ¢ OP, =& ceriaiieayar #ifrsyiel
3fa colm 0Q, = | widie i Jfd T (et »ifsiet Q,Q, ~Afriet 3w oot | «arhg zal
& (@i AR #ifTd |

32



2.8 efsafenes arsia s ww g

sffisr efecaifonEe ama PRy (ol ¢ frars! AT | ol FaeE 7@ bifzwl
7% 3 | Rersi w9 @St o | e (@i SifEwE i @it SifEw 39 =)
SR G [t (@ielieTs TR Gs (@lsie Io1 29 | @2 1o sifen e i ceristie
TIF TS NE— oS GifEn ¢ oFS @M W3t AfFeEe sitw ¢ ofFskEe @)

e il &1 wrore W61 <1 fww, Setafres s oiftw 21 @ ot zs <,
«fS w35 ey 779 cFoRl @ #RNe T 9@ 3@ AR F90E o 3@ AR
vifewl, o5 wreameica @ Sfand @i fomcg T oitr OiF 4Fs (@I5IH |
SFPTE RrsEt @ SR WA (@6 @@ @ S FhE O AR
CEISI e | Sl Sl G Bifew! @ caieie So0E ward Mo 9oid W9a 0 | 92T whe
5% =nd IS IO AE— &FS BN W) AT I TERy ) et 9t vt 6
GFFSIE N 67 FA0T ST 7| FwE Mo oFg 2 FE 1IN 7@ T | GFFOIE (@l
@ RTzFs! v 7908 S TS #ITd | TFETH FACS I | GTew] Q4T ¥ SHFhs
VIR < Q0 AT W < e |

o faifiorEs IeE R @l ¢ st YR FE YT @FNe (@FO!
91 feers! geara v Wdiae Fa0e 91 Soife F90S AICT 71 | (3T 509 vis e Jenst
SX-SIFET IS P | B2 (NS GFe (FOiF AT vifEw @R AeRy v Al
senfe Tt eom FSTE | wiefle d = d(p)1 @A d = TfEers sifgn @3k P = 789y
Wi |

G G AW n AT @FST AT TEH G3Fe n AT Sigwl SeiFs #ihedl e |

F
93¢ AEIT (6 G =3 gldiZD 92 D = D(P) | 9idie, (15 Sifgwie woaa iwa
@5g 99 9 | Sl SNl AR D = DP)............ (i)

WE A Bt TiE Ieisiifes I arwa sifenaan® st @ o
SRS RETT AT GFaw (o] @ETH wH 2RI, [Mursie g wN 8’1ol ¢ie
(TP TN W W T=I0F S-SR IS 1T | T TN 2SS F09 A 1|
O3 «FE fEold RS FIad 7N o5 WERY 7N | TSIy VN Tiv @i 1 oeiE of @
ST T @M (R A 3 | e @6 T A TR 3 e |
== AW S BRI 9FeH Mol AR @SR @RIE, SIRE | e Ruesr @ise
S 87 T3 BT TR 91N P @ S | I GElst Sweis3fB 79 §j = g(p) | IS

33



m
W m FRAF RFO] AT I GG (&9l 27 _ZISJ' =S | g G (AT S '@ W
J:

@sig WS90 | ofrs Sl o8 @, S = S(P)......oo.... (ii) VTN 105 (@A =0
2for QTR (@l @41 QYA 77| OigeE i AfScifsronps e wwEt #ifE;

S=SP) oo (ii)

fJfem wiet D @3k S [foq 2@ | $oicam ufb Ao g F6T SN @5 o
v AT @ I BIfRRl @ cenisie i 203 | G2 WS SISy RN 9o /0d |

g, SR W IS (I8, WEL. (@RI ¥, (@ W IeEE (o Bifewl @ (elsie
SERICaR A = | e, @ W A AT & R | [y
97 91d 71 @ I @I (i S sifgn ¢ wfefee |
G 2T | b / S

< W STEARY W STl 2 | R G G | by
frdifre <@ o o AfREEEs @Re e AeE A [ bl /g
Areies ol ol ¢ freor sifewr 6 carlic T | 7;

Afedice @2 v 27 | e viftnt @ @ioties q@re- SA BN
2f$qre @2 SiETy T WdifRe 2w ©f 2.6 W) @2 5 S
AR [T T T | 0 Bﬁm\;

@4fbg 2.6-4 DDm €3k SSm 2F I I et
sifewiaal ¢ (st | sifzmeEe fTegd e @ifa 2.6
st M e el SwE vk e SiEg i e
s @41 96 R E e v s@cz | E [ 201 simm ) @2 e s
SRETRT VI 25 OP, , FI9¢l I WG GifEw! 3 GEalole oRr=itqa 71 | 92 JENeE Tdd
wN OP_ 71l =@ OP_ 2 (7% Wiw enied AB i<l Sifefie sifenl 4w | 92 wiefie
GIfEv R T TR W I (2T UIRE T HIE I Sfeie iftnt A | 1%
G ©iCq Wi I OP, =, Oeel Jenied FG #Afwid eiefie caisiiera 48 =1 @
sgR sl S 2fsrisrels 713 21«3k Sefie (eisia QF= weel 7l g1 (oo
YT, T 2E e TORE (@i AT | @3S el welie st 71 wfefie
Caole e 938 & weard AN Sfaes Fare AT | Iowe 71 AL Sy Wi OP,
sz 2fefre 27 | FToTR OP, 7N 2! SFy (FE! W Hifgnl @ (S el 9608 Al
1 T OP,, =& ZRI ARy v |

34



2.9 SIFARG WITE €27 Gifdwl @ (S9N (FUF Fpied eed

syeffor afSrfsrerEr arelE wra v Fdie o1 wa @b sifgnl e @ @ieiEa
7, (13 AINCE ST W 67 ¥ (2 VI Bifgw @ (@isie AN 27 | ©iR @3 SReTy
Aicg ATS 96 oA A @isli 9 Te@d AfRSeeR e | wdi wiee sAas (3
far gfen) = Tw—

D (F) viftwiz s 27, e o 27 2, S
DA (%) (R HAR<e =7, fre viftm fam A, @i,
P \ (5) wifent @3k caisi Toweg Ao =
Pl L N D, (F) ol SsifFafee s vien ofaseEs e ¢
PN S, @i Seifafee s s 3 ol i

/b, T ¢ Boitg T R | q@ T AT wifEm @
3 CerlofCa] 251 I DD 938 SS, 3R 2l Sy
o sitemt @ | 7 OP, | 5ifewt 3fa coiat ezt wmfves sica DD,
@I | 7es SlFERg wiW OP, (& g im OP, 2| W9
fom 2.7 sifent 7w e 7w wigee sifaeaG Simes 7 DD, 26
93 W N OP, TA|
wroas, @ B A SR iR e oot ey |4
v e 2N @3k BifEnt gP1 Cote SIReTsn Wi gt o | b\ Se
@HIE 2.7-9 (@t SoifERiEs SR weed AieR eoF D\ N/
sifenia sifsasta Aol @RI 2@ | PN A
(¥) BifEw weifiafEs Sz @ieEe 2fseEs e | li‘ D,
e iRl Setfrafew <ics @k cariali g =it w1 A D
@19l @4ifS Bifics o A | R ST W g A
AT | @4ifba 2.8-4 «fb 1y T =AM DD, @3k SS, | >
T (] T T il € (@i @4, @<k OP, RIEGES
% 2R SN N | (SIS 3% AR T 49 I ceme
@ @21 TNl oTea SS, 29| U SIEERy i foa 2.8
OP, (CF 371 (A OP| (A | SIIF (@rlflel A S0 AR ©IRe c@nisill (21 e e =
SS, ¥R FICFCY N (0T 2(F OP, | wrogq bifent fag A1l Sz, ceanisie I ¢oitet 7l
2R AT G (ST g1 (51TeT WIN i M1 | SIie Iy Wit @ofd (@ielie Iiae oo
A |

35



7N
4 D §,
D VP
Vo
Y S
p '|' \ f.-' \
//)&'x__‘,“'f - \\
AN D,
N
Dy
{:’ ,,,,,, — "'),
certsie
9 2.9 (&)
7N 4,
D 5
DY [
.III i 'Il' Ilhl
.IlIII '-_'I :I,-': |
P, - A
P
5 W
e
g Dy
@ 2.9 (v) @S
7N
D "
D\ /M
P——X—K
XN
S’f_/” \_.\\
4 . D,
"D,
o sifenl @
g 2.9 (o) ceali

() Bifent @R (EHNET T ARTS T 2T -
S TG (T SR (eifE @, et fzq A
SR Bifew 3%/ g (oA Sl Wi /g +Ar |
SR Bifew 33 I SRR (@nleli= /g ol
S W g/ A e ST AT esiw
sifert Ifes 2o oo e e I el
TEIAIfeT | ©i2 SifEnt € (@il @8 A SAfRTS
qoce PR SRR Y = Wl ey [y =0
Exay

(i) vifew @ cenisie ToAR i@ (oiteT SIREIRy W
(2) TP (21T =I1cA, (b) 3% o108 AT, (c) TfFafee
IO AN |

oifnl @ (erlsti Teg Jfa (ot ifieasl @
(ETI9I (4] SO, GINMCE IR T | GGG SRR
2 @R 21 2.9(F) W @2ifoe@ T2 @RI 2
ifbea ol Tz, @ Bifewl @ teralie SeRg i Cofe
79 DD, €< SS, T O3 SR W OP, (4CE
@ OP, = |

SRRl ¢ (@leliN TeR Jfm AR B SR
T | 2.9(%) @RI gy o =@ | Sl @
Eteie Tewe fa SR T st @it sEfrs
A DD, @k c@ielie @i eiiwes e SS, = |
TG SIS Wi OP, (UCF g (573 OP, 2|

sifent @ (e ToR2 AW e 7@ I/
A7, ORGSR TSI Q| 2.9(%) o
3@ I TRz | BifEm e cwieiE I SR e
BifRwl & (erlsie (2T BINMCsT A 2/ea 210 DD, =%
SS, T | «wwea Wi OP (9% 29 2w |

() vifewt 3 Cofeet '@ Cerlale gt CoiteT SRy
W JfE @ e SRE wierE eoF vifenl I
R (EaNe QT Aol Ao |

36



(1) BifEw g (oA AR (TN I (2T ST w1 g 2R | et BifEw 3@ ol
1)t by A b e 1 O K ot ol 12 | I R KO B (1 G el i e o R RO i
Tfer® Fermms SRE TRe 9 A

2.10 TR

(3) wIifore vifen! FeIce @ET SEAToF w1y AeTR SAMH, T FAI9 ] 9%
T FAR FAOE T @[ |

(3) Bifen TR 7N, (SIS O, SIFE Fb ¢ ww 4IRS R TEd e
Tol Sa4e |

() @SN T @ TEE S @98 TSN WELed A REAere oipiiag
sifaraTter |

2.11 SATeAe

® iy Teafelesr e ¢

(=) vifewl Tl @12

(%) vifewt et sl & fe

(o) viferts 1@l e 591

(%) sfewsts vfzarpl s qeTe

(&) TE GIRAPH FEF T2

(%) BiftwR +fadw FF I 2

(%) vifemE “fEmes ~ifaasa s e

® wefEse opy

(F) (@t Fiew A2 @t Wdemat Rt & &2

(}) (SR @ FEF I 2 @ TS FE @

(o) SREI] "W FE A2

® AT 2fY -

(&) fwere sifen 7ol e IwRBTRED! T 032 o afesrs sifon@r @
Qe sifencaat FdRe Fa1 @ o Gs|




(<) viftwm s w3k viftwE st RS T AHdw 79

(o) e (Trsia=t (AT FeRI @ @l @l Wdas =1 =9

(9) AP AW SRR S (@i 9% dfears Rrong sre v Adfas
77, St R FE

(©) af 7CA1R BifEwl @ (@i SOz I 7, SR SR ASrd SR wiwa fFmel
95 I T @UOER AT [ FE!

2.12 9%
ST wMaY — [HHe IS @ AP wHasT vl | ((F IF FPN)
Te vy — fifere gdfves © srares gdtafes offa@ (I awm)
2w SoR — SyfE SIdeite (7 35 )

Das, Sengupta — Economics I {(Oxford Press)

38



&FF -3 0 (SlFAT Avas o8

Pz

3.1 Tl

3.2 RARO|

3.3 Wit mepiate Soitatt oG
3.3.1 Soraiet
3.3.2 (W5 Borra ¢ elifEs Sorraa
3.3.3 We ot fAtew wemieRR

3.3.4 TgwE oif€F SocaeiEy
3.3.5 Fge Aifgs e R[ivw Fweest
3.3.6 (SISFHIRA SIFAR
3.3.7 wiftmiza wgle Ffae
3.3.8 coitsige
34 THTF I TEGF OF : WAHF @ICG
3.4.1 FRorTSiTadE oTed SR
3.4.2 foarerF @dim wicw
3.5 s @dm At
3.5.1 wrateifes wigfer farsmrraat
3.5.2 WA W ofFaS @ sifdsEeeE T
3.6 ATEH @4 A W @A
3.6.1 ATTH @A IAZE AfTTE
3.7  (SHFEE SIEAy
3.7.1 (F9F FY
38 ¥ s @
3.8.1 QT (@A € O AFS
3.9  wEreEd
3.10 W eem, sHs gol, wmeeE
3.10.1 W gfeR, ffT$ o[ ¢ W eferI WY TPF
3.10.2 W (IR AR SIIAAAR wFrS Fsiact
3.10.3 fF9 ¢ FOF= wfodmd “wfs

39



3.10.4 237 ¢ T my TRt Awfea TTAwAR MY *NefH
3.10.5 =T iR oAfafes s
3.10.6 Wi «ax feiitee s siwgw
311 SAifEsE oW og
3.11.1 @A @ A &g RAHF W o
3.11.2 weifiam wrwe ©g (AT SifA AT AT
3.11.3 wiféwta % orea fofars vifzmaat fdaq
312 w<HeE
3.13 SR
3.14 ARG

3.1 Ty

SiCsfa SIFTca S Gifewl o1a @3k BRI v, Sifena Rfogiemsla qime Sl
TR SN WA FAR @ GIRIEE SFEE SR AR Ol S g
23 | PRI v (39 Aeles &7 Sidis wifewicadl @ Fsfesd @ o e w=ww g
I3 eisfr™ =Tz | @2 iR GRR 6w Reifis sie s 91 71| <71 6 = —

(F) FANABF TN ©g (Cardinal Utility Theory)

() SFEALF Boiralsl ©g (Ordinal Utility Theory)

3.2 &%El

BIRAITALE TIFT (@ A9 = G0 A 99 4o 499 Sie—RA[ES Soicgiel
TG I STFIGTF SATTIS TG | T T (AF ST 9Bie wee A @ s @R
7 (TS Bl RTS AES @ WS 7 (0T @M 737 Fo0! SfTHe T 791 @S 2 |

3.3 Tfite RYEADF ST T@

TR AT T OF 207 B5 o1 TTICF S R

(F) OFd S R,

(%) vifEmt e =fest 1)

ME AL HRAGATF TARI~aq MR “FgEe e Solcae f[faw” qa
GifEnial W B FRA AN @ | 2RI Taiois T (Hicks), SUTEH (Allen),
2RI (Pareto) TR 2N Al WFEABT ST NG =0T (@4 ©0%a 79
SifEwRaE W ohete s [ @)

40




3.3.1 Torars

TR 2o G ARTE Sl | (P B4y q O (89 FaCe 8 Sfhe 405 |
SAIoT O 3 SPfeTE T T4 OiY (Satisfaction) | (PG 837 ql (A 42 TiAmA
FA FASNE o7 R SIS | Of, SARI T=TCo (@RI, CFIeT! T T1 G Sroiq o7
FAR FAST | ATFCT G0 (978 FTH @, @ 727 ¢ Ao T2 9% 77 | oiefsie
7 TAIT TSRS (FDE [RS I @9 | (FF T I IR SoEfor o wwat oY
TS S | 9B GARIS! A% T AR, g 92 Sefcaiistel wica Aoy & 9 ol
5 Fe-sibe RefFe fam ) Safaet wsima ciafics sigioE I Ssicist soga offex
G | SR TS, TRt 2FRwIsEisy, wdie AR ARTE Apeesn ofwist
a1 T | e 2 sNifeRwa St s o3 e 8iow (Ut 95927
B[R | SRR, R COISIPIA (R BRI 2 9 (8l9l 907 | 491 T S0 3oioa
Tl S| T 9B T (Sl WA S¢ oA T o, Toifw | afe Sowraist
Aol 2 oigfe IV FITS =7 Al

3.3.2 (B TorAe ¢ AT Tegms

ST SAfHTmEm SI (AN @, @ B A ER S T @ BRIt SheT! I o
MGRTF SCET TG AT Faie 79I | ToTifcroE 12 I St St w9t T
@3AFA, (G TSt @ AT Toigaiet|

G5 Bzt (Total Utility, TU) : &M (S1F! &FF B3 | G171 (Si5l I @G &
AT Boitist 1T, BT T4 T4 @6 ToAgalst | THISIE TS GIF (SF! GFHiET 9FF 595
(ST T LNTTF GFF (ATF @ 2/ THAS 9, SIwa @SS (5 Sl I

2tf$< Teitaist (Margenal Utility, MU) : (5 SR ~fFadw 2% St
| TEONF TS (9, (SR @I TATT (S 9T 9FF I Fa @ At
ST O #iF, OrF W@ dfeF ToEs| AT cfTerm, oY 9wFT i
T 21, n-aFFT (NG BTN Q3 (n - 1) GFCF (6 ToITIIsr sreaaa | sidfie MU
=TU -TU |

o SifaTea

ISR ToT AT AT Seicst = A
coad “igaea

X TNF (FN a0 T CFE
2T Toicas, MUX:g—i Imu=fx) @

ATu
Ax

weq] MUx=

41



3.3.3 W+fie wrer e sz

(i) TGS ToTAst (Cardinal Utility) : ST wetaies w3y (@ 9@ (Sismt
@ Ofe Fl BRI (2T AT (12, AT AT TG 20 F91 T A1 Ao T30 77 )

(i) = Soitaiet wrstws (Independent utility function) : 47, 9fe) a7 Soicarat
SIS 29, U = f(x), u = f(y), TOIR X U7 (A0F 2 IR efla X-Bard (Sied esidg
oas, y=aq o T | SIS y B9 (ACE AN SoAIst s y-HeaE (SR
@f4g fSaAie, X-a9 eoig 77

(iii) TS (Additeve) : QY T 1 TR SorwreH T, O3 < =
Aol e @ =l oidE @6 @ A Kioa @ @@ A9 iwe @ w@ @b
Tofrist Wdfael a1 199 | widie, @38 weare [ien 9w owm TU = fix)) + f(x,) + ...
+ f{x ), S Rfed v oweg, TU = f(x) + fy) + f(z)|

(iv) Soraet wifamitem W29 = 9 (Money is the measuring rod of Utility) :
@ B A G S Al THATINT TFE OF 2 771 27 | Ol Soigtet sifFiem
Toefs 7 od It B

(v) IR ifEs Soratet &= (Constant Marginal Utility of money) : Soitaisies
BT SE A9 FI09 (O DI Aifgs Somse B9 9 qwoe @) B difes
Tolat o =1l =@ S =m (i Bl e s wen =@

(vi) IEFAW (Ratienal) : G5 (S o i 93 ©F Somel 21 To@ISE
T4iiET T O ¢ o Wng =iy e g9 @@ aeeerd 91 9909 TS 99 Gl
Tolelel (G =1

(vii) fF=rErSt (Divisibility) : 2T 737 T8 T2 0F IF [Mow a1 T@ 93
fSfs g Somifsel wem weTMeE 2R w1 T8l |

(viii) Tr9fR (Non-Satiety) : <31 =<l GIft Boitaist zmat 3 +tiwz «3x @lif%s Sorastz
T &g | wilie B0 (SO T (SRt =iTeT Oies T v (e 1) 2 epr
oS SRIPmE AT e |

(=) T sif9=if& (Under Saturated) : GIi5 S=icst g, Mu > 0
(%) 74 sifasif& (Perfect Saturated) : GNG S#ITalst A Mu = 0
(s) T #f22f% (Over Saturated) : (G BT 27 Mu < 0

(ix) %3 =ty @22 %W (Given Income and Price) : (SI5IFGIE Fitg 2 geam v
@R IfefE =i g A welfeaids)

42



(x) T 2NfES $orEiel (Diminishing Marginal Utility) : (R W33 SiefRe
GF GFF (SR (AT (SR @ SIS DY A Boiraist 7re w7 o e Boratst
| @A@Y @ WAT (151 Tl I 0T AR @GR B0 (S oS wiwE T
I S, OfF T (W eie 6 el Tgee 2 I S| e I
S, S e ATy 29 AR REE @ ua| R e ol 19 3% o A
OO (1% T (AT &Y SSRG T AT SoAEisl T I (TS AT | AT FUGOHIA
2l Boraist ffd I

