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TAEEA S : A. Ltd.~a99 S Sead e welfde Tl orem 7

Date |Parties| Balance on| Credit Credit Cash Cash | Discout|Discount|
January 1| sales | purchases| received paid |allowed|received
Rs. Rs. Rs. Rs. Rs. Rs. Rs.
Jan A 1,000 (Dr.)| 10,000 — 7,000 — 100 —
1999
B 1,500 ((Dr.)| 12,000 — 10,000 500 —
C 500 (Cr.) — 8,000 — 6,500 — 300
D 600 (Cr.) — 9,000 — 7,500 — 100
E 2,000 (Dr.)| 16,000 — 13,000 — 600 —
F 1,000 (Dr.)| 10,000 - 8,000 — 300 —
Total 48,000 17,000 38,000 | 14,000 1,500 400
TARTS (emaefel ToHITT-cem fexie »Rifers s < |
TN ¢ In the Books of A Ltd.
In the General Ledger
Total Debtors A/c
Dr. Cr.
Date Particulars J.F.| Amount Date Particulars J.F.| Amount
Rs. Rs.
1999 | To Balance b/d 5,500 (1999 Jan
Jan.1 By Cash a/c 38,000
To Sales a/c 48,000 By Discount a/c 1,500
Jan. 31| By Balance c/d 14,000
53,500 53,000
1999
Feb. 1| To Balance b/d 14,000




Total Creditors Alc

Dr. Cr.
Date Particulars J.F.| Amount | Date Particulars J.F.| Amount
Rs. Rs.
1999 1999
Jan. To Cash a/c 14,000 | Jan 1| By Balance b/d 1,100
To Discount a/c 400 Jan. | By Purchases a/c 17,000
Jan.31 | To Balance c/d 3,700
18,100 18,100
1999 | By Balance b/d 3,700
Feb. 1
In the Debtors Ledger
Dr A Alc Cr
Date Particulars J.F.| Amount | Date Particulars J.F.| Amount
Rs. Rs.
1999 1999
Jan. To Balance b/d 1,000 Jan.| By Cash a/c 7,000
Jan. To Sales a/c 10,000 Jan. | By Discount a/c 100
Jan. 31| By Balance c/d 3,900
11,000 11,000
1999
Feb. 1 | To Balance b/d 3,900
Dr B Alc Cr
Date Particulars J.F.| Amount | Date Particulars J.F.| Amount
Rs. Rs.
1999 1999
Jan.1 To Balance b/d 1,500 Jan.| By Cash a/c 10,000
Jan. To Sales a/c 12,000 Jan.| By Discount a/d 500
Jan. 31| By Balance c/d 3000
13,500 13,500
1999
Feb. 1. [To Balance b/d 3,000
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Dr E Alc Cr
Date Particulars J.F.| Amount Date Particulars J.F.| Amount
Rs. Rs.
1999 1999
Jan. 1| To Balance bd/ 2,000 | Jan. By Cash a/c 13,000
Jan. To Sales a/c 16,000 | Jan. By Discount a/c 600
Jan. 31| By Balance c/d 4,400
18,000 18,000
1999
Feb.1 | To Balance b/d 4,400
Dr F Alc Cr
Date Particulars J.F.| Amount Date Particulars J.F.| Amount
Rs. Rs.
1999 1999
Jan.1 | To Balance b/d 1,000 | Jan. By Cash a/c 8,000
Jan. To Sales a/c 10,000 | Jan. By Discount a/c 300
Jan. 31| By Balance c/d 2,700
11,000 11,000
1999
Feb. 1| To Balance b/d 2,700
In the Creditors Ledger
Dr C Ale Cr
Date Particulars J.F.| Amount Date Particulars J.F.| Amount
Rs. Rs.
1999 1999
Jan. To Cash a/c 6,500 | Jan. 1 | By Balancd b/d 500
Jan. To Discount a/c 300 [ Jan. By Purchases 8,000
Jan. 31 To Balance c/d 1,700
8,500 8,500
1999
Feb. 1| By Balance b/d 1,700
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Date Particulars J.F.

1999
Jan.1 | To Cash a/c
Jan To Discount a/c

Jan. 31 To Balance c/d

D Alc Cr
Amount Date Particulars J.F.| Amount
Rs. Rs.

1999
7,500 | Jan. 1 | By Balance b/d 600
100 | Jan. By Purchases 9,000
2,000
9,600 9,600
1999
Feb. 1 | By Balance b/d 2,000

TR AT @ Al AT (Sra9)fed ¥Rl ABIR FAF Tl @5 THRel

ST @6 (i 8 (@i “feamviams f2oNEd (o FefeikiesiE Sasaed @ @Rite 2@ |

()

Total Debtors A/c
A Alc
B Alc
E A/c
F A/c

Total

(*)

Total Creditors A/c
C Alc
D Alc

Total

Balance as per
General Ledger
Rs,.
14,000 (Dr.)

Balance as per
General Ledger
Rs,.
3,700 (Cr.)

,70

(98]
(e)

12

Balance as per
Debtorss’ Ledger
Rs.

3,900 (Dr)
3,000
4,400
2,700

14,000

Balance as per
Debtors’s Ledger
Rs.

1,700 (Cr.)
2,000 (Cr)

3,700



Ttz & ¢ RS Reges)f @ @i oo @i (rmRoR 2R iR 2fsmie
(@ I AT Z(F O 4TS 79

Rs.
Total of the Debtors as at 1st January, 1999 12,654
y Credit sales during the year 56,512
ys of the Returns Inwards Day Book 619
ys of cash received during the year 38,216
ys amount of B/R received during the year 12,927
) amount of discount allowed during the year 822
ys amount of bad debts written off during the year 1,118
) amount of B/R dishonoured during the year 200
ys of the set-offs in the Creditors Ledger 654
A
In the General Ledger
Total Debtors A/c
Dr D Ale Cr
Date Particulars J.F.| Amount| Date Particulars J.F.| Amount
Rs. Rs.
1999 1999
Jan. 1| To Balance b/d 12,654 By Returns
inwards a/c 619
To Sales a/c 56,512 By Cash a/c 38,216
To B/R 200 By B/R a/c 12,927
(Dishonour) By Discount a/c 822
By Bad debts a/g 1,118
By Transfer to
crreditors Ledger 654
Dec. 31|By Balance c/d 15,010
69,366 69,366
2000
Jan. 1| To Balance b/d 15,010
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T I [T G (@ S-(oe AT sfere (M @ oo 2
Aol AT (AF AW FE@ ©f IR AT @ AleamaeE s Ffsrw
T3 77| @3 AfSTimeferce W@ TUAFE @EMRGE 2R @ oleqmiaeE 2o ferfsiaw
TR T ORI W@ (Double Entry) =9 23 7111 (2 ey Miae fSqiea A2y
ROl (e AfoRe @ AleqminmE AR (SEE el el i AT F4 T8I
2 9| TR (T AT 226 @u G Al [ AiRe AfSNER AW QTR @R
Af oA @ sleaviReE AR @e e aFe I (9l ¥Rl AR FA0o AIE |

S ¢ THIFI-(oR ST o @2 sRiforos foalb «fexm awe™ 23 ¢

() YA AfSAT (General Ledger) ¢ @2 AT @6 (Mg @ (WG siieqmRmd
IEXIE SfFce (R AR Fierea IENIE (Debtors Ledger Adjustment Account)
@ AGTVImE Ao feae 2@ (Creditors Ledger Adjustment Account) 2E® 0O
7@ | @3 fEIRefers wifda s @It (mmia @ (i oheamRma 2wk Srget |

() AW AT ¢ G2 S FHRTE 0 =l @i xR Afox fierd
231 (General Ledger Adjustment Account) NT® 2(J | €3 ZARDGCS wifde sife el
A (T emiRma 2R wifiens [eidrs |

(©) siteTviama AfeT ¢ Toifd Siafiie sfen o @2 AfSFE e 9 Tors
G e Afeae fewad 2o (General Ledger Adjustment Account) SIHC9 2({ | ey
A wife oo FgRe Afeqie @ib sieamRoR 2o ik sRifen RedTe |

o (WA AfSTME Fa-(od feae #ffcte Fa7 T witawt wifdeT (Journal
Entries for Self-balancing the Debtors Ledger) 2

(F) (b AFBF (@@ &l :  Debtors Ledger Adjustment A/c Dr.
(in General Ledger)
To General Ledger Adjustment Al/c
(in Debtors Ledger)

(4) (I «za REER & . Debtors Ledger Adjustment A/c Dr.
(in General Ledger)
To General Ledger Adjustment Al/c
(in Debtors Ledger)

(o) MIMEIME F= (ACF AW General Ledger Adjustment A/c Dr.
14
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(8) =efiTe gfa ey
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(2) F-4CH T
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(in

General

(in

Debtors

(in

General

(in

General

(in

General

(in

o

o

Debtors Ledger)
To Debtors Ledger Adjustment
(in General Ledger)

Ledger Adjustment A/c Dr.

Debtors Ledger)

To Debtors Ledger Adjustment
(in General Ledger)

Ledger Adjustment A/c Dr.

General Ledger)

To General Ledger Adjustment
(in Debtors Ledger)

Ledger Adjustment A/c Dr.

Debtors Ledger)

To Debtors Ledger Adjustment
(in General Ledger)

Ledger Adjustment A/c Dr.

Debtors Ledger)

To Debtors Ledger Adjustment
(in General Ledger)

Ledger Adjustment A/c Dr.

Debtors Ledger)

To Debtors Ledger Adjustment
(in General Ledger)

Trigge © : FH-(TE Afeue oifere

Total Credit sales during the year
Bills Receivables collected during the year
Cash received during the year

Bad debts during the year

Discount and Allowances during the year

15
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Alc

Alc

Alc

© EEmEaER i wikE (rale

Rs.

26,000
6,000
11,000

2,000

1,000



Journal Dr. Cr.
Date Particulars L.F Amount Amount
Debtors Ledger Adjustment Ac/ Dr. 26,000
(in General Ledger)
To General Ledger Adjustment A/c 26,000
(in Debtors Ledger)
[Being credit Sales for the year]
General Ledger Adjustment A/c. Dr. 6,000
(in Debtors Ledger)
To Debtors Ledger Adjustment A/c 6,000
(in General Ledger)
[Being B/R collected during the year]
General Ledger Adjustment A/c. Dr. 11,000
(in Debtors Ledger)
To Debtors Ledger Adjustment A/c 11,000
(in General Ledger)
[Being cash received during the year]
General Ledger Adjustment A/c. Dr. 2,000
(in Debtors Ledger)
To Debtors Ledger Adjustment A/c 2,000
(in General Ledger)
[Being bad debts written off]
General Ledger Adjustment A/c. Dr. 1,000
(in Debtors Ledger)
To Debtors Ledger Adjustment A/c 1,000

(in General Ledger)
[Being discounts allowances during
the year]
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o “ieamiEand AfSAME Fa-(T@ oA ~Afacle Fa9 wicaw wifen
(Journal Entries for Self-balancing the Debtors Ledger) 2

(F) 9FEF (EE@E ol . General Ledger Adjustment A/c Dr.
(in Creditors Ledger)
To Creditors Ledger Adjustment A/c
(in General Ledger)

(4) I 4 BER G . General Ledger Adjustment A/c Dr.
(in Creditors Ledger)
To Creditors Ledger Adjustment A/c
(in General Ledger)

(51) (G 2ve w5 ©d &« :  Creditors Ledger Adjustment A/c Dr.
(in General Ledger)
To General Ledger Adjustment Al/c
(in Creditors Ledger)

(@) b FA-(FACST Ty :  Creditors Ledger Adjustment A/c Dr.
(in General Ledger)
To General Ledger Adjustment A/c
(in Creditors Ledger)
(6) NG FF© gf&a (Bills
payable) &<j . Creditors Ledger Adjustment A/c Dr.
(in General Ledger)
To General Ledger Adjustment A/c
(in Creditors Ledger)
(5) =efldne gf&a &= (Dishonour)
of bills payable) :  General Ledger Adjustment A/c Dr.
(in Creditors Ledger)
To Creditors Ledger Adjustment A/c
(in General Ledger)

(%) i AT € QT G :  Creditors Ledger Adjustment A/c Dr.
(in General Ledger)
To General Ledger Adjustment Al/c
(in Creditors Ledger)

17
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Rs.
Balance of Sundry creitors as on 1st January 1999 10,000
Transactions for the month of Jaunary 1999 :
Total credit purchases 25,000
Return outwards 2,000
Cash paid 16,000
Bills accepted 6,000
Discounts and Aowances 4,000
T 8
Journal Dr. Cr.
Date Particulars L.F | Amount [ Amount
Rs. Rs.
1999
Jan.1| General Ledger Adjustment A/c Dr. 10,000
(in Creditors Ledger)
To Creditors Ledger Adjustment A/c 10,000
(in General Ledger)
[Being opening entry for Creditors balances]
,» 31| General Ledger Adjustment A/c Dr. 25,000
(in C. L)
To Creditors Ledger Adjustment A/c 25,000
(in G. L))
[Being total credit purchases for the month]
,, 31 Creditors Ledger Adjustment A/c Dr. 2,000
(in G. L))
To General Ledger Adjustment A/c 2,000
(in C. L))
[Being the Return out-wards for the month]

18



Date Particulars L.F | Amount | Amount
Rs. Rs.
Jan.31| Creditors Ledger Adjustment A/c Dr. 16,000
(in G. L.)
To General Ledger Adjustment A/c 16,000
(in C. L)
[ Being total cash payment to the
creditors for the month]
,, 31 Creditors Ledger Adjustment A/c Dr. 6,000
@in G. L))
To General Ledger Adjustment A/c 6,000
@in C. L))
[Being total bills accepted for the month]
Jan 31| Creditors Ledger Adjustment A/c Dr. 4,000
(in G. L))
To General Ledger Adjustment A/c 4,000
(in C. L))
[Being total cash discounts and
Allowances for the month]
TwizRd @ : 99 BT T SR SwiRde (v |
AL
In the General Ledger
Debtors Ledger Adjustments A/c
Dr. Cr.
Date Particulars J.F.| Amount| Date Particulars J.F.| Amount
Rs. Rs.
1999 1999
Jan. 1| To Balance b/d 5,500 | Jan.| By General Ledger
Adjustment Alc :
Jan. To General Ledger Cash 38,000
Adjustment Alc : Jan. [ Discount 1,500
Sales 48,000 | 31 | By Balance c/d 14,000
53,500 53,500
Feb. 1| To Balance b/d 14,000

19




Dr. Creditors Ledger Adjustments A/c Cr.
Date Particulars J.F.| Amount | Date Particulars J.F] Amount
Rs. Rs.
1999 1999
Jan. | To General Ledger Jan.1 | By Balance b/d 1,100
Adjustment A/c
Cash 14,000 By General Ledger
Discount 400 Adjustment A/c
Jan.31| To Balance c/d 3,700 Purchases 17,000
18,100 18,100
Feb.1 | By Balance b/d 3,700
In the Debtors Ledger
Dr. A Alc Cr.
Date Particulars J.F.| Amount| Date Particulars J.F.| Amount
Rs. Rs.
1999 1999
Jan.1 | To Balance b/d 1,000 | Jan.1 | By Cash a/c 7,000
v Sales a/c 10,000 ,,  Discount 100
,, Balance c/d 3,900
11,000 11,000
Feb.1 | To Balance b/d 3,900
Dr. B Alc Cr.
Date Particulars J.F.| Amount| Date Particulars J.F.| Amount
Rs. Rs.
1999 1999
Jan.1 | To Balance b/d 1,500 [ Jan.1 | By Cash a/c 10,000
To Sales 12,000 By Discount a/c 500
Jan.31| By Balance c/d 3,000
13,500 13,500
Feb.1 | To Balance b/d 3,000
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Dr. E Alc Cr.
Date Particulars J.F|] Amount| Date Particulars J.F.| Amount
Rs. Rs.
1999 1999
Jan.1 | To Balance b/d 2,000 Jan.1 | By Cash a/c 13,000
To Sales 16,000 By Discount 600
Jan.31| By Balance c/d 4,400
18,000 18,000
Feb.1 | To Balance b/d 4,400
Dr. F Alc Cr.
Date Particulars J.F.[ Amount| Date Particulars J.E.[ Amount
Rs. Rs.
1999 1999
Jan. To Balance b/d 1,000 | Jan.1 | By Cash a/c 8,000
To Sales 10,000 By Discount 300
Jan.31] By Balance c/d 2,700
11,000 11,000
Feb.1 | To Balance b/d 2,700
Dr. General Ledger Adjustment A/c Cr.
Date Particulars J.F.[ Amount| Date Particulars J.E.[ Amount
Rs. Rs.
1999 1999
Jan. | To Debtors Ledger Jan.1| By Balance b/d 5,500
Adjustment a/c : Jan | By Debtors Ledger :
Cash 38,000 Adjustment a/c : 48,000
Discount 1,500
Feb.1 | To Balance c/d 14,000
53.500 53.500
Feb.1| By Balance b/d 14,000

21




Trial Balance (in Debtors Ledger)

Dr. Cr.
Particulars L.F. Amount | Amount
Rs. Rs.
A Alc 3,900
B Alc 3,000
E. Alc 4,400
F Alc 2,700
General Ledger Adjustment A/c 14,000
14,000 | 14,000
In the Creditors Ledger
Dr. C Ale Cr.
Date Particulars J.F.| Amount| Date Particulars J.F.| Amount
Rs. Rs.
1999 1999
Jan. To Cash a/c 6,500 Jan.1| By Balance b/d 500
Jan. To Discount a/c 300 Jan. | By Purchases a/c 8,000
Feb. 1| To Balance c/d 1,700
8,500 8,500
Feb.1| By Balance b/d 1,700
Dr. D Ale Cr.
Date Particulars J.F.| Amount| Date Particulars J.F.| Amount
Rs. Rs.
1999 1999
Jan. To Cash a/c 7,500 Jan.1| By Balance b/d 600
Jan. To Discount a/c 100 Jan. | By Purchases a/c 9,000
Jan.31| To Balance c/d 2,000
9,600 9,600
Feb.1| By Balance b/d 2,000
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General Ledger Adjustment A/c

Dr. C Ale Cr.
Date Particulars J.F] Amount| Date Particulars J.F.| Amount
Rs. Rs.
1999 1999
Jan.1 | To Balance b/d 1,100
Jan. | To Creditors Ledger Jan. | By Creditors Ledger
Adjustment a/c : Adjustment a/c
Purchases 17,000 Cash 14,000
Discount 400
Jan.31| By Balance c/d 3,700
18.100 18.100
Feb.1 | To Balance c/d 3,700

Trial Balance (in Creditors Ledger)

Dr. Cr
Particulars L.F. Amount| Amount
Rs Rs
C Alc 1,700
D Alc 2,000
General Ledger Adjustment A/c 3,700
3,700 3,700

® G 3 ARE WA Sy (@@ A AW @ AfoE @eAq et epe Fq
IR
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Twigad v ; SRR [Jege (A Jdie AfomiE Gamam e 291 8 sieamRama
eze oo °d%e 9 :

Rs.
1.1.99. Debtors Ledger balance (Dr.) 2,:24
Do (Cr) 48
Creditors Ledger Balance (Dr.) 174
Do (Cr) 2,388
31.12.99 Purchases 13,036
Purchases Returns 512
Cash paid to creditors 11,686
Discount received from creditors 336
Sales 17,442
Sales Returns 234
Cash received from Debtors 15,248
Discount allowd to Debtors 564
Discount allowed to Debtors but
later withdrawn 36
Bills payable 450
Bills Receivable 824
Cash paid to Debtors 20
Transfer from purchase to
Sales Ledger 152
Debtors Ledger balance (Cr.) 84
Creditors Ledger balance (Dr.) 154
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In the General Ledger

Dr. Debtors Ledger Adjustment A/c Cr.
Date Particulars J.F.[ Amount| Date Particulars J.F.[ Amount
Rs. Rs.
1999 1999
Jan.1 | To Balance b/d 2,924 | Jan.1| By Balance b/d 48
Dec. | By General Ledger
31. Adjustment A/c :
Dec.31] To General Ledger
Adjustment A/c |:
Sales 17,442 Cash 15,248
Cash 20 Discount 564
Discount 36 Returns 234
(Disallowed) Bills Receivable 824
Dec. | To Balance c/d 84 Transfer from
31 Purchase Ledger 152
By Balance c/d 3,436
20,506 20,506
2000 2000
Jan.1 | To Balance b/d 3,436 | Jan.1| By Balance b/d 84
Dr. Creditors Ledger Adjustment A/c Cr.
Date Particulars J.F.[ Amount| Date Particulars J.F.[ Amount
Rs. Rs.
1999 1999
Jan.1 | To Balance b/d 174 Jan.1| By Balance bd/ 2,388
Dec. | To General Ledger Dec. | By General Ledger
31 Adjustment A/c : 31. Adjustments A/c :
Cash 11,686 Purchases 13,036
Returns 512
Discount 336
Bills payable 450
Transfer to Sales
Ledger 152 | Dec. | By Balance c/d 154
Dec To Balance c/d 2,268 31
31. 15,578 15,578
2000 2000
Jan.31| To Balance b/d 154 Jan.1| By Balance b/d 2,268
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Twizae 4 : City Bank Ltd. @3 fWxfafas g0l (A H4d1 wisie e 25719 (Savings
Bank Control Account) Z%® %9 :

Rs.
Balance (opening) 2,51,304
Cash deposited by clients 19,670
Cheques deposited by clients 43,735
Cash withdrawn 13,750
Cheques presented through the
Clearing House 15,385
Charges in respect of outstation
Cheque 120
Other Charges debited 235
Interest Credited 570
Cheques deposited by customers
returned unpaid 680
AL
Books of City Bank Ltd.
Savings Ledger Control A/c
Dr. Cr.
Date Particulars J.F.[ Amount| Date Particulars J.F.[ Amount
Rs. Rs.
To Cash 13,750 By Balance b/d 2,51,304
,» Cash deposited
To Charges 120 by clients 19,670
To other charges 235 By Cheque deposited
To Cheques by clients 43,735
dishonoured 680
To Cheques presented
through clearing By Interest 570
House 15,385
To Balance c/d 2,85,109
3,15,279 3,15,279
By Balance b/d 2,85,109
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b SIS

(F) nfre orare -

. ToN-(od ST FeT0e FT (@RI?
2. T-(TA ST 900 F1 @R
o. FAE-(&F Ao 7Rifore e AfoRiwefer F1 Fe

(®) 7 ameres -

. TGRS @00 F1 @RI @7 ARAYfeT Fi2

2 NG AfoAF F-(er7 WS Aot w17 oIifosyfer Scenba <59 |
© JET SHIRACR AR FR-(TF A= Sricaw] wifiienis)fer (raie |
8. TomI-(em Af ST ¢ FRR-(eR AR A @ale |

(o) T92§F emliget : (Practical Questions)
s, fasfefee fRzel (2 Aixime Afeaiem @it @ e @i AeamRem 2o eee

9 32

Debtors on 1.1.99
Creditors on 1.1.99

Transctions for the year :

Credit Purchases
Credit Sales
Returns Inwards
Returns Outwards
Cash received from
customers
Discount allowed
Cash paid to suppliers

Discount received

5,575
5,490

2,050
2,270
40
60

2,550
45
3,070
67

Rs.
Allowances from Creditors 28
Bills received from Debtors 850
Bills accepted 1,200
B/R dishonoured 120
B/P dishonoured 300
Bad debts 250

Sundry charges debited to debtors 35

[Ans. Balance of Total Debtors A/c Rs. 3,265 (Dr.), Balance ot Total Creditors

Alc Rs. 3,415 (Cr)]

28



3. Sanchiti Bros. €3 31.12.99 ©ifditd eve [el9jfel (A0F F-(TF Afore ez
feTael oo 9ge <9 ¢

Rs.

January 1 Sales Ledger balances 12,400
Provision for doubtful debts 1,000

December 31 Sales (including cash sales Rs. 4,000) 23,000
Cash received from customers 18,500

Bills Receivables received 3,000

Returns from customers 380

Bills endorsed 480

Bills dishonoured 300

Bils receivables as endorsed, dishonoured 120

Cheques dishonoured 100

Bills discounted 500

Bad debts written off 50

Interest charged to customers 10

Bad debts recovered 60

Transfer from Creditors Ledger 150

Sundry Charges debited to customers 20

[Ans. Balance of D. L. Adjustments A/c Rs. 9,870 (Dr.), Bad debts recovered,
provision for doubtful debts, Cash sales, Bills endorsed, Bills discounted 613 =
MR AEE T3 ]

o. fsferie famd (e Aldime AoAE mmmmeE Wfoae ferael 2919 ¢ slemmimes
Aoz fereael 2o dge 9 -

1.4.98 Balances on Creditors Ledger 10,000 (Dr.)
» Do 96,000 (Cr.)
ys Balances on Debtors Ledger 1,41,880 (Dr.)
» Do 2,240 (Cr.)

31.3.99 Purchases 5,40,000
Total Sales 7,68,000
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Discount allowed 10,000

Transfer from Debtors Ledger

to Creditors Ledger 20,800
Cash paid to customers 1,840
Bills Receivable received 40,000
Bills Receivable dishonoured 6,000
Debtors Ledger balance (Dr.) 1,83,200
Purchases Returns 20,000
Cash sales 40,000
Cash received from Customers 6,24,000
Cash paid to suppliers 4,80,000
Reserve for doubtful debts 9,160
Discount received 7,200
Bills payable accepted 22,400
Creditors Ledger balances (Dr.) 10,400

[Ans. : Balance of D. L. Adjustment A/c Rs. 2,520 (Cr.) ; C. L. Adjustment A/c
Rs. 86,000 (Cr.)]

8. Surabhi Enterprise-43 R @9l (0 F2:-(61 Ao (MR ARt @e
G| ARO 9 ¢

Opening Sales during  Returns Cash Discount B/R
balance the year received allowed received

Rs. Rs. Rs. Rs. Rs. Rs.

A 1,200 2,763 — 1,500 — 1,000
B 800 6,514 23 3,200 130 3,500
C 600 3,987 15 2,000 40 2,200

D 400 5,762 — 4,100 — —
E 1,000 9,385 117 6,300 93 3,500
F 500 8,426 — 5,000 — 2,300
G 485 4,931 82 2,200 49 3,800

B gwe 700 BIIF ¢ g€ eepidiie 23 @38 Noting charge I/% 5 BIpl <56 23 |
[Ans. Total of Trial Balance Rs. 6,309.]
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¢. FRlfe Jaad (@@ Fu-o7 sifore wiml vk @ale a2 AgEe AfoTe @
@RI S ARG R Wermael 27 2%e 39

Rs.
Opening balance Debtors 30,000 Bills dishonoured 1,500
Total Credit Sales for the mnth 90,000 Discount allowed 400
Cash received from Debtors 40,000 Bad debts 350
Bills Receivable received 15,000 Transfer from Creditors

Ledger 750
[Ans. Balance of Debtors Ledger Adj. A/c 65,000. (Dr.)]

bb.q aAoiE

51 M. C. Shukla, T.S. Grewal and S. C. Gupta 1999, Advanced Accounts. (Vol. 1)
Chapter. 5, S. Chand & Co. New Delhi.

2| A. Mukherjee, M. Hanif 2000. Modern Accountancy. (Vol. 1. Chapter 22)
Tata McGraw Hill, New Delhi.

w| S. P. Basu, M. Das 1999, Practice in Accountancy (Vol. 1. Chapter 1)
Rabindra Library, Calcutta.
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GFF b O 8 Feio1eFe 2514 [Branch and

Departmental Accounting]

Ao
¥5.0 ST
by.Y &A%l

vo.x  Hiet e Rewam sl

vo.o ARy e

ro.8  fISHie *um fZoresd omafe
vo.¢  FWea =M e

RN G 4G U e VI EIPUISER )

vo.a e wFe s

bO.b A

.o S

9.0 Sy

14l @ el9l 251 JRURTod FRRAIGE IFeFR REdH a0 | 92 ARm=m =14 ¢ Ko 1S
ERE G e~ Fdie R fe SiEibe 2@ |

b9.> AREA!

fRoTiael sl SR 1T fSaTe =, Fersa =ldl @R W =itdll, @2 sl
o o | G o7 27 = (Fg are-@eae Weie Faae fe Revea @3
SRR 9 A T4 |

vo.Q WY ¢ e olde

ISR T (AT @I JHTeN FEA AfSHE Swafet Fu okext A R[Keieat
oe 3 | @3 [y Seefer 739 @928 Q@ FI SRPLS 27 O3 Ol Kol I@
27| T G Seefel [few v wfee 7@ e Ol =i 99 73|
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IRAIER OFle Al 90 SRR @3 Qe [els ¢ *F oo (25 A I8 20O
AR, g SRR 2GR TFelR AR5 @2 @R Kol € =R &= WSl #re-
G ({9 T Qe | @2 sAReEm Kol ¢ NA-1kEe 2o s%is SiEmeia
D <l 267 |

vo.0 [fRy aFitam =i

SRPRI, SRS, el il Al #ifiview sfe e fefere =it Rferela
Ol T @O AR | TWRReF7l, SRR fSfers (@Il “1cE S =4l (Inland
Branch) € (A{*& *141 (Foreign Branch), €2 %3eid Ree 4l AW | WHE, 2IRENR
FifTor fofe (A e FSaa (Dependent Branch) € FTSPTE  *MN
(Independent Branch), €% 72 (¥FICe ReT 41 T | TS AR 2felleT] SRS *1AE
TSI St T IF—C 0% *M2] @ SHFAMR wife oifore Zoa™e F@ =1l (Branch not
maintaining books under double entry system) € (¥ 5% *14l 7=l Sl s=fore
2o7@Fe (3 (Branch maintaining books under double entry system) | SIRIE (TC-SIFA
QA so) difer feferos =T Ol T AT—TAED 2o 2AG *M14 (Goods received
at cost price) € RETAEY A GG 2147 @AY =il (Goods received at selling price

or invoice price) |

v5.8 WEae = e %S [Accounting Procedure of

Dependent Branch]

O3 @R HNR G (TC IAFER [ (@@ ZAR IG FE | (28 AR (AT A
Sel] W 0T RS 13, * 1A L IS | S ARSI *14 ACHe Aoy [y Fa00 410 |
G g N A6 [EEd 9 @ (a0 (20 e S FaeE (3 SRS (ke
FRE | <N LG A0 Ty 9 (T W TR (299 T | (ARG (RE-W @3
SR R T erorFelrd fagel %1 6, *II-SIfe foneersier oo ige saifd orifere
AR ST 702 | G2 (0 =N Sz oleyaiifes, 7ol 2nfe) @ e, =i Jm, oreimiaona
2R o we e ?I@?ﬁ (Memorandum Books) 14T | *gq T 3 CFq
oI 2Rifere *-iFe 2aRef i |

A Bt Aepenfer fofe saifl, (2o ot @3 @ =1=IcE S0 A 57 e
R w1l (26l FACo M1 | AW G2 (@R RFAPy ©iesl (AF Fefer w1 Ao37@ 9
23, Ol (A (FC AR ST A0 [7E 2@ SRYE FE A (20 TS AE | G
OIS YT A & 5T (Loaded price or Invoice Price) #9) (€9 @1 2|
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o o 2l 3 (TT T F9 #-RkFS o sifors fgfefie 13 el
o = @ AIE :

() e omefe [Synthetic Method]

(¥) Reseires #mgfe [Analytical Method]

92 Y3 oFR o ol REeel@ SNEnl T 29 .

(%) e #=4fS [Synthetic Method] : €% *%fSTs =<7 FAS-(AFAI o F41Z 24
Sl | (IR (FC-SIF(d AR @0 *(141-231< A1 Branch Account 141 23 | Branch
Account-4 7Ifs #%fs Q0! GFZET AfOTS (Single Entry System) #S-(a faefd
TR oMo Te—wglie AREF Ngw siel), Y61 99 8 @EAMIFTE (& (Opening balance
of goods, Petty cash and Debtors) %! @ SN (SEF goell I 2T | Y @2 0@l
o lfE fore FAe-EIFAIE RAE@ (Profit and Loss Account) o (RS #[tal Wi €
S 9 24F6 3 R o el (w27 | wiefle, @2 A%(frs Branch Account- WifETR
Tl @a Taw! “fs © SF4if7 WkeN #ifea 7EF2iet (Condensation) | (IS «3 24S(F
i ofs <=1 27|

Branch Account-(& WHfede Razefe ey Debit 0o 2 :

(5) gm ey, Yol Jami I 8 (MMEMA Af8F (&F (Opening balance of stock,
Debtors and petty cash)

() (@@ #ita@ wIN (Goods sent to branch)

(©) =4 YA [EF o (AT gpAl oL (Petty cash paid to branch)

(8) =g [fen 4ama (IA—@ed, Sivl Tejin) &=y (2fie 919 (Cash sent to Branch
for expenses)

fiwferiie faw9fe@ &= Branch Account-(F Credit F9C9 TX .

(s) 99w REFE@ 9 (Cash sales)

(2) oemEmE 6 (A @A) we (Collection from debtors)

(©) (TS #E o (Return)

(8) ew ey, Yo N9 8 (MRS SIfes (& (Closing balance of goods, petty
cash and debtors)

T Srafde REwefl Branch Account-g Debit € Credit FRE 19 @2 ZA&@E @
(& AR Ol e Al (e e [Ebe 2|

TR B(EI FAIECS SAIE@ @, Branch Account-€ (WMAME AR 28 @ wifew
(OF G AY T L WG @A @ | IR RAR-RSE S wifs (9
Credit Sales Returns, Bad debts, Discount 2e5ift) Branch Account-4 (TRIGE 2GS
oey
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Trigge . > Rfie [e@9 (4@ Dasgupta Brothers-4d #iGa1 =g 231 2w w4 :

Goods sent to Branch ar cost 1,42,000
Goods returned by Branch 4,000
Cash sales 79,000
Credit sales 2,02,000
Cash received from Debtors 1,89,500

Branch expenses paid by Head office :
Rent Rs. 10,000

Salaries Rs. 30,000 40,000
Cash sent to Branch for petty cash 5,000
Other balance :
1st Jan. 1998 Ist Jan. 1999
Rs. Rs.
Petty cash at Branch 100 150
Branch Debtors 23,500 —
Branch Stock 44,500 27,000

Books of Dasgupta Brothers
Patna Branch A/c.

Dr Cr.
Date Particulars J.F.| Amount | Date Particulars J.F.| Amount
Rs. Rs.
1998 1998
Jan.1 | To Balance b/d : By Goods sent 4,000
Stock 44,500 to Branch A/c
Debtors 23,500 By Bank remittance
Petty Cash 100 —Cash Sale 79,000
68,100 —Collection from
To Goods Sent to Debtors 1,89,500
Branch a/c 1,42,000 2,68,500
To Bank : Remittance By Balance c/d
for Salaries 30,000 Stock 27,000
Rent 10,000 Debtors 36,000
Petty Cash 5,000 Petty Cash 150
To Profit & Loss A/c 45,000 63,150
Branch Profit 80,550
transferred 3,35,650 3,35,650

35



Goods sent to Branch Alc.

Dr. Cr.
Date Particulars J.F.| Amount | Date Particulars J.F. | Amount|
Rs. Rs.
1998 1998
To Patna Branch a/c 4,000 By Patna Branch a/c 1,42,000
To Trading a/c : 1,38,000
—Transfer
1,42,000 1,42,000
Working : Memorandum Debtors A/c
Dr. Cr.
Date Particulars J.F.| Amount | Date Particulars J.F. | Amount|
Rs. Rs.
1.1.98| To Balance b/d 23,500 By Cash a/c 1,89,500
To Sales 2,02,000
By Balance c/d 36,000
2,25,500 (Balancing figure) 2,25,500

® R 9l GRELeT 75 (299 [Goods invoiced at selling price or invoice
price] : Goifd BTG SWZRCA (ZT S *LICE FIACET 217 (2 FEC2 | T (FC A
RFTACE A TR 25 (20 A6 oRame siwfea Redw @it »iffada 2@ =1, &g
Branch Account-4 Opening Stock, Goods Sent to Branch, Returns € Closing Stock
R A TR 7] T 203 | 9991 (FF(a 2P Fe-(FARN 6l T 20 RETED

A G € FWETT AL Gy Wfeiiie femsae wikem e 2@ ¢
Stock Reserve a/c Dr.

() @@f®F TWIEE & (for opening stock)
(R) @fF® #iti@ & (for goods sent)
(©) (FACST G« (for returns)

(8) wifs F®IE@T & (for closing stock) :
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To Branch a/c

Goods sent to Branch a/c Dr.

To Branch a/c

Branch a/c Dr.

To Goods sent to Branch a/c

Branch a/c Dr.

To Stock Reserve a/c



Trizgel R : TP Suman Musicals O TG *NLITE FAAETH T 25% CRIS
TR AT (R T Sodd AE TS MR Aol [Rfe @momaffer Aeibe 2o |

Rs. Rs.
Stock at invoice price (1.1.1999) 11,000 Allowances to customers 250
Debtors (1.1.1999) 1,700 Cheques sent to Branch :
Petty cash (1.1.1999) 100 Rent 600
Cash sales 2,650 Wages 200
Goods sent to Branch 20,000 Salaries 900 1,700
Collection on ledger accounts 21,000 Stock (31.12.1999) 13,000
Goods returned to Head Office 400 Debtors (31.12.1999) 2,000
Bad debts 300 Petty cash (31.12.1999) 100
Ud%S FACS 2@ . (d>) Jhargram Branch A/c (R) Jhargram Branch Trading Alc.
A Books of Suman Musicals
Jhargram Branch A/c
Dr. Cr.
Date Particulars J.E.| Amount | Date Particulars J.EF. | Amount
Rs. Rs.
1999 To Balance b/d Jan | By Stock Reserve a/c :
Jan.1 Stock 11,000 loan on opening stock
Debtors 1,700 (11000 ¢ 2,200
Petty cash 100 By Goods sent to Branch
To Goods sent to A/c : Loan on goods sent
Branch a/c 20,000 (20,000 X %) 4,000
To goods sent to By Goods sent to Branch
Branch a/c : Load A/c : Returns 400
or Returns (400 X %) 80 ByBank : Remittance for :
Cash sale 2,650
Collection
from Debtors 21,000
23,650
To Bank :
Rent 600
Wages 200
Salaries 900 1,700 [Jan 31 By Banahce c/d :
To Stock Reserve Stock 13,000
a/c : load on . Debtors 2,000
closing stock (1300><§ 2,600 Petty cash 100
To Profit & Loss A/c :
Branch Profit 8,170
45,350 45,350

* TR BoR 25% = TR ToR - =1
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Jhargram Branch Trading A/c
for the year ended 31.12.1999

Dr. Cr.
Particulars J.F.| Amount Particulars J.F.| Amount
Rs. Rs.
To Opening 8,800 | By Salses :
Stock (cost) Cash sales 2,650
Credit sales 21,850 24,500
To Goods sent to
Branch (Cost) By Closing stock
16,000 (Cost) 10,400
Less Returns 320
15,680
To Gross Profit c/d 10,420
34,900 34,900
To Rent 600 | By Gross Profit b/d 10,420
To Wages 200
To Salaries 900
To Bad debts 300
To Allowances 250
To Net Profit 8,170
10,420 10,420
Workings :
Memorandum Debtors A/c
Date Particulars J.F.| Amount| Date Particulars J.F.| Amount
Rs. Rs.
Jan.1| To Balance b/d 1,700 | Jan 1 | By Cash 21,000
By Bad debts 300
To Credit sales By Allowances 250
(balancing figure) 21,850 |[Dec.31| By Balance c/d 2000
23,550 23,550
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(o) Reerrels 2mfS [Analytical Method] : 2V *1<E (G (X AT (@0
CE @R gl (RE RN ARfen TReR o S AR | @8 AR fidy 8 mamiE
%S (Stock and Debtors System) I8 #Ribe | @2 “&fore ¥Eg =A-KFS 2R
(Branch Account) 9 (a1 Wsfeie ZaRefer (e 23 ¢

(F) =NY-RFIT #{te@ 27K (Branch Stock Account) |

() =M-RFIE® WMEawd 2319 (Branch Debtors Account) |

(o) =M 2fFs ot 2399 (Goods sent to Branch Account) |
() =@ «5m i’ 2@ (Branch Cash Account) |

(&) *N4F 4FH-FE AR (Branch Dxpenses Account) |

(5) *I4F #re-AFAIE 2@ (Branch Profit and Loss Account) |

® Ttawi Wifdelt (Journal Entries) : ©oifd SEiie ZaRejfee @w@om Fifsi s

Ty fgfeie wilke e 3@
() MR #ely (2el FR G

(R) =R A<qea &y
(©) =M FEAR 2l FI FACHA

(8) 4l F$F WM ) "SI &y

(@) *N FEF @ ooy [F@a &

(V) @avEwa @6 (A 9w 2Nfed oo

(q) EMIRHE =S A A5 8 Wi 3 T
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Branch Stock A/c Dr.
To Goods Sent to Branch A/c

Branch Expenses A/c Dr.
To Branch Cash A/c

Branch Stock A/c Dr.
To Branch Cash Alc

Branch Cash A/c Dr.
To Branch Stock A/c

Branch Debtors A/c Dr.
To Branch Stock Al/c

Branch Cash A/c Dr.
To Branch Debtors Al/c

Branch Expenses A/c Dr.
To Branch Debtors A/c

Or,

Branch Profit & Loss A/c Dr.
To Branch Debtors A/c



® 5 T e 6 ew figd (Determination of Gross Profit and Net
profit) : S SRS RARAYTCS WIfRE] 3Tl IR 27 IPRINT AR (67 2F© FA
*E |

HLIFE 2/thF ZAE@E (Branch Stock Account) SIfes (5d Biek #F @3 2@
I Tge 4l credit (&1 2@ ©I (NG A7 (GRS Al debit (&7 2wl F9) a1 [eabe 2 |
GZ (A JrE A HOCE G AS-EIFAE AN (Branch Profit and Loss) HISHe
?ACO ([ |

@3 o7 HIAF 4TRSS ZAEE (Branch Expenses Account) (S *F Ffe-
IR I 7RIS 90 203 | @2 iSRS =4F Sie-@RieR o @ &R
QIFE ©f 6 #@e (Net Profit) al =6 %@ (Net Loss) 361 REDS T@ @R ©IF Al4Fe
Ae-ETFER ZAE (General Profit and Loss Account) HeFe FHe TE |

Twigas—o A Ltd.-93 Subarnarekha Branch 3 W5{e1e (#Wor=9fer (A0 Branch
Stock Account. Branch Debtors Account, Branch Expenses Account ¢<% Branch Profit
and Loss Account %9 <l :

Rs.

Goods sent to Branch 25,400
Goods returned by Branch 350
Cash sales 16,500
Credit sales 30,000
Allowances to customers 150
General Trade Charges 650
Returns from customers 300
Bad debts 300
Discount allowed to customers 1,200
Cash received on Ledger Accounts 24,600
Rent and Rates 900
Wages and Salaries 3,000
Debtors —Opening 13,100
Closing 16,550

Stock — Opening 7,500
Closing 6,950
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Books of A Ltd.
Subarnarekha Branch Stock A/c

Dr. Cr.
Date Particulars J.F. Amountl Date Particulars J.F.| Amount
Rs. Rs.
1.1.?| To Balance b/d 7,500 By Goods sent to
Branch a/c 350
To Goods sent to
Branch a/c 25,400 By Branch Cash a/c 16,500
To Branch Debtors a/c (Cash Sales)
(Return from
customers) 300 By Branch Debtors a/c 30,000
To Branch Gross Profit (Credit Sales)
transferred
to Branch PL. a/c 20,600 | 31.12.?| By Balance c/d 6,950
53,800 53,800

Subarnarekha Branch Debtors A/c

Dr. Cr.
Date Particulars J.F. Amountl Date Particulars J.F.| Amount
Rs. Rs.
1.1.7] To Balance b/d 13,100 By Branch Stock a/c 300
To Branch Stock a/c 30,000 By Branch cash a/c 24,600

By Branch Profit and
Loss a/c :
Allowances 150
Bad debts 300

Discount 1,200 1,650
31.12| By Balance c/d 16,550
43,100 43,100
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Subarnarekha Branch Expenses A/c

Dr. Cr.
Date Particulars J.E.| Amount| Date Particulars J.F.| Amount
Rs. Rs.
1.1.?| To Branch cash a/c By Branch Profit
General Trade and Loss a/c 4,550
Charges 650
Rent and Rates 900
Wages & Salaries 3,000
4,550
4,550 4,550
Subarnarekha Branch Profit and Loss A/c
Dr. Cr.
Date Particulars J.E.| Amount| Date Particulars J.F.| Amount
Rs. Rs.
1.1.7] To Branch Debtors a/c 1,650 By Branch Stock a/c :
To Branch Expenses a/c 4,550 Gross Profit 20,600
To General Profit and
Loss a/c :
Branch Net Profit 14,400
20,600 20,600

® [TFWICeT A ST 2Io (2iFe [Goods invoiced at selling price or loaded
price] : (TT S *AF SIS 0 Al TR Aol (279 T4 9JF Sfafee foareffem
el =il PG el e 279 (Branch Stock Adjustment Account) I GEa

Too 217 YF1Ce 2@ | @2 ZoTafba Sy 2o W14iF ARfes iy, Sifes ooy @ =i4iw (aifis
AT FTET 8 TGN AL et F@ A0S (i e Flf@e Fa11 @3 &=
fT=feriie wifdensjfer dre :

(3) AT UL FTT 8 T

AL eq0eid oy
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Branch Stock Reserve a/c Dr.

To Branch Stock Adjustment a/c



() (RS [T FAT € ST
IRICIE PG GERCR]

(9) =4l FEF (TS 2T FILET
8 TREETR AR SR o

(8) SIS A FIET 8 ST
AR eRmeR ey

(@) =4 c2AfFe 2[ed @Fe o =&

G2 e ER G

Goods sent to Branch A/c Dr.
To Branch Stock Adjustment A/c

Branch Stock Adjustment A/c Dr.
To Goods Sent to Branch Al/c

Branch Stock Adjustment A/c Dr.
To Branch Stock Reserve A/c

Branch Stock Adjustment A/c Dr.
To Branch Stock A/c

92 FErmaeefel IR o7 =14l FRFIT #ie Serad o (@@ (6 e A @it

e REPS 7@ @R G e~ fOE YNed 909 [ |

T 91 (A0S A (@, TP GR SRR AL FSTFacer e *NLPREFS #Aea

2= w2 s fSitet A | @I SR e 206 GG S9iTs S4I%F A @TFA (Apparent
Profit or Loss) 2@ RE6I T2l 2@ @3 @i #1491 FRFE AR Wermaed =A@ =i
Al ([

I RSTAED o) (2R FACET *N RFS S{eiF 2R wfes (@@ @ 4@ 12 7

(2) =4l FFIS #eiF BN qofod &

(©) TFE AR FALE ¢ RETER
RICIE I

(8) 4Bf® e Sy € RFCeT
AT &

SR NECe 2@ | M (@I SR w2 MR SIfNe 20 ©f 205 @36 #14 MSIS AR -fie
23R (Stock Deficiency Account) ¥FIC® 2@ R O(F WHEARS Gt AR Sermad
PICO 21|

(s) *1A FRFS 2t &A Tgred &y

Branch Stock A/c Dr.
To Stock Discrepancy al/c
Stock Discrepancy A/c Dr.
To Branch Stock a/c
Stock Discrepancy A/c Dr.
To Branch Stock Adjustment A/c
Branch Stock Adjustment A/c Dr.
To Stock Discrepancy Alc

G2 IR 17 =Nl B 2o e AR (G@E * MFE AN

ANE AN FA00 @ |
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Twizas . 8—Wald Ajanta Corporation-@3 ISl #4I(F FIETA T2 25% RIS
TR A (RO TN SddS AT #ME Wl WFgel

Branch Stock at Invoice price (1.1.99)
Branch Debtors (1.1.99)

Goods sent to Branch at Invoice Price

Cash sales at Branch

Credit sales at Branch

Goods returned by Branch

Goods returned to Customers

Discount allowed by Customers

Bad debts written-off

Expenses at Branch

Collection from Customers
Branch Stock at Invoice Price (31.12.99)

Aef] @ (T RO (Stock and Debtors System) TG 27961 26F© F(& (7418 |

Rs.
25,000
15,000

1,50,000
1,25,000
35,000
2,500
750
1,500
1,000
16,000
40,000
15,000

Books of Ajanta Corporation
Calcutta Branch Stock A/c

Dr. Cr.
Date Particulars J.F.| Amount| Date Particulars J.F.| Amount
Rs. Rs.
1999 1999
Jan. 1| To Balanced b/d 25,000 Jan. |By Goods sent to
To Good sent to Branch a/c (Returns) 2,500
Branch a/c 1,50,000 ” By Calcutta Branch
To Branch Debtors cash a/c (cash sales) 1,25,000
a/c (Returns) 750 By Branch Debtors a/c
(Credit sales) 35,000
To Branch Stock
Adjustment a/c 1,750
(apparent profit
transferred) Dec.31| By Balance c/d 15,000
1,77,500 1,77,500
2000
Jan.1| To Balance b/d 15,000
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Calcutta Branch Debtors A/c

Dr. Cr.
Date Particulars J.F. | Amount| Date Particulars J.F. | Amount
Rs. Rs.
1999 1999
Jan 1| To Balanced b/d 15,000 | Jan. |By Calcutta Branch
To Calcutta Branch Stock a/c (Returns) 750
Stock a/c By Calcutta Branch
(Credit sales) 35,000 Cash a/c (Collections) 40,000
By Calcutta Branch
Expenses a/c :
Discount 1,500
Bad debts 1,000
2,500
Dec.31| By Balance c/d 6,750
50,000 50,000
2000
Jan 1| To Balance b/d 6,750
Calcutta Branch Expenses A/c
Dr. Cr.
Date Particulars J.F. | Amount| Date Particulars J.F. | Amount
Rs. Rs.
1999 1999
Jan.1| To Calcutta Branch Dec.31 By Calcutta Branch
Debtors a/c : Profit & Loss a/c
Discount 1,500 (transfer) 18,500
Bad Debts 1,000
2,500
To Calcutta Branch
Cash a/c 16,000
18,500 18,500
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Calcutta Branch Stock Adyustment A/c

Dr. Cr.
Date Particulars J.F. Amountl Date Particulars J.F.| Amount
Rs. Rs.
1999 1999
Jan31| To Calcutta Branch Jan.1 | By Calcutta Branch
Stock Reserve a/c Stock Reserve a/c
(Load on closing (Load on opening
stock) 3,000 stock) 5,000
Dec.31| To Goods sent to Dec.31 Goods Sent to Calcutta
Calcutta Branch a/c Branch a/c (Load on
(Load on Returns) 500 goods sent) 30,000
Dec.31| By Calcutta Branch
Stock a/c (apparent
profit) 1,750
Dec.31| To Calcutta Branch
Profit & Loss a/c 33,250
(Gross profit
transferred) 36,750 36,750
Calcutta Branch Stock Reserve A/c
Dr. Cr.
Date Particulars J.F. Amountl Date Particulars J.F.| Amount|
Rs. Rs.
1999 1999
Jan.1 [ To Calcutta Branch Janl | By Balance b/d 5,000
Stock Adjustmenta/d
(Load on opening Dec.1| By Calcutta Branch
stock transferred) 5,000 Stock Adjustment a/q
(Load on Closing
Stock transferred) 3,000
Dec.31| To Balance c/d 3,000
8,000 8,000
2000
Jan.1 | By Balance b/d 3,000

46



Calcutta Branch Goods Sent to A/c

Dr. Cr.
Date Particulars J.F. Amountl Date Particulars J.E.| Amount
Rs. Rs.
1999 1999
? |To Calcutta Branch Dec. [ By Calcutta Branch
Stock a/c (Returns) 2,500 31 Stock a/c (goods sent) 1,50,000
Dec 3] To Calcutta Branch ” | By Calcutta Branch
Stock Adjustment a/c Stock Adjustment a/c
(load on goods sent) 30,000 (Load on Returns) 500
Dec.31] To General Trading a/c
(Balance Transferred) 1,18,000
1,50,500 1,50,500
Calcutta Branch Profit and Loss A/c
Dr. Cr.
Date Particulars J.F. Amount] Date Particulars J.F.| Amount
Rs. Rs.
1999 1999
Dec.31| To Calcutta Branch Dec.31| By Calcutta Branch
Expenses a/c 18,500 Stock Adjustment a/c 33,250
(Gross Profit transferred)
Dec.31{ To General Profit and
Loss a/c (Balance
transferred) 14,750
33,250 33,250
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Branch Cash A/c

Dr. Cr.
Date Particulars J.F. Amount] Date Particulars J.F.| Amount|
Rs. Rs.
1999 1999
To Calcutta Branch By Calcutta Branch
Stock a/c (Cash Sales) 1,25,000 Expenses a/c 16,000
To Calcutta Branch
Debtors a/c
(Collection from
Debtors) 40,000 Dec.31| By Balance c/d 1,49,000
1,65,000 1,65,000
2000
Jan.1 | To Balance b/d 1,49,000

Twizael . ¢ SO Samata Enterprise-&3 sifGaz(G *141ee o fdifae Regeen sty
(2% B | I BTRC FTAET T 50% SRYT FCF TG 21407 (29 71 2 | 1998 ISTNS
fasferie Ewmmefer skalbe 23 .

