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Auditing & Management Accountancy : ECO-8 
 

Y…SÔ]ÁX  f 100 (Full Marks : 100)  
]Á„XÃ[˝ mÃ[˝”±ºˆ  f 30% (Weightage of Marks : 30%) 

 

Y◊Ã[˝◊]Tˆ C ^UÁ^U =w¯„Ã[˝Ã[˝ LXÓ ◊[˝„`b ]…_Ó ÂVCÃ^Á c˜„[˝* 
%£à˘ [˝ÁXÁX, %Y◊Ã[˝¨K˜~TˆÁ A[˝e %Y◊Ã[˝õıÁÃ[˝ c˜ÿôˆÁl˘„Ã[˝Ã[˝ Âl˘‰y X∂ëˆÃ[˝ 

ÂEı‰ªRÙO ÂXCÃ^Á c˜„[˝* =YÁ„‹ôˆ Y“‰`¬Ã[˝ ]…_Ó]ÁX a…◊ªJÙTˆ %Á‰ªK˜* 
Special credit will be given for precise and correct 

answer. Marks will be deducted for spelling mistakes, 
untidiness and illegible handwriting. The figures in the 

margin indicate full marks. 
Part – I 

( ◊XÃ[˝›l˘Á`Áÿóˆ ) 
◊[˝\ˆÁG — Eı 

             Â^-ÂEıÁ„XÁ AEı◊ªRÙO Y“‰`¬Ã[˝ =w¯Ã[˝ ◊VX* 20 × 1 = 20 
1. (a) AEıLX ◊[˝◊W˝[˝à˘ ◊XÃ[˝›l˘Eı ◊Eı %\ˆÓ‹ôˆÃ[˝›S ◊XÃ[˝›l˘„EıÃ[˝ 

=YÃ[˝ ◊X\ˆ¤Ã[˝ EıÃ[˝„Tˆ YÁ„Ã[˝X ? %Á„_ÁªJÙXÁ EıÃ[˝”X* 
 (b) ÂEıÁX AEı◊ªRÙO Y“◊TˆúˆÁ„X "◊[˝y‘Ã^ %U[˝Á ÂZıÃ[˝d ◊\ˆ◊w¯„Tˆ' 

YSÓ ◊[˝y‘„Ã^Ã[˝ Â_X„V„XÃ[˝ Âl˘‰y %\ˆÓ‹ôˆÃ[˝›S ◊XÃ^‹óˆ„SÃ[˝ 
Y“`¬]Á_Á ÈTˆÃ[˝› EıÃ[˝”X* 10 + 10 

2. (a) VÁ◊[˝c˜›X _\ˆÓÁe` [˝_„Tˆ ◊Eı Â[˝Á„MıX ? 
 (b) AEı◊ªRÙO ÂEıÁ+ÁX›Ã[˝ _\ˆÓÁe` ÂHÁbSÁ C Y“VÁ„XÃ[˝ Âl˘‰y 

◊XÃ[˝›l˘„EıÃ[˝ EıTˆ¤[˝Ó %Á„_ÁªJÙXÁ EıÃ[˝”X* 4 + 16 

◊[˝\ˆÁG — F 
              Â^-ÂEıÁ„XÁ V«◊ªRÙO Y“‰`¬Ã[˝ =w¯Ã[˝ ◊VX* 12 × 2 = 24 
3. %[˝◊ªJÙ◊Tˆ W˝Á^ÔEıÃ[˝S a+„EÔı ÂEıÁ+ÁX› %Ác˜O„XÃ[˝ ◊[˝W˝ÁXm◊_ 

%Á„_ÁªJÙXÁ EıÃ[˝”X* 12  
4. a+◊w¯ C VÁ„Ã^Ã[˝ %◊ÿôˆ±ºˆ ^ÁªJÙÁc˜OEıÃ[˝S C ]…_ÓÁÃ^„XÃ[˝ ]„W˝Ó 

YÁUÔEıÓ ◊Eı ? AEıLX ◊XÃ[˝›l˘Eı ◊Eı\ˆÁ„[˝ ◊X‰∂oˆÁN˛ ◊[˝bÃ^m◊_Ã[˝ 
%◊ÿôˆ±ºˆ ^ÁªJÙÁc˜O EıÃ[˝„[˝X, %Á„_ÁªJÙXÁ EıÃ[˝”X :  

 (Eı) aïˆÁ[˝Ó a+◊w¯, (F) @SYy* 4 + ( 4 + 4 ) 
5. AEıLX ÂEıÁ+ÁX› ◊XÃ[˝›l˘„EıÃ[˝ ◊X„Ã^ÁG a+„EÔı ÂEıÁ+ÁX› 