3.3.4 Fgr™e AifSF Soraet &y

THAS TS NHT TR Qe SoaefiEt avda wew [ arm
A SIS T g T AR SRR (FA (SIS (FW GFR T3 (Sl TS AT,
P2 7B (T oAl 2% Toitmisl T g o wdie @i Betiel 3G oS
TZP A | 93 I (@ TRIT AN 45 (Sl (ATF (SIS @ TATIS! A, @0
GFF (S9! (AT TS (@ ToITTlel #IIT Of AT GFF (A(F T A | (ZOE DO 4T
(AT el TeIaEme Soralsl Sl UaFEa SR TeWE TN A | I GG SERTle]
@, «I3 AfFF THAETSEF T TP 2871 70eS IM OF T FINT (/TS T [ OF
wef TE GG BoirAls’ U AW 2T I Sl

FAGPEE A% F Bt i FREa @e Pem sRedek o

(F) TET TOR SN | TG o 7[99 T oies [eiw g oo o w4t
A | Qe (I W (Slet FeS IR T A GR T TORIT SRSt Al CSisl TR
ozl A IFE T TS AT

() 2L jUT T JE AT TAEFT T SIS 7 | THIR I AT (6l
TR O] A7 ol #fRsfers «@e Fes #iita 71| Fows Fmtve ofera T @
@ ST SR AP0 T F71 2=

wiferat 3.1
X-¥A 93F 5 Soizate (TU) elif$s Soiraet (MU)
0 -
10 10

18
24
28
30

o ) — O
| ST S (I v <]

43



X-TE@E 9FF =5 Sotaiet (TU) afeF oAt (MU)
6 30 0
7 28 ~2
8 24 — 4
9 18 -6
10 10 -8

Toitga olferl (e FEfeie foal Prare =1 7|

(i) T4 B T Jian oA 02 2AlfGF Sofcion (YT 27 |
(i) T4 (NG BTt AR, ©4 2T SolCTis *=7 |

(iii) T4 NG TS T A7, O 2fEF ToIat AN 77 |

e 3.1 7 @HIbCER MR TGP
e Socem REG 2yl w1 26|
@450 S oI X weard 2wl @3k
T SICF (5 Tocgial (TU) @3k e Seicaat
(MO) =ifz#1 <11 =aarez | aeiifbes TU @=ife
2T (G Solclel (@411 g a2l g&amet OS
wigfed, @4a O @ A R sife TU
@l SRl o i Tes 23 | arweE
TG Bofeel Iia #iF TwEse 2 | A Rz
o TU @RI Sghie Sews M oRoe
27| Oidie (G Soirist Tge 2 Ia
S| B R4fS 2t TU caeie ey | @2iiey
TU %3, 92 MU %71 O (2t A R »i®

%ﬂ@‘i\
o %q((’ﬁ\ A
B
"/.-"_"‘-/.
' TU
fi
[
i
0’2 o - ?
Xp XaMU, Xw
o sAfasie
o9 3.1

MU 3f& i, AB wices MU g1 #iR1 | B 9 St OX ) #Ifs7iel %3y ceiest MU *77 23 |
OX 7 (T (¥ (T~ 73y (9ies! 2T Toieaisl AT o | G IRFIAM C1oIFIe|
O (G SIS TS F17 &y @1 2wl w3y (@lol 6, @ ARl 737 (St FAE
735 (AT 2 2T Toiatel Wy 2% | wefie Afes SoAwist ¥y 2@ (Il Solclel IS
2| & e oAt 0X, «iffwid w3 oot coER (i Soat wEiRkS =)

3.3.5 TgPeE aifes Sorate &feg et

TP 2ifeT Toicaisl [l soelt siems eor e T afve | Foikes «3
SRSl @ ©F 3 gFIRT S7E 3 sfffe T 27 ok @3 R e 2wy

44



73 A1 2 Ty gfvewel w—

(i) F I siw A IR G243 TyifE e I ofEtes @, o difes Seaet g
A (I 3% (TS AT |

(ii) TSI AT CFeT TP i Soitgem [’ wrefed =7 =)

(iii) = I W 936 [ TRE it T TR 7 [fn s e T
i3 e @ FEER AT B AR ATIFAE OF (@FF FHeTet @73

(iv) FH=1f3, I Seiraisis wican e Tl 183 71 77 o WEgerT uT sfmiste
€T 74 A1, AME AV S T TS TS|

3.3.6 (SIS S

(SIFTT SNERISCG 957 T (A, AFT (SIS TU2, SEA A=, I99 (7 ©F
f7a ot Fifvg = AR FFR e @i g9 56 @7 wE 9 Serisens T e
T A | S (SIS Tl 251 OFF 15 SAISE FHAET F1 | (T CSISIGT (I
79 OO S® (S5 FAE, T 7| (7R Ty (AF 2 [ Solraisl FHHF 27 | aowa
% ToA@ls! = w9y (ol T oY ifeT TS — wera WA | AEie T o9 SerEE Wig
=N 93RS I (G B9 @ A () O SRR (AR T2 i (A0F 2ld
ST ST TIiGa M X AN R | AFHAE TG R, (SRR SR 6
2H—

MUX:PX

RGN P P, g (oI P 20 SIRIGE @y MU, 817 (oI MU, 28 | SigPioris
=i Soiriel iy ot v vifem e i 2ifes Soiaie g™ =i | Sro9a, #iw-
g e ofeel SR S92 P, = MU, =, 9% 2f%® Ssirnsi weiee a1 aea
colel 91 sifenl i Colce | QTR 2N T A @, A PG Sifen AT @k st
WIS GCA SifewT G | 3.2 (@ibee Coleiraie R SR SIaga (e 2@z | 4o
SRSNE SCF X-u(a Sifenia sifawel, o7 oieE v e aAlifes Seicst wifawe Fa g
MU, @46 &1 X-uacae 2 Socist @2l @2 @il i (A SFies @i |
qFe (o] WS MY @ (T »fsiT B9p @ e A 96 P D, @i E, e
v TR E, b = wieten ) < e P, = MU, =980 Afere 2@z @@ B
IR, SRR SRR Bifen A OX, | 99 (T 961 I/ @, W OP, = BT
oifn =7 OX, <, Gieweg Slisial o A6 ST FHiET Faee i | 92w
AT weard v 36 B OP &1 %A PD, @4t swisaierer Siwa s @ foica
P D, @ Guwed g oG 9 @ E, @3 ol oifwia sAfawid 27 0X,, M 0X,

45



(A @ | SR A TR (3, TN FPT (o OP, 2@ BifE! I (o OX, T | 97 (A0
1 AW @, BifEEA Wi o [iKE 1 Feey

o ififss “mfere e Sy dEd -

@ AP, X 7 I [T a3 35, P, 221 9ia 97 foig wiw | avFea P x o
X-53516 T T (SRR (IS 319 | U(X) T3, X-33 Colst aiat Colsipiaia afted Soicatet|
CSHFR Tl 2 O A6 SHATSIE FHIEE F911 @I 6 Solaist,

NU=UX)-APX ... (i) 9TFCT A = DIFA ANEF ol A 9F 9 oL
Goal |

(i) 12 FeIFRe SR, el &f%s Toicast (L) @3k wewd o (P,) TorR 39| wig

QRULET

d d _
= U] AR~ (X) = 0

X
= MU, -AP, =0

= MU, = AP,

(ii) SrGET TS =refq,

OGP
dx’

= C;ix[dixaw)] <0

d
= +-[MU,-4P]<0

d ..o d _
= 5 (MUy)<0 . d—x[?LPX]_ 0
= MU, @%b el | widfie MU, @l w121
3.3.7 vifowiaem wigfe fdae
SIfEwAl 2= weara wi «ae sifgwnE cfFeies [Ben e e AwEeid | SieE

46



e TgrE 2T SoeiiRiag Tew sitn @ ofs Mdmer o
e e woga ewy St oighe e a1 2 o oy e w1 2@ 1)

@I (7ol 1 (ol 7y Rer@s ooy 999 @ #Afqe o 59 67, 93 @ wedq
T @1 0! Soitaiel “AfFerisl 3 | SPRME T (AF G7 [7Fgh! S #fF | 7R
(19 (ATF BHANOR S 05, ToRT Ty TR Gy L eI e Sofel sifseytor
A0S T | GBONR T (AT 2N TS (AT oS Toist v e (ol @ o Toicast
A (R M6 T RS R T (o S | Ged [Wiws wiN @ wEre e
TolCIe) AN T2 (Tl A6 SoAls! 7T = | I X 7y Reavsl 1 =, Ot
ol SIianT i =6 =7,

P, =MU,, @& P, = X w7 Wi
MU, = X @59 alfes Soicais |

a
@\%"‘G&\ W
D
s -
MU, Py > A
', e
M1, ™ P, B
MU, Dy
0 X X xwam 0 X X, Xwmm
Aot 7S
59 3.3

3.3 T @b e st wigfe e @ 2@

€91 T X-TCe 2N 7 P, | Gesd Oieene e dfes Soicisl @@ MU, | X-
7R 2T TARI @9 (0T 0] TR @ 2T Tl MU, &1 799 X707 biftwl
= OX, | 5idie OP, Wit WAy ifen! & OX, | 92« 431 T, TR 71 ZPFT (513 OP, 21 |
T SIRPIGHT G S SoIoiE 3 ¢RI MU, 209 =3 | &ifEs Boicaiol MU, & 12
X-zifoa vifen 3w i OX, = | e P, wic w3ioa BifRnl =8 OX, | 7N ¢ Bifkn «%
s uft wgie (P, 0X), (P,, OX,) @4ifocad Fiwa oot A e B Ry w2 a1t 23|
«2 vf6 ™ @it T @ et @aifs shext T ©of 2= siftwicadt | aowe SErEisT @,
@ eifs Seicisicaaiz 21 bifwicas |

47



3.3.8 (ologs
Seifore CoTaig® (Consumer’s Surplus) AFeGa 25 w¥ifefm wieTEre s |
OIF WS, TS ILEOT AT AT FI| T T FACS (@ W DA SRS e Aies o
G BT IR BN (oI AT | (ol (@I Bemd @36 sl ¢St 7 (b @
T AT OFF (U T @ A T 00 TR SRF O @ Fifopel 908 =
o W e @ TFE Site AE, WS SpRe I, SIE (Slge 67 77 |
TR (ONONFE = (T Td [iwg sifasne coist (U 2ig @IS Soiets — o
TRIFET OFF |
ST BIEH1e AW @, (SRS T TGRY VN 8 AT WeE T AL |
wigfle, (SIogE = TG W — &F© N |
IR VN 2 (I DI G (Sld @ =l wis face 6t e | wsiaines e
W T — qlelcd Tt @ vt R =@ | @36 Sriggels AR R (@i 2 T |
1l A, @I G @B @i 49 aEre | a ¥
20 7 BAE A W3R GG SGEE @ @1 500 B Wee
@f% N G | B 500 Bl = e ey Wi | @ 4@ WE @,
@1 G (o6 9% 300 BRFI TG &Rl oI (51a | SIReeT
300 5%l 251 wwifb 2/ wiN | OO (Sed 8g€ 24 (500
~ 300) wi<fie 200 i |
o , COTCsgres AR 3.4 7 @HEs AR @I 26 |
m @foeas SR oI X-wiarq sifwe @3 577 S X-
' T 7 2T ToAetst #ffiel 591 2z | (@ =ifbea DD,
fom 3.4 N (O BIfRAEL | 41 TIF, G e wW OP, OP
W (ol OM A9 X735 (&G | G0Feg OM 2RI 735 (919 F09 (FolT BT
S (@ FLoRel F900 27 Ol AW OP x OM = OPAM | SIifacsr, Tife (olst
(FolY ale TARICSE 2ifFd OMAD | e O, colsiigees #IfKsd = OMAD — OPAM
= PAD | w=yox N 71 CoIGeT Colesiigres i Jia #iic3 @3k v Jfa Coleet ceiealigees
AR g A

O cenaigres oiesy 8 oy :

@RY TR AT IfaTiel F1 3787 79, ©f TEa (ON g (73 IR A A
FE | B g ogere e T UkEe IaRfEE vy @z | aefe gE—

(F) IR 77 ¢ R[femm qrams e sy oo ¢ coeige a7anf e aai=

m.

48



7 @ R e g ek 3w corstige S W @It SR e @3k i
A fAfr TEEne R i BATAHR AER 8o | TRIzATRel, WIh TEhS I
R o o IEfE T (T TS | O 9 Seige @@

() win-fae Prarg : awEha FRIE TR e @ JREet T s
It | AW I, SIF (STSEE W AT | O 976w Il &AM GFEoar FRIat
OISR TN e I IS o) g S Beiaie o)

(o) 73 S SYF YIZA &G : TIFI R-IA JIZITS (SMGLS 4B 2raremaia |
TSR AW I WA $2F 9 FTE, OIRE T09 7 I AT G3% (SHoige T,
TR WY AT | DE, ALTE T T T P T (SOGUSA I € AT o7
I T T R ACEA | IR G 4AT I RS A T, (@ I LT A
(OIMTET M1 TR SICaT Jan (AT F |

(T) ItoT TaE[ o=l ¢ (ORsigred 9T g [en mice, fafen e,
fafen afes wdtnfes e gt ==t =0

(%) TgETes il cies =rea «AfFnd : ffen o ffen za® aaif ¢ ssmf
FE @ S T(E, OF WIS [G6IE7 (SIoRred 1Rl e |

3.4 TGS 9 SIEHS ©G : FAroF (@l g

<3 TR SR (SR Spae FAES G5 Tgd ©G SEe F99 1 Bifene
FRATIGIOF OOG (ACF M | TGS ol wogd Al e sifene Faw afon
FalE TR 4e Waleeem @, SHs sfsioicrsy | e 2w, S, Sl 299
SRS mra w0, ToAcsh oifane a0 T 7 | SR TS B ANEF G a7el T4
T | e Beteist Aspefoie G W Al | R o oG S e colsieEl oI
v Wial SR fafen giea e @ SRl Awie o | i fafen g W
@ G @A Az, @B @R oY 7 w9 G i |

<2 0gq I Fol gEW A wfGife v #oE (Slutsky — 1915)1 @7 sg@ef
ool RN 1928 e w1 Hicks, Allen, «t7@ 29t “A Reconsideration of the
Theory of Value”, &9 TS (@4 O0ad 4E (e |

O frarerest @<E el -

RSt @A — *woa 9 w7 1 WA Am Ol = e | a7 = =,
GFe Froias [EEIfa TE (SR 5 TCaa [Nien TNEEd W FAcsr, IR @3
TR (ATF o T 9f it AtE ) o o @M I Reda e —

49



HwAIced I ReaT “igma @i S99 @21 A Awem2 Oiw Gicd 7w | @3 Fwgaafece

@Y O Faeers, oR @ el Tufes @b [y
A S @ @D 2N TR SR, WRest® @<l e | *

AT AR40F & 2] T 70 7 20 X @3 Y | @R 76 A
79 ffen e ohewt @oe Sl | s 9o weare @t e W B

gy wifersl Kool Fafm | (oIt Hacers, a2 el 3 \f
o R @b @l w96 @ @9l ofewl Iw ol & ~E
et @il 3.5 98 @9ifbg IC &1 9= Waeers @9l @2 '
@<I7 €9 A, B, C, D, E Repraaafern colsmea s Sofcis X

0

AR 0T G2 ANTI SRS 1 G0 | G2 P @ @RS WA 59 3.5

(4 9|

3.4.1 LTSl (A919 OTGH AFPRR

e, Site 278 Wi (@9 Ogih Tl o SGEe eoR Hoaeie, Seaaf

L

(i) faotagfemm™o wivae (Rational behaviour) : 2I2G2 SEH 391 28 @ CSlo4!

a3 [ReRgfEETn A | @3 e 2 O 7l @@ 3 Wi 9 a7 s s
Al (olte 17 | sToak o Famey ¥ we v «<f6 sy Wi s @ o
TRGE @ TR effene eme ¥ |

g oiferst
wEn | XY
A |1 12
B |2 38
cC |3 5
D | 4 3
E |5 2

(ii) ?=CWF WAl (Scale of Preference) : (S191FE OF 2%(W4
@l SRR g 7R [Afon ANEeE @6 (F T ) A6 (A (26
<3 T GO &, @ &, @ TRelem @R @ e,
R sl

€ A, AL TERh 7 (1, 12), @ FwEEh (A N
Prace SIeee i -

() Y =53 “ifFsd 23 @l X-ue@a sind 3w 3w 541 =3,
@ @6 wiw Al I M |

(i) X-wema s 77 @ a Y-us s 3w w0 =7, oiee @ ofes

sAfTel Iha = |

g IW G0 TR R e GI% S=F THoa AR g 1 2 O G GFGE
oieg @ i sifawide Ifa oS i@, gPe it #ItF, e e w0 i, 9 GFa

TrEeiol @, FReerFel @ s fen fvqre <t [fen smew @2 o «sit Wi v

50



R34 | TS TN T (2, 8)| €T A X-Tad ST I @3 Y-71a St
2P (AT | TSR T (09 I @, X-90ara #ARNed Is ved (SlomeE Sl I
(TAE SRR Y-T319 2wl 291 SRR vt Y-ZanaS aiel Soaiesrd s 3 s
e 2 Z-3fE T TR 2 OIEE gt e N Sl o7 | wefle ofe vy Fi
T, B OIS X-93 Y-5(aa [Afon smaaef (o w Soast ¢ | off fafen
Enelre tfes w9 o3|

(iiii) 7|l AGa% (Consistent behaviour) : (SIS =HI4 AN | Tefe
oW I X 73re Y 59 96 Tead 90, @959 A a3 B, 8«wioes Bembe o @
2% FEAN S (O BORGE 2297 Gra @R *'ew I 71 | TG (SIS W A
¢ B «2 it Ty o e =@ 9 B @ C €3 gt Twews owege HaeE o,
ST W A8 C 93 96 s oFege NI s o3|

(iv) TP #7999 219 (Diminishing Marginal Rate of Substitution) : 43
wdf 75, (SR AW Y T T I M XU W Ia WF O Y-'EA AT
Toiisl I A X-BEE 2feS Boigaist 39T S| B, Y-TCIF 2ffS O Siad @
AT WA 432 X-TC7 i e T T Aid | @3 T Aol wiefee X 73
SR T T Tt 7w SR Y 53y wAfEeret w90 5w | «foR ot Twgeme i
AFaooR oF T I SR, Y-97 93 FiHe 976 I vl @ oY O SN oF
oo I @ 2@ X 93 933 % T390 = o Aifes sRader o 3w =i
MRS:% | 9% ZF TP |

(v) ATl (Transetevity) : FEROF SEWHD & @, IW X-745 ¢ Y-2004 4fo
AT A ¢ B IR g o G3R SN9 qio TN B @9z C @ I Siwwoie o O A
QR C % 45 Fgwe Aol ez 7 | wdie A AIB @3k BIC @ 9izia AIC 2d |
¥t I = Indifferent to.

(v) wifasifet (Non-Satiey) : <3 37 9697 21 2 @, 456 {631 (SlsiFa!
TR (Ol oweg ifaelfor faqre oo &1 1) widfie fofl T4 s T J1 oF
sfergle g 961 wea (Alterz @, ©F (SITEEDT 2fS 9F (FHS TS @2 | S e
TS (O (SR it SifaS A cSioigay FemEe, T e G|
@ S A TR |

3.4.2 fS@orF @4 A
Faeers @< T vt Tee [iSs TEEs ACaeiERt @3t @R T sia e e

51



TACF 2 T | O @FH WAFF @UF «F [/ (@ Oeiw [ oise ofeg S
wifFafe e e 73y g6 (el st «ifFwss 96|
iz wfeiie sEiegeR e RaersEd (10)-F o< 1

R U=f(X,Y) @I U=127 o 3.6 7 @it | IC-=

Y .