Rs.
1.1.1998 : Stock of goods at Branch
at selling price 4,020
Debtors 1,652
31.12.98 : Stock of goods at Branch
at selling price 5,250
Transactions during the year :
Cash sales 25,200
Credit sales 18,000
discount allowed to Debtors 452
Bad debts written off 149
Cash received from Debtors 17,156
Goods received by Branch
at selling price 45,000
Goods returned to Head Office
at selling price 420

WA MFIT @3 EWEfe T (T FiFeR AfeTE drewn TR 2% 91
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Books of Samata Enterprise
Gasianat Brauch Stock A/c

Dr. Cr.
Date Particulars J.F. Amountl Date Particulars J.F.| Amount
Rs. Rs.
1998 1998
Janl | To Balance b/d 4,020| Jan. | By Goods sent to
To Goods sent to Branch (Returns) a/c 420
Branch a/c 45,000 ” By Branch cash a/c
(Cash sales) 25,200
” | By Gariahat Branch
Debtors a/c 18,000
Dec.31| By Stock Discrepancy a/c
(Balancing figure) 150
Dec.31| By Balance c/d 5,250
49,020 49,020
1999
Jan.1 | To Balance b/d 5,250
Gariahat Branch Debtors A/c
Dr. Cr.
Date Particulars J.F. Amoum] Date Particulars J.F.| Amount|
Rs. Rs.
1998 1999
Jan.1 | To Balance b/d 1,652| Jan. | By Branch cash a/c
To Gariahat (Collection from
Branch Stock a/c 18,000 Debtors) 17,156
By Branch Expenses A/d
Discount 452
Bad debts 149
601
Dec.31] By Balance c/d 1,895
19,652 19,652
1999
Jan.1 | To Balance b/d 1,895
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Gariahat Branch Adjustment A/c

Dr. Cr.
Date Particulars J.E. Amountl Date Particulars J.E.| Amount
Rs. Rs.
1998 1998
Dec.31] To Stock Reserve a/c Jan.1 | By Stock Reserve a/c 1,340
(load on closing stock) 1,750 (load on opening stock)
Dec.31] To Goods sent to Dec.31] By Goods & Sent to
Branch a/c Branch a/c (Load on|
(Load on Returns) 140 goods sent) 15,000
Dec.31] To Stock Discrepancy a/a 50
Dec.31| To Gariahat Branch
Profit & Loss a/c
(Gross profit transferred) 14,400
16,340 16,340
Goods Sent to Branch A/c
Dr. Cr.
Date Particulars J.F. Amound Date Particulars J.F.| Amount
Rs. Rs.
1998 1999
To Gariahat Branch Jan.1 | By Gariahat Branch 45,000
Stock a/c (Returns) 420 Stock a/c (Goods
sent)
Dec.31| To Gariahat Branch Dec.31| By Gariahat Branch
Adjustment a/c Adjustment a/c
(Load on goods sent) 15,000 (Load on Returns) 140
Dec.31) To General Trading a/c 29,720
(balance transferred)
45,140 45,140
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Stock Reserve Al/c

Dr. Cr.
Date Particulars J.F. Amounl] Date Particulars J.F.| Amount|
Rs. Rs.
1998 1998
Jan.1 | To Gariahat Branch Jan.1 [ By Balance b/d 1,340
Adjustment a/c Dec.31) By Gariahat Branch
(Transfer) 1,340
Dec.31] To Balance c/d 1,750 Adjustment a/c 1,750
(Transfer)
3,090 3,090
1999
Jan 1| By Balance b/d 1,750
Branch Expenses A/c
Dr. Cr.
Date Particulars J.F. Amouml Date Particulars J.F.| Amount|
Rs. Rs.
1998 1998
Dec.31) To Gariahat Branch Dec.31| By Gariahat Branch 601
Debtors a/c : Profit and Loss a/c
Discount 452 —(transfer)
Bad Debts 149 601
601 601
Gariahat Branch Profit and Loss A/c
Dr. Cr.
Date Particulars J.F. Amountl Date Particulars J.F.| Amount
Rs. Rs.
1998 1998
Dec.31) To Branch Expenses a/g Dec.31] By Gariahat Branch
Discount 452 Adjustment a/c :
Bad debts 149 601 (Gross profit
Dec.31] To Stock Discrepancy a/c 100 transferred) 14,400
Dec.31| To General Profit and
Loss a/c
(Balance transferred) 13,699
14,400 14,400
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Stock Discrepency Alc

Dr. Cr.
Date Particulars J.F. Amountl Date Particulars J.F.| Amount|
Rs. Rs.
1998 1998
Dec.31| To Gariahat Branch Dec.31] By Gariahat Branch
Stock a/c 150 Adjustment a/c (Load) 50

Dec.31| By Gariahat Branch
Profit & Loss a/c
(Balance transferred) 100

150 150

b9.¢ FWed #MAT ZARIIFY [Accounting Procedure for
Independent Branch]

G (G S S FoF IRRAEE Mo ol T4 7 | Tl * Ml (2@ wiw (A
sl 2fife QTIe AAMTSIE 7 FT FACo 2T | * A Wefe T T (T A (AT
w1g (ool TR ACAG T 1| #1202 4690 ©F ey 92fkel (AF 46 IO
AR | (ZC SR S ARFCE A *10F T o ARFE O (ZC Sw1F (26 F41 27|
GFTOIE, *AF T9% S e AFE (@T WA #MAE T 5 (2he T |

AT A *M1 FRFE AR 9N G2 G0 14 oo @y @2 @,
=2 (2@ SR T T el A4fore Rl T | @a e RIS * @elfim
Y4BS I(H OF e (G ¢ Fe-EFNER BAR 2% Fre 21 | 1] AN Taooa
Y4FS T Al | OF ARACE (2T We O e 2R @ #1l WS AT G 9 Aqw
T@$5g (Consolidated Balance Sheet) ARSI |

O3 CH(E (T IFER AT el =4 ZAEa ARl T9F SWes) (X8 SIieeR
SN @F B #M4l 7FS® 277 (Branch Account) @3 =2 AfSAT G0 (TC A SIS
72918 (Head Office Account) T 3 23 | €3 RARERI® wilkE &S o) @b ToF
IRANET A FNTER o2 | e (2T AT e (TC S =il SIS ZARCE Debit
FAE R 2 (T, F9 =L i Tepifng Sy el RFE ZAE Credit F9E | GFTSIE
4l 3 EREeR & (FT SIfRF FIT AR ReoidTe wifden I | 93 T (&Il @
s T (2T SRFer RS < e e @ @ AR, e AT (@ i@
FIT PN 5 92 [eidie (o7 A |
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® (T UFrE @ e =Mdiw i@ e (Reconciliation of Head Office
Account with the Branch Account) : SI(<F (55(q SR (ZT ST WA A (S S0l

! S N (GER T e 7 AW G e FEHRe SR e A ¢
(3) “Afsazerena “d5 (Goods-in-Transit) : (TC SIF #CE 27 (29 IG5
AT 2N TRFE ZARCE Debit I, FF RARTIER Ty G oo =N 1 sfeq (6
A (T A TRFE AT Credit T 1| G Fee1 @8 736 2@ siafiet 2@
(R) “fFa2eFAN 7% (Cash-in-Transit) : 933 TSI <A (TG ARFT F5 L

(2R IR A MR (FT R RFE NS Debit @, g ARTIER Ty @3
e (ZT St W (Nfre (2T S =0 RS fENCE Credit I 911 @9 T @3 30

2t afhleT 2|
G2 RNER FERad FA0o 20 (20 IR Al #NA—@ @I G0 77, @3 e 5791
el el S0 ¢

(3)IW (o S fesae wife @, ©F & S
Cash-in-Transit .............. Dr.

Goods-in Transit ............ Dr.

To Branch A/c

()3 =t fSereaet wifda 6@, O T S
Cash-in-Transit ............... Dr.

Goods-in-Transit .............. Dr.
To Head Office A/c

® qF f wifen fastmamsd ¢ wfoom wwpley fw :

[ Accounting to Branch-fixed assets and some other related matters]

(v) AT wifga Tonaama ¢ e =il ST oRifsre sl o 3@, e
a1 =] Tifen foil (2o ot 751 6 | @2 RS @E@mEE G (@8 S
@ #¥ [Rfie el wiken Faeq ¢

() =" 7= e TR o AL A oL G S

() 99 T (T AR S : Branch Fixed Assets A/c  Dr.
To Branch Alc
(1) @9 G«) #NAG SICwl : Head Office A/c  Dr.

To Cash/Bank Alc
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()7 i S_eEE T :
() T© ARFER SiEwl : Branch A/c  Dr.
To Branch Fixed Asset A/c

(i) >R Sricaml : Depreciation A/c .... Dr.
To Head Office A/c

() SN@eiAl =Wwe [Inter-Branch Transactions] : (@ % 2fo9Ia i =2l
AF, TEFCHG @3 AAffe] TR TR F@ | SEReEgs G T, FAFOR G0
Af DT W26 =1l STR—ofio @ =4l @ Fweeor =il |

S *14l galisfd WIS TP g ol AR FCE | GF T (@C SR, G
=l e goflo =il fwgel sicwl wifks F93

(F) @ AFER S :  Durgapur Branch A/c Dr.

To Chandan Nagar Branch A/c
() DHI9F WA SIEwl : Head office A/c Dr.

To Goods Supplied to Branch A/c
(o) wafiofd =2 sl : Goods from Head Office A/c Dr.

To Head Office A/c

(9) (TT W 8 *{AF WL 29067 3% (Allocation of Expenses between Head
Office and Branch) : SI(<i¢ (g “fA5E MFT @ Sl 475 (TT AP @ *AF T
B A 2T | @ A9 (TT SR e 0, g SISt T TSy SkE =14
4 T | @3 Ty WRFRS SiEwE A

() T© AHeR S : Branch A/c ... Dr.
To Relevant Expenses A/c
(1) >N Srlcwl : Relevant Expenses Alc ..... Dr.

To Head Office A/c

® TR IS *1UA @AW 7FEFad (Incorporation of Branch Trial
balance in the Books of Head Office) :

e FferSa =14l 75)f ol sifere kel TR T @A dFe IS AR
R PUIT 2o 2Fe A0S HITE, FRAIEE CRRERER ¢ sieamams JRad @v Sk
G5 T TaSolg UFe FACS T | O3 A 2w N (Ze SiFeR 920 #AE @e
iR Yfead 0o 2| U2 AIfeFa0eR 12l 7=fe =iz|
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(F) 22 o @ @B oS SRR 2L Ae-ERINGe fRRefer wkgfesae

(Incorporation of Revenue Accounts) <<l 23| 377 Ty ffefie W‘{ﬂ% PACO A ¢

(5) Gfer R TifFe 2121'591%1?{ Gy : Branch Trading A/c .... Dr.

(Op. stock, purchases, wages etc.) To Branch A/c
(2) G R A=ifFe W?II%N ey . Branch Alc ... Dr.

(Cl. stock, sales etc.) To Branch Trading A/c
(©) G IR (Gross Profit) &) : Branch Trading A/c ..... Dr.

[ T 2ee Reidte 7wk 2] To Branch Profit & Loss A/c.

(8)AS-EARAN 7IfFe 4@p9fe™ &  : Branch Profit & Loss A/c ... Dr.

(Rent, Salaries, depreciation etc.) To Branch Alc

(€)sTe-(EAP TiFe Sweffem & : Branch Alc ... Dr.
(Miscellaneous Incomes, discount To Branch Profit & Loss Alc
received)

(L) FATeT Gy : Branch Profit and Loss A/c ... Dr.
(75 AN e [edTe wilken 2 @) To General Profit & Loss Alc.

ToifFeiaie Simefer MR (G € Ao @ TS el Acgfeead s
20E (TC S FTREE A (GER € FS-(FRN AR 2Fe TS ARE | @7 2T =N
UG A2|< SN0 T 0O 20 (1€ € 7 el AT (2@ SRFew <809 A foeel
IO TR | GF G WHEIRS Sitawl AifiReR e

(a)sifgeffer Fcgfemacen &=y :  Sundry Branch Assets A/c ... Dr.
To Branch A/c

(b)) MR AT & . Branch A/c ... Dr.
To Sundry Liabilities A/c

@3 MYfEFI TifAeTs)fe] FAAT A (TC ARFER 200 M MFE ZAEE @I (&
RFE |
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SRCHE (2T S * A 7116 € VI 7Y GFa0ei nifdel 718 T {1t | (G2
(T AHFER 3200 =M RFT AR @ (@ AFE O =AMAF @6 Fife ¢ @i v
AL T B G2 d3 (TAE AT THOAE Avsle] T (A |

() o omgfe : @3 ofore (G ¢ are-ETee BT Arast 2 8 SRS
SAMSIE MYEFe T4 27 91| @7 ARE @3 AT “MArRFe GReR @ To-Eeta
2319 (Memorandum Branch Trading and Profit and Loss Account) 2&%© 31 F @R
WG 3 N (T MIFEF 9 2| OF Ty fwfeie sicwt wifkel Fhe 7 8

(5)™RF MM RFT (G € - FAN  : Branch A/c ... Dr.
N @ J5 e a3 To General Profit & Loss A/c

(q)& AT (& A6 (FNA e*(q Fa¢e1:  General Profit and Loss A/c ... Dr.
To Branch Alc.

(G% € -G MFT RARYCIT GO FY[GT0 TR 7A@ TS 8 WiF
TFIT Rl edaw sl oy Myfewael T TJ |

® *i4{7 32Ce AW WifeT (Closing Entries in the Books of Branch) : (T SIfF(3=
20 Y[R M FFI A e * R RARYAT T8 FCO TR GRR GRSy ANl p=el
vIfeN 0o 2@ | @7 G MR @ @IE 935 sl S Fh @S A |
e 2lrfe ¢ B 2MOTS ITI% <41b, S, T™if€ 8 nREfer Gy 5j2AFeid nifel FCo
2.
() @GR ¢ FAre-@ 297 7kFT  : Head Office A/c ... Dr.
REDXICERCD) To Relevent Expenses
(Op. Stock, purchases, goods from

H.O. and other expenses)

(2) (@GR ¢ M- 2R :  Relevant Incomes A/c .... Dr.
ST SR G To Head Office Alc
(Sales, Closing stock, discount
earned and other incomes)

(©)ifesjfer Ty : Head Office A/c .... Dr.
To Sundry Assets Alc
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(8l Gy . Sundry Liabilities A/c .... Dr.
To Head Office Al/c

el wefS : @3 oRifsre T @ SRR T sjEFeE wikEl G T 93 WS
N TRFIS (G 8 FS-(FIFA I 2T I 2@ R G2 R (@ ooy WRfafie
wie F9 2@

(5)9g (TR e a@wfq T : Profit and Loss A/c ... Dr.
To Head Office A/c

()T (T @A 2wl T : Head Office A/c ... Dr.
To Profit and Loss A/c

Wi ¢ nRefer & 2w sfen e wifel Face 2@ | TR @ AR @,
=it STifie @ wiw SIS BARefer T e wifet T o @e wie e 2
@ (TR AFE Al | G TG ¢ v MFIT Ao T i wifke N e 2%
S MeFE AR (O AFE @R G2 (@@ AR (6 Tl @ wiEE siLwa e
2|

TR v : FEFOR G0 TBHE AFORIF AR el @ S ®iE oy [Trrea

Sond IVFNGA WREIRS Hmafel T (2T oiF ¢ =i I30e WiiE S|

(@) P& MA@ T 5,000 B (276 FE T (2T IR oS ISR 9 Ol 2|

() @T e Soet W =N S = E 6,000 S oone (@99 I |

(5) 7T =N (2T AR FEE G @dEvIRae {86 (A 2,000 B AT I |

(7) M # (@TC AFET FEE G 5,000 G 2WiE FE |

(8) # FIT AT Tifen TR (To A 79 FE@ @R SRS Ty M@ =N
3,000 Bl @ SN * i 1,500 B 41 ed |

(%) (ZT W fagm =S 6,000 BIFE o (279 I [ =12 @3 Aoy oIS IER
© Sy A
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Books of Head Office

(Goods sent to Branch but still in Transit)

Journal Dr. Cr.
Date | Particulars L.F.{ Amount Amount
Rs. Rs.
1999
Dec.31| Cash-in-Transit Alc Dr. 5,000
To Delhi Branch A/c* 5,000
(Cash sent by Branch but still in transct)
” Andaman Branch A/c Dr. 6,000
To Delhi Branch A/c 6,000
(Goods sent by Delhi Branch to
Andaman Branch under instruction from
Head Office)
” Delhi Branch Alc Dr. 2,000
To Debtors A/c 2,000
(Collection from Debtors by Branch)
”? Purchases Al/c Dr. 5,000
To Andaman Branch A/c 5,000
(Goods purchased but paid by
Andaman Branch)
” Delhi Branch A/c Dr. 3,000
Andaman Branch A/c Dr. 1,500
To Delhi Branch Fixed Asset A/c 3,000
To Andaman Branch Fixed Asset A/c 1,500
(Depreciation on Branch Fixed Asset)
” Goods-in-Transit A/c Dr. 6,000
To Delhi Branch A/c* 6,000
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Books of Andaman Branch

(Depreciation of fixed assets maintained
in Head Office books)

Journal Dr. Cr.
Date | Particulars L.F. | Amount Amount
Rs. Rs.
1999
Dec.31| Goods from Head Office A/c Dr. 6,000
To Head Office A/c 6,000
(Goods received from Delhi Branch)
” Head Office A/c Dr. 5,000
To Cash A/c 5,000
(Cash paid for head office purchases)
” Depreciation A/c Dr. 1,500
To Head Office A/c 1,500
(Depreciation of fixed assets maintained
in Head Office books)
Books of Andaman Branch
Journal Dr. Cr.
Date | Particulars L.F. | Amount Amount
Rs. Rs.
1999
Dec.31| Head Office A/c Dr. 6,000
To Goods supplied to Branch A/c 6,000
(Goods sent to Andaman Branch as per
instruction from Head Office)
” Cash Alc Dr. 2,000
To Head Office A/c 2,000
(Cash received from Head Office Debtors)
” Depreciation A/c Dr. 3,000
To Head Office A/c 3,000

* NG . AR O 8 AR T (TS TRFCER 200 WA T el #NIF 20
TIRER ACS i3 |
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Twigdel a ;3100 TOETEE 1999 IRNT F7F =N @SBl [y ove 29 .

Dr. Cr.
Rs. Rs.
Furniture 1,400
Cash at Bank and in hand 1,780
Office Expenses 470
Rent 960
Debtors and creditors 3700 1850
Salaries 1500
Goods Supplied to H.O — 6,000
Sales 38,000
Goods received from H.O 8,000
Purchases 18,800
Stock (1st January) 6,000
H.O. Account 3,240

45,850 45,850

ERNCIREEEC
(s) =@ it FT 2700 Gl

() (TT IFER RBee =9 MBI AT @ (95.53.55) FiF 460 (Dr.)
(©) AR 7F . (TC TP FSF A (2lfTs 75 2,500 Tl
(8) siffazeirte Fom =gl . W4l FES (@ e (i = 1200 T
(¢) SNV AR G 2% @ SEDfeT & 10% = F00 2 |

THRCE Kameojfel (0P (2@ SRFER F20e MR @A AI[eTad T G =
IRFIT T oo T
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Books of Head Office

[Branch gross profit transferred]

Journal Dr. Cr.
Date | Particulars L.F.| Amount Amount
Rs. Rs.
1999
Dec.31| Goods-in-Transit A/c Dr. 2,500
To Kanpur Branch A/c 2,500
(Goods sent to Kanpur Branch, but still
in transit)
ys Cash-in-Transit Alc Dr. 1,200
To Kanpur Branch A/c 1,200
(Cash sent by Kanpur Branch, but still
in transit)
ys Kanpur Branch Trading A/c Dr. 32,800
To Kanpur Branch A/c 32,800
(Incorporation of the following items :
Opening stock 6,000
Purchases 18,800
Goods from H.O 8,000
32,800)
) Kanpur Branch A/c Dr. 46,700
To Kanpur Branch Trading A/c 46,700
(Incorporation of the following items :
Sales 38,000
Goods supplied to HO. 6,000
Closing stock 27,000
46,700)
) Kanpur Branch Trading A/c Dr. 13,900
To Kanpur Branch Profit and Loss A/c 13,900
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Dr. Cr.
Date | Particulars L.F.| Amount Amount
Rs. Rs.
1999
v Kanpur Branch Profit and Loss A/c Dr. 3,144
To Kanpur Branch A/c 3,144
(Incorporation of following items :
Office Expenses 470
Rent 960
Salaries 1,500
Provision for doubtful debts 74
Depreciation 140
3,144)
ys Kanpur Branch Profit and Loss A/c 10,756
To General Profit and Loss A/c 10,756
(Branch Net Profit transferred to
general PL. A/c)
ys Branch Furnitures A/c Dr. (1400-140) 1,260
Branch Cash A/c Dr. 1,780
Branch Debtors A/c Dr. 3,700
Branch Stock A/c Dr. 2,700
To Kanpur Branch A/c 9,440
(Incorporation of Sundry Branch Assets)
v Kanpur Branch A/c Dr. 1924
To Branch Creditors 1850
To Provision for 74

doubtful debts
[Incorporation of Sundry
Branch Liabilities]
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Kanpur Branch Trading and Profit and Loss A/c
for the year ended 31st Dec. 1999

Dr Cr.
Particulars Amount Particulars Amount
Rs. Rs.
To Kanpur Branch : By Kanpur Branch A/c :
Opening Stock 6,000 Sales 38,000
Purchases 18,800 Goods supplied
Goods from H.O. 8,000 to H.O. 6,000
- Closing Stock 2,700
32,800 _—
46,700
To Gross Profit c/d 13,900
46,700 46,700
To Kanpur Branch A/c By Gross Profit b/d 13,900
Office Exps. 470
Rent 960
Salaries 1,500
Prov, for
doubtful debts 74
Depreciation 140
3,144
To Net profit transferred to
General P & L Alc 10,756
13,900 13,900
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Kanpur Branch A/c.

Dr Cr.
Date Particulars Amount| Date Particulars Amount
Rs. Rs
1999 1999

Dec.31| To Balance b/d 460 | Dec.31| By Goods-in-Transit 2,500
To Kanpur Branch By Cash-in-Transit 1,200

Trading A/c 46,700 By Kanpur Branch
To Branch creditors A/c| 1,850 Trading Alc 32,800

To Provition for By Kanpur Branch
doubtful debts 74 Profit & Loss A/c| 3,144
By Branch Assets A/c| 9,440
49,084 49,084

g omafs @ @ sufore @z =i ST (G ¢ e wiex e afel [
vl O ARG T 2 A, H2 G SoifHCER® Branch Trading and Profit and
Loss A/c-93 #f3ac$ «&f6 Memorandum Branch Trading and Profit and Loss A/c 2%
T A G HIAE NIG 3iced G WERRS St F0e =01

Kanpur Branch A/c. Dr. 10,756

QR PR #R FIS 2Al FEgel 2@
Kanpur Branch A/c
Dr Cr.
Date Particulars Amount| Date Particulars Amount
Rs. Rs.
1999 1999
Dec.31| To Balance b/d 460 | Dec.31| By Goods-in-Transit | 2,500
) To General P&L Alc 10,756 By Cash-in-Transit 1,200
To Branch creditors A/c[ 1,850 By Sundry Branch
Assets Alc 9,440
To Provision for bad
and doubtful debt A/c 74
13,140 13,140




Il iE e € i Aol 71 T 27, ORiE @2 viReler e 2@ 7|
Gl owig Wi Fe R Fegreid age 791 2@ @R @2 o @ (o7 AR o
W @6 Tife @ MR AR T 2 [ |

Kanpur Branch A/c

Dr Cr.
Date Particulars J.F.| Amount| Date Particulars J.F. | Amount
Rs. Rs.
1999 1999
Dec.31 | To Balance b/d 460 Dec.31| By Goods-in-Transit 2,500
" To General . By Cash-in-Transit 1,200
Profit & Loss A/c 10,756 " By Balance c/d 7,516
11,216 11,216

TS : *MAF (@&@F Nemaet .

Rs.

Furniture (1400-140) 1,260

Cash 1,780

Debtors 3,700

Stock 2,700

Total Assets 9,440

Less :

Creditors 1,850
Provision 74

1,924

Net Assets 7,516
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Trial Balance of Shillong Branch
as at 31st Dec. 1999

Dr Cr.

Particulars Amount Particulars Amount
Rs. Rs.
Stock on 1st January 8,200 Creditors 2,700
Purchases 12,800 Sales 34,500
Wages 6,500 Head office 14,000
Manufacturing expenses 3,000 Discount 150
Rent 1,700 Purchase Returns 300
Salaries 5,500
Debtors 4,000
General Expenses 2,000
Gods received from
Head office 7,200
Cash at Bank 750
51,650 51,650

RN EEEC

(F) = ST 7y . 14,350 O

(}) T T F$F afFFe =i = 7IfE . 7geiifs 25,000 B, SFRIR#@ 1,000
TR, W Y Tfed T 10% SRbfe @ Fh0e 7|

(o) T e 150 B

(F) *4 (T SREE 4000 Bl (299 7, g ARSI T ©f Aed [ 1R

@2 RRReefel (A =R 320 Y wifRe (e @) iR it RFs IR e
T
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Books of Shillong Branch

Journal Dr. Cr.
Date Particulars L.F. Amount Amount
Rs. Rs.
1999
Dec.31| Depreciation A/c Dr. 2,600
To Head Office A/c 2,600

(Depreciation on Fixed Assets

maintained at Head Office)

’s Cash-in-Transit A/c. Dr. 4,000
To Head Office A/c 4,000

(Cash sent to Head Office, but

still in transit)

ys Rent A/c Dr. 150

To Outstanding Rent A/c 150
(Rent due)

) Head Office A/c Dr. 49,650
To Opening Stock A/c 8,200
To Purchases A/c 12,800
To Wages Alc 6,500
To Manufacturing Expenses A/c 3,000
To Rent Alc 1,850
To Salaries Al/c 5,500
To General Expenses Alc 2,000
To Goods received from 7,200

Head Office A/c

To Depreciation A/c 2,600

[Transfer of Sundry Expenses items]
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Dr. Cr.
Date Particulars L.F. Amount Amount
Rs. Rs.
1999
,s Sales A/c Dr. 34,500
Purchase Returns A/c Dr. 300
Closing Stock Alc Dr. 14,350
Discount A/c Dr. 150
To Head Office A/c 49,300
[Trnsfer of Sundry revenue items]
Head Office A/c Dr. 23,100
To Debtors A/c 4,000
To Cash at Bank A/c 750
To Cash-in-Transit 4,000
To Closing Stock 14,350
[Transfer of Sundry Assets]
. Creditors Alc Dr. 2,700
Outstanding Rent A/c Dr. 150
To Head Office A/c 2,850
(Transfer of Sundry Liabilities)
Head Office Alc.
Dr. Cr.
Date Particulars J.E.| Amount| Date Particulars J.E. | Amount
Rs. Rs.
1999 1999
Dec.31| To Sundry Expenses A/c 49,650 | Dec.31 | By Balance b/d 14,000
” To Sundry Aaaest A/c 23,100 By Cash-in-
Transit A/c 4,000
" By Sundry
Revernues A/c 49,300
By Depreciation A/c 2,600
By Sundry Liabilities 2,850
72,750 72,750
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v5.Y (AWAE HMAF ZATTFS [Accounting Procedure of Foreign
Branch]

TGO FSd *F WO @ AR HM R sl oRifers ey o a9
T AT | (IR G R e Fea e oy | wefle, Wi QR a2
T FAE AR @A T age FE | 5, @@y @v SFer R e e e fon
@I A T, G T #ME @6 e (20 SR 3209 MYl FA0S 2@ AU I
YW AT FACO 2(E | G2 4 IASER G Wi qifeefer Sepmed w23 .

(5) =T Fifen 2RO @R B FAITH 00 2@ WRERS @ @I 930
W= gl RIR 2190 (Exchange Rate) 411 23 2 () 77if€ S0 pfex e , () rifex
e (@ e el TR, o[l () @ W e oAy sh 2|

() = MRCE CPTR S@R AR Gy wiR 870l pied e wie@l sifdieedices e
ey [ 2R @@l 7 |

() 5e1fS 716 ¢ WIS (P Ui FoNTH IR &) Taeid dFeaeid el Acaey
e 2 @@ 2@ |

(8) ST WeFIT AR ey IR ARBT @ wfww iz 97w [ 2R @i
7E|

(¢) (TT PR IO *1 FRFS AR (@ (@7 AFE O (ZC AFER 3309 RIS
AR T TT TR A FACS A |

(v) (TT T oS AT (2RO AT (2T IARFER FANEY A STAET A S0
7@ |

(2) 2EET ¢ T A IAFE AT ¢ Sfex e ey [ 2@ goes
0 2E |

(b) =Nt F$& (2lffe e age [T Jem ol Fae 2@ |

(») SRbfeE 2 Tifer Tv@ erarey [ivww Q@ e F0e T[@|

(v0) THARTE o SFRRT *NF @EACETT (IR JAR 21T SRR A (@SN
@I A1 A O “RiT 29 AFT A9~ (Difference in Exchanges) (1 4=
@ G 3 IEH(F Te-ENA B RINeie Fre 2, 9l Exchange Provision
Account-9 SO FCO T |
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Trial Balance of Bangladesh Branch
as at 31.12.99

Dr. Cr.
Particulars Amount Amount
Taka Taka
Furniture and Fixture 10,000
Plant and Machinery 12,000
Opening Stock 2,000
Goods Purchased 18,000
Goods from H.O. 5,000
Wages 1,900
Salaries 2,400
Printing and Stationery 300
Rent 1,000
Sales 28,000
Head Office A/c 26,000
Sundry Creditors 900
Sundry Debtors 1,500
Cash in hand 800
Total 54,900 54,900

ey Qe @ (s) =R Sfes AteiE B Take 17,000
(k) (BT SFER RO * FRFS ZACE & Rs. 20,000

(o) ffen wifiey garey & == fwgt

T} Toifed oo . Re. 1 = Taka 1.50
G > eified [ 2= Re. 1 = Taka .92
fTrmaa oy wiftee [Rfesm 2= Re. 1 = Taka .90
e R 27 Re. 1 = Taka 1.10

(8) »AM T~ifea ToF 10% SRbfe «F Faco [ |
TrfeiEe Rameefel (A0F (2T SIRFeR I2ce AW =14 FHT, BAR 2Fs FE |
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Books of Head Office

Bangladesh Trial Balance

Particulars Dr. Cr. Rate Dr. Cr.
Taka Taka Taka Rs. Rs.

Furniture and Fixtures 10,000 1-50 6,667
Plant and Machinery 12,000 1-50 8,000
Opening Stock 2,000 92 2,174
Purchases 18,000 1-10 16,364
Goods from H.O. 5,000 *1-10 4,545
Wages 1,900 1-10 1,727
Salaries 2,400 1-10 2,182
Printing and Stationery 300 1-10 273
Rent 1,000 1-10 909
Sales 28,000 1-10 25,455
Het Office A/c 26,000 — 20,000
Sundry Creditors 900 90 1,000
Sundry Debtors 1,500 90 1,667
Cash in hand 800 90 889
Difference in Exchange 1,058
(Balancing figure)

54,900 54,900 46,455 46,455
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Bangladesh Branch Trading and
Profit and Loss A/c
as at 31.12.1999

Dr Cr.
Particulars Amount Particulars Amount
Rs. Rs.
To Opening Stock 2,174 By Sales 25,455
To Purchases 16,364 By Closing Stock 18,889
To Goods from H.O 4,545 (17000 @ .90)
To Wages 1,727
To Gross Profit c¢/d 19,534
44,344 44,344
To Salaries 2,182 By Gross Profit b/d 19,534
To Rent 909
To Stationaries 273
To Depreciation :
Plant and Machinery
@10% = 800
Furniture & Fixture
@10% = 667 1,467
To Difference in Exchange 1,058
To Bangladesh Branch A/c 13,645
Net Profit
19,534 19,534
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Bangladesh Branch A/c

Dr. Cr.
Date Particulars J.F| Amount| Date Particulars J.F.| Amount|
Rs. Rs.
1999
1999 | To Balance b/d 20,000 | Dec.31 | By Balance c/d 33,645
Dec.31] To Bangladesh Branch
Trading & P & L. Alc 13,645
33,645 33,645

r5.q el Fe G199 [Departmental Accounting]

ARGIER RS FARAF o T4 (@I JHIT JPNEE NS FAENE FEFO
oee [RoT 41 27 @G3R T4 G2 SRH9)foT GE QR I SRPAS 2, O G2 SHfEIR
elel 7= 7|

GF @R ol AT FRAEE SkH ZeEne wer oo afel e @ b Tog
I SGPIG (FF (Separate profit centre) N 9l) Tt T | (FF &o FIFAINEE AT
o [die T sifdacs @fslt Rer oo simmei@ 9w R st =91 @3 T @
R ARia)fer sivexl T ©f [y ScEDal =1 24 ¢

(v) =fere JIwR fefere «felt Relr »Ifipee aie wrer »fFwist T a3 |

() TR Ifo-2Ffe ARCeT SEaRe F1 I |

(9) =fsfb Relarm Rusese o2y 2Aifea T 2w Rk 27 @R i fNxee S
- T

(8) TR fefere (@I ROam M= I T4 A7 PR aze w1 |

(¢) s [erin wer fofere sage 4 a9 |

o fZTRarad A4S (Accounting procedure) : @b AR FRAIGE Fd @ IS
SR (GO ¢ sTe-wfod A ege 391 27, [l TPiw (G ¢ sre-wfed R gee
«PZ i SEPRe T | GF T TRTSF 200 (Subsidiary books) @feh el F7,
R, 2o 2eia e SEml 99 (column) AR B | SIS A9 q8c08 wfel
ReIR EWmMER &) Seiml =9 4l 23 |
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® JFTHA 3% (Allocation of Expenses) : e IR e cFca 24e T
7o gFlgeel@ FEFe [ifen 4ama o [ien [Reir S Iemeei@ 364 | ey <436
B S meite] el w9l 29 ¢

(5) @ 7% 27 [we [enem = =k % 41 27, R’ 4@59fe @ Wie [eem
N 4 Fa0e 7@ | [y Mo @, F-ddl, T @ 2P 2A0ea Trizdd |

() @ 7B AH TP I F1 A A, G & OF (S Iferre fefers a5+
FACS T | O3 GAE W6 8 GE AN fefe iR ene 7+ ¢

QA AN % Tofe
> | g S FfeE, ave Gl S| Rorier ke Smsite |
F-4l, o{ely SAfREE 2=,
R@isiq <=5, (NS 46 9yl |
3| 3G erel, (T, ES = 3| fon s¢¢ wikge HiEe fofers |
2ol |
© | =] ifen oRibfe, SRR wme || o | ifen YT fefers |
8| T MFIT T T | 8| Reiil TSI SRsiice |
¢ | B 425, BT 45, TOER | ¢ | =il [enm a9 SHoiTs |
el A<D |
v | Rertife ST 4= | Y| 72T [FOR AFE R SRS, Sl
e F6F Iage Alfeq .y, i
TR SIS |

(©) (@ 1% 46 TARTS fofers 360 T4 78I 27 =, (12 4q69)fe1 SRiGe Pl
AR TS~ (EFAR ZACE 4 T 203 | BIFH0, Rl 6 Forer AFIS <0, g A 2ew
T I, JEHE TR I, SBPRSBIT U6, JRF FRFIT A6, AR FLCHT 275 2oy
% AFIF QAR Swizde |

® SeFeINT =W (Inter departmental Transfer) : J(IFCFE G et o=y
I ReI9NE viel) FRREIE FA00 A | (FER € No-Fod TR 2Fs TR &) U2 Gh 0
M AR FT-RSE To0g 7ifie F900 2@ | g G R0 @ 24407 (205 [Keior
RETET 206 2107 2liois [oer Sfes ARIEE N @2 297 (@ SIRfFe oike AR o
TR ST IR G ARG R A% (@0 A sre-ERA 217 fiesaed Face
||
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Dr Cr.
Particulars Rs. Particulars Rs.
Stock (1.1.99) Sales :
Dept. A 5,400 Dept. A 16,900
Dept. B 4,900 Dept. B 13,520
Purchases : Discount received 133
Dept. A 9,800 Sundry 3,737
Dept. B 7,350 Capital 9,530
Wages :
Dept. A 1,340
Dept. B 240
Rent 1,870
Salaries 1,320
Lighting and heating 420
Discount allowed 441
Advertising 738
Carriage inwards 469
Furniture and Fittings 600
Plant and Machinery 4,200
Sundry Debtors 1,820
Drawing 900
Cash in hand 32
Cash at bank 1,980
43,820 43,820
RN SEECEE

(3) AT ro), [y b, (o 8 SRHRs Rewfm M 2 : 1 SHts 6 0 21|

() Sy 496 € SR RehieeR W I(eTResi®@ 69 IS A |

(©) igere AfTeT! 370 5 , I Ryje 276 180 BIF1 , =T 1»Ifeq o wrfbfen
27 10%.

(8) wIfex BT : Dept. A—2,748 BIFl, Dept B—2,401 Bl |

G Rmaefe (At Tonl ae (GfE] ¢ sre-Fen M @k Tadela 2%e Sl |
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BOOKS OF SARALA UDYOG
DEPARTMENTAL TRADING AND PROFIT AND LOSS A/C
AS AT 31.12.1999

Dr Cr.

Particulars Note| Dept.A| Dept.B Particulars Note | Dept.A | Dept.B

To Opening Stock 5,400 | 4,900 By Sales 16,900| 13,520

To Purchases 9,800 | 7,350 By Closing 2,748 | 2,401
Stock

To Carriage Inwards | 1 268 201

To Wages 1,340 240
To Gross profit c/d 2,840 3,230

19,648 15,921 19,648 15,921
To Rent 5 1,000 500 By Gross 2,840 | 3,230
To Salaries 7 880 440 profit b/d
To Lighting and 6 400 200 By Discount
heating Received 2 76 57
To Discount 3 245 196 By Net Loss —
allowed transferred
To Advertisement 4 410 328 to capital A/c 339
To Depreciation 8 320 160

To New profit
transferred to
capital A/c — 1,463

3,255 | 3,287 3,255 | 3,287
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Balance Sheet as at 31.12.1999

Liabilities Amount Assets Amount
Rs. Rs.
Capital (1.1.99) 9,530 Plant and Machinery 4,200
Add. Profit Less Depreciation 420
from Dept. B 1,463 _
10,993 3,780
Less Loss from Furniture and Fittings 600
Dept. B 339 Less Depreciation 60
10,654 540
Less Drawings 900 Sundry Debtors 1,820
9,754 Stock (2748 + 2401) 5,149
Outstanding Liability for
Lighting and Heating 180 Cash in hand 32
Cash at Bank 1,980
Sundry Creditors 3,737 Prepaid Rent 370
13,671 13,671
Notes :
Sl. Expense Basis of Dept. A Dept. A
Allocation Rs. Rs.
1. Carriage Inward Ratio of purchase 1? ?20 % 9,800 = 268 1? ?20 X 7,350 = 201
2. Discount Received Do 1;?20 % 9,800 = 76 1713120 x 7,350 = 57
3. Discount Allowed Ratio of sales 33 1120 x 16,900 = 245 3424 410 x 13,520 =196
4.  Advertisement Do 33,3i0 x 16,900 = 410 3(’)73%2 x 13,520 = 328
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SL. | Expense Basis of Dept. A Dept. B
Allocation
Rs. Rs.
5. | Rent (1870-370) as given @ X2 = 1,000 1’5300 1= 500
6. | Lighting and heating Do 6—20 x2 =400 @ x1=200
(420 + 180)
7. | Salaries Do L3205 = 830 L3201 = 440
8. | Depreciation Do 4—20 x2 =320 @ x1=160

Twizad do : Badal Enterprise-93 ©3.53.55 ©iffted WRkR® Razesfe A Kol
T (GER M 8 AR Te-wex AR 2Fe @ ¢

Dept. A Dept. B
Rs. Rs.
Opening Stock 50,000 40,000
Purchases 6,50,000 9,10,000
Sales 10,00,000 15,00,000
General Expenses for both the deptts. 1,25,000

Lo CiREEEEER
(%) ol A-97 1,00,000 BIsslE SIfes At Wexy ool B (A0 [asen &g 20,000
BRI 2Iely Itz |

(%) @15 B-9q 1,00,000 BIsslst SIfes #icelid ey el A (At Raeen &g 30,000
BIPIT Ay ez |

(5) e A g9 B-99 RGF AR 0 INFE [oll B @R A (A Rppesn
AlY 10,000 BIFIE Sy S|

(¥) et A @R B-93 AT 231 I 2 Sifafee A |
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Books of Badal Enterprise
Departmental Trading A/c
for the year ended 31.12.99

Dr Cr.
Particulars Amount| Amount Particulars Amount| Amount
Rs. Rs. Rs. Rs.
To Opening Stock 50,000 40,000 By Sales 10,00,000 | 15,00,000
To Purchases 6,50,000 | 9,10,000 By Closing
Stock 1,00,000 2,00,000
To Gross Profit 4,00,000 | 7,50,000
11,00,000 |17,00,000 11,00,000 | 17,00,000
General Profit and Loss A/c
for the year ended 31.12.99
Dr Cr.
Particulars Amount Particulars Amount
Rs. Rs.

To General Expenses 1,25,000 By Gross profit :

To Provision for unrealized Dept. A 4,00,000
Profit on Stock : Dept. B 7,50,000
Dept. A 5,000
Dept. B 6,000

11,000
To Net profit 10,14,000
11,50,000 11,50,000
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Note : (1) Gross Profit Rates :

4,00,000

Dept. A = 10.00.000 x 100 = 40%

Dept. B

(2) Provision for unrealized profit on Stock

Dept. A : Provision required on closing stock :

=30 _
= g X 20.000 = 10,000

Less : Provision already existing on opening stock :

_ 50 _
=100 x 10,000 = 5,000

5,000

Dept. B. Provision required on closing stock =%x30,000: 12,000

Less : Provision already existing on opening stock :

_ 40 _
= 10 X 15000 = 6,000

6,000
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bo.b SRpATEl

(F) e eraten .

S, *M @ KSR Mg ANy @ |

3. feorREe Aeifen fefers =R @Rk @ |
©. B9 IF (Apparent Profit) J&10e F1 (@R ?
8. fgferie Raaefem ©oim 7Fre Til (eTeall ¢

(i) SIRET 20 (29 , (i) (A =l , (i) Foa =4l , (iv) 2EEF @ i
wifeN | (v) AR 2 ¢ AR d9m o |

¢. ITEFCENT W@ w©I0e I @2

() A orares .
s, Reirares smfere =N sre-Te [diae saam s=feT scena s

3 (TT IR I300 TS *1HF e wyfesad I sl Aeweel Sl
F@E

©. @HE =NE ok owfsf AREweel D FEt
8. ey farermam ARdiaf S @t |
¢. RouT B 490d 96 2fS T Sl T |

() IAQTF @M : (Practical Problems)
S | FEFOR (I @6 DI @@ =N-ige TRl Emmmefd ere 2

Rs.

Goods sent to Branch 1,42,000

Goods returned by Branch 4,000

Cash Sales 79,000

Credit Sales 2,02,000

Cash received from Debtors 1,89,500
Branch Expenses paid by Head Office :

Rent 10,000

Salaries 30,000

Cash sent by Head Office for petty cash 5,000
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Y

Other Balances : 1st January

1998
Petty Cash at Branch 100
Branch Debtors 23,500
Branch Stock 44,500

1st January
1999
150

27,000

Tl e Ragel (el @2e =NE 2R @ @R = A-R)FI (Gr e awe

A

(Ans. Branch Profit Rs. 80,550, Gross Profit as per Trading A/c Rs. 1,25,500)

FPOlA Novel Traders-43 Gl *1<CF FTAET T2/ 25% SRYT I 2I (279
FE | 31.12.99 ©ifFce si¥fe Maiffe FxFRe @Wo@sfst (A& Novel Traders-43
FZre A i FT N ¢ S A AR a%e FE!

Stock at patna (Opening)
Debtors (Opening)
Petty Cash (Opening)
Goods sent to Branch
Remittance from Branch :
Cash Sales
Collection from Debtors
Cash sent to Branch :
Rent
Salaries
Postage and Stationery
Petty cash expenses
Goods returned to H.O
Other Balance on 31.12.99 :
Stock
Debtors
Petty Cash

Rs.

5,000
4,000
25
55,000

25,000
20,000

150
2,500
150
35
450

6,000
30,000
15

[Ans. Branch Profit Rs. 25,315]
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© | FEFOR T ST O T2F T FTAETI TAF 20% SRTT FC Al (2fael
F(E | HNAF T R (T S0 AP0 271 95.0.65 O 2T =4F 7ot (T
wfeeR Rl @wmmfa waifds 23 :

Rs.
Cost of goods sent to Branch 50,000
Goods received by Branch till 31.3.99 54,000

at Invoice Price

Credit sales for the years 58,000
Debtors as on 31.3.99 20,800
Bad debts and discounts written off 200
Cash remitted to Head Office 43,000
Cash in hand at Branch on 31.3.99 2,000
Cash remitted by Head Office during the year 3,000
Closing stock at Branch at Invoice Price 6,000
Expenses Incurred at Branch 12,000

TofaC RS Rmeefer (2 Reamees s fors (28 wiftrem 330e ee-iy fZRef
4o I

(Ans. Gross Profit Rs. 35,000. Net Profit Rs. 22,800

Apparent Gross Profit Rs. 27,000,

Cash Sale (from Cash Book) Rs. 17,000)

8

ftfe™ Satym Stores-@3 F#CH @B *M1 SACR | #10F 2[0S 7s)ef fwgel F1a=
ST (R S RS §2R— 25% ST FC * 1T 790 (279 FC | #[121-7FS
fiwferiie R@a9f& (AF (@@ SRFER™ 209 Branch Stock A/c, Branch Debtors
A/c, Goods Sent Branch A/c, Branch Adjustment A/c €% Branch Profit and Loss
Alc UFO Il :

Rs.
Stock on January 1, 1999 30,000
Debtors on January 1, 1999 22,800
Goods Invoiced to Branch at Invoice Price 1,34,000
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Rs.
Sales at the Branch :

Cash 62,000

Credit 74,800
Cash received from Debtors 80,000
Bad debts written off 500
Discount allowed to customers 600
Expenses at the Branch 13,400
Stock on January 31, 1999 26,800

[Ans. Gross Profit 33,900. Net Profit 19,400]

@ | RIS wMA-RFe EMemeeR e (2T SIfRFer 320 nifde ! :

(F) Goods amounting to Rs. 1,500 transferred from Varanasi Branch to
Allahabad Branch under instruction from the Head Office.

(¥) Depreciation amounting to Rs. 1,500 on Branch fixed Assets when the
accounts for such assets are maintained in the books of Hed Office.

(o) A remittance of Rs. 3,000 made by Allahabad Branch to Head Office on
December 28, 1998 was received by Hed Office on January 2, 1999.

() Goods worth Rs. 10,000 sent by Head Office on December 27, 1998 was
received by Allahabad Branch on January 3, 1999.

(®) The Varanasi Branch Collected Rs. 4,000 from the customers of the Head
Office.

(®) The Varanasi Branch paid Rs. 1,500 for machinery purchased by the Head
Office.

b | Fepeld G AfeDIta AT =2 31.3.99 wiffcdd @ea fet [y one 5

Dr. Cr
Rs Rs
Calcutta Head Office A/c 32,400 —
Stock on 1st April 1998 60,000 —

84



Q|

Rs. Rs.

Purchases 1,78,000 —
Goods received from Head Office 90,000
Sales — 3,80,000
Goods supplied to the Head Office — 60,000
Salaries 15,000 —
Debtors 37,000 —
Creditors — 18,500
Rent 9,600 —
Office Expenses 4,700 —
Cash in hand and at Bank 17,800 —
Furniture 14,000 —
4,58,500 4,58,500
ey fREm

(F) = S = o0 27,000 G |
(¥) 31.3.99 ©IfFtd (T SHFER 20O *4 WFE AR (&7 4,600 5 (Dr.)

(o) 28.3.99 ©IfFT (Z© SfFA *1AE 25,000 TG 7407 (29 I, 5@ =14l €3 o4l
3.4.99 SifFcd AT |

(9) TARTE WO (TC SRFER R AT I o) ATAG 1T S
WIREA (e @3 #1417 (GiER @ FIS-(FIFAN 2R 3R # ARSI 2K 2iFe F! |

(Ans. Profit at Branch Rs. 1,09,700)
Sl =1 31.12.99 SifFedd @@L [y ave 2 ¢

Dr. Cr.
Rs. Rs.
Stock on 1.1.99 1,00,000 —
Furniture 40,000 —
Debtors 48,000 —
Goods received from Head Office 2,60,000 —
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b

Salaries, Rent and Expenses
Cash in hand

Hand Office Account

Sales

Sundry Creditors

Rs.
24,000
3,000

4,75,000

40,000
4,15,000
20,000

4,75,000

©5.53.55 SIfC = SIS AT & 96,000 BIF! , #12 (TC SR 0525
Sifca 5,000 51 (20 T, g (2@ W @3 gl ©.3.2000 Wi A | ToAREE
(ET)feTa Ty #4F I30e SIS wifdet IR R *NLF IBCo (FT P SIS

}2_7@ 8 (Y Y isz:ﬂa 209 M-AHFS® 5713 313\‘) JIET N
(Ans. Net Profit Rs. 1,27,000)

TG G0 AR Flererel *E 31.12.98 wifkdd @S0 Wy ove 2= .

Stock on 1.1.98
Purchases and Sales
Debtors and Creditors
Bills of Exchange
Wage and Salaries
Rent, Rates and Taxes
Sundry Charges
Furniture and Fixtures

Bank balances

London Office

1,80,800
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Cr.
Rs.

1,12,500
26,000
9,100

33,200

1,80,800



FoTRel *LR SIS 2Tl BT 32,500 B, 31.12.98 ©ifftd (2T SFER 20
Fererel =MAF (@@ 760 ; (TT JHA (A A 117 AR =N SIRRk2E 9
A

ffon wiffce Jul B 2 fe
1.1.98 £ 1 = Rs. 42
31.12.98 £ 1 = Rs. 39

T IGEF MG £ 1 = Rs. 36

G (T SR IZCO P! * 1A (GER € TS @A A7 @R Troaig 2%
FEN

| @I ¢ efsom Gfenm ¢ @fos R 761 327 RIS T @3 FRee
ez | 2l 005 OIffed TG TR (GfS: ¢ are-EeiEe 2R W
ANe 234
Dr Cr.
Particulars Amount Particulars Amount
Rs. Rs.
Purchases : Ssles :
TV. Sets (A) 14,07,000 TV. Sets (A) 15,00,000
Radio Sets (B) 9,06,000 Radio Sets (B) 10,00,000
Spare parts for servicing (C) 6,44,000 Receipts from servicing
and repair jobs (C) 2,50,000
Salaries and Wages 4,80,000 Stocks on 31.3.99
Rent 1,08,000 TV. Sates (A) 6,01,000
Sundry Expenses 1,10,000 Radio Sets (B) 2,03,000
Profit 3,45,000 Spare parts for servicing (C)|  4,46,000
40,00,000 40,00,000
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S0

frxferie sfefie Ragarjfem ARy ety Gfer ¢ Arewien R e S ¢
(F) Gfeifexs @ @Ge Show room-9 [iF T G GRS e FRATT F41 2,

(4) @99 ¢ g [eie Wxg7
Show room 3/4th
PRI 1/4th
Show room-<& (o< € JGR A € B Rt &y 1 : 2 SRoIe 3% 341 23,

(91) TR @Gl o1 5,000 BIF!, Show room-4F ©IGl A @ B Rreitai ey s
I Ol 00 ([ |
() ffkx 276 edfolb Reior RS Sg«iite ol 31 7 |
(Ans. Dept. A—Profit Rs. 4,75,000,
B—Loss Rs. 22,000, C—Loss 1,08,000)

Saurav Enterprise-&3 31.12.99 @iffitdd Re-"—Si® =Wm=ejfer Fwgst

Dept. A Dept. B General
Opening Stock as at 1.1.99 25,000 20,000 —
Purchases 2,30,000 1,90,000 —
Purchases Returns 2,000 1,000 —
Sales 6,33,000 4,92,000 —
Sales Returns 3,000 2,000 —
Wages 1,80,000 1,60,000 —
Miscellaneous Charges 35,000 32,000 —
Sundry Debtors 1,90,000
Sundry Creditors 1,73,000
Plant and Machinery 2,40,000
Leaseholds 80,000
Buildings 1,20,000
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P

Furniture and Fittings 48,000

Office and Selling expenses 1,28,000
Cash in hand on 31.12.99 8,000
Cash at Bank on 31.12.99 1,10,000
Capital 5,00,000

et it <@vn ¥ F40e 203

TS TG 10%, WA 2% Q3R SRIRE 5% &1 791G (27 8,000 B SR 24
FACS A |

31.12.99 ©ifdcd Sf@s #if : Dept. A—26,000 5F Dept. B—24,000 it
T SRGe FH Feiojfer W T16 RS ST @il T 20 |

THfGT Rmaefe AR Rerte (G ¢ aiewion iR ik 7w Tas 9 2%
@l |

(Ans. Gross Profit : A Rs. 2,23,000, B. Rs. 1,45,000
Net Profit : A 95,300, B 40,900 B/S Total 8,09,200)

Sibon Shilpi TN @6 2SIt Gt TR ¢ TiEen o | 7fE el ok W%
G TFS19] 230 117 | ef S 31.3.99 Sifdce wie i Kege (e Reits
(5f%R sTre-=fon 29 2% e ¢

Cloth Dept. Tailoring Dept.

Rs. Rs.
Manufacturing Expenses — 1,08,000
Selling Expenses 45,000 18,000
Stock on 1.4.98 5,40,000 72,000
Sales 36,00,000 7,20,000
Traster of cloth to Tailoring Dept. 4,50,000 —
Purchases 30,60,000 —
Stock on 31.3.99 9,00,000 1,35,000
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wfe el «Rfes @ SIfs 2[0S 80% I 8 20% SRUisy 27 Sz | Afwinia
AIRE ¥F5 2,07,000 BF | 03,950 NG I 77 Kol [Fex [ete 9 30%
AP SS T |

[Ans. Gross Profit Cloth—31,50,000, Tailoring—1,80,000

Departmental Profit : Cloth Dept. 13,05,000, Tailoring Dept. 1,62,000,
Net Profit 12,41,280 ; Provision for Unrealized Profit on : Op. Stock 17,280,
Cl. Stock 36,000]

.9

a9 gt

S.

2

\9,

FURATILT STHRT Sood, AT (TOF 4w, TR O, JAW w), 3feaw
cicare #iRferi @i, (@l |

A Mukherjee, M. Hanif, 2000. Modern Accountancy, (Vol. 2. Chapter 5 and
6,) Tata Mcgraw Hill, New Delhi.

S. Basu and M. Das. 1999. Practice in Accountancy (Vol. 2. Chapter 15 and
16) Rabindra Library, Kolkata.
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GFF Ho O N € (*FICHS YeHITA [Valuation of
Goodwill and Shares]

oo
50.0 T
0.5  ERIE
50.% IR AeS
50.9  IAICE ey

50.8 FYF IAICNE TEHAC AT A

po.¢ (T WFH AR ol Wt YU 6q FeR
50 IACH YEURE WeFE Froow gl famw
5o.a I YT Fpe owfe

pob  CAAICER TR @R @3 eArHEITS

o> (T WFH [UrEE ToR oI e Free @R
50.50 (WA EniECd ofefe

50.5> ffew aFlm ErEm orafed el oFa
50.5%  SpAeral

$0.59 & AAE

50.0 TTwl]
G GF(F FRAF ASDIE A 99 @R 97 FURER %S SNaifoe 2o

0.5 IJE!

AN FRAIEE @6 ST Tife g @7 T (@I fSoE SwiieR afSo s
wfefae e oo Face T 27 |

50.R I Al [Definition of Goodwill]

e N FRAKT fSDEa @ oggslel Tife, fs @3 @ SemF g el
2 A TG @ IETRA MSIT FREwHIFe (I T T | ©f g Tiigs «oRTa 22w
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T I SRR 2fSDIE SHFIR (Intangible Asset) A SizwsTe Fighe wre SRR |
Styo AGH ST G [ATS T%aT (Cruttwell V. Lye) 516 @&7%+ (Lord Eldon)
@ G Al ST, I T G TR TR T A ARwiRer ©ivE sifen (i
Y FAEY"1 (“Goodwill is nothing more than the probability that the old customers
will resort to the old place.”)

