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1. Answer any two questions :

(@ @

(i)

(i)

(i)

(i)
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English Version

20 x2=40

State the law of demand. Write two

exceptions to the law of demand.
2+4

Why is the demand curve negatively
sloped ? When does a demand curve

slope upward ? 6+2

Distinguish  between change in
demand and change in quantity
demanded. What is a demand

function ? 4+ 2

State the assumptions of Indifference

curve theory. 6

Define a budget line. Derive the
relationship between the slope of the

budget line and prices of two goods.
2+4

Show that the price effect is the sum
of income effect and substitution

effect. 8
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(i)

(i)

When is price discrimination possible

and profitable in a monopoly firm ? 6

"A monopolistic firm in the short run
always earns supernormal profit.' Is it

true ? 8

Why in a monopoly market average

revenue is greater than marginal

revenue of a firm ? 6

(d) () Critically examine the Ricardian
theory of rent with criticisms. 10

(i) Examine the proposition that ‘ent

element is present in the income of all

factors’. 6

(iij) Distinguish between economic rent

and quasi-rent. 4

2. Answer any three questions : 12 x3 =36

(@) (i)
(1)

What is price elasticity of demand ?

Discuss the factors on which elasticity

of demand depends. 2+10

(b) Explain different stages of production with

the help of a diagram. In which stage does a

producer operate ? 10+ 2
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(d)

(e)

Answer any four questions :

(2)
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(i) Discuss the advantages of internal
and external economies due to
increase in the scale of production
with suitable examples.

(i) Establish the relation between average
product and marginal product. 8 + 4

(i) Explain with the help of a diagram,
how long run average cost curve can
be derived from short run average cost

curves.

(ii) Explain the relationship between
average revenue, marginal revenue
and price elasticity of demand. 8 + 4

In the context of the determination of rate

of interest describe the Liquidity preference

theory of Keynes.

What is trade union ? What is collective

bargaining ? What is the role of collective

bargaining for the determination of wage

and employment ? 2+2+8
6x4=24
What is utility ? Indicate the difference
between total utility and marginal utility.

2+4
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(b)

(d)

(e)

(®

(h)

What is a demand function ? What is
income elasticity of demand ? With the help
of this concept define normal good and
2+2+2

Distinguish between 'short-run' and 'long-

inferior good.

run' in the context of production. What is
the value of marginal product when total
product is maximum ? 4+ 2
What are the shapes of average fixed cost
(AFC), average variable cost (AVC) and
average cost (AC) curves in the short-run ?

What are the features of a monopolistically
competitive market ?

What is an oligopoly market ? Why is there
no distinct demand curve in a oligopoly
market ? 2+4
What is interest ? What is gross interest
and net interest ? In 'Loanable Funds
theory of Interest Rate Determination'
mention the sources of demand for
2+2+2

Distinguish between money wage and real

loanable funds.

wage. What are the factors on which real

wage depends ? 2+4
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