\C ToK SRS A, B, C, D, E el X @3 Y 761 @ emwhe]
ND o AP e ol 2fSfb T (R Al Bl A1 pfE e
S—IC A OE, U, = U, =U, = oo U, = U | @xg 98 @91
0 T | el Rz om Tz R SRER OR €@ @ e
fo@ 3.6 @ A |
3.5 [aCoRF (@419 Ay
e @ IRrete gE

(%) P @2 W 91 AT Ois 71T | @ F199 2 PifRaSeln M s |
g 91 zo7 @I Faer (@29 esia @i Toeiet B9 Aeet 965 I TR CS1e S
2 SIEHE W (191 AT T | WReorw (@2 Resaeels adie S 2o @, X <38
Y %35 9fb oo e

G2 JRy i «3e Reifioeim SiEms F61 @@ #iE | 9w e @, X-a@5<
Sfefe 4T MR & (Tl Y-1 @ e opot F9co 3hgF ©f 26 & it w@d
Afes ARTSET 91 @Ol TOB Y-u T SIS X-wy 9 AW, 998 X4
AMeMT oy O Y-2a5 1 AR OFle) T | 99, Y73 20S @R AR $iF Fog
Q@ Tr9 &fe S A T AT olestd T, widle, Y9 Sreidd Siel 9| @)
X-7a A I 26700 (Fol g @ qead s el @ widie X-weie
Teiad Siael @ | ok oW Y-rarm «iftcs @ sifisie X-w<y s 3409 i | <@
ARTSETT o1 $19 Y-7era #Re w0x ¢ X-werd S e | @3 S9ER el 59
AR Y-7<7 =ITCe 2@e U | R4, Y-759 2if®F wiesi (marginal significance)
@O @ X-T5e AT Oleod Tz | FeR (Fol G5 Y-7<7 3 AR opist 01 |
ol @B 2T “ARSeTT g FEgERE |

AfET S 29 @ ST TA@Io Txy GFB! TIF Wz | (FOlT YT Oiiel
T8 o1 75 (I SR 3 | Y-735 Spiel e @ AR @IS SAwis g o 1 @
sifeil e Sowel 78 = ©f T AY x Y-uH afes Soicist = - AY x MU, |
IR, X7 SORE @ T @ AR @6 SRR i 26 A @ AR e

52



TN 2T T O i AX X Y-7E AlfES Toicaisl = AX x MU, | [A FiF o,
TN (@551 | (T i o1 2 AN ARTST| | @Ry, SHAwEisT g = e I, ¢ag

— AY x MU, = AX x MU,

_ A_Y = MUX
S, TAX MU,

3.7 3 forg ot iR @, (@ol T oo @ae A 7w ¢ Rere T @
AR TARI (2T BIF, SR St Y 7=y F@E AR 5ghl i X-u3) @@
sifgare Aeie 7@ | Odfe, @ @R A (AT vAfnE Ta TR Ol @ @l @
sAfane X7y @ I AT Y- (ofte 514 | FieeE, [Haeems @217 v (slope) Hesgdt 4

YIS | [ERBT @FG ey 1 @O I |
5.4 7 or@ 4l TR @, (@l T4 NI @41 40F E |
A (@ C g e T o R Y7y opist e X935 |
AT (o109 BI | Y-8 plol el O 28 & Wy (e To [y |\
T leml @k SRS Xu @ Alens o 7 & w9 lﬂ"‘f
(A @R Torcist S| wide, v, Y¥| ~c o
AB B B| core| 1IC
MU, = BCMU, o
AB_MU . ‘
ST, e MU 0 X, X xw
BC MU, ! i
AY MU, 5@ 3.7 : Waeer= G o o

T TAX MU,

e el @, —2—; T} e @4 TR T X ¢ Y-ud 2R sifiiasee 29
(marginal rate of substitution 1 FCF¢? MRS) |

Y-

5 ¢ 5 »
. \ S R \ N
B - - .
/ A B C
b A
O s O X
59 3.8 : =19 f=Co @ 59 3.9 : sIgh facers @

53




MU

X

awq 1<<’ MRSXy:

wdfie X € Y-93 2% ~fHasma 29 = X ¢ Y-u@H dlfeF SR seeived
AN |

Frers @ar w2t ot forag sty e
e 0 AR 3.8, 3.9, @Ik 3.10 orm fon =g
SR @4 o9 2@z | 3.8 93k 3.9 =% oraw R
@I IUAFE THY SCF I YN S
G| 5.5 ) g Faew @ee o Wi
sifEsmie X-w3y ¢ R{fon »famd Y-u35 ctot I 1«2
@ 2 R9E (o Fig AW g 79 | ©i%
RTorT @4l Sarg S SIS 200 2NCE 71 | & @3
If&re 3.9 9 Be@d A B C @4F Faesrs @4t 3o
R A, ¢S94 (consumption line) &7 T T |
B 3.10 : G BT R e 3.10 =% foog Faeers @4t SRR ot A R

(2F B "o (oitet 5191 C Res ofe1, $IR X @ Y
TR (919 ([C8 I | (FoF iz A 7 <o B 79 @3k B 99 <o C 7 @
SR | O @ R 47 FAceE @4 SRR | @ @R FReerE @9 swR S
(AT TAWE 403 W5 TS 2(F |

(?) fattorsret Teva s Tee s

O SO I 261 X 8 Y-TC5F W FRgPRI 26 #5819 219 (diminishing
marginal rate of substitution) | X-7(a% SIeR& «F 27 &y (o] Y-7a @ 2IfRel
Sjiel 0O TS O 76 @ gt ward AR 29| @3 wy gfod s e g9
TGP A0 7o @4t e [z s T | i X ¢ Y-u@id aifes s
FE TSl 3.2 AN I 2 |

Al 3.2 2 2T ATSET 27

e XTg  Yww X e Y-UEE aifgs Aser 29 (MRSxy)
A 1 11
'— 41
B 2 7 7 3.9
D 7 2 7 5.1
E 12 1




@Ol A FEE Opel T 99 B FRENEAT (@ls) T 94 [ 4 9T Y Bm@d
R sfefie 1 aas X7 (+ite oI | oidfe «2 o9z X ¢ Y-uc59 2ife<s «if<seg
2 9 ¢ 11 9K, B Ree «ifFacs o C wFae (oo 719 wid 75 @, o
G 3 G5 Y709 AARI0S 2 @5 XG5 (910 Bie |
wdfe, 3 ;2 2 X IR Y- Afe< cAf<sea g9l | §
SR ] (T @, SIS B WE W W e |
AffasEa 77 g <zl 3.11 R fora «@ @R
2 <41 27|

@t A T 2 C e fee i st fofr Y- | Y2 | \C
79y oyl e Ol #fFeS wiefie Xmw v widie, | v, —— DT“ -1
foft wfefre X X, sfawd Xwm #f@es Y)Y, ~IC
sAfgee Y-y ool Fce waEl| Jeaik X € Y-ad L

Ty SRS 7T = 0 X XX, Xea
OY,-0Y, AB fo@ 3.1 ~fi=ee elfes 7
0X,—0X, BC

SeAeIE, C (A B Ree (ot X @ Y-a9 Wy #f<sea g9 = ¢
0Y,-0Y, _CD
OX,-0X, DE

BCWW—\% D oot @l camet atew fice ¥t #ifmel Youcos siffecs X-

T (20O B | Y937 Q0o @ R Si 0 @ T AfST Slesld v @) X7 W
I @9 S wlesd @ e 2foqe @ g SfRSET T et 9 @, O Y-
w39 AR S e X-7erF SR 0T | @2 S_ER (@9l W AR Y437 Bere 2w |
SR, X-we o @ee ey o @ ofawd Xwa =wece 918t

3.11 = @ A (9T C Rte giaiie= (ot 22t AB #Ifiwie Y-u<5 (2o B =ifqae
X-%35 (fcs =g | e C @& Eﬁx—rcﬁmf—\?{ @2 CD (CD > AB) #5509 Y-%<5
BTG @R «F AfF90S DE #iffsiie X7y o1 | o, (o] Y-9<5 I B0 | O3 A
T FAZI | R 3 FICIR G @21 B e et | sl Tl @, Aif$s 2fFese

Q93 oo WA @UE Ul | WAl @9 vlel 2@ _K,WQﬁQﬁ?@f‘ﬁ?@?ﬁ?W

eI | I3 BT NResi @917 [ien Rpee fo fon 23 @3k Waeers @4l 4@ W e

55



T X-B54 A 9% @ Y-uei9 #If{wiel F 76 B Ol (steepness) g 2 |
o3, aifes fRTSee g9 TugEEie|

X7

(o) Twved fomrermradl fomes farereadt (4td @ Soaet o
SRl wife, @3 RrsEreEer a3l Wiie ofur v Fom @ | ot [fer siew

BRI G ST SET] WA= S 9 | G6]
fqeerF WWba (Indifference map) 919 41 3183, T
APrlc [Rfon Mecereaets el swEw, T wiEl [ien
ofte w3 orre 271 3.12 T @ifbeg @< et
WHa (rlel 2@ | @9 1C,, IC,, 1C, fox6 fon
sl @R @b 1C, e 1Ca
T TSR FlN Gk IC, oo IC, @ geT
THee BN TR | IC, Meeorreas e B g 7t
IC, (A4 @siF A R Gl e (7l TR @ (@lopisit

B Rmre X @3k YU wiR @ =R cors F9ce
AN | oz B R A g womm @ i ofes w3
AP R | 2R T SR O T SR @
o Iz #MF W@l (IC) ©© vHueE It Tiaa e gl T4 |

(@) w6 Farorsaat Fu =~ 3 @wm F@ =

aa—

I 4@ 72 @, 9io @2l =R @ @9, ORE OF ST SR AP 291 313
< o IC,, IC - a /re (2 ezl a ¢ b [
IC 47 e57 @< a8 ¢ 9% IC a9 @7 wRfEe |
a e @3 b e (o Iuiwe Fefie |
AR X @ Y 937 (@6, @) @0RY ¢ @R a {79 \ |
SRR (217 @olF SRS, EIRyg (ol W ks | Y]
i #ffe | )

wefle, OX, + OY, = OX, + OY, ........... m | NI

TSI, a € ¢ 9 IC 49 eofF S[iEe
I (O T, @3 90 RWF Solisl w0 |

wreaq, OX, + 0Y, = 0X, + OY, ... [2]1
[1] @3 [2] = FNFHER w70 |

@ 3.12

") X, X, X,

@ 3.13 oizoizg it e @

56



%43, 0X, + 0Y, = OX, + OY, 9124, 0X, = 0X,|
g 3.13 7 foa (2 @bt ¥ @, OX, > OX, | &7 76 [awsiF @l sA7=ae
@ T AT 7

T T 4TSRS SN TS AT @, 7S FIeew @ e F8E o 3w
FF Tl | NI @R Sros $Fee S (assumption) 25 AHNSA SR (transitivity
assumption) | €3 SFINFIG A @, TM XTI € Y-TAIT a7 b-ITHAT T0O1 7
PR UL b-ITFY ¢INEET ST TN 2GR T8, OF a @ ¢ INEET T G|
T (71 AT (@, a7H IR TR oz | fed IC, @31 IC, s a s
=W AR | ARZ 2 932 b 779 96 IC a7 @57 SAfES, CRg a = b W 93¢ (&9 §
w6 RE wug e | smmerend, 1C,-a7 @5 a ¢ ¢ R @l FwsifETe ofy «im
e T & 73 15w s W | FiER FROE *S Spg 90 @ | @, (1D
a=baRa=c, CUTYb=c S 7| e, ¥t TR | I, ¢ s X739 ©or
i1 b Re gorwr @ | widie, b A ¢ (9 AR | A2 SRRt 99 29 IC,
3¢ IC, ATIT0T &% TR

S T @, SE SRS FAeTE @9 @ oi ¢ W SRS M @l 7
TiF T | TR THST W0 (@<t 061 @ A TS @< 6 TN BT (7,
Tt 9 A A | FRA, THATTI GE FA TR, AT TR A | oS BoRATST (utility) #ifHACS
i (satisfaction) */HG JFIZA FAZ T

3.5.1 wrifes wigfen frmrere cadt

= S @, PR @A A0 DT @ SerT s Tee | Maeew @ @@ i
F@E [X ¢ Y-g4r] 99y O 2fel famre cre) smeifqane of o) X ¢ Y-uar qfos
=] ‘CIsiE BeigE w9 (goods) o fee wfe | Fees ‘St IUgE wEw
=S (@Fola S AT | O SRS B CFGa FIa0el™ (@4l IS BIeeTd @ S0
e Tes o1 | 5l TS M o AR | Sdle, (FOR g X ¢ Y G4 qiod A
G5 Tqs ¢ (ST TIPS 91 Fhodd (bad) WA g @ w9l @ oA csieta 56
2 (PO 9T Al T M | 2 ST (T & Fowd B I AR (Sl T
A OIE AT @R 203 | GERACTE T A ZE GRS MO | 8 A B O WA
@ TEYA A A

3.14 [a] Totad S SI0F Soad Al (S0 SRS J2) G- $FT SCH (S
Toigw g4y Sl 91 erE | @R SEE T (@4l 919 Ui 2@ AT | S99 (e
M (ST SR Gy @ AN (S5 I ORA (POl 938 a0 (@4F eofE
IS 2 (S5 TS BHiva 2Rl I F909 27| 3,14 [b] B SETSh SICF AWy

57



9T TEY WCF 7RO IO AR w1 2@z FEeeE @99 vl @R Ifere g s
IS |

A

_ IC .

> | ; —IC ~.
E- || E —_ /,-" \_\
::'l.c I.'!I g. é ;/ :: i \
IE‘J _r'..l o " [0 “'-.I
v, / 4 L-: / e \
5 / x| ,
23 - m / [

il ] |
e | I

o—————— ! e

(RIS WP B9 (7 arem) O e Sore 71 (4rm) Q wifée

5@ 3.14(a) : O I W w7 50 3.14(b) : ©I1 T 5 TG 5@ 3.14(0): 76 7 =y

AR, (Fol @ 137 46 (olsl I @12 9t w2 W wwosa’ o7 oieeE Raeer @Ue
SRS R TR 2@ A 3.14 [c] Toraa w1 3.14 [c] 7 foraw seehe sow T+
73y Wi@E @R TEg OICF WV w1y quriied sifawel 9 ew@@ | « B s/gE IC @9
FFife A 267l ge @3 I (curvature) I GiE Tz Ifw ATz |

SR, (@R FZ 40 @7 N @ @3 7 el a3k 9ok’ sm-fwers
%3y (neutral goods) 2 fHFoRF @41 SRS 3.8 =19l 3.9 7k foras weol 2cs »Mieq | 3fw
X-73) FSiT G Y-735 W 0T (@O (A 27, ORE@ IC @4 SFT Siwa A e
2 | 9 AR R T3y (N i @ 31 T wers @or oiwg Wil sk
it [38 7% 5w | weiafvesr, Y5y Fieifs ¢ X-w<y 5ot 2ot IC @ 3.9 =k foraw
TCO| ST S FAEE & |

el fomis Ko ongfon Waesss @2l (i 2o |

IC

= ' = ’ III E Ei
= | r“i I { = )
- 1 — / =~
E Iln E Il .I'II :; l‘\\_.
5 \ Bl C/ B A

\ ‘., B/ g — K

by :

N Ic A
0 w. T 0 (£ f e Ow, X x=m
5@ 3.14(d) : &= I Si B9 3.14(e) : AW W Hiw @ 3.14(1) : < g ==y cetot

58



3.14 (d) fora SAgh S0F IOTRHIF B O ¢ BEY SCF S 545 AR T
AR | 431 R, OW, TR AT SIadI=ed s Sen SR | 4 SZ/T S G A0
& H T (@ Riwaa su o[ 11 At wrehins 3o 2 7% 2@ ofwE
TG FF GF (FISA TAT G S AR GREVE AR 2 TTRT! FADS TG WO
S | SR GeE e B ST ettt et fRaeerr @it Ow, vt Taw wigien
| S S, T (St OW, B0 @R R (el Serw e TWiear 29| O]
MRS @l 3 A 432 OW B0 O SP11 27 | 9F T WS e 90d C7eg MRS
@ TS (oite SN e T9% 4 Al @ TEAR TJeew AR oot 71 = |

3.14 () 7= Tora (et F1toe. (@, 6%, 795 9003 CFGa ToiTaiel AT =, W ©f 9ie
A BT IO W3 | (@, g g 4D Site @@ @I WHe BEd @ cstst
TAE SR (AT ST #MsT! IR, O FIHETEN T2 IS @ 7 @ | arwg & [y
WA A7 WA @R SR T 2@ A | @ @t Of S <meay oot |
foram A s P o= vel =TT o1 fieerz 932 i MRS-6 #| Of-47 #[
] (191 T 2@ B AT W A WFeerw @4t T somz i S

<2 T 91 ST (it Rt BRIG ([ I (S5t FIE A | AT TS SRIZIEIT
e FEal @RI T 61 TIF, 9FeE B O IR A 3ife 499 @, &1 ST oG
4075 FTICSIET (TS RTT a3 IW @1 Sl AIF SIE OF IF OF 500 T WMo Ad @
Bt M (7 g SIIe AR B9 SHN0S! 1 TS ed | g 200 wemstet <t o=
TR W 90 SORE TR WeTEe wUel 9E @21 T4 & 206 e e
S @7 2T 200 SR 7 S1eS 3010 Ate SR #iitd 300 59 wiiF 4016 cate st
It 500 St g 2007 @ FensiE (it = iR &7 300 Bie TR | WTRGE @3
TRIF (15! [ 40 T | BT WO FF I OETF S W Al weFd 7 A
77 93 [ 2T oiee Fet wata s wislies 9 (of TS T A

FRTA] P Qo TCT CFCL2, BTN AT S 2T | 3.14 72 02T (e) S 9<(6
TAIT [AGECT] RG2S ST St 99 T | T50ag A, B 29I famm omfics
X-TAA AifSE TN A | R (@S FOR WS AW gt e OF
Tsitatst I T ¢olta T/ A AT

3.14 7 ora (f) Sest faestr et Tey wrwes g s can s )| foa (e (B
@, @S A A [Ox, ARG X-77) @3¢ Og, #fwie s w=5] @32 B e [Og,
et SRy B— wdie SR — ¢ ¥ S X-ueaa] ofS fess ) @m st B [’
e A Ree 3@ 79 (1 g, - g, AR S 2R SR Ox s Xuw o
B | ISR A2 SITZ[A (FO! SR (e a3 0ow@ T3y (Stol FF= | [+t Na (=T @,

39



2 SRR b ([41 W7o @41 g e = 73| @ Reies siiiens o & ol
o X<y @ 6 Al ]

3.5.2 TR Wty AAfFaS ¢ sfgvden TE

sifenia FRfezisimer e (A =i i @, [{fen w@e wug ASasiaisas
(interdependence) @Itz | Idfle, @I TCF (S9! SNEIH GAF 907 O | I
SIEA TR W AFES TETel (reee HAiR, @@ HAfFEel W3k sAfgmel | [Kien
e @UE Sgied AR @B TF 1o @RI 17|

S
S
Y \\_ — o
\\ *, = + B T
-,; N, i :
& Is. . E
“, ]
AC L= ™ 5
S v §
'\.\ %, e :
AT . \\ : [+ i .
N 3 1(:
\\ h,
N N (a 2 — IC,
Y P "
IC,
B 1 L .
0 - O 123 wm A
@ 3.15(a) : e oIfzs wy @ 3.15(b) : “fefze @y

Bl @ I 27 wera Twizgd | (ol DI SAfHacs i oo #ieae | 5 e B, geet
@ @ #fFeFT Ta Snegd | g +iffs v oRE Faes @4 gt 3.15(a)
g @ 2@z | PRTS w@e owRea (ol @R T (Y) #ifFes wniEst w1 (X)
e Y| @2 e, Faerm @3 vt Rt el @ 73l @t ot
FAE, @1 A TR Faeers | el g s @ 2ol Rmre g «fama Y-
ag 590 WiHg #ifimme X-way «iw | F0e, ! 9@d Aifes “asera g9 71wig 7w |
T2, TS TT G 2SS Sifiesern 29 B 9 | oAk, s e AR @,
0T @R TeTor Wal WS @ 73y 169 ARREE? 2E@F A @R 9o | O
T (TTY (I G0 %<7 [6l] O#i7 @i weie [SfF] e 17 77, eiezg e
] FRETCHHIREG & 7| S, “IR=7T 7a GFed WResiw @3] TR (right
angle) SIFFS 717 | #Ro17% =3 (e Faeers @417 v Say oo sTese 27 | oidfie
GF G55 SfOfG ARNET X9 (709 R+ (Ol PRy AR Y-709 2ere 2 |
ST, AfRSFF TR (R R @R i S SRR NS 2 | 97 oL 7

60



T GFF TORG Y AR 73 (109 2@ (FOIT o] XT3 e 20l | Ofg A=l
A7 TF @ X @ Y-73y 96 @I e @ 37 SRt oot 311 27 [3.15(b) 7
@] | @, @35 [WfiS SeNTes B S{iEmd ool @ i 2N Grel AT o | €3 AR
Ty @ ARTES AF @) G2 IR G TR R e @4 B1@ & Z0-
IR W 3R WY 4oR W AT SRS 2w =@ * oA i | o ofiems
wCpE e Ao @9 [ResRe = R | el ok 9oty @, Wl @2iw
Rose @76 3o saEs eom fofeRa | «ft &1 “Rser e 917 @ 72 & @ @,
@35 TEF (Slo I OF GFH TCHF (S AT T | I IR WA @4l eo
(s T fowsgdt 22| SieeR ufb sifFsizs wea oweg, faers @R a=ef e s
RISECI

3.6 ATEH @A I W @

a0 @4 (ol r-wlry Sdie Aem-Sievd Wi W S| @3 @41 @@
SN (GO TR (S0 2] 7=4cF @ice % | 5, (ol $17 e =7 (2w @
73y 05! SR T FC0 HAET O o @4 (U0F G W | (FOlF T A
e 2 $ia = A1 q0EE, TWRF W, FH ¢ ogw 39 wiEl | SN 9 @, @9l
Sy 7o TS wanifn (ot s iR oy s 41| e, (o o [iwe a1 S
2677 IS N9 309 vetee = | (ol S WS o vkl v wead (49 9, X @)Y
7] & & serRy o1wey [/eee #iEs et @< I 7N @9 @ O S 917 |