FLENTA T G5 I S 2ISIE &6 P06 (Lord MacNaughten) SIGR) FCICR
(, “FTN 25 (I PRI & 0 Aes! I ARt | @ft @36 o< =i At 2fqwiz =iwce
AR FE I (“Goodwill is the benefit and advantage of the good name, reputation and
connection of a business. It is the attractive force which bring in custom.”) S{[jielj I
SR S, AN Z6 SR ASDI ST (T 2SN =S 1! At ©F@ I (Super
profit) SE« T ! | 7 ARGITENG], 75 [ A5, I K@@, oo Sesive
s, T HfF-NTE 701, el AR Tew 7[l, LD g1l 7 SRl Tonfia
TR (I AT S SGre] S ! G |

72 P& (Prof. Gynther) NCO IR =T (PIC A ST Sl T TS
Tl 2fFwieleTe SRR T TFS #ita AGRETS enie 2T | @ BTl (I AfSv Sifteze
AR T W TR ¢ Al Tifen &1 Tote F3 afond =@ @ Sge wigf
Ml 2 2 ORIFS AN el =3 | ¢ 3 AR Fre A (Purchase Goodwill) <&l 23|
G2 @R SO N ANTE G AP F-ufere Fw (A fon |

THARTT SN AN TifFe (@ [{Afon seam ofem i ol Feffieei
el 41 I

) W 3 =it TNF Tediv (Excess of Super Profit View) : g% oM W@
AN AV TFE SF O[S TR FAOR A T | (. T G PRAEE AF 0
oA Tife 2ol sl a1 23|

(2) veIM &fSPi FFIE @AW (Going Concern View) : €@ AW SRR FAIN
25 SIfHeRTe IRAIEE Ty AR F9 elfon @ Bfers srifesjfer seera st ey | @2
(G ST 91 T (BT 2lfSwie TR otwlel Siaica 3o o fbfere =i @ srofTi
ToifGoifeTa 3o (AF TfF | @B TSAWMS SAEFFOIE Tge ST T=2IF Sl 1 27 | #47i5w
@ fafbeI5a (Patton and Littleton) St 56T I AN Tol) A0 9 261 SRS
wfee SEE G W9 TG |

() TEwtfe It F@Ife 7If€q Te4% (Unrecorded or hidden asset view) : <3
TSI ST AN Tge SN sifsiet AN ately Fa1 27 91 | 97 A0S 7 2071 AfSDie=
s g7l R SRPRl, Tew ez R, Reesetre 7kd Topfra swfders sifwisl |

(8) wiwfers TEIES AFE® T9d9W (Goodwill as a master valuation account) :
o (. [ iR Prof. J. B. Canning 92 SeAIMA 2! | SIF W FIN 261 G5 G
AN oI TR S e Semie SrenT eifen o @ amfs A seifen
SRS Wi [z itz | G2 Teqmis A0 SoREERS Semie Fifeq Teaimme Swge |
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50.9 N CA™F [Characteristics of Goodwill]

THARET Sl (AF FAIeE FRfie @REel dex A

(5) N I FRAIEE ACH G, qQF AR (& Sl a0 A Al

(2) I (@ ITE SoAMIER a1 aifFe @2 SoAmo|feics M e 0 i 1|
(©) FTe N F-9fEs Faw (AT fon |

(8) (I 46 N FEES FAN O[G I (O A |

(@) IR O[G TR FCA AN g Al Ferifre =7 1)

(v) TN Tfwe AR $gmie 2fewier etz en F0e AIE|

50.8 FUT HA(NH WeTCAS ATAS W [When valuation of

Goodwill arises]

AReTS WEGERS CFE FAGR EIRN SRS S A0
) awiferd afevrm owa :
(i) I 930 @I Bien W6 Kew Fa1 271
(i) AW GF SRS 2f DI Foliea a1 27|
(i) AW @G @=>iFce ol w1 27|
(?) iR efeier owea -
(i) Tou FI SRR &2 A 20 |

(i) CFIAl SRR SAE &% T |

(ifi) (A ST Q) 20 |

(iv) SRTVRCE W& A IR SATed 2IfFaes 2o |
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(v) S 2RI @FaiFael 206 |
(vi) SITWIS] eifwicas wifeige 2ee |
(vii) ST eifowe R a1 2@t |
(viii) SRS ST @rAice I7iea T 2@ |
(o) @INE CFa
() *d SRl s M ST 2R F2ee FfHRe TR e 27|

(i) DeTI 2AfSHI SffeIze SR (FF0a L GRS (FIAT I GFG AR (0
7 ofone e s T |

(iil) @R NI I F9 I S |

(iv) ™M F9, T 290IfE T AIEE oy fdiRel S o |

po.¢ (A e AT T2 FAGR TeurRw Sd FCA [Factors

affecting the value of Goodwill]

SR o 40l WS TG IFe O 7 Acere WRfeiie [KEaejfer JWieH e
Aeiffe FACO A

(i) “EE el € Jfeae w9l
(ii) 2SN SRR |
(iii) TN oS

(iv) efSDITT S

(v) (oI5 € (GowIRa ARl ,

(vi) SeoMta SoAmINsferd Szeererel |
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(vii) SPIIKRe piew FRa
(viii) JIFI &
(ix) R ere ,
(x) SNRER, (aNsie esiive oafs i Wioar dem ei@e JfRat Tosifn |

50.Y AT JETET MFTS F(o21W g9 [Tq [Some Important

matters relating to valuation of Goodwill]

FRIGE o NeRersal [Ranafer agfa zere fxfiie Ramejfer @it esid —

(>) eeif¥re AT (Expected profit) : sREST ALe1q wikel, ATEA© C17jel, SR
pfed IRl 2o KEejfel IR SECE deiie wHiere Seml Ot Qe SEDRe F9 78S
27 | AW (G O ARG IS FACR SETRER SFred [of @@l 23 | @ (&Fol
T4 ARSDIER NGRS+ o 2l 00 2] T O SRS TP A0S SHCeR
G2 o1 frce el 23 | I Sfefae @iten s @l A, ©RE Sl R AFCEE ©F
G (ol ST P WA FHE Al

SOTIfRTS SR SIS AR | STOIced P fofe 4@ ©f el Ta0e 2@ @ 7w
TYRY ool €3 TATFIE ASIE FACS AN, SIS WP ACe! (3 A o1 feiasael
faal Arepifere eIl e Ta0e 2@ | ST 1A e (@I s 2@ (1 wien s @
OISR JARFIF A (9] FACO 2 | SFCIE SNSRI SN Al (T LR SN GG
gl A A A, (IR @A (@I S SOI0ed JFE T SSe e e ©f v fwee
[ | AR A SR FRRARCE (T o4 FRANE 287 T4 205 ol 2ot
3 TR S (AT ARBATISGAR (@O, IR 246 2oyl A il erepifeis et
21 a0 2@ | widlie, Ao SR 25 (3 IR T (I AR FrelRs SRRy e
FACO A | (XY A I SRR AT, (2 &) (I G0 RO IR AP
T 4@ Rore IEE IGE T JAGE @ S Sl |

eefifife AP FdfRe R G @2 9TC AR (A MR WRefee [amejfers am
meh T :

(F) TN ARG TRFIT A6 G AT BoiF 97 @ YA} Fvifieq Toig sfbfe am
fite 7@ | oifen mfene T 2@ @ YT So SRibfs o F@e z@|

(%) A A G5, STFT € F-ACR Ty AW AW e 2@ |

(ﬁ)WﬂT@@W(Non—trading asset)ﬂﬁﬁﬁmﬁéﬁﬂﬁmwaﬁmﬂw
@G I (AT oY AN eoifite AT IR @ 7@ Al
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(%) TEARPIRYE R Sofn 2wy eTepiedl am face 7|

3| HEITE Freif?F 29 (Normal Rate of Return) 3 OFS+ A4iFe [icesidt @& ie
g Al 2f VN (AF FJTON @ I (AT AR AT OF NIGE FeE 9 61 2 |
% eI ST FeIRS 21 (@ e St [ifen 2re 2w, oo RNeids s,
Y TG RN ST STV 209 AN | Swizgersgol, SR siface I/ wa F5 26w
T (I GG KRR 10% SN Tl A sl Fa0e A | Sk 3330
e [fFcns fRege e T @vg [FEeIeR 20% SR Seee el 2 ot
IO A |

AR RIF A To7 Oiferdl (A RIFTRITFITR S9N Jreiis 2w o
TOE AN 2N AR | SRR, @I @0 CRE (E I 25 Bl st ohew
A A T AW GAR G2 IIEE AGEIEy M 125 TR 2, OiRE depifre s
T T == x 10071 20% | SR 2 LI oI A Zel I TS AP (ST
T 3 SIIGR FeIRS ZIEa ARe 209 @ |

AR TIGR el 27 TF dogl fxfere [Readjfem am FHdfte =3 :

() ffvcaitem fea @t < 2 o10e! SicR RS 2@ e TF | Sl [
7o Yol 2@ RN SIGE TR 2@ domHl oo @ 2 |

(¥) Ricases @l : [ T TR 2@ deyiie Siee 28 oo @ 280 |

(o) FFITFA R TR 2 TS F0F 2R & (=Ite1 RIFRITFFITR depifdie Siecr 2iRe
R AN |

(F) (A AT ¢ wLAes o7 : wetafes ¢ qEifos wReAgen deie
SOIGE BRe R AT |

o| fAfcnifere I@9w (Capital employed) : =9 T 2 2o efowic @G
SR I g3 RNEIers e go0 76 | wielie e @it e s Kfmifes
YEHE AR Ol FHCE SeIGE Feliis 29 siea |

RIS e 281 (372 e A1 eAf SR TPt STNER o) 2R IS A | ({02
Beis Tvifes AR (0 HeTfeniac SRy e 23, ey Ricifene sers s
fxfeiie i e Fa0e 2@ ¢

RiNcifere e = w@ibfe am or@E i AR T=ifen AR + =] beifo e,

3, SRS AW AR i@ AR Tifed «Afawe + (pafe Fvifex
S{ferIio—be1fe wiE ~Afwe)
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s

emreia, RNGifee Jeuem «ifwe 2o —cRE e + e + TS 4FE A
(Reserve) + WIS Ao 2ol | SfEe Tifers @3 o S I8 41 2@ 1|

I Tvifen F7-RE7 A FCe TR ARTSER e REIETs Jeraea s s re
(S @ | R e [fcifere 314 (effective capital employee) fSefizer Face 20
% fraifere IE4e (Average capital employed) fSefizel T2t eteare | oie R[facifers eI
e ARBIRRIETS Yo @3 Sfes RGeS 0= ofeE @RI | Sniegerag sl @i
AfSPieR arfes RiNEifers serm 3 10,00,000 T 270 @3 wifew Rivwifes o af
12,00,000 BisFl 23 ©izcel e K@Ifee sEgea ke aea—

10,00,000 +12,00,000

5 = 11,00,000 Bl

Tl e [ At =l rifen Afiada @ 2o ddRfes [fvwifere e et
sy RiIfers e @R TR 26 ALTRE Alrea 2Rl | TR, T 0T 998
2ICF TS S[Ge ! AAC 2 S T 3R AR Al sifew R[ivwifers swaem @ @it
a3 oes el (oIta I [iifers e Fafiiee@ Fdwe w0 am

% REEe @ = aRfes Mt @ + T804 I ACS =S |

w2, Sfes R[RfNEifere Jom — I609 ISR FAced SEF |

THSATg 2BIRTS SN (proposed devidend) (ST A ACF TSN ISR TS
GIRHA T A PO (A |

50.a AN [EUHEE FFe %S  [Recognised Methods of

Valuation of Goodwill] :

A Trd 9 TR @ IR o [fen [Rawe Ssm e 3@ | ol SRl [
sifafefers RfeTei FTeR T T @0 I | g ABE di*e IR 26 Fe=
o e aFg ey fefel

Ferifire sl fofes e o fFdfad T sfeqfe st

) e TR ﬁﬂ{-’zi"‘lﬁ? 2[n4f® (Year’s Purchase of Average Profit Method) : €%
sfere KoM FEF IS TAFE AT @Il WS T840 7 [l 9 I FGR Joy 2=
A 2F | T YRR (@R =l 9 B0 [ OICF 3{51"‘1?5 (Years’s purchase) <1l 23 |
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Tatgae 5 : A. Lid. @3 gewmEd) ot 7 3T T3 | FFIR U A ICTER
1% YR & e ome fea =01 o) R ol eowms wiet fwge

a9 7€ ¢ Rs. 50,000

f@dm af s Rs. 55,000

‘g 3 ¢ Rs. 45,000

5gd 3 2 Rs. 50,000

*4% 3 $ Rs. 60,000

A Ld. 3= wvm SFe ey e w3
TR o IR NG I

50,000 + 55,000 + 45,000 + 50,000 + 60,000
S

_2,60,000
=75

= 52,000 Or¥l

AR A PO NG WeR 9 wyqr wdie 52,000 x 3 = 1,56,000 B

(V) SREF 9% JAwm TEes waf® (Year's purchase of Weighted Average;
Method] ¢ €% #<fef0 SoREMRAS srefa aepnfis Zomma | % ovta (1 7w I Ten

NG FAS TR G WS IR YRS Gva SN S SRy @ AR oy A
IS A

TAGAY @ (IR CIRGAA AN Qe e Roe | Pem oo @ R vemm ey
G TR % T PR IR FRIew r R T3 e ear ecaen o et

Year Profit Weight
Ist 10,000 1
2nd 12,00 2

3rd 13,000 3
98



AieE ey Rdae 33

o : 0 Year Profit Weight Weig] fit
Rs. Rs. |

1st 10,000 - 1 10,000

2nd 12000 . .- -2 .- 24,000

3rd 13,000 B T 39,000

“Total 6 e 73,000

73,000
6

Weighted Average Profit = Rs, = Rs., 12,167

S Y@ = Rs. 12,167 x 2 = Rs. 24,334,

T o© : xudYde—aammmwmwmﬂwmmmwm
mﬂ“mﬁﬂmmwﬁwwmu

AGRT T ¢ YAy OFE RAR Asge

Rs
1996 20,200 | 1
1997 24,800 2
1998 20,000 3
1999 30,000 | 4



Y Ltd-93 2071 »[9iE #ita Wefee el @l oes

(i) 197 G55 1998 SIfFtd 6,000 DRI GRS I-W 476 I (AR | OCF AL
FACS (@ R GF THF FAIPWE (&7 oo 10% b 4 Face 2|

(ii) 31 ¢4 foET™a 1997 ©iffitd 2,400 Bl Sy 78l SfofniRm = 2RR|
(iii) FICR oy [ T AR 4,800 G AR IW @S TJ|

Y Ltd-93 FCR e e 39
A ¢ (1) Adjusted Profit

1996 1997 1998 1999

Rs. Rs. Rs. Rs.
Profit as given 20,200 24,800 20,000 30,000
Less Management Cost 4,800 4,800 4,800 4,800

15,400 20,000 15,200 25,200

Less. Over valuation of closing stock — 2,400
(Note 1)

15,400 17,600 15,200 25,200

Add. Over valuation of opening stock — — 2,400

15,400 17,600 17,600 25,200

Add. Capitalization of repairs — — 6,000
(Note 2)

15,400 17,600 23,600 25,200

Less. Depreciation — — 200 580

15,400 17,600 23,400 24,620

100



(2) Weighted Average profit

Year Profit Weight Weighted profit
Re. Rs.
1996 15,400 1 15,400
1997 17,600 2 35,200
1998 23,400 3 70,200
1999 24,620 4 98,480
Toal 10 2,19,280

Weighted Average Profit = Rs. 2'—“1”52&

= 21,928.
JAINA ET = Rs. 21,928 x 3 = Rs. 65,784

Notes (1) 1997 AIFR &fET 4] 1998 AR BT A IH 7 SRS &
e T AR

(2) P RS Y@ Ty w—ffS

10

- ‘ . -
1998 = 6,0(1) X mx 7 = Rs.. 200
1999 = 5800 x % = Rs. 580
' 100

(o) S PR IHew AMafS [Years’ Purchase of Super Profit Method] : GIITA!
S T @B e Pifie s 2fdE TeiRe NoE TR weps @M e
T FAS AW T, O @} Ty HRE S T =@ 7

0% T afS AwE (S s it 9 I SFIGR PV o6 TN |

BHizAe 8 : OUH ¢ BTE O S FRRAE 1,00,000 G R wafeE) i
SN (A54 131 Afediom Rets s 3R e et @ 30,000 5| SR
8 o eteim 500 Bt WM @Ow et I |
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S SRR RIS JEaea TR 8% Rl Siss il T @re AN |
wfs TR foq I fofers e o e FE |

Y 2 Rs.
Average profit 30,000

Less. Partners’ Salaries (500 x 12 x 2) 12,000

18,000

Less Normal Return on Capital
employed (1,00,000 x 8%) 8,000
Super profit 10,000

S & = Rs. 10,000 x 3 = Rs. 30,000
Twizgel 8 2 31.12. 1999 ©Iffitd A Ltd-<3 T7e @t w39t :

Liabilities Amount Assets Amount

Rs. Rs.
Share Capital 12,00,000 Land and Building 7,80,000
General Reserves 1,60,000 Plant and Machinery 3,00,000
P. L. a/c 1,00,000 Sundry Debtors 2,20,000
Sundry Creditors 80,000 Bills Receivable 60,000
Bills payable 40,000 Stock in trade 1,20,000
Goodwill in cost 40,000
10% Govt. Securities 60,000
15,80,000 15,80,000

ST AN (@I A Rore v IoT dfowieR swel fFwgel e

1996 —— Rs. 1,00,000
1997 ——  Rs. 2,00,000
1998 —— Rs. 3,00,000
1999 ——  Rs. 4,00,000

102




% @R ARSI WA FoRS QA 12% 431 (TS AR | 91 Ao fom-day e

e e AR =)
wogs ¢ (1) Calculation of capital Employed in Business

Rs.
Total Assets ' 15,80,000
Less. Govt. Securities 60,000
(SRR i) 15,20,000
Less. Short term Liabilities : Rs,
' Sundry creditors 80,000
Bills payable 40,000
1,20,000
Capital Employed 14,00,000

(2) Adjusted Weighted ‘Average Profit ¢ (XY JHRT THITR 2] JfReeney TR
% T 2 ASTRT TSI TS 1, 2, 3, 4 WA TN SR I TAR | SRARS
i R @R W 7 @Y T SN e (93 A (e TR -

Years Given profit | Non trading | Adjusted Weight | Weighted
Income Profit Profit
Rs. Rs. Rs. Rs.

1996 1,00,000 6,000 94,000 1 94,000
1997 2,00,000 6,000 1,94,000 2 3,88,000
1998 3,00,000 6,000 2,94,000 3 8,82,000
1999 4,00,000 6,000 3,94,000 4 15,76,000

10 29,40,000

Averaged weighted profit = Rs. 224}%;.00 = Rs. 2,94,000
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3. Super Profit :

Weighted Average Profit Rs. 2,94,000
Less. Normal Return on Capital employed

[ 14,00,000 x 12%] Rs. 1,68,000
Super Profit = Rs. 1,26,000

FAIGE 7 = Rs. 1,26,000 x 3 = Rs. 3,78,000

(%) RS AR A [Annuity Method] : <% T Sfegmrer s *efon
uﬁﬁlﬁ@ammmw@@m,sﬁmm@ﬂﬁmmﬁmwmspﬂﬁm
a1 T SIS eI TS O Bot S Rt ol 2 | IRRerEe, (ICAl ARt
qiffe wfeswret T 1,00,000 B W @R WCR Loy 3 wfs qwE fon e
70 OITTE FFIGR T @ 3,00,000 B | B oG (Ol Amdl fow I 1,00,000 B
SRR S @ @ T S 9 | 5y 3 el o Rivamer S4w 20% [ der
IR, I AT ISTES (I (@ 1,00,000 Bl S IEIH oG TR ORI IEAR I
o7 RO ICTRT (T G TOIW ISTFI (T (@ 1,00,00 581 SIS 2N A
WA TN [T IO ?

V=%[1-“—jf;;}a3ﬂaf6amﬁw>wwmwwm:

AN G (T —— 0,833 Bl
RO ISR (IF—— 0,694 B
SO IGTFA (I8 —— 0,579 B

@6 —— 2,106 B

weffe, o 7@ T 2% IGTRT I & Bl S6T T BITA 20% I G G T
T TR 2,106 510 | SRS (o I &Afee@ 1,00,000 Bzl SfeswITt S a3, fod
ISTE (I8 (B (¥ 3,00,000 B 7T ©RF &AW W I 2,10,610 O |

TRt ¢ : I @ feHIR TR T iR T fREfRe sasfa amm st

Co i
() 3> wfs W = 20,000 B
(i) I = 7
(i) TR TR 10%

(iv) e R em ¢ 1 O = 4,86427
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g

o I T o ¢ RS AR oAefers FeH T R =)
AR ¢ () WS TR P TS TR T =
|  Rs. 20,000 x 7 = Rs. 1,40,000
(i) 7 AR =TS S[ER FU = '
Rs. 20,000 x 4,868427 = Rs. 97,368
(8) AR SRS [Capitalisation Method] €% ST I =, S oefq
TR G AT TR o7 | Wi, (@I IRARR ;MM 20% FORE Wit W W

&R oS R 20,000 BRI TH, OIFCA GR WORE WoGR BRETs Fefdue e s
I T (T EUCR AT IR@ SR I IS T |

TR A%OTS SR op FRdiad FRE @ 7@,
:f:_x 100 (A = SRS, i = R A FOIRT ACR TR)
B, 20,000 Bt T WS W @R 20% FORS W T A FAER T
R, |

20,000
20

RFEIOITA, 22 PRRIER TG SIHE FSIR SHeHE FRITS JeiRie I e FIRAEH
60 (I A0S A | G {73, FRRAIER iR @R =R 37518 ¢ A8 sreepfin F=ifefem
U FRRAIGR T [ (U M (RF R (@ SRHE A/ O WG T |

THEd v : IR IR RS A 3T WrE FEgA e 40,000 B, 42,000
Biel, 45,000 BRI, 46,000 DIl @R 47,000 BRI | I WER IR AGIMS SR T
10% - | | .
3 SR AN AR AT F-47 PIRRAEE IR 7 et 31 349 1S
Rffefere wem e 4,00,000 1= |

x 100 = 1,00,000 Brl|

AMYT : (i) Average Profit = Rs. 4°'°°0+42-000+45.;)00+46,000+47,000

2,20,000
3
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(ii)) Super Profit

Average Profit = Rs. 44,000
Less. Normal Rate of Returns Rs. 40,000
Super Profit 4,000
Goodwill = Rs. 4?30 x 100 = Rs. 40,000
Ry wwiww Capitalised Value of Business = 44{800 x 100 = 4,40,000
Less. Capital employed (Net assets) 4,00,000
Goodwill = Rs. 40,000
THIZAd q : X. Lid~93 Todoal fm ewe 29
Balance Sheet as at 31.12.98
Liabilities Rs. A_ssets Rs.
Share Capital ] Goodwill 1,00,000
(Rs. 10 each) 10,00,000 Land and Building 3,00,000
Reserve and Surplus 4,00,000 Land and Building 8,00,000
Sundry Creditors 3,00,000 Investment 1,00,000
Stock 2,00,000
Debtors 1,50,000
Cash at Bank 50,000
17,00,000 17,00,000
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TR WFA AN (RIX A e f&eT 6,00,000 B0t 5 @7 W AR (A A W
10,000 DR =1 R | S @ Wt G2 TEAGT 6N AW T IAFCH 9,00,000 B
8 1,00,000 BI8! | % STEHRTTA T 40,000 Bt o b 420 2R | I60W waEm
A 50% | W IM (AR o7 AN FeiRE SR 2R 10% ToifASw wepeifer fofers

TS A X Lid. @7 IR oy Peffae w3
YN ¢ (i) Average maintainable Profit after tax :

Net Profit before tax

Rs.
Less additional depreciation 40,000
o Non trading income
(Income from investmen't) 10,000

Less provision for tax @ 50%

(i) Average Capital employed :
Land and Building
Plant and Machinery
- Stock
Debtors

Cash at Bank
Less. Sundry Creditors

= Closing Capital employed

Less % of the current year’s profit as (i) above
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Rs.
6,00,000

50,000

5,50,000
2;75,000

2,75,000

Rs.
9,00,000

10,00,000

2,00,000
1,50,000
50,000

23,00,000
3,00,000
20,00,000
1,37,500

8,62,500



(iii) Super Profit ' Rs.

Average maintainable profit after tax : 2,75,000
Less. Normal Returns | 1,86,250
(10% of 18,62,500) 88,250

. = 88250 x 4O = 882,500 G|
ki 100

So.b CATITAT TEUITH @R @F ATATGATS!  [Valuation of shares

and its necessities]

mmaﬁﬁmm@mw@mﬁmwmﬁmw@ﬁ%@ml
R IR ey Fieam Fer zree o SRiiiRe o, Uit I, S Sew I Fel
A CRIR EORGR Sy Tonifit 3 Racea B sa 30 | Spoitss (I JEime =8
SRIGR IETEN TSR TS | AR FEORER TS G2 IR (AR VT AT
O AR | @ QO AR TR (HEa e e 2200 Al ¢

(F) & IR (estate duty) fidivs T =

() Gf&ad G2 2 A WEAZY T T

(o) @Er=iR TR o 9 e R o
(@) AN ARV TG IR &

(8) SRR & T THE AN G [VACR G 3

(5) IR SRA 494 41T SR AN NI (@ IR QSIS
A O Yoy R TR T

(®) @& TR CHRE SR m{wwm

(@) TS ERet AR S I =i Stz 331 20 HEHS CRETReRAIE
HEFY IR & |
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»0.5> (¥ FFe R T (<A TeuEe f78a S [Factors

affecting valuation of shares]

ORISR o fefiRerpi) Reame)fer agfdd | qgoeics FRfiie @ @i @ 9 i g
IR o ol e A ¢

(F) IR 4o

(}) CRIEE e @ wifew

(o) R TWER TR Wi [fdfcay

(7) (IR TSl amicTs =l |

(8) TR AGNEE FETOIfRF TTE ANSOIT RIET SeoAMEa 2 (yield) ,

(5) @Il o € VIR TS |,

(®) (TR ST AR SN S, (S IT1E AT 7T 5T, FIHIE € &
AReTETere] 2ev |

$0.50 (R eI ?%4f® [Methods of valuation of shares]

CRIEE ey R (e Alere FRffie foalt wfe srpre i 23

(F) W Iife fefer ot waize Tefefes mf® (Net Asset Basis or Intrinsic
Value Method) : €% #%fers @ =ANE 716 7 N7 T T a5 T~ife FRIE
R4 A Ols A 2lfSfb IR o ofent TR 6 e fdie FEE (wea SIeR
e 3R AYR TG0 (Contingent Assets) 0O 23 | & QYT [WHlee Razsjfere Reamai
FACS T -

(i) = Tifea I8 AT T w&Ce A

(i) SIfew @R @ #Af I AT & &S 2R

(iii) ST Bt I=ife T2, W, 27 3G 2en ISRy MRS 0 4&0® 21,

(iv) SRR sTifers @@ Sy 470e 2@

(v) Taesitg emife e sEie Aife am e =@

(vi) ®ife el fofere SR SERe Fee 2 |

(vii) Sremife F>ife ¢ wRE AR W @ee 2@, THAReT @i Aifex sifae
feizel sfaam oita [fda Aeam, 2w 3, 4, gk Tonfr sfiiagfer am frce 2@ 1 il
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Srifes AR (A @B IRATE M TR A (@ SRS A A O RS
o190 | RIRCRISIR0R 3 2l F16 T~iTerd (I IRIGER 74y 7i|l ©ls] F4ca1 2lfelt eeiica
e NS A |

W@’ﬁ\m (*INF (Preference Share) '@ W FRE—2 TN (I =BT
IR 2IfRCE] A0 SRS s St RIER SR FHCS 203 | (=1 [Reetisl M
T CCCHTR RIFCZISIRAI I [ SR 20 116 A& (T T RFRT <R @
3320 CORICER (TR FRGETR JCF) TR QIR ©lo) F0a1 I3 Tod (MTI CHIRIER o 2l
@ | T TN EFITT HITRERTRWE 2o 5 F16 7iE (AF AW F@F 2@ (@ o
AT O 2P R R 7 ©lol S 252 ORI o e 900 2@ |

Tl SIS ¢ SkF MAITS G TSN <R AFCE LA FFITF T3
AR WM SmiFe eRRefers o smiiFe e 7@ (S M) S EE
AT o TG M@l (@il FACO T@ | 97 @ G2 TSI RIEE GG 727 3
wlol T Ao 7o SMTRFS <RI 6T AT AR | G2 6T (T AW ST =
sifgsnel Aw fuce afol oiRe SmiiFe <RI SET ~edl A |

fafen aitsss ol SmIfiFe R AT TI6 TfEE CRIER A 7 [l Ot T F@
CRICR (G Ses BT o] SO B | G (560 A6Tb G Il 0T CRIRICTR 361 #I1e0 A0 |

@& IR SMRNFS CRICEE o0 =l ojel Fe1ca1 Afefb Smiipe s 3 #hewl A |

Trizge b 1 wo.ussed OIfftd Suman Ltd-<3 Te 2@l fwgst feat -

Liabilities Amount Assets Amount
Rs. Rs.
Share Capital Goodwill 5,000
5,000 equity shares of Building 29,000
Rs. 10 each, fully paid up 50,000 Machinery 1,75,000
15,000 equity shares of Stock 61,000
Rs. 10 each, Rs. 5 paid up 75,000 Cash at Bank 2,000
10,000 equity shares of Preliminary Expenses 5,000
Rs. 10 each, Rs. 8 paid up 80,000 Sundry Debtors 80,000
15,000 Equity shares of
Rs. 5 each Rs. 3 paid up 45,000
Reserve 25,000
P. L. a/lc 10,000
Sundry Creditors 72,000
3,57,000 3,57,000
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CRAITER EURTR STHE IR &0 15,500 BIFT 430S R0, 932 WA & 25,000
IS $ATS A | TEAfeR SRS 12,500 Bt 3T T0A | W WA & 70,000 B
A0S TR | (AT W0 10% TV 4TS Z03 | (r=iig Rfen cafia e spue
@41

YR

Sundry Assets : Rs.
Goodwill 15,500
Building ' 25,000
Machinery [17,500 - 12,500] | 1,62,500
Stock | | | 70,000
Debtors [80,000 - 10%] 72,000
Cash at .Bank , | 2,000

Total Assets. 3,47,000

Less. Liabilities :
Sundry creditors 72,000
‘Net Assets 2,75,000

Total Amount of paid up capital
[50,000 + 75,000 + 80,000 + 45,000] ' 2,50,000

oo, o @% B SRS G T = 5's’oag = Rs. 1110

Rfew =% T3® comieR @
(i) 10mw14w*§mmmm=loxns. 1110 = 11 G|
(u)IOWWSWWWW 5 x Rs. 1110 = 5:50 Brt|
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(iii) 10 B! TR 8 BRFl WMIRIPS (EI & = 8 x Rs. 1:10 = 8:80 B
(iv) 5 Bl YEETR 3 Ol SMIAIPe (I @6 = 3 x Rs. 1410 = 330 B

(?) Teow-fofee omaf® [Yield Basis Method] : (I AN (@I IRRAGE A
e e e Boiw (@ e et A0S RN W R IR TGS Tesiw At
yield ¥ T |

Tz, e Rfvwsed@ 10 b e 3 o 12 G I W @R 3

Brt TSI S| Y O BT MOTA T TR 5 x 100 = 25% | 97 Beotr fofere
R ou faediad afir FafalRe xS ey :

() ot fSfes #afS [Profit Basis | ¥ *fre Ririfee e Tz awife
AR QA TSR SR IR Aol Gol F0a RfafRs seeR oo e Pz a1
™

SIS IR TR
2P omIER e = e e x o6 3320 R wMiTS 1@ |

Aepifie St TR TE RN Eeee Sea aonfie s weeR w ade,

eI I
Rivaars o < 100

gerifte st Pdiad saar v FefeRe Ramfer frs oo A =31 ¢

(i) TEITT IR IR TAIPR 51G FACS F(F, GR 9% ¢ JA! (A0 fafes Renefa
aw fite 2@ '

(i) =l fen Toim arare wRkbe am fite z@|

(iii) SIEFE e (e A 9w W e @)
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(iv) SHeIRE O AR ©f IM Wee T3 |

(v) ATVE JI(ED T @R SRATS AAEH S AR G337 I &) AL AW e
W&

(R) #rEnweR Bf¥Te (Dividend Basis) : o Rfes smfére @i o s
G2 YRR ol (@ eIR@ AP AGI FACS AT SIPR (IR 5w Refarem fofe «n
g | R sTeere FofTe g iRt CRRTEITER O (IR 7y Rdfarer fof | speae,
a3 fofere e o Rdiae sare 7w SofSe avifie smwt (A ek e
@ A G Ty 7T @ TARPIT T AR TR &Sy aregieet am e aenfie
Ao 2R At e 2@

wdfie, AT AT T

) 23 TSR Ty AGRS A o 4

00
SWIRIPS CR AL

Reweir, RiIv IET ICTER o498 56 FeeR fSfaree opfie aenm Rt s
TS AIE|

IS TSI TR R TR o RS R I C<RIER I e FATe
LIS

Teoiw fofere weaifierye oRIR EoReR o AefRRe s amms e 2@

NP @ R T = mﬂwﬂlmwlm:ﬁ x 26 333 e ST

Ul
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THigAe 5 : 31.12.1999 Ifftd Kapoor Enterprise-93 ©a$ ot famgst faet :

Liabilities Amount Assets Amount
Rs. : Rs.
1000 fully paid Equity Free hold property | 80,000
Shares of Rs.l 100 each 1,00,000 | Fixed Assets 90,000
500 6% fully paid Current Assets | 50,000
Preference Shares of Rs. 50,()00
100 each
General Reserve IlO,OO,O
Bills Payable 32,000
Creditors - 28,000
2,20,000 2,20,000

1 AR oid Rors 15 37 TS & TP 37,000 B, 42,000 B, 40,000
BIel, 43,000 BIFl @3 38,000 5131 | I(RA TR 50% <R AfSIWD 15% A(¥® ez »mea
I | Gey G A TPXO IR ol 10% @R SR @ CRIER CFCT 5%
A W I TN REAPICGR (FG SR @ CRRETERe $ga Tifire
AR SEPIRT T

e fofews sifore 292 v @ wafe 7@ crieR e e =)
LEILIC

() W iR =

Rote ¢ TR T [T =

Rs 37,000 + 42,000 + 40,000 + 43,000 + 38,000
' 5
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2,00,000

= Rs. < = Rs. 40,000

Less provision for taxation @ 50% = Rs. 20,000
Rs. 20,000

Less trastor to Reserve (15%) = Rs. 6,000
Profit available fordividend = Rs. 14,000
Less preference devidend @ 6% = Rs. 3,000
Balance available to equity :
share holders for dividend Rs. 11,000
Expected Rate of dividend = Rs. T%% x 100

= 11%
oAt ool 2P W T = o2 x 100
= 110 b=l

(%) SRIRFPRTE GG T = co x Rs. 100 = 120 Bl
BAIZAY S0 : Good Prospect Ltd~a@ 31.3.1999 wiffrea e +af fary awe == 3

Liabilities Amount Assets Amount
Rs. Rs.
1000 14% preference shares | Building at cost ' _ 85,000
of Rs. 100 each, fully paid up| 1,00,000 | Furniture atcost less deprecitation 3,000
4000 Equity Shares of Rs. Stock in Trade (at market value) 4,50,000
100 each, fully paid up 4,00,000 | 10% Govt. Securities
General Reserve 1,00,000 | (Face value Rs. 4,00,000) 3,75,000
Profit and Loss Accounts ' Debtors . 3,00,00
Balance on 1.4.98 30,000 Less. provision
Profit for 1998-99  5,30,000 for doubtful debtors _ 20,000
(Subject to tax) 5,60,000 2,80,000
Provision against : Cash at Bank 60,000
Buildings 10,000 Preliminary Expensese 10,000
Investments 45,000 ’
55,000
Creditors 48,000 .
12,63,000 12,63,000
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Wi e ¢

(5) HETTR AT TU 5,65,000 O ;

(R) TGEy &Af SV AR ISR YT VoA 20% ashmmrﬁw;_
(0) e &fSIeW 50,000 Bt AR IR e Tw

(8) TSR T 50%

33 o ey R 3=

- Wm:aﬂmmmﬂﬁwﬁa‘wmﬂmwﬁﬁwwm-WWwaﬁ
CRE T ok ¢ TBesiim fofer—aR Ton fore ez v fdfes =1z

@) ™y T smfe : |
() % Ritrafre o : | Rs.

Building 5,65,000
Furniture | 3,000
Stock-in-Trade | 4,50,000
Book Debts 2,80,000
Cash at Bank | 60,000
13,58,000
Less. Creditors 48,000
Less. provision for tax
(50% of 5,30,000) 2,65,000
| 3,13,000
Capital employed as on 31 March 1999 : 10,45,000
Less, half,oti trading ‘profit after Tax (Note 1) : 1,16,375
232,750 x 3
Average capital employed (Note 1) 9,28,625
| Say Rs. " 9,28,600
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(ii) S s

Average Profit (Note 2) : 3,30,000 +4,80,000 + 4,30,000 "

3
Less. depreciation on Increased value

of Building, say at 5% 24,500

Less Income from Non trading assets 40,000

Less. Income Tas @ 50%

Less. Normal Return on.9,28,600 @ 20%
Super Profit ,
" Goodwill at 3 year purchase of Super Profit
Say
Note I ; Trading Profit :
Profit for the year

Less. Income from Investment

10
4,00,000 x 100

Less Depreciation on Building
say, at 5% on (565,000 — 75,000)
" Trading Profit
Tax 50%
Trading profit after tax
(iii) Net Assets of Good Prospect Ltd.
Goodwill '
Building

Furniture
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4,80,000

64,500
4,15,500
2,07,750
2,07,750
1,85,720

22,230

66,090

66,000

Rs.
5,30,000
40,000

4,90,000

24,500
4,65,500
2,32,750

2,32,750
Rs.
66,000
5,65,000
3,000




Stock in Trade 4,50,000

Investment less provision 3,30,000
Debtors Less provision 2,80,000
Cash at Bank 60,000
17,54,000
Less. Creditors - 48,000
Preference shares 1,00,000
Provisions for taxation 2,65,000
Net Assets available to equity _f_LOOO_
Shareholders _ 13,41,000
Value of each equity share : = 13,41,000
4,000
= Rs 33,525
(}) Sests Rofew cameER @ -
(i) e fofers
Net profit after tax 2,07,750
Yield = -g:—g%% x 100 = Rs. 22,37 |
Value of each share = 222—'037 x 100 = Rs. 111,85
(i) T fefers
Average profit = 4,80,000
Less tax @ 50% 2,40,000
Less; preference dividend 2,40,000
14,000
226,000
Less Transfer to Reserve say @ 10% 22,600
Amount available to equity Shareholders as dividend 2,03,400
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.. 2,03,400
~. Expected dividend = 2.00.000 X 100 = 50.85%

*. Value of each shares = 2228 x 100 = Rs. 254.25

Notes
Note 2 : (XY A S I&™ 50,000 RN IRy M 2wy
1998-99-4¢ YW = 5,30,000 BRI
1997-98-97 TWI®  4,80,000 Gt
1996-97-63 JARR  4,30,000 BTy .
Note 3 : AT SWRAIRT T RoMI 1 TR |
(%) TrpEy fefes omfS (Fair Value Method) ¢ @3 *mférs cmizm w1y L)
Rfird TR & 1% BT 0 @ Tt Rfes remw My = T

BAIRAY 3% : Fair Deal Ltd-9a 31.12.1999 ifft<a Txdeiafs fary ame 2= -

Liabilities Amount Assets Amount
Rs. : Rs.

Share Capital : | Land and Building 6.,60,000

1,20,000 Equity Shares of Trad Debtors 5,40,000

Rs. 10 each 12,00,000 | Cash at Bank 3,00,000

General Reserve 2,40,000 | Patents 1,20,000

Workmen’s savings A/c 1,80,000 | Stock 2,40,000

Trade creditors 5,40,000 | Plant and Machinery 7,80,000

Profit and Loss A/c 2,40,000 .| Preliminary Expenses 11,20,000
Provision for taxation 3,60,000

' 27,60,000 27,60,000

(3) & @ WM IEAW T 14,40,000 B, GR TFA®R W 7,20,000 BT
(R) MR WG 36,000 It SR B Resa w4t 239 |

(°) FN 10,80,000 BRA A 27|
(s)wwmwmmﬁwﬁ%:

1997 4,80,000 B
1998 5,40,000 Bt
1999 © 6,00,000 Bt
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(¢) oSBT FRM PR 25% AHre »me 3@

(v) sgey ABA 10% TSN AW I |

Boif%w SrAR TS Fair Drel Ltd-03 (e w1y o1 fRefiaet a0 | 76w 0@ g9
50% @ QATS A |

@) g s et pon :

YT ¢ Net Assets of Fair Deal Itd : | Rs.

Goodwill : 10,80,000
Land and Buildings 14,40,000
Plant and Machinery | . 7,20,000
Trade Debtors (5,40,000 - 3,60,000) 5,04,000
Patents 1,20,000
Stock in Trade - 2,40,000
Cash in Bank : 3,00,000
Less, outside liabilities : '
Trade creditors 5,40,000
Workmens® Savings A/c 1,80,000
Provision for Taxation 3,60,000
10,80,000
Net Assets 33,24,000
s oS 3R R T = Rs. %’?ﬁ = Rs. 27.70
(V) Beoiiw RRfes ctwioem spon
' Rs.
Average Profit = 4.80,000+S,40§000+6,00,000 = 540,000
Less Tas @ 50% 2,70,000
2,70,000
Less. Transfer to reserve (25%) 67,500
Amount available for- dividend 72,02,500
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. Expected Rate of dividend = %%%55% x 100 = 16-88%

16-88%
10%

s (R W [ = RS'”"O; R1688 o ms 2399

.. CIRIER & = x 10 = Rs. 1688

Say Rs. 2200

0.5 W owm e oS3 ATATHA CFA  [Fields of
Application of Different Valuation Methods]

CRIGER eI (IR 2 (ST 21 TR O RIS (RN SEORTR Srwena Soix gz
AN

ISR GREREel, S5, TAIofe 3 AT ST (IR FTAR (o ARG Fifs
R s IRTS 70| Team Refere crmR EoEE [ R W’ wene fofew
37 A | F8 NF (R FOR CFCE (TR e Ao fofes v wai ey
IR % OFTT RN SRS (4 A (T FE BTOR (IRCZIRANE 7S
e 2| Bg RTEnEs ome SR ORE ARy @O Affteeei Priare deiRs
FACS A, CREU B CFE WEreRs cmiwd pu RdRd = @ |

$0.5% TEpAEAl

(3) 7w evaram ¢
Y. TS IRRARF A& @ W @2
3 BT HN WS I Q@RI
®,  F-NRHE N IJAC I QAL
8. (UITER YRR WIS e wewe Sum 3
(}) O erraa |
. RN S F @R @3 @R Sow =)
SR, A R (@ 3 T
©.  FAGR PO @ a Ruw 4w B IR o o |
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b,

q

B 772 2 (F) eonifEe e (F) Seier FreliE 21 (o) RfNcifers e |
IR SETRE RFIT oRifooyfet ScEm 91

CRIER oI FET00 S @R 2 CRIER o0 RFIS 9 ggsiel [agaffar F1e
CIRIER SETRE TRFIS A oofer SAeTbal |

(%) Practical Problems (I3 emli<at) :

S.

T @ - SRAME! AfSHNE 9 TTMIT 2GTR To AP FACE oo AR
SRYT R I A IR o g w5t 2e1 | [ors o aeera S9!
e O U drey ok fRge fe
bQiRa S
2 ISW 10,000 BRI 1
oy aow™ 12,000 Bl 2
TOR I 14,000 BRI 3
AfSoinia st o [ 391
[Ans. Rs. 25,333]
frxfeiie sefer AR () Sfomrrg foq e sRifors (¥) ofs e
AR sifere JAGH Jou Nl T
(i) e [E@fee @ — 6,00,000 B |
(ii) R9T® fon AR IRF IDFE 1,07,600 GIF, 90,700 T €= 1,12,500
Bl |
(iil) FeRF SICE 27 12%
(iv) SRAMRITE ehofiffre AeARE @S 12,000 Bt |
[Ans. (a) Rs. 58,800 ; (b) 1,63,333]
a3 2fedie Rore is IR Il TAFE 20,000 GRF, 25,000 TR,
15,000 TRl 35,000 GiFl @R 40,000 TR | afewiwa 2,00,000 Gisi
6 ife feet @k FreiRE et 29 fom 10% |
(F) SfoaIR Ap e 2o @3 (¥) AR 7TfE srafore FJ= =0
fdfiget <11
e swfefea E 1 B = 3.78 B
[Ans. (a) Rs. 35,000 ; (b) Rs. 26,460]
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8. A Ltd-4d 31.12.1999 wifficza Tmesiaft fmgel feet :

Liabilities Amount Assets Amount
Rs. Rs.
2000 Equity shares of Goodwill 30,000
Rs. 10 each 2,00,000 | Fixed Assets : 3,50,000
1000 9% preference Investments in 5%
shares of Rs. 100 each 1,00,000 securities 45,000
Reserve and provision Current Assests 2,00,000
(Provision for Share selling commission 10,000
Taxation 20,000) 2,00,000 | Discount on issue of
10% Debentures 90,000 | Debentures 15,000
Creditors 60,000
6,50,000 6,50,000

(5) 7= Teif6a IO o Tae~ita emis e Sl 15,000 BRA I |
() ST @R AW AW (I 210 T 91T e fzet 68,000 Bit |
(©) Frelf SeIceE 29 10%

ToifTT wefer ARy el 0o 203

(i) Fafere Jere ,

(i) *1% fNeaifers e |
(iii) SIS I A5 Ipos fsre FIGR & |

[Ans. (i) Rs. 48,85,000 ; (i) 4,51,675 ; (iii) 1,26,160]
€. 9353555k Oiftd ABC Ltd~7 Tqesals fiwgsl fesi|

Liabilities Amount Assets Amount

Rs. Rs.
Share capital : Cash at Bank 75,000
Current Assets 2,30,000
3500 Equity shares 3,50,000 | Fixed Assets 2,99,000
Rs. 10 each Goodwill 55,000

1500 9% perference
shares of Rs. 100 each 1,50,000

General Reserve 45,000
Profit and Loss Al/c 18,000
Proposed Preference
divident 13,500
Sundry Creditors 70,000
Other Liabilities 12,500
6,59,000 6,59,000
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seifes)fer MRS i sjefenize a1 2
vate ife 2,35,000 BRF , = 7=If€ 2,80,000 GIFl , SN 60,000 T |

e (IR € TEARPIRYT CRIEE TR 4 |
[Ans. Value per share : (i) Equity Shares Rs. 11-54

(i1) Preference share Rs. 109]
. ©3.53,5555 WIfftd Reliance Ltd.~43 Tadoafc fmgel feat :

Liabilities Amount Assets Amount

Rs. Rs.
Equity Share capital Goodwill 20,000
(Rs. 10) 5,00,000 | Buildings 1,00,000
General Reserve 20,000 | Machinery 2,00,000
Profit and Loss Alc 60,000 | Debtors 2,00,000
Sundry creditors 40,000 | Stock 80,000
Cash at Bank 10,000
Preliminary Expenses 10,000
6,20,000 6,20,000

Tifenfel fRferfioel@ e =1 2@ :

W 15,000 BRI, TFAINS 1,80,000 BI=el, @i 1,80,000 Bi=wl, 1 20,000
BIR |

fJare for qeMzR ST emitd 29 el IAFE 14%, 18% @R 16% | @2
HE ARV FeiRs e 29 12% |

@2 wepaffer fefers 200 IR TRIED e 11
[ Ans. Value per share on (i) Asset backing Method Rs. 11-60 ;
(i1) Yield Method Rs. 13-33 ;
(iii)) Fair value Rs. 12:47]
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4. ABC Ltd~49 ©5.53.55db WIfficad Tadoia fmgst e :

Liabilities Amount Assets Amount
Rs. Rs.
Share Capital Building at cost 3,20,000
10,000 Equity shares of Furniture at cost 12,000
100 each, fully paid up 10,00,000 | Investment in 5% Govt.
20,000 Equity shares of Securities at cost 15,20,000
Rs. 100 each. Rs. 50 Stock in Trade (at market
paid up 10,00,000 price) 1,70,000
Reserved Fund 6,00,000 [ Sundry Debtors 13,00,000
Depreciation Fund : Less provision 80,000
on Building 40,000 12,20,000
on Investment 1,80,000 Bank 2,80,000
2,20,000
Sundry Creditors 1,92,000
Profit and Loss A/c :
Balance on
1.1.98 15,20,000
Profiton 1998 5,20,000
20,40,000
50,52,000 50,52,000

(i) Rore Toq aom@ el 80,000 BiFFl =@ I =ig zce |
(i) I JRE ef[ere] AT ISTRE OFFe AR |
(iii) W € SIPRAR S{(qd IO o TARFCT 3,92,000 Bt € 25,000 il |
(iv) ey 2SI <RI ATRCETR ©2- 12% TeoAW eropmit 1 A7 |
THfCE wdF fofers <RI TRrEn e |

[ Ans. Value of Goodwill : Nil ;

Value of each share : Asset backing Method-

Fully paid up Rs. 192.17. Party paid up Rs. 142.17
Yield Method—Fully paid up Rs. 82.50

Partly paid up Rs. 41.25]
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v, X Ltd-a3 FRfie Sade@ (A oRIEE JEnRe 9
Balance Sheetas at 31.12.1999

Liabilities Amount Assets Amount
Rs. Rs.
Share Capital : Fixed Assets 2,00,000
15,000 Equity shares of Current Assets 1,66,000
Rs. 10 each, fully paid up 1,50,000 | Preliminary Expenses 8,000
10,000 6% preference Profit and Loss A/c 23,300
shares of Rs. 10 each, fully
paid up 1,00,000
Reserve : 76,000
Sundry Creditors 71,300
3,97,300 3,97,300

(i) R T 1,50,000 BI |
(i) TNfEFE TT AIET To7 12 IO Tofisl AT SR |
[Ans. Equity share Rs. 12.18
Preference share Rs. 11-20]

5. FNfeTe wem fefers AKC Ltd. 99 3520 7R € Selliiehe (R SERe 3 |
Balance Sheet as at 31.12.1999

Liabilities Amount Assets Amount
Rs. Rs.
Share Capital Goodwill 50,000
5000 preference shares of Sundry Assets 24,50,000
Rs. 10 each, fully paid up 5,00,000 | Preliminary Expenses 5,000
7500 Equity shares of
Rs. 100 each 7,50,000
Reserve 50,000
Profit and Loss A/c 2,80,000
Taxation Reserve 40,000
Sundry Creditors 8,60,000
24,80,000 24,80,000
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(i) RRx srifen a$9m Ae@ FT 31,00,000 G |
(i) TR T S AR Si6 YT G@qCe 2@ |
(iii) ¢ 9 2,50,000 TR |
(Ans. Equity Share Rs. 123 preference share Rs. 10)
10. fTsfeie Tye oG Lid-99 Tadeolg (AF e TR :
Rs.
Equity Share Capital :
10,000 Equity Shares of Rs. 10 each fully paid up 1,00,000
Preference Share Capital :

1000 12% preference shars of Rs. 100 each fully paid up 1,00,000

Reserve and Surplus 15,000
Creditors 12,000
Bills Payable 6,000

2,33,000

(i) T4 MR AR 2AfSVNER T JAw 28,500 TIF |
(i) Iifes)fed sy 800 TP SWIE TIfE «@l Wtz

(i) 92 = ARV FelRT W 2T 10%
TS wUifer AR 3326 CRIER
() Tife fefes oM, (i) Teoim fofes o0 € (i) TRFEy aw<q 37|

(Ans. Asset backing Method Rs. 11-42
Yield Method Rs. 16-50
Fair Value Rs. 13-96)
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$0.59 &rolF

>. M. C. Shukla, T. S. Grewal, S. C. Gupta (1999) : Advanced Accounts
(Vol. 2. Chapter 20) S. Chand & Co. Ltd : New Delhi.

2. S. Basu and M. Das : Practice in Accountancy, 1999 (Vol. 2. Chapter 9
and 10) Rabindra Library, Calcutta.
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GFF 5 0 oM fe ¢ fage waaesat
effewitra feaae

a1oe
9.0 Ty
53 (qoR cwmyfer Wit @ eraeirEa
5.3 (3g

959 «FHR e 8 e omafer Nl
53.0.5 (Fe-R smefen Al
5%.0.% taefoR orefen e
55.0.0 trefNR ~rfere peie AR egewad
55.8 ifeq afovaiam
py.¢ oo e wiRew ol aEe Ffovm qggsd @E
5.9 TR
5.4 @

$5.0 Sa]

g% GFFH ATE 27 Siolfd—
® (7o-TAR ol Y TNCe AFE @3
® oy ORI emFFIF! AP AT =TS IS AR |

3.5 (ae-d oFfed Wcel € eTIITFA (Definition and Fields
of Application of Double Accounting System)

Atizel AT afSPIER pore R agesacei o= (GiER 2019 ¢ aresfon 2o «ak
Treria—az 7o 2o At s qce oo 1 23|

Ty @@#ie, [ige ¢ o TRERFE SR o afsomlerns @t sfime ¢ e
TP T A AR e @ A @3 TS AfRitR puis oI Siee @
RFeel@ oFe T | @3 @R GoFd SR (% 3¢ AR swfere puig =R
YRS Al T (RO-RIAR Ao M pUls A 2 1 2 | G2 GhE- GFid SR
@9ig SIS I FTTZe SN T Smee TIETICL 1866 TN (Fetsiel fzgel =iz wdzem
treo-foAR orifor acisl e 1 23|
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g3 ol AN AMe-Fed ZARCE Revenue Account 8 Net Revenue Account—
G2 72 Sk Row 4 2| e, T@S5qrF Receipt and Expenditure on Capital
Account @38 General Balance Sheet—q2 12 Sk(* Re® T 23 | €3 2fOCS (29 FUOT
2o Redia (ere-wfeq 2 @ Treaia) erebe 1t ket Ko 341 70 R &) a
tae-foT offe <@l 2|

fye TRRRIEFET oD, @iel, GRTER @it o SFRaaREd! Afsoe Toifrg
o Garid TR AVt (g @ Afen dwis o sl TR

95.2 MY (Features)

a2k orifen fgferfie @Eefr omm a1 T

(F) Taooacs 16 ok¥ Te® T 2 : (i) Receipt and Payment on Capital Account
@R (ii1) General Balance Sheet.

