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1. Answer any two questions :

(2)

(b)

()
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English Version

20 x2=40

Discuss the type of relationship that can be
established between the goods price ratio
and factor price ratio according to the

Heckscher-Ohlin theory.

Show how free trade can bring about factor

price  equalisation between  different

countries. 10 + 10

Discuss in detail the various methods that
can be adopted to eliminate disequilibrium
in Balance of Payment. Explain how
devaluation of currency can help to remove
the deficit in Balance of Payments. In this
regards point out the disadvantages of

devaluation. 10 + 10

What is IMF ? "How stability of exchange
rates and multilateral credit system, the

two main pillars, are used for setting up of
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main objectives of IMF." Discuss in detail.
How does IMF help to correct the deficit in
Balance of Payments of its member

countries ? 5+10+5

In a federal fiscal system, discuss with
examples the problems between Central
Government and regional government
regarding tax, fiscal revenue distribution,
government grant and multiple taxation.
What do you understand by horizontal
fiscal imbalance and vertical fiscal

imbalance ? Discuss when they are

applicable. 10 + 10

2. Answer any three questions : 12 x 3 =36

(@) What do you wunderstand by cost

advantage ? Show how Ricardian theory

can be re-established with the help of the

theory of cost advantage. 4+8

(b) What is import tariff ? Justify the

equivalence of import-export tariff and

quota. 4+ 8
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(d)

(2)

(b)
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Answer any four questions :
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Show how countries gain by participating
in international trade. Discuss how the
gains from trade are distributed between a

small and a large country. 4+8

What do you mean by Balance of Trade and
Balance of Payments ? Discuss the
difference and significance of autonomous

balance and accommodating balance.

Discuss the features of an ideal tax policy.
Discuss the difficulties faced in reality

while levying taxes. 4+8

Discuss the main objectives of setting up
the World Bank. Discuss the functional
differences between the World Bank and
the International Monetary Fund. 6+6
6x4=24
What is production possibility curve ? What
will be the shape of the production
possibility curve in case of increasing costs
and why ? 3+3
What do you mean by foreign exchange
market ? Establish a relationship between

spot market and forward market. 2+4
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(©)

(g

(h)

Explain externality with examples. Explain
why determination of price becomes

difficult in the presence of externalities.
2+4

What do you mean by direct tax ? Explain
the factors on which levying of direct tax

depends. 2+4

What is fiscal policy ? Discuss the aims of

fiscal policy. 2+4

Discuss the problems of a federal fiscal
system. Discuss the problem of multiple
taxation in a federal fiscal system. Do you

feel India is affected by such problem ?

What do you mean by equal capability of
payment of taxes ? Discuss the factors that
are considered for determination of such
capability. 2+4
Discuss the features of public debt. Discuss

the effect of public debt on an economy.
3+3

B.A.-663-Y