@ o (M) @98 X @ Y-aee Wi [T P A<k P ] @il e (Fe] b
AT X @ Y-75 T FA0O AN, O & Ao [T
RS 2F <=1 I -

=
g M=PX+PY
A « E-E=a] Fa9T I ot QWY X (I, OIRGET SI| ‘7ﬁ§,
AN M =P X
. N | w2, lef\,/[—x
GEIEPED \
\_k QEW%%WWN,WWX—

(8] B P
voma G0 G o FCF AT FO6] Y-U FF A0S A TA—
B9 3.16 qEE @< 3.16 ?{ifﬁlﬂﬂﬂ < OB Wﬁlwmﬂﬁ@{

61



M
Y-8 (R OIRE Al oz, M= PY wed Y p -

¥

M
(! MW VI Y B I I OIS p A T T FACS AT — o7 Segi

OA i | «e A W3z B 7 w6 w5 saema<i! Bt @it 3903 SiRat e @« #AiR)
W2 AB @< X @ Y-TCq3 T AT 200 (W | AB (34 @017 @ (7 RAgs [A
72 B 3% a19/9), @ C s, @rot uft wrarez g e @ w90 smd | o[,
ST @AE (TOE A @ @ &G (D) @R FowTer W wee o $11 e wk
(M) 779 I3 FCS SAIE T WS, AB @R IR A @9 7 [, E &)
37 woE I3 | wdle, @ 7W werey @6 q-omEET IS o | O, 6 @ T
FS SAT WK Wiwg T sl X 932 Y-T3 TER) R A AWEAL | i
Y6 W @S ARNA @Sl O WS SEa AR 9 WA @ TNene T e
I G AT AR @AE IS0 @ A

GTHGE JE0 (T4 G 26 X-U< 8 Y-TIT WIEF TS | 79493, AB (@417 O

AQ _ ()Y -mmmofme _ (Ay_MP, _P
OB~ (HX-mwasfm  \Ax/ M/P, P,

49 A, UFe @Fel 100 519 W X 8 Y-997 9 T3, JWa wie 207 A 2 Bl
@ 4 BT 2 SRR 0SS AN =
100 = 2X + 4Y

M M
R, p A T OCFT @007 (@WOIN T 25, TN TRISNE WCHA @547 @woie]

¥

22 50 932 XSO (A BieT — 2|
3.6.1 ATTB @A 226w wETTA 2ifFaG7 (Changes in the position of the budget

line)

AT ([@UE ST #S7 A (O SN G TAENSY T2 Giod HIewd 9014 | O,
A G/ B W AfISE 0t @20 B S w1 49 TS, (@O I
G THR | 8, X-097 @ Y-4<7 i %l 98 S0z | 2 SRER R0 (@4 TSRS
ofd s Bt AE | e (For wR-gfea e coreld Siidle @i A @l [0
A

62



3.17(a) 7% oG AB &1 2RSS 0G0 (@41 | (FOIF SN@F Ia WOR 97 IS @2
% A B, | UG, 0SS G @RY ANGIRTSET TCo (910, GIRY A B, (T4I9 0 AB

. 7
N _ 3
A w e T e .a-l
J ', P, - A
AL, S ER I EIEIGIT T e e e
N Ps, - . WirsI2 SIS o) =2 =iy =
Azl NN A .. e g i s
R
Mo "
\\\ \\ \x l‘l‘“.'-. \
\\:_\\_.:\ i X \
NN N > \ h .
0 B, B B, vw —_— —>
2 1 X-F4] (8] B H-_ X 54
@ 3.17(a) : wcr A= qEs @ @ 3.17(b) : 9 Tea wieE Af<SE
EIIERIcD S (@ OIS Ao

(@R DIETHE AN | SRS, SR g (2t 0 (@41 AB (F H5a e shieaieeid
e 5 AB, T 1 AB, (91K D€ AB (419 BT AN |

SIIE, (ol = Wig (A 7 @ @< were v g A1 3fa st siaete een
@417 29 S8 961 3.17(b) 7 @ ol o @, X-TeE N I SO AB
MG @4 I ARTES T AB, 2@ | WK, Y-49 7 G (ol AB 00 @ BN
+f¥96q 7 BA, 2@z | TS (R M0 @9 I ARG 2Bz

QI T R e @, = XmewR v, wdie Poweal Yuews i wdie P
sif53f6e 2@z 749 s @9F ZW AB (UCF A AB, W9l BA, (% | TOE, T

P
ufbe M See #ifHiEe a@E| @l I, AB qCeh @4 Sl p W & @9E
y
Tl | e X-HC33 W 3 Px 297 AB A0EH (@41 30" 07 AB, RTZ G3R I3+ J0E0H

PX le X
@i v RS $O 2@ p AR G <
y y

y

€ 3.17(a) T B0 X ¢ Y207 wieid @ 17 =1t <o 2l et @ v

Px (N e
P @ T Wz (@G N AR v e @2 7 HAfTeT Sz
y

63



3.7 (ST SIEAy

OFoW FefE [eEafEeTn (OFR d4F 7 5 OF A ST T (4T
Bl A BT T A1 1

T (TS TS S (fem 74m [ R[fen w3y (st 7@ sHifis 787 91 e
(A | R @E AR TEiES ofed 7 3t i @Rie 31| R @<t [few 79
AR ST WA (R | e @9t 29 g 7o awe e 9 affel e aarsl
T Tie TS R | (@Sl S0 (@ O 7S T o5 WIesr® @4l (o | {978 «2
0T (=TT 2t 76 2fo3Hs 9z : [a] $1F WWs = @3z [b] 70w 23 7 | oAk
(TSR SR SEGA FICO 2@ AL ST O ¢ TIHT 9H, 9T 7 @ WiF-
F[EI TNAB FIS A |

A 73, crel $17 Wiws «fFwe o w@ X ¢ Y 9t 9353 @ | B T3 967 ws
fAfws =itz | cret $m S R B/l X ¢ Y-wai7 & % ey shea s Aae v
@ T IS @F (AT O TG T 3.18 7 o AB T I0E06 @@= I0E0 @ M
wEgg T WS Wi Taisl X-5<5 8 Y-B(d TSR] SAPSE! AAT (I |

G, (FOF NI FF S IS0 @ IPT WM SEERD A FA0S =01 |
B SN SRl RS Sewm 3t *EekE esiw BT 7@ -

[a] F=Ts™® Q@4 3t b (P /e 535 A SIegvd Tt 260 0 | SR
SRAGAR T 42 e WE TAd (FW SHada =7 )

[b] et 73 wim w6 71 F@ W F@;

[c] @2 <y 46w w33 A,

[d] @2 7y 4iba 2feft aas wersiw (homogeneous) €3z feiey (divisible) ¥ag

[e] o A&l wpael FE |

3.18 &g Totg fomls Faeers @4l S 2@zl 98 @A X ¢ Y-aae [ifea
FRET oiewd W@ FoM F@ 1 AB @4 2 N0 (@41 G @9F (S9E-A (F
979 0T (ol SREH T o1 | S, (o] ©F Wig S o <@ @2 9iEaq e
@A e (ARTS AET ol | ToqR (FolT G2 (@49 59 S[AFe @@ s fQoad
FACO T |

<% forg st a4l IC @b (741 AB-(F C 43 D 0o (2 ez 93k IC, (791
AB @4ItF E e = S0z (Fol 9492 SREIGE (el 997 0. SNEaeisy
(highest attainable) Fo=Co1% @2t TGS @UICF i 7 | [oak E 2 @oia Sy

64



& | wemess, IC, @41 AB @4t C @3k D Rpre (v w911 @ 37 uf6 wremsy
0O SN | S S (3, Swed e @l [@ait
IC, a1 1C,] fwex fesi= @9 (IC,) weir
, ol (77 | O (ol C @38 D [{ee "R @ it
AN Q| A =
\ IC, qIteb (91K IR G5 Feemw @2l
B @417 @ [ X @ Y99 Sifd<s Soiismig
EE (I | e qewEs WHE e et @ sifasie
X @ Y-7a5d ke [Kece i =11 oidfe, @@ @2l
0 X S (& BoAIPT RS WZATRIY 7 | (O] S
i A9 Sfsre oy 791 @ 995 AN [0 M@ ©f 791 C, D
foa 3.18 corem oy @R E | 702y E 7 7<oe0 & o o, eregg ool
C Toee Sgl <<te1 E Rvm Wes e o8 w63 | 9K, D Res Sglw <61 B
vz W TeTR 8 FE | F179, E 77 e @4t [C-97 eoiF ShfEs | Jodk «3w1g
E 373 =1 (o ooy ) @ fpes $i i wpfer 3w wea fofd 0X| ~ifatd
X7 @3 0Y, AR Y-y e i iese e
g it
E 57 & iz v 12]t C @ D R @ Sizoin i 93, of o) aeiae I
41 IR |
SRR *[$ 27, 0G0 (@XF i = A0 @219 | A0 (@30 O 261 X @

Y-H4]

P
Y T MG SHATS | AB S @RIE OE - PR @4E o w1 X ¢ Y 7

2
Y

el s 2w | wile, fNaeere @ v = MRS wii<E, MRS, ==
Y

3.18 7% or@s E Rvee @3 96 (@419 it oim=ia o7 | oidfe

P = MRS, [ =2
P, " MU,

P
e, C ¢ D fopre @2 46 2@ o “witag s 771 C Regee MRS, > 55 a3
Y

w1 21 C Ree H0si @419 v It @ BT 6 @R | @F @3 @R X A

65



Tl (ol Tont Y (20T Mo T o @ sifime Y o s faee 3ifer wites | T
@S| Y-5F 9l T A X5 (oIt A | 92 w1z B C 7 4 E e e
5 19 | & e (Aeieg sig B =i s @ee oF =1 | wegfis, @rom D [

P
1T o1 Za P—X>MRSW 97 4 T T 95 @R Y-53 AST7 & ol T96] X-
}

74y BICS A4 OIF (AT 9 O wiore a1 wite | @8 SwEw (rreid oie F T o
N q= o E o fes a1

e P s s
oA, ST 46 ' 5 MRS, @3 ¥ @ @ oG enaey w6
3

(necessary condition) 3t 5o SR gUT-2rq * (first-order condition) | SRATHA
@S *T53 T i =S (sufficient condition) ! FESm-27% *1F (second-order condition) |
sifie) #1S T T @, Raeers @<l ¢ WS @R ~HRege Raers @ Sor i
T | 3 *Sos Brag E e wifeds zafv | sieien ¢ffzns 29 <2 g6 =% #3427
TS| SRATHT (FF aF0 *$ ARTS T 2@ (FS! 46 WIF TN T Al W 2YNE
GF0 TG T T WG| GTF (Fiel TN (corner solution) I |

0O aifdfes “mfore Fmers @A ¢ ATEE @ AT FelF SITATTA
faremaet -

491 T (ol o WiE =i M BieE Ae@ 1 7@ X @9 Y @9 360 | @i X
© Y HCAE WIN IR P, 99 P, IR | GCFCE GO G AU FAFRAD &

M=PX+PY

QIR SISt SR 2F, U = Ux, y) (PO S (IRg Soicarel a1 oiga @i
i T o2 (el o7 Fing s e oft wwe ok e o w90 viiE @R
AW OF S TS 2 | AL (FOIE T G FREY T FA00 A | G Ao
e #4919 o= “uidie (Lagrange) *I%te 5929 T4 2

L=U(x y)- A[PX+PY - M]

@A A = ST =i oAt Gl 99F) SIGIE 2 @ SSERET

L,=L=L,=0

L .
g Ly = g—X =Uy AP, =0__ .. . ..0)

66



Ly=57 7 Ur AP, =0 (ii)
_ 8L _ _
@g LA = o =P X+P,Y-M=0___ .. (iii)
(i) @R (i) = T 76 (AT AT
U, U MU MU
==X gme F—eL g Am——L gy A=——X
¢
PX Q\ PY QT PY QT PY
MU, MU /
wedle 5 T af = SRR ars 6|
Y Y

o~ < o~ e o~ d2
SRR ESiT-a *$ee e @4 71 SesifereE e e | widie d_}zl >0
X

T FAege @Fre WS (bordered Hessian determenant) <1< :

U11 U12 _Pl
U, U, P> O
P P, O

3.7.1 (Ff9= 4= (Corner Solution)
SJq ST (T (1 (T (@ (ST SRAGIA &) gio =6 2{ciem |
(i) SIPTy Rpee fNaests @41 @ et @2 2=r=iaE = 3903, widie

(i) Sy G 71 ~Rere Faees @2l @iz -
fics St 2| N
2j2ix 50T 957 T S ARG 1 SR NN
*$ (necessary condition) <3 faSix *[EfG0s I SRS _w \'\_\_ ...E(Z_
2% (Sufficient condition) | | N
2 s WS Wy (A @ W6 sAfers A1 1€\ :
(ORI SEAGHT (0 OIg® WaE] T6( | 0 B X-EJ
2] A 0o @91 3 9 B g e T A LEESL

67



20 SROE 25 | 3 SER SRAIGHT e 3.19 W orad AREy i 11 2@ 3.19
~<fowa IC,, IC,, IC, fonfb faeatss (e sefems e oiwet | AB qiees ¢a<i1ibe #1e IC,
fRaremeail E-Re =T | E Rre AB @4 910t IC, @R1F i To0e1e (Sl9FIaa
Ttz @ g = gz | Fe IC, @416 IC, @3k IC.7 T o1fze | ol 3ft AB Jices
(21 47 E g wiives qia o 0a oizee AB (9219 B e Swws fHecefwe<l IC 7
et e qiea w1kt E g Jifies A Rpes B 16,7 1ot e 1d | ©fR aoeeg Jiees
(@19 pore re 21 B 99l A Rpes coielidia Seltae w1 2| widie et @<
G fAaeeme @ FREhRER ohede o [T @ qies @4t AB @3k IC,
T eg =i E-0o SIeiens Awam 1S #ifere gete e T 1t welE 8
FeTe 2R | GCFea (Fol A IMes N Y <7 @ 37 91949 B [Rvee wywia X-u<y
T I AT Boiriat A 9 2T | G G T
6 91 @I T (@19 AfOF (monomania) I&T1 2T |
A ©i% S| @ AR @, 99 WHCE @2 SERE
TN Gy 6 W (P T G 08 AR A | R

N \,\,:;:K I (SRR @ 76 77 Ty @3 7T T F900 o |
-, T
NG B PR ACF (FE AL o 2 |
_\"f\‘ IC, Naeers @t Te wgvl%ﬂ G I AN (9]

36 W 71 (Sl T AT 9y (o1t sfieaa | wrefie
G-IV ARACS (ol AN (74ce 2Aleq| T |

e 3.20 Tet e <t @ cORUTRIT 320 7% fBow AB qites @<l ¢ et @9l 7
QISR S ZE0E O A RWCe (rolg Sieiy 27 | widie, (ol SyNg AmE<y (e
@ A (D19 ST TR0 IR | O SR, (FOF Y-B) (Sita! ReaaRel (specialisation
in consumption) G5 | ITHFGE ARG TESTT-a= *[6f 5fF® 2rets a2w-z =& sifire
Tl RETR (el I qHz | 3.20 7. oeh WHAeoF @9, 00 @HH GERR SO

@ 2T, efolt Rege

0

Bz

TSR (S O ST A== S GG y FOF &) 7 I | 9% A Rqes
O ORI ART T | e A R (e e o e |

68



3.8 T CelAral

Nl i @, 16 T v oS S (Felg S #AfTs 966 10’
@ FNETONE ST 1 T B9 RS 704 | GO s @RI Tl G AT
58 (SR SR g ~fHase 90 | =7 3 (oIt ANTH (@21 TRIE G3R g G
e g #AfaTsy w1 3.21 R Beag g

(I SN TR €0l S ARSI E

ASN CrICT RGT | 4] S el owEE
(ORI O M, 56 @<k X @ Y 7y gfos i \\\\ 1cC
TG P ¢ P51l | aowea afiw s @i Al N/
7@l A B, @<k gewfe ey R B 1 E g, | N ]' -/

I 21l S @ (X, V) AR v Ny
TG AN ARG SRR W gie o M, Yo

2 \}:ﬂ._!; : -
21 et @916 A B (40F TGO v, [N Bt
T ZSRS 2@ A B, 23| €<% TG SIFAR) / NN\
< 2 E,| E, S 5 SRl eSS FING N\ N\

g sffee s ww e (X, Y)rem o 0 X X, X, B B, B
AR Jfa @ M, == Jieen @91 el o

9 3.21
TR ZINERY TR W A B, 93 iy 7Y
+f%3f%0 2@ = E, ¢ Sy @3 s 1 (X, Y,) | [fen sree @ sremmimei
Qo w0 @ @9l Phewl IR ©R %@ SRcsleiEe | widie wiRcelsEe (ICC) & R[fen
e (oieR Afen [Reg oo Rmefm scatsmidt @et |

@2y ICC 7= ffen [fea soomy Rz siwigeid | 98 ICC-7 ¢oiF w#ifs 2t
2 2o1 @35 SIeTy 7 | O SREIR e I SRS =S 2@ SRTSIeiEdE

MU, P,

(ICC) 7= 1 wdie g~ p.

y

P
O SELEIN @, ICC 40 P ¢ P T 2 <1 wyacas wieas =igeie (P_j

y

291 Joak Toltgg A SEE ICC @ oifoie] 2ewma o 2ifes sfFeson o9
(MRS ) @ &7 | qesrea srEests) @ifb s S Aeeicad | @F Slesiies <8 @,
o Jfad T X @R Y 16 7@k ol 3w iz | FeeE, T w2 2 FeiE usy |
wiEE e e @ R oifenl Ja o o Freifis w1y 96|

69



IRCSINFLR SNF© [Kfen T767m 200 1@ | SRels @R g &esl 3@ o
87 =@ 7y wiow 2Ted Teia | I ufd 72 FeiRe o1 OiRE SRre @ 7 SR |
ORISR IFERT Al FGIRIANe 2T AIEF |

3.22 % foca foalt wcetsl @4 St 2@zl ufb w9 I Feilke w9 o9, orE
vicell @4l ICC, 7@ | 97 3t X-u3 98 =, wieeel miweelst (@41 2@ [CC,—widfie

Y -H4]

8]

#5122 (backward bending) | IT3E (SIS ST I
X-7C54 BiRw ARSI g A | e (e S ot
W, (OISR oY 3 (oits A0 K 456 @9 +11% Tox
TR GRF AR A | ORI SR =N Jian (e
X w353 vifemiz sifase w0 | forgg K, L eaz M [Rem
ol Ficete, s @it A |

SRS X-7<5i0 AW WFe T OiRE (SieR SI-
I WO @I W@ (M) 27 (F Y89 @7
QT (P09 AR | Gereg IRIcelst (41 1CC, =eT 790
=9I (forward falling) | <2 21 @3 wzrgsid <KEw

A TS F | SN Ao ole W @@

foa 3.22 5 ¥y (A (TG X797 @ Y-7)), OIerE TF 79
T2 Aol B 7 A 7| wefle @3 758 =@ ww 3w FeiRT 2res 7@ | TR
SRCS15 @41 R A AHEISRA ¢ T RN %09 #Med 7| 7 (ore I ICC 9
C R0o 2=, Sz T 73y 738 29317 91 T20er, S 41 19 | (@GR SE-Jia
Ao T TOF TCAF @Y @ TI0e UREH 93k C R (F B 9 ¢ B [ (40 A
R BT TMEH | TSI T 5o100 IR SR ff 6 Rves (0) et Soiats 2= |
G2 IR OF 2 Tea SR AR W7 23 T S0 | FRE G ST S
251 2 (3, (OTG] $I9 @ 1M12 X1y @) Y-4009 @519 % A | Sy (I T
(@ Z-93) o T @ =1 55 S 1)

sifafes smafere @7 e Ry 41 &= |

T4 (FOIF ST M DIl @98 X 8 Y UCF Wi TG P @ P BIH ©O &0 (749
LRI

M=P X+PY

1CC-o wiigfe effaeer 7nm il 4o 32 @ M sifedasie | Ok @ P, P, 21
BT IR M, X, Y 2 0| OFF W@ Af<ss €6,
AMZPXAx-FPyAy

70



P x

@A OLX:XW:WTR@ G O¥ T X 97 T 7 F41 =T |

P.
@GR o = K/[y

=R G0 TH [ y 97 G I I 2T |

Py P x+P
rE ax+ay=P&X+ 1</[y — 2

(i) = et AR e Prace Seiae
28] IR @R ICC-F T A4y (e Y |

M

Y-H4]

() T4 x @R y ToF HOR FIfE, O3 e > 0 g

@R €, > 0 @ (i) W TR Fa w ek 1cC | [/
@IS BRI =7 |

>

() 747 X 7yt weifs e Y waf6q ot fgg1 O X; Xo Xy
. < ) 9 3.22(2)
o4 ey >0 7% e, =0 | «rH@e (i) R WFelT
o 27| aewe SiceeiEe 3.22(a) W) @4ites 10C