(4) foriee Radlgfer Rgwei@ owe =1 23|

(o) ERET AR IR e € TOragiEs Al did i 3l sgeirs AGirse
e 27 |

(@) rReR ¢ TR Wi o s 2@ [esa 9 28 @R @R S
@ Receipt and Payment on Capital Account—d2 2RI (MG 2|

(8) AgRe sre—Ffex f2oN@a 9908 Revenue Account €92 Net Revenue Account
UA¥® <l 2| Net Revenue ZAE AS-TARPAET 3% T 2T |

() forRgE @R AR So[ 20 IS FO-CEIFAIE A5+ Al 5o a1 & G
Net Revenue f23AI@ (M 2 |

(®) Tife aiferaiiofeg e 2 Fere Sowaifrel & Al (At Ot Revenue =A@ @Rl
7|

(%) = e 9ma 95 Y@V Receipt and Payment on Capital Account &I
WA 23| SRbfen e = e (e am mel =7 A1 @7 oAREcS
7ETYO O bfe f23M@ (Accumulated Depreciation) General Balance Sheet-&
MR =27 |

() ARSHI STIleTie 45 (Preliminary Expenses) ﬂffﬁ 436 o [Rehe =3 @3
@3 4T Receipt and Expenditure on Capital Account AR (MATS T |

(€@) General Balance Sheet-4 3if&x 1 €2 TS (NG WHCE W] 2 | FCEA (TS
e TS =l AFCES @3 A ©f WmHee 27|
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9.9

G- Avfe 8 teefemie omqfeq <Ny (Difference

between Single Accounting System and Double Accounting
System)

tae-feAR orifen wiftafFFce Aamed Afifers afewim @ sfere pore 2R dge F
=T OIS I TR wvefs Tal 231 | @3 T2 sivefien s1eest a2k sivafen fsfaiie siefaejfer
) 4 T

(F) GF-TZAR Afere T=oife @ nia [KeaM AN I0@@ <T@ Taeeig oo

S

Q)

()

(©)

dd

4l 27|

Fe-IR sifere Tadsiars Receipts and Expenditure on Capital Account €<
General Balance Sheet—<2 72 =k(x Rew a1 23 |

G- offere 2ot Readajfe™ 1o @ 19 5@ (True and fair view) &wid
FAZ 2 S |

7o-IR siwfere [FoE e ez T 20 R Y FIf6re ©f Frei@
e T TER—a RIgefel @R 2ae Sl |
TR #fore SRfbfs am (MeR 2t SRS i sTifesfer Tadoirg em=fa
=W tre-oIR Afore > sfesfercs Sfiney Tadeita awefq =1 =3
@R S Gige SRHfeE Tadolta wiEd s @Al 23|

G- 2T TSR ARG (G 2017 @ wre—fen fr—az ug
ol o5l = = |

o2 sferes siresied 239t Revenue Account € Net Revenue Ac-
count—«3 13 Sitol Slal F4 27 |

G- oifors fERGE @ e 997 v I SeicTa 2 231 [eafoe 23|
tre-fER orifore @2 Bl Aited SRS 21 «dt 2|

0.5 (oA emfed J[@ul (Advantages of Double Accounting

System)

tae-2oR siwfen xRS gRaef o a0 3w .
() JAfire w S RoReweR w0 TR T FEe [Kiawfers g esi T

Fae-aTe wfere 3@z T ©f W 1 7 |
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() 9 AR offon wommm @3 Axfers s @ FoeR #Ifisn e @)

() EToe TRDH SICR UFCeA F(e1 G2 AGTS Hif€ AT TS S=F A2
1

(@) ffen ofedim «o3 @R o IR TR T edfevimelfer T sIfasmm wror
WETIRETR SCED SRS 23 |

55.9.3 (qe-AR 7rfeq SpyfA4l (Disadvantages of Double Accounting
System)

Tao-fo sifon WRfere SpifRge)fl om =i T .

(F) TR @ AR €7 CF JAFE SRS A oAl T Gy dF© I Sl
qAA A1

(4) Fifes)fer Sy amffe 2R o Trdiars qowm anfes sruer K@t @
qAA A1

(o) «Z orifSre YA TW 8 YAFGOR JEF WM&y AL T 77|
(q) TG TR G FELIR € 0A W HRCE 2Ny A AT Al

55.9.9 (Fo-AR “fore FUIe R 2geFac (Preparation of Final
Accounts under Double Accounting System) :

o e o

AE Trd 9 TR @ (Fo-AR sifere o Readiaffeics fsfeiie vafE sies
ToT 4 T .

() Revenue Account

(¥) Net Revenue Account,

(1) Receipts and Expenditure on Capital Account €3}

(9) General Balance Sheet.

2 iR Radigfer age s Al @3 sked Reweid S 341 26 .

(F) Revenue Account : AR @2 RIRTHE G5 AR 7T 2FS AS-(ENFACE
A e ool T (A0S AR | 2SR anfels werret fNdiae T & @2
2317 375% ¥F6(F Debit T 20 @ SREEIE Credit T4 23 |

134



936 Ruye Faa! o9 Revenue AR emf*fe 25 ¢ wiee wifw o

e 2+
Revenue Account for the year ended .............
Particulars Amount Particulars Amount|
Rs. Rs.
A. Generation
To Fuel By Sale of Energy for Lighting
To Oil, wastage, water etc. By Sale of Energy for power
To Salary of Engineers By Sale of Energy under special
To Wages and gratuities contracts
To Repairs and Maintenance By Public Lighting

By Rental of Meters
B. Distribution

To Salary of Engineers By Rents Receivable
To Wages and Gratuities By Transfer fees.
To Repairs and Maintenance By Other Items
C. Public Lamps
To Attendants and Repairs By Miscellaneous Receipts
To Renewals etc. By Sales of Ashes
D. Rent, Rates and Taxes By Reconnection and Disconnection
To Rent Payable Fees

To Rates and Taxes

E. Management Expenses
To Director’s Remuneration

To Management Expenses
To General Establishment
To Auditor’s Fees

F. Law_ Charges
To Law Charges

G. Depreciation
To Depreciation of Lease

To Depreciation on Buildings
To Depreciation on Plant,
Mains, Meters etc.

H. Special Charges
To Bad Debts

Total Expenditure Total Income

To Balance Carried to Net

Revenue Account
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(2) Net Revenue Account : ¥2 2977 R ya AR sfere e @TFER

3+ f2AAIRa Sg7 | Revenue Account-9& (SE(F @2 2ol »=INied a1 27|
S SR SN 8 RN A @2 fREE (5 General Balance Sheet-
Q@ YIS T

New Revenue Account-98 &6 <3l (5 (el (el .

New Revenue Account

Particulars Amount Particulars Amount
Rs. Rs.
To Interest on Security By Balance from last year
Deposite
To Interest on Fixed Loans By Balance Brought Forward
from Revenue Account
To Contingency Reserve By Bank Interest
To Dividend Account By Interest on Calls-in Arrear
To Dividend Control Reserve
To Reserve for Rebate to
Consumers
To Interest on Calls-in-
Advance

To Balance Carried over to

General Balance Sheet

(o) Receipts and Expenditure on Capital Account : <% 275 (7e-f2A17 »rfere

Taeoq AFOFACIA A L7l | @2 AR Credit e Jeva! enfeiofer evmfq
23 @R Debit F IE! 4TS A5 eimela Fa1 23 | G2 21— Sy Sraecaion
[SIRE G

(i) fSPIN SRt 2@59feT (Preliminary Expenses) SJe| 25 A5 Rab® 2ea&
e Debit it awfq a1 =3 |

(il) R A foRem sy [fe T 25 @2 SfREETR SR Jerml A
A T @ W @R @ FAEE Credit F e a1 231

(iii) Cor= A1 ferag ST [ifet a1 20e1 IR SRR Ao e i foragia
(e Aw fca 56 Srewes oeat dits @i f2onta ordicenl 2311 @2 23153 Debit
@A Credit s TG s/=fd (Column) T | Debit e s@fe)fer 2ceml . (i) Rare
AR (WG AACHA 2Af, (1) TSN = A6 AR @R (i) (B 06K A |
SIeIE Credit e s@fdslfet zcat . (1) [ore q=e@ i afesm #ifsie, (i) I8
e elifed s @3k (i) NG @i oifsie |

@3 f2oM@9 (50 General Balance Sheet-¢ _iigd e 3 | W5 @3 27w aao
T (e ZE
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Receipts and Expenditure on Capital Account for the year ended

[=10)
Q 2 RE| e -
2 =|EQS| S o B|® |2
S5 8|2 B 295 ™|.8 R
> ] =
Expenditure o5 'l o 2| & Receipt S5 312 gl 8
p p
Z55(5%| & 25 2|T 7|
g S| = = R
2ez|BE|" 2o kl5E|3
SSE| 2ol 2= 18 |8
& e gl= |°
Rs. Rs. | Rs. Rs Rs. |Rs

To Preliminary Expenses By Ordinary Shares

To Land By Preference Shares

To Building By Debentures

To Plant By Loans

To Mains By Calls-in-advance

To Transformers motors etc By Other Receipts

To Meters

To General Stores

To Special Items

Total Expenditure Total Receipts

To Total of Capital Account By Total of Capital

carried to General Balance Account carried to

Sheet General Balance Sheet

(9) General Balance Sheet : @3 2575 (ge-2971 *fore Taeviq ABOFIC fasi
g9 | fsferie fRaaeffer @3 2o emefa a1 23 .
(i) Receipts and Expenditure on Capital Account-4s (&<,
(i) 7% betfe e (Sfew soy, oremia, «ifa, wsm Tonfa),
(iii) T Berfe 7 @
(iv) =iy &=, T2l Net Revenue Account—dd (&F AldRe Ai%fe ¢ sRfbfen

Grelj AN |
C% General Balance Sheet-€3 &30 Tl @<y Fa1 Tl .
Liabilities Rs. Assets Rs.
To Amount Received as per Total Expenditure as per
Capital Account Capital Account
Sundry Creditors for Capital Stores in hand
Expenditure Sundry Debtors for Current
Other Creditors on Open Supplied
Account Other Debtors
Net Revenue Account Special Items
Reserve fund Cash at Bank
Depreciation Fund Cash in hand
Special Items _—
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Twiz@e 1 : Exxon Electric Supply Corporation—<ad 31.12.98 wifficad @en S

frmgel fost .
Debit Balances Amount Credit Balances Amount
Rs. Rs.
Land and Building 20,00,000 Equity Shares 55,00,000
Less, Depreciation 2,00,000 Preference Shares 40,00,000
18,00,000
Vehicles 80,00,000 Profit and Loss Account 58,000
Less, Depreciation 8,00,000
- 72,00,000
Sundry Debtors 50,000
Land bought during the year 3,00,000
Machinery bought during the year| 2,00,000
Cash at Bank 8,000
95,58,000 95,58,000

ATS TS T@ . (F) G- A%fors Troaig @R () (@e-AR srifors Taselq |
TG . (F) GFFRAR S

Exxon Electric Supply Corporation
Balance Sheet as at 31.12.1998

Liabilities Rs. Assets Rs.

Equity Shares 55,00,000 Land and Building 20,00,000
Preference Shares 40,00,000 Less, Depreciation 2,00,000
Profit and Loss Account 58,000 18,00,000
Add. Purchases 3,00,000

21,00,000
Vehicles 80,00,000
Less, Depreciation  8,00,000
72,00,000
Add. Purchases 2,00,000

74,00,000

Sundry Debtors 50,000

Cash at Bank 8,000

95,58,000 95,58,000
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(F) tae R omfe .

Exxon Electric Supply Corporation
Receipt and Expenditure on Capital Account
for the year ended 31.12.1998

Expendi- Exp. upto the| Exp. Total Receipts Rpt. upto the Rpt. Total
ture end of during | Expenditure end of during Receipt
previous year | the year| previous year| the year

Rs. Rs. Rs. Rs. Rs. Rs.
Land and Equity Shares 55,00,000 — 55,00,000
Building 20,00,000 | 3,00,0000 23,00,000 | Preference — 40,00,000
Vehicles 80,00,000 2,00,0000 82,00,000 | Shares 40,00,000
Total Exp. | 1,00,00,000 5,00,000| 1,05,00,000 | Total Receipt 95,00,000 — 95,00,000
Balance — 10,00,000
1,05,00,000
General Balance Sheet
as at 31.12.1998
Liabilities Rs. Assets Rs.
Total Receipt as per Total Expenditure as per
Capital Account 95,00,000| Capital Account 1,05,00,000
Depreciation Fund Sundry Debtors 50,000
Land and Building 2,00,000( Cash at Bank 8,000
Vehicles 8,00,000
Profit and Loss Account 58,000
1,05,58,000 1,05,58,000
Twigge 2 ¢ 31.12.1999 @ifftd Valdez Power Co. Ltd-93 fsfeifiis (o feet .
Particulars Rs. Particulars Rs.
Equity Shares 54,0000| Stores on hand : 700
Debentures 20,000 Cash 300
Land on 31.12.98 15,000 Cost of Generating Electricity | 3,000
Lands purchased during 1999 500 Cost of distributing Electricity 600
Machinery on 31.12.98 60,000| Rent Rates and Taxes 400
Machinery purchased Management Expences 1,200
during 1999 500| Depreciation 2,000
Mains including Cost of Sale of Current 13,200
Laying on 31.12.98 20,000 Rent of Meters 300
Spent on mains during 1999 5,100| Interest on Debentures 1,000
Sundry Creditors 100| Dividends 2,000
Depreciation Fund 25,000| balance on Ne Revenue
Sundry Debtors for current Account 31.12.98 2,850
supplied 4,000
Other Debtors 50
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g% FA© T(IF . (F) Revenue Account, (¥) Net Revenue Account.
(a) Capital Account € (¥) General Balance Sheet.

Y .
Valdez Power Co. Ltd.
Revenue Account for the year ended 31.12.1999
Particulars Amount Particulars Amount
Rs. Rs.
To Cost of Generating By Sale of Current 13,200
Electricity 3,000 | By Rent of Meters 300
To Cost of Distributing
Electricity 600
To Rent, Rates and Taxes 400
To Management Expenses 1,200
To Depreciation 2,000
To Net Revenue, Alc
—Balance Transferred 6,300
13,500 13,500
Net Revenue Account for the year ended 31.12.1999
Particulars Amount Particulars Amount
Rs. Rs.
To Interest on Debentures 1,000 By Balance b/d 2,850
To Dividends 2,000 By Revenue Account 6,300
To Balance c/d 6,150
9,150 9,150
Receipt and Expenditure on Capital Account
for the year ended 31.12.1999
Expendi- |Exp. upto the] Exp. Total Receipt Receipt upto the | Receipt | Total
ture end of during | Expenditure end of during | Receipt
1998 the year 1998 the year
Rs. Rs. Rs. Rs. Rs. Rs.
To Land 15,000 500 15,500 | By Equity Shares 54,900 — 54,900
To Machinery 60,000 500 60,500 | By Debentures 20,000 — 20,000
To Mains 20,000 5,100 25,100
Total Expen- 95,000 6,100 1,01,100 | Total Receipt 74,900 74,900
diture Balance 26,100
1,01,100
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General Balance Sheet
for the year ended 31.12.1999

Liabilities Rs. Assets Rs.
Total Receipt as per Total Expenditure as per
Capital Account 74,900 | Capital Account 1,01,100
Sundry Creditors 100 | Sundry Debtrors for Current
Supplied 4,000
Depreciation Fund 25,000 Other Debtors 50
Net Revenue Account Stores on hand 700
(Balance) 6,150 Cash 300
1,06,150 1,06,150

5.8 Fifeq afevdi?™ (Replacement of Assets)

@ 27 Afer (Il ife 797 Aforelivf 1 2 0= 7fed Aifers e
(written off) T & @8 Fo« F¥feq YOS ek =19 &=l =3

Tae-fEAia wfore T™ife ferl=itma wga el Q0o @ Aoa W&y IBe 2
ol fom | @2 oRifste @t (@ 76 TTIFae I 27 O TS S A T @3
SARRCS Tou TG T (AT ANGe “fATen A~{feq T6TH ISR WS eifer=ivmeiae
W @ @ 2 @R Tou TI6R e S Sk e 4l 2 |

Triggermg sl €@l AR, 1970 A 1,50,000 B TR G0 [gje F-102 (" 7=19 1
zfeE | @7 Ssiraifrel feeeifis =3 T 1990 AE 8,00,000 51 @ @3 Tou @
A T T G 2o ([FEOE Afod T 2| @B MR & IGFNER 5T 700%
M (icacR @1 Mg fomejel IR (oIt | 7/red Rigie (Fewe e FIHE € Wi Seoiie
=1 4 : 6

GZ (%G 8,00,000 TIFIE 2feToEiae 16 € TEWEER W WRHERTSIE 3%

(¥) dferdivmeive 49 .

oo e (@CEwd o 1,50,000 Gl
4 4 _

FIGRIER I67 150.000x 5= 60,000 BRI
TR 150,000 x 2= 90,000 B
TGN FIBINCER 0 60,000X% = 420,000 il
TN G 90,000 x 3 = 2,770,000 BRI

o dfoioeEieae 495 = 6,90,000 B
(4) ARG S = (8,00,000 — 6,90,000) B = 1,10,000 Birl
(% Y& = 1,50,000 B=Ft + 1,10,000 BFFt = 2,60,000 Gl
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Gitawt wifdett (Journal Entries) : 7=7IfG eifovaiivimeiae @wmws)ferd ooy Mxfaosia

Gricwl wifRietl F0e 20T .

(1) Too1 i€ FEF & . New Asset A/c Dr. (@ SR*GF JERN IO T(A)
Replacement A/c Dr. ((@ Si*53 afevlivimeiae 5=
4909 TA|
To Cash/Bank (9% J@-E &ly)

GRISSIM R ICEICHIC|

Tox e e g0 2T . New Asset A/c Dr.
To Replacement A/c
(AT eI &)

Cash/Bank A/c Dr.

To Replacement A/c

(AR RS &y

TwzAe 3 : West Bengal State Electricity Board ©F @& e W12 (F@F 791534
AR e g @@iba 1680 et o0 fee1 24,00,000 BIFl |, @ 04y ST, TG
8 AT SRS 1 5 0 3 1 2 | I FIBINCER &0 40% zﬁa (TR 938 TG 80%
I (ol |

< [ (e @ 60,00,000 G R TRCR | @ RC! 2,40,000 G ST @<
ﬂﬁ?ﬂe (" &) JITO 2R | mﬁ@ “[gree @it 7,50,000 TR Rifs =1 2z

Tor Rgie (@ 4q063 Soiresffel S=ifafos @ity = 63 () Sicawt wifEl @ ()

AT UFS g |

2)

(3) wi* IFw Fa 7 .

AT .
West Bengal State Electricity Board
Journal Dr. Cr.
Amount | Amount
Date Particulars Rs. Rs.

Asset A/C oueeeee. Dr. 22.80,000
Replacement A/c ......... Dr. 37,20,000

To Bank A/c 60,00,000
(Replacement of old asset by new one, the
current cost of replacement being Rs. 37,20,000
and remaining amount capitalised)
Asset Alc ............ Dr. 2,40,000

To replacement A/c
(Old materials used in the construction of
new asset) 2,40,000
Bank Alc ................. Dr. 7,50,000

To Replacement A/c 7,50,000
(Amount realised on sale of old asset)
Revenue A/c ............ Dr. 27,30,000

To Replacement A/c 27,30,000
(Balance of Replacement account transferred)
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Ledger Accounts

Dr. Asset A/c Cr
Date Particulars J.F. Amount Date Particulars J.F.| Amount
Rs. Rs.
To Balance b/d 24,00,000 By Balance c/d 49,20,000
To Bank A/c 22,80,000
To Replacement A/c 2,40,000
49,20,000 49,20,000

Replacement A/c

Dr. Cr.
Date Particulars J.F. Amount Date Particulars J.E.| Amount
Rs. Rs.
To Bank 37,20,000 By Bank 7,50,000
By Asset A/c 2,40,000
By Revenue A/c 27,30,000
37,20,000 (Balance Transferred 37,20,000
Workings : (a) Cost of Replacement :
Cost of Existing  Increase Current
Asset % Cost
Rs. Rs.
Materials 12,00,000 40% 16,80,000
Labour 7,20,000 80% 12,96,000
Overheads (1/4th of above) _—
29,76,000
7,44,000
Current Cost of Replacement = 37,20,000

(b) Amount to be Capitalised = 60,00,000 — 37,20,000 = 22,80,000

5S.¢ ST fgye SR R MiFe Ffoam Jgead @™E

(Some Important Features of the Indian Electricity Act.)

e TR A SoefeT Terel TR Somiel | G AL SRl ZCE TS
TRy qEm Ryje AT 901 @2 @eR AfSvimefe siRem [ge =iz (1910) @3 R[re
TERAIZ S (1948) @Al FAES 21 AT SREE T OHRE OB L@ dfowieE
Al epie (@ sfe Bfafe 2R ©f ACwe ScED 1 = |
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(1) =[S (Depreciation) : 5FI WA T 21l Al FHAE@RE 2o ST SRfbfo
I TS 2@ |
o2y oRfeq Cwa AT 4% TR @ @ AGHRS o T=7ifeq 90% FnE
fsiftre Fa9 ©i2 A bl 2 w@re T |
TSR (hCa, IS SIHCER M @ QA 90% Fo el 2@ ©its AR
ERIFICEINER BN
Tife sffoe 2@ o gl 3e7CF Discarded Assets Account <l |fFors
Tifed 2@ YFIes F900 2@ | 3 RARGE sfiore sifen aifie Sim
AR ARIE) Credit TC0 203 | S[AFE (69 A5Ce ©f AGR) A=06d [Wire Afgho
2971 Al Contingencies Reserve Account-€ 2I%d (O 2(A |

(2) 7SI 49ea e Af§S (Contingencies Reserve) : 1948 e [ige FaaiE
e SR Toff 2R Y= Tifed T 5% 2R @l 27 wofud e Tife
TR P 1% IR THO 119 % 74fon omy rmIea F90e 2| 9%
o o wigafaeng [N Fa0e 2@ | Ao FPIEE SRS AT @ gl
RS Sracy 45 T @S AlE ¢

(F) 701, =715 A fFmge afXge (@I SAfGER T A EIRTER T

() Tifen Fells dfovis ot o= (FIcAl Afov=isi Al T Gl

(o) @I R Afgfer SeaE wizs SEPIE (@I FFov@d emie S S |

(3) TmETEs %S (Development Reserve) : Tor RNEIR (FF(a ST @ Sifea
M SR FeAT (T TS WG (Development Rebate) 27ls F(E ©F
e o Sameers A%l 2o e Face 2@ | @2 O wysig [{ge
AR efeuit aAfRsicag RNl 3= 2@ |

4) H= 8 sTofiH et 7f%fS (Tariff and Dividend Control Reserve) : #7125 S
AWM (FRIR FCE AR (@ SRS S (A 3 AENOTS TS 1 2 | TG SNiaf
(A oo S T A @B AR (AF CRIF (@RI Feid A% Tl
QA

(5) igiae 7S (General Reserve) : R 7RI SZEE 67 TR A& SRR @2
A&oq (o vl oI 6a FTETH 8% =M 283 7T T (A 0 ¢ Abfed
& Y A (SRR A TR TR AR e 1% S A A4fe o
% FACO 2 |
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(6) *rTets (Reasonable Return) : O3+ SRR FRRAIZFIA! G0 Sronfas I
e FACS A | (7E P ARG oI F28 TS S 20%-a9 @
20O A | PSS Rl Ssivier @t e

(F) fers s fdifae e @ + e forea esig 2%

(4) Ry @A [Wite Algfon w1fa eTe Sy w1 (F =,
(o) e 1 (AT A W €A 2% ;

(F) ATy TFR SIS SR (AT AlG AW 8T 2% ;
(8) CFAETe AR esig 2% ;

(v) TCEREEE @97 2% ;

G2 Srmeey e foe fafaiieeir ok w@ee 2@

(F) TIRIET TAWIN @R ARSI IO I T=If6q =i &7 AW @yfess wAige
4TS FAM G (STl (A ol =l

(4) ST Tifer e ,

(o) SPiG FId Sfraey

(9) Ry @ [fre Ffefen wga wifam sTwsifase =gl |

(6) =fs IMT TBHULS ARG, 2 @R T @ PRF (SEE NFF 9 |
Jw

(F) AR Tifen SRbfea 2T «ar ST sTifer feeifre sifser |

(4) o= FEF M€ ¥

(o) ey FEP Sre AfevE (A e A,

(7)) e,

(8) (SHFEITR Fr (AF Y Tifw W g Fow =g |

(5) *= @ o fxgd Afgfe dite &6 o= ,

(7) T Alglon =il |

(%) CorFRioR Rge TREIEE o SEfeoed SR =oE e e wiel|

(7) s A= (Clear Profit) : 6w JAFl o @RIF @6 =W @ @6 IER
Al @l WS 3% | WET SEPIE W, A9 € IGEE (@ RS (e ZER
o FsfiRe e oo e g s 1w .
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Expenditure

Rs.

Income

Rs.

Cost of generation and purchase of
energy cost of distribution and sale
of energy.

Rent. Rates and Taxes (excluding
taxes on income)

Interest on Loan advanced by the
Board.

Interest on Loans taken from Institu-
tions approved by the State Govt.
Interest on Debentures

Legal Charges

Interest on Security Deposit

Bad debts

Auditor’s Fees

Management Expenses
Depreciation

Other expenses admissible under the
Indian Income Tax Act and arising
from and ancilliary or Indicidental to
the business of electricity supply.
Contribution to providend fund, staff
pension, gratuity and apprentice and
other training schemes.

Bonus paid to the employees of the
undertaking in accordance with the
labour tribunal or the State Govt.
Balance of Profit c/d.

Gross Receipt from Sale of Energy
less discounts.

Rental of meters and other aparatus
hired to consumers.

Sale and Repair of Lamps and appa-
ratus.

Rents Less outgoings not otherwise
provided for

Transfer fees

Interest of investments, fixed and call
deposits and Bank balances.

Other receipts Liable for Indian In-
come Tax and arising from and
ancilliary or incidental to the business
of electricity supply.

Appropriations

Particulars Rs.

Particulars

Rs.

Previous losses

All taxes on income and
profits.

Instalments in respect of
intangible assets and
expenses regarding issue

of capital

Contribution to contingencies
Reserve

Arrear of depreciation
Development Reserve

Other appropriations permitted
by the State Govt.

Balance being clear profit

Balance of profit b/d
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(8) Tvge JAIFIF 3% (Disposal of Surplus) : W5 IR TRETETS ST A
@ 20 Tge I WEfTResE 3% F0e 2@ .

(F) T7e eE 1 ke (RFg RPN SR 5% @ ) efediea e Fum

A AR |

() SRFE SReE SIS WF @ Tenie el Afefere veEiTs Fae T |

(o) ST Tge (SIRFFIEEE T gh Al Rew 2w 2 avie F0e 201 |
% R FERARFR AN GuToIE o1 FaRe F90e 2@ qIcs [iEee e
T TIEPTTS S9E 20%-939 @R Tt 27|

Tz : 4

6% 2 1,20,000 Tl fCREIHT @77 0 (e[ #ca 31.12.99 ©ificd Gujrat Power

Supply Ltd.-a8 3=l fee1 33,97,000 Bel | Sifefae Rgesjfer el .

Particulars Rs.
Fixed Assets 7,20,000,00
Depreciation written off 2,00,00,000
Loan from Electricity Board 1,60,00,000
Reserve Fund Investment at per (4%) 40,00,000
Contingency Reserve Investment at per (4%) 30,00,000
Tariff and Divident Control Reserve 4,00,000
Security deposits on customers 6,00,000
Customers’ contribution to Assets 2,00,000
Preliminary expenses 1,60,000
Monthly average of current assets (including amount
due from customers Rs. 10,00,000) 30,40,000
Development Reserve 10,00,000
IR JRCEEE YR 2 9% 4@ IR 359 TG |
RO
(a) Capital Base Rs.
Original Cost of Fixed Assets 7,20,00,000
Cost of Intangible Assets 1,60,00,000
Investment against Contingency Reserve 30,00,000
Monthly average of stores, materials, supplies, cash and
bank balance excluding Debtors of Rs. 10,00,000 20,40,000
7,72,00,000
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Rs.

B/F 7,72,00,000
Less
Amount written off for depreciation 2,00,00,000
Loans advanced by Board 1,60,00,000
Debentures 20,00,000
Security deposits of customers held in cash 6,00,000
Balance of Tariff and Dividend Control Reserve 4,00,000
Customer’s Contribution to Assets 2,00,000] 4,02,00,000
Capital Base 3,70,00,000

(b) Reasonable Return

Yield at Bank Rate + 2% of capital base 40,70,000
Income from Investment other than Contingencies Reserve 1,60,000
on Loan from Electricity Board 80,000

%% on Development Reserve 5,000
%% on Debentures 10,000
Reasonable Return | 43,25,000

e I (33,97,000) RS Sofs S (@ W 2EAR AR A6 SR
3 |

Trrgge 5 : ToifaSE Swizacel IR 60,00,000 TR @ G IGCER S ARSI
G WIREN 2o |

A
Rs.
Clear Profit 60,00,000
Less, Reasonable Return 43,25,000
Surplus 16,75,000
20% of Reasonable Return 8,65,000
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Disposal of Profit : _
(i) Excess over 20% of Reasonable Return to be credited
to customers Rebate Reserve i.e. (16,75,000 — 8,65,000) = 8.10,000
- (i) Balance of Rs. 8,65,000 has to be disposed of as follows :

(a) % of the surplus but not exceeding 5% of reasonable

return at the disposal of the company -. 2,16,250
(b)-%- of the balance (8,65,000 — 2,16,250) to be credited to
Tariff and Dividend Control Reserve 3,24.375
(c) Remaining balance to be credited to |
customers’ Rebate Reserve 3,24,375
16,75,000
Journal
Dr. e
Amount | Amount
Date Particulars Rs. Rs.
Net Revenue Alc . Dr. | 14,58,750
To Tanff and Dividend |
Control Reserve 3,24,375
To Customers’ Rebate Reserve 11,34,375
(Being disposal of profit as per provisions
of the Act)
5.9 TP
(¥) werg o -

(1) (o omfS Tere A @2
(2) WS-THAR Aufdrs FifE afevaem FeI T2
(3) ee-AR omfere pore R Raafifa &
(4) FrefRe Renfer esa Biet g -
(F) TS W ; () w6 ; (o) WSS
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(?) 7o o
(1) tro-foIR w%fs F1? @3 ARl € PRl Db T4 |
(2) Cae-2aR 2[%fers puls 2R Ao Ao REWeIX S T |

(3) SIS [y wizd (1910) @ RYj FERAZ SNz (1948) SRE! e MRFT
CARaffeT SICETA I |

(%) F392fdF TEU (Practical Problems)

(1) fosfafie Raaefd @@ (F) av-2R sfors Tadsia, (1) tre-2aR wfere
ool 4TS T

(1) Authorised capital : 8,000 shares of Rs. 10 each.

(i1) Issued Capital : 4,000 shares of Rs. 100 each (including 500 shares issued
during the year)

(iii) Percent Debentures Rs. 2,00,000 ; Trade creditors Rs. 50,000 ; Reserve Fund
Rs. 10,000 ; Trade Debtors Rs. 90,000 ; Cash at Bank Rs. 50,000.

(iv) Reserve Fund Investment at Cost Rs. 1,00,000 (market value Rs. 1,10,000)

(v) Fixed Assets—Expenditure upto the end of last year Rs. : Machinery Rs.
3,00,000 ; Building Rs. 2,00,000 ; Additions during the year : Machinery
Rs. 70,000.

(vi) Depreciation Fund : Machinery Rs. 60,000 ; Building Rs. 20,000.
(vii) Profit and Loss A/c Rs. 40,000

(Ans. B/S. total under Single Account System Rs.
7,90,000 ; under Double Account System : Balance of
Capital A/c. Rs. 30,000 (Cr.) ;

General B/S. Total Rs. 8,70,000)

2. West Bengal Electricity Supply Ltd.-&2 31.12.99 wiffita sfere f@aiea (w9l
CAc+ (1) Capital A/c. @R (ii) General Balance Sheet &%¥© g :
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Particulars Dr. Cr.
Capital :
Authorised : 10,000 Equity Shares of
Rs. 1,000 each ; issued, subscribed and paid up :
6,000 Equity Shares of Rs. 1,000 each Rs. 800
per share paid up. 48,00,000
6% Debentures 14,00,000
Depreciation Fund 5,00,000
Buildings 12,00,000
Freehold Lands 9,00,000
Plant and Machinery 23,35,000
Mains 4,60,000
Sundry Machine parts 50,000
Meters 40,000
Instruments and Appliances 64,000
Stock and General Stores 45,000
Office Furniture 3,76,000
Fuel 30,000
Sundry Machine Room Materials 10,000
Sundry Creditors — 1,70,000
Sundry Debtors 3,50,000
Investments 9,00,000
Cash in hand and at Bank 7,90,000
Balance Transferred from Net Revenue A/c 6,80,000
75,50,000 [ 75,50,000

(Ans : Balance of Capital A/c. Rs. 7,45,000

Total of General B/s. Rs. 75,50,000)

3. 31.12.99 @ifftd GPI Electric Supply Ltd.—&3 33 (AcF @Y (S@9ffel (2F Revenue
Alc. Net Revenue A/c. Capital A/c. &R General Balance Sheet 2% < :

Particulars Amount Particulars Amount
Rs. Rs.

Balance on 1.1.99 Depreciation 24,000
Land 1,880,000 Sale of Current 1,56,000
Machinery 7,20,000 Meter Rent 6,000
Mains 2,40,000 Interest on Debentures 12,000
Expenditure during the year Interim Dividend 24,000
Land 6,000 Net Revenue Account
Machinery 6,000 as on 1.1.99 32,400
Mains 61,200 Depreciation Fund 3,00,000
Share Capital :— Sundry Debtors :—
Ordinary Shares 6,58,800 | For energy supplied 48,000
Debentures 2,40,000 Others 600
Sundry Creditors 1,200 Cash balance 6,000
Cost of Generation 42,000
Rent, Rates and Taxes 6,000
Expenses of Management 14,400
Cost of Distribution 6,000




(Ans : Balance of Revenue A/c. Rs. 69,600 (Cr.)
Balance of Net Revenue A/c Rs. 67,800 (Cr.)
Capital A/c. balance Rs. 3,14,400
General B/S Total Rs. 12,67,800)

4. G.E.C. Ltd. OF & @ A0S @3 THonicd Ton 77 aifev2ion Iz | @F
Gy SIGIE F 02 10,85,000 TR, @3 ey ©ior (QAiF 4,90,000 BIER 2oy I
A | WNEE TGRE o 5,22,000 TR @R SRR A 13,000 Ge 1980 AICE
SN TEH 5,00,000 TIFE 7 S 20T | TN TEPHF 385 | S0 TIIA 12,000 FIAIT
fife a1 2@z

G.E.C. Ltd.-49 J3(e @GR el ¢ Afeie R ege 354 |
(Ans : Amt. to be capitalised Rs. 1,85,000 ;
Cost of Replacement Rs. 19,13,000)

5. ESSR Ltd. 3,30,000 5P ©F 770N TG a<Ieae I | 5[0 TG0 6T 2w
1,30,000 G|

A TR & 8,400 TR T@isxl [ 1 28 @3k SRfE 4,600 GBIl Tgige oe
Tg TR oo IR | (AT S&Ts o AEF EE W0 &l SR 1)

FBINE € NG IAFE QR 15% J (ATACR | 2 @ YEV T G

¢ AGRE el fee 7.3
ARSI SiEw! AR (i |

(Ans : Amount to be Capitalised Rs. 1,82,775 ;
Cost of Replacement Rs. 1,34,225)

6. 31.12.99 @iffitd AOC Electric Co. Ltd.~48 32re Fxfeie (ool fos .

Particulars Rs. Particulars Rs.
Share Capital 2,00,00,000 | Depreciation reserve on
Fixed Assets 4,00,00,000 | fixed assets 1,60,00,000
Average current Assets 40,00,000 [ Secuirity Deposits of
Reserve Fund (Invested in customers 1,50,00,000
6% Govt. Secuirities of Customers’ Contribution to
F.V. of Rs. 1,20,00,000) 1,20,00,000 [ main lines 4,00,000
6% Investment of the Tariff and Dividend
Contingency Reserve 40,00,000 | Control Reserve 12,00,000
Loan from Electricity Board 60,00,000
Development Reserve 20,00,000
10% Debentures 16,00,000
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1999 A 1w 22,00,000 Tt et | TS -9 Joid T 8% 4@ 1948 AT
My FEEEIR SZ SRR AP 35 9 |
7. @I @36 Ry SRRt dfedi Siveie Fefifie s ave a6 .
(F) A few 2,00,00,000 G
() TRETETS s 35,00,000 GBIk
() IR s 50,00,000 BRI
a2 w2paife fefere Tge MR ABER T e wiike T |
(Ans. Customers’ Rebate Reserve Rs. 10,62,500 ; Tariff
and Dividend Control Reserve Rs. 2,62,500)

$5.9 a=AAE

>. M.C. Shukla, T.S. Grewal and S.C. Gupta, (1999) : Advanced Accounts (Vol.
2, Chapter 25), S. Chand & Co. Ltd. New Delhi.

2. S. Basu and M. Das (1999) : Practice in Accountancy (Vol. 2, Chapter 21)
Rabindra Library, Kolkata.

©. FYIXTHA BHIB, (So5d) ¢ AR =, (TSI 2, 22w ©l, 5ol Si), 3w
cicafre @R gz s (SR |
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GFF 52 0 TF-SIC RIS ATl

QP
5.0  SrEmy
5> WY
5 TS AR T iFe AfFert
59 oo wifken
5.8 ToHg Sl
S.E AT
Y SAE
5.0 Traly

G GFH0 2TR 7 WA Tce A& —
s FG-OT| MPG BARTH o=l @2
. 98 WFE [fey sffem @ gaon sivl, 9t Seomer orel 2w |

dR.5 AEE (Definition)

Fg-oiul 7 e Fdifte dom 9 T v @ T @ 2fowm s @en afe
A AR Sk STife’ e TR SReR Al I |

@2 i f[fen s 209 #{ica | TrizaerEge,

AT (Fa—a (ACF AY JRAF P! AR

SIRHEE (FE—SNRHEE (Fa NRER (A0F Y AR Sfew: Sk |

4fd (FEa— (AT did ke SfeFE A T Sifers |

99((F Tfafe Twizgeefens TAFC 2=, (15T Fg @R ATy dfeHE «af Tife |
o1 fom = (Il T 2L e AW FEE G2 T8 2T FACO AN | o TGeG!
2o Wiere for oFy (@il wfex ife celsl A1 arF F19 o1 |

5.2 FgOUl AEwd WF® e (Terminologies regard-
ing Royalty Accounts)

(F) TSR A Fg IINFFA (Lessee) : @ I Al dfSp o1 awiv I soife
T A SR TS I OF ISAVIE A TG GIRLPA! el 2T |
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() FRIEFIF (Lessor) : T-SIT] 29T (T Fg IRZFFRINE HI€d IJI2 A7 SeJo
il

(1) =peres Siel A fS§i9 el (Minimum Rent or Dead Rent) : Tg-SITid #fwd
YRS T AT At &g siffsem eva 67 @ | 55 S 0% Tfdiat @)
Ty IATTFRNE T G2 4FE piE 20 M@ TR e FRIRSIFIE Sesive At [fsa sifaste
AR g6 [iie sifaee Fg-ore te 2@ | 9t WE[ ©lwl A Paes Oiv] &l 23 | ARTS
TT-FEA 5o AR qm@9)feire et At [ sifame 49 % 2@ A | 98 AR
TGRIMIOR ZICS GF 5 PeTod “AfFwel = ARRES TR SrreE @2 Perosl SIER *1$ TER
peCe SRYT A |

TR, (@I 9FGe AfE s Wel TERmIEE @337 5 7@ @ e
1,00,000 i Fg-SlG! e Ao 2fs 5 T Sreree & 10 Dl Fe-oiel re
2@ | AP Tese 8,000 B 2E| @3 WG TV SRR Fe-SiGl 80,000 TRF TiENe
=S SRl 4 N Pow Fgerel @ 1,00,000 G e 2|

(9) 95fS Besivtea et (Shortworkings) : <Josl ©IT! €38 TeoAe fofed Fg-oIR
AR AR IS Sesmtaa ©igl 7@ 27 | wiefle, Jeros ©rel Tesiie fefes wg-ore
o @ 2 5 e ©Tel Sue 23 | BT Snizace Peew Il Sesive-fefes
-Gl S @ q0e QB B iR #ifFid 2@ (1,00,000 BiFI—80,000 HiF)
20,000 G |

() TBfe Tema ST ST At T9eFas (Recoupment of Shortworkings) : 22
SR TSI IR SIeigeTe] A SRy (I P SAMCTR Aol Aliere F
27| g TR §fere Paou ST *$ AR TEEMHE 92 S SR e 2@ | @3
g pfece Sfafie e TormE SRace B3 Sesiime wg AWy F9eiv! (AT 5fS
2[5 TS AR |

TERl pfece AT qbfe sFer o @ e sTReT MdEd s AT | @B
A Fe ARSI Zee Al | widie @AW ¢Fee, piew Oifid (A o FfRS =
S TGS R T (el 27, G oSl ¢ WG TAMETR T2 (ATF ARS| (Il
S R4 T8 7S QGRS =0l e MeT 2 | oK WG s T TEief =l
a7l ¥ 9i5ie ST TERMIF 7T1E fZAIE 91 T R ANEE 1o Gi5Re ST @i
2o R+ |

() #e(E5SeN PTos ©Iet (Minimum Rent during Strike) : &35%5 3l SF Il
SRR FIHER G ST (Fa S RS T3 | (12 (F(q *40a §fed =0 I Sz
T A, iR Jaod ©iel [iFe AN SF#iice Zheld 2@ | @3 T sRFefors wibfe
TR ARE gHElY Paos SO AT WA 2@ | o=y TR piece Sfe e
A0A AE (@ AT Fg-eiw! TfEe (@F @ (@ ©iR Frow Orel AR @l @S A |
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529 29 wifdeTl (Accounting Entries)

(F) TTamItas <3re Wifke (Entries in the books of Lessee) :

CeT I

wifRe

1

. FG-CIY] [eTO¥ ©G| S
T R

Royalty A/c Dr.
Shortworking A/c Dr. Alc.
To Landlord A/c
oA
(i) Royalty A/c. Dr.
Shortworkings A/c. Dr.
To Minimum Rent A/c
(i1)) Minimum Rent A/c. Dr.
To Landlord Alc.

(2F© Fg-Slul
R

2. Fg-OlGl ey ©TH 7N | Royalty A/c. Dr. [2F© TgelTl]
RNSICEG] To Landlord A/c
3. 95l wiulk S & | Landlord A/c Dr. [SFig® SC& )]
To Shortworkings A/c
4. 96fe TR G= TG el Profit and Loss A/c Dr. [96f® ST
To Shortworkings A/c GTFACTT Grelj |
5. QTS g€ S G Landlord A/c. Dr. [2W€ Stdd &elf]
To Cash/Bank
6. FG-OGl ANRE (O(@E &« | Manufacturing A/c/PL. Alc. Dr. [2F© TSGR Gl

To Royalty Alc.

(¥) F9ifssida d2re W&l (Entries in the books of Lessor) :

(eI

wife

1.

HQ-S[G] PIoN ClT] ST
RG]

Lessee A/c Dr. (o ©0)
To Royalty Receivable A/c. (2F© Fg-SIT]
To Shortworking Allowable A/c. (qI5fs ©fwl

2. FG-9Ul POy QLT A [ Lessee A/c. Dr. (B Fe-©Olvl]
3l @ 2 To Royalty Receivable Alc.
3. 49ftfs SroR \?{LG’NNC‘R G« | Shortworkings Allowable A/c. Dr. [@W &R Gl |
To Lessee
4. TS qfe SIoR Twy Shortworkings Allowable A/c. Dr. [95f¢ ©e! FNTS
To Profit and Loss A/c. 2€E (e ey
5. IGRMIEE ¥ (A @lg | Cash/Bank A/c. Dr. [20% S ey
Slecient To Profit and Loss Alc.
6. F9-olvl 2R (=7 & | Royalty Receivable A/c. Dr. [6FS Fg-SIOR &]

To Profit and Loss A/c
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Twizgel 1 : 1.1.1994 @©Iffcd Raniganj Coal Ltd. ¢« 3@ 4 2ol (70 | oA
WS ST 1,500 BiF RS Pew Ol AT Ao G T SR Ge 75 ol
Fg-oivl Mo 2@ | (FIE IOF WS STl AR ©f 27| 13 IS T T T
2@ | GEGE T P Ol 40% T AR | Rore =8 q=@d Sesive 55t fzst . 1994-
10,000 55 , 1995 — 12,000 5 , 1996 — 25,000 55 , 1997 — 20,000 55 , 1998 —
50,000 B , 1999 — (568 a=d) 15,000 B

Raniganj Coal Ltd.-93 309 &G Sawl @ ST oo 44 |

RRINIC I

Books of Raniganj Coal Ltd.

Journal
Dr. Cr.
Date Particulars J.F. | Amount| Amount
Rs. Rs.
31.12.94 | Royalty Alc. Dr. 7,500
Shortworkings Alc. Dr. 7,500
To Landlord Alc. 15,000
(Being Royalty @ 75P. per ton subject
to a minimum rent of Rs. 15,000 per
annum)
" Landlord A/c Dr. 15,000
To Bank 15,000
(Being the minimum rent paid to
Landlord)
’ Profit and Loss Alc Dr. 7,500
To Royalty A/c 7,500
(Being Royalty A/c transferred to the
PL. Alc)
31.12.95| Royalty A/c Dr. 9,000
Shortworkings A/c Dr. 6,000
To Landlord Alc 15,000
(Being Royalty @ 75 P. per ton subject
to a minimum rent of Rs. 15,000 p.a.)
" Landlord A/c Dr. 15,000
To Bank 15,000
(Being the minimum rent paid to the
Landlord)
’ Profit and Loss Alc. Dr. 9,000
To Royalty Alc. 9,000
(Being Royalty A/c. transferred to PL. Alc.
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Dr. Cr.
Date Particulars J.F.| Amount | Amount
Rs. Rs.
31.12.96| Royalty Alc. Dr. 18,750
To Landlord A/c 18,750
(Being Royalty @ 75 P. per ton on
25,000 tons)
. Landlord A/c Dr. 18,750
To Shortworkings Alc. 3,750
To Bank 15,000
(Being Shortworkings recovered and the
balance paid to the Landlord)
. Profit and Loss A/c Dr. 3750
To Shortworkings Alc 3,750
(Being irrecoverable Shortworkings
transferred to Profit and Loss A/c)
’ Profit and Loss A/c Dr. 18,750
To Royalty A/c 18,750
(Beling Royalty A/c transferred to Profit
and Loss A/c)
31.12.97| Royalty A/c Dr. 15,000
To Landlord A/c 15,000
(Being Royalty @ 75 P. per ton on
20,000 ton)
. Landlord A/c. Dr. 15,000
To Bank A/c 15,000
(Being amount paid to the Landlord)
’ Profit and Loss A/c Dr. 6,000
To Shortworkings A/c 6,000
(Being irrecoverable Shortworkings
transferred to Profit and Loss A/c)
’ Profit and Loss A/c Dr. 15,000
To Royalty A/c 15,000
(Being Royalty A/c transferred to Profit
and Loss A/c)
31.12.98| Royalty A/c Dr. 37,500
To Landlord A/c 37,500

(Being Royalty @ 75P. per ton on
50,000 tons)
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Date Particulars J.F.| Amount [ Amount
Rs. Rs.
31.12.98| Landlord A/c Dr. 37,500
To Bank 37,500
(Being amount paid to the Landlord)
" Profit and Loss A/c Dr. 37,500
To Royalty A/c 37,500
(Being Royalty A/c transferred to Pforit
and Loss A/c)
31.12.99( Royalty Alc Dr. 11,250
To Landlord 11,250
(Being Royalty @ 75p per ton on
15,000 tons)
. Landlord A/c Dr. 11,250
To Bank A/c 11,250
(Being amount paid to the Landlord)
’ Profit and Loss A/c Dr. 11,250
To Royalty A/c 11,250
(Being Royalty transferred to Profit
and Loss A/c)
Ledgers
Royalty A/c
Dr. Cr.
Date Particulars J.F. | Amount Date Particulars J.F. | Amount
Rs. Rs.
31.12.94 To Landlord A/c 7,500 (31.12.94 | By Profit and Loss A/c 7,500
31.12.95| To Landlord A/c 9,000 [31.12.95 | By Profit and Loss A/d| 9,000
31.12.96] To Landlord A/c 18,750 |31.12.96 | By Profit and Loss A/c 18,750
31.12.97 To Landlord A/c 15,000 [31.12.97 | By Profit and Loss A/c 15,000
31.12.98] To Landlord A/c 37,500 [31.12.98 | By Profit and Loss A/d] 37,500
31.12.99| To Landlord A/c 11,250 [31.12.99 | By Profit and Loss A/c 11,250
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Landlord A/c

Dr. Cr.

Date Particulars J.F.| Amount Date Particulars J.F.| Amount
Rs. Rs.

31.12.94| To Bank 15,000f 31.12.94| By Royalty A/c 7,500

,» Shortworkings A/c 7,500

15,000 15,000

31.12.95| To Bank 15,000| 31.12.95( By Royalty A/c 9,000

,» Shortworkings A/¢ 6.000

15,000 15,000

31.12.96| To Shortworkings A/c 3,750| 31.12.96| By Royalty Alc 18,750

,, Bank 15,000

18,750 18,750

31.12.97| To Bank 15,000{ 31.12.97| By Royalty A/c 15,000

15,000 15,000

31.12.98| To Bank 37,500| 31.12.98 | By Royalty A/c 37,500

37,500 37,500

31.12.99| To Bank 11,250 31.12.99( By Royalty A/c 11,250

Shortworkings A/c

Dr. Cr.

Date Particulars J.F.| Amount Date Particulars J.E.| Amount
Rs. Rs.

31.12.94( To Landlord A/c 7,500 31.12.94| By Balance c/d 7,500

01.01.95] To Balance b/d 7,500 31.12.95| By Balance c/d 13,500

31.12.95| To Landlord A/c 6,000

13,500 13,500

01.01.96] To Balance b/d 13,500| 31.12.96| By Landlord A/c 3,750

» ,» PL. Alc 3,750

N ,, Balance c/d 6,000

13,500 13,500

01.10.97| To Balance b/d 6,000| 31.12.97| By P.L. Alc 6,000




Working :

Analysis of Royalty

Years/Output Actual | Minimum| Shortworkings| Shortworkings | Shortworkings | Balancd Amount

(tons.) Royalty Rent Recovered Lapsed C/F | Payable

Rs. Rs. Rs. Rs. Rs. Rs. Rs.

1994 10,000 7,500 15,000 7,500 — — 7,500| 15,000
1995 12,000 9,000 15,000 6,000 — — 13,500] 15,000
1996 25,000 | 18,750 15,000 — 3,750 3,750 6,000| 15,000
1997 20,000 | 15,000 15,000 — — 6,000 — 15,000
1998 50,000 | 37,500 15,000 — — — —1 37,500
1999 15,000 | 11,250 9,000 — — — —1 9,000

Twigge 2 : A Ltd. B. Ltd & & I 10 323 oy wffis =S ot om |

() ofs 59 TreFeE T Fg-ofel 2 G|

(ii) PTON AR FG-SIG—aLN =7 20,000 BB | GF #1702l =7 2,000 Gl =21
TTow ©iwl IR AN | 9L I (AF P Ol 26,000 I 4@ TJ |

(iil) @I IS AR STl AFE O 2708 3 IE W& Se FA00 [ |

(iv) 22 16 ISR Creler fRge feet .