%Ác˜O„XÃ[˝ ◊[˝W˝ÁXm◊_ %Á„_ÁªJÙXÁ EıÃ[˝”X* 12 
6. ÂEıÁ+ÁX› %Ác˜O„XÃ[˝ ◊[˝W˝ÁX %X«aÁ„Ã[˝ ◊[˝`üÁa\ˆÜ [˝Á 

EıTˆ¤[˝ÓªJ«ÙÓ◊TˆÃ[˝ LXÓ AEıLX ◊XÃ[˝›l˘„EıÃ[˝ VÁÃ^m◊_ %Á„_ÁªJÙXÁ 
EıÃ[˝”X* 12 

◊[˝\ˆÁG — G 
               Â^-ÂEıÁ„XÁ AEı◊ªRÙO Y“‰`¬Ã[˝ =w¯Ã[˝ ◊VX* 6 × 1 = 6 
7. ae◊l˘ä ªRÙO›EıÁ ◊_F«X : ◊XÃ[˝›l˘Á ÂXÁªRÙO [˝c˜O* 6 
8. ◊XÃ^]]Á◊ZıEı YÃ[˝›l˘ÁÃ[˝ a«◊[˝W˝Á C %a«◊[˝W˝Ám◊_ %Á„_ÁªJÙXÁ 

EıÃ[˝”X* 6 
Part – II 

( Y◊Ã[˝ªJÙÁ_X ◊c˜aÁ[˝◊[˝VÓÁ ) 
◊[˝\ˆÁG — H 

             Â^-ÂEıÁ„XÁ AEı◊ªRÙO Y“‰`¬Ã[˝ =w¯Ã[˝ ◊VX* 20 × 1 = 20 
9. ◊X∂oˆ◊_◊FTˆ TˆUÓm◊_ ÂU„Eı X Ltd.-AÃ[˝ XGV Y“[˝Ác˜ ◊[˝[˝Ã[˝S› 

Y“ÿô«ˆTˆ EıÃ[˝”X :  
      Balance Sheet of X Ltd. 

Liabilities 
31.3.2015 

Rs. 
31.3.2016 

Rs. 
Assets 

31.3.2015 
Rs. 

31.3.2016 
Rs. 

Share Capital 
Profit & Loss A/c 
Reserve 
8% Debentures 
Depreciation Fund 
Creditors 
Outstanding  
       Expenses 

4,60,000 
32,000 

1,20,000 
1,80,000 

80,000 
2,06,000 

 
26,000 

 
11,04,000 

4,60,000 
46,000 

1,20,000 
1,40,000 

88,000 
1,92,000 

 
24,000 

 
10,70,000 

Land &  
       Building 
Machinery 
Investments 
Stock 
Debtors 
Cash 
Prepaid  
    Expenses 

 
3,00,000 
1,04,000 
2,20,000 
1,64,000 
1,34,000 
1,80,000 

 
2,000 

11,04,000 

 
3,00,000 
1,40,000 
1,48,000 
2,12,000 

86,000 
1,80,000 

 
4,000 

10,70,000 
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 %◊Tˆ◊Ã[˝N˛ TˆUÓÁ[˝◊_ : 
(i) 10% Dividend was paid during 2015-16. 
(ii) Machinery for Rs. 6,000 was purchased 

and old machinery costing Rs. 24,000 
(accumulated depreciation Rs. 12,000) was 
sold for Rs. 8,000. 

(iii) Rs. 40,000, 8% Debentures were redeemed 
by purchase from open market at Rs. 96 for 
a debenture of Rs. 100. 

(iv) Investments worth Rs. 72,000 were sold at 
book value. 20 

10. ◊X∂oˆ◊_◊FTˆ TˆUÓm◊_ ÂU„Eı Trading A/c, Profit & Loss 
A/c, Balance Sheet ÈTˆÃ[˝› EıÃ[˝”X : 

 Current ratio — 2·1 : 1 
 Liquid ratio — 1·7 : 1 
 Gross profit ratio — 16% 
 Net profit ratio — 7% 
 Debtors turnover — 6 times 
 Creditors turnover — 5·6 times 
 Proprietor's fund to equity share capital — 1·2 : 1 
 Working capital — Rs. 1,44,000 
 Equity share capital 65000 shares of Rs.10 each. 
  6 + 6 + 8 