I 20| SRS GO SghE S
B 27 |

(o) 797 X @x cobl o o Y wals Feie,  c[ o {E
4T &, = 0FFE ¢, >0 @R (i) 7R el Fra 7= .
U SRCSISCHD o7 SCwe TGl < | 3.22(b) S
o et IFfeq SRCeIs@! (ICC) Gl T@TEl - X

@ 3.22(h)

71



(%) T2 X7yl Frels vy g Y vl Wes
7, O4 e, > 0fg e, <0 | g (i) TR TNeRelfd

B weylg S o
SRCSleAT X732y “fwie siewd W 1@ S

w

3.22(C) =% @21fbeg ICC, @1 X-9Ca e J1iee]
NIBIRIGSEIT

0,y 0.6, ATFTY

(6) 749 X 7y W% 8 Y-7(b Foik< 71y
27, 947 e, <0 7 e, >0 | 9 (i) T ANl

o =@ 6 oel<a,.e), | SRS @ @TwE
Y- it oGl 27 1 3.22(d) 7= ford Y wewe

0

Y-H4]

X, X X
@ 3.22(¢)

Y-H4]

FFCT ol GO TSI @RI 23T |

-
rd -
>
-
i
[}

(%) 729 X € Y To7 w12 9, O ey <0, Y, L,

e, <0 P
9% e, < 0, e (i) R et B 2n 711 oy A
TN Y @ U g I 99 A [WFY 20 SE

AT =1

-

et HE .
0 XX, X,

o 3.22(d)

X-H9i

3.8.1 9t&s (941 ¢ ©lF AF[© (Engel Curve and its shape)

L H

O X XXX, X571

(SISIFIIT ST G3R Reg 43009 79 (ool
49 IR W TF (I T QGGEE el |
sossfe SRAET T@T 79 979 [TeEd F@

foq 3.23 aTEa (el g @

(&) = Ifea T 0 TGRSR 7 [
YRGBl @ oiee <, 58 oF a2

(%) =E-Ifag A N TR TR HIfew
(AT SRS (Comfort) T Sifent I #ie, =

~ =

wdtnfes A-fEE e @ |

EC
/.f’
v V4 fwfeie Prats Teide =)
1,
M,
M,
M. T A |
e

72



(@Ol @5 =T o A TET H (@ GF0 TG-TEI TG GG @
=ffowrlere o3 | oIl wif @, (@FerR SN S-gfes 710 70t XK (SItor 4a=-4iael
AfRTE WG | @, IAR-IEF A @ TR (S5 @ (N O ST FrelfRE A
TP T G R-J&d A (@ WK (915 g AR i il W 7y 3fed | Freiks
TSP T CFCE SRCGI9] (FR] GHIF TIeT [l S 2@l (e & G WS wearw
(R0 RICOT9] (] AN DICETS 1 SR A9l AT 23 | GOgeTs (I AR Sl
B AT TR AL s @Eies A

G @4 IS G @R @RT @ (SeR SIE@d A X0 TEd AE
T | (SIEF g ¢ X-7<) W3R Y-B9 o] B9 AFete «igs (=1 SiNims 0

{“.] T (b}

=t (M)

=E (M)
B

L EC,

0 o 0 ST S
w ;.-I sl b :

5@ 3.24 e © Figs w9 (¥ Guee @4l

w3, Sid [fen v o [ ofawe Xway @9 F96ae 1 3.22 = foce st @fd @ =g
AT (ONFR X-73) T AN T | (SIS oY @ X-U(I5F T G AITICF @il
FE SN @gE (@4 EC S|

3.24 7 To0a 7 499 @ige @2 (i 2@z | 509 (a) oked @i SRR «nge
@ (] 2@z | 9@ 2 G FORST B Gige @91 oK Bedd (b) <ke a3l
TR ree @4 (I 2@z | @fs 2 @ N9 wEd aeeE @4t e oY 3 ool
I Ted o9 I A |

g @21 (EC)-F SFTe 2qis Woa @ Seiei@d® (ICC)-3 Sgfed o[ |
FOIRE TR GG ST LIS BIeTd 2 9 =17 2o «gs o3, [9e W92
T GGG SACOI9ER] 2 4TS OiteTd Sidfle Sig-2fel] g 49 | OiR SN e0e
AfE @, 799 ICC TR 27 0 geTaele B 20 | 74 [CC #6121 4o 9e
DITE 8 04 rge (@4 R 21 | o9 ICC 39 BFF SCwe ANSde] 7 O g
TS O SR ANSAI6T =3 |

73



O (SRR AFTe 43 Rion 4377 70 Fa F0mR SRS SR e A A
FoiE »fafes 21 ©f (raie 2@l | 3.25 e Sghe SIeF X-747 @3 o719 S0 Y-43)
sifEsiiel T 2@ | ICC @A (Uee =Y I 310w A St 2RSE (@eEa

= e
x5 iy .
U oL ICC,
|
_lc,
/ yd
0 .\'-:rﬁi O \.fq,
@ 3.25() @ 3.25(h)

T TS Rrera #fFafSe @ o @R TR 3.25(a) @) 3.25(b) @21fbe@ 1CC, @
ICC, Tox (weag o Jfa coiest X ¢ Y ufo wa1E el @ ea (e | oIl Ton o
WY FOI 4WIF | 5 S AT ICC, @R Y A @it 06e Seole e 0 Y @
@ @H N QR e | g ICC, @2ifba oweg o Jiag 0st A Y 9 eoq 49od
S Aoz | wdie Y @7 @ @R w0 | «aowed ICC, @Y TANE AMHEE O
fereie coloway et Rieasl T4 @ee 2@ | 758 ICC -9 Y 3 fermwsy 3
s 91 (0O A | e O @, ARTESREE S 3% o 2@ e
@9l U5 SIS T | e e, €3y, IR 2fefed eoh 490ed SIS 0T | SRS
e O MY, (TRRe, TV, SIeIv-2eqv 2iefor esfe 49d Si#e 00y |

= oL S EC
il T | A [
RIERIN _EC, - S—. S - /
f/ 'x__x\ /
,’f '-,II ./.»
."' | o
/ | d
/ | EC, -
0 a1 0 o 0 e
@ 3.26(a) o 3.26(b) @ 3.26(c)

74



3.26(a) 7 (216 EC, (216 @3 «egret 721 Q@21ey (riesz (@ o e Y @
T AT 92 98 Y @7 wolg ¥R09 Seie 1 3.26(b) @fbeg il Tt @ =
AT Y T G AR TR | @R Y-201 WS 79 | 9o et @21 (EC,)
1 3.26(c) @b wge @2ifs (EC,) SRt vfne Y-uifb «irea et way | o2
Y79 el SRS ST 08|

3.9 STt

(@FOIT SI «3 G6 T v SRS SEm oy noae N 3w oifiaiee o,
OIgeE BT e ARTNER GR (@ SRS 20 OIS TN 2ol 90 | G916 weare [
VI (ol @ Ron SRERyR™MSE el I7, @18 OReT /el @is @ @ @@
e T, OIF WCSIoal I | e whrSlEel 2@ 3 v [few wie o
ffen ermRmel k@ @21 3.26 @ftc AB, @ (Feld 2iefiF JEs
@11 B, =1 O 2l Siei {1 g2 orenn [ sal erel OX | AR X 79y
@ T T4 XFCIR 7 Px | 924 @R Y-00ard v oefRafee S X-ueard v
31 (oI Px, 81 | GUE e @91 oied #Raes 2@ & AB, 93 T SR
T 21 E, | R T@Telgo 9 SRl eI
X735 @ el AfRafee 2@ = 0X,1 X-
TR W T SIS I T, IR (O JN0EH
AN @6 OX =iewq wige TN g T |
| (ARIF g qices (@9 20T AB, @I T
A\ ey g B, | GZOi TR T TN w0y

\ N\ (ORI 99 Twwd R0 @R A

"\ NN I | O @©lF ST IR Y-FC3 Wi

‘ \E| N wfaTEe SRR sy X-a@d [Rieq r

2 A\ pec o fifen s el @is 5@ @ @

O\ N NG | AemAm % 7 wiNcsts @4t (PCC)1 3.26

0 X, B X, B.X; By g | @2 (o wiey 7 E, E,, B, @19
F(d PCC *exa TR

@I 7@ W NG ol bifgw s |
RS TSR] 2 TS A (A T RN =7 | e wesieiE SRy
G A5l ANe 7O AT | widie wicels! @4l RKifen sigfen gre siica | wisceid wigfes
fae 2@, ©f W67 W@ we Agfon eoq |

Y-HA]

o9 3.26 wsTSHCEL

75



@ wfoa 7w g i, ER wfb 3 aiael v e sieee whcstia’ ifrs 2o
Tl WY 27 | Sidie Ae Brd CRGe WSl
fagd =71 3.27 7< @9ibe@ PCC, 16 2ot el
\ S (GG M4 |
\ . 138 v o wisceloiadi @ SRR B
N) T ORI P (e Bk 3 i | v wifen
N/ /<1 VI IR QR (0 7 1 3.27 K (@ eiifbed PCC,
> =5 98 7@ CFg sl @4 |
———PCC, foicre BrR cReg wiscle! @i smsieaat 27 | o1
0 o | T T 3 ROR 09 798 7 T W AT G
—— w<fie 7 M (e iR g A @3k R e wiw
fom 3,27 MRS R G 6 ot wifnt 9 o1 1 3,27 = craifoce PCC, s
25 9 WA (RCE RINCoisiead | 3 wEcelel (@4 Spiesdl |

Y-H4]

3.10 WY e, 2f49e eeN, oy g

(FOR I W67 IR (5) (FOR I%eva WA @ A 9 AM0ea S 3%
() (FOIF =Y @ BRI VI BoF | (Fold OFRG ITEee ¢ I@se Seyasd REEs
Toig frgale | orRe I () TfEare faw «fHasa e vk Tt Rz 72t @Fom
SR wed i wefaafee i fka (1) afers Ty aeifafde e e e Raas
ARTST T, O (@Ol SRAGHT SEE ARS €609 | SWG] 407 Wi @ @Feld
Jfers Ramenz weifxaf$e e | il (woia e Tba oet s, ©i9 @ine
AfRqdy T @ik (o FHifET 9fY wices wmgERe @ sfiwdy 7w W) eiewE
(FOR ST #fFaes WS T (e Ieste REEs SRS ok | arwig
IR O ¥ Wi SeiEafSe s (el SiEd AiRe @3k (e Wi @Ik @5
AR W A SRR e 7 wies ARNISEa foq ik 59|

Y LSIT 3 (TR FH ¢ 55w, MRS $iY AICS ] @31 TEF W SoifHes
SRE AW (GOl @D AT 96 IR OiF 2SI S G AR @ ATss
900 OICF O 2SR T |

et oedf® @, 7y ues v e A s I (o Wi o sifgafde =@
SEeE Es (@G T Jt AR AT A T ¢ e [ +ifFafEe 27
Y PRTSER 2SR AT TR SO | T S 2SR I |

76



T G T T (TS FTTTS! 0T I, FOEE T SiEwie (37 T I FM
T | AT TMATR YT 27 | FFS TAIT CFGE ¥ SR 9T 27 | AAF 758
WD CFE A SO S 27 | O A GTORGE BifEv e ai |

W 2SE ¢ I (FOR T W3R U TF W @ @ 930 79 v 73 9, e
S TCE WA I Al J% W00, SR (R WA GIRAE B0 @ AT 2T O RN
TR A | AT TS (@i T VAT AARTSET 61 ¢ 93 vifgea @
TSN E OIF FELSR I | MRS 7N T GIRW 0T W W e s
FE | B2 WHASH ALFID WG |

TR S T CHGE W FE GRS I | (TR WS (NS 7 | a3F
73N 51 721 (Giffen goods) 3@ 22 | 3310 S 2 R 2l o178 FI I AR
w71 o = | P B oRGY wiNeeR d RS o |

AfeS ool ¢ B e 9 s w3 W T @B wF v SREEE =,
SIA (13 WA I (@SR oFS SRA AT T | WAIT TN A (O A4S Ol
AT | Tl FIN-2AS[ (AT WI-2ASIIT 7B T @O oy wwwa sitm i wiEw
TIte SAfFaS (Compensateng Variation) 34! T3, SIEA WRLTR {79 77, [6g 39 (7%
TIHA SRARFF 7a SifFadn 2@ 32 R RS T weaR siEvRe ARTea =)
i (ORI T WIS SR @ wee st wime SRIses wE ¢
w17 it s @ «fawsa o o AfaS g/ 3| @FF— X-w[9 i 9

P
! TR, fFe Y-uee Wi 79 <o, ol poom W | Y B wee X a9t il

23 | G (el I Y WA 9 I oiF «Afacs X-aeae a9ee e w5 o
T AfTSAS I | oA,

7o +ifead wa@ e @ @R @3 T el ver S BE cre eI
R ARG T BIEnE ol (@ 2SI o 41 W O SAfAada 2o A6 |

3.10.1 WS 2o, O e ¢ Affqeeeraq Wy TE

1 b M s R 2 o s s (B s T o B e ) | B < P R S
+fFa5s 95, ST FENASE IE | G2 TNLTH T— Uit Afeg AR T @7 9F0
T SifATS goR IR TPRD T TFLSE|

widie, wEESR = AfFTE ser + wmasE|

@A WAT WET ARTSET T (el SREIGHAS TS = SEeien @2
957 e 1t *ife T w3

77



2T, (I GFB GEAF VN I (AT (FOIF aPe A 3G 217, wefie, st
e o) G2 AfSfae FEFTel ol @l de (ArF @ e 7o femre 2|
AT WS I | O 6 I @, (O ST ARISEHT T (@I Tid biw @
+f53Eq 2B, T AT I | FOR, @I GFb TCER WN FA (90, G T
T A (AF QEAIEFOIE T B | T, (ol @ Wi TG (AT PeEFeE@
o Wi e e A o) Gt AfEeS eelr
|
A= 3.28 @b REt Ipw <= 2@E |
@4ibea AB o1 1S el | @2 Aceseadi
! " IC fAsesi® @4 71t E -Rmce 7~ | 1ok E -6
N 25 (FOlF 2 STy K | 9% SR K S
WE NG AN ST S 2T OX | 4= 4RIF, (Tl
T @R Y-59 w1 SeifRaie s X-aead win
W N FC (O | X-7CI5F Wi 6 ST 79 ACGOCRRT 26

\ LY
O X, X.XB D

IIE, }{-;1_-4.

@ 3.28 wNgelT = AfTE el

+ e

AB, @3 s Ol 79 E, | 9idfe, X-a3 wis T
e X499 Fad AT 0X) (4 I i OX,
QR | ST, nNgeN %@ X X, 2w

NS Way Fobl ~AfH<S 2ok T Fael vifgn I weseg, ©f e s
Gy AL WO (AT SRR % M 2 |

X~ 7N T B0 (O 2F© o7 i o7 | AS 2reiq fNdiad wace 20, (o
S TCE | SR IS 2T | G2 FRE W T P (@O @ ARl 25 =7
e coifest, ©f AfE @eT W @O AFe wmeE AT TE T ST @)
ST Fo7F¢ qM WACTF (Compensated Variation in Income) S |
o R IS ARG ATE @A FE AB, @4l FGATONI FAq FCF A S|
CD &1 93 GG TS SO | G2 ACHEERRINE FrO2RIM ACSEEF IeT 2 |
2 sl @I Faem @3t IC - ERes i 3@ | 799k, X-97 71 19
T, (O AFS R e A — G S SR e, X737 YT T3 8]
TRCZ| SR (Ol Y- T [ o #ifeacs @ wAfie X-ww @) emeln B
@ ERga e a@ @1 ARTS 2o | s i AR gem = X X | @]
ARTS 2ol A | Wi, TAa S v w9 T g vitw @ el

@ ~ffqe wfefae od @oig g (A ARE @ @E 25 SEE e
T T, (T2 =1 IR A% (el R orewt 77, et AEneae! CD (A SRS

78



7d i AB, 23 93 ©f S e @91 IC -3 B, Reqre = w503 | E_ R (3
E, g e (ol @ Tl 201 el | A e X X, 2 o] | €oiwE
ST (AT 26TF @ X-weHd Sifent @ o
XX, | @b Seai—

WW - XOXI

TS 2rel = X X,
____.|['| WW = XSX1
XX, = XX XX,
No WG widfle, TN e = ARTS deR + TFHeR | G
X756 AR T2y 27 0 SRR AT T G
B, e | RO AT €| O X AN S T X
RIR SifEwl Jha 2|

(F) 798 TER oFE wiwee

98 79 qee O TI0F @RI 2, 19 inee ddigs | wde, oy 3w o
vifent &1 =91 F98 2@9 GRS aoR NS 2Ee TNeeR NS o1 | R,
YT ARTS ereRES St IfE— AT ISR wve Siftn PeE TEEE @R
26T W FE TE G TR it I o | oz W98 weww v vifimiEe v
YT | AodRk 8 Ty vifwPrad Jfoes 78| 3.29 @¥ibeg W98 e ¢y
weel (X X)) = #fae a@eT (X X,) + SReeE (X X)) | 0T S 2o e X-
7y S S XX, #AfTe gRT ez SRS, e AT AeiEd v @l
X7y Fea HAfFae X X AR 3% ciae) 97 ov ofid aeRete st
sifatiel (X X,), SReeRes bifen 3o (XX )99 9omR @ 2@ siftn X X, A
I oz |

(¥) Tt ¥ CF wiNeer

fates v =1 @l e v 98 w9, 7in wmeeR AdNE, g wweer
qo s | i, P 9ere GRea N g A9 e oiftnl g9 S | e weEie G
YIS TS AT TS 2eiEs g @R “fe=ie @ T @ G T
T Bifen T @R N e Bifew Ac | TR, i wee Aot siftweieas i
T T AR |

@2ifoa 3.30 SEERT—
wEEeE (X X)) = 4RSS 2o (X X,) + TR (X X)) |

s

07 %, X,X,B D

fo@ 3.29 f38 wearm wiwzeR

79



AN O 2O Wl (Ol X Ty Gerd #AfReT g1 ofcarer X X, #fwel | @@
il 7S 98 w3y | weRfies wess +ifFes 2reieg
vl X4 oifanl e cof X X AR 2@l @@g | §,
e Sifen! g AR X X — oifent e #fsie | =
X X9 (40 fet =ffenet, oz Xz w we et | AR |
X-q7 vifewl X X, #Afwe gP1 oz | cl ‘\\1\.