1995 5,000 O
1996 9,000 B
1997 12,000 B«
1998 15,000 =
1999 20,000 B

1997 e for1 WP 3G AP Joosl ©ivl SARfsT 2@ gh1 i@ e o7 24|
AFS FA0o @ . (i) A Ltd. €3 I3c® Sicamt @ Afsq |
(ii) B Ltd-93 33ce Afewi= |

RRIEIC
Books of A. Ltd (Lessor)
Journal
Dr. Cr.
Date Particulars L.F. | Amount | Amount
Rs. Rs.
1995 B. Ltd A/c Dr. 20,000
Dec. 31 To Royalty A/c 10,000
To Shortworkings A/c 10,000
(Being Royalty receivable @ Rs. 2 per
ton subject to a minimum of Rs. 20,000
p.a.)
), ’, Bank A/c Dr. 20,000
To B. Ltd. A/c 20,000
(Being amount received from B.Ltd.)
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Dr. Cr.
Date Particulars L.F. | Amount | Amount
Rs. Rs.
1995 Royalty A/c Dr. 10,000
Dec. 31 To Profit & Loss Alc 10,000
(Being Royalty receivable transferred to
Profit and Loss Account)
1996 B. Ltd A/c Dr. 22,000
Dec. 31 To Royalty A/c 18,000
To Shortworkings A/c 4,000
(Being Royalty receivable @ Rs. 2 per
ton subject to a minimum rent of
Rs. 22,000 p.a.)
v s Bank Al/c Dr. 22,000
To B. Ltd. 22,000
(Being amount received from B. Ltd.)
v s Royalty A/c Dr. 18,000
To Profit and Loss A/c 18,000
(Being Royalty receivable transferred to
the Profit & Loss A/c.)
1997 B. Ltd. Alc Dr. 24,000
Dec. 31 To Royalty A/c 24,000
(Being Royalty receivable)
v Bank A/c Dr. 18,000
Shortworkings A/c Dr. 6,000
To B. Ltd 24,000
(Being amount received from B. Ltd
after adjustment to Shortworkings)
v s Shortworkings A/c Dr. 4,000
To Profit and Loss A/c 4,000
(Being irrecoverable Shortworkings
transferred to Profit & Loss A/c.)
v Royalty A/c Dr. 24,000
To Profit and Loss A/c 24,000
(Being Royalty receivable transferred to
Profit & Loss A/c)
1998
Dec. 31 B. Ltd A/c Dr. 30,000
To Royalty A/c 30,000

(Being Royalty receivable)
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Dr. Cr.
Date Particulars L.F.| Amount | Amount
Rs. Rs.
1998 Bank A/c. Dr. 26,000
Dec. 31 Shortworking A/c Dr. 4,000
To B. Ltd 30,000
(Being amount received from B. Ltd
after adjustment on Shortworkings)
v s Royalty A/c. Dr. 30,000
To Profit and Loss A/c 30,000
(Being Royalty receivable transferred to
Profit & Loss A/c)
1999
Dec. 31 B. Ltd. Alc. Dr. 40,000
To Royalty A/c 40,000
v Bank Alc Dr. 40,000
To B. Ltd 40,000
(Being amount received from B. Ltd.)
s s Royalty A/c Dr. 40,000
To Profit and Loss A/c 40,000
(Being Royalty receivable transferred to
Profit & Loss A/c)
Ledger
Royalty A/c
Dr. Cr.
Date Particulars J.E.| Amount Date Particulars J.E.| Amount
Rs. Rs.
1995 1995
Dec. 31| To Profit and 10,000 | Dec.31| By B. Ltd. 10,000
Loss A/c
1996
Dec. 31| To Profit and 18,000 1996 By B. Ltd. 18,000
Loss A/c
1997
Dec. 31| To Profit and 24,000 1997 By B. Ltd. 24,000
Loss A/c —_—
24,000 24,000
1998
Dec. 31| To Profit and 30,000 1998 By B. Ltd. 30,000
Loss Alc
1999 1999
Dec. 31| To Profit and 40,000 | Dec.31| By B. Ltd. 40,000
Loss Alc
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B. Ltd. A/c

Dr. Cr.
Date Particulars J.F.| Amount Date Particulars J.F.| Amount
Rs. Rs.
1995 1995
Dec. 31 | To Royalty Alc. 10,000 | Dec.31 | By Bank 20,000
To Shortworkings A/c 10,000
20,000 20,000
1996 1996
Dec. 31 | To Royalty A/c 18,000 | Dec.31 | By Bank 22,000
To Shortworkings A/c. 4,000
22,000 22,000
1997 1997
Dec. 31 | To Royalty A/c 24,000 | Dec.31 | By Bank 18,000
By Shortworkings A/c. 6,000
24,000 24,000
1998 1998
Dec. 31 | To Royalty A/c 30,000 | Dec.31 | By Bank 26,000
By Shortworkings Alc. 4,000
30,000 30,000
1998 1998
Dec. 31 | To Royalty A/c 40,000 | Dec.31 | By Bank 40,000
Shortworkings A/c
Dr. Cr.
Date Particulars J.F.| Amount Date Particulars J.F. | Amount
Rs. Rs.
1995 1995
Dec. 31 | To Balance c/d 10,000 | Dec.31| By B. Ltd 10,000
1996
1996 Jan 1 By Balance b/d 10,000
Dec. 31 | To Balance b/d 14,000 | Dec.31| By B.Ltd. 4,000
14,000 14,000
1997 1997
Dec.31 | To B. Ltd. 6,000 Jan. 1 By Balance b/d 14,000
’ To PL. Alc. 4,000
' To Balance c/d 4,000
14,000 14,000
1998 1998
Dec.31 | To B. Ltd 4,000 | Jan. 1 By Balance b/d 4,000
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Books of B. Ltd. (Lessee)

(Ledger)
Minimum Rent A/c.
Dr. Cr.
Date Particulars J.F.| Amount Date Particulars J.F.| Amount
Rs. Rs.
1995 1995
Dec.31| To A Ltd 20,000 | Dec.31 | By Royalty Alc. 10,000
By Shortworkings A/c 10,000
20,000 20,000
1996 1996 By Royalty A/c 18,000
Dec.31 | To A. Ltd. 22,000 | Dec. 31 | By Shortworkings A/c 4,000
22,000 22,000
A. Ltd Alc
Dr. Cr.
Date Particulars J.F.| Amount Date Particulars J.F. | Amount
Rs. Rs.
1995 1995
Dec. 31 | To Bank 20,000 | Dec.31| By Minimum Rent A/c 20,000
1996 1996
Dec.31 | To Bank 22,000 | Dec. 31| By Minimum Rent Alc 22,000
1997 To Bank 18,000 1997
Dec. 31 | To Shortworkings Alc 6,000 [ Dec.31| By Royalty A/c 24,000
24,000 24,000
1998 1998
Dec. 31 | To Bank 26,000 | Dec.31| By Royalty A/c 30,000
To Shortworkings A/c 4,000
30,000 30,000
1999 1999
Dec. 31 | To Bank 40,000 | Dec.31| By Royalty A/c 40,000
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Rayalty A/c

Dr. Cr.
Date Particulars J.F.| Amount Date Particulars J.F.| Amount
Rs. Rs.
1995 1995
Dec. 31 | To Minimum 10,000 [ Dec.31 | By Production A/c 10,000
Rent A/c
1996 1996
Dec. 31 | To Minimum 18,000 | Dec.31 | By Production A/c 18,000
Rent A/c
1997 1997
Dec.31| To A. Ltd. A/c 24,000 [ Dec.31 | By Production A/c 24,000
1998 1998
Dec. 31| To A. Ltd. Alc 30,000 | Dec.31 | By Production A/c 30,000
1999 1999
Dec.31| To A. Ltd. A/c 40,000 | Dec.31 | By Production A/c 40,000
Shortworkings A/c
Dr. Cr.
Date Particulars J.F.| Amount Date Particulars J.F.| Amount
Rs. Rs.
1995 1995
Dec. 31| To Minimum 10,000 [ Dec.31 | By Balance c/d 10,000
Rent A/c
1996 1996
Jan. 1 To Balance b/d 10,000 | Dec.31 | By Balance c/d 14,000
Dec. 31| To Minimum
Rent A/c 4,000
14,000
1997 1997
Dec. 31| To Balance b/d 14,000 [ Dec.31 | By A. Ltd A/c 6,000
By Profit And
Loss A/c 4,000
” By Balance c/d 4,000
14,000 14,000
1998 1998
Jan. 1 To Balance b/d 4,000 | Dec.31 | By A. Ltd. Alc. 4,000
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Working :

Analysis of Royalty
Years| Output| Royalty] Minimum | Shortworkings | Shortworkings | Shortworkings | Shortworkingd Amount
Rent Recovered Lapsed Balance Paid
Rs. Rs. Rs. Rs Rs. Rs. Rs.
1995 5,000 | 10,000 20,000 10,000 — — 10,000 20,000
1996 9,000 | 18,000 22,000 4,000 — — 14,000 22,000
1997 12,000 | 24,000 [ *18,000 — 6,000 4,000 4,000 18,000
1998 | 15,000 | 30,000 26,000 — 4,000 — — 26,000
1999 | 20,000 | 40,000 26,000 — — — — 40,000

* Year of Strike

Twiz@e 3 @ 1.1.1999 wifitd X Ltd. Y. Ltd.-(F @36 @gfes pal 9%e FE &)
Sepferg (7 |
6 Iow o @3 pfen =Soffer gt -

(i) AASRE 50,000 Tl JeTos ©IG! AT, 2t peal SesiweTa &= 100 5 Fg-
©el Mte 2@ |

(ii) (I IST TGRS ST AFCE O YNNG 27T6] OF IS TFE€ TG0 (AF T
0 A

(i) @fe 3™ 31 frm™Ea S o Wee 2@ |

Y Ltd.-93 Rfe @32 wies i & fwgel e e

IR i ey FEF
1995 200 50
1996 400 100
1997 600 70
1998 550 150
1999 230 20

31- oTe foR-Reie e 4@ Y Ltd.-93 320 ememin e awe a9 |
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Books of Y Ltd. (Lessee)

Rayalty A/c
Dr. Cr.
Date Particulars J.F.| Amount Date Particulars J.F. | Amount
Rs. Rs.
31.12.95| To X Ltd. Alc. 25,000 [ 31.12.95 | By Production A/c 25,000
31.12.96| To X Ltd. Alc. 45,000 |31.12.96 | By Production A/c 45,000
31.12.97| To X Ltd. Alc. 57,000 [31.12.97 | By Production A/c 57,000
31.12.98| To X Ltd. Alc. 63,000 [ 31.12.98 | By Production A/c 63,000
31.12.99| To X Ltd. Alc. 10,000 | 31.12.99 | By Production A/c 10,000
X Ltd. A/c
Dr. Cr.
Date Particulars J.F. | Amount Date Particulars J.F.| Amount
Rs. Rs.
31.12.95 | To Bank 50,000 | 31.12.95 | By Royalties A/c. 25,000
By Shortworkings Afc. 25,000
50,000 50,000
31.12.96 | To Bank 50,000 | 31.12.96 | By Royalties A/c. 45,000
By Shortworkings Afc. 5,000
50,000 50,000
31.12.97 | To Shortworkings Afc. 5,000 | 31.12.97 | By Royalty Alc. 57,000
To Bank 52,000
57,000 57,000
31.12.96 | To Bank 63,000 | 31.12.98 | By Royalty Alc. 63,000
31.12.99 | To Bank 50,000 | 31.12.99 | By Royalties A/c. 10,000
By Shortworkings Afc. 40,000
50,000 50,000
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Shortworkings A/c

Dr. Cr.
Date Particulars J.F. | Amount Date Particulars J.F.| Amount
Rs. Rs.
31.12.95] To X Ltd. 25,000 | 31.12.95| By Balance C/d 25,000
1.1.96 To Balance b/d. 25,000 By P. L. Alc 25,000
31.12.96] To X. Ltd. 5,000 31.12.96| By Balance c/d 5,000
30,000 30,000
1.1.97 To Balance b/d 5,000 31.12.97| By X. Ltd. 5,000
31.12.99] To X. Ltd 40,000| 31.12.99| By P. L. A/c 40,000
Workings : (i) 9I@F Tesimal = Sale + Closing Stock — Opening Stock
1995 = 200 + 50 — nil = 250 units
1996 = 400 + 100 — 50 = 450 ,,
1997 = 600 + 70 — 100 = 570 ,,
1998 = 550 + 150 - 70 = 630 ,,
1999 = 230 + 20 - 150 = 100 ,,
(i) Analysis of Royalty
Years | Output | Royalty| Minimum| Shortworkings| Shortworkings| Shortworkings| Shortworkings| Amount
Rent Recovered Lapsed Balance Paid
Rs. Rs. Rs. Rs Rs. Rs. Rs.
19951 250 25,000 | 50,000 25,000 — — 25,000 50,000
1996 | 450 45,000 | 50,000 5,000 — 25,000 5,000 50,000
19971 570 57,000 | 50,000 — 5,000 — — 52,000
1998 | 630 63,000 | 50,000 — — — — 63,000
1999 100 10,000 | 50,000 40,000 — *40,000 — 50,000
* SRETSATEE (M TG Z( TR T RS et T I W 77 |

52.8 T7I9g ©ul (Royalty from Sub-lease)

S (GG e TERmIE s Tl Al @3 wiel Red o) (@Il I 774
TERl MTe AR | OGF So-2@Hl (Sub-lease) T 2 @R 2l ©IOIF TA-Fg Ol (Sub-
Royalty) JeT 23 | @37 CF(q Fifex SIFTe TG Sol-2@RMIGR PR (AF IS I
Teolv 3 [T @2 Fg-OiTl 2(Id | g 7w ST FeiiEeid] 2amiE @ So-3emitEd
5 Teriwe Al RS €7@ Te-olel |
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TRV 200 G2 (A A9 TG-S GR AWM FG-OITR Telj 7ife F400 (A |

Twizae 4 : Sambalpur Coal Ltd. 1995 AGE X-93 IR (A G0 FFen A To
(TR | TG *1 S o 5y el ST Sy 50 707 Fg-ele! frcs 2@ | kg @ ieis
SRR AR PAos FG-SIT] 2,000 GIFE T3 2@ a1l | (& 27 oS Sl e
©l SIS E AREE Tg€ FE-SUl (AF TYF Il AE|

1996 s Sambalpur Coal Ltd ¥a @36 @it XY Ltd-(F @S B STSER &)
75 ST G3R ATE P 750 BIF ST-—ER *S TA-ITI (F | IS ST AP
©l HFS! 12 =@ W G A AE |

Tesimera sAfaane frmget foet .
=] Sambalpur Coal Ltd. XY Ltd
1995 4,000 —
1996 2,000 B 1000 B
1997 1,200 B 800 G
1998 5,000 B 600 G
1999 2,000 B 3,000 B

Sambolpur Coal Ltd. €3 32 @R oA AR d%e 7 |

AT
Royalty Payable A/c

Dr. Cr.
Date Particulars J.F. | Amount Date Particulars J.F.| Amount
Rs. Rs.
1995 To X Ltd. Alc. 2,000 1995 By Production A/c 2,000
1996 To X Ltd. Alc. 1,5000 1996 By Royalty
Receivable A/c 500
By Production A/c. 1,000
1,500 1,500
1997 To X Ltd. Alc. 1,000 1997 By Royalty
Receivable A/c 400
By Production A/c. 600
1,000 1,000
1997 To X Ltd. Alc. 2,800 1998 By Royalty
Receivable A/c 300
By Production A/c. 2,500
2,800 2,800
1997 To X Ltd. Alc. 2,500 1999 By Royalty
Receivable A/c 1,500
By Production A/c. 1,000
2,500 2,500
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X Ltd. A/c
Dr. Cr.
Date Particulars J.F.| Amount Date Particulars J.F.| Amount
Rs. Rs.
1995 To Bank Alc. 2,000 1995 By Royalty 2,000
Payable A/c
1996 To Bank Alc. 2,000 1996 By Royalty 1,500
Payable A/c
By Shortworkings A/lc 500
2,000 2,000
1997 To Bank Alc. 2,000 1997 By Royalty 1,000
Payable A/c
By Shortworkings A/lc 1,000
2,000 2,000
1998 To Shortworkings A/c 800 1998 By Royalty 2,800
To Bank 2,000 Payable A/c
2,800 2,800
1998 To Shortworkings Ayc 500 1999 By Royalty 2,500
To Bank 2,000 Payable A/c
2,500 2,500
Shortworkings Receivable A/c
Dr. Cr.
Date Particulars J.F.| Amount Date Particulars J.F.| Amount
Rs. Rs.
1996 To X Ltd. 500 1996 By Balance c/d. 500
1997 To Balance b/d 500 1997 By Balance c/d. 1,500
To X Ltd. 1,000
1,500 1,500
1998 To Balance b/d 1,500 1998 By X Ltd. 800
By Balance c/d. 700
1,500 1,500
1999 To Balance b/d 700 1999 By X Ltd. 500
By PL. Alc. 200
700 700
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Dr. Royalty Receivable A/c Cr.
Date Particulars J.F. | Amount Date Particulars J.F. |Amount
Rs. Rs.
1996 To Royalty Payable Afc. 500 1996 By XY Ltd. Alc. 750
To PL. Alc. 250
750 750
1997 ToRoyaltyPayableA/c. 400 1997 By XY Ltd. Alc. 600
To PL. Alc. 200
600 600
1998 To Royalty Payable Afc. 300 1998 By XY Ltd. Alc. 450
To PL. A/c. 150
450 450
1999 ToRoyaltyPayableA/c. 1,500 1999 By XY Ltd. Alc. 2,250
To PL. Alc. 750
2,250 2,250
Dr. Shortworkings Alloable A/c Cr.
Date Particulars J.F. Anﬁ(;unt Date Particulars J.F. Anﬁ(;unt
1997 To Balance b/d 150 1997 By XY Ltd. Alc. 150
1998 To Balance b/d 450 1998 By Balance b/d 150
By XY Ltd. 300
450 450
1999 To XY Ltd. 450 1998 By Balance b/d 450
Dr. XY Ltd. Cr.
Date Particulars J.F. | Amount Date Particulars J.F.| Amount
Rs. Rs.
1996 To Royalty Payable Afc. 750 1996 | By Bank Alc. 750
750 750
1997 To Royalty Payable Afc. 600 1997 By Bank Afc. 750
To Shortworkings
Allowable A/c 150
750 750
1998 To Royalty Payable A/c. 450 1998 By Bank Afc. 750
To Shortworkings
Allowable Al/c 300
750 750
1999 To Royalty Payable Afc. 2,250 1999 By Shortworkings
Allowable A/c 450
By Bank Alc. 1,800
2,250 2,250
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Working :

@ Analysis of Royalty Payable
Years| Output| Royalty] Minimum| Shortworkings| Shortworkings | Shortworkings | Shortworkings| Amount
Rent Recovered Lapsed Balance Paid
Rs. Rs. Rs. Rs Rs. Rs. Rs.
19951 4,000 | 2,000 2,000 — — — — 2,000
19961 3,000 1,500 2,000 500 — — 500 2,000
19971 2,000 | 1,000 2,000 1,000 — — 1,500 2,000
19981 5,600 2,800 2,000 — 800 — 700 2,000
19991 5,000 2,500 2,000 — 500 200 — 2,000
2) Analysis of Royalty Receivable
Years| Output| Royalty] Minimum| Shortworkings| Shortworkings | Shortworkings | Shortworkings| Amount
Rent Recovered Lapsed Balance Received|
Rs. Rs. Rs. Rs Rs. Rs. Rs.
1996 1,000 750 750 — — — — —
1997 800 600 750 150 — — 150 750
1998 600 450 750 300 — — 450 750
19991 3,000 2,250 750 — 450 — — 1,800

5R.€ ATl

(F) WY o
(1) Xg-SlTl FICe F! QIR ?
(2) fTsfeie amafe T S Tt o
(F) JTou ©E, (¥) A TeAMER ©Ql, (5) LG ST Jaosl ©le],
(7) Toi-7g ool |
(%) T22TF e (Practical Problems) :

(1) Kank Mines Ltd., X-€3 Jg (ACF 25 INEF pfwce @ A ol @71 pfe
SRR AR PFeT 20,000 BIE! PAGH O] AT, &S Ty T SreEs
Ty 5 OIFl Fe-eiel te 27| qibte ©ieR (g o 29¥ b IxE@a ey Sfe
FACO TR | AN o6 T=EE TR Al g o

173




A I=F 2,000 O |
ol a=a 3,000 G |
PO I 4,000 B |
ool I= 4,500 B
73 =g 5,000 O |
Kank Mines Ltd., €% x-€3 I20e S A& (AW |
(2) JK.Ltd. S. Das—&3 JIg (AF @3 Fga1 A ol @77 | pfe we@idt «fs 5
I TG G 25 ST Fg-lv] ee 20, Y (&I 202 Paos ©G! 24,000
TP 9 2 A1 | 9I6FS SoAMTTd (G §ied 22 bR I=(&F & SIF IS (A |
I TR &0 Te Perow Ofel SigHifes qE gheid 2@ |
oI BIF =R TeAmeR sifwiel fRgel e
1995—80,000 B |
1996—90,000 O |
1997—60,000 51 (fo =37 457<5) |
1998—1,20,000 B |
JKLtd. @R S. Das—«3d 2o foq MR ege 33 |
[Ans. Minimum Rent in 1997 Rs. 18,000 ; Irrecoverable
Shortworkings in 1998 Rs. 2,500 ]

(3) & e fie Bengal Coal Ltd.-(F 7 J2@F G« 0 IFeTfW 2&[ (7 |
P SRRl AR Paes ©iwl 30,000 G 3% @S B T TEeER S 75
AT Fg-SIG! MT® 201 | AGS TeAMETR (Fq #7S! 12 I2EE ©F6 FI-©IT] (AF
T F AR | GRGA CFg JeTow ©Il 40% T 2N |

e = qREE Tedme fRgel fom

1994—20,000 =, : 1997—40,00 T,

1995—24,000 G, : 1998—1,00,000 B,

1996—50,000 5, : 1999—30,000 (4575) |

&) eEfere ™ @d2 Bengal Coal Ltd.-@3 32ce 2@Ne oM 2w 35 |
[Ans. Shortworkings Recovered—1996-Rs. 7,500 ;
Shortworking Lapsed 1996-Rs. 7,5000, 1997—12,000]

(4) &) ofSe v @36 Rgre et T #1i3Ea (o1t6% Teifaiat | ff4 Bengal Lamp
Ltd.-& 5fERe €08 (o5 79 UG TgNS (0
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e o

() @fs B%a TeoAmed e 50 *RkP7 Fg-ofel e 2@ |
(i) o F-SIYl 23 =7 4,000 GIF, ST T=7 6,000 GIF GR €7 AT
F@9lfets 10,000 TR | QGRS Beoimed ¢ 2] 12 IRED WK S
FACS A
(i) €A CF(G 2FS FI-OIOIF JToN Fg-OTl 40O I | SeoAmed K=ol
gl foet
AL JE— I T B |
faeR a2g—8,000 7
TR IE@—14,000 B3
v I—29,000 51
g T@—40,000 T3
TORI T GHACOA Gy foTa GesAme T e |
Bengal Lamp-4g 3o AeeE Afeae 2R ARDO FYA |
[Ans. Shortworkings Recouped 4th year Rs. 2,000 ;
Shortworkings Lapsed 3rd year Rs. 6,500 ]
(5) A 39 G FAMIICET 92 2P T TR, fofd eama et Wafeie pfece
O 20T
(i) AT P 20,000 GiF Fg-©ICl ACACE, 2felt REF & 15% F9-
©lTl (el 2,
(i) for T sita AfRIfErS Acwad aom T 2@ | ~fREeER Fie =@ MeER @
REHe 20a JTou FG-SITR *1$ AT @ |
(i) 95 ST AT ©f @42 fo q=@@ W@ e FAce T |

ST q2@m MAE & Ryl oot -
IR Se I (efel)
1 4,000 20 GBIl
2 10,000 22 BFl
3 11,000 25 Ti=l
4 4,000 25 GBIl

\

SRS ALHACE 9 ST T (FIOICR 4@ ARV S AFHICHA 200 ARG AN
2R =Fe g |

[Ans. Shortworkings—1st year Rs. 8,000, Shortworkings

Recouped—2nd year Rs. 8,000]
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(6) 1995 Al Bihar Coal Ltd. X—&3 J1% (ACF T2-T&RF SAfFa9z @ A 20

AWER G TR (R | TG XS ST —

(F) AT 15,000 GBIl PJeTos Fg-©IC] 72 oS 5 Tweles &y 1 Gel Fe-
oiel Mte 2 |

() @I AT R e Srel Te 1 /A |

1996 ACA Bihar Coal Ltd Y-(F 4@ @& S1% v q9(@d & o2&l (7 |
TA-ZTIRR *S S —

(F) A 13,000 TiF JTo ©GPE 2fs 5 SrEETR &« 2 5iFl ¥g ©lel
frte 2@

() o ore! eew foq @R M e [ A |
TesimeTa R fwget e

A Bihar Coal Ltd. Y
1995 10,000 B —
1996 12,000 6,000 B
1997 15,000 = 9,000 B
1998 18,000 G 12,000 =

Bihar Coal Limited—a3 J3(® ARG AW 200 oaFe 33 |
[Ans. For Royalty Payable : Shortworkings Recouped—
1996 Rs. 3,000 ; 1997—Rs. 2,000 ; No irrecoverable
Shortworkings ; For Royalty Receivable ; Shortworkings
Recouped 1997—Rs. 1,000 ; No Irrecoverable Short
workings. ]

.Y S AAE

>. A. Mukherjee and M. Hanif 1999 : Modern Accountancy (Vol. 2, Chaper 7).
Tata McGraw Hills. New Delhi.

2. S. Basu and M. Das (1999) : Practice in Accountancy (Vol. 2, Chapter 11)
Rabindra Library, Kolkata.
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Ao
9.0 Srw
0.5 A”IE
5o.x iU 1 safer aFfe
9.9  OY FIF A
59.8 iUl &1 pfed @E
S9.¢  SIU-FOR AFFR
0.0 SR wfswE
So.q  AYRY FI € TEl FEE NG ALH
sob  ©iUl FH Awfere A @Ik waw Ty Hfias
5O.5 TT-Fe qere NTEwd WFS Wi
s9.50 Su-RiFer e ATawd Fw vkt
DO.5 oA AL
po.53 THfewa omfe
po.>0 Ffern orafore feoeammed wFe wiien
59.58 FENETA 2IIA T Sl F1 fore e
$9.5¢ TP
59.5Y  SrFeE
9.0 Ty

g3 G0 ATH 2/ of—

® TU T ¢ FRewl S ToF Tre AET @R
® TU T %feF dEEHIT AR %S FACo AR |
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9. I

T CET P FEF (FCG ST @Ol Aol flf Aeesl ez 99w M e | g w9m
frce I (ifd = oIRcE (o MR, (@it wi2@l AT [Fiere ot o ARy T
AR | 93 GHCTR Reifae oy wAfHeeiea weg Y AR Aceha &= (@ 36 Mee 230wl ke
ST T ET S S (@ 23 | @3 Sifefie wiess ow 2 R 1 23 | Refre
o7 AR oS wE 9FE 70O A

() el 7 = 8 (i) TR omfe |

¥ Jfim oiul 1 TS ¢ [Ffeahl Jufors kel e eEbe 26|

D9.R CIUl FY ok 31§5|\9 (Nature of Hire-Purchase System)

oio-g7 Refye o AReiem o @3 wfS a7 w0 AR @ol sRars o en
ARG T *TS AN TR TR ST A FE | GF T AR ARET oo
T AT (ol F{relE e A Al

AR Ol F oo Jgeoiel oo 2 ¢

(i) R e SIY-Foid Al M ,

(i) =fsfb e st ool 2@ Rwa 391 2@ | T @l @ie [ re spmef
2@ (FOIF (FAS FlooFd QuiE [l o6t s Face I ,

(iv) WgoIg 7 [ i SIm2 (ol AR Neree] oo w0 |

oAk ©iv! F7 Afere w7 91 rent e @l Aa 2jgea IR R
ficafbe 2 |

9.9 CIU| G ALl (Definition)

1972 AIEE #7 ©G! B 2(c) AT SITFET A& (e FCACR| €3 AR SR
TTl T T O G0 HiE [ WA 8
(i) sitetR Tifers SfRarce e [fers o 2 a1 =08 s @e Ife zoes
P,
(i) Mg @ R meAw A ANl Nema T afen g T8 =7, ¢
(iii) 2l ferPIl Twefie 2R & oT e @ @e T 5l aifes Face |
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9.8 CUl &Y Ij%? (IR (Characteristics of Hire Purchase
Agreement)

Il 3 pfed S @R 2= ¢
(i) @ =g foifde 2@ @3k <RIR Ffeadd =l TR 2@ | (0= 3)
(il) ©IT-FT BB 4 T GF SRAT e [REaejfer pfea s S F90e 7@ ¢
(F) ©lwl BA@ 2= T
() =M oW T
(o) pfel T/ W@ =
() fea 4, dfe e s gz e aviem T @3z 72
(8) @ =it VAR pfe 2R GiR Adbee biewwad |

D9.¢ STI-(FO] IEEE (Rights of the Hire Purchaser)

Ul F iR WG] SE (ol MRl sfgmRef e Twe o
1. (ol OE! it Pl 20# A (FOR O+ (e god ¢Feg [l @it 7ot e
AifSet FACO 2@ 7 | (@ACHCE Ol &S ALIZ A O I @ MeT W (1R CFq (o
TR €F AGZ | SICHCG (WHE RPN 42 AL |
2. fRfeIRe C%eg SIMieted S RITT 27 sfaree 4 @ A,
(F) ©IC-FET SWiEE 15,000 5 261 CI0wg S o7 AR 391 20
(4) ©IG-ET 15,000 5 Q@ 2@ @owg foa-vedissd o 2o T 2@z,
3. SOl ¢F I T MeAR RTTE Rigor Fir (AF 36 2R [Readl o[
ST | T RRRdice 39w 7 +i¥e (@ e (reat a0z @3k SRErcs A FRea sifase
R WS T e AFE |
4, o SRR (T oM Hfed sifsiel @R SIftpe AAte iy o7 I AR eIl
T6T ST WS 2 (1 (R (FOl Tg6 9 (T A

59.v OUl-{tFed Wi¥FE (Rights of the Hire Vendor)

Ol FI BeA SFRIE ©fel RiFor Sme@ia) iRl F5g7l ¢
1. o fem s sfRedie a1 zexl s siita wfbmam ke
2. fFafire &f% s wfdsm

179



3. 7 &l =iy 1 2eql A8 @l A @FHe o AwE THed FAE oA

4. R (gee 2ol AT e SRR SfesE
5. SRR (F(G (FOIE (Fie FfosRed @l (AR wEes
6. AR (F@ 210 swiien s wfrwa )|

$90.9 WHFd FI € [T A N 2NLF (Difference between

Ordinary Purchase and Hire Purchase)

AT F € OOl FEA M@ PR ALl 7 a9 ¢

AYEA F9 el &1

1. i ZBIT T3 et e A | 1. o [/ 9 remt sfe wifeee
W[ 27 | W/ ¥ Al

2. T AR 232 @l A smidan | 2. wfes 5% ofFieiia 7 2en 1w Aoy
A TP QIRCS AN | TSR TP (FITSIE TSI I AR

IR

3. SIS =1 e Rl oo (wae e | 3. e (4eiel 2@ el 214 (v it
AT 411 A |

4. 99 ET W T T @ ACHE F | 4. RECS T el 27 @ (@O |
SAFFS T | for wfsfae @il s 231

DO STIFT Awfers I @R T ey f€iae (Determination of

Interest and Cash Price)

A T T TR @ Y T AOCS 2R OISl SE /W [oW 6T ST ([
Wiz wief (rewt 27 ©f v BN Rfoe 201 (Ee @3 Arfes % vl s Red
A& RIS AF, (IR Tl [RARTHCR Srmesy e #If7wllel (AF e e FA09 2 |
R o (A0 W AW (R 2IEF @ T SRR AR OIS Toifeq o R e
FACS T(A G WA AR 26 231103 Kot w21 27 | Wxfeifie Snizzesfers e yeme
Toifen ol G JW T T SR AFS SNl w1l 2 |
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(F) @ cFq e Tom o, afel T Amd a3 e 21 et 3

Trtzad ¢ @3 Tifer T 5 54,551 B @b Sfis 12,000 Sk A [fecs
AN T 23 |

oy B pfe 3@ e meat 2011 S o 2 5% 1 @2 owE TIfeq o @
AR & o RS F40e 2@ |

Particulars Im wifed o1

Rs. Rs. Rs.

Cash Price 54,551 Nil 12,000
Less, Down payment 12,000
42,551
Add. Interest @ 5% for one year 2,128
44,679

Less, Instalment 12,000 2,128 9,872
32,679
Add Interest @ 5% for one year 1,634
34,313

Less, Istalment 12,000 1,634 10,366
22,313
Add, Interest @ 5% for one year 1,116
23,429

Less Instalment 12,000 1,116 10,884
11,429
Add Interest @ 5% for one year 571%
(balancing figure) 12,000

Less, Instalment 12,000 571 11,429

Total 5,449 54,551

* ) ¢ fefea 2l 12,000 B @ 2CS AR =1l A < [ e sifseies
balancing figure @ @ 2R
(A) @ CFCE TG T T ST ATF 1, Fg Twa 21 9k e »Ifaster e
qF 3
Tried ¢ g3ls ifed Fom &7 5,000 Bil, ©Ivl F7 e 7w dkfes e 930 B,
A APEE I R 1,426 O, Ao I=E@E (¢IT 1,804 BRFl @RR PO
IR (KT Aorn e s 840 Bl | AR AME TF 5% | @3 R
i€ o G R WM& I WREIROSIE 0o 7@ |
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Particulars m wifed o

Rs. Rs. Rs.
3rd Instalment 840
Less. Interest = (840X%) 40 40 800
800
Add. 2nd Instalment 1,804
2604
Less. Interest = (2,604X%j 124 124 1,680
Add. 1st Instalment 2,480
1,426
Less, Interest + (3,900X%j 3,906 186 1,240
186
Add. Down payment 3,720
930 — 930
4,650 350 4,650

() @ cwa wifed U ¢ Ffeq i menl A, g @ 9 meT A=
_,
Trizd ¢ @FiNe @3 Ifer T 5 60,000 B, @b 20,000 SRR R RS
e sifaeiix w1 271
OB CF0E YA TR Al (reT AP A€ 8 (W W I WREIROSIE F908 T ¢

Hire-purchase Price = 80,000
Less, Cash Price = 60,000
Interest = 20,000
Amount outstanding Ratio of Interest
at the end of balance due Rs.
Year 1 : 80,000 — 200,000 = 60,000 3 20,000 x % = 10,000
Year 2 : 60,000 — 200,000 = 40,000 2 20,000 x = 6,667
Year 3 : 40,000 — 200,000 = 20,000 1 20,000 x = 3,333
Total = 20,000
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(9) swiefE S afed (Annuity Table) TRIT F=ifea Tom To7 fsfiad ¢ s o
STvifeR 99 JET (Te AE = | (2 (0@ [rA 2 43R %7 61 (re ARRGe i e IS
SRR AR Awifen Fom o efiwel 1 T |

Twigad ¢ GI(6 7M~If8 3 19 &) BT =3 el o< [ =210 15,000 Bl ore

27 | SRME =16 s IS 51D 13,000 HiFE oW Ffece ore 231 | Jma
fE 2/ 6% TR AR AT SR 57 2@ G 6% W A T=E@
(T 2R 1 B ISR 6T 3-8450 Bl |

% (Fa Tfed T o FRgs 7@ ¢
Annuity Present value
(Cash down price)
1 3-8450
13,000 ?

3-8450 x 13,000
1
= Rs. 49,985 (approx.)

Rs. 64,985

Present Value =

<. ifeq 99y = Rs. (15,000 + 49,985)

sified 79 o7 GBI el Fa1F Si alfe fefea srifea To7 @k o IfFwiel atem
TR e fiae w1 T |

59.5 CluitFel d3re feawe 7FS wifdel (Accounting entries

in the books of Hire purchaser)

SITIH MFS el o 9@ o oreieel Rffes 1t smfeg @ @e
G PR FACO AR ¢
(F) ALY 2%TS 3 9T AUFST HTNT TS T THIBRS 1l Zee SRACS (Tl AT
o mrE @ R o e niike s 23|
O3 F%STo STF MFT Fm9eR Gy FRiiie niReelr eee 23 ¢
1. i MR el Tces =)l T S ¢
Asset Alc. ... Dr.
To Vendor Alc.
2. dRf®F = (down payment) el ¢
Vendor Alc ... Dr.

To Bank A/c
183




3. IS AWM WS G ¢
Interest Alc........ Dr.
To Vendor Alc.
4. Qe % e e
Vendor Afc......... Dr.
To Bank
5. ACRNT Tifeq @oig 4 SRbfen &y 2
Depreciation Alc ......... Dr.
To Asset Alc
6. I @R SRBIGF FAM-EFAN 2ANE TASET & 2
Profit and Loss Alc ... Dr.
To Interest A/c

To Depreciation A/c
e ¢ S! [FReYfe T 3, 4, 5 @R 6 | WRET TR 2@
(¥) fadim oS ¢ 3 sfore (ol @ sifawid wief e qw ez o7 et
Tife (Fo T IETR 4 W = wifken Fare 27|
% orifSre A widef ze ¢
1. 3f® Tt T oFeF [/ (down payment) EWIR CFCa ¢
Asset Alc ... Dr.
To Vendor A/lc [ 28 fex o)
2. To defes fofen od emic v ¢
Vendor Alc ... Dr.
To Bank A/c. [ 276 5w o & |
3, Aol Ffe o =& ¢
Asset Alc..... Dr. [ﬁ?@ Slffﬁfﬁ Q&R Grelf]
Interest A/c...... Dr. PJM9 @]
To Vendor Alc
4. fofem o emie o
Vendor Alc ... Dr.
To Bank [2We€ w9 S G
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5. IRIT Tifer gof 4 eRibfer &y
Depreciation Alc ....... Dr.
To Asset Alc. [FT=ifed oW RG] SR e]
6. M IR SRHISCE Fe-EFAGR NE RIMSER & ¢
Profit and Loss A/c ... Dr.
To Interest Alc.
To Depreciation Alc

Twizae 8 1.1.1996 ©ifdtd Bijli Press Ltd. X-493 F1g (AT ©lTl 7 sfore ¢ 17
3o | T@BF 19 SET 81,543 Bl | *1 SR 30,000 5 2iRfeF 5% 2o
T 25 G3R SR e feafs 20,000 TR A1fEE T Ffecs 31 o<1 forraa
e 2@ | X AfTF 4% 5 4 F@ @R Bijili Ltd. FHZHWE sifere sfbfe
4 B | 31 1 e RAR-FFeR e SR 3 2 00 3@ 2
(F) Bijili Press Ltd. €3 I2CS Gicaml Wifdel @3 gesie afeqe 271 (4) 31.12.1996
Ifiicd Bijili Press Ltd.~69 920o ©@$q |

TG 2
22w orfe s
Books of Bijili Press Ltd.
Journal
Date Particulars Amount | Amount
Rs Rs
1996 Machinery Alc ......... Dr 81,543
Jan. 1 To X Alc 81,543
(Being the cash down price of the machine)
Jan. 1 X AlC e Dr. 30,000
To Bank Alc. 30,000
(Being down payment made)
Dec. 31| Interest A/c. ......... Dr. 4,123
To X Alc. 4,123
(Being interest due to the vendor)
Dec. 31| X Alc ... Dr. 20,000
To Bank 20,000
(Being instalment for the year paid)
Dec. 31| Depreciation Alc. ............ Dr. 8,154
To Machinery Alc. 8,154
(Being depreciation @ 10% p.a. charged)
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Date Particulars Amount | Amount
Rs. Rs.
Dec. 31| Profit and Loss Alc ........... Dr. 12,277
To Interest A/c 4,123
To Depreciation A/c 8,154
(Bing yearly interest and depreciation
transfered to P. L. A/c)
1997
Dec. 31| Interest Alc .......... Dr. 2,853
To X 2,853
(Being interest due to the vendor)
Dec. 31| X Alc .. Dr. 20,000
To Bank 20,000
(Being instalment for the year paid)
Dec. 31| Depreciation Alc. ........ Dr 7,339
To Machinery Alc. 7,339
(Being depreciation @ 10% p.a. charged on
machine)
Dec. 31| Profit and Loss A/c ............... Dr. 10,192
To Interest Alc 2,853
To Depreciation Alc 7,339
(Being yearly interest and depreciation
transferred to P. L. A/c.)
1998
Dec. 31| Interest Alc ......... Dr. 1,481
To X 1,481
(Being interest due to the vendor)
Dec. 31| X Alc ............ Dr. 20,000
To Bank A/c 20,000
(Being instalment for the year paid)
Dec. 31| Depreciation Alc ........... Dr. 6,605
To Machinery A/c 6,605
(Being depreciation on machinery charged)
Dec. 31| Profit and Loss A/c ........ Dr. 8,086
To Interest A/c 1,481
To Depreciation Alc 6,605

(Being interest and depreciation for the year
transferred to P. L. A/c)
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Ledgers

Dr. Machinery A/c Cr.
Date Particulars J.F. [Amount] Date Particulars J.F.[Amount
Rs. R.s

1.1.96| To X Alc 81,543 |31,12,96 | By Depreciation A/c 8,154

' By Balance c/d 73,389

81,543 81,543

1.1.97| To Balance b/d 73,389 |31.12.97| By Depreciation A/c 7,339

vy By Balance c/d 66,050

73,389 73,389

1.1.98 | To Balance b/d 66,050 |31,12,98| By Depreciation A/c 6,605

. By Balance c/d 59,445

66,050 66,050

Dr. X Alc Cr.

Date Particulars J.F. |Amount| Date Particulars J.F.JAmount

Rs. Rs.

1.1.96 | To Bank A/c 30,000 | 1,1,96 | By Machinery A/c 81,543

31.12.96| To Bank A/c 20,000 |31,12,96| By Interest A/c 4,123
31.12.96| To Balance c/d 35,666

85,666 | 85,666

31.12.97| To Bank 20,000 | 1.1.97 | By Balance b/d 35,666

31.12.97| To Balance c/d 18,519 |31,12,97| By Interest A/c 2,853

38,519 38,519

31.12.98 | To Bank A/c 20,000 [ 1.1.98 | By Balance b/d 18,519

31.12.98 | By Interest A/c 1,481

20,000 20,000
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Journal Dr. Cr.
Date Particulars L.F. | Amount | Amount
Rs. Rs.
10.1.96 Machinery Alc ......... Dr 30,000
To X 30,000
(Being the amount of down payment payable)
1.1.96 X Alc s Dr. 30,000
To Bank 30,000
31.12.96  Machinery Alc ............. Dr. 15,877
Interest Alc ............ Dr. 4,123
To X 20,000
(Being the amount of instalment due together
with interest of Rs. 4123)
31.1296 X Alc ... Dr. 20,000
To Bank 20,000
(Being instalment paid)
31.12.96 | Depreciation A/c ........ Dr. 8,154
To Machinery A/c 8,154
(Being depreciation @ 10% p.a. charged)
31.12.96 | Profit and Loss Afc........ Dr. 12,227
To Interest 4,123
To Depreciation 8,154
(Being yearly interest and depreciation
transtered to p. L. A/c)
31.12.97 Machinery Alc ............ Dr. 17,147
Interest A/c......... Dr. 2,853
To X 20,000
(Being the amount of instalment due together
with interest of Rs. 2,853)
31.1297 X Alc ........... Dr 20,000
To Bank 20,000
(Being instalment for the year paid)
31.12.97 | Depreciation Alc........ Dr. 7,339
To Machinery A/c 7,339

(Being Depreciatio @ 10% charged on
Machinery)
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Dr. Cr.
Date Particulars L.F. | Amount | Amount
Rs. Rs.
31.12.97 | Profit and Loss A/c ............ Dr. 10,192
To Interest A/c 2,853
To Depreciation A/c 7,339
(Being yearly interest and depreciation
transferred to P. L. A/c.)
31.12.98 | Machinery Alc ........... Dr. 18,519
Interest A/c .......... Dr. 1,481
To X Alc. 20,000
(Being the amount of instalment due together
with interest of Rs. 1,481) 20,000
31.1298 | X AfCecceviciieiaannnne Dr 20,000
To Bank 20,000
(Being yearly instalment paid)
31.12.98 | Depreciation A/c. ............. Dr. 6,605
To Machinery Alc. 6,605
(Being depreciation @ 10% charged on the
Machinery)
31.12.98 | Profit and Loss Alc .......... Dr. 8,086
To Interest Alc. 1.481
To Depreciation A/c. 6,605
(Being yearly interest and depreciation
transferred to P. L. A/c.)
Ledgers
Dr. Machinery A/c Cr.
Date Particulars J.F. |Amount| Date Particulars J.F.[Amount
1.1.96 | To X Alc. 30,000 [31.12.96| By Depreciation A/c 8,154
31.12.96| To X Alc. 15,877 yy By Balance c/d 37,723
45,877 45,877
1.1.97 | To Balance b/d 37,723 [31.12.97 | By Depreciation A/c 7,339
31.12.97| To X Alc. 17,147 vy By Balance c/d 47,531
54,870 54,870
1.1.98 | To Balance b/d 47,531 [31,12,98| By Depreciation A/c 6,605
13.12.98| To X Alc. 18,519 vy By Balance c/d. 59,445
66,050 66,050
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Dr. X Alc Cr.
Date Particulars J.F. [Amount| Date Particulars J.F.|Amount
Rs. Rs.
1.1.96 | To Bank 30,000 | 1.1.96 | By Machinery A/c 30,000
31.12.96| To Bank 20,000 |31.12.96 | By Machinery A/c 15,877
vy By Interest A/c 4,123
50,000 50,000
31.12.97| To Bank A/c 20,000 | 31.12.97 | By Machinery A/c 17,147
ys By Interest A/c 2,853
20,000 20,000
31.12.98| To Bank A/c 20,000 | 31.12.98 | By Machinery A/c 18,159
v By Interest A/c 1,481
20,000 20,000
() TITI-(FOR (S TFoaq
22N Afore Taeq gl 20e 8
Balance Sheet at as 31.12.1996
Liabilities Amount Assets Amount
Rs. Rs.
Machinery at cost 81,543
Less Depreciation 8,154
73389
Less, Instalments due -
(17,147 + 18,519) 35,666 37,723
faoR sfore Tadsial fwga 2 ¢
Balance Sheet as at 31.12.1996
Liabilities Amout Assets Amount
Rs. Rs.
Machinery at cost
Less Depreciation 37,723
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Workings : 90 @R EIE SR W BB 54 2

Date Particulars Interest | Capital
Rs. Rs.
1.1.96 Cash down price 81,543
1,1,96 Less, Down payment 30,000 Nil 30,000
51,543
Add Int. for 96 @ 8% 4,123
55,666
Less, Instalment for 96 20,000 4,123 15,877
35,666
Add Interest for 97 @ 8% 2,853
38,519
Less, Instalment for 97 20,000 2,853 17,147
18,519
Add Interest for 98 1,481
20,000
Less Instalment for 98 20,000 1,481 18,519
Nil 8,457 81,543

»o.50 ©El RiFer Rre Tasd AFe vkl (Accounting

Entries in the Boks of Hire-vendor)

CIY! 7 MSFIT @@ & [ien eFd 2Rife Seppe 209 i@ | @3 ke (@ S
Dl T Z0R Ol SlUl [Tl b3 491 (@ Wmace A [iga o @@ | wigdie, /oy

MR IR [Pl CIT-(FOR RS 2Itld 9w = &« Debit T3 da< Sales

Alc. (F Credit T3 | 7 @7 &Sy I MR G ©lCI-(FOR 2T Debit @2
Interest A/c. (& Credit T | SRS &Y [T &1 Bank A/c. (F Debit <% ©iTl

@R 2@ Credit 9|

Twizad ¢ X Bajaj Auto Ltd.~93 FR (A ©lUl 7 sifore @ b [/ F9 I |

ol e 99 o1 18,860 BiFI 1 1.1.1998 wifficd edfes e i@ X
4000 TR (r | SRR w16 8,000 SRR 76 s Ffeces o1 3104t forea
S e rem T @R 5% I 4@ Bajaj Auot Lid. ¢ I30S ST

Afeq AR 2 |
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AL 8

Dr. X Alc Cr.
Date Particulars J.F. |Amount] Date Particulars J.F.|Amount
Rs. Rs.
1.1.98 | To Sales 18,860 | 1.1.98 | By Bank 4,000
31.12.98| To Interest 743 131.12.98 | By Bank
(1st Instalment) 8,000
31,12,98 | By Balance c/d 7,603
19,603 19,603
1.1.99 | To Balance b/d 7,603 [31.12.99| By Bank 8,000
31.12.99| To Interest A/c 397
8,000 8,000
Dr. Interest Alc Cr.
Date Particulars J.F. |Amount| Date Particulars J.F.|J/Amount
Rs. Rs.
31.12.98| To Profit And 31.12.98| By X Alc 743
Loss A/c 743
743 743
31.12.99| To Profit and 397 |31.12.99| By X Alc. 397
Loss Alc. 397 397
Working : (%3 S&s(E o] i) @ JE &y 64 2
Particulars Rs. TG S I
Cash down price 18,860 4,000
Less, Down payment 4,000
Balance 14,860
Add Interest for 1998@ 5% 743
15,603
Less, 1st Isltalment 8,000
Balance 7,603 7,257 743
Add. Interest @ 5% 397 7,603 397
(Balancin figure) 8,000 18,860 1,140
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D9.5Y YA 4L (Repossession of Goods)

i T T TR (X ©IG-@el R i ez Rz Al spie ware
miqﬂfaﬁf{mm-miw—(@)wﬁqwﬂﬁa«(ﬂ)mﬁaWﬂalv{aﬁm
CFa R wifket s fary @i == ¢

() | A (Complete Repossession) 3 9% (F(@ RIF! (FOR Ig (A el
g oHee A

e B NRAR T mnﬁmwz{a S ST AN T PR AU
Debit I AT I WA A7 R@OR BAR @ Credit (T AT OE 70182
R veies Tare @1 @@ w AR e ke wae 7w e

Hire - Vendor A/c.......... Dr.

To Asset A/c } oot R (ot oy

@ MR #ie I Tifer B ine SR8 (97 A OIH GE -GG
R e <wace 20 | 37f% srde St oref® st ool Rfem e s o
RAICT Debit F41 208 A0 ©RTEA FHLER & T84 RATI @ Debit (T AW OI®
AS-(ENFA AR AR IACe TR | 7 o s weawt niken 9o 33 ¢

Profit and Loss A/c..... Dr
To Asset A/c } sifea AT @@

AT WP el T Rl o 13t AEfiRe ke v ¢
1. & IR &) ¢ Repossessed Goods Alc ... Dr,

' To Hire-purchaser Alc.
(TR Eim @@R &)
Repossessed Goods Alc ..... Dr.

2. @ &R GRS I”T

L1

@S T = - To Cash Afc.
(AfS I &= y)
3. @ WG owRew a ¢ Cash/Bank Afc ... Dr.
To Repossessed Goods Alc.
(Rewery w23 =)

I WIREAR AT Repossessed Goods Ale~a7 A% (FING (53 I ! FAS-EIIFHR
iR =T 7w

Tatzad ¢ @3 iva oMfa 7ol ET 15,000 Biawt | WD oTeIR IR (AT ©f9! FW
ASTS 1.1.97%@%:@@%@@4,230mmwmm
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6T ARG FA0e 2@ | e AfE 5% w4 T B 79| SIS gt afds e
MeTR @ SRE R e Face s Za ot (wi5a afE e w1 SRS
FAEPT 2/ fte 10% SR 4 3@, @3 4@ W@ @Eomefer oy FIf$s @R aiaeR
J3re foT IR eiFe 9 | e 500 Bl (AINfeR S 486 ¥R i@ AN’ 9,000

B oarR &g 3@ |
AL 8
2% #fe
Books of Kartik
Dr. Motor Car A/c Cr.
Date Particulars J.F. |Amount| Date Particulars J.F.[Amount
Rs. Rs.
1.1.97 | Ganesh A/c 15,000 [31.12.97| By Depreciation A/c 1,500
vy By Balance c/d 13,500
15,000 15,000
1.1.98 | To Balance b/d 13,500 [31.12.98| By Depreciation A/c, 1,350
' By Balance c/d 12,150
13,500 13,500
1.1.99 | To Balance b/d 12,150 |31.12.99| By Depreciation A/c 1,215
. By Ganesh A/c 8,259
By Profit and Loss A/c 12,150
12,150 21,624
Dr. Ganesh A/c Cr.
Date Particulars J.F. |Amount| Date Particulars J.F.[Amount
Rs. Rs.
31.12.96| To Bank Al/c 4,230 | 1.1.96 | By Motor car A/c 15,000
vy To Balance c/d 11,520 [31.12.96| By Interest A/c 750
15,750 15,750
1.1.98 | To Bank A/c 4,230 | 1.1.98 | By Balance b/d 11,520
v To Balance c/d 7,866 By Interest A/c 576
12,096 12,096
31.12.99| To Motor car Alc 8,259 | 1.1.99 By Balance b/d 7,866
(transfer) 31.12.99( By Interest A/c 393
8,259 8,259
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fTor swafe s

Dr. Motor Car Alc Cr.
Date Particulars J.F. |[Amount| Date Particulars J.F.[Amount
Rs. Rs.
1.1.97 | To Ganesh A/c 3,480 |31.12.97 | By Depreciation A/c 1,500
ys By Balance C/d 1,980
3,480 3,480
1.1.98 | To Balance b/d 1,980 | 31.12.98 | By Balance Depreciation Alc 1,350
31.12.98| To Ganesh A/c 3,654 . By Balance c/d 4,284
5,634 6,634
1.1.99 | To Balance b/d 4,284 131.12.99 [ By Depreciation A/c 1,215
ys By Profit and Loss A/c 3,069
4,284 4,284
Dr. Ganesh A/c Cr.
Date Particulars J.F. |Amount| Date Particulars J.F.JAmount
Rs. Rs.
31.12.97| To Bank 4,230 |[31.12.97| By Motor Car A/c 3,480
vy By Interest A/c 750
4,230 4,230
1.1.98 | To Bank 4,230 [31.12.98| By Motor Car A/c 3,654
vy By Interest A/c 576
4,230 4,230
Books of Kartik
Dr. Motor Car Al/c Cr.
Date Particulars J.F. |[Amount| Date Particulars J.F.[Amount
Rs. Rs.
1.1.97 | To Sales 15,000 |31.12.97 | By Bank 4,230
31.12.97| To Interest A/c 750 vy By Balance c/d 11,520
15,750 15,750
1.1.98 | To Balance b/d 11,520 |31.12.98 | By Bank 4,230
31.12.98| To Interest A/c 576 vy By Balance c/d 7,866
12,096 12,096
1.1.99 | To Balance b/d 7,866 [31.12.99| By Repossessed 8,259
31.12.99| To Interest A/c 393 vy Goods A/c
8,259 8,259
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Dr. Repossessed Goods Alc Cr.
Date Particulars J.F. |Amount| Date Particulars J.F.|JAmount
Rs. Rs.
31.12.99| To Kartik A/c 8,259 [31.12.99 By Cash 9,000
v To Cash Alc. 500
v To Profit and
Loss Alc 241
9,000 9,000
Working : 5% =%, o] o6 @ WA W I 2
Particulars Interest Capital
Rs. Rs.
Cash down price 15,000
Add Interest @ 5% 750
15,750
Less, Instalment paid 31.12.97 4,230 3,480 750
Balance due on 1.1.98 11,520
Add. Int. for 98 @ 5% 576
12,096
Less, Instalment paid on 31.12.98 4,230 3,654 576
Balance due on 1.1.99 7,866
Add. Int. for 9 @ 5% 393
8,259
Less, Instalment payable for 99 4,230 3,837 393
Balance due on 1.1.2000 4,029
Add. Interest due for 2000 @ 5% 201
4,230
Less, Instalment for 2000 4230 4,029 201
Nil 15,000 1,920
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() = ?EW/‘QIFI (Partial Repossession) ¢ ©% SER (g 2150 aW RKers=can
=W (R (9 ol O TR e Ao s o S TSI Al oemee shre
AR | G2 (I ([P AT G0 SH SIBIFOR TaE ACF, (12 &) [iFel o 200
(FoR TPIRM T=jfeIm a4 T 7l | TFHeIE Sonsole o) e Tifed R @k
o 2R o)l T4 T 9t | sveeige Tifer gof ik am @@ «i@ <
i (@ R T P 1 7@, [ersl (1R Sieees &) ©fF 1200 Sul-(FoR RARE
Credit FA €38 Repossessed Goods A/c-(F Debit I | TSI ©ICI-(FS! G2 (T
ooy el RIARE Debit T @38 79167 fZRCE Credit FICI | SRRF SRR AR
@ SR A (Ol 70 AR (FOl OfF @7 Urdey SRibfe 4 I #i Tifen
N o SRR Tifeq (o awxlq e | Trifer foma SRR @He @@ AwE o
HTETG S FC A G A [EbhS 2@ @38 e e-@F AR @A H=Fekie 2@ |
sl sfeaipe Tifed sibfs am (@ 7 SRR o0 @R FTeE Seaes «F
IS YT NLFE SReTEiTe Te-E AN A Kb It @0 M |

Trizad 3 : 1.1.1997 ©ifty [Red owiecs foa G5 oel-a1 sxfere [ @ afel
TIFCE 75M T 90,000 TRl | e 6fE f&onies pfes e aifels Gige @ 30,000 B
ftts 2@ | SRR =ies RS 15% iz foals A [Ffecs fres 2@ 1 Kek FFagfer eom
FUEPT (&7 24foTe 20% SRS af T 1 31.12.97 ©iffcd w=e 2iaw AT &% oz
A SRR &% e spmef zie1 [ei ufb GiF oz 363 | @ Sraes 3RS 30% SRfbfe
4(F GIFeR SiReTIge o P Al 7| S S A {2k 2,000 B R F
GigR9ffe] CRI® @ @R 92,000 GBIl T 7RG A |

oNE @R R R Aremin Afeue o dwe g |

Books of Tamal

Dr. Tractor Alc Cr.
Date Particulars J.F.| Amount| Date Particulars J.F.|Amount
Rs. Rs.
1.1.97 | To Biplab A/c. 31.12.97 | By Depreciation A/c. 54,000
(90,000 x 3) 2,70,000 (20% on 2,70,000)
N By Balance c/d 2,16,000
2,70,000 2,70,000
1.1.98 | To Balance b/d 2,16,000] 31.12.98 | By Depreciation A/c.
(20% on 2,16,000) 43,200
" ,, Biplab A/c. (Notel 88,200
" ,, Profir and Loss A/c.
(Note 2) 27,000
” By Balance c/d 57,600
2,16,000 2,16,000
1.1.99 | To Balance b/d 57,600
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Dr. Biplab A/c Cr.