◊[˝\ˆÁG — I¯ 

              Â^-ÂEıÁ„XÁ V«◊ªRÙO Y“‰`¬Ã[˝ =w¯Ã[˝ ◊VX* 12 × 2 = 24 

11. AEı◊ªRÙO EıÁÃ[˝FÁXÁ [˝Tˆ¤]Á„X 50% l˘]TˆÁ [˝Ó[˝c˜ÁÃ[˝ EıÃ[˝‰ªK˜ A[˝e 
10000 c˜O=◊XªRÙO˝ YSÓ =dYÁVX EıÃ[˝‰ªK˜* =dYÁVX [˝ÓÃ^    
Rs. 90 p.u. ^ÁÃ[˝ ◊[˝`V ◊[˝[˝Ã[˝S ◊X‰ªJÙ ÂVCÃ^Á c˜_ : 
 Rs. 
Material 60 
Labour 10 
Factory overheads  12 (Rs. 8 fixed) 
Administrative overheads 8 (Rs. 4 fixed) 

 [˝Tˆ¤]Á„X selling price c˜_ Rs. 140 p.u. 
 At 60% capacity, material cost p.u. increases by 

5% and selling price falls by 5%. 
 At 80% capacity, material cost p.u. increases by 

10% and selling price falls by 10%. 
 60% C 80% l˘]TˆÁ [˝Ó[˝c˜Á„Ã[˝Ã[˝ ÿôˆ„Ã[˝ AEı◊ªRÙO X]X›Ã^ [˝Á„LªRÙO 

(Flexible Budget) Y“ÿô«ˆTˆ EıÃ[˝”X A[˝e ]«XÁZıÁÃ[˝ Y◊Ã[˝]ÁS 
◊XW˝ÔÁÃ[˝S EıÃ[˝”X* 10 + 2 

12. AEı◊ªRÙO ÂEıÁ+ÁX›Ã[˝ ◊X∂oˆ◊_◊FTˆ TˆUÓm◊_ ÂVCÃ^Á c˜_ :  
 Year Units Total Cost (Rs.) Sales volume (Rs.) 
 2015 40000 3,20,000 4,00,000 
 2016 48000 3,60,000 4,80,000 
 ◊XSÔÃ^ EıÃ[˝”X : (a) Fixed overhead, (b) P/V ratio      

and (c) Break-even point. 12 
13. (a) ae◊l˘ä ªRÙO›EıÁ ◊_F«X : `…XÓ ◊\ˆ◊w¯Eı [˝Á„LªRÙO* 
 (b) [˝Á„L‰ªRÙOÃ[˝ ]ÁW˝Ó„] ◊XÃ^‹óˆ„SÃ[˝ a›]Á[˝à˘TˆÁm◊_ %Á„_ÁªJÙXÁ 

EıÃ[˝”X* 6 + 6 
14. (a) EıÁ^ÔEıÃ[˝› ]…_W˝„XÃ[˝ =•Tˆ¤Yy W˝ÁÃ[˝SÁ◊ªRÙO %Á„_ÁªJÙXÁ 

EıÃ[˝”X* 
 (b) Tˆc˜◊[˝_ Y“[˝Ác˜ ◊[˝[˝Ã[˝S› C XGV Y“[˝Ác˜ ◊[˝[˝Ã[˝S›Ã[˝ ]„W˝Ó 

YÁUÔEıÓ EıÃ[˝”X* 6 + 6 
◊[˝\ˆÁG — ªJÙ 

               Â^-ÂEıÁ„XÁ AEı◊ªRÙO Y“‰`¬Ã[˝ =w¯Ã[˝ ◊VX* 6 × 1 = 6 
15. ae◊l˘ä ªRÙO›EıÁ ◊_F«X : EıÁ^ÔEıÃ[˝› ]…_W˝„XÃ[˝ =YÁVÁXa]…c˜* 6 
16. %X«YÁTˆ ◊[˝‰`¿b„SÃ[˝ Y“„Ã^ÁLX›Ã^TˆÁ %Á„_ÁªJÙXÁ EıÃ[˝”X* 6 
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English Version 
 

Part – I 
( Auditing ) 
Group – A 

  Answer any one question. 20 × 1 = 20 
1. (a) Can a statutory auditor depend on an 

internal auditor ? Discuss. 
 (b) Prepare an internal control questionnaire of 

sales transactions under 'Sale or Return' 
basis. 10 + 10 

2. (a) What do you mean by Unclaimed    
Dividend ? 

