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Group - A

Answer any two questions : 20 x2 =40

Define an indifference curve and an
indifference map. Prove that an indifference
curve has a negative slope and that two
indifference curves cannot intersect each
other.

Assume that a rational consumer
consumes only two commodities with given
prices and that the consumer has a given
level of income. Explain with the help of a
neat diagram, how the consumer can attain
equilibrium in such a situation. How can
you interpret the equilibrium situation of
the consumer ? Make your answer as
clearly as possible. 10 + 10

What is income elasticity of demand ? How
can you measure it ? Classify commodities
around us on the basis of income elasticity
of demand.

Define the concepts of average revenue (AR)
and marginal revenue (MR). Establish
graphically or mathematically the relation
among AR, MR and price elasticity of
demand. From this relation can you state
when total revenue becomes maximum ?

10 + 10
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3.

(@) What do you mean by a perfectly
competitive market ? What are its basic
features ? Explain how a firm under this
market will attain equilibrium in the short
run.

(bp) What is a supply curve ? What, in your
opinion, is the short run supply curve of a
firm under perfect competition ? 12 +8

(@)  What do you mean by opportunity cost ?
[lustrate it with an appropriate example.

(b) Distinguish between average cost (AC) and
marginal cost (MC). Explain your answer
with an example. Draw the AC curve and
MC curve and hence explain the relation
between the two curves.

(¢) Why does the MC contain only variable cost
and not fixed cost ? S+10+5

Group - B
Answer any three questions : 12 x 3 = 36

What is Oligopoly ? State the features of
oligopoly. How is Sweezy model of oligopoly
popularly familiar with ? 2+8+2

Explain, graphically, the Ricardian theory of rent.
Mention some of the criticisms launched against
this theory. 8+4

Do you think that if there is an increase in the
wage rate, there will be an automatic increase in
the supply of labour ? Give reasons for your
answer. 12
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What do you mean by national income °?
Distinguish between Gross National Product
(GNP) and Net National Product (NNP). Explain
the product method for the measurement of

national income of a country. 2+4+6

What do you mean by consumption function ?
Graphically represent this function. Explain with
illustration the terms 'average propensity to
consume' (APC) and 'marginal propensity to

consume' (MPC). 2+4+6

What do you mean by money ? What are the
functions of money ? Do you think that the
old notes of the denominations of Rs. 500 and
Rs. 1000 of our country can still be treated as
money ? Give reasons for your answer. 2+ 6 + 4
Group - C
Answer any four questions : 6x4=24
Explain clearly the concept of 'Giffen's paradox'.

6

What do you mean by 'cross price elasticity of

demand' ? What is the utility for studyingit? 6

Explain the concept of ‘'inflationary gap'.
Graphically represent this concept. 6
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14.

15.

16.

What do you mean by business cycles ? What are
its different phases ? Graphically represent these
phases. 6
What do you mean by monetary policy ? What
are its principal objectives ? 6

Explain the cannons of taxation. 6

Date of Publication

Last date of submission of
answer script by the student to
the study centre

Last date of submission of
marks by the examiner to the
study centre

Date of evaluated answer script
distribution by the study centre
to the student

Last date of submission of
marks by the study centre to
the Department of C.O.E. on or
before : 31/01/2018

: 23/10/2017

: 02/12/2017

: 13/01/2018

: 20/01/2018

B.Com.-AU-6071