Date Particulars J.F.| Amount| Date Particulars J.F.|Amonut|
Rs. Rs.
1.1.97 | To Bank 1.1.97 | By Tractor A/c 2,70,000
(30,000 x 3) 90,000
31.12.97 | By Interest 27,000

(15% of 1,80,000)
31.12.97| To Bank
(1st Instalment)

” (60,000 + 27,000) 87,000
To Balance c/d 1,20,000
2,97,000 2,97,000
31.12.98 | To Tractor A/c 88,200 1.1.98 | By Balance b/d 1,20,000
" To Balance c/d 49,800 |31.12.98 | By Interest
(15% of 1,20,000) 18,000
1,38,000 1,38,000
1.1.99 | By Balance b/d 49,800

Working : (1) S WIFe BIFEA 6T 2
ufb GIFEE Ty = 90,000 x 2 = 1,80,000 Gl
W, 30% 2@ AN I SRADBMS = 54,000 TIF

v, ToR q2EE S|bfe 37,800 BiFl 91,800 Bl
88,200 TR

(2) THRTAA TCE FAS-CENFA ¢

PR

AP GIFEE PR ol 88,200 Gl

M, 20% 2R Y ISNED SRHSA 2I
GISER T 1,80,00 — (36,000 + 28,800) = 1,15200 Gl
GIFAN 27,000 GBI |
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Books of Biplab

Dr. Tamal Alc Cr.
Date Particulars J.F.| Amount| Date Particulars J.F.|Amount
Rs. Rs.
1.1.97 | To Sales A/c 2,70,000 [31,12.97| By Bank
(down payment) 90,000
31.12.97| To Interest A/c 27,000 vy By Bank
(Ist Instament) 87,000
vy By Balance c/d 1,20,000
2,97,000 2,97,000
1.1.98 | To Balance b/d 1,20,000 | 31,12,98 | By Repossessed
Goods A/c 88,200
31.12.98| To Interest A/c 18,000 . By Balance c/d 49,800
1,38,000 1,38,000
1.1.99 | To Balance b/d 49,800
Dr. Repossessed Goods A/c Cr.
Date Particulars J.F.| Amount| Date Particulars J.F.|Amount
Rs. Rs.
31.12.98| To Tamal A/c 88,200 |31.12.98| By Cash A/c (Resale) 92,000
vy To Cash 2,000
ys To P. L. Alc 1,800
92,000 92,000

99.5% [Fa % 2/m4fS (Instalment System)

featw smfs 2o w@ER Refe Je kel s/fe @ Fg pfe TR el
AR (F9 2R AN &S I |

G sfer SrEeaey @ 2= ¢
1. @t @<t Rfsa pfe
2. B T™AMGTR e AR Sea el @R WfeTial (ol W0 gRiekieo 23|
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3. (ol [ 2 T Ny S Al

4. R = 2o [l 21efba ofmizet Fce s a1,

5. fofEa caenol 2ie eve e ore il ASRNE F0e A 1, [l g sag
A T S FACS AT |

o FRET 2mafS @ Sivl-F7 2mafSa #idfe 2 (Distinction between Instalment System
and Hire-purchase System) ¢ 5@ #%(f® @ ©ivl-g3 7o Texg [Kefqe To7 ARk
S ZEe G o SfeiRe sidmafer 7 S T

fofafn swfe

oo 7fe

. @46 @b RiEF §ie |
eIl #e I |

. ffea cetist 20 sitag sjve 1 A
BRIl

. R (2etlel 2 Risel eve [
ST FACO AT T, ¥G SRS
g Gy Sl 0o AN |

. @9l e Afest e Sl 911 @3
(A (Fo! SRS [F% 2WicTd v (A
SRS AR A |

. @b 93fs ©ulE pie|
. WgIe o R e (e AER

el 2t Werde T 3 |

. e cxetist 2ea Rl site@ s

IACO AA |

. ofem el 2@ f[iwel o[ ave

i oo qEIY FACe A @3
(F(g dve [FET ST A Ol
2 R s =31

. (ol B Afes] FACe M@ G SRFHE

f% awitg WY (AT SRR (it
ANE|

9.0 (&3 srgfere fesiqase A wifdeTl (Accounting Entries

for Instalment System)

O3 ARIFOCS BT T=MC=Ia A& (! AT NP (FoR 76 THSF® 27 A SIUFT
A(fox ot B A%fors fRanemeel elelleTl fFghl iieim |

el sfore pfe oM el AR T ZBieiie 31 I (@l [RigoR
TR0 Siteli@ F9i e G R &) Credit T3 3R 7~/f6g 237 @32 Interest Suspense
Alc-F Debit I | RIS IPIe 5 emicra s [Ffea @9 @itarey I &0 Interest
Suspense A/c-(F Credit A |
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SACIE RO OF 200 (FOR ZARCE A 79 67 <R WA & Debit I
@GR #ACNT J9M TS G« Sales Alc. @R M &« Interest Suspense A/c-(F Credit T |
soieiE Ff eifem o Reeel Ffea e7 @@ey T & Interest Suspense
A/c-(F Debit (I @R Interest A/c (F Credit I |

Troolq oFe TR TR (FOR 200 A=Eq sl Tl 36T (A0F SRS AWM (RF I
@ SRB AR O Aife 2o vl 91 76 | Reroi e (@ (o A0 ©f (A
Interest Suspense A/c.~4F (GF AW (A A (T TAE S AFE OIF W ANE 2=l
FACS T | SIACIR RO 200 Tad7l@ oFe I M0 (FOld NG (&7 (AT Interest
Suspense A/c.~49 (&9 M (M 21K @ SIS e AT O Tife fZE ama sace
2|

TofaT SrEmvar fefers el wfore @wormafm o @el ¢ RiFor F3ce
eI e [ ored 7 ¢

T FoF I3 Wil e e wifvEt
. F=oiwe | Asset A/c Dr. =if&q Fom e7) | Purchaser A/c. Dr. (f® 3&T))
20 Interest Suspense A/c. Dr. To Sales (99 &)

(5 YeT 8 ofw R(GIE ML) To Interest Suspense A/c.
To Vendor Alc. (% sem) | (Ffe o7 @ 9w evm iief)
. iafeF 5 | Vendor A/c Dr. Cash/Bank A/c. Dr. to Purchaser A/c
AT ey To Cash/Bank (27e =(cdd &) | (2% =cdd &)
. #778] %7 | Interest A/c Dr. Interest Suspense A/c. Dr.
eAT UAE] To Interest Suspense A/c Tolnterest A/c
AW G (Ffea esim Jom &) (Ffea @@ o= &)
. fof® =@vita9 | Vendor A/c Dr. Cash/Bank A/c. Dr.
Grely To Cash/Bank (WWW) To Purchaser Alc.
. f€q €77 | Depreciation A/c Dr. (o sl @)
SRR & To Asset Alc No Entry
(AT SRbfex &)

. AT M @R | Profit and Loss A/c Dr.
S foq S F To Interest Alc. Interest A/c Dr. (ﬁ?f\;ﬁ 82[g
- ENRPAICTR (o g es’ 9w) To P. L. Alc. [ &ly)
2A@ 7INSEE | To Depreciation Alc
ey (GISISEACRITIO)
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Trizdd 8

1.1.1995 ©ifac2 F5e RN0eTa SR (AT [Ffeaw 2ffore « b 77 T 7 | 5T T
Siffcd 32,000 Bt (et 7 @R SRR S AfE 5% @ e 32,000 HiIFE foals A
fFfere orext =11 T@ha F5m T 1,19,145 B | 9 ARE (@@ 997 15% SRS 4
3@ 314 oo e menn o 4@ a9 Gk [eR 9300 e Afewe e
4TS T R 31.12.95 ©Ifitd THeq ome I |

Y 8
Books of Kamal
Dr. Bimal Alc. Cr.
Date Particulars J.F.| Amount | Date Particulars J.F.| Amount
Rs. Rs.
1.1.95 | To Bank A/c 32,000 1.1.95 | By Plant A/c. 1,19,145
31.12.95| To Bank A/c 32,000 vy By Interest
31.12.95| To Balance c/d 64,000 Suspense A/c 8,855
1,28,000 1,28,000
31.12.96| To Bank A/c 32,000 1.1.96 | By Balance b/d 64,000
31.12.96| To Balance c/d 32,000
64,000 64,000
31.12.99| To Bank 32,000 1.1.97 | By Balance b/d 32,000
32,000 32,000
Dr. Plant Al/c. Cr.
Date Particulars J.F.| Amount | Date Particulars J.F.| Amount
Rs. Rs.
1.1.95 | To Bimal A/c 1,19,145131.12.95| By Depreciation A/c 17,872
.y By Balance c/d 1,01,273
1,19,145 1,19,145
1.1.96 | To Balance b/d 11,01,273 (31.12.96 | By Depreciation A/c 15,191
v By Balance c/d 86,082
11,01,273 1,01,273
1.1.97 | To Balance b/d 86,082 131.12.97 [ By Depreciation A/c 12,912
s By Balance c/d 73,170
86,082 86,082

202



Dr. Intesest Suspence A/c. Cr.

Date Particulars J.F.| Amount | Date Particulars J.F.|Amount
Rs. Rs.
1.1.95 | To Bimal A/c. 8,855 [31.12.95| By Interest A/c. 4,357
31,12,95 | By Balance c/d. 4,498
8,855 8,855
1.1.96 | To Balance b/d. 4,498 131.12.96 | By Interest A/c. 2,975
31.12.96 | By Balance c/d. 1,523
4,498 4,498
1.1.97 | To Balance b/d 1,523 |131.12.97 | By Interest A/c. 1,523
1,523 1,523
Dr. Interest Alc. Cr.
Date Particulars J.F.|Amount | Date | Particulars |J.F.|Amount
Rs. Rs.
1.1.95 [To Interest Suspense A/c. 4,357 |31.12.95| By P. L. A/c. 4,357
4,357 4,357
31.12.96 | To Interest Suspense A/c. 2,975 (31.12.96| By P. L. Alc. 2,975
2,975 2,975
31.12.97| To Interest Suspense A/c. 1,523 (31.12.97| By P. L. Alc. 1,523
1,523 1,523

Balance Sheet as at 31.12.95

Liabilities Amount Assets Amount
Rs. Rs.
Bimal 64,000 Plant at Cost 1,19,145
Less, Interest Less, Depreciation 17,872
Suspense Account 4,498
59,502 1,01,273
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Books of Bimal

Dr. Kamal A/c. Cr.
Date Particulars J.F.| Amount | Date Particulars J.F.| Amount
Rs. Rs.
1.1.95 | To Sale Alc. 1,19,145( 1.1.95 | By Bank A/c. 32,000
1.1.95 | To Interest 31.12.95( By Bank A/c. 32,000
Suspense A/c. 8,855 131.12.95| By Balance c/d. 64,000
1,28,000 1,28,000
1.1.96 | To Balance b/d. 64,000 [31.12.96| By Bank A/c. 32,000
31.12.96( By Balance c/d. 32,000
64,000 64,000
1.1.97 | To Balance b/d. 32,000 |31.12.97 | By Bank A/c. 32,000
32.000 32.000
Dr. Interest Suspense A/c. Cr.
Date Particulars J.F.| Amount | Date Particulars J.F.| Amount
Rs. Rs.
31.12.95| To Interest A/c. 4,357 1.1.95 | By Kamal A/c. 8,855
31.12.95| To Balance C/d 4,498
8,855 8,855
31.12.96| To Interest A/c. 2,975 1.1.96 | By Balance b/d 4,498
31.12.96| To Balance c¢/d 1,523
4,498 4,498
31.12.97| To Interest A/c. 1,523 | 1.1.97 | By Balance b/d 1,523
1,523 1,523
Dr. Interest Alc. Cr.
Date Particulars J.F.| Amount | Date Particulars J.F.| Amount
Rs. Rs.
1.1.95 | By P. L. A/c. 4,357 (31.12.95| By Inerest Supsense A/c 4,357
4,357 4,357
31.12.96| By P. L. Alc. 2,975131.12.96 | By Interst Supsense A/c. 2,975
2,975 2,975
31.12.97| By P. L. Alc. 1,523 |31.12.97 [ By Inerest Supsense A/c 1,523
1,523 1,523
Balance Sheet as at 31.12.95
Liabilities Rs. Assets Rs.
Kamal 64,000
Less, Interest Suspenses
Accounts 4,498 [ 59,512
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$9.58 FEAA 2NTA T Sioiey wfere fHNea™a (Hire-

purchase Accounting for Goods of Small Value)

ST A%fed T (7 FZAREel AT S 2 O Srew ([dfY @3 (@ @lfefd
AR Tre) SAMTSICA 2R 1 2T 3R ST~ (EFA [efiel 71 23 | stemisidio)fe] I
e G2 GEEE e e gierrers |

G 747 GG Y51 KTl FEER 2P SIei 2Rifore [RFT T3 O FNmEa
A OIS @ 2| @B oFeg 2fS e T SemeliEd o iR T 4
SRR | (Bletfexid, Fier, waifaik (I Tesifng e, 2arwd erel-g7 »Rifors R[fea s
R Ty Aol oIt Ty el kel Tl S S AR ey Ge! Rk 391
27 @R RFoR - [diel T 20| @2 @R FEETR S fRoeEer @
Sy @Y @3 @ (@O AMRTS (@iNe 2fevi Gl 29 T g [irer 3o
el sgslef A Refbe 23

5] 0T FATANS] OS] FRR (Fea [l ARers WREAS 12 @@ ok awfe
SR FE A 2

(F) Hire-purchase Trading #f® @k (¥) Stock and Debtors %S|

G 73 =S RMeE SETs- S 24 |

(F) Hire-purchase Trading *%fs ¢ @3 “f«fore ae-e AdfFd TR o
fferie aicaml kel Tre 2 3

1. 9 @S &< ¢

Hire-purchase Trading A/c Dr. | 2 e
To Purchases Alc

2. 7R ?I'C?f/\‘ﬂ\,‘ﬂs‘ﬁ?\l sfere fHfgFe Hire-purchase Debtors A/c Dr. | 2t ﬁ@ﬂﬂfﬂ

s @ (FOR W6 AT
TR Ty 9T WifRe Fa0e
2] 2

To Opening Stock

AR ANBE S ¢ To Hire-purchase Sales Alc.

3. forc et f[fea ooy ¢ Cash/Bank A/c Dr. Adie g &

To Hire-purchase Debtors Alc.

4. 7 cramele BFRECS (Matured | Hire-purchase Sales A/c Dr. crmeie  fefen
Instalments) f23TR&C R e To Hire-purchase Trading Alc. A
409 @ | GF &) Sricaml ¢

5. W &EIef 27 7Z @+ FRF | Closing Stock A/c Dr. FIYET  AAN-
(unmatured  instalments) To Hire-purchase Trading A/c. | CEUT =& |
(O W6 s W e
2@ | GF G SICml ¢

6. SFTeIT RrFom S 49T | Hire-purchase Trading Afc. Dr. | STED
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% WIS =9 FAK S Hire-purchase Trading A/c-€3 (@ (T AFE ©OIF (6
e Al TR 2 Bl 1 T GRS~ (STFAC A I w1 26| Hire-
Purchase Sales A/c-d9 (T (&9 AFE O W wa@cfﬁsf%a sAfFsTie 490e TE | OGS
(ol GrRmel® % [FEa 5 W@ MeEA Hire-purchase Debtors A/c-a8 (A (G 2[R
Sl Hire-purchase Sales A/c-93 (SCEF AN @ @R W Sere e sfawe o
RSIECEGE

Td 9 @A A @ @Fe [ ©iel sfore R[ig el sAdimd [is diwce
A | G2 e I ofel [iga sifwiel Mxe [ om0 27 wireE [igor @66 #id0,
(FOR 16 21 IR FEE 2IFNE Hire-purchase Trading A/c-4 T(@ @R AR REFER
STHCETT AN AR General Trading A/c-& Debit &R Hire purchase Trading
Alc-94 Credit €909 ([ |

oGl “ifere [ oA sers af g [iga 2fime @ =0 e 1gg @or
1#G 19F Hire-purchase Trading A/c-q (MG 2@ @R R(FOR W6 2147 @R FEE
ARNE General Trading A/c-q (TG 2 | ©IU] #%for® RFTS e FTENE Hire-
purchase Trading A/c-4 Debit “<® General Trading A/c-4 Credit <9I 2({ |

(F) AT AT T WAL 8 STv=ETIFe #ied o) Rior J3cs i sfefie
GICwl Wi FCS 2(A |

1. I e e Hire-purchase Sales A/c Dr.

To Hire-purchase Debtors A/c

2. Azl fafs it ARFCe At el s sifase ere [Kiig A (2 T 206 e e
S{elJGF Hire-purchase Trading A/c-9 SIfE¥ T8 A eiv=lq Fce 203 | 4 [ sifasel
ool f[ifga A seors @ 2o W@W ?A%CF General Trading A/c-4 Sfes T8EF
N o 0 @I €3 FG General Trading A/c-GF Debit 3% Hire-purchase
Trading A/c-GF Credit I3 YRIMGFA0 AIfREN FACO TR | ATHLEAIFS 2[R T FETR
g 2 Al

(¥) Stock and Debtors #7fe : ¥ srfore AxfEe wifetlaffer F0e 2@ ¢

1. ©lgl [i$T & 21 $EF @ : Shop Stock A/c Dr. (SCT)

To Purchases Alc
2. ©OTl sfere [RFMS #iteid &= : (i) Hire-purchase Stock A/c Dr. (R&¥ qC5T)
To Goods Sold on Hire-purchase A/c

(i1)) Goods sold on Hire-purchase A/c Dr.

(Ren )
To Shop Stock Alc (FHICET)
To Hire-purchase Adjustment A/c (©F)
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3. crm s ¥fen A /s @ 2@ @7 o s
Hire-purchase Debtors A/c Dr.
(cramsye fefea sifastie)
To Hire-purchase Stock A/c
4. ol ofea &y Cash A/c Dr.
To Hire-purchase Debtors A/c
(eng fofes wifaana)

5. Hire-purchase Adjustment A/c-d (VW SEfelf g esd SR 27O ITER
Stock Reserve A/c-& N[ (9 (I | @ F(e1 Hir-purchase Adjustment A/c-4 (X
(&3 QR O] GG =1 Al (6 2N Kealb® 23 @3k # e~ 2 H2ieie 2 |

6. Shop Stock A/c-98 @ (&7 AFE ©f RFoR W36 214 AR [@be 2m—a
FAACET SETIR 0 2 | Hire-purchase Stock A/c-47 (&1 (FO W80 2/ 27 [eafoe
@ R G RFTAET TR FACO 20| Hire-purchase Debtors A/c-G8 (ST A
i ife e 2@

AT 2R o) RIS 2 AT e &y (R Siefiis wiemt wiikie Fcs

EIG
1. I R @y Repossessed Goods A/c Dr.
To Hire-purchases Debtors A/c (I3 &fea &)
To Hire-purchases Stock A/c (W el fFfex &)

2. @ o) 9RSEE &+ : Cash/Bank Alc Dr.
To Repossessed Goods Alc

3. ofeTIge oy &S T 20T @F T FE Repossessed Goods Alc-d SIS (&3
N e F0e 2@ | 9 T @B DN (@I SRR (T AR O AiLeTeiae &e
A @RI i R 2@ a3 ae-@RetieR e =iaeie 2@ |

Trizge 5 ¢ TS CIGR vl F7 Afere sy [ 1 31 1 fCrrEa 1999 IS
TS SIGIE A2 (A RfEe [Raqeefa ohear oF

Unmatured Instalment : Rs.
on 1.1.99 32,000
on 31.12.99 40,000
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Stock at Shop :

on 1.1.99
on 31.12.99

Goods Sent on Hire-purchase during

the year at 33 % profit on cost

16,000
12,000

1,20,000

SRS S Hire-purchase Trading A/c 2% FC® B :

1. @e Wy [ TR

2. RaeeTa @i 20% =ite AR &g wif@sd 50,000 G|
3. Remea es/ 20% wice Ak [isa wifksel 2,00,000 B |

AL 8

1. @ ¢Fa@ AyRd f[{fe @’ -
Hire-purchase Trading A/c

Dr. for the year ended 31.12.1999 Cr.
Particulars Amount Particulars Amount
Rs. Rs.
To Opening Stock : By H. P. Sales Alc
At Shop 16,000 (Note 3) 1,12,000
With Customers (Note 1)| 24,000 [ By Closing Stock
To Purchases (Note 2) 6,000 at Shop 12,000
To Profit and Loss A/c 28,000 With Customers (Note 4)] 30,000
(Profit)
1,54,000 1,54,000
2. (@ cFca WgRe R[fga «fame 50,000 5=t :
Hire-purchase Trading A/c
Dr. for the year ended 31.12.1999 Cr.
Particulars Amount Particulars Amount
Rs. Rs.
To Opening Stock : By H. P. Sales Alc. 1,12,000
At Shop 16,000 ,» General Trading Alc. 40,000
With Customers 24,000 (transfer)
To Purchases (86,000+40,000)| 1,26,000 ,» Closing Stock :
To Profit and Loss Alc. At Shop 12,000
(Profit) 28,000 With Customers 30,000
1,94,000 1,94,000
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3. @ cwra wyRe R off e 20,000 Bt
Hire-purchase Trading AJ/c

Dr. : for the year ended 31.12.1999 Cr.
Pérticulars Amount Particulars Amount
Rs. Rs.
To Opening Stock : 24.000 | By H. P. Sales 1,12,000
To General Trading Al/c ,» Closing Stock on HP. 30,000
—Cost of Goods sold

on H. P. 1,2000x 3 90.000
To Profit and Loss Al/c 28,000

1,42,000 1,42,000

oY ¢ O% CELE e RiE s et [RiE sfdwd e @ﬁ?wm General

Trading Alc 9FT TS A © fxPReer se @)

General Trading A/c

Dr. for the year ended 31.12.1999 Cr.
Particulars Amount Particulars Amount
Rs. Rs.
To Opening Stock : 16,000 { By H. P. Sales 2,00,000
To Purchases By H. P. Trading Alc 90,000
(Balancing figure) 2,46,000 (transfer)
To Profit and Loss Afc By Closing Stock 12,000
(Gross Profit @ 20%
on 2,00,000) 40,000 |
3,02,000 3,02,000
Workings :
(i) Stock with Customers at cost price
On 1199 Rs. 32000 x 105 Rs. 24,000
On 311299 Rs. 40,000 x = = Rs. 30,000
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(i) Purchase during the year :

Cost of goods sold on H. P. = 120000 x 7 = Rs. 90,000
Add, Shop stock on 31.1299 - 12,000
1,02,000
Less, Shop stock on 1.1.99 ' 16,000
© 786,000
(ii)) H. P. sales during the year :
Goods sent on H.P at selling price ~ Rs. 1,20,000
Add. Stock with Customers
(inmatured instalments) on 1.1.99 32,000
1,52,000
Less, Stock with customers on 31.12.99 40,000
(inmatured  instalments) 1.12,,000

 BHIZAY 6 ¢ Capital Electronics Ltd. FTYER G 60% #S SIGHIH efdrs ]
Rf&s 31 31.12.99 @Ifite Capital Electronics Ltd~ 3% (2as e Reasf sem
R 3

Rs.
Goods with hire-purchase customers (1.1.99)

(at hire-purchase .price) 64,000
Goods_ sold during_the year at hire-purchase price 3,20,000
Cash received during the year 2,24,000
Goods received back (hire instalments unpaid
Rs. 8,000) valued  at . 1,200
Goods with hire purchase customers (31.12.99)

(at "hire-purchase price) 1.44.000

ToAfSw Rezeioffer (2@ Capital Electronics Ltd.~a3 337% UG TACS I 3.
1. H. P. Trading #%fers emmerata «foum &R
2. Stock and Debtors *Mfre erarea «femm Bom)
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YW
1. HP. Trading Method

Books of Capital Electronics Ltd.
Hire-purchase Trading A/c

Cr.

Dr. for the year ended 31.12.1999
Particulars Amount Particulars Amount |
To Opening Stock : By H. P. Sales A/c 2,32,000
Goods with Customer By General Trading A/c
(64.0001":%] 40,000 (Value of repossessgd
To General Trading A/c goods) 1,200
Cost of goods sold on By Closing Stock
H. P. (3.20.000><%) 2,00,000 (Goods with customers)
To P. L. Application Alc (183 x1.44.000) 90,000
(Profit on H. P) 83,200
3,23,200 | 3,23,200
Dr. Hire-purchase Debtors A/c Cr.
Date Particulars Amount | Date Particulars Amount
Rs. Rs.
1.1.99 | To Balance b/d 64,000 [31.12.99] By H.P. Sales Alc
31.12.99| To H. P. Sales A/c | 3,20,000 (unpaid instalments) 8,000
By Cash A/c 2,24,000
By Balance c/d 1,52,000
3,84,000 3,84,000
Dr. H. P. Sales A/e Cr.
Date Particulars Amount | Date Particulars Amount
Rs. Rs.
31.12.99 | To H. P. Debtors Alc 8,000 | 1.1.99 | By Balance b/d 64,000
31.12.99 | To H. P. Trading A/c| 2,32,000 | 31.12.99| By H. P. Debtors A/c| 3,20,000
- (Balancing figure)
31.12.99 | To Balance c/d 1,44,000
(1,52,000 - 8,000) | 3,84,000 3,84,000 |
s e e e
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2. Stock and Debtors Method :

Dr. H. P. Stock A/c Cr.
Date Particulars Amount Date Particulars Amount
Rs. Rs.
1.1.99 | To Balance b/d 64,000 | 31.12.99| By H.P. Debtors A/c
31.12.99 | To Goods Sold on 3,20,000 (balancing figure)
H.P. Alc (Matured Instalments)| 2,40,000
31,12.99| By Balance c/d 1,44,000
3,84,000 3,84,000
Dr. H. P. Debtors Al/c Cr.
Date Particulars Amount Date Particulars Amount
Rs. Rs.
1.1.99 | To H. P. Stock A/c 2,40,000 | 31.12.99| By Cash A/c 2,24,000
By Repossessed
Goods Alc 8.000
(unpaid instalments)
31.12.99| By Balance c/d. 8,000
2,40,000 2,40,000
Dr. Goods Sold on Hire-purchase A/c Cr.
Date Particulars Amount Date Particulars Amount
Rs. Rs.
31.12.99 | To Shop Stock A/c 2,00,000 | 31.12.99 | By H. P. Stock A/c. 3,20,000
100
(mxazo,ooo)
31.12.99 | To H.P. Adjustment A/c| 1,20,000
—(Loading)
3,20,000 3,20,000
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Dr. H. P. Adjustment A/c Cr.
Date Particulars Amount Date Particulars Amount
Rs. Rs.
31.12.99 | To Repossessed 1.1.99 | By Balance b/d 24,000
Goods A/c (Loss on (%XM,OCO)
Repossessed Goods) 6,800 [31.12.99| By Goods Sold on 1,20,000
To P. L. A/c (Profit) 83,200 H. P. Alc
To Balance c/d
(ﬂxl 44 000) 54.000
160" 7 >
1,44,000 1,44,000
Dr. Repossessed Goods Alc Cr.
Date Particulars Amount Date Particulars Amount
Rs. Rs.
31.12.99 | To H. P. Debotrs A/c 8,000 |31.12.99| By H.P. Adjustment A/c
(Loss on Repossessed
Goods) 6,800
31.12.99| By Balance c/d 1,200
8,000 8,000
Twizad— 7 :

Bajaj Ltd. STEIT @91 50% TS ©IUl-a 7Rifore ) [igs a1 31.12.99 wife
Bajaj Ltd~93 32 (A(F WRfie [Ra@esffe sieql e ¢

Balance of H.P. Stock A/c on 1.1.99

Balance of H.P. Debtors A/c on 1.1.99

Cash received from customers during the year

Rs.

12,000

300

92,400

Selling price of goods sold on Hire-purchase bais during the year 90,600

Total amount of Instalments became due during the year

1,200 ISl 0T @& (ol 100 BiRl =313 +iofo 6l (reaiw sita 4.12.99 wifFe
5fe frre spmel 2o o7 o0 e 1 =3
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LR

Books of Bajaj Ltd.

Dr. H. P. Stock A/c Cr.
Date Particulars Amount Date Particulars Amount
Rs. Rs.
1.1.99 | To Balance b/d 12,000 | 27.12.99| By Repossessed
31.12.99 | To Goods Sold Goods A/c 600
on H. P. Alc 90,600 (Instalment not
yet due)
31.12.99| ,, H. P. Debtors A/c 92,700
31.12.99( By Balance c/d 9,300
1,02,600 1,02,600
Dr. H. P. Debtors A/c Cr.
Date Particulars Amount Date Particulars Amount
Rs. Rs.
1.1.99 | To Balance b/d 300 | 27.12.99( By Repossessed
31.12.99 | To H.P. Stock A/c 92,700 (Goods Alc 100
(Instalment unpaid)
31.12.99| By Cash A/c 92,400
31.12.99| By Balance c/d 500
93,000 93,000
Dr. Goods Sold on H. P. A/c Cr.
Date Particulars Amount Date Particulars Amount
Rs. Rs.
31.12.99| To Shop Stock A/c 31.12.99( By H. P. Stock A/c 90,600
100
(90,600xm) 60,400
31.12.99| To. H.P. Adjustment A/c
- Loading
50
(90,600><@) 30,200
90,600 90,600
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Dr. H. P. Adjustment A/c Cr.

Date Particulars Amount | Date Particulars Amount
Rs. Rs.
31.12.99 | To Balance b/d 1.1.99 | By Balance b/d
50 50
(9,300><ﬁ) 3.100 (12’000Xﬁ) 4,000
31.12.99 | To P. L. Alc 31,200 |31.12.99| By Goods Sold on
(Profit) H.P. A/c. (Loading) 30,200
27.12.99 | By Repossessed 100
34,300 Goods A/c (Prosit) 34,300
Dr. H. P. Adjustment A/c Cr.
Date Particulars Amount | Date Particulars Amount
Rs. Rs.
27.12.99 | To H.P. Stock A/c 600 31.12.99| By Balance c/d
100
27.12.99 | To H. P. Debtors A/c 100 (LZOOXEJ 800
31.12.99 | To H.P. Adjustment A/c 100
800 800

£O.5¢ P

(F) e arres s
(v) Fxfie RErejfer kel o144 ¢
(v) SloF, (1) e &7, (9) R smv=e |
(R) OCFRR UFFe DA g |
(9) SITFER o<e JeICe T @I ?
(8) FETR 2N &) ©IOIFH T AR [@ey 2
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() 7Y 2rered

(y) OTIFT e & @ERET? 93 @RE Fe

(R) SIOIFOR PR T SEAB F9 |

(©) OlEl RiFoR SFFR T5F SACEAG I |

(8) AR FT € CTIHFERA W& NI S FF |

(¢) Tofetl 7 @ SIUFEE T ALF ACADN T |

(%) T92feF I (Practical Problems) :

1.

TN R IR (A ARE 5% AW ooy Aufere o Glfex g3
3@ | 5T Sl eEfeT [ 2o g9 930 5 (rewl 2 1 @3 Sl ofs
T (KT AT 1,426 B, 1,804 HIdl @R 840 Bl e a/m v |
GBfefexmfoa Fam o7 @k @fe e et o sjom sifase fNfae g1

[Ans : Cash down price Rs. 4,650 ; Interest : 1st Instalment

Rs 186, 2nd Instalment Rs. 124, 3rd Instalment Rs. 40]
T 4-99 I (AF G0 7 CICIFT ST T FE@ | 93 T TREReeE
e mexl = -

(i) pfe *FF TR aFfes 6 232.50 BRI
(ii) ®e% @ <@ T 365.50 Bist
(i) o wzm i 5fe 451.00 BRI
(iv) PO IR 7 e 210.00 B!

TieRe AR Al S 5% AR @ AN IE *F, o IwEE
(T GIR TOR ILFF (< AW 1 G IO 6 IAFC 0.9524 B,
0.9070 TiFl @R 0.8639 I |

o F9W oy e T
[ Ans. Cash down price Rs. 1,162.53]
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3.

1.1.1995 @Iffitd Arya Ltd. 33,525 GIssl 99M3[(e0d G0 Gig SIS 76
Bijoy Ltd.-(& Rf& @1 Bijoy Ltd. ;e W= 9,000 BiFl (77 @3 S
& 9,000 S foafo aifides fece o1 e mream a 3100 o= |
AfTF o T 5% @R Bijoy Ltd. AfASF (ST €21 20% SRS ¥ @
4 Arya Ltd 3% Bijoy Ltd.~99 J20O ARGHR ST 2R 2F® 7 |

[Ans : Interest : 1st yesr Rs. 1,226, 2nd year Rs. 838, 3rd
year Rs. 411]

1.1.996 It ST FAEE PR (AP OCIF =fore qafG 2™ @I
7 3@ | pied e alifes 5w 2w 4,780 TR o7 @k S8 o1es 317
e ey feafs 9,261 SieR A [Ffeces o1 @ ARE 5% 2@ |
4 @GR IF FIEPTE (&7 2Rfere 10% SRbfs 4 @ | A=l
o o ET FeiRel T 3R AT 200 ARG R Sl € Lo

o dge o9

[Ans. Cash down price Rs. 30,000]

5 TR ToE fFfem Aifors @b i6a Nfe [Kfs w0 | drfes e
2 pfea T 919 20,000 TR (77 =R SRFE S 20,000 SRR oG
Jiffe RFfere o1 b aNfEGa Famen 74,466 Bl | S5 ©ioR AT 5%
M AT FE IR T TRAERRT AEre 10% SRS 4F F@ 4@ Towa
R AT Afenm IR e 37|

[Ans : Interest Suspenses Rs. 5,534, Adjustment for Interest :
Ist year Rs. 2,723, 2nd year Rs. 1,859, 3rd year Rs. 952]

1.1.1996 Sifftd X Ltd. P-(F SIUF »Rfere @it woiw [/iF @ 1| e
SPIIE 317%1 frTaa 2t 4,230 S 5 Aifde [fecs Toy ooy wace
2@ | X Ltd. AR 5% s 4 631 4o [ oremm #i3 p goln [ fcs
Pl 20e X Ltd. SR sfieel @1 X Lid. $HEPHIE (&F oot
10% S@bfs 4 F@ 1 X Ltd. @R P97 2o Afoq dFe S |

[Ans : Cash down price Rs. 15,000 ; Loss on Repossession
Rs. 2,676]
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7.

Bengal Roadways Ltd. Jalan Motors-€3 F® (A& foeiv a1 oG SleiFy
swfere o3 I | adfols I N #0 75,000 5= | piea e =fel e
Gy 45,000 B ARfes e el 23 | SR oo 12% Aworg foafG a1
s Ffers oremt =@ At 729 =1 Bengal Roadways Ltd. SRR
AfSre 20% SRBFS 4 F(= | 2T T (¥ITT Bengal Roadways Ltd. @36
ol orea =it feol % fce spme zear P =1 @ ol ol am
Jalan Motors 9f5 Q31 #Jee1 AR | ARG G IR0 FRei(a R ofifsre
30% SRbfs 4 I@ SERE 9 2| Bengal Roadways Ltd.~98 30
ARG AT 2T g |

[Ans : Loss on Repossession Rs. 36,000, Balance of Jalan

Motors Rs. 7,200]
1.1.1996 wifsic el 2fel 1,00,000 BiFl = Al T Siel-53 »fore
Auto Ltd.~G9 TR (AF (& | {ied e 25% o7 e 2it7 S/ oies
AT 5% Forz el A Fere el 2@ 3 P =301 A voim
5 frce spmel e e 23 (@ ! =1 = Auto Ltd. 96 B sjaw<a
FAE | G By FAZPTE (F Afore AfF 25% SRS 1@ Greaffed
SETRE Fl (A
TS AR 4,000 1A 246 FI AE Auto Lid. FI9Jfs1 90,000 Gt sjwida
T | e 20% SRS G T 40 A € Auto Ltd.~7 T80 SR
273 oS T |

[Ans : Value of Goods Repossessed Rs. 84,375 ; Loss on

Repossession Rs. 18.025, Balance due to Auto Ltd.
Rs. 1,88,297]

GFE TR (SNl [Tl IeiR ARfers Reeend e 33%% GBI
sof RfF F@1 1999 AT o7 72 (AF FRlee [Resfe sem @ ¢

Rs.

January 1 Stock out on hire-purchase prices 15,000

2

2

Shop stock 2,000
Instalments overdue (customers paying) 1,100

December 31 Stock out on hire-purchase Prices 18,000

29

29

Shop Stock 3,000
Instalments overdue (customers paying) 2,100
Purchases during the year 27,000
Cash received from customers during the year 35,000

31.12.1999 wifftd % I=(@E & Hire-purchase Trading A/c @3]
Tao-olg dFe I | [Ans : Profit Rs. 12,000]
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10.

June 30,

Dasgupta Bros. GG 2(f6re RSTIET €77 33 % #ice 2o [ 3|

300% G« 1999 A1 T=CTE Dasgupta Bros.~93 13¢® fWxfefae Kagesjfet »flei
¢alet
Rs.
July 1, 1998 Shop Stock 2,000
Instalments due 1,200
Stock with costomers at H. P. price 16,000
1999 Shop Stock 2,800
Instalments overdue 2,000
Stock with customers at H. P. price 18,400
Cash received during the year 32,000
Expenses on hire-purchase business 3,000
Purchases 27,200

H. P. Trading 7S @3 Stock and Debtors #%foTe ARG oA 2FS T |

11.

January

Decmber

AX© FAC9 2T : (i) H. P. Stock A/c (ii)) Shop Stock Alc, (iii) H. P. Adjustment
Alc @R (iv) Repossessed Goods Alc.

[Ans : Profit

Rs. 5,200]

Capital Electronics Ltd. SR 897 40% wICo ©G] 7 A=fors s¢) &K

FC | 31.12.1999 Siffitd Y I ool Fwgel feet

1 Stock with customers at H. P. price
Stock at shop
Instalments overdue
31 Cash received from customers
Goods purchased during the year
Instalments overdue
Goods repossessed (instalments due
Rs. 10,000) valued at
Shop Stock (including Repossessed Goods)

[Ans : Profit
219

Rs.
28,700
56,000
12,000

1,60,000
1,75,000
14,900

2,000
72,000

Rs. 41.400]

D] —



12.  Delhi Stores-43 ©gl [fg MF® (=Wmafel W5 (real 29 :

Rs.
July 1, 1998 Instalments due 4,000
’ Shop Stock 12,000
’ Stock with customers at (H. P. price) 25,000
Cash received during the year 2,00,000
Purchases 1,67,000
Goods repossessed (instalments due Rs. 3,000)
Valued at 500
30th June 1999 Instalments due 6,000
Shop Stock 11,000
Stock out with customers (At H. P. price) 30,000

Delhi Stores RFTETA €59 20% =ce A5 &fF FC1 Stock and Debtors #=fere
ARG AT AT T |
[Ans : Profit Rs. 38,500]

$9.5v & AAE

(>) A. Mukherjee M. Hanif (1999) : Modern Accountancy, (Vol 2, Chapter 8).
Tata MacGraw Hill, New Delhi.

(2) M. C. Shukla, T. S. Grewal and S. C. Gupta. (1999 : Advanced Accounts,
(Vol 1 Chapter 14) S. Chand, Co. Ltd, New Delhi.

(®) S. Basu, M. Das (1999) : Practice in Accountancy (Vol 2, Chapter 12),
Rabindra Library, Kolkata.
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T 58 0 =(faE B

N

58.0 @ f&AIER

58.> #F feAIEd Sraey

58.% ffew w@ra =fao@

58.9 @R M =

58.8 @i IR Fw Pgweld sifFer
58.¢c fieEwe wwyfe

58.Y ST

58.9 &G

58.0 #f9d foolitaq wg

F(2[ 2R 261 Sifeie AT (additional columns) GF&FR O RARAS, ([
w39, [IF7 @R o A ASReR oI T 9 2

@AY (@S G IRAF AfSo @7 Al SmRefe1 FAfisicg [N TS i
e ZARTFeR AR ama ACTFtd T SEMeE AR A @ Ao (WaiE
2@ T GFqeei AfoTe A T 4 2|

GF T(E AT (RN el RiNeR #ifdsie, @feg (A aig 9w A i @dR
Afolg FI-RSEE T AT 2 FZ&2 el 07 |

58.> &2 f2Atad Ttw (Purposes of Investment Account)

#faR fonEe AR Feffe Sompf s@e s @ ¢
(1) @7 (A AT TR @ G SAmeiE =3[ qdl 3|
(2) #fE o7 AR FCE1 FARIAET 2R el W @R ST 2 [0 AR |
(3) @7 T ACF (TR FAfNce /@R Al @R oit@ I8 o Sl AT |
(4) FE TR AR T FT-RFTGNS AMS-(ERN SAMSIE Sl T |
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58.% Afew vatea w{2?[@ (Different Types of Investments)

HAfoig R S 12ePR 200 2IId | 228 (g SF) (FiNe IIRAE Nage
Aced Srmey [ s @ #Ai@ | @3 @ [ s« [ @ s«
Tife A [e w4 27|

"ol (Fg IRAEE Tge Fom I SRR (A A @R N GG G
ANTFCIR (Fie FAf2#ia [ T3 @O 2@ | @3 & [EEe @ 0% Afeiad
AR F T O AlReTe FA2e [TFAE@A I Aod [RSFiay d12l#l@ (Marketable
Securities) e 27 |

ey wfiva Fwfifis 13 @fi@ 2o =@ ¢

F) P2=m RS #f2#@ (Fixed Income Bearing Securities)

(%) AfGaST et RS #f2?[@ (Variable Income Bearing Securities)

e g Sfasig (A WS TRmies < WS sifasie st ow ofewt 1 | AgEeTe
@I fTrEgR R TR Aelsig (B8 SIge 23| SAfas e SIgE @AlRivtEd oweg
@I WS sifze =i erep 1 T W @B (Fg SR s w [ afedie
T A (AT TOREE @0 ST F@ | AMRTS @riifed i FRE oFe @ a9
ARSI S S I |

$8.9 #%d fZ7tdd@ =F (Proforma of Investment Account)

A2 R = AliRel a0 fRAEE gl | O @3 CReg i S o, Tede
o 7R 2l 7 A AR T e 91 A | ey @3 Ffe e v e
-4 =4 ¢
BOOKS OF X LTD.

10% Debentures in Telco Ltd.
(Interest payable on 30th June and 31st December)

. o R . ] R
Datel Particulars S o ©= Date| Particulars S ol
S22l 2 E3l=5| 2
ER[S=| S ES[8=| °
Sp|sE| © Sp|sE| ©
Z S = Z, L=
=) =)
e ]
Rs. | Rs. | Rs. Rs. [ Rs. | Rs.
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aifel feiicam ave v ffen wmeffer fsfeeseic swe sace 2@ ¢

(1) 5= =@ = (Nominal Value Column) ¢ #If2& forfie 57 a1l S o0 @
(7 orace 2@ | wTfallg 37 11 206 ©iF SR e Debit e 9 14t 201, @3k [iga
(@ Credit it 903 fo1dce 2@ | #fioa e 9w feilie seer eom e 23

(2) YA T2 A FTeHI*@ 99 (Interest/Dividend Column) 3 F(2%(a7 €27 ie 77
@2 fEAER Credit i 903 2R T 22| @ QU] 7d ©ifFid B0 SF) (@S SRy
Ffiolg T A REE CF@ FIfR TEa] O @R O SR S o) IBEE T <63
R AL 2

(3) 49t5a ¥4 (Cost Column) 3 12 AT Debit MtF 4q06a 9= #fAF FEI &
AT A | (S AR T 2 | S 2SI 112 RS Ch(q 2@ el S&w(F Credit
e e &1 23 | @l TR efer AfeeiE o7d Face 20 @ WEFs Fxfafe
ATl el AR S |

8.8 T TN MF® g7l “fFerat (Important Terms Regard-

ing Investment Accounting)

(F) | ACTS 3l TR ATS (WM (Cum-interest or cum-dividend transac-
tions) ¢ “JF St A TR @ PF IYE ARG oF@ @Fwe @ e e sw
o{mie 1 7 | 7 emitR iy [RiFcifere @il a1 efswiem e o= 9w Safie s
I 7 v A 2|

g #fIsCga v W WIS TV CREFEG GF Tl AWS (e N AL | ST BT
1T 7 eIt O (AF ERoe ol T wfere e @@l A |

(R) M I 3 TR AW (W (Ex-interest or ex-dividend transactions) 2
T GG W WA *HH S T AE O (NG Y6y AW (@ ol el I 2
O WG TEL S AW A | @B CHCg A R e (¥ W emie oifdw
(A ERWER oI e Sftre | (Foie Sfelie 6 2 ene F9e 2@ |

(o) wAitar Fu-Ren WFe wiwifet @ Sy 496 (Brockerage and other charges
relating to purchase and sale of investments) ¢ A2 FI-KFT ALIS FFAER LT
| (FO G RFOINE TSI (F(A2 WA W 2 FH00 27 | @ QOIS (FNme FRFIT
SRy A (Tl ¢ RTOF 729 T 2 | TR a7 FRE PR G2 A0oe Al
5l TR AR o] e fFdiael Fce 7@ | AlRlsia [ R @2 «@wejfer am frcw e
e fdidel FACo 20 | TS SraEe A @S 2AE (@ WAl e AlFers Afavitad Fhie

TR @i R =
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58.¢ oo 2/m4fS (Method of Accounting)

F) Ja wifard wifeoitaq #3RST (Purchase and sale of investments on the
date of interest) 3 I 7V UM O FARI7G FI-RFW A 2 04 f2IoCa7 TH®
WEE N %G o] O G A | (RG] ST AN o] O ) AWM W

o

I IS J13 | @3 (Feg @RS T vk wee 2@ ¢

(1) 39 $@F & ¢ Investment A/c Dr. [(BER® wa + wanifer) x df2«itad 7]
To Bank Alc

(2) 9i” S &
TR &refj 8 Bank A/c Dr. [FIvs Fca GIDERGIRIC 6T X o 2]
To Interest or
Divident A/c

(3) wifalelq [f$a &= ¢ Bank A/c Dr. [(Sfafee wa — wiemfer) x wfaloicaa A

To Investment A/c

(4) AT T AN >
R ST oT® F[oF
2@ YANSFAd & ¢ Interest/Dividend A/c  Dr.

To P. L. Alc.

(%) Yo e fom oy sifard @fa7tad 9 @a @& (Purchases and sales of
investment on dates other than the interest dates) ¢ J(03 e o5 W=y (e ©ifkid
ARl FT-REFT 2061 AR E0E Jor] SeF IR O T I I SIRF | G2 (FH0
WA [l M- ZCO 2 A (291G FI-RSEF I AL S 3R R & 1B
Afeal @ wieml Al [Remel bl s 25 |

(1) M-S sTefies AT F (Cum-interest or cum-dividend purchase) ¢ Jv-131
FEA CF@ SRS MER W TG!SO e @R oI oRfg et swe &l
2 | (TG FAfIEd el oies fizel Face 2o wifers s Sfafie wa (A am face
2@ | TG FEF 2] AR T (Ol (1T W IR e (2T T8I W emitTd wifid
AT IE TNE & M A | G T WRERS Siml wifdet F90e 20 3

(i) " AT© A7 FE@I & ¢ Investment A/c  Dr. (Wilfﬁ & )
Interest A/c Dr. (MR Siffd #1¥E wifere sw)
To Bank A/c (TfER® 77)
(i) <! Ao e 2i® Ja & ¢ Bank A/c Dr. (W% MG & 7)
To Interest A/c
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Twigaet 1 ¢ 1@ W6 X Ltd. 95 B Wiz (FWE @0 100 ) 2,00,000 o=@ 6%
TREASIA] TR YA T IR T AR O 307 g @k 31 ¢ e 31
o AofRe e e Wi 9@ X Lid. @7 %o ¥R 391 o9 g1

YR 2 BOOKS OF X LTD.
6% Government Securities A/c.
(Interest dates 30th June and 31st December)

Dr. ) ‘ Cr.
Date | Particulars | NominalInteres] Cost | Date Particulars |NominalInteres] Cost
Value Value
Rs. Rs. Rs. ; Rs. Rs. Rs..
Marchll To Bank A/c{ 2,00,000] 4.000 | 186,000 | June 3( By Bank Afc - 6000 —
Dec31] To P. L. Alc B.OOOI Dec.31 | By Bank A/c —_— 6,000 -
Dec.31 | By Balance </d | 2.00.000] — | 86,000
2,00,000| 12,000 1,86.000 2,00,0001 12.00011.86,000
' 935
Workings : @2 o0 RW 2ot @6 9 = 2,00,000 x Tog= Rs- 1.90,000
3, 31 4 ferm @@ 19 T Afe
6 4
517 WPR SfEs ™ [Z,OO,OOOX—-—X—] 4,000
AT TAGA] TR 1,86,000

(2) 7% AW I TS IH I (Ex-interest or ex-dividend purchase] 3 €% (¥
Az SRR wEE W SRS W 43 A0S W | GR N (FONE Ja! S A Al SR
72 o I GO (I I AT O (WD TR O #iE W o ) wd e
TS T | O CHIOE (! AN ST 7S] FACH (4T I A OIfFY (TP I[EA W
[ AR OIfEY A NS FGR I AR | ¥ e S fRfaie s wiiken $ae
A '

(1) % AR A IR T Investment A/c Dr. [Eff¥® ¥a ]
Interest A/c Dr. [ &fEfs 3w ]

To Bank A/c [Eftfe va + wfE® ¥w)

Bank A/c Dr. [ 798 HNGE @« 7 ]
To Interest Alc

(2) a8 A i oG FHA T
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Bwread 2 ¢ 151 W5 X Lid. 2,00,000 ORFE 6% FArzad] IR wooig o7 (3| ofeh

lwmmﬂﬁmﬁmwﬁﬂwwmmmmﬁm%%,ﬂﬁmmeﬂ

W eI wifae 3004 gw «=k 3104 formen) 310 formez fom 2w e w3 3@ X Ld
03 {re «foue oy 3|

AW 2
BOOKS OF X LTD.
6% Government Securities Alec,
(Interest dates 30th June and 31st December)

Dr. Cr.
Date | Particulars wm:»fcu Date | Particulars | Nominal[interesq Cost -

Value Value "

Rs Rs Rs. Rs. Rs Rs

March1| To Bank A/c Z.W.(X_I) 4,000 | 2,09,000 |June 30| By Bank A/c — 6000 —

Dec31]| To P. L. Alc 8,000 Dec.31 | By Bank A/c — | 6000 —
Dec31 | Bv Balance ¢/d| 2,00,000] — {2,090
2,00,000 12,000 | 2,09,000 2,00,000{ 12,0001 2,09, 008

! 1047
Workings : #ffisicas o) s s [Z,OO.OOOKE_ = Rs. 2,08.000

cums, we %% [2.00.0(x)x13(%] =Rs. 1,000
@ FEE e ) m
QM 3107 TerTed (U 151 W6 offe—

SN wiEre 3w [2.00.000)(%:(%] 4,000
T TR (WG 20 6 T 2.13.000

(3) ¥ e A FTEed WNE f4@W (Cum-interest or cum-dividend sales| ¢ ¥ =
fretra omca it Sfafve w@e Wy o9n A% wwtas Ofad @ @ sifae s 5 T
e | O o) T R (13 wase Wit sfeme e sqcs T Sfafve wa e =R
I AW TS 2031 wwwEl M e A Rrer @ Siered 6o AR AR Al AR
At fafen w0a anve-ceneinaa sifaw Rdrd sa0e 22 922 T Sws dAre-ERieE T
WIAGA FCE TR | G2 emrefern o fawfefee amnan wiven s0e 24 ¢
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1. 7 e [isa &

¢ Bank Alc

Dr. [ BffRe 31 ]
To Investment A/c [ SR w1 i wifere sw]
To Interest A/c

2. INEA (T «fe RS T sire @EFIER & 8
() sced CFea

(i1) CoTIFANCAS Gl

¢ Investment A/c Dr.

To P. L. Al.

¢ P. L. Alc Dr.

To Investment Alc
Twrget 3 : 197 @foe oIt S. Ltd.~93 F36 94 5l w@ (FHR @ 100 TR 1,500

6% Az fr@e foet | 9w emierd ©ifid 317 6 € 3004 (6% | 1e1 g« wifaed S.