3.10.2 WINTS oA 4E MR Sifewn @i gl fadiae

&= e s [few wia see Twe [y
wifFafSe U, (SIE @ T @R AR 7
w0, O 2w Aled] A sifEmEel @ | T o |
TGS TS $0gd A SIRAEIT g | O X, X,XB D B, x.uq1
e 397 (oftene (13 wogd g @b A Naremrea
OGRSl @A AR SiftniEdn gl Wi
41 = |

@I (FOR @ @3 TR SifEniE nncsioE (o g w4t
ol 3.30(F) 7% @Ibeas ARGy ! 1 26T | 3.30(F) FR @beas Segie oo X-
7 IR € oy wew Y-uiis 2fFacs S SAfase sifwiet 591 2@, @y 9o
S X-wed SifEniEE wigfe fdfwe Face viRfz| 41 91 OA 2o (woiw Ffng =iy |
@3 B frca @1 T wiew f&fom sifemmiel X<y @1 03 | @39 OA #ifdwiel snds sieiey
(&Sl OB, OB, OB, #fa X-9<) @7 09 #Aled | qeseea wepe (e iy s <fen
e (12l AT, @I AB, AB,, AB, | 4% [&A(G &6 (X4 S S foxis Sty
E, E, E % for for nhew «g [fen orety [mef @i s wcsisiad sfhew
TR | B ANCSINE (A i X-wayioe sifewicae Wdiwe <1 = o 3.30(F) 7 o
SToa SO (TN 203 | WSl (@419 @917 E Oy 99 (AT @3 9y Shew I @

T TS A %ﬁWWOXOWQX—W@ﬁWIGWWW%ﬁ

G TETF S A AR OGO X-HerR AR #Afwie! S0 2@, @RI 96 D,
9 79 29 991 AR | GFEIFVONT ARCSISEeld o B, @98 /Y (AT @] 99

OA
PN AR @, I XTI M g - 4 (0l OX AR X% a7 e | Sl

9 3.30 Fica grarg wiNee]

OA
IS T ZE A g T, O (@9l OX, ARNE X-u) cols L A oifew v | @
2

w2y ¥ @ibeaa Wivd Oe D, @<k D, R =71 2 i 2@ | 999 D, D, D,
el @it Fa @ =l @4l iext T, ot = sifenl @41 @3 @96 g3t =)
@ Bfoge g |

80



(4T R 9 AT A (1 T T A oy O (TS OX, A X7 o

T | @RIDER Mg e @A SFY OCF Wi G SAONT OCF X-TCE AR
AR 1 20, EEIE G D, Y 19 S T 2R | GRS ARSI

OA
A7 E, @ Y (0T R 9y AN TR @, I XA W g 4 ! OX,

OA
AR X G | SO A I I A g T, O (el OX, A

X7y ol w1 |l ol | 98 w2y qfo @eifoeas wive wikesd D, @9k D, < =il
o 41 R | €99 D, D, D, [Reqefer st 9 @ —
Rt @S “ihewt T, o 2o sifdwt et | @@ s |57
Wl @92g @ Rogiom 7 | A | pec
® fAte WA (FE Sifwieat We,
folceeT 7=y 2ot @ e gqeers 798wy <19 \Ng
HOR (AT | FII 2 T (GG 4T ST 2SI hEsSC
g (o1 Bifwl g A @3k MW e o wifkm g }1 N\
AR | AL A CFI @I O wiNeS9l (41 1l
(e Bifenl @) Wefae s 2@, e w9 @as
B g3 IO wNCSoER oy [Kfen ormny
7™ (e v ¢ pifgwis TEneles @eifbeas S y ~D
S| S T O AR @i =eq sifgw | 0B | ¥
11 3.30(%) foca ort Aie @ PCC =e MGIeq@t| | OBy b,
GCFGE TN g (e SifEme get | ol st | o, Da |
TR =1 @2t Xwal P v «geee
TERE @, 7R e 72 W3S 74, e o1 W39
73y forces 7y =9 | 998 waa ovea wifewcad e 0 X Xy xoman
f%ﬁz lw Bfogieimr, Tdie Hiftvdl w6 S ——

=

3.10.3 X1 @ WioT%a *iF%?B"T 7@ (Hicks and Slutsky Compensation method)

@ o SR S ed (Hicks) @9 Sepiace #iiH9sS eoq @3k w1 2/eias 3o
T RN o wi-aeiRe iR @ o fz) oo +iftes aore dfwe w91 &

81



X-ZCA7F W TR Y- T (ISR ST GHTeicd ARE @74 IS (OIS 7 e
B @2 SFIS S SRR (AN AT ST =) @ FHeorw @ kg 9,
HSoFRES ANEH @I G FH0e® @i SR SR R emines e 27 | @
GRSl ST AR SIS S 5% Y-971 (olsi g1 Fea @I X-uy [ 958 S
@A G A0 | #Af77F /W @ SfFEETF (Comensating Variation in income) 0T
aft =1 = |

% 975 forem {afs I w1 o e AR wiee SRedew w7
FHOSFRETT e @G ofdq Facemraa Rea <P 71| O [ 7 09 6
oipe o e ARG @Il % (9T T TS weAIT et @21 A
wife AT SR ReE @7 7@ TR | Wi, #FS W@ 4A0A AN (SIS A&
7y TR @ TS AN | 9B AReTT oRdas wofE 4am AT Seme e |
wof wiosRees s @b Rerar @b

5 4 TR TSI SIF Thod Tt ST I | @9
L o .
T (G Tod ARl =K oo e | widle,
AL Tevoq fAmrel® @R ~E @ vy AfRTS e
SN e TgH ORAN SRR (SIeR W I (oe
N
MANEN AMF | 3.31 @4ifoc@ «71 IF AB 7@ (SRR

AAfSF At @4 @R E 29 i ooy &,
@ e IC, FeestsreaiiB AB qicebe<s e
=T | E-SRoTR0 g Said ceismidt OX, sifs
N X737 @F | 491 AT X-THF W T (56T | X-
0 x X _u;:'u}:;.,mn B, ~:f1 w9 W g SR T qleen @i uenes

FE——— ZERS 2@ 2 AB, @@ AB, s @@ IC,
Ao @ 7or E, Reee i) E, Rl =
age e 3 E, R Smaiflt sy @@s 2R 21 0X, | ol wiN 3o e X-
7iioa w@E AT 0X, (U @0y 0X, 2| 9ig »fawdsre f2oeg niwee = X X, |

@3 SIS o WdfRe TR T WIN PEH T (SIS @ 23S S 3G (e
OICF (39 SRR W@ S & (SIS S @RI (0 (9] g TS e @i
T fues el ©ieg vied CD 28 | @b 2o Mibfae sFosigaaiaw s @ 7 IC S
oo AR E~F 906 (A0 @7 67 | < 769 w=gw @1 B R iR w9
T G 0o 2N, 58 B, [0 e @29 vl i0es @9 b (2 I3 1 wdie

PX Iavd
E, feqee MRS, >55 | «@2 wagm cotoaidia oRemny wiftfe &1 1| (ol o @l
y

82



X BF ¢ 7 Y T &9 I | T MRS FA | (ool S IC, @4 E, =es
IR we F73 | E, Rrrs cotsidt OX, «fFmd X-235 @3 3903 | (Ol B, (ArF
E, fs Siwoin sre 7963 | E, Res cotsmit OX, #f X-a3 37 77403 | cotsimiaa
E, 3% E, s 3@ AT ool e sfmess &, «R{as gem = X X,
TG AR (@, FOEE g o ARTE deram wed Twed FRtrEmeE (IC)
ST STed T | 789 @7 wog SRy = H R 3t IC -3 =[ies | o, &1 w3
FGE 4TS 2oy w2t SER T 3@ T A T@ I T 7| g whiE
of WA = W | Reew [T LRHTe aer X X, e whiE oRTe ger, Reew
AT Zrenas (A (@@ Xt | [T Tou WS @@l AW @, IEI AACE TN
AR & (7 SIS A (71 At Ol W Wi orewl 7 o S 9IE F,
s g =ieT | wifEe ovem o e = X X, g RRwem owE X X | iR
XX, > XX, | udfie #5fFa o 2o, REem Smeer (2 79 «fee | O @ w9
e w37 23 TSR Ao (X T, ReweE oved @R

3.10.4 & 932 TR Wy woomd AW S ATADAR TG oMl

S|HA SR (AT T o T Al e

(i) WM =iy sifasfzs fieda @ =foomd Qs @ 7R w0 o Ree™ awead
@R TFAME TSI O TR FF |

(ii) Fo" Fovgeaam qeas @21 Adq WArF @4 (U Twer FaeE @A
=il 1, T S 2SR e (SIS Ferld i A | e fewera owa wiesmeamam
s @I 2ida FramEaT T o 99 e i 2| « 3 e e oF
Fee B AT

(iii) 25 cFeg woseRan qtes @b 7 FUF S S e ' |
o ferrm owa wiosmeaaw qcem @A e WA @ s i o <3 fages
o< 7 |

(iv) #hEHT +ifeas =em giie il “faasra zer igom fedaer wfe
pifen “Afaadea g @ @ o figom oFog i aei@a SIe! @bfEe (i
@M

(v) @Ry RFeE FGR R Ao SiEel FHH TR TEERl @ o 7
58 ¥y A Bee™ o B var 2eu ek @)

(vi) =TT @3 FOE Tow ARITSE AN I |

(vii) ®BfRE cFea sffass ofds = fetaa @ @i

83



3.10.5 =50 TR aifdfss smfe
1T TP (ST BRI ST U2 LSBT0 25,

M=Px, +Px TSR T OO )
%%ﬂmﬂﬁﬂwwwaﬂﬂﬂﬁmﬁ@

L=fx, %)+ MM=px —PX,) oo e (3)
(SR Al THFTaeT AN T S I AEEan st e

SL

o, =t -AR =0 (4)

8L

3, =6-M=0 i (5)

8L

o MoBX P, =0 (6)

] A X, 98 X, W T G (SIS R ARaed %= | Fow P, P, 9ag M
e SEAf T fcafts o @ S@g (rieTd &= =Rl (4), (5), (6) ) T
foafba GNb eicews (Total differential) e 121

f dq, + f.dq, — Adp, —pdi =0
f,dq, + f,dq, —Idp, —p,dl =0
dM - Pdq, — q,dP, - P.dq, — q.dP, =0
al, flldql + flquz - pldl - ?\’dpl
f dq, +f,dq, - P,dA = AdP, e (T
—Pdq, - Pdq, =—-dM + qdP, + q.dP,

@2 dq,, dq, 972 dA 9T T LR TR @ 7 7R AR T SHACE SRS

27 €31 = WA dq,, dq,, dA 7 FReNsEr Bl @ W (matrix) TSR w9 @

fn flz _P1
D=|f, f, -PB
- Pl - P2 0

<3 D WG CO-factor Sidie A5l WGH <@,

34



DII D12 Dl3

D

33

<% Co-factor FGH-A7F transpose T TFI D97 Adjoint FGH 7 | SR

Dll DEI D3I
D12 D22 D32
DIS DES D33

Adjoint of D =

<2+ dq,, dq, 93¢ dA-a W nlEieeE a9 w9y

dg, D, D, Dy ([P
dq, :]%[ D, D, Dy | dP,
dx D, D, Dy - dM+q1dP1 *q zdpz
A, dq.=m‘ldPﬂD“dpﬁle;lHlMJrq‘dR+q2dP2)_’..‘.”.‘..‘.”.‘ {8)
AD.dP+A\D..dP,+D,.(- dM + q,dP, + q,dP,)
dq,=———2—=2 3‘D| e (9)

_ D, dP,+AD, dP,+D (- dM + q,dP, + q,dP,)
a IDl .............. (10)
T a7 T S X, WAR 9 AfRTEa 2| o dP, = dM = 0 73|

G (8) R ATICIT TeTMS M BT Siol FI 7 2919 (income effect) stheTt
Rl

dr

8¢, _MDy . Dy
6P1 ‘D‘ +ql ‘D‘ ............................................. (11)

S T A9 @ SR S A wee, (e X, @9 X, geE Wi 79 i)
©ieA dP, = dP, = 0 73 | 99 (8) 71X FRIFACTT TSAMFCT dM =il ©15 T <7 2ol
(ncome effect) °fle A

85



99, Dy

(11) 72 FAFFeD wASReE Fom F@ A 2faws goi@ 93 S eiE 7078 | JcEa
IS WA VieE ~faseTa o7 (orea S S e Sfaada sl wEeE A0S & Agd
WICH S By o 0 N T | A e Wi SAfTaSeTa et (ol X, 99 X, WAE
X, 99 x,0 AR T F00! | T T ARTE AT (I S (11) 78 FANFRCT
SRR e &1 T,

pt ) 0 o0 AD,
Sa, {i}q xS e a3)

o ra

«2+ Fof cfiadeeran fofare wam v 2or oq,

O |89 |yo oy g | S0
SPI {SPI Xl >X2 _ﬁ?\a SM (14)

<2 el woEa Wiwad Tw sfae)

q?{ﬂﬁawqﬁq[ ]xl,xq =g = offae o
¢ [%Jm:ﬁa:wm
3D S 1=k
AR AT (I TR A4S Fded T IR o S cfasEma T

8q
(O Ty T O TIWE S35 GO | CIOHCE ST 2O -%[BM}W 1 qq oz

I Al TN ZO AT | 9B T IR 2SI b a9 @ ARiE wh dena b
wfdifes 2| arweE Siw deiEe fefars 798 79 ¢ fice g wer #Nides 5t T |
v e Ifed w0 oISl X, @9 0 AT 9 w0 90 O MY 59 9051 | 0w

o
2;1/1[ <0Zg | wefie %[63}1}0 o[ | S P 73 @3t Row a=wem 98 o3

T AT WY eeiq ofIaS oo (T AT @ At ofias aeie
8q 6q 4q
[ap']u-ﬁuo THZR @ TS e o [ ql[a\,llj]<[3p:lj sl o

36



8
[83‘]<0:@umwwfimmwfﬁcwwﬁ@sﬁﬂﬁmn

s X, B a9 2 [SM}Omuﬂauﬂiw‘T { ql[g H>0 |

TG, { [g&ﬂ{%‘] 9| o [2%')>0 Zd |
oz, sifenias 2@ S

3.10.6 I «22 RT=A 4 2%% (Choice between income and Leiseene)

I @R G S0 Serwd N 9 S SINE] GO W5 @i @9l
NG T4 | HoNE @il 9e0e (@Rl Wive agfacs s T i @ fes ew o
MTFET | G G @S o0 WA @NSIFEF @R | TG AG& I
G @A AT | O NG Q<0 TSN B A=g o9 Agi e WEE @
T AT Y | O AT @I (qA T ARSI |

WNfEFeE e TPl @ TE A @ AT 9 4@ @S @) e
ffEeRE @in afe oF W% TEE F90! AGH ST TEEd o [Gie FaE@ 9 o6
lGE e 3569 Fa3 ol 16e 03 Ygfaa ook | =i AaifaeE 24 a5 @ = frics
oNTE | GZ 24 95 Weay [ WY WEE FIT 9Q9 I A9 AN w1 |
wiefie gl g @ fe 76 w59 | &@W ey ST ot @9 o Fitg 96! e
1 998 7 I W 7o AN | Sdfie wor [fewa ¢ =i Ssiieia w0 | SR eies g9
FSW (7 90, IO AN OF FIE G963 FIGTF 9031 W 27 A T 9 SoATAT (e
woierWe OO (1 Wefd i A AT A Tl ORI | 68 G5! FANED 219 (1 W
(Ut FRERIEE @ e F903 | e 1w e o1 @ Wi eolteTe e wo Fifeea
TS FACT B2 1 | FAS ST OIF HE I I TG 19 0 W V| TA% GF6]
fi@a 7 & g e citete = &S @@ IR @ TgRee T @ I @S G
QITHACTE M qo qeee oNE | wficee i e a9k =i 1t foem ww1 aw2
Agfare @R o e Fa0e (oitE AN [Em oisl F90e @ | i AW a9 =iEa
W Qe e w0 s 90 1 @ FsE gkl FRoerF @9l tofw &1,
Fgel 2 @UF G0 T QT S /TS oIt Wgi 4@ et Sfefaes o, w3
NETT AT GTeid i 1 @ O @6 TS 958 AT

87



3.32 7% @b AB =1 TgfH @41 | 399 TG 77 W, @Riibcas Sgi sikes o
@8 BT Oes & @38 R el 91 2@z | E 2 SN oy [ @9l @i
OL, ~fsriel R @3z L E =it s Ssireiq e AL, =ifasiet &5 o7 il | <311 319
g g ol W, 201 «oreg Wl (191 2 AB @R [ g4
E = =i Oy {9 @8 orey [ SmEl
wie @i A w0 27 OL, @< ®ioe s gfa |
(A1 = AL, | e3R0a OTF Tgfe W17 % 4 =7 LE, | |
~o[%o8 (M NGRCS (7 @ &N 5T (7 | GO ©fg A\ g,
A @9 @il S | e wg g Wl @ | 5 ""-?.f’""i"x{;"
W, 1 g @S 25 AB, @R #fRwa Ag ey | L AR
@ E, | B, 0o ois o & E L, @3k Rt =Afse | Vo
= OL, a1 OL, (CsF (37| &3 sz #ifwiel «aeseeg
g i@ WAL, T AL, (s | e Wgfd I
CPitele SR @IS O T @< R T oo foa 3.32
| e G TR RN 2 G A @, (g O Fieg [ @ e
2@ 9w | WgfR Ifaa e wficsn g wm e i | IS e s wficss TR Tt
T TR i bifen e w0 | @I TR A1 TeFS By @10 RANCE (@I 2@z |
o} e 29 Y9 @ 2 @R e @ (W8 71y) el @ St siewm
TR #i0Y | G TG{ e Gle S 2eR I | Tgw W, (e W, S[fE 3w siewl ok
ARSI T FON (U ==l 27 9051 gfe Jind 10 10 AW @i I o7 |
T wefice i sAfsacs @R aw s gl fea AR ek @ @) Tt W
e @ o W, 21 Wgfa Ifaeiae @ es smeer RS 4o @ @ e
QG WE AT @A G 2N | B FIAC AT @A 9B G PG 77 |

0 B B B, =

3.11 SaifeSia J=w og

1P IR (SIS AF© SBAET T2 @wg A FF @i @ FHaeers
@4l @R OIF SRS gole SafEee sww TiFe 5y wbrates eon % @
(OISR Bifewi @b Wiy T AR | PR Aerog WRERS Squwalr T ofg
w@ offefos|

(i) IRe=f T ]Rew Ifeerm (Rational) : (o1& ReRIfeT™=T It qeIaM SHI
@ | widfe [{fow s Wy @ftrs @ #fwe 73y e @ @t omw w3

(ii) =)<l =57l (Consistent behaviour) : (ST&IF SIBRY ¥y TEA CFCq ooyl

88



7@ | adle 7 @ SREE A« B 46 FEEA T (SIF A-F g FE OIEE O
(P SRZE A #IheTl eI 7 Ee (1 B A5 FF 71 | wfie 2gwms S (T A > B 7@,
B > AT Ata 1|

(iii) FREFFIS! A1 SR EIS! (Transitevity) : TW (i WS S=ET Aumwm W (2F A
>B @R B>C =@ o A> C Al

(iv) S oiew 7o Tosfm (Revealed preference axion) | @ WiHg =T
wifie TiMg et orE TIPIWaAR 936 WM Ty oew W o waifEer e
«i2 ffeg wrEw s waiftee fofars sioem | dgw T (@ o 7 9
I3 | g o0 AMET ST OF TAlETE smwg Rad To #ng |

AR Y G AT M 00 TER (OIF 545 AT GFONIE TN edq
wFY WA 7 | S o w9 TEET cr difier e e @ e w9 @)
A n AL A8 B SR | A0r W AP PO, PO PO, L PO PO (939 Al
e | (2911 Wi (S PR SR 777 73 ©F o° (937 71 49 91 T | ad (S
P WGl q° llsiel w=y @ F9eE (6 @ = P | NEASRE (SIS PO Wi q B
7 00 AT | 5% @ O T3 7 97 9 PO Wiy ' @3 7 9IR 9E ¢ 97 9 (0T
@ 7@ o1 | widfle POq! < POqP | AR (7 qP-91 Y SADCF ' A9 [T AN | LG (oI
q' T FF A 49T (F I AW A @ ¢° F ¢ 9T G TR e oW 7@ | IW
IV (7T UGS OIgEE (O 3 pad 5 A | waifae dwon ored « 2 999t 3.33
7 form s T/ = =@

(STF SR 749 M 949 AB %5 A&t @411 Soiafece CD @41 @ v fon =i
T oM T 3.33(F) Barmd el P R ¢ A g TNET T S Sid | T
FEET T 972 wdie P’ = Pl | 99 (SIS q° S99 ¥ FE | FET GG PO Wiy
QT T GIR AW q' 9 ST T T | AFFRGCR 3.33() PawgI P wed ¢! 99 T[4 97
VI ° T A58 SePsE W | widfie PP > POql | T OO ¢° T AT qF 99 T SO W
T IR @ | 3 FEE T TR @ PO A S WS (T SIS o > g W FhA|

3.11.1 7 ¢ e =6z adiiisE sww e

TF#IF TR (Samuelson) (SIFR &S HHAFT BT WFY SN TI WL
@ FTerwEdl ¢ 97 SRmHel gole wnifie sww Tl fag srfraces esig fofe
FA (SIFR HiEwE @ sReTE Jp T e |

39



GNP TG g FOrPm Ak T (F) 7o FosFm (Weak axiam), (¥) 71
Fos% (Strong axiam) |

(1) SN simrwa q4eT 7o (Weak axiem of revealed preference) : 43S P°
WA (SIFE ° TR ! 0w T A0S AN | 8 61 ¢ T W o T | wdi]
q° & TIefR FoTere oW a1 FEPQY * PUq) F5 T | GCRCE SR Ee SHPTRIS
(A T TR @, @° T & (ST TR (SR 2w I3 1 | SF 536 Fo: 03
S R I I (@ P SRR ) I (SIF| SFW TG 7 | TR S G 7 P-
7 (TS (SIG! ¢ T ' T TACS S | 7 TG TR o I (@ P Wi
(O ¢ ST FACE 9T WG ' 9T GE q°F T 4I6 @R ATE | 334 72 @b
ARG GdeT FocPiaa 2L I G5 T4 2@ | Doaa ol wiew q «ag Ty SIcF
q, T SAf #ifiel T 2| AB @R PO A (ISR MO S /35 @< | A B,
e w2 v widfie P vt fome =i 29 93 | CD @4l P! /it M! SIS ol 3¢9 |
ColIFIa P WG q° B3 F0Ea & A | (7 I FAE PO ' TR T TS AR
G o A B, @ 9l ARG g (7 9w W TeaR o FEy waiiEen e
gl 9= T | 5 ow 93 91 @B T @ o TN AR ST 20O V| 99 AFS
e 21 (@ (SIF! P! AR q &7 T Al S 0 G2 R ¢° T T @1 27| widf]
M Pq° > P'q' T, O P! Wit q' oiew 39 Pl < P'q° oA @3 Sl oad (A
R T FEFA ¢° F™ET CD IO @ T Wiz | ok P wies ¢° #'ww T4 P!
IR (ST ! & AfEw e “lem Fa09 A 711 ToaR oiewd &e Foshg <
faafe @ @ @ 3 PP = Poq! = oA P > P! T