 (b) Discuss the duties of a company auditor 
with respect to declaration and payment of 
dividend. 4 + 16 

Group – B 
  Answer any two questions. 12 × 2 = 24 
3. Discuss the provisions of Companies Act in 

respect of depreciation. 12 
4. What is the difference between verification and 

valuation of assets and liabilities ? How will an 
auditor verify the following items ?  

 (a) Contingent Assets and (b) Debentures.  
  4 + ( 4 + 4 ) 
5. Discuss the provisions of Companies Act with 

respect to the appointment of a company auditor. 
  12 
6. Discuss the liabilities of an auditor for 

misfeasance as per Companies Act. 12 

Group – C 
  Answer any one question. 6 × 1 = 6 
7. Write a short note on Audit Note Book. 6 
8. Discuss the advantages and disadvantages of 

Routine checking. 6 

Part – II 
(Management Accounting) 

Group – D 

  Answer any one question. 20 × 1 = 20 

9. Prepare a Cash Flow Statement of X Ltd. from 
the following : 

      Balance Sheet of X Ltd. 
Liabilities 

31.3.2015 
Rs. 

31.3.2016 
Rs. 

Assets 
31.3.2015 

Rs. 
31.3.2016 

Rs. 
Share Capital 
Profit & Loss A/c 
Reserve 
8% Debentures 
Depreciation Fund 
Creditors 
Outstanding  
       Expenses 

4,60,000 
32,000 

1,20,000 
1,80,000 

80,000 
2,06,000 

 
26,000 

 
11,04,000 

4,60,000 
46,000 

1,20,000 
1,40,000 

88,000 
1,92,000 

 
24,000 

 
10,70,000 

Land &  
       Building 
Machinery 
Investments 
Stock 
Debtors 
Cash 
Prepaid  
    Expenses 

 
3,00,000 
1,04,000 
2,20,000 
1,64,000 
1,34,000 
1,80,000 

 
2,000 

11,04,000 

 
3,00,000 
1,40,000 
1,48,000 
2,12,000 

86,000 
1,80,000 

 
4,000 

10,70,000 

 Additional information : 
(i) 10% Dividend was paid during 2015-16. 
(ii) Machinery for Rs. 6,000 was purchased 

and old machinery costing Rs. 24,000 
(accumulated depreciation Rs. 12,000) was 
sold for Rs. 8,000. 

(iii) Rs. 40,000, 8% Debentures were redeemed 
by purchase from open market at Rs. 96 for 
a debenture of Rs. 100. 

(iv) Investments worth Rs. 72,000 were sold at 
book value. 20 
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10. Prepare Trading A/c, Profit & Loss A/c and 
Balance Sheet from the following information : 

 Current ratio — 2·1 : 1 
 Liquid ratio — 1·7 : 1 
 Gross profit ratio — 16% 
 Net profit ratio — 7% 
 Debtors turnover — 6 times 
 Creditors turnover — 5·6 times 
 Proprietor's fund to equity share capital — 1·2 : 1 
 Working capital — Rs. 1,44,000 
 Equity share capital 65000 shares of Rs.10 each. 
  6 + 6 + 8 

Group – E 
  Answer any two questions. 12 × 2 = 24 
11. A factory is currently running at 50%        

capacity and produces 10000 units at a cost of 
Rs. 90 p.u. as per details below : 
 Rs. 
Material 60 
Labour 10 
Factory overheads  12 (Rs. 8 fixed) 
Administrative overheads 8 (Rs. 4 fixed) 

 The current selling price is Rs. 140 p.u. 
 At 60% capacity, material cost p.u. increases by 

5% and selling price p.u. falls by 5%. 
 At 80% capacity, material cost p.u. increases by 

10% and selling price p.u. falls by 10%. 
 Prepare a Flexible Budget and estimate the profit 

at 60% and 80% capacity. 10 + 2 

12. You are supplied with the following information 
relating to a Co. : 

 Year Units Total Cost (Rs.) Sales volume (Rs.) 
 2015 40000 3,20,000 4,00,000 
 2016 48000 3,60,000 4,80,000 
 Calculate : (a) Fixed overhead, (b) P/V ratio and       

(c) Break-even point. 12 
13. (a) Write a short note on Zero Base Budget. 
 (b) Discuss the limitations of budgetary 

control. 6 + 6 
14. (a) Discuss the Balance Sheet concept of 

working capital. 
 (b) Distinguish between Fund Flow Statement 

and Cash Flow Statement. 6 + 6 
Group – F 

  Answer any one question. 6 × 1 = 6 
15. Write a short note on Components of working 

capital. 6 
16. Discuss the need for ratio analysis. 6 
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