Ltd. 10T 95 Bl wea 45000 e Rew s@ 1 S, Lid. 31 o1 S 019 7 3@ | @

ue e Qe fCagicm Sfafe v fost s w96 Bl | S. Ltd.-a51 320@ #fel 21

[ ©férs 97 ]

[ =ted Sierd e |

[ CETPANCT SRS &) |

ARG I |
AL 8
BOOKS OF S. LTD.
6% Debnentures A/c.
(Interest date 31st March and 30th Sept.)
Dr. Cr.
Date Particulars Nominal | Interest| Cost Date | Particulars Nominal |Interest|f Cost
Value Value
Rs. Rs. Rs. Rs. Rs. Rs..
Aprill | To Balance b/d [ 1,50,0001 — [1,41,000 | June 1|By Bank A/c 45,000 | 450 | 42,300
Mar31| To P. L. Alc 6,750 Sept.30| By Bank A/c — | 31501 —
Mar.31 | By Bank A/c — 3150 —
Mar.31 | By Bal. ¢/d 1,05,000f — | 98,700
1,50,000( 6,750 | 1,41,000 1,50,000( 6,750 1,41,000
Workings : (1) &gt eifes s Rs.
M AT e W@ = 450 x Rs. 95 = 42,750
M 31 |G (A 1A G 2T 2 NeR wfee W = 450
[45,000 6 i}
100 12
42,300
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(2) 3104 W6 € 300 CTHIR Y W

6 1
Rs. [1,50,000 - 45000] xo-x = 3,150
(3) o feragizm Fo7 (1,500 - 450) x Rs. 94 = 98,700

[ ST & WAH TN I QR G

(4) 7 AW A AAejiet Ak RFTW [Ex-interest or Ex-dividend Sale] 3 &% ¢wra Sf=
TR T WES 4 Qe T A Rt yae 2l B SR wa s ot o
% &R Ol (A mﬁwWWMw@rﬁsa‘wﬁfﬂmumm

mﬁmquwﬁmmm:aaﬂmmaﬁfﬂmﬁmwmw
I O e ERIER N wiseike @)
R ERER T eramiER g e
(1) 7% I RFemq &=y 2 Bank A/c Dr. [ Sfafi® W + ufefe 5% )
To Investment A/c [ &fffre w7 )
To Interest Alc [ ©fEF® 37 |
(2) IR CCE WY R g (e Fe @R 0 o

(i) &ITe? =y ¢ Investment A/fc  Dr. [ (ST =& |
To P. L. Alc
(il) RT3 P.L Alc Dr. [ IR SR |

To Investment AJc

Twiead 4 : 3 R Tarzaed 450% feragr A anw 95 Bt v RfE v Ty 4@ A

feoim e wgw )
BOOKS OF S. LTD.
6% Debnentures A/c.
(Interest date 31st March and 30th Sept.)
Dr. Cr.
Date | Particulars Nominal | Interest] Cost Date | Particulars Nominal | Interest| Cost
' Value Value
Rs. Rs. Rs. Rs. Rs. | Rs. '
Apr.1 | ToBalance b/d | 1,50,000] — [1,41,000 | June 1 By Bank A/c | 45,000 | 450 |42,750
Mar3lf To P. L. Alc 6,750 450 | Sept.31|By Bank A/c — [ 3150 —
Mar31 | By Bank A/c — | 3150 | — |
Mar31 | By Bal. c¢/d 105,000 — (98700
1,50,000( 6,750 | 1,41,450 1,50,000] 6,750 |1.41,450 |
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Workings :

Rs.
(1) uT onf s 450 x Rs. 95 = 42,750
(2) ofefe 3w 3 1a «fts (s 19 g
6 2
ofs 2 WOR W = AB000% =X 450
(3) 3074 GTHEA @R 3104 WE e K ¢
6 1
50,000 — 45, —X— =
(1, 45000]><100><2 3,150

(4) w8 e U = (1,500 - 450) x Rs. 94 =98,700
(5) Rz Rerefe @e = @ Sl JRMAe w18
| (T Revefie @%@ TR

(o) =i om @3 wiiR 5 Te@ad [Valuation of investment and closing of
investment accounts] $ FTEA (T A FAIX THFAAT Tw) TRAMB FAUTTI P FACE
73 | Rearasy #fteiare wefs Taife o Rraswt # T¥ Wa G0 T IR T T
o REFOEE TG T IV OIS AR P A0S WA ¥ O80T e fefers A
=e W ws T ffETs (FIFO basis) @ #ita @iz wigst aw fefers (LIFO basis) A
=27s 70a | o wE A R W oM fiw Rk B 3w T fim o few o e
oo I 2T e (TS TR AR T oife wfEs s @t Wit (eEw el R
w2 foiRa 3are 3@ | O Sfew (@@ 4R W (@We il (W A OIgE @ S A
=% 0 REHA IS Y@ G A (ARATE A AT IS TA| |

(%) @AM (4= @3 ARG (417 [Bonus Shares and Rights Shares] ¢ WP CHIR
*$IGT AT 2% A T3 PN W B st 7 W) ORI (@ o 21 <o
o7z RETTR o (@ v fite 73| e @R R afle W O] W P
=% TR WA Debit s awda a3re 2w, By (WRg @R CWIRR T (TS T N
220 T A, G T Wt WE (@6 wiikE $e @ A

@i T CIRASOR! il e sar SfieR W@ @ @il wen [
IR FTER CA (AT QA | DI WA ST A WG G} RS A IR 0 | ]
A ARD T N I@ w P Rew s ohem T

2B oo owew W R FU I W o A AT W W Debit fTE oA
=t forare TR 3R TN SR TR Debit e e ey fFere w1 o SRR o
z 730 I R =21 @ o Revery adts (@ w0 Y@ Credit ffre fvee 7w, g
5% SR W @Re wiRke I A ;
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Bwizad 5. 151 @fte 2000 Sifftd Jupiter Lid.-99 TS ITC Ltd-93 1,000 15% 57
el ferrge &1 100 e wifts srem @3 Rerawmefer spm f&s1 1,05,000 Bt 1a
@ 500 B f¥rag S S 53,500 BT W FA Z@ | 1& Jrowe 600 g @
57,300 breta Rf$ w4t 271 3007 wrSwF W AW 400 rag@ 38,400 BrY FT FA T
310 forTeR W Wwe 400 fTrrg@ 55,000 S Rew = =W

ITC Ltd. 3001 7 @32 3104 oo 7 oW I @R Jupiter Lid. 31 1 W5 &R
T A | Jupiter Lid -97 BT ¥R IR oS 37|

BOOKS OF S. LTD.
15% Debentures in ITC Ltd. A/c
(Interest dates : 30th June and 31st Dec.]

Dr. ) Cr
Dale | Particulars Nominal |Interest| Cost | Date | Particulars Norminal | Interes Cost
‘12000 Value 2000 Value
Rs. Rs. Rs. Rs, Rs. | Rs.
Apr.l | ToBalanceb/d | 1,00,000| 3,750 | 1,05,000 [ June 30 By BankA/c(3)| — [11.250| —
(Note 1)

May.! | ToBank A/ (2)| 50,000 | 2,500 | 51,000 [Nov.1 | ByBankA/c(4)| 60,000 | 3,000| 57,300
|Nov30) ToBank A/c (5) | 40,000 | 2,500 | 38400 [Dec31 [ ByBankA/c(6)| 40,000 | 3.000) 52,000

Mar3| TR L.AGC®) | — |18.625| 6684 |Dec3t| ByBankacy — [6750| —
Mac31 | ByBalancecrd. | 90,000 | 3375 | 91,784
000 | )
1,90,000] 27,373] 2,01,084 (190000 27375p.01,084
1
Workings : Rs.
(1) 1 afem iy wffs 7 = 1,00@00x%x%= 3,750

(2) % =S 5,000 Sl foragm =7 ¢
e W = 53,500
: 15 4
M, B W s W (S0,000xme} 2,500
T o 51,000
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(3) 3001 & &Y ¥ = Rs. (1,00,000 + 5000) = I—L%x-%:
| 11,250
(4) 17] TCEHA 3| K 60,000 PR Toraem Rew o |
- LR 57,300
=& 97 (51 W)
ﬁo,ooox%x%= 3,000

(5)3dmm40.000mf@mmqwmms

: A e 38,400
wfee 5 3 <5 wiEE

15 5
40 g
( ,000 x - X 12] 2,500

(6) 310 fEmTea TR 40,000 B ferae o7 ¢
EERe 55,000
I, @ NeR R I,

15 1
i [40,&]])(@)(—2—) 3,000

TR o 52,000

(7) 3104 femrem ot 5w (1,90,000 - 1,00,000) %x%:

6,750

(8) Rrer Rexwfie =1e ¢ Rempr Rs. (57,300 + 52,000) = Rs.1,09,000
IM, FWED (FC TR fSfers)

(1,05,000 + 51,000 + 38,400)
1,90,000

x1,00,000

Rs. 1,02,316
' 6,684
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-

9) 3174 6 WS F = 90,000x - x Rs. 3375

BHIZRY 6. 1.1.2000 S1fR¥ Welcome Ltd.-3 ZIt® Mukti Ltd.-€% 10 B ra12 10,000
332 o foa | oo e f& 1,25,000 Bt

15.5.2000 offatd Mukti Ltd. 2% 42 oRmza o0 @3 @M (mE oW 303 | <2
et Mukti Ltd. 3 bt wfasgen ofS «infb omnza ww 551 20 ot avm ata | @ oo
T FAYE TRW 7 DRl oR AT R G G ATE SRR TR e oMie A0S TR |
3074 T TSI AN T G RS RrasAl T4 2@ A1 Welcome Ltd. 2,000 133
CTRITER &w) WIAVA 03 @3 wafB aiRhefEr ool 2 Bt wem 25.5.2000 wifite Rea @)

15.10.2000 &ty Mukti Ltd. 3004 3= 2000 FWIY 3032 & 20% oM (X
IF| '

Welcome Ltd.-93 321% 31.12.2000 At smig aez@ ow) @fad R oFe 339

FAY

BOOKS OF WELCOME LTD.
Investment in Equity Shares of Mukti Ltd.

Dr. Cr.
Date | Particulars Nominal| Income |Capitl | Date | Patticulars  |Nominal| Income| Cost
Value Value
Rs. Rs. | Rs. Rs. Rs. | Rs,
2000 2000
Jan.l |ToBalancetvd |1,0000q0 — |1,25,000{ May 2§ By Bank - — | 8000
(Sale of Rights)
May.1§ To Bonus Shares| 50,000 — — | Oct15 | By Bank — | 20,000
(Divident on
Rs.1,00,000
@ 20%)
May.1§ To Bank (appl. | 20,000 — | 14,000 | Dec.31 | By Balancec/d |1.70,000, — | 1.43,000
money for
Rights)
Junel5| To Bank (Call — — 12,000
money @ Rs.6) _ 1
Dec3l| ToP. L. Akc — 12,00000] —
1,70,000 20,000 {1,51,000 1,70,000{ 20,000/1,51,000
1 1
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Workings :

5 =t B R = 10,000:-:% = 6,000
W, XD IR T 2,000
Ffe 22l o oY 4,000

»8.% TEHAAN

(¥) nisg evaren

1. wfin o v B s |
2. @t BAMR M FWS G2 0w B Stesrd Ay 31
3. @At EIREm FTSNE I W

() T et
1. @t oI e # @raEr @2get o «femm g S e
2. # e @ (rem ) % e Rt wfa e ope we e

() Treafes T (Practical Problems)

1. 1.1.2000 iRy Furea give 50,000 5t wffd AR 6% 0 ISR TR weiofg
Re11 «x oS W & 47,000 511 3104 W 20,000 BRIX & Weiod oW W AHAS 95
BRel WTA T T LA 19 geig 1,00,000 SR we@ RS 96 G Wiz RfE z@m w
1% W3R WRE 70,000 BRF AAR wevi@ Fwiwe 98 Gl Wi RiS @ @@ 31.12.2000
Aty €% welsitam Qe 50 1261 37 AR 99 Bt | W emiea S 3000 I w32 31 forrem)
B 310 oo R T FE—a% w3 SR o o4ge g

(Ans., Rgmsfae o 1o AR fférs Rs. 4,430,
31.12.2000 ®fis #f4@ U Rs. 74,880)

1. 1 @@ 2000 Aty Rose Ltd.-<3 TS Sun Lid.-€3 12% ¥ IZ+aiat 100 Gt
i e 400 Rragr fis) R smpy fee 50,000 Brel) 37 2mic S 3004
& 4= 317t RereR) 151 g9 TS 21,400 B e 200 Rrew o @ 1A
ACSFA I AT 28,650 B e 300 Foragr gy wat 211 3004 FCSWA W AW 19,200
o oer 200 Roam o1 73 7 3101 Rrrer Penws 32,250 O o 300 e
RRen 3a &A1 Rose Lid. 31 04 1§ TR 2 73| @ offnd Rrer Tmie m wwge
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f2e1 | wifew =7f2 SE0RER & Rose Ltd. St ST ®iesl A #i%if (FIFO) Aol 3¢ | Rose
Ltd.-93 J3(o @7 oI 9w 9 |

(Ans. Closing Balance : Nominal Rs. 20,000, Capital Rs. 19,200,

Loss on sale : 1.11.2000, Rs. 8,850, 31.12.2000 Rs. 2,450)

3. 1.1.2001 ©ifftd X. Ltd.-93 2ICs &fo 100 GFl FH @R 12% W 72911 2,000

TR fee| feremefem eFe T & 2,50,000 56| 97 emied @i 197 g @R 197
o

131 S5 97 AT 95 Bl wed 500 S &7 a1 27| 1= S9P% 9w AW 99 Bil wed
800 TSR RiF w1 21 314 9P 3 AW 98 TIFl w( 400 [CRER FJ I W @R
3004 (TC?69a o e 99 BIF Wi 400 fSragr [ w1 =)

AT TR (FCq 2% WAl 4 317%1 TOETHa X Litd. -9 J209 #1127 21 2F©
|

(Ans. Closing Balance : Nominal Rs. 1,70,000, Capital Rs. 1,45,872, Loss
on Sale (on average cost basis) 1.1.2001 Rs. 17,440, 30.9.2001 Rs. 8,888)

4. 1999 A X Ltd. 7 Ikl WReRe wfes@yl F-kay @ ¢

sifa g9 / e S| wa (B
6 1 G2 24,000 90.875 (3% W)
e 15 e 10,000 92.625 (3| AGI®)
95 1 &) 6,000 91.375 (3 Iw)
G =a 1 R 4,000 93.125 (3 W)
o 1 &) 12,000 94.125 (3 W)

W emIeR Siffd 31640 WG 3R 3004 GTC7BRA | T G [iFa Teaemweag 0.125% walfer
AV T [ |

X Ltd.-a8 32ce dt. 31 < TCorea &R o age 39|

(Ans. Closing Balance : Nominal Rs. 28,000

Capital Rs. 25,780, Profit on Sale Rs. 105)

5. 1.3.2000 Sifftd B. Das G @i 100 Bl qce0@ 20000 2520 <RI 24,000

Bl [ W @ | 30.6.98 ifded @Al @fs 56 camima wv 26 aflRs cm awe s |
B. Das 50% 335 (¥R FT F@ 4R SAKE A0 2 5 @ [F7 @1 @2 e @i
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30.6.2000 SifFCdd & CRRYFEE S0 1 @ 5 SRS @MPT (IR awie @1 15.2.2000
it 3004 PI76HA TG IS Gl 0% (T €21 10% sTfIe 3%+ (A |

31 o feeT™a 2000 ©ifftd B. Das-@d J2ce #@d AR age 49|

(Ans. Closing Balance : Nominal Rs. 28,000, Capital 27,920,
Dividend transferred to PL. A/c Rs. 2,800)

$8.q &A?E

1. M. C. Shukla, T. S. Grewal and S. C. Gupta (1999) : Advanced Accounts.
(Vol. 1, Chapter 17). S. Chand and Co. Ltd.

2. A Mukherjee and M. Hanif (1999) : Modern Accountancy (Vol. 2 Chapter
22) Tata Mc Graw Hill, New Delhi.
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GFF 5e¢ O dAdfigE AF fEeaw

1o

Se.o MR eFfe

5C.>  2NYE MHS AT Sl

Se.y  ANHER Tewwd Fw 3 9gwnld st
seo e omefe

5@.8 SRRl

€. AR

5G.0 2°NiYITEd @FfS (Nature of Packages)

A1 2o FACCR AP el Al AR el I, 2ol F=ASHe A [ 0o
AR | TIRFT, AT [is Face et B8R wiel [is w1l W97 97| SRgeielE
25! AT R[iFa T @oe wel Jie SN [ T 78T 99| @A FAEIRR (weg B
GRR NG ANIEE (FCG @S ZA AN |

B GEER AR AW TR ST B GR GUR o I T T IR A
VI 02, ATINIEE 6T 4@ A | (g 2lepiamefer 7 oz S o8 R @
6T M ATy FHRE VO T, (17 CFRC@ AW W (AF ATINEE TS el F1 23 |
TS, @G (ol T 300 iz iz Al ST A FE OIE AR S 85I
2 FAce =W | T (Fo! AT Aftce F@ @ce viEe OiF 15 5 ewiE Fh0e 2|
G O 2IHIER o AW (FOIE [RiFer W6 Sfsfae 7 5il ol A0S 2@ | [@resio
e e (@O 7 Bl (e Al |

@ AfSHIE T2 @B W@ER ATIR FT @ o @ 27 @R o T
FIANET FOIRT I T 2T, XA AN TRFS FHWa G Semrei ke
37 ARG 27 |

G2 AW AR TSI AR A%l ReRel@ SiEn T4 291 |

9G.> AU NFS RARTFR T (Objectives of packages

Accounting)

A=fee TR SAMSIE 2A0iaE TRFT BARTFER LS =T |

(1) =AelixR FMRFIT AR T @3 @FNma9lfer (A0 SIS Fe-(El Wi
A A
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(2) “lofidE F9, [RFoF Fig ANLIET Awd 3R (FOR Ficg AN A Topi
AF M O e 1 AR | G e ANAET IREE ST [z il 78
7 |

(3) ey T AanidiEa wrsfeg A s 7 |

(4) naeiNe [FceR 2o s a7

DE.} AR oTame MFS g 9gesief “IfFemt (Some impor-

tant terms regarding Packages Accounting)

() 40 (Charging out price) : (FOIF SN FRQAEZ T AN (T 7 45
T4 2 SItE AFEy J9 27|

(¥) F2oeT (Returnable price) : (&S AL (FT© e @ 6 (PO (e =
OF (S o @l 2|

(91) ©Tel (Hire charge or rental) : 2I°N¥I(IT (FT© 6T A %W/FU @M 2=
a AL ol @ [l w6 231

(@) *Fre At (Fa© T weT Adfigia (Containers sold or retained) : (&s! T iy
fte Fitz A4 57 3 [0S TE wfegie 299 2i@e @ @l o @1 AdpxEafer [
TRCR A 491 = |

(%) (oA 2Aen4ld (Returnable containers) : (O FI(R (T AT AT FCAR
GR T (S (AR T SfeFE AW OF IO semdiE o Reava w31 21|

5G9 fNTaw A%fS (Method of Accounting)

AT IIYFTF (e T 1 AT 20O A | (IS A5G IRRTFIKI AL
TSI ETFTCT IR 47 @ T 2 G FRREDE| A (TR 20 2Rl Koo fggeiel
T | g 2@ AR A [FoR @Womea A s @ e [igor a2ce
fEoawel aggelel |

Ritor J2re 2R AR G [ivy aam oo abfets =it | g =ik g
SIEo SfS TE A T4 T4 ¢

(F) 22w *w4fe (Stock and suspense 2%f®) ¢ @B *fors 21midE RFT T
(AT TS-(ARTA 679 991 &0 @6 Containers Stock A/c €d% Containers Suspense
Alc 5 IR eige S 281 &€ Containers Stock A/c FAS-(ERAR e+ I @R
Containers Suspense A/c (FOF A 2ANAIET SWI-2mie A FC |
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3 Afore ArreR Sl nifkeefe fwgel ¢

(1) “ATHE FED &) 8 Containers Stock A/c  Dr. (FI%eT)
To Purchases A/c

(2) “efiaiE (FoR 6 (2[R & ¢ (i) Detors A/c Dr. [4IET]
To Containers Suspense Al/c
(i) Containers Suspense A/c Dr. [®©IUl]
To Containers Stock Alc

s ik ¢ (i) Containers Debtors A/c Dr. [XIRI/W]
To Hire Charges A/c. [®lUl]
To Containers
Suspense A/c [(FTO 1]
(ii) Hire Charges A/c Dr. [ ©¥l ]
To Containers Stock Alc

(3) 9l <IT§<5 29T (FC99 @« ¢ Containers Suspense A/c Dr. [(FS9O 3eT]
To Containers Stock A/c

(4) GTACARGH P al steiag Containers Suspense A/c Dr. [(TF9 &)
fafga o ¢ To Containers Stock A/c

(5) e SAeIAES (Scrapped) T ¢ (Fie WA @S diz—credit WE =L@
AR FRAIPHS AT AifosT 2lelfiaicas ALl
ferforma a0 203 | A1 sAeniaig & v @ =gl
ANl colteT fsferie nifet we 26 |
Bank A/c. Dr

To Containers Stock A/c

(6) NI (N GRS &« ¢ Containers Stock A/c Dr. [2F© A<bp]
To bank A/c / Cash A/c

(7) MEbIE e A SFSiRSE et Bank A/c Dr. [ I (210 21 w102 S|
od el ¢ P.L. A/c Dr. [8F® feq ]
To Containers Stock Alc
ERIRGERGIERER]

(8) FelRE TR Ffod Ty ¢ @ WRER ARE AR AAdIER
FRAPIHE ARACS sAeliiaicaa 72l ferfsiaw wce
[
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@s(q Sfafee wifsiefer 2@ 23 #Ita Containers Stock A/c-4 21fidE @R (FOR
P 21TIANER ARBF GRS (&7 B 00 2@ | @7 7@ 93 R (@FiNe S[E
(T QI ©f oS Al e e [Ehe 2 @ s e {2 H2Aekie 2|

«F2FFAGIE@ Containers Suspense A/c-93 2REF @R wfew (erF-«3 A foform
FACS TE | O3 TAEE (5F 7T credit 2@ | Containers Suspense A/c-4< AP F «3g
Sy (T IAFE IS O @R (KT (FOR IR ATHIEE Ao [Fom @ |

IVTEE (¥ T7o7lg 2T IR A oiftws Aqiad @R (FOR 60 SemdiEs Sife
(@AF A~ 2N awxlq $909 2@ 1 @ 2el Containers Debtors A/c-98 (@ (& AFE
©l (2tF Containers Suspense A/c-G3 QN (GF AW (FAF 2/ SRS SI&w(F T7if€ ZAR
oAl FACe 2|

Aol Fitg AR @R (FOIF FICR ANt (o fefm ¢ @Fe owea 3w [
IR R (FOR FI(Z AR ARBF A Sfes (o7 1l el AF ©iRee FRfe [kads
AR ©f [ Face 2@ ¢

(F) ol FCg 2104t (@3 ¢

(3727)
ARET (o ?
@9, ¥ ?
@9l (FO FEF (T© ?
M, (PO (&9
3w, k& ?
W, Jifes Al FEoEiTe A
Frele TR o ?
= few (& Y

(A) (FOR TS AMIAF 2

(72)
ARDT (o ?
@9, (FOIF A9 ?
M@, IO ?
w, & ?
s (T = 29
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Twizae 1 : Black Diamond Beverage Ltd. (O AGILIET Gy (Foicnd 50 oIl
6T A FE G GFACR TG AN (TS e 40 BiF (a6 i I | ISTNS
AR 20 Bl 7 S0 T 221 310 frrea 2001 I9mEICs WRfe Emomejfe
(AcF Containers Stock A/c, Containers Suspense A/c, Containers Debtors A/c &<

TEeAq 9% A 2

Nos.
Stock in hand on 1.1.2001 500
Stock with customers on 1.1.2001 800
Balance on debtors account on 1.1.2001 (Rs. 48,000)
Purchased @ Rs. 30 each 1,200
Sent out to customers 2,100
Returned by customers 1,800
Destroyed in accident 100
Sold as scrap @ Rs. 5Seach 40
Stock with customers on 31.12.2001 700
Cash received from customers (Rs. 32,000)
TG 8
Books of Black Diamond Beverage Ltd.
Customers Stock A/c.
Dr. Cr.
Date Particulars Nos. | Rate [Amount| Date Particulars Nos. | Rate| Amount
2001 Rs. Rs. 2001 Rs. Rs.
Jan.1 | To Balance b/d Dec.1 [By P. L. Alc 100 | 20| 2000
—in hand 500 |20 10,000 (Destroyed)
—with customers| 800 | 20 16,000 | Dec.31{ By Bank (Scrap)| 40 5 200
? To Bank Dec.31| By Containers
(Purchase) A/c 1200 | 30 36,000 Suspense A/c 400 | 40 | 16,000
(Retained)
Dec.31 To PL. A/c — | — 16,400 | Dec.31| By Containers
(Profit) Suspense A/c
(Hire Charges)| — [ — [ 21,000
By Balance c/d
—in hand 1,260 20 | 25,200
—with
customers 700 20 | 14,000
2,500 78,400 2,500 78,400

242




Crutainers Supense A/c.

Dr. Cr.
Date Particulars Nos. | Rate |Amount | Date Particulars Nos. | Rate| Amount
2001 Rs. Rs. 2001 Rs. Rs.
Dec31| To Container Jan.1 |By Balance b/d | 800 | 40 | 32,000

Debtors’ A/c Dec.31| By Container
(Returns) 1,800[ 40 72,000 Debtors Alc
Dec.31] ToContainers (Containers
Stock Alc Sent) 2,100 50 |1,05,000
(Retained 400 | 40 16,000
Dec.31] ToContainers
Stock A/c
(Hire charges)| — | — 21,000
Dec.31| ToBalance c/d 700 | 40 28,000
2,900 1,37,000 2,900 1,37,000
Containers Debtors A/c.
Dr. Cr.
Date Particulars Amount Date Particulars Amount
Rs. Rs.
2001 2001
Jan 1 | To Balance b/d 48,000 | Dec.31] By Cash/Bank A/c 32,000
Dec.31| To Containers (Cash received)
Suspense A/c 1,05,000 | Dec.31| By Containers
Suspense A/c
(Returns) 72,000
Dec.31| By Balance c/d 49,000
1,53,000 1,53,000
Balance Sheet
as at 31.12.2001 (Extracts)
Dr. Cr.
Liabilities Amount Assets Amount
Rs. Stock of Containers
at Cost 39,200
Containers Debtors 49,000
Less: Containers
Suspense 28,000 21,000
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Workings : (1) Hire Charge Rs. (Per unit)

Charging out price 50
Less. Returnable price 40
Rs. 10

Total hire charges Rs. 10 x 2,100 = Rs. 21,000

(2) Containers in hand on 31.12.2001

Nos.
Opening balance 500
Add. Purchased 1,200
Add. Returned 1,800

3,500
Less. Sent out to customers 2,100
Less. Scrapped 40
Less. Destroyed 100

2,240
Containers in hand on 31.12.2001 1,260

(3) Containers retained by customers :

Nos.
Opening Balance 800
Add. Sent out to customers 2,100

2,900
Less. Returned 1,800
Less. Closing balance 700

2,500
Retained by customers 400

() @S *m4fs (Stock and Trading “fS) ¢ @¥ #MfSte Containers Stock
Alc-Q FICET ATF WA 28 A0 G R (A0 Fe-@ R i@ 31 i =11 erey
@5 Containers Trading A/c 2%® F(d #AS-(EF fNdigel T4 23| Containers Trading
Alc-4 (FOR A0 21e74itaa ARfes U SIfew (G0 (a7 Y(ET avld T 27 | GFeTFTSIE
Containers Stock A/c-9 @R (FoRF 6 21piaiEa AT @k wfew (o emfHfe 2|

244



% dRfET (A K Taosicg amie ooy &l 2@ | AR walbe @@l o
fowgel wifel 0o 707 ¢

(1) AN SES G ¢ Containers Stock A/c Dr.
To Cash A/c / Bank Alc (FIICT)

(2) (FOR 6 ST« (2[R S ¢ Containers Debtors A/c  Dr.
To Containers Trading A/c ()

(3) CFTOHIY AT Sy ¢ Containers Trading A/c Dr.
To Containers Debtors A/c ((FOeT)

(4) GRS “egE A [ReEs oo

00

Containers Trading A/c Dr.
To Containers Stock A/c (FIYCET)

(5) fSF 2AeTaiEd T ¢ (i) Containers Trading A/c Dr.
To Containers Stock A/c (FCST)
(i)) Cash A/c Dr.
To Containers Trading A/c.

(Reee weda-ae)

3ifea stenaa Reem oo widelfe i e (i)
R WifEGa e 9131 @7 SRS RUPHF
Afice fes slamgiEa 7 e 2@ |

(6) TLol A T (FITE THOIE
I AL TF© 2 ¢ Bank A/c Dr. [T (AT @ie =g
P. L. Alc Dr. [ 939 #(© |
To Containers Stock A/c [ FT]
(7) AMHIET AN T G ¢ Containers Trading A/c Dr.
To Cash Alc
(8) IS (NI “ACTIICIT eI
AW ST S B 2 W
206 @B o RIS SRbfe =
ol 1 2@ 1 @3 @ wiikEl ¢ Containers Trading A/c  Dr.
To Containers Stock A/c [SRfbfed G
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Trigdd 2 ;1 W Swizdce ewe R@elefer (At Containers Stock A/c @<% Containers
Trading A/c 2F® I G} 31 fTrrma 2001 O Taosq 2w w4 |

Containers Stock A/c.

Dr. Cr.
Date | Particulars Nos. | Rate [Amount| Date Particulars | Nos. | Rate| Amount
2001 Rs. Rs. 2001 Rs. Rs.
Jan.1 | ToBalance b/d Dec.31| By Containers

—in hand 500 | 20 10,000 Trading A/c
—with e Retained 4000 20 8,000
customers 800 [ 20 16,000 e Scrapped 40 20 800
ToBank By P. L. A/c
(Purchase) 1,200 30 36,000 (Destroyed) 1000 20 2,000
By Containers
Trading A/c
(Depreciation
1200xRs.10) — — | 12,000
Dec.31| By Balance c/d
— in hand 1,260 20 | 25,200
— with
customers 7000 20 | 14,000
2,500 62,000 2,500 62,000
Containers Trading A/c.

Dr. Cr.
Date | Particulars Nos. | Rate| Amount| Date [Particulars Nos. | Rate| Amount
2001 Rs. Rs. 2001 Rs. Rs.

Dec.3] To Containers Jan.1 |By Balance c/d

Debtors A/c (Balance with
(Returned) 1,800 40 72,000 Customers) 800 | 40| 32,000
? ToContainers Dec.31| By Containers
Stock A/c Debtors A/c
(Retained) 400 [ 20 8,000 (Containers
” ToContainers Sent) 2,100 50 |1,05,000
Stock A/c By Cash A/c 40 5 200
(Scrapped) 40 | 20 800 (Scrap sold)
” ToContainers
Stock A/c
(Depreciation)) — | — 12,000
« ToPL.Alc
(Profit) 16,400
” To Balance c/d 700 | 40 28,000
2,940 1,37,200 2,940 1,37,200
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Trizast 3 1 A, Ltd.-9F (FEOC@10 ATIIEE e (@lsield 10 BRF 57 4 ¢ | [l
AR A& AT Fre WeeT 7 il (FAoYEn emie Tl 2 |

2001 201 AR Gy Wl [Remes)fer Aied ofeT ¢

Containers
Containers
Containers
Containers
Containers
Containers
Containers

returned
scrapped (sold for Rs. 7,000)
with customers as on 31.12.2001

returnable as on 1.1.2001
in stock as on 1.1.2001
purchased @ Rs. 5 each
sent out during the year

Nos.
4,000
8,000

30,000
5,00,000
4,80,000

2,000
10,000

1.1.2001 ©iffica 31 2epiaiReffeics 2.50 B 0 <=1 zeafee |
21.12.2001 SifFcd Afiae)fercsd FTEDE 8a 50% I W FuRe = 27|
31.12.2001 wsifqca ARO P09 20T ¢ (1) Containers Stock A/c &R
(i1)) Containers Trading A/c

T 2
Books of A. Ltd.
Containers Stock A/c
Dr. Cr.
Date | Particulars Nos. | Rate [Amount| Date | Particulars Nos. | Rate| Amount
2001 Rs. Rs. 2001 Rs. Rs.
Jan.1| To Balance b/d Dec.3] By Containers
—in hand 4,000 2.50| 10,000 Trading Alc
—with —Retained 14,000] 2.50( 35,000
Customers 8,000| 2.50] 20,000 —Scrapped 2,000 | 2.50f 5,000
” | To Bank ” By Containers
(Purchases) (30,000, 5.00]1,50,000 Trading Alc
(Depreciation;
30.00x2.50) | — — 175,000
” By Balance c/d |16,000| 2.50] 40,000
—in hand
with Customers [10,000| 2.50] 25,000
42,000 1,80,000 42,000 1,80,000
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Containers Trading A/c

Dr. Cr.
Date | Particulars Nos. |Rate | Amount | Date | Particulars Nos. |Rate Amount
2001 Rs. Rs. 2001 Rs. Rs.
Decl | To Containers Jnl | By Balancebid 4000 | 7 28000
Debtors Alc Dec31 | By Containers
(Returns) 4,80,000( 7 133,60,000 Debtors Alc
” 31. | To Containers (Containers sent) [5,00,0001 10 [50,00,000
Stock Alc “ 31| By Cash Alc 2,000 | — 7,000
(Retained) 14,000 | 2.5 35,000 (Scrap)
” 31. | To Containers
Stock Alc
(Scrapped) 2,000 | 2.5 5,000
” 31) To Containers
Stock Alc — | — | 75000
(Depreciation)
To P. L. Alc
(Profit) — | — [14,90,000
” 31) To Balance c/d 10,000 7 70,000
5,06,000 50,35,000 5,06,000 50,35,000
Workings : (1) Containers in hand on 31.12.2001
Nos.
Opening balance 8,000
Add. Purchase 30,000
Add. Returned 4,80,000
5,18,000
Less : Sent out to customers 5,00,000
Scrapped 2,000 5,02,000
Containers in hand on 31.12.2001 16,000
(2) Containers Retained :
Nos.
Opening balance with customers 4,000
Add. Sent out 5,00,000
5,04,000
Less : Returns 4,80,000
Less : Closing balance 10,000 4,90,000
Containers Retained 14,000
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(o) worm #m4fS (Trading and Provision *%(fS) ¢ @3 2rfers ‘7{;@/1%’ ofer Ty
Trading A/c-€3 AR Fre-ERN e T4 27, 5 992 el (Foiay sAamaiEs
Goj @o AW (Provision) T 41 2T |

I *FCe 4iftre 4R (FOR T 2IIAIEa & Trading Alc-(F ST (A F4ife
3C77) Debit 91 23 @R Provision A/c-(F (TS AR Gy (FAoCeT Credit F1
2| ICTEE (KT 992 TFTeIE SIfes (&7 emefq FA0o 27 |

frace wcafoe Sy emeefer T fTwgst wiike Face 2@ ¢
(1) “n4ia (@90 &= ¢ (i) Containers Debtors A/c Dr. [ CeT]
To Containers Trading A/c
(ii) Containers Trading A/c Dr. [(FIOCI AL

Gl (TG TN |

To Provision A/c
(2) CFSOYUY AT &= ¢ Provision A/c Dr. [ (PO FR AR fSeeael]
To Containers Debtors Alc
(3) CTRAISI 2I¢714I=a &0 Al ¢ Provision A/c Dr. [RETS 2eTHItaa Tl (TG
RewR = EREICREICEEEEEE L
To Containers Trading A/c
(4) TR F9, Afsad, oREfe ol e wkesf e swfea o8 T

A

Taeolg 2Fe T AN 5iftES R (FOR W AMHACE Tife A avea a1 7@
@32 Debtors A/c-&3 (& (AE Provision A/c (& AV (MAIF 20 SRHE s Aife
N ol 59 2| |

Twizael 4. Sudarshan Ltd. 21<FIKIGR S (Foitnd 12 B 50 @ 97, g fommiem
WY AT (TS Mol 10 TR (Foe] aie (| IR (I % 2iKRefers 8
Bl W SeniEe A 7T, [ T 2@ (g FTNCET FeiE I 7 | 3004 G 2001
TG AT G SN HHS (FTmasfer fwgst feat ¢

Nos.
Stock with customers on 1.7.2000 1,200
Stock in hand on 1.7.2000 900
Stock with customers on 30.6.2001 1,000
Stock in hand on 30.6.2001 800
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Purchases during the year totalled to Rs. 5,040 ?

Sent to customers 6,500
Returned by Customers 6,000
Destroyed by fire 100
Sold as scrap for Rs. 500 60

ARDO 09 2(9—(1) Containers Trading A/c, (ii) Containers Provision A/c &<} (iii)
300 g 2001 ifsicd TEewi |

A 8
Books of Sudarshan Ltd.
Containers Trading A/c
Dr. Cr.
Date | Particulars Nos. [Rate |Amount | Date | Particulars Nos. | Rat¢ Amount
2001 Rs. Rs. 2001 Rs. Rs.
July.1f To Balanced b/d July.30| By Containers
— in hand 900 8 7,200 Debtors A/c| 6,500 12| 78,000
— with (Sent out)
customers 200 8 9,600 “ 30 | By Containers
? To Bank Provision Afc 700 | 10| 7,000
(Purchase) 560 9 5,040 (Retained)
1999 ” 30 | By Cash Alc 60 — 300
July 30| ToContainers (Scrap)
Provision A/¢ 6,500| 10 | 65,000 “ 30 | By P. L. A/c 100 8 800
(Prov. on (destroyed)
sent out) By Balance c/d
” 30| To P. L. Alc — — | 14,220 in hand (old)| 240 8 1,920
(Profit) “ 30 in hand (new) 560 9 5,040
with customers| 1,000 8 8,000
(old)
9,160 1,01,060 9,160 1,01,060
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Containers Provision A/c

Dr. Cr.
Date | Particulars Nos. |Rate [Amount | Date |Particulars Nos. | Rate]| Amount
2001 Rs. Rs. 2000 Rs.[ Rs.
July30 | To Containers July 1|{By Balance b/d| 1,200 10 [ 12,000

Trading A/c | 700 10 7,000( 2001
(Provision June3() By Containers
retained) Trading A/c| 6,500| 10 | 65,000
” 30} To Debtors A/c | 6,000 10 | 60,000
” 301 To Balance c¢/d | 1,000 10 [ 10,000
7,700 77,000 7,700 77,000
Balance Sheet
as at 30th June, 2001
Liabilities Amount | Assets Amount
Rs. Rs.
Stock of Containers 14,960
Debtors ?
Less : Provision 10,000 ?
Workings : (1) Containers Purchased during the year :
Nos.
Sent out to customers 6,500
Add. scrapped 60
Add. destroyed 100
Add. closing balance 800
7,460
Less. Opening balance 900
Less. Returned 6,000 6,900
Purchases during the year : 560
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(2) Containers Retained by Customers.

Nos.

Opening balance with customers 1,200
Add. Sent out 6,500
Less. Returned 6,000 7,700
Less. Closing balance 1,000 7,000
Retained 700

5.8 SR

(F) e arired ¢
(1) =m4iF Fece F @R

(2) fF=fRe Jagfr e T fogw ¢
(i) «IeT, (i) PO, (i) Gl (iv) FIOCIAT AmdE, (v) 2
QAT AL |
() A erared ¢
(1) AN RTw 600 FI QRT? 97 Sl F12

(2) TR RFIT GO (A Fre-@ERIN [Hdire daar [ifen sifefar
FRCHCA SNCAG T |
() FAEF TEm (Practical Problems) 3
(1) (e qes [l @I 219G 2o (2 T G- 2ATIAEE &)
O 80 BRAl e 4 A | Foaiem ey slepimefer e feet 60 i
6T (FTS AWl T 2T | ST A SERER A 7B SATIARcE 40 Bl
W& YERE F 2| 2000 BRI @l fRgs foem e

Particulars Nos. Particulars Amount
Stock in hand on 1.1.2000 50,000| Returned by customers 12,630
Stock with customers on 1.1.2000| 10,500| Destroyed in accident 80
Purchases during the year Sold as scrap for Rs. 3,000 250
@ Rs. 50 each 8,200
Sent out to customers 16,500

ARO 0O (I ¢ (i) Containers Stock A/c, (ii) Containers Suspense A/c.
[Ans. Profit Rs. 1,072]
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(2) C.D. Ltd. O (RS0 2I<TI4IEE Gl (Foitnd 40 Bl ST 41 S0 3R sielpiaiasjfel
e el (@oitrd 30 Il 6T (e avi 6 | AT 20 DRl v JenRe 1
23| 31 fOETRa 2001 AN IR WRER® @Hm@agjfel (AtF Containers Stock Alc.
Containers Debtors A/c €3 Tae7@ oFS T ¢

Particulars Nos. Particulars Nos.
Stock in hand on 1.1.2001 5,000 | Returned by customers 12,630
Stock with customers on 1.1.2001 Returned by customers 6,000
(All returnables) 10,500 | Destroyed in accident 80
Purchased @ Rs. 25 each 8,200 | Sold as scrap for Rs. 1,500 250
Sent out to customers 16,500

[Ans. Profit Rs. 1,80,500]

(3) XYZ Ltd. O1F (TSN ATAET &= (FOIM 50 51! wed o7 4F F
G QAT T AT (FF0 WME 40 BIF] o) (PO &AWl B | 2Aapidias|fer 20
GBIl wCd SEDRE 391 23 43 WRiiRe @w@omadfel (0 3100 [Brmee 2001 I
G«j Containers Stock A/c, Containers Trading A/c, Containers Debtors A/c &R
TS o[@ 2T Y 3

Particulars Nos. Particulars Nos.
Stock in hand on 1.1.2001 500 [ Returned by customers 1,800
Stock with customers on 1.1.2001 800 | Destroyed in accident 100
Debtors balance on 1.1.2001| (Rs. 48,000) | Sold as scrap @ Rs. 5 each 40
Purchased @ Rs. 30 each 1,200 | Stock with customers on 31.12.2001 700
Sent out to customers 2,100 | Cash received from customers | (Rs.32,000)

[Ans. Profit Rs. 16,400]
(4) APJ Enterprise 18 Gl #(a 2I7I9R & I, 1%@ FOIE 21 O v e qrf
T | ANl GFNER W (@FEe e (@FOoE 19 Bl (FISYEn evi Tl 23 |
31.12.2001 =Y IS & @FReraa)fer Wwgsl 251

Particulars Nos. Particulars Nos.
Stock with customers on 1.1.2001] 10,000 | Returned by customers 14,000
Stock in hand on 1.1.2001 4,000 | Sold as scrap for Rs. 1,200 300
Purchased during the year 6,000 [ Stock with customers on 31.12.01 9,000
Sent out to customers 16,000

A%© 09 2(J ¢ (1) Containers Stock A/c @R Containers Trading A/c @R (ii)
Troolq |

[Ans. Profit Rs. 1,51,000, Depreciation Rs. 30,000]
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(5) 4R =esE fefere MRffee ol e 3= ¢
(i) Containers Trading A/c, (ii) Containers Provision A/c
(i) 31.12.2001 @ifficd TEe«9 |

(6) FHe TG RFe! FAMLIET G (FOIoE 60 Bl o7 4T I @R GFNER
W (e Tee1 48 Bl YoT (e el e | 1 @fdie 2000 ©iffcd aifire st e
5,000 3R (FOR 2ICS A foeT 10,500 | €2 Aehiai=ajfer 30 Bl wea SETiRe S 2fea |
ZARRCE 7,500 To 21T $7 T 2F @R 16,000 AN (FOIHa (27 A 2| G
W 11,500 #1MaE (e ANST [T |

150 #lna SIfed oo ®oeld 2 @R 2500 siemidE qeoa Fea® 2e ama
20 OFl wed [ =1 2|

31T¢1 S5 2001 SifFC4 9,500 (27Tew) 2Ielriaa fea | 91fzs AeTILIEs N o =R 27Ten
Toy IR 2l ool | s TR ORI &) Apdiejfe] SHED FEURE F1 23 |

@siE Tfafie Kad (A 310 WE 2001 St efFe F0e T@ ¢
(1) Packages Trading Alc

(2) Packages Provision A/c
[Ans. Profit Rs. 2,19,000]

5¢.¢ SAAE

1. S. Basu and M. Das (1999) : Practice in Accountancy. (Vol 2 Chapter 13),
Rabindra Library, Kolkata.

2. A. Mukherjee and M. Hanif (1999) : Modern Accountancy (Vol 2 Chapter
13), Tata McGraw Hill, New Delhi.
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GFF 5% O [7F7 9 (raofefes e Boaase

1o

pvo IFw A (wraefefes R oFfs

DLy AT Ty WSA

pu.y MR [T @k [Fw A Faren Wy ohdw
s fgTEd omgfe

SV.8 SRR

Su.C¢  arAF

sv.o FT A (Taelefed “ted @S (Nature of goods sold on

“sale or return basis”)

S (0 [eeisiel #iceliE [iera g Srmesly, Koo 1 o) on 4@eTe =9 23, [k
5 T IfTs 2317 972 (FIE o fNCa TR 15! 2ie | (ol 2[R e T=IF 758
T AT T FACE SN AN (A WS T Sifesi® 27 oie I @l At e
AT N FE OIZE FAUT (FOIE [REw T IR0 A 41 T | G G@EE S [T A (e
TSI Al I T | (XY G2 2 RS SRACS (Fol SHEmeEd es7 767 I
IR 2 G (FTIMCS SR A [RFAe I ([0 2 |

SV.Y AT F§ TIS (Transfer of ownership of goods)

@Ie Az I [Jay 1 (Fae 2fore (@S 21o4) 2439 FCd ACE ©IZE 1893 e
CROR RS Sizw P TR cwa 2afa [ Tifre zmrz @k GiR el
A Fg [Fo FF0 (9F (Foik W0 TReie TR I @l @

(1) T2 (@l A AgaZiel 2o F7 FE@0E @3 T OF oIg% @ I, LA

(2) @ Fe I @ T 2% Az FA AR A @ @ACS HAE, T

(3) e s SIfoFle @ IR AE@e (ol O ATW-oiew G@iol =1l I @R 214055

(TS 2 Tl FE |

Sb.% MY [Fa @32 [FT 9 Fareq sy NS (Distinction

between ordinary sales and sale or return)

AaRel e g3k [Rew Al @Faces sy sidefe Fege
(1) =9 RS (F6q 5T T Al 7ot s{eela N a1 Fg Koo 766
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(AT (FOR 770 WL | @R & 4t @36 Tiifre §fe | @l @R Rl
ToRz @B (WG WS SiieR @ S|
R A (FA097 (T (FO! O 2l @ioi Tl T ST Al o) (FFO (@A T
wfoig 7 763l e [gw pie Tiifre 2@z I @l 23 711 [Rew pfe ofREce
(FINe T @0l fSTiel a1 @t @3 TRy 5| 2t 79 RIS @2 (g
(FINe SRS TG ol TS |

(2) ARe SRR (F@ Hfe A>(e 237 @ AR (FINe o 20 [RFor @e
Wi 2ACE | K 2@ (Ao (R (o AR Wk 2o R 2/ wge it
(e T T(E O MRS 24 (O @ | QY] (FOR (FINS 7Y B 1|

SV fETTTwe ovgfe (Method of Accounting)

T8 A (e 9 [T Qg @ we qe @3 BoRasser o [fen afewn /e
D A SRETH FACO AN | GF W&y AlRere WRRe foals ofeq evem o 1
[/ ¢

(F) T4 G2 AT ETMCAE AL F (When number of transactions are limited) :
O3 (G (TR R4 foie 5 061 SAMTSIE ARl 391 23 =1l | T8 K) (FOIF
Ael] (LR A (] ACF AT [THEF T© [@61 F@ Sales Day Book-4 wifietl
T T | 2RO TR (Fol 20 T T OF T (P8 SAMI AR LTS
27 Al | g 20T (e el @7 Ty Reide mifel T 2 | ISTE I (FoR
30 W SRIEN AelfF FTED TR @ Taerig 7=IfG @ ol Fa1 231

Titaw WAl (Journal Entries)

(1) Ry 9@ o fSfers . Debtors A/c Dr. [GIETH TR Gely]
A (AT Gy To Sales
(2) AV (FACOT Gy : Sales A/c Dr. [BITl 3Tf]

To Debtors Alc
(3) @S AT FEF TR W
T WL (=W TEe ZqK
A@e I S e T o, @ wIfieaE etare @i |
(4) =4 IM FO BiEME
S e S @R
T . Debtors A/c Dr. [T A& G
To Sales
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(5) o I v 3ET ST . Sales A/c Dr.
TN A AGT FW FE To Debtors A/c [FsTR AL Ty
(6) IV (KT A2LTOR
=6 Gram Wﬂ@"f AT &5 . (i) Sales A/c Dr.
To Debtors A/c [DBIeTld 3T ]
(i1) Stock on Sales or Return A/c Dr.

To Trading A/c [ S |

Triedd 1 @ (e GFe FIFAR FACE 84 33%% aice e oLl (e fofers

o) AR (| @B ETWaffeTcs Aizel [isa o [wel w5 wifdst a1 23|

31001 fOETRR MY ISR G e S12[l (e fofers biets [ 1,00,000 BREE
Ao (20l T W, @7 W& 50% 2N G (Ol I IR 2R GBI FCE G432 20,000
BIRI e (T Wi 0 | SRS 2 G oiew @ioi SRl (1 ©ifdd 2571 S
2002 A= Gicwl wifRE (AR |

AL
Books of Seller
Journal
Date Particulars L.F. | Amount | Amount
Rs. Rs.
2001
? Debtors A/C .coovvvvinne. Dr. 1,00,000
To Sales A/c 1,00,000
[Being goods sent on sale or return basis]
? Sales A/C coovevveee, Dr. 20,000
To Debtors Alc 20,000
[Being goods sent on sale or return basis
returned]
Dec 31 Sales A/C ceeeeeeiianan Dr. 30,000
To Debtors Alc 30,000
[Being goods sent on sale or return pending
approval]
Dec 31 Stock on Sale or Return A/c Dr. 22,500
To Trading A/c 22,500
[Being adjustment for cost of goods lying
with customers pending approval]
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Workings : (1) Invoice value of goods lying with customers pending approval.

Rs.
Goods sent at invoice value 1,00,000
Less, options exercised by customers :
Purchased 50,000
Returns 20,000 70,000
30,000
2) Gost of stock on sale or return
Invoice price of stock 30,000
Less, load 33 % of cost of 25% of
invoice value 7,500
22,500

Twizae 2 : Sunny Sports Ltd. Sachin Ltd-(F &9 @igdl (wae fefere 1000 6
AT (o9 FE | 500 B @A A B 600 TRF IET 4R IR G 4TS I 2|
Sachin Ltd 650 I wG& 5016 1T F7 ¢ | SRS (TR T Sew @ GR7 928
TE1ef AW | FTea)fercs MHRel [KFEa e @bt F@ Sunny Sports Ltd-43 I3CS Sitaw
wifE (rile |

Books of Sunny Sports Ltd.

Journal

Date Particulars L.F. | Amount | Amount

Rs. Rs.
? Sachin Ltd A/c .ooovveennnneee. Dr. 60,000
To Sales Alc 60,000
[Being goods sent on sale or return basis]
? Sachin Ltd Alc .ol Dr. 2,500
To Sales Alc 2,500
[Being the adjustment of excess price
@ Rs. 50 each on 50 bats]
? Sales A/C eeeeeeeiiinnn, Dr. 30,000
To Sachin A/c 30,000
[Being goods sent on sale or return basis
awaiting approval till the closing date]
? Stock on Sale or Return A/c Dr. 25,000
To Trading Alc 25,000
[Being the adjustment for cost of 50 bats
lying with customers pending approval]

258



(¥) @ CHCE ETRCad AN Gﬂ%ﬁ{%@fﬁ Sf%¥% (When the number of transactions
are moderate) : (¥ (F(g RV I (TF© (OGS FEMER A2l FOHTOIE ST
(2 (Feq 7F [T fSfers (memorandum basis) @3 REFT A (T Wl
32 (Sale or Return day book) T F4l T | @3 Mfes 20 xferae 5 ©ial

e :
Sales or Return Day Book
Goods Sent Goods Approved Goods Returned Balance
on Approval or Sold
(Section 1) (Section II) (Section III) (Section 1IV)
Date | Particulars | Amount [ Date L.F | Amount Date Amount Amount

Rs. Rs. Rs. Rs.

e 3l (wae v 92for Rfew et fsfafieei@ s@e Face 2=

aw fet : Ry w1dl (e fofere @ wivat 27 (el 31 27 ©f @2 ket ffeia
T 7| @ oA @ e [T w1 e @ft dfeww o sege 2@ 9

faSim et @ @6 AR T @FO @ A Sy FW AR A ATT @9 FF Al
@ I 2 (FFe (RIF T SOFS T (972 O «3 SR TAfom T2 231 @ ok
SRS ENmeeR G EMIREeR ARt (Feltnd fRARCE Debit 1 2 @R AL Al
TR @6 R[KfFa sifsidacE Sales A/c-4 Credit 391 27 |

To et ¢ (weed sieefer @2 [Reitl forfsiaw 1 231 | 2iaw [oisr 7o g wikHibe
3o e [T ae « b «fone o sege o

vod fFetel ¢ agw [olm @ows (A4 fTor @R gor [elr @b v ([_IE
AR (T SRME o AT ©f G2 Tone Fforma a1 2301 @3 SR e Sesfs I8E™
A (PO R0 SRS Ao @RI | G w@he 9t Fs [Gql @@ g wikide
6T TR (¥ITT TASACE 2ele] SR &) 97 TR AR Gy fagfere e
wifE e 2|
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Stock on Sale or Return A/c Dr.
To Trading Alc
Twizde 3 : Mahesh Ltd. 317% f&0m9a 2001 ™) aoq@ =fifie sepsffer Foima
b i wieal (e fefere cead S

Date Particulars Rs. Date Particulars Rs.
“ro% 20 A (29q 500.00 fSome 10 : | &9 300,00
o™ 10 @ | e 200.00
qreFd 25 B : (=99 300,00 | forea 15 ;| &1 300.00
“reEd 30 C . =9 600.00 | e 15 ;| &9 400.00
SRS AT S
(Ol oW @
FEM |
(TSl e 22
eFK 30 | D ;@ | 400.00 G FEN AL |

Mahesh Ltd B TR 927 20% ©F I I 2167 (27 I | @2 @R GRTER
Y ORI SfdF @ M@ Mahesh Ltd. @3 20 @Roms)fer s 591
AT

Books of Mahesh Ltd.
Sale or Return Day Book

Goods sent on Approval Goods approved and Goods returned | Balance
sold

Date | Particulars | Amount | Date L.F. | Amount | Date | Amount | Amount
Rs. Rs. Rs. Rs.

2001 2001 2001

Nov.20 A 500 Dec.10 ? 300 Dec.10 200 —

Nov.25 B 300 Dec.15 ? 300 — —

Nov.30 C 600 Dec.15 ? 400 — 200

Nov.30 D 400 — ? — — 400
1,800 1,000 600
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TS : (1) Sales of Return Day Book~4a Balance~43 (3 Wi 600 B8t (o TS
of7s5 SIfRIA | GRS 2T e I ST & SIS0 FCEA & (e 600 x o ) s
Firawt wifen 930S 2@

Stock on Sale or Return A/c ..... Dr. 480
To Trading Alc 480

(2) Debtors Ledgerd A, B «®2 C-44 ZARE Debit fite IAF Rs. 300, Rs, 300
£33 Rs. 400 wifRen +20S 23| 3104 fer¥ ©IfAT4 General Ledger-4 Sales Account-
£ Credit fite 1,000 B wifde F0e LA

() (8 CBH G2 WA (TR W)t WEE [Where number of transactions are
aumerous] : % (T (FIRTRR T8 RS weefa AR WS 0 (R 6ed e
T TR ooy R Rafd oem @ a8 sare 23 ¢

(i) B a1 FT© M@e 93 [Sale or Return Day Book]

(i) BT A (TS 7FE [F7 932 @IS Wi 32 [Sale or Return Sold and Returned
Day Book ]

Gii) REFW A (TS AT [Sale of Rewurn Ledger ]

G ¥ bz v Fey amfifs 2= -
(i) Sale or Return Day Book

Date Particulars Sale or Return Amount
Ledger Folio No. Rs

(ii) Sale or Return Sold and Return Day Book

Goods Sold Goods Returned
Date Particulars | Sale of | Sales | Amount| Date| Particulars| Sale |Amoung
Return | L.F Rs Return Rs.