(i) TR simwa *fE== F9:P@ (Strong axiom of revealed preference)

¥ TqF PO, Pl ... PX R (S1F! ¢°, ' ...... qF T T FACS AT | <4< W @
P Fq' 9T TEEA ¢ &F ¢ T, 93 G280 F ' & ¢ T R wdiEsn e
2l A SICE G ¢ (F ¢° (ACF OIF A F4C3 11 | Alfelfeaei 297 7w 3% Pq° = Poql;
Plq? = P'q% Pigk = PiP ... P5-! gf~! > P~ 'gb 20 O Pégf > Pig | 9l (B
Q7 TR ¢~ Dl fefers oiew Fa0 A | oewe @@ *fEw SRS 1 geaa
TG TEas qAe 3.35 w2 Brag A IR0 FJ 2@ |

90



(F) B q WAIT 79 3F AR (K) B T3 v Iad S92 =E Seerae
A 1 2ge | DamE PP ity (OfF! q' W & TE ° 2T 7F | arwed Pog” = Plq!
@32 Plg° > Plq' T T ¢° > ¢ F91 W | AR P WA (SF ¢ FW WG q T WS
FRA Plq' = P'g? a3 Pq! > PP TSR Segwd 7 (A0 ¢! > f IO A1 9= g° >
q' 4R q' > f ST P =TSP SEE o < o 79| wdie P < P
777 | fog @fbarmit 2 =8 o574 27| @TorR «fEim TP uF e s owRE
Fgrtaet (Transitivity) S 777 29 | 7661 SRIPTAISS o0 «2 ond «ft oime Srews |

3.11.2 SaifieE Jurve g (AF BIw Sorway A

wslifdaE siew ores Fostmel (F vien Susmwes ofww AR T 9| @2
OTGE TG (AT AN I T (SIS (@ B T [ OF SIfEw S aag | widie
TR W3 JRHES GifEn Serms Tz | TP WS (PM) 7R e @ &R
YT TN S O (SIF] TWRATF (° T TSR T FI0E A0S 0@ I IS 77|

DPA=M o P =M. ...

i=1

441 W (P°, MP) g1 i*e (i witsl 3R SN (F ¢° FWEH 2w d 99R g

T FEA R QPTG <M gy pogl < MY sifiefEe | (Si T 3Rl IR q
i=1

TEY T IO SO | 7 @1 O T W, SR Anrvw F (9TF ¢° > q' T A qoAqR
w4e FoshTa SRgaEal ToT A POg° > POg! ... (ii) ¢ P® WG (OFF! ° TR T FR
q' T ORE P AW @7 I q T WNE OE@ I8 W 0 T FEE Al wele,

PlqzP'¢" ... (iii)

e FosB SRR (i) 7% PRl Aer @A (jii) ) TPl FeT T A | WA @9
e SgIe (Tl O 11 oAk Gl 1Y (A e FosPiad dXd I%a SR (P M)
TRER (O WA (& (P AT T 340 | A a1 S @ G0 Wit 9% SN
@l 9T G AT T FAA| 99 QT 9 T @ =AfelG (PM) @1 e oo™
oifewt Scorw s q, = £ (P, P, ... P, M) 99 wf¥y qaE|

3.11.3 welifsria ew wren fefere sifemitad fadffad

SN BifRw TR i @ g wiN g ol sifen gt o @k feiie W
3 e oifewt e A |
73] SFRA O (SIS Spael Tfw Fksifesll &3, Sieea waifae slevrergd JRies

91



OIS BifEwicadl e 31 I | 42 ©F (AT 2R o7 (compensated) HifATa
G RO 1 v I e e T R b1 o e [ R A R [ ) | [k
fNadfae =t =)

3.36 @4 AB T (SHFRR &l et @A (St E 7 5kt e
T ST T WA | 93 9 AB (@419 BHET 7 e @ @ s ¢ E 3 e Nl
TCH A | (RS X-BC59 W 3T (07 | 93 T A IS0 (A0 20 AB | 9= (S1spiaa
[ SIS AT T CD @< =% 3731 7@ T E 7793 0 Tea oo 03 | 9w
(S e 79 E 7 2w 3900 #ig At CD @ @ @ 7 gt Fois @3
N T TS A | g (ot af i) wieRd 73 iz ¢ (D @4 EC
TR (@ 2 oW I 7| FRFA E TT T @ OAB QRER OF) A9 R W%
A A% | O (1 ED SR+14 &9 99 ole 3900+ | 491 I @ F 7% oW =3

4 9 X TCF A T4 Pfg—gwmoxoﬂﬁw X% T T | O G T

OC_0OA

T (A Pl—O—DZO—&mmX] sifaiel X-a<y @9 903 | @& wwEa g i @difveaa

s oot e e DD, @ @i sieat I SR T X-wrard sifwiast

faStres i e offads feaoa | w1 @, Sire ol AB, (91 @ (i g
W FACT AN | FFel @R @UF @ @ [ o9 Wil (OISR A0 @ 391 T 79
@ (OIIT Slew fToe Fa0a X-0eard AF(od @17 | b Maae w9 2 weha v g
AR T (OIS oA T @ B @ F909 | W 4 oed G R w3 |

_0A

widfie &1 X, “Afeel gafs @ w1 97wl AT @ i g el o X v
- 1

BifEw! I S| @ P, 432 P, WA (BTG @7 X €9 X, 2ETW OF SiRwas DD

TPOT A |

3.12 AFwemR

(5) vifeMEE vE @ A0 @ wdie vifwEl @ FEfeadt @, 9 am
419 9L 44 TT—IRAIN0T SIS ©F R GFRAnS Sodlel ©g|

(R) 9TEm ST RERITG T==0 SHFR 9o w3 [Rieq Tm@Ea 1 W3,
TR 92 AATASTE (AT (SISRFR TH DY A AT | 42 TS @D
(SR (MR, O W3 TNTehts B @it aaox Fae A
@ e 09|

92



() IS @ TR 45t FTITS A T @ (7o 7 AR w7 @ @ 7
Fob| SAENT Y FACS AT |

3.13 SEpRerar

® sy Teafelfes o ¢

(5) Tolgalst IS 2

(R) ifEs BTt T A2

(o) TFgrmF AT Seigist [l fage =)

(8) SR SEAGHI *$ @4

(¢) @5 Boirast 72 T =7 o e Boanss W 3 e
(v) FATePRE IEF I ?

(q) WA @A @RGSR F 2

(v) aAfEsF Afaadeoa o IF @ ?

(») B 7 “ATsicaa ol o =@ WaRerREeE g [hmel =0
(s0) Wb By *freitan g g FaeiwmE wipe Fmst 2@y
® MrY efy -

(5) ICAGCEA] FICEF A2 229 T F9?

(2) qEoEA AT T A

(©) WHLSHR FCF A2

(8) WMeSA FNF IA?

(¢) “fFTSeem T A2

(v) TITSINILT BT I ?

() WSS FEF 2

(t) g @9 JCF I ?

(») wafesm stew I 2

® TAfeles e :

(3) St Boals! SUgs SeNF AR ey 79

(2) @foeaa AR TiEa TwgrEE 2 Seians [iEla anan we)

93



(©)
(8)
(@)

(v)
(2)
(¥)
(&)

(5%)

(>9)
(>8)
(5¢)

(>%)

(32)
(5v)
(5»)
(20}
(25)
(33)

TP el Soraisiiea MrRmeiste @
AR T 2% Seitaist [t S (SlEa SEe AR a1

TR Solsreted ARG @ <30 weae sifenicER Sige el fdae
= AR O A9 T4

(OGS FICF =12 (SAgS GReBT s me |
(Saige aRafa Siesf ¢ vy [ 79|
TRt Oreg SeEmasle @)

ot a1 qw e 3 ARl & B Raes @ @ wiee e
T =, Of I T4

“ufe Fracermeadl T setace i 9 @ F909 AN T N F91

‘g Frarermall P AT ~o al (em Face S A7 AR |

v we T A (i) 2739, (i) #feme o o R s e
=7 O TG T4 |

ES @ DT A 2 IE6 @A ARTSH T2 IS0 @I e AfRTSema
L AN F7

SRICSISICa] FICE 96317 wRIesls cadle fafen sngle wpr= <9
@ SR T I 2 @0 AR @i SHidEa @94’ R w1

AT QS FICP A 2 ARCSIIAR 2R Fomm args @t Fdigd ==t 9
©f G 9 |

WRICSISa] FeF 0517 RCoIsia=ia [iew Sigls apf=y 991

ordle (@ TEEel = SiRTS o + SR geF |

WRICSISEAE M e s wigfe Mded 391

2z w3 FiEfHR oo smfeq T i F91

i 932 REiees o e dRefs 3 =

wsfifgeR sww orgd MR vienE e Fdfas @ o e 791

94



(v0) weifeam swwq 7o 7o el i 91
(28) TAfIE sgwg FF To:Prm 4FA ST 91

3.14 A&
® TETE (W, EENR oW : S sifen
® i (117 - RS wdNS : qTiw AiRE
® 23T TG : JPTIS ALIS

® Kar E. Case, Ray C Fair : Principly of Economics 6th edition
® Henderson Qu and t 7th Editions - Mc. Graw Hill Internationlal Student Editions

95



O9FF -4 0 TeAm ©F

1w

4.1
4.2
4.3
4.4

4.5

4.6
4.7

4.8
4.9

Tty
A
TeswrTa AR
Tl B T
4.4.1 TR TATE
4.4.2 THEIE 8 HTPAT TeAT WS
TGO TN SCAHS
4.5.1 I-TRH TR ST
@TATABT Testi SorFT
MIEE CRIAC O ACE REIE
4.7.1 7 Beolim @32 €S Beolwraa T =%
TeoiwTa wdtfes wsa
wefreeia

4.1 TG

G2 NI AT S TEF AR

TeAMTAD TG

Tesimtea Tomaal & &1

FEIA 6 AGFAN T SToFwad 52

foreaibra  (Leontict) I9-T9F, AAGTSW BAT ST

o ST TRIATST [fd | (B T, AT TeAM @ &Aif%T BeATAT AR |

GG Teoiimm, 7T e «92 #if%s Teomea o TIF |
weftafes g

96



4.2 ZIE

wefRmim BesmTergn oFg Wik | 93 YA IRA— ISP =@ oo @36
Tenmal oD |

Teotag AfTwie @ Teomtad T TG GFo Do TR R | BT, (F-FTAl
AfStaione AR @ @R we—oF bifent @ @it wre-afedrs am fditre
o7 | SR (AL THE QIR #ifene ore 67 03 waioa Tesiiva Fead @ofF | SiFe
ARERST WS A, @AW 57 I 2% J0TF 997 | T AT @Al TR
2ifes 7, T ITH-TCN GLF I 2, o ALF TFod @i (Redl @-TH
FTH ATF OGS | 42 DRI 2% AU (AT AT TERPel At =i 27 |
GG BAVE [ (TS I TATHA #ARFTNA @ BAMTTLET ISR-ATR 997 |

@Al TR SifEw 187 37 Tommba TesivaRiers® (productivity) € | If%
TBerlmieTe! @M 23, OIEta SHming pifew 8 ASR-AE Fellie IR /@ =1

e 77 <R [FTeg OIF I (@CSFG-IF N Gedl FA2 GF0 T OiF B
Besitar 7 [Fdimd I AT | ARG @3B FER ST e iR w9 @b
T 2 — % =7 ¢ (I JTIT I | 9B FEA ©AeE ITA(EF 7T, T4 2ifs Sin—
s Jrae W 73 | aifes 7 WS 3 @b Beotam «ifFse @ Sesiimrag AAffadam
TAMITTR TAWTARTOR Q2@ | (T4 TR GG =F (77 4=, G JarF w/ifes
FAE TG TAT TF—TeoAR JRACH Peronl Tl | B GATH JACE Perosl Tl |
Teo(a AATT [ow FATS TE BT SARNATE 718 200 203 | 97 T FINCF ACE
SR I Teriive FIG B (AT 27 | TR, AR SeriveTeTe! @ Seom I
GTF WA STANNF (reciprocal) — AL ATT @ORG IACA | 4T FRACA FAGE
Tentaa FNCE FadNe JrIE fame 4 27|

BT 2% I @ 2T AT ol FA2 9F6 T OiF SimwaleE I HraneE
w3 fdime 01 qoAR, BeAT-org Beotny SifFwe, SoMHLE W, FR T @
Tesimw I —«3 ST a7 ezl e a2 F |

4.3 TR AR

TeAne 75 @I GF0 AMES [Tl 918 Toae S —TET OF SRENE O SI9ET
sifasa a1 Besiw e 5 it @RtE, @7 s [fen e 2pfe Wity | et
e e, T@IT TR Bedlwmm T el SR W@ e gae Fh
ZH, 9% WL (ATT A T AR 1, ORI Wi Besiwe 2 92 IR Sl
wefirsRwal Sesimam Acwmifbrs «ifFaits w1 S e, At g o
FTB-FATF Tertva aH)

97



SRR, Besraw Ageaw e RiTm A e Tt Trad A wTE |
Besiwaa Ay -

Terive e FIa fawfaiee @feaefk @t am—

27D, TAMA THA—GFH ARG FIE |

oIS, B To—LAT AR T4 |

TS, Tesind [l T WAER ST @R |

ST, BAMTAR 0 ATF-AE TACATOF ATSHITAT (Aol A, The ATR-F=0ors
TesliTe 2@ AR |

4.4 ToAMTAR BAMITTIZ

TeA T -FIE T F5g 20AT 21 3 (@A T 3 R SeoAmra oo 1 g el
F(A, ST TAMCAT ST A0H | TAMAR SAMASETS 29559 (Inputs) ITAI.

(1) I (Land), (2) = (Labour), (3) &%+ (Capital), <=2 (4) 725169 (Organisation) |

T T—-BeAmTar I TITT WAAG (QATTE NPT 7o)

S T ORAMIAE FIw MGIT HHlAe 8 AT e

YA TE—TF oS, PR, Yy ToFae 2gfe Wy wra Teow Teonmraa
TorFad

OGN T —Besiv SAfFEEa T ¢ S WS oxd I

T, X 8 YT IAFLI AN <] SAfnel a0 T, A GRS 2Afe]
T AW A | TS (A T SATCAR 2T (I TN, W @ TR AR
AH TS T T | 3 T DA A |

(1) =i : = =i @ 2o ETE TE e BT weR (BT e
T (O | (T TS oPFied MW BISl WET T AAE W1 | @Al
AFTET ME T BT 2w Goimie | SefifeRmal aiplien wers @t
JE TSTS FA | SIHE NS AT AR oS TFena It we A
2 = wf¥ | wim Fos @R o Tm)

(F) = 2o wiv O T (@ Sesim a3 @2
() T @eiE 3 1 AmiEs |

98



(2) == :

(3) TR

(o) TR CSWifE BT @ISl T A[CAS oM TNEA (5Tl
AEE

(Q) T ST > Rfer s It (8) ThHTs TgNE Sesimtag [
FAFA 2

LA =N FOrS AP =W FIECAA @I Fa1 T A | = FeTs
wia ize A IS st @RI T, TRhS wee @RIF 23
Tl FE (FIH Hed «NFwE q TS «iF=e = 5 27 | Tfie
@t TfE T o AR 3 Sifie ¢ b dftrm o Sesime
AT Tww O BT IFF YT O W A | MR FoulH [
e | AEeE aE - %) w6 (ArF WA [Biven 1 9w 9t () Wi
COMETE GaL (oINS TSRS TTR | (o) ¥ 76T T T 11

Tesiinras Terlifrs Tomaes e e | welie (@i Seedifve &g 7R
ST TAMTAR IS TIHS T O ST e T 20 | SRR JA0T
N T WAPS ELF WA | GF FAF N4 A0 | TAUCAF (A A
(F) L ML TSNS AT 7 | (4) S ALIF ML g% =7 (2)
IFHCA TR5T SE |

(4) TRE15:TeAMTAT FE (T[S A 2B Trwlel 929 F0F 32 T IS

AT IF TICF AL 2 STOIS A0 | AT (T (T Fere(& F A
O T (F) Teriwe T P e F (}) Terimtaw S I @
TeeaS! TZT T (3) TEAAE IS FA (T) TV NG TR[ET
AR REY @eT (8) TATm W FeEd T T T @R =Y
eE I

4.4.1 TeAAVa SATHFF

AT T GG AAfET @179, T FTF vi6 TeRif (variable) TS 0 R0

Y =f (x)

@A AF X R Y O i A @ATT Y 3 A9 X 97 MR o7 Woa9e | @
HoFOTT TR NI A FACH (374 T

T2, T TLorwE oo, SMtAs SomwalE Tw @it Tesdmtaw FifFeE

2o o F refie el Som-Besliwag Soimimalim A5 (5 SeAmaR Tt

T A | TTSIE FEE A T el @ Teodimag ToimiwalEEm S e
TEE 55 T ST |

99



T SCAFIT ANLIFOF sAFoT @4 W7 Q=1 (N, L, K)
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T | -GN BAT SLAFIE o+ P = 1 | 41 T O F-BSA TAMA SLAFFOCE |
@ T G SeE qE 2T |

FA-THR TeAlwa SLOrRTHA oYW (IR

HATS:  F-TlEP oA STAHCFE SEroTed Nidl «F | wieffe «ft wEE wial
fHfi afewn o =021 7f L @3x K @3 w9 A siffsne gfa a0 23 @)

Ol WA RS T QT =AQ T SR Ul «F WEIH TrErem
TeAlre SL7FF 9041 | (Homogeneous production function of degree one)

fadraw: Tomad Tren Aif%s Tedva Wariar Teren 27 | 9dfis L @3z K @
e wrpsiire IfE =t = o 2 Searm TS A
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L 93¢ K <3 W9 A = +iFss 0 o

Q*= A(AL)* (k)P

*_SQ*_ o a-1 4 BB
g MP] = =3 = AAL APk

=oAL ALKP [ra+B=1]

Q¥

€32 MP; = B BAP AACT K
= BAAL k™
aQ a=11,.p
4T Q = ALYKP 929 MP, =8_L=a’AL k

€32 MP, = g—g = BAL'k™

S MP = oA AL kP

_, 5
_?“'SL

@7 MP = BAAL K™
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=2
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wiefle, (74l AR (7, Tow AW A SIAITS Jfa 791 A it AT Tesimtane

sl 77 7 wefie 2SR Bestive *F IR TS |

TEIT: TH-TAR SAFHCS [CAe o 4R B oRIGHST Ssits wx ¢ s
TR SISl e | welfie ¢, SR TeAl (G AT SISl
A P | 4B SIS TS (TR (A TLAW (FE ©© (T4 ¥ WT 21|
R T G2 SRS TO I 20T SO TAMA @Fer e [T 2F |

PyASs I-THAN Besiwa oS WFAR (Euler’s) Boisivg 939 33 | wielie &Sl
T Aif%s Tesimraa 7w g e (it Sesiva ferfre 23
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RIS IL-THAN THAWE WCAFIT (FLd TAMTAT ARRSSR oz
(Elasticity of sulstslution of factors) <& (1) 2F1

Q=AL'k? (@AT L+p=1
MP, = . AL"'KP «32 MP, = BALk™

MP,  oAL* ok

<2+ MPk - BALULkB—I _B—L
€2« Elastiaty of Subtilution factor (SoWiTIa sfdader Ffozisme!)
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d(MP_/MP,)"  K/L

_d(K/L) akBL
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(i) "

o k
_d(k/L) BL
- k/
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aum AP = =—=——== ALk
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= A =)
K
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- (; «().
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AYTE: AW 2T TesAva ¥ 6 TR SATS ToF ST |

Q= ALockB MPL — 2_(5 — OCALa_lkB

-t

93] MP, = S—E = BA“LK™

-sal{)

4.6 RTNTLHF T SCorFS

MRS (FIF TTSTOR SAWT SC2FHIA GFCIACT MoATET (Monotonic
Ramformatores) ICT (@ SCHF AN AR O @ITACATT TeoATe SCAFS 0T |

TAFR Q = (LK) 2 < r A TG oo Soms | 481 I Z = g(0)
@A g(Q) = Q O GFIAW T
aR g(Q > 0 quy T
Z=g(0) = glf(L.K)]- & craeafos p
Tesive SIS o7 27 | el T@ A |

F (LK) @It 202 3 fewg «$
7 = | A,
F (bL, bK) = g(b).F(L, K) (4T g(b)
FLOR G A | G WL ST Tea{w ’ Iq,

SCATICE RITATATE S R{Teiw ol lq,

&N AR (@A g(b) &7 Tl b 70 A |
fo@ 4.1 «3 Eo ™Te  IQo “Talesims B, B, =[N
(TR i =51 E, Rre 1Q, | STtatieime Bl

(R BRI | 47 e 287 (@ITeioe

TR AT A G STAFFRS IIFTAC TAMIEE (Mmotonic Tranformation)
Tl SIS (FLR B T 27 | < CafeiEgeee @eiita bt awa | @ud s sommaa
A% 25 @7 TP A RS 27 | widie afef Gomae @iw e sepeie 3w
FAETS ACeAT @AeFE v wefFee |
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4.7 ifaasary sepolirea fafy

FEIANT SAT-ICATIF ALY ST 2P T4} T8

Q=1f(L)

wefte, Teotma «ifFmid (@I RIS TAMTAT FFTRET w7 Wea a0 | Tefie,
TR Seuien Seiimia (Srefie, whl, Joee Teonfn) f20 e (i <=6 Somie ( @se—a)
I TFelee AT 27, SEE G IF AT TEI D04, (A 92 AfFEsan Bemicaa
(G4t ¥) T Forel A 2AifTT Tl M ZE (T AT | D T ~iRTEam
SPiTes Rfa sl

&6 =1 4t@sil (Three key Concepts) :

AT SAITed PN gt FAIF AT A0 47T AT w91 TS |
Q{3 Z—CI% Beom (Total Product i, ATHCH TP), 18 B (Average Product 3,
T AP ) @R &if%F Teo  (Marginal Product 3, JSTHFCA MP) |

TP: g =ifzsne Sesjiwa 22w 7 Teolme Afeom @-vifawmd a5 Sesma Tare
HTF, OItF @G Teofm, 3t TP = «ff s fm @Rt =31

AP : % Beom 7 #iFEeAT 2fS @ Tommerg (T Teom | <TFLE (NG TeomrF
fsre-7ik7! e =1l 0T T ST T, O 74 AT Geow, A AP | Siefie, R 91T el

3 APL=% @ Q = S Tesm @ L = Wi |

. AT wfRwE ‘e «H b T[l (FAl T Seie I wE @RI | GURE
TG SHF JF WA FA0 (NG BATHA (T-{fonel Jian B, O i Tes,
3 MP A | (T —FAG & OFF BF T FA0O II0T | TS 9 9Fe Hf
ol =@ FA (G Teolw @TT AW 30 9FF T, OIFCE 11 72 WhE 2Aifes Teom
ZH 2 4T | AR, 2ifEF Teom T—uE-M4t SFTSIAa Tea (16 Teow #ifHaed |

efie MPﬁ% @A AQ = (B Beotaa #IfFd @3z AL = ¥fi-w4pia 27— |

«Fh TRRACIA WRCT +Raeqn waiivesn [l T Fa s A @ 9,
Teswa qft S SIite—Fe G w5 | Joee 7 Seiwe @3 ww-Aesam
TAWE | TR 2T 27 (@04 Tiste W@l BT 6 Sesitad Foo! AfFaes 9T,
Tl [HT 4.1 ARATS G T SHiZATR M AT 2R |
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Al 4.1 @ AfFTETm wEere &y

e = (G TeA | 9fG TeoAw aAfeF Tesy GICHICE
(e 1) | (fsre F122h) [Q] [AP] [MP] G|
2 1 10 10 0 o ot } FIRET
2 2 22 11 12
2 3 33 11 11
2 4 40 10 17 f&8m «fim \ | Swgems
2 5 42 8.4 25
2 6 42 7 0
2 7 41 58 ISR AT

1 (A0S 2 T W e #17® @b Serw (Q) TR 2T ATLE, €<k MP @
AP—Te3E ey | I, ¥-raitem «ifwid To2 Aute, v fF Teigwed ¢ JEatas
RZT G (optimum) Z0VE | GeAMTAT €2 BTH (ARG (I Tesiw (Q) TR T

ATT, AP 93 MP -6 [T, ©iF, €2 49T
A M AT TR W 67 20 AT | 43987,
A/\\ wefie, 3 T wfE WO wE (A0S
TAMCAT THgPTI AT @F = 3 (AT
6 T WS (el of® Q TEP™IN 2
ATCS OITF | €3 FAA AP ¢ MP T+
P TACS AP | G &R TeAwe T3] 27

AP | GF TR, ERCAR s FE @
s AP=% ToTH HRFE TRl FA0E JEACR TS
0 T T T g AN T, O SIS 2 et w20

B ey SR 1 6 BeARAeTS] Gre] TS e |

) 7 T wi S weer €3 [ sifmmie

@b 4.2 AR SRATes i e SR G T 41 Bl e

A | wdfe, €2 SRFT Q T AT @R WG MP 49SF T € AP W€ T AT |

TRAMITT G2 TOIT ALACE AelSE 217 0T | TR, ARSI weoires [z werwst
geia fige T4 -

(PN GANTT TSI~ Ty ST TGS (F03 A7 (P GG TN
RTTaT ST FRAe eI 2, ©IteT YN ArF Q FHIGNT 2T AT 47X AP @

Q,APMP

Q=f(L)
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MP —B®32 T/ GT9F 6% AF607 ToFaaBT MIarag AFwa T 2T, FRgAwT
T TC ! FE, AP ¢ MP  F T (90T AT

4.2 @AM SeheE S0 =% AF  ARTOAT $oFael g3z ST S [, 5% @
Aifes Teom sifeensl Tt 2zrare | Rigfe foalt -/iw a1 w7 =itz

Zew T Q, AP @9t MP TREN A AT | OL, #ifFanel =fie-fraisl -
TR A AT G2 Q @ARF Fre Q -«3 I 2 v/ifws =0 e MP i
=7 ( E &%) gaom wi-fFeass «ifse g ootel Q aighie 20t ATS el MP
I ST @2 AP I o, Tow- S MP SIopF! 9 29 | 29 oTIE (TAE Ty
05, (A AP e = (QL, ~ifed wfims-faieem wi) | €2~ Wow wrRdaE
sif$witag 7T (Phase of increasing returns to labour) I |

QL, <@ (507 (I Wf forael 1 =1, Q Jhw  (ATe1S O FEF T ACE,
7o el Mg Tem e M Tre Q wHifdT 27 «dk @2 e Q@ (R4 ol
W7 A QL, A 2w MP -6 %70 =7 | caforay M Rega e g e L, g
QL, 9T QL, -47 T ¥ AP ¢ MP FRgRie e @R ~Riaibrs «tm Feghme
afSwite #i7 (Phase of increasing returns to labour) 30#T | widfie, €2 ATE TFugPME
Seoray [l Fw 7|

QL, 9% (507 (I =i sl i > Q JI A Wz MP el 2 | ~{fea
ToMITAR (2) 4 MP -7 9l 291 (7, % I SRR (15 Besiwa Gt shmie
2, OfF, Teotma % HFADIEF =WE AT 2Afenitd s&fim  (Phase of increasing
returns to labour) J&| TH |

@l AP ¢ MP -9 SIioAe eoF fofe g Sesimiaa Teaie ol s
el EEReeE it «ifg

2N T : G AT T T TR 27 | 9B AT S Seoiive TIRaNE 2
I 27 1 S AP ¢ MP —Ton2 IS S TR ¢ Byl 27 1 o2 MP>AP 27|

TGO »/ ; G3 HAACT PRGN #=W T | 3 T @b Teoiime RPN BT
I #ilF | ©iZ, MP<AP 2T |

T AT : (3 AT I T BAWTAR AT AT | 3 AT MP AT 2,
% AP @IR@ AT |

Tesiin (T 4iTel TeoAma I 2

Teslre Tom 4iTeE (TP SestaT 4its)) Seslim F0a+ | 24W 41T Fa Bomea
A oIS SomITTa AFTed (5r7 @ | @B SR 21 S ety JIeE
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T T N A B Besitaa A TREE oE AT ATE | 9B IREW BeAw a%
A-FAR FEG | B FRCNE TeAME 22 4iTel sl F1-F07 Gom 4iTo T FI |
TR, TO Ao ARREAT BT A 27 | ©F, (@Al R Beomas <2
HITo (HRITAIE SR el % F0F 7 |

FERANA @ TSN Tesraa FEd

TR A AT [Z7 Simita oifena sifasam Somtam sifatag o @M
26707, 28 ToAMTTR 7)o TI2F 73 21 1 | FCe ARTE AR SoAmiTas #ifwnel T2 AT
27, O ¥ THWITAA FACHLA SITeN IRTA 20T AT 32 7 BAMTAT SesAwaaieTs]
@TT BLE | a1, TR et Rig o o3 @k AP ¢ MP  I(Trs AItS |

feme, ARTSIm TAMTR <IN TO3 AT, TOT ¢ TARTT TeomerieTse! AT |
sifFEAT SAMITTR »fma AT T €2 Toimimafs RomTd (Specialisation) 7S 27 |
TE OIHA DeATTAIETS! AT | B ToF FIATe Teolid T4 g8— AP'¢ MP  3Te
3 e ¢ A% T I SE, @3 FTer weiw 9 w--Teghee S e [(iE

(Law of decreasing cost) |

GO GTF GF! TNT T, T4 BT ¢ AAFTSAT TAMITII T Fi et 905 |
I 27 Toimitr wew sifsam Seimm T aifera e Some AR wesire
@5 (incorrect) A TG | Wefie, QAN F7 ToAMITAR owg AFISaR TAMTAI T2
IS 2T AT | f% @rEg @2 BommsE Rt sites 7, ©iR sifTsan Soamir
AP e MP ZF 2T

TowS, (F-Al Tomiran fRoaces o3 T st | ARTEAm Tame F7EE
FAT FE ROERCE S0 @R IR (el I W, ©f 9@ oied T 901 92 R0
T T T ATCT ATF | OiF, @ FATTE 997 9 25 T4 Sesime e [/
(Law of decreasing cost) |

4.7.1 T TeAma @R AlfTS TeAwTTa WL TS

TG TellTe 23, 2if T ARSI ToAm forg 16 Sesiin | 7 =W (L) sifeadaim
Seimia fererca f[raee =4 29 i,

TIRME, WORE 9T GIF ARSI TAME (L) Fraeem e GNit Sesiviag @
»*FTE O ST 2T Tl 0| R 2ifET Tesimm,
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I Beawe (AP, ) @3z 2 Besim (MP, ) @3 s fmfafie s sifvefrs 20

i) T4 AT e (AP, ) I +iF, O AT Seom@ (MP, ) oIG Sesii 2
@ =7 | Tefie. MP, > AP, |

i) TAT oTT T 2 S, T 2AlET Teoime oIe Tesiva (AT T 7, wefle
MP, < AP, |

ili) T4 T Besimm (AP,) TG 27, ©4F 2T Seriva, 9T BesAmTaa Wi 27,
wefic MP, = AP, 3|

ﬁmmﬁm%%wiﬁmﬂﬁwm,m@ﬁ%
T AP, (R4 BT,

a d(APL)zd(g’f)
dL dL

d
o dap) _Lg@-Q

dL L
o YAR) _LMP -Q
dL L
4AR) v, -]
L L L
d(AP) 1
o CLiMR-AR]
i) T4T AP, (I T =,
d(AP,)
——1250
Y = >

2t M- AP, ]>0

A (MP, -AP )>0 @&g L#0
A MP, > AP,

110



i) T4F AP, @UR THYA =7,

d(AP,)
dL

Y <O

i) %[MPL—APL]<O

A (MP_—-AP )<O +L>0 3 L4
A MP, < AP,
iii) F4T AP, @UR T,

d(AP) _

dL 0

oY

A (MP, - AP, ) =0

A (MP -AP )=0 - L#O
a MP, = AP, .

fQts 4.3 w12 09y oL@ (Combined
Diagram) SITS (NG SLAWH, 5@ T
=R 2AfEF BeoAMTaR [0y TA=oRF (ATl
20!, @RS OL, sifsrsitet == facansl
I Teove (@4 @om A Ry SRR
MP, TZ( | A RS ©iE 3% aneem 7,
(Point of inplsion) JteT| OL, #fzstiel =%
el »7® AP, @3x MP, Teat=elR
T =W, e MP, (@4 AP, @4R
@9t ATE widfie MP, > AP, =X |

OL, =il =% Fess ¢Fta AP,
A = | OL, @ =% s aifes
T T (TS AT T8 AP, ©9s

A
TP

AP
MP

yarr
B TP (Q)

T~ AP,

L L L; R
MP,

B9 4.3

TRIA ATF @R MP, > AP, ATF | OL, «fawid =w fwaesl AP, 7w & @1
MP, = AP, = | T % =ifFsid =% Weew 70 AP, @3¢ MP, Terawe ey =

€} MP, = AP, 7|
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4.8 Teoiwiad S tfo® T

TeAMTAT AT WK S @A TF Geol{Wad (312 BF A TIETF (TUTA
TG RO TR TeoAne Teoiva 02 | SINAL Sife (7 AFISam Seoiired Biva owa
foaft o 3t w7 iveT =T,

elel 2Rfr, AR b Beoivm JiF A7 TR = | 9% S[iTa MP >0, AP >0,
T €3] MP >AP,

faSty offty, A GG Terivm 3w oA TR T 2| €2 SRATT AP, 9 MP
Teng Wyl = 93 MP >0, AP >0 = g MP <AP, =7 |

Torm oRfffm, AT G Testm g A, @2 W AP, WA TAe AP >0 %
wrefie MP, <O 4419% 23|

Froifae oitag a9 e, (¥ SfEe feal #7i7 3 T 0 9Foe AT SAWS
@ T [ o o Sesiine AfFTE agd FAI A @ YREh gdtates T @
IfeTe 31 2zataen, FeRTSIta T T0O AT @, (@ 24T S TR 20 Jfa
AT o W3 i wdefos T (e wTe | 8 @rEe Tt Tow @
AT T AT T T4 BLAW T AL ©IF T P oA Tl w4, CUEe
weftafes T (AF APrTe T / TEh 2@ fJern o[y, @it Sl e sim
TP FCA G @I MP >0, MP >01, &8 MP <AP, €% WFLI3E Besla
weftafes = 2ot fReaeal Fat 771 por »iafe 2o Terimira weftafes =i |

L

4.9 wefEroE

(3) Tesiva = @ G0 AT T, 99 Sl T --IwR 9F IREE e
TR s F]4 |

(R) TEFE GF0 T AT 2fFSTie 32 3fF Teimmals F | Rt o3
TeoivE o ToE TommaRE affeda I Twiiveer «iffeda Fare it

4.10 SEPTER
> | AFre ToAtefes o ¢
(F) TeoAwa JCF A2

(?) yfer sAifelmmm e Ssimiag e Fe
() TeoAmtTR TommeR & e
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(A) 6 FIEF AA? TR JAHgsE & /5

(8) =W JF JA? AAF (e F &

(5) e FCF AA 2 PRIAR ARBrelE & fre
(7) TAMA ST FCF I 2

(@) Tl TG T ¢ FEFE TS F @Rl
@) TG T ICATS FILF ALE 2

3 | AR oy
(F) EATATF Term SCAHT FCF A7
() sfsam seeiren (i e ==
() 5% Besiw FTF IAA?
(F) ST TeoAva IS A 2

(6) “AfFaSaT SRSty &fe cFta 3% AT AF 932 @ AN T Teoma
T2

(5) T BeoAma @ 2ifSss Beoimraa s 7RG [/ge =21
| TGS o

(F) Tl OTg TodlE O NI N0 72w F9 |

(4) FI-TAFR BATT TCATF FITF 0312 F-TIFADT B Do (AfByesfat
HNCHDA |

(o) rAle (@, IR-TIHAPT BLAVH SCAFA CFCA BAMITTR sfiaso fEfozisies
aF <F AN T |

(@) fsar sepeiter & @eittan e m =03

(6) N Besive, AT Teoqlw G AT Teoma TS e @it wEew @b
Teodlvd, 51T Tesme W Aifes Tesiiveaa o T TG TR

(%) ~ifasam seeiten [ cFta Sevmram widtafes st G = |

4.11 oG
S, 2RI TMsd—-BeT WA ¢ AfRee wEagT saas—® IF A

%. Case Fair—Principles of Economic=Pearson

9. Fod W . FHR% TGS - wfeaa o | @3 qees 71T |
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4FF - 5 0 TeAvA ©F FAFe wAS 9T
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5.1
5.2
5.3

5.4

5.8
5.6
5.7
5.8
5.9

Tty

GEARR)

AT

53.1 SNesvE @@ @Y

T A

54.1 TEE @NF ZAGT

542 STEE @R BIEE Afaasa
ATTAA AR FLATE Twem
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FERAE A

TSN TR STFF
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59.1 SFRRd AY ¢ e Tam afews

5.10 JFFgAA

511 SERAETR
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5.2 gEl

TR TG FEPE IS G G0 o0 AN (A 2, (312 I G S
«F0 TAMTTR TS @I TR «IfFTda A0 AT | e FITA TeAMAT
Tomm sl B 93 dfRESTie 92 vEens Rew | wsraiits fMsm as (32 Sreeis
@RI 2T ([AH TAMST O TeAWTAR SIFNF 0w TS 2ATF 75 BoAMITaz
ATRETTR B | GFT RERREET=E ST T5FE OF St siFwdars wife
FT T (R Afne sifTasTim Ssime framel w0, @2 s cifsanie Seimie
Al oin 2% Tesim (MP) 9 =7 |f5% Wewies Tesimmrs 06 ToAme s
e Tars 771 3 W TAmE T FAre AT @A G TFRIA @AF A7
vit TI2E 4 =T |

5.3 Atalenwe cadt

iyl SfAIfeRmal TR @ ARTT Tesiind STGa SHTEADA FLI | ATy
@S TedAmrea Fareiwel @ute @ o) (oieR FRTsvel @R ARITT & e
THTIMAT B (RITAL 27, Beolmaa [Harorsel (@4iF MRS (O T=ATHg w9 (74Tl
27 | O3 ToAsid AfEsiel Fal 75 79, [F8 Teorag #ifFuiel g |

Rt wif @, e = (Sesine) Risw Sesive I 39 @36 F=aien w5
o FA | 4R TF, FOA T TARAT T AHPIA [o WG ofFadam Toim,
T @ Toiee fralsl F0e 27 | Siege [fen w25 ¢ e fratst aea @t S
A T TeoArm FACS AT, HLFEAR TAMA-SICoRFF ARICT GHIR (AT 27 |
TR AR BLATT - SIS Tl T~ o# @4t (Equal Product Curve)
|« 2P g g S aere 2a—

(i) ¥ € TR 42 16 BT 2T Besim 4T 20 @~ <FB BT
feisl g T8 (NG Beotem «ifsned gl <=1 T

(ii) 7 Tomicam T «Fha Woalel 3w w0 932 Serba oS 29 9w @it
Seotay Afase f7a () T4 aw )

GoE gio RFREam Tomran [fen AfFmd o «Fifes Soimm =8 (Input
Combinations) “INeT A; AT ATTIFOLS SLATHA #AfFe A7 | €F FARTASHF e
A G0 (FAl = gl TOAAT (F4l A0 et 27|

Tefie 76 BAMTTR (TR G IRTRA IF G0 e AR 75 Sesive =1 T7,
(2R STRCID HLRATF (A OITwd Toey Wi il (@<ITF) FelesAw @4l (Equal Product
Curve) <=l 27|
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O3 7, Rfey Tomitar 7 gt 952 AW w@e S @-@4E TR
P R 7, ST WO (X4l T0eT 5.1 ARGTS #% ¢ Jevaras Koy i vt @

s{faIlel 7 Seomeas H Fh 2R |
AR 5.1 : N @ YELCAF Ay W Al 71y Seoim
R e A ECA Al | SeoitER st
A 1 5 100
B 3 4 100
C 6 3 100

5.1 : e (ot =sEl (v (3, @ ¢ SEreR [iew e 7|l g aese stk
100 & Tesiina =1 IR 5.1 aifbra @2 Awldfba i o= 2 | weie e

R SR @ SEH SE YETAR FAfe
I 2R |

A e TR e W e
AR AR TAWE 100 4FF T
TeoAme 0 | TeAms W wifkwiel qifecy
Wt @ yertes sifae SR e, =w @=e
TEHTeE [fe AR (N — A 529
B, 1431 C) AR 452wzl 72y Teviwa
TS AT | G O @ADra Mg
2 1 e, widfe A B,C % 3ol e
SR AR s @ (Q=100) | eYf&a
7 (2A0F @3 @R 2fS el @@
TR @36 W i Sesive ware
ST |.

5.3.1 ATACAMT (FAF (Y (Properties of Isognants)

A
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o
K, A
K, B
C
Q=100
0 >
L1 Lz L3 E‘N (L)

@Aod 5.1 T @

(@O FRrers @A Tre! Arlesd @F 5Eb e =iy ¢

(a) (T IR (TR B9 G0 (@R 90T G THMCE SREW FF, GTo @
T T WU | @3 @RS i TS 206 ST T G 4i9ell 28 FH0S
203 | @fb 2o Sl A9bE (isoquant map) |
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(a) ATV (@A TS

7% TR TP o TR 200 A | @2 TANeReiEE e e ol sl
TS (@4 SiFTe #lfF | wEl SR @, @F0 e @4 SRiye f[few ire
Tt Sl e 23| e Twed Aiess @UF
TestRa Aol @ @R Fren (@4 Tetag oifFwid I
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