L.E.No No L.F.No.
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(iii) Sales or Return Ledger

.......... Account
Dr. Cr.
Date Particulars Sale or | Amount| Date Particulars Sale or |Amount
Return Rs. Return Rs.
Day Book Day Book
Folio No. Folio. No

@2 Tt R e fefafieer @ Fare =@ :

(i) Ry (FOICF e (AFCIF e Ae! Sale or Return Day Book—4 BT 3[Ce1 wifetl
F40e 3@ | [S RIS (I}E 9 ) Sales or Return Day Book-43 (T o1& Sale

or Return Ledger-4 Sale or Return Total Amount-€ Credit FIC© (I GR MWW
Tjfe< 2N Debit T8 BT |

(! ANFT FI9IT 352! W9l FACsT Sale or Return Total A/c (& Debit F1 (@ @GR
MR TfEF RARE Credit F91 @ | @8 7R&AD Sales or Return Sold and Returned
Day Book-43 AR/ FACS T | G2 WA 70[ 203 F1o AR &) (FOR JTH AT
Debit 1 2@ “R Sales A/c (& Credit 41 [ |

(Y P &+ Sales or Return Total A/c (F Debit I 20 IR (VIR TGS
I Credit Fac0 2@ | @8 WfAeAG Sales or Return Sold or Returned Day Book-
G AR IO 2 |

«% WA T™9E 237 2@ Sale or Return ST Sale or Return Total A/c-9
@ Credit (&7 AR OF A @NVIRE RN Debit (SF-99 (@ A 23 | Sale or
Return A/c-93 (X SRS (& A(E ©f 281 (FOR F0O CRIM SEl e blenfa o7 | <7
FTAETA ANGe SHE Taooitg F=vife N emslq Faco [ |

Twigde 4 : Manik Chand OR Rf$ 2@ (FF© WFQ EW0_R G «Fo [
L] (TS (T 3, G [FT @R (FFe WFS [T ¢ (7o 73 @R @36 7w w2l
e oA T FE |
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317 W6 2001 AR TRFERS @@omee A5FeI@ Manik Chand-93 320 @fw
A
Date Particulars Rs. Date Particulars Rs.
G 1 | A Das : (e 1,000 | 6 10 | (&l @ i) @A —
W5 8 | B. Maiti : (2Rl 500 | w6 12| =@ 300
» S 200
WG 15| S. Banerjee : (2= 1,400 | <5 19| &9 : 1,400
WG 18| P. Sarkar : (2l 500 | =6 25 | e 500
WS 25| A. Das : (2Rl 800 | S5 28 | (FOl YIS AW
@ I AT —
A5 25| B. Kar : (2= 1,000 | 6 31.| &l 2w @ioe
T AL —
AL
Books of Manikchand
Goods Sent on Sale of Return Day Book
Date Particulars Sale or Amount
Return
L.F. No.
2001 Rs.
March 1, A. Das ? 1,000
,» 8. B. Maiti ? 500
,, 15. S. Banerjee ? 1,400
,, 18 P. Sarkar ? 500
., 25 A. Das ? 800
5 25 B. Kar ? 1,000
5,200
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Sales or Return Sold and Returned Day Book

Goods Sold Goods Returned
Date |Particulars | Sale or| Sales| Amount| Date Particulars Sale or | Amount
Return | L.F Return
L.F. No. L.F. No.
Rs. Rs.
2001 2001
Mar. 10| A. Das ? ? 1,000 Mar. 12 B. Maiti ? 300
Mar. 12| B. Maiti ? ? 200 Mar 25 P. Sarkar ? 500
Mar. 19| S. Banerjee ? ? 1,400
2,600 800
Sale or Return Ledger
Sale or Return Total Alc
Dr. Cr.
Date Particulars J.F.| Amount| Date | Particulars J.F.| Amount
Rs. Rs.
2001
Mar. 31 | To Sundries-Sales 2,600 [Mar. 31| By Sundries-Goods
Mar. 31 |To Sundries-Return 800 Sent on Sale or Return 5,200
Mar. 31 |To Balance C/d 1,800
5,200 5,200
Apr. 1 | By Balance b/d 1,800
A. Das A/c
Date Particulars J.F. | Amount| Date | Particulars J.F.| Amount
Rs. Rs.
2001 2001 2001
Mar. 1| To Sales or Return Mar.10| By Sale or
Total A/c 1,000 Retirm Total A/c
Mar.25| To Sales or Return Sales 1,000
Total A/c 800 [ Marh.3]] By Balance c/d 800
1,800 1,800
Apr.1 | To Balance b/d 800
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B. Maiti A/c

Date Particulars J.F. | Amount| Date | Particulars J.F. |Amonut
Rs. Rs.
2001 2001
Mar. 8| To Sales or Return Mar.12 | By Sale or
Total Alc 500 Return Total A/c
Returns 300
By Sales or Return
Total Alc 200
500 500
S. Banerjee A/c
Date Particulars J.F.| Amount| Date Particulars J.F. |]Amount
Rs. Rs.
2001 2001
Mar.15| To Sales or Return Mar.19 | By Sale or
Total Alc 1,400 Return Total A/c
Sales 1,400
1,400 1,400
P. Sarkar A/c
Date Particulars J.F. | Amount| Date | Particulars J.F. |]Amount
Rs. Rs.
2001 2001
Mar.18| To Sales or Return Mar.25 | By Sale or
Total Alc 500 Return Total Alc
—Return 500
500 500
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B. Kar A/c

Date Particulars J.F. | Amount| Date | Particulars J.F.| Amount
Rs. Rs.
2001 2001
Mar. 25| To Sales or Return Mar 31| By Balance c/d 1,000
Total Alc 1,000
1,000 1,000
Apr.1 To Balance b/d 1,000

AQF ¢ A, Das A/c @ Rs. 800 @R B. Kar A/c @ Rs. 1,000 (Total Rs. 1,800)
(O TG 21407 T TR o17W WA IRV TSI 27 | QU7 FAACEH AT
3ETCE Stock on Sale or Return AN Tt avlq 0o 31|

D.8 SRPAIETA

(F) Y arered ¢

(1) &7 3 (raefefes 241 Toce & @R ?

(2) T3 A (Frefefed TWMER (F@ (T W0 2t T FU9 THST 27 |

(%) W erares :

(1) MR [F7 @k [T A @Faed Ty ALy @371

) [e7 A (TRofefes FWmeR R @REeE SETbal T |

3) Tt forgm (1) Rew a1l crae RS 1, (i) [ew A (wae «femie |

(?) FI9YEF =0 (Practical problems.)

(1) Voltas Ltd. ©itnd (Folcrd [ea wigdl (e fefers @fe 700 5= w@ 10016
Agifes piE (oRd e | elfolb piem FEn &6 500 TR 31090 ST 2001 FA0E =
@9l 506 B 100 DRl 3 S[CeT B 6 | SRAFE ieffer Gy Aiwm @isitam (¥ oifde
TSI 23 | Voltas Ltd. @ @m=effer sMidize [Kfga e Rewa s@ 3174 fSorea 2001
I IS FOIT I 2iBred & Sricawt wifRkEl (7l |

Ans. [Stock on Sale or Return Rs. 25,000 (at cost)]

(2) @S G @ FUIT R 2Fe TR TR (R (69 (@ @[T R
42,000 BIFE ST 4,000 TIFIE S 421 SR A FI AL (LS (FH0 TP (AR
IR | @3 SAha)fer oW WAER 7 Oy @xe TG 27 AR | @il s ek
25% FNCS (FOIR B &% IR G2 2 FUlT AR AFrod & ARG 17 Sicawl (72l |

Ans. [Stock on Sale or Return at cost Rs. 3,200]
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(3) XY Ltd 7 9I2dl (FFe fofere 214 [Fa @1 3104 fBrrea 2001 ©ified XY
Ltd.~43 Sy FEF =T 40,000 GIF @R (MIcEd 2If@siel f=et 75,000 BRI | @3 SC& 5,000
BFR (RIME 2 9 @R (FFe DNEE T | T 5,000 BFF W 2,000 GBI Sy A,
Das 3% 3,000 GIFIE #e B. Basu (F STETH S27 25% ©F I I(A (e T4 20afee |
A. Das &% B. Basu €2 21j9ffe ©e) ©IMA AT QU8 @A I | XY Ltd 92
et Freiiie [Kigs T [Rapal @ 92 0@ 3104 fSET=a 2001 Sif &) el
TR 2Fe g @R @ O THeg UTS T |

Ans. [Stock on Sale or Return at Cost Rs. 4,000]

(4) Chandra & Sons 30T* g« 2001 Y IAEF &) WHEIRS 2aefer &7 al ke
fefare (FOma (279 @ :

Date Particulars Rs. Date Particulars Rs.
g 6 | S. Roy : &9 130 | g9 10| &= 130
g 9 | D. Datta : (299 100 | gq 15| o 80

g 15| 20
g 14 [ S. Ghosh : (&9 85 | gd 20| ¥ 85
g 15[ S. Roy : &9 200 | g9 20| F 100

(SR [t Gy oiew
Q48 Sl AW A1)
G« 20.|A. Datta : (23 100 | g« 30| (Fae 60
(SR [t Gy siew
@48 SIS A AiZ 1)

fI=fefd® SRS FCATF Chandra and Sons-4 I3CS ARG AR &4F® T4 : (i)
G R FRE R (IBRoeiE @M, (i) @%@ (FRMGR R4AM WfEF | Chandra
& Sons B (FH(E BT CETT 82T 20% M© T (I A (2 S |

[Ans. (i) Balance or Sale or Return Day Book at invoice value Rs. 140. (ii) Balance

of Sale or Return Total A/c at invoice value Rs. 140]

SU.¢ &AEF

(1) A. Mukherjee and M. Hanif (1999) ; Modern Accountancy. (Vol 2. Chapter 9).
Tata McGraw Hill, New Delhi.
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GFF 5 0 TGe ATHE Hiod Gy A1 W&

Ao
sa.0 M wifw oFfs
pA.y PG FT Wge 2T Wou {7l
5.y (G AR A S YAEE o 7
59.9  FIEY SCAF FA 0 A @M AET ST AGICEE EUEN
5.8 THCIRE Ay
pac  oFe WeooRd Wi

DAY A
5.9 EAARF
s%.0 T WA o

T @3 (5 wfooeer 5 | s, b, <f€h At SRy @FF SR FRAIEE Tifed @e
e 20e TN AR €2 Fojael T | @7 T FRAGCE I (@RI I (A
JW71@ (Insurance Policy) 220 I3 T @3k fafsres =t fAfms t i emie Face 27 |
(I T e emit RIS Teharsias (@Fine SR FRAE T=ifed @Fine o 20
FRAMICE Fos@e e S| T @I FERIKE @ Fros[el FIE OF Ofed FLag
oI o7 T2 2Fe Fod Al o Wy SRy AR @ 2@

T e Wi 209 I | G S (1) 721G @ S AT (S ASIT !
R (2) TR EIFAN TRFE N R M 261 26T | G2 S (PG Sl
TGS 2R ERA RFE I @G3R Ffeq sAfanel [effaet #rfs s st 2@

pA.> TfAFIER I NG e I&7 FHRel (Determination of the

value of stock on the date of fire)

AGS AR T (G A @A 56 T o7fH0ela wif} (o S0 o[ e Nore
STl ol el F0e 203 | 2efSHitTa =S sTifea (g @3 e diael e w91 0w | @
I A TG A GRR SATTIT ST 05T R AT Gy TRIANCRR F20® LA ARl 4l
o3 A0F o Aifer o e e (@ime [edw spifa 23 91 | f5g SifEmi (wiag wope
AR T IR TR T T 2 11 A S S(2FG TH(e1 IO FHoes TG
sfrelra o efiRe Tl 83 27 91| G3F0 CFC DI AT Were St FW R 2o
A0 AN (AT [FI© /e T (Cost of goods sold) v frcet efowitra oifes ofce
6T A g e SIfes AAteia o ohewl a% | RETS At STy e (b [ s
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(A (NG 371 Al &3 FNCSH 6T AWM (MR AT SRE S0 (@RI | G2 AT Sfes AAtela

Rs.
Opening Stock ?
Add. Purchases ?
Add. Direct expenses ?
(wages, carriage inward etc.)
= Total value of goods 7?
Less, Cost of sales ?

(Sales less gross profit)

Closing stock/
Value of stock on the date of fire. 77?

fsrei WRfeieei@ @ Memorandum Trading A/c @F© I S 2[R e
el a1 @CS Al

Memorandum Trading A/c

Particulars Amount Particulars Amount

Rs. Rs.

To Opening stock ? By Sales ?

To Purchases ? By Closing stock/value 77

To Carriage inward ? of stock on the date of fire

To Wages ? (Balancing figure)

To Gross profit ?

(% of Sales)

59.% NG JAE A & Y *oFdl 29 (Gross profit rate)

o e SISt ot o Mgl S99 0 (@ Memorandum Trading A/cfo 2%
FACO B OIF AL oAl 251 ARG ol 7, 2oy 42, [ #ifstiel @ &b el | 9w
ST 2P I BT SR St afSwitTa e 92 (At F20eE el T | Snizaerwgel
ARTEF STl o T Tadola (AT e 17 | 7, RS #Ifsie @3 erems a0 At
TR IS AN B (AT T T | g 2 e (GRER B S sttt o e
AT SR e BN IS 23 | o TGq® ATl o Sl =1l e 297 Syl e 1
QR | G S T MR (FCG GHIR 22 T A |
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@Y TGS 2/ T Wi CFeg Hoaw At T57 (A 7LoaE e S stere At
67 e T ST S ]k @B SN S 2[R o 3 AR € S e | o1
PR 2SR IR &3 AR R SaFIess A 2R e S AmE—
93 SR FE 8@ S Memorandum Trading A/c-4 &9 @ites 2ifFsd g w1
WA IR (REFG TREE oo AN qeGaia e wifes oo o0 [efige s =i

213 S[IFICS AKReTS RS YT @917 *roal 2 P a1 230 | wiglie 291 el 29 =

x 100

@2 & AR QR SPIE S SR REER W@ @3 [ Sesiiers @RI |
THIRIT, G0 2l KTy 100 TRAl =g e SAIRel ~ARSIe ql *foa= 21 20 |

G CFq @ A KT % sl 9 el | AR HAdiba ey R

ot (Tele 1- )| @t @ Fem Teeie | Jear @iNe efewm I @3 W@ Aoy

T IE GR G W@ 7 KT I oiFE @b FER S gk (s i o @F
T @ e TR Seiret weiEe A |

STod SfERIGT FES! ISR &9 [T T Gl AFeE Al el w1 T8I 20
G2 PR TR SRS g S FE@ SIfRFIST AMEE G Memorandum Traidng
Alc DTS I(A o 2[R Fol ARGE WL T @CS Al |

THATST SN A (FTET R RETED) SoifafSe g 4@ g o5 JwR
2 S T 2Rz | g ARA (W dfiom @3 I @R RFTEr PR Al Ao
ST | €7 (e 29 AR 2R SRS 2@ | @35t owea 3 wifieicen [fen 79t aiEs
2 AT ZEE W& a1 AN o7 I A O SARPIEGT IS SRR 2 I
EE G (S G [T IO &P AR RS A A G ANSE & S |
TrRaeegel, (Fie 3 AP Sfwiies 539! 51l IR 251 IR 219 fost TS
10%, 12%, 12% €% 10% | G2CF0G BIF INEE 91¢ et wigfie 119% Sfiesd IoE
el oTe JIel &7l Tfbw | I [Kfen aeEa 7w e e e kel Al ZIoR 216l
T T AR ORE SRFISGT Q@S (R 290! TG AR 4@ W (1% I 91T il
SR T T3 | I THARET SR B ISR IARPR B I 10%, 11%, 12%
R 13% 2 OIRCE 216 I A SRITIST =@ &7 AFFR B 14% A0 S 0O
A

TR 1 : 270 6 2000 ©IRCY G ARFE X Ltd-4F A% TGS 4oy [ 2007
X Ltd. -93 f2@e 93 (e fsfeie seefer oftem e
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Purchases less returns 1,80,000

From 1st January to 27th March, 2000

Sales less Returns from 1st January

to 27th March, 2,000 2,46,000
Stock as on 31st Dec. 1999 84,000

X Ltd &fS q=g 3104 o 010 3 3561 | ToAfaes o2y (A WRfefie S Aicers

wHoo® AR e WdRe I

() X Ltd 1999 AR 24% &3 T O I @R G2 JwE Q9 s[ace e

IFE |
(i) 1997, 1998 @R 1999 fZARAE X Ltd-43 2% AP 2 2ot JAFE 24%, 20%,
gR 26% |
(iii) 1997, 1998 @R 1999 2R X Lid-aq1 & YNFE RS 251 INFE 20%, 22%
R 24% |
Al
@) Books of X Ltd.
Memorandum Trading A/c
for the year 1st January to 27th March, 2000
Particulars Amount Particulars Amount
Rs. Rs.
To Opening stock 84,000 By Sales Less Returns 2,46,000
To Purchases Less Returns 1,80,000 By Closing Stock 77,040
To Gross Profit (Balancing figure)
(24% of 2,46,000) 59,040
3,23,040 3,23,040
(i1) Memorandum Trading A/c
for the year 1st January to 27th March, 2000
Particulars Amount Particulars Amount
Rs. Rs.
To Opening stock 84,000 By Sales Less Returns 2,46,000
To Purchases Less Returns 1,80,000 By Closing Stock 75,392
To Gross Profit (Balancing figure)
(23.33% of 2,46,000) 57,392
3,21,392 3,21,392
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Note : 2000 A Oif® & TR 29 =

= 23.33%
(ii1) Memorandum Trading A/c
for the year 1st January to 27th March, 2000
Particulars Amount Particulars Amount
Rs. Rs.
To Opening stock 84,000 By Sales Less Returns 2,46,000
To Purchases Less Returns | 1,80,000 By Closing Stock 81,960
To Gross Profit (Balancing figure)
(26% of 2,46,000) 63,960
3,27,960 3,27,960

Note : (AZPY & TR 2Reel 2% ZAE efeqe@ g Aite @RSy 2000 AER
ey & AP B 26% & TRCR

5.9 FILY SCAT FA YCeT A @M Y WS AGICER EHIE

(Valuation of closing stock above or below the cost price)

@RS RETLT @R FTETR ALFCE 231 17w 2N Rl 71 23, EiRen Treiike
IR 217 feffae S0 (alte SfEusielcs Sy 1 Bfve | K5y fRamicag reiere Fife
SRR S AR S AR o S (@ 20 AR Ene S S/l T =AE
2T | IR (@I (FS AT GRRAIRFSIE FED S F &0 A @ 0y SIfew
AR SETR I AT | G271 (g FeIRF a1 I 29 [Hdiae Face 20e SIfes sitdE
T T JoATH TR G ARG R WeTmael T8 201 | (ARG (FIHe G0 ISR
Sfsiolel) 2RS] ITEE ARBF oioff 231 [ 23 ey ¥ fiemad dkfes Aoy «ar
wfesol—d3 TN (a2 FAO [ |

Twrz@st 2 : 102 @fHe 2001 A G0 SARFCER FCe Dasgupta and Co.~aF FE TGo
Aef] e 27 | 2RI 2R 7@ Dasgupta & Co. 32 (2F fA=feifie wefa stex
GaleT

Particulars Rs.
Sales for the year 2000 10,01,000
Sales for the period from 1,1,2001 to 9th March; 2001 | 3,00,000
Purchases for the year 2000 8,00,000
Purchases for the period from 1.1.2001 to 9th March | 1,25,000
Stock on 1.1.2000 3,31,100
Stock on 31.12.2000 3,85,000
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Dasgupra & Co. 3104 fSroea IR T 33 3R TGO <o) (RARISIRI T o

% @M Er TURE IR @2 fofere wfeew wee sitiR e fRdfad a3
Books of Dasgupta ‘Alc
Trading A/c for the year ended 31.12.2000

Particulars Amount Particulars Amount
Rs. Rs.
To Opening stock By Sales 10,01,000
[%x&ﬁ.wﬁ) 301,000 | By Closing Stock
100
To Purchases 8,00,000 [mxlSS.O{){}) 3,50,000
To Gross Profit 2,50,000
13,51,000 13,51,000
250,000 o i
& W 'ﬁa = lem—MQT% Say 25%
Memorandum Trading A/c
for the period from 1.1.2000 to 9.3.2001
[ Particulars Amount Particulars Amount
Rs. Rs.
'! To Opening stock 3,50,000 By Sales _ 3,00,000
' To Purchases © 1,25,000 | By Closing Stock 2,50,000
| To Gross profit 75,000 (Balancing Figure)
(25% of 3,00,000)
5,50,000 5,50,000

TARCw e RRre 102 wf sfienes fin #feew 2 & 2,50,000 1|

59.8 TEMeIf9® 9§ (Abnormal goods)

T (0 B NGO SN W4 A 3 FOUT 914 YRFTS 2T | G2 L AT
FYRIS FAEY SPH I o) [ 91 20 R TGS AR (G FAEY TH I 7
TFORE T | G T TR o Jer 2 AN | Gge (W FreiRS o YA 1
e TACS XA ATAGT R AR (GeR RoAree @R @ wrarerRs iR ger-
QTF T A9 W@ | FERS (PR TR Fdiwd W A® Memorandum Trading Afc-4
2R s IR (@ Sfew St e Ahedl AT O XN WEeE FeRS AR T
RRIR | G W Mol SRS wreiRe i@ $aen 4 s o @ s qdoa
o8 AN SATUR Y6 AeT A |
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Twizael 3 : 31.3. 2000 ©IfFcd @6 SfAFICS Calcutta Chemicals-43 g 2iolf @A 27 |

fsfefie weefer (A o ot o Fde 79

Particulars Rs.
Stock on 1.1.1999 76,800
Purchases during 1999 3,20,000
Sales during 1999 4,05,200
Closing stock on 31.12.1999 63,600
Purchases from 1.1.2000 to 31.3.2000 1,08,000
Sales from 1.1.2000 to 31.12.2000 1,22,800

1998 FAIT=T 20,000 BIe! 3[CaT g #Aely 3 52l 2CAMRe | G2 wfelajfe1 31.12.98 Al 12,000
BIRIT e 1 T @B S SEF 1999 SME 5,200 S [fE T 2w g3k SRR
S 31.12.99 ©IfFCA 4,800 BIFR E0R F1 = | 2000 = FFAR N &0 A0 G5
Hodicsl, 2,800 GIFR RfS Tt 20 @R SRFR 91T FTET 60% AETH TR F91 27|

@2 AAaffel QT SCHEE oY I T SeifiEe etz

Books of Calcutta Chemical
Memorandum Trading Alc
for the period from 1.1.2000 to 31.3.2000

Particulars Amount Particulars Amount
Rs. Rs.
To Opening stock (Note 1) 58,800 By Sales 1,22,800
To Purchases 1,08,000 Less Sale of
To Gross Profit 22,200 abnormal goods 2,800 1,20,000
(18.5% of 1,20,000) By Closing Stock 69,000
(Balancing figure) 69,000
1,89,000 1,89,000
Statement showing loss of stock
by fire on 31.3.2000
Particulars Amount
Closing Stock as above 69,000
Add. Value of abnormal goods (Note 2) 3,000
Total Loss 72,000
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Working :

Dr. Trading A/c for the year ended 31.12.1999 Cr.
Particulars Amount Particulars Amount
T Rs. Rs.
Te Opening Stock 76,800 ) By Sales 4,05,200
Less, abnormal goods 12,000 64,800 |Less, Sale of abnormal -
To Purchases 3,20,000 |goods 5,200 | 4,00,000
To Gross Profit 74,000 |By Closing Stock 63,600
Less abnormal goods 4,800 58,800
4,58,800 4,58,800
74,000 _
Rate of Gross Profit for 1999 = mxl%—lss%
(2) Value of abnormal goods on 31.3.2000
Rs.
Cost of original goods 20,000
Less, 50% Sold in 1999 10,000
10,000
Less, Lih on the orfginal goods
ie. Rs. 5,000 sold in 2000 5,000 -
Cost price of remaining goods = 3,000
Value of the above goods at 60% of .cost price
= -—6-9-:-:5.000 =

100

Rs. 3,000

pa.¢ &FS WeEd W (Claim for actual loss)

of % ST T ZCHCER G T eTeie oD TR Wi Gotiot i elafiis e
25 SRS S WG oAl qep Fidfae 71 i 7R pores feifer we ey Sefe
aSoifE SRR RBAIRE Wiy Siee 2@ | g (e oreRlives It wifdg sAfiw oge wfen
sifdmi wiePs @ TR A | Memorandum Trading A/c (UCF (T WG T 357 26T I
OIS WG oy WS AF e B [ezoa $90s 2@ | @ AT (UF (@RS Ay

275




TR(IE 41 8T Z(F1 SIRAG AR (Salvaged Stock) IETE AW (RIF 27 SRMD S
e e 2T Reamal Fae = |

T 51T 9= (Average caluse) QI<F(ST EIRGIEE QM%WW e AR W
0 T | TN IO 91T 4l 261 G+ G35 *16 T A IR sAfael 7 woarms 7eifes e
SR I T (1R CFC@ Sl (AN WiF SN oiifSFoicd g« | Swizaersgol 3 afewm
MG 2ITEE S 30,000 SIER @36 THMoig 2z 6 | SRS 7w aAfedEitg 40,000 B
Tere Se feet @R SRS SIteld 6T f=e1 20,000 B | @2 (G SHRAG S 6T I

(R i Ao R SifRERIe 20,000 BRI ZCETS TG 41 SRR AT e x 20,000

40,000
Gisel wigfie 15,000 Gispl ===l #A10 | 9% e o1 Srorely Bel 1 SETOICs TAAfes 2o eh
o W 0 TN F (AT Ko

Trizad 4 153 g« 2001 ©Iffitd Pioneer Stores SIf2AFIEd T IRHFOIE@ Ffogw
27 | AIog SR 2@ FRfEe ol sieal o :

Particulars Rs.
Stock at cost on 1st January 2000 4,41,000
Stock at cost on 31st December 2000 4,77,600
Purchases less returns for the year ended 31.12.2000 23,88,000
Sales less returns for the year ended 31.12.2000 29,22,000
Purchases less returns upto 15th June 1999 9,72,000
Sales less returns upto 15th June 1999 13,87,200

31.12.2000 IR TG S FURGER TR g 77 A & 13,800 GBIl
SRR 1 2R | @B stelefer FNE 2w 41,400 Bl 1 2001 AER NG WET @2 steyejfer
(T 20,700 GBI ST 21 1,500 TRF AR [ a1 20202 | SR sj@res 2/<pojfercss
G FIAED EDRE A R | SARPCET A SRS S T =5 34,800 T |
Pioneer Stores NE® 2 &) 3,00,000 IR TP &Ze FERE | ATTHRl 2Ty 4@
Pioneer Stores-4d 2o s wiivg «ifasne [figa w1
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Books of Pioneer Stores
Memorandum Trading A/c for the period
Ist January to 15th June 2001

Particulars Amount Particulars Amount
Rs. Rs.
To Opening stock (Note 1) 4,50,000 By Sales 13,887,200
To Purchases 9,72,000 Less Sale of
To Gross Profit 2,73,600 old goods
(20% of 13,68,000) (20,700 — 1,500) 19,200 13,68,000
By Closing stock 3,37,600
(Balancing figure)
16,95,600 16,95,600
Statement of claim for loss of stock on 15th June, 2001
Particulars Amount
Value of stock (as above) 3,27,600
Add. Cost Price of old stock (41,400 — 20,700) 20,700
3,48,300
Less, Salvage 34,800
Total Loss 3,13,500
Net claim after average clause =
Policy Value 3,00,000
Value of Stock X Loss of Stock = 3.48.300 x 3,13,500 = 2,70,026
Workings :
Trading A/c for the year ended
Dr. 31st December 2000 Cr.
Particulars Amount Particulars Amount
Rs. Rs.
To Opening Stock  4,41,000 By Sales less Returns 29,22.,000
Less Cost of old goods 41,400 3,99,600 |By Closing Stock 4,777,600
To Purchases less Returns 23,88,000 |Less Remaining Value
To Gross Profit of old stock
(Balancing figure) 5,84,400 (41,400 — 13,800) 27,600 4,50,000
33,72,000 33,72,000
5,84,400

Rate of Gross Profit = 29.22.000

x 100 = 20%
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DAY SRR

&) wfre amires :

(1) % 43 Fwce T Q@R

(2) SRS 210 Fece F @R ?

(¥) A eeres

(1) SIS SR Sere 2@ 3o a9 sifs SEna 39|

(2) 2F1 SIFR 2R FES T @IEIN? TGS St Yo WEReR (v @3 e

A TG |

(3) TGS AR (GG SN a1l Qe Foofael wif I A SNEna F94 |

(%) <92fd® I (Practical Problems) :

(1) 15 g 2001 @Ity @3 SRS Tara Stores~4d NS 2/ FFfweF 2|
q[O7g 2[R (3 Tara Stores MRS w2yifel emim Faco T 2o :

Particulars Amount

Rs.
Closing Stock on 31.12.2000 84,000
Purchases less Returns 1.1.2001 to 14.6.2001 1,80,000
Sales less Returns 1.1.2001 to 14.6.2001 2,46,000

31.12.2000 A% 27K ISTA Tara Stores FAAETH €T 25% 27 G SGre] (A |
FS 2R ML G T 7,200 BIFR A oS f2e1| @3 Apafer 15 g oifE siex

M | &5 TR 2R SREce IS AFE SN FE SRS o woem AR
(Ans. Value of Stock Rs. 60,000)

(2) 316 w2000 O @ SRBCG X Ltd -7 A TG 50 K 24K
Aca WRlere weefer sie o :

oy e 391

1997 1998 1999 2000

Particulars (Up to the

date of Fire)
Rs. Rs. Rs. Rs.
Opening Stock 13,545 16,200 18,000 18,450
Purchases less Returns 37,450 40,000 40,500 3,000
Sales less Returns 60,000 66,000 70,000 6,000
Wages 8,700 9,500 10,450 1,000
Closing Stock 16,200 18,000 18,450 —

X Ltd. T7e9q 2Fe IR G MG ANE MRARIRFTONE FALT S 10% S
TR | Fod® wAteE ey [ T4
(Ans. Average G.P. rate 28% Value of Stock on 31st Jan. Rs. 20,180)
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(3) 131 SBRA 2001 ©fFtd @6 TRFCE A Ltd 97 Tgosie] Floe® - 2/
Rl wajfer sitexl (ot :

Particulars Rs
Stock at cost on April 30, 2000 44,300
Stock at cost on April 30, 2001 37,550
Purchases for the year to April 30, 2001 1,03,850
Sales for the year to April 30, 2001 1,52,500
Purchases from May 1, 2001 to Sept. 30, 2001 37,350
Sales from May 1, 2001 to Sept. 30, 2001 59,000

300 @aferer 2001 I NGO AT VG TR T [5G A 800 Biwl T e
e 1 20 | Aea)ferd FEr f2et 1,800 BReH @ stefelfer 2001 FMCE G T 1,750
Sl e 9 2@ @@ GRoEt =Qe SR OR8N IR 2 SRS few )

A Ltd. RO (AF 5,105 T 217 Tig Face W 271 A, Ltd @7 SR
sifastel e g |

(Ans. Gross profit rate 28%, claim Rs. 27,575)
(4) 15 SR 2000 ©IRCA «FT SAFCE Reshmi Stores-97 TGO 90 HoalF 21
o7 RIS wefer siea (o :

Particulars Rs
Stock on 1-1-1999 30,600
Purchases from 1-1-1999 to 31-12-1999 1,22,000
Sales from 1-1-1999 to 31-12-1999 1,80,000
Stock as on 31-12-1999 27,000
Purchases from 1-1-2000 to date of fire 1,47,000
Sales from 1-1-2000 to date of fire 1,50,000

Reshmi Stores o A FIAYET AT 10% DT ETRS FS | R (AP
18,000 51 =1 TIF 41 2T | STGLRPTZ IIN#CTT 6T 63,000 Bl Syt I 1 7k

sifasiel e g |
(Ans. Gross profit rate 30%, Claim Rs. 47,250)
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(4) 16 =976 2001 Wit @6 TS X Ltd-99 GO Al g FroAlde 23 |
J[ololg »[FR #i Fefefie sjfe siml (o :

Particulars Rs
Stock on 1st April 2000 38,400
Purchases during the year ended 31st March, 2001 1,60,000
Sales during the year ended 31st March, 2001 2,02,600
Closing stock on 31st March, 2001 31,800
Purchases from 1st April to the date of Fire 54,000
Sales from 1st April to 15th August 2001 61,400

1999 e g siel 10,000 GFR F7 1 2@ME | @3 2pajfer 31640 WG 2000 ifFce
6,000 SR EORA 1 2| TF AR SEF 2000 AGE GeNlg M 2,600 G [
T2 2| SRME Sel 3104 WG 2001 SHfFTA 2,400 IR ETRE FA 2| T SAANF G-
Hoglical 2001 IR G WG 1,400 SRR R[S a1 201 S/f#E sAepa)fer FT1 S0l 40%
33 3 DI 1 2 | WA (ACF 12,000 B 7ol T=IF F21 23 | 91T QPR 210G
6T 30,000 GBI SR @ S wifdE ool el g9

(Ans. G. P. rate : 18.5% Net claim Rs.20,000)

5.9 g2

>. M. C. Shukla, T. S. Grewal and S. C. Gupta (1999) : Advanced Accounts.
(Vol 1, Chater 13), S. Chand & Co. Ltd. New Delhi.

2. S. Basu and M. Das (1999) : Practice in Accountancy (Vol 2, Chapter 17),
Rabindra Library, Kolkata.

©. A. Mukherjee and M. Hanif (1999) : Modern Accountancy (Vol 2. Chapter
14). Tata McGraw Hill, New Delhi.
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aFF ob O Eaeasd W«

oow

Sk.0  TrEHl

s>  ToieEwe MR et
Sb.x  fRoIeEe WA A

sv.o  fraEme Witwa At

Sv.8  SiFeln e MW

Sb.¢  SRATETA

Sty aARE

Sb.0 Tral]

G2 @G A FAE AR TCe AR

® TSR &l WA WFS 2/ R 97 ST |

® RARTHAN TS 2elleT] |

® 3G ZAPTHEs SR HIIGG SHIFICAGT F9F oo e I |
® JIORER IR i |

Sb.> fooreasd Witnd raieaiTel ( Necessities of Accounting

Standards) :

e @36 ARTIERE IS | 97 244N T 26 FRAEE T EToF IR
TR AR AT T A0S G IRIFTFN AT TS 2479 F08 A | FRAANGE 70
CRIRAET! 2l eam, T8RRI @3 SFyie FREE TR FRE0 TR 2L M7
TR | (TR AT SR Ol f2olae wfefzs w1l 2 A | e
4% e T KRB Tfead e GFE T I SRR A0S AN O OIS 2ATAET |
T2 I TgoroiE @2 e 7 91 ssifers e g Repanre i el
TS 2@ | @1 Srree Rl *oRii s 2o ored o7 g9 SNeiel F1 2002 |
g 2R FICE ARG IR, O A% AP G2 TR #RRIOTS @ IRIER
T 98 AIT (FING PRI ©F AF© I TYI 27 | @7 B 12 o7 nifdetl ofeq
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IR LS BT G A AT, 716 @3k wicza »Ifwist 2 [Kifon e w4 23 A |
ot P @2 @R BN YPe@ld (objective view) STeR WG AfSDITT FoTret
@R wifeE [ [fereir awe T @ 2@ | @ w0 ZARse S Soicaifret @3
fRipCere 7B sifawice 2 26 TR AE | ok SN [Readia)fer qice aa IRl
%z o AR FACS A OF T AR RAT qFreq G AWWE T A=l 2lCe |
THS MG T AW s Swsifos s v Kaass S (IASC) @< WifF gTaicg
Accounting principles Board — ¢< <1=§\26<P 4 & Financial Accounting Standards
Board (FASB) — @7 SIIRNSIR 2lxie el et el Fi @ 4@ ARSI 74g
FIFS A 2o 1 |

St TZaael Mt Azl ( Definition of A ccounting Standard) :

fEoTirrsee] Sy 23w fEotisee] Sl o <1 Alxieel TS 23re Tl Teeies, sdhdie
gl fJfd |

Kohler's Dictionary For Accountants — &3 3¢S, ARG 23 2bfete Fifs, =iz
Al o FREerRIT] 1272l o 2R TR0 B9 SICAfoRs wiibael R (A mode of conduct,
imposed on accountants by custom, law or professional body")!|

wifes R egeFaer (@ @EWmEd SR Fie o Fdife aceiiy e
G (T AR TRl fHfHa SR Al A T | 329 T s [
o Cea @IS g ST G eI giveler A oifs [T ews T e 27|

sv.o RNEF®d Wtwa R4l (Advantages of Accounting
Stand ards) :

fetiazmrel e (AT MRl ARl Aex @re e

() o T AR (@ G [T @Wome TR FRar s A=iees
S A

(R) I™ife, B, I 3% L[ 2RI (Fq [ORsced SRa A 7 qlerl a9
yieferr sz oifds @l age bt Q7|

(©) TRz S SepR 3 Ofds [l age e T [adi)fer IReRegioE
Fir Gord [REPTCIeTOgR 7iR |
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(8) Tl W FELIIGT 29[ Ty [ DT «g TifS Srpre Sk =
R eiwe Ffce 23| @7 T [feq afsviem wifds TammEr gaaneEs (o 31 783
1|

(€) T (FINS TR (g oM Mo [ SEpiid ©f w2eeg s=idie S0 107 |

5.8 SiFeln @@ ®9 W= (Indian Accounting Standards) :

(F) i@ (Introduction) : 532 @< 41 23307 (@ ool qice &R s
R M @9 TS SPRe F@, R T Med Wi 2w s Sigsifes fZaersd
7 e S @3k NfFT JTACE FASB 5% 2otiarset i Ragss 15 aifds gz | e
W SeEifes e A [iews FHil A 1ASC «fafw [{fen (oeim ooy sepre sIM
fdfiaem e g

©RCS 2R #FFa A The Institute of Chartered Accountants of India or ICAI
$598 e ST fes e M ez sMGa AZ@M AT 2I7 o7 6 | 3 AL
AT 223/ G SR A scel ICAIL (e MRk wifigsfe #iew Fce 2 -

(3) TR @Fl S AWl IASC -93 I SpRd I |

(R) gFfe e aTefer At TASC 93 TifS SFPRY F@ OF T THIE @R
T fdfigs el Senfes w9 |

() e Sifes ATl ACe TIASC ~aF TS TPRe FE@ O T CRIRRIGIE
TR AR Sealfee T |

(8) aifre wnifefss Rada|fet TS IASC -3 TIfS SePRe T ©FF &) ZAR 21K 91l
AGIT A ST FECS BANRS T |

(¢) SNeEfss ©@ IASC -7 eFIfRfe AT 2zl I SRETq FACo 21 |

TASC 393 aFifére Niefer el eFfon | o, (R ARPReR SocalaN TR &=
G (eI SH@T 2fFaE T @ | ASC F9F % G2 WG Al I S SICe
ORI SN pedacld G ICAL <36 (rTie s Redfiess »=% sloq cacz |

(R) Sy fEeFe M Rae< 1% @92 2219 Swe (Indian Accounting Standares
Board and Its Objectives) : ©iR(® @bfere f2oRa™ e swfer RfomeR wga @ik @3
sforifercs Sweifos srifeq el Felford FRAT T svaq AER e A SRCS
oo 795 “1¥% (Accounting Standards Board) or ASB #ItN €3 7= BIE)
27| Rers IR el wele SRy (@ e [fen CRig 230 e iRdl @R s aifde
OIRIME N STl 22e [feq M 1%oRll, (@il SIiEe 7w, SRres G SIS

285




SOhd (GIEe, (TR AofF T oW, s, FiFeHt fxgs «=~% (SEB]) we e
Ngf FHmE o |
ASB fxfafis Sraffe fc sifde 2z .

(5) OFTIR =NiEw, efell @R e sifafefs Ravl s 2ot skt sie fediae 1|
(2) Teotlerel W 2bl T G AR A T AW &2 FAce SIfRe |

() TRl W I WEe dFe T @R ATG R A1 AV 91 |

(8) T8 TraicE foTeasse e ANEE@s 41 |

(o) SiATS BN THe 2Fe et (Procedure for Formulation of Accounting
Standards in India) : oI N oo AR T WRlARS 2T S7eTET S0 2.

(5) @ et KA Boia fEonaamsel ST ofpe 1 waid @R ©F WiW fNeffaeel @i [
T+ 999 Pl 1 2@ ASB ©f 55 F9A |

(2) FoRrINe gge a9 e e [JE [weai @@ $1%® Study Group ASB
(& AL T3 | G2 T [effacea @y ASB F1w19, 7 Wi 2fewiw, R N € smyay
T TO® 229 0O AN |

(9) AT AT (G TOlT© 2126 FAIF #Id ASB W [ITF G0 4%l 2% (Exposure
draft) @%e T | TF Ul Bi@ WRFle [T [ewa s 2@ .

® T I RAs vy, ARel @3] IS TR |

® v s iy sifsrer |

® TT W e R e Sifesjfe el |
® ToPRiive % AT FRBIT ISR |

® (I Sifdd 23(e W FIFI! 23@ T wifFd |

(8) AT =B 2FC FIAR 2ItF ASB (T Tol© 279 T &) AT 7 (27
A | ASB Ohfe &9 FEIG A pUS 7Gifs ICAI -4 Council (F (2R9 F9E |

(¢) ICAI = Council ¢%I® AE pOIT WG] KO T G ARG ASB

-3 A AT 97 I FA | TR N0 FOIE 231 2t Council — 97 F90g
W= &l w1

286



(@) 2fewe 2atoHes =@ BItle SHiHeaes QT/‘P" et sw (Standards Issued
by the Indian Istitute of Chartered Accountants) : 549 AT ASB 4 5e [ 4K
20O IO AE #¥e [CAI RS sl s e Tz .

T R b

AS1

AS2

AS3

AS4

AS5

AS6
AS7

AS8

AS9

AS10
AS11

o Facim Tifea e (Disclosure of Accounting
policies)

TGO A R (Valuation of Inventories)

o 2aig @9 (Cash flow Statement)

Trooitad ©ifdtdd #It7 kafbe SfdfRes Teial ¢ Tol
(Contingencies and Events occuring after the Balance

sheet date)

FENTF S -, ST IR SFifess [aa @1k
fEoRfammaer Tfeq offasa (Net profit or loss for
the prior period and Extraordinary Items and changes

in Accounting policies)

wRfbfen fearfsiae (Depreciation Accounting)
sl FIa pforeie fReRfem@ad (Accounting for
Construction Contracts)

SIEIA @R T FRAREFE (Accounting for
Research and Development)

IEE F Fro (Revenue Recognition)

I i feRiaemwae (Accounting for fixed Assets)

At wiE [RTEE 2@e ARTSeR wews REe
fooRfee™Fae (Accounting for the effects of changes

in Foreign Exchange Rates)
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RICEZES)] RIC| AFITIE TR
AS12 EIR St feaRiasmae (Accounting for

Government Grants) PN
AS13 =R feeIRfsisae (Accounting for Investments) Y959
AS14  FYfeTaceE RaRSME=el (Accounting for

Amalgamation) Y58

AS15  Feeer WY Readice SemeaRF ook &
7iF™>3 (Accounting for Retirement Benefits

in the Financial Statement of Employers Y958
ToifaSe fonsd wefei gesd [Raefe s SFrdeim wieEms st 2 .

OAS - 1 fRfieMTar Mfea e ¢ @2 wfre wifds [Tl agesacr o
qgel i TS TIE SNEnl It 2R

@Ry SifdE Radh ege IR (Fg oRNwH Sate Tifes)fer ggeld s 2,
CRE 3QME IARY SR I G gl AR Reie Tifer dem wrow
ATAIGTIT | 2 N Borlie 2feDe (Going Concern) A@ifs (Consistency) @3k #leal fefare
(accrual) fFIRfEHACR e G Tife i@ [ewa st 2| oifds [kaad
ATSTACR (F(@ 3 Afoofele T Spiel Wl 61 2V O (F@ O ST AT IO
7@ | oiRfaEEae e Tifeq oweg o [Ksaim [ew 281 1oy @k Ui foa e 1 |
G S "BW%T (Prudence), SI29O%F S ﬁw 99% (Substance over Form)
GRR SAMFS GIECE (materiality) W) @R T o7 aFieR =TS AR [eawa Face
7@ 9 QU AReRRe S (@FHe Tifea ey woee ©f S e T |

OAS — 2 TG e e ¢ SNfT [Read owea [T Seomeid fSvie % ea,
ST TG AR TGW S T2 | TR AfSDIEa Sfefs SRoell @aR Fewe ST
YRF G N TERY AZT[eTCE TSI T T4 (AR | G2 T SR TG0 AT A0
Af2IfPRE o7 R To SRS YT N T I @ (1 [ SR FA0S 6 2R
T AR 29.1 — 29.4 SRexl o= g Gfoncrw A @1 TR |

afszif o1 At FEen R oFeg NRfie sriofer IzReE Seme s 2@ .
Csl ST Bl ;W 2o (FIFO), AIta St @iiesl - sife (LIFO), 9% e (Average
Cost), fefe e (Base Stock), s s (Specific Identification), S|
(Standard Cost), |(§JG'1$\9 I(zl@?sliiﬂj (Adjusted Selling price) @<} RN ST (Latest
purchase price) BeolaF ef DI oW 2@ (F(g e 7 (Direct Costing) Al
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TIeTer AR oifed (g TR 4A0ET IBCS 2ANT IO SeAM FE T FACO
2@ | T IRFE TARI RO S SHARA A I = A SRR SN0
| ARG (T2 TS 2T <@l Z | TGW 21¢l) JETRE TRFIE RARfEEe TS @3 FTED
el PiT Tifore s e Face 2@ | RNFHTe F<FIe Fifed @i o
GCA O SEd IO A |

OAS-3 7w 2z @M 1 Svbd AE WYF SER RS JieT @ W e
oI | 2FS] R SodA AE G WG Tom e[z KA A wReeifie z0a evifire 23| @3
W S eifRe et Sifde [Raadia Aot Fom e[z [Rad e F90e 2 |

o FEICo 2% o o @R IkFI W9 TNl (demand depost) I | TaW HAGE
wief 3feTce TE G M A TRIPIE 9w AT FA AW G2IA AT | AW 24T
0O WM @GR [N ey SNF B9 AR JfRoRIAcE JA |

G2 S SRR F9 2[R [RRR derw Awfs A SeerF siore dpe Tl I | A
S SR 1 A0 (6 T e @32 LS vl 0o 27 | SAORF Afers 5
aviq 31 2 A 2w A W G2F5 ERWMER G 15 YA A O e #I
o 2[E @M eee FAe A |

A2 @R T RN CFg @ 98 (AT AIY (@6 99W A e =6 T9m wl S
I 2T FA00 2@ | S CFRCE o 2[R KA S5 2ife A emieTa fefers e
R | @O @R (R w0 2[R [(RAN e TR e o J@iE 3098 F90e 21 |
W @R TR AN 2l A e TS TF RATICS SAMISIE 2 FI00 Z( | SFA
AV O (T oI 2T iRl el SIE emsfq Fh0e 2@ |

OAS-4 THestar wiffrdd A waifde Wi ve el ¢ Wt ;@3 AHfre TEe
AT ORI 2T FReIfe TGS AV @R Toal HTE SNCAD I ZE(R | S5
TBRAI e JAR GN (FE TR T TN ORAC® AWM*6S (F€ o Toa: Al
T ToIR Tl S T |

THOATI I AT FRABS Toel o700 AT SN (Fie Sepet 1 2foFst <61
T TEorited ©IfF @ THRRAT (@A ~ARGEdTE | A S AfSHIE (e TATE
IEF SRS AR & A FCAR |
N 2 T 2@ | @2 *$offerd SRS T GR @RI TR @l 7 2 ¢
(G TBRY GG wNifes RAIe e FA0o 2@ | G2 0 SIS I 2R @ TP
e FE AR 71 7eq »~g i @Tics aax 1 A @ | Thostad Siffieed 7
<A Io1R sAfFoFaceR fNRes @i 2iee Thosita awf¥fe rife ¢ i fesad Face
[ | THOTER ST #Itd g o Readft Seame <[t wifels Radia Aeeice™ &
@IS FTofied (AREl A ¥BR T 20a AT R Ao sTepied] e FCe 2@ |
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G e SRPAICH SARES qOAIN LRI (FCE Qo AT, RS (F AFe] Woell 22K
ToiF 2ol B 09 #AI ©f S 00 TE | SIS SAetad Sk 2t A<
ol eI (@ Toa oFfo @R SNfeF Toece oiF e SEd FE0e 2@ |

OAS-5 FIFIfET ae (AT, Esidie «ar srarelfis o «ar e et
o7 oifzasa 1 GF T SRR AS-ERPAGR R AFCFAER (g oIS IR SFRIREE
FIY 23 AS- (AR SAFM IR 2=l F0e 2(F | TFOIRE F (AT TGS AlS-(FAFAN
g A 37 2AfSVITR T Resae e 28 ©f 7w o Rewefes eism eI
oA TS A |

TS TGS R (g S-S A R quwei e F0e
T(@ AT WA IO FAFER TR G AR SR T AR |

IR SN sl A wge Wi Kadics siereefer K swegstia s sifist
FACS T | OAR B SN FRNAE CF(G IO T O] SRR IER FAGER Ol
R SR A FACO Z(A | I T SRR *y@ WiEeEE [aiw qce a 7f wiifeds [Radics
TSI ToPRISIRIR T 2ITAIeH 27 O3 23R el sikais Tifea #ifss w1 fvw | @29t
ARSI (Fa TN To 9ol AR ©f 4 F0e 20d | o7 el sl Fifeq
AT (@ TT RS TGN FIER TR Fesd Aol Al (e I SRR ANEE
Tofg Yol @R S ©f 218 B AP FH0S (A |

O AS—6 Tfbfer il Faet . @2 wHD I, A5 3R SRgol SFg st AiFfes
T2, CrSEE S f:xfRIe 37w, aitaell @ SHAErs b, JaN G 2T o4 T6Te
e AT AR A (G e |

@2 T SRR Tifen Az a7, ST SITHE @R SHS SR YT Toi
fofe aa sribfen #fimiel Face 2@ | SRS o T e THama 77a @aRE oRifs Al
FALPTIN (&7 %o 2 T2 27 | g Sppe %ot (RRIRS i 87 F0S 2(A |
HYNG SRR RIS T Al SN RETIE TR Soveliol T (g T S
2 @3 PSSR SffadT T @ AE | AR sffaSEE (wg e Fa oifae
(2P el 7Rifore Saibfen 2l sjFfaaiae Sace 201 | 99 el Tge 95fe 1 Ty wi5ie
3l Tge SRbOTE #AS FRFER RN dwld F90e 203 | Ti16d JTemRes (g SAfbfed
sAfFaIe Tge 6T R TRRT FIFI SIYHIER TofF 87 @ (Neffae Fa00 2@ | SffemE=
(e Saibfon 2R Soig el 2or AFE O AAMSIE dF F0e 20 | e
JifseTaael, Ka A @R e Tge QibTe A1 TYred #ifwiel 9gesiel 20T ©f Sl S eiF
FCe T[@ | AN [adice bl gicda wwfe eiem Fare 2@ | w-bfer 7@ Al 7ifea
IR SIHET AT w2 SRS TR S el 206 Ole AT F0O 2 |
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OAS - 7 ffid Fia pfeviaie o fe Fad . @@ wiw R Ffid et
pfer wifdfe wereet fosmica enfds Readice emfq <11 @2 e st 107 i Fetce
a5 2FER W «F A GFifeF Tifen Wfe FRicE i) e Sk pfea swsfe
CRI it Fe @ FWSIF SNeOT N |

GZ ORI FRAIGET 949 @Y @2 @ §fe azem oiffd @3 pfe ssima oIk
o AR 20T It | @3 CF(q ORI 61 STl T61 SITAHIFS 719 AN
IR T FHFET AT HTAC elfowiere 1| @37 ooy piea ifewiem S
T IR HF SATYTON T0 IO I | @3 o= W @7 ooy ¥ ea sfoa
Solife 1 2R | AN F%fSb TMuIfAaeR ol 2E oiwfe Tt Aifafoe | «3 swfe
wRpcE Afefs it eica pfes Site smifesaces s =g @k 5w fNdiad =
27 | FNRICER e fdiad 39919 oo SRe @R &) F1oLlie dce 27 | st afsf
AR o= AR sififos | @3 sxfere pfelt e zre a mwifes i@ ari
@37l sfPefere SR Figfe @eq | AT (F@ S I 8 VR GERFACT
fieTeaeR A@e aited FFfs Mre 231 93 W SEr ofds [R@adl Sopaismm T
epTe Tt S wrew, piea SPTie SReg ey Ficed weaifen sy s, s
w2felife @A ANRE B FIG A TR WS E AT FACe [ | AR T R_FS
Tifex G Heet ©f 4T FAO @ |

OAS — 8 AT GAR TG fRARTE FA¢ . 9% T SR A A Torl
Al @3 PR @ 3 TR G GTITE G AR ST I3 | 93 Afeifens
Teoive ¥jg FFAR A Todl Al TASEER B, (F0E, Tesifws e, s, fzs i el
ARG &) SICIRENT | el Seeers R goAigsaes R |

G W SIEEEN @R TAIILICS TSy b [fen 2ok SiteR e sfance aonife
AR fofere 354 Face Fox medl TrE| @ (g o9 Rl Rfseeir fNdiwd w1 3@
T CR (¥ €3 4I60F @I 8 THA TS AABA AL 436 AR 2w Fa0e 2@ |
G (@ CH ST ofel) A 2[Rifog I Aifefens ©ita S (@9 @=R 2197 ASTRSTeFACE
o AfSBieT e ol AF (1F (FCa2 @l G THACR JA0A FIFroCd [ Foaael
T @ | R (F(g G2 469feTE Jevrents s fefers @i s (@ice 2@ | sl
GRR BRI AICS AR FIFre (@ (g ReNfHosae F91 2 G (F(a AToF I SRl
31 T6® | @7 FCeT WM (T T (T 4067 RATFoa! S 20T 2 N O SRS S
o 436 2R RiEeel 909 T |

NEIN G2 TGS AmA e o 7z @It S E AT FIEH dro—wied
TN 2wl 00 203 | <2 AT Refe 2abcs Taositg RiiRITe 25 @3 M@ sjFeiE
?mlq 0O A |
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OAS - 9 TNTT FiFfS . I T ARSHIE S~ ERFAGR RAATICS TN FIFho TAE
SCEAB F1 2R | ATV Tl e (AT TEo Ao [P oy, #If{eat 0!
o TE FGF ARSDIET =M IRIEE T 2l 7, FG—OITl A TERHATS SAF T
TR SETT I R G2 I SR WER FiFhe 7iwa (Feq 2die [@wwy [ww 23
-GN [RIATICe SR Fighod 7w [Hefiel | @2 1w Fefmer owa @3 2k qife
26 7{ol] R MBS EEMCR (0 2w RN @O sSiled 2wies | Skl (g
Toifed Fg THSE el Mol (FoR [0 AT 79 kFe ggesd I wivke 27|
@ (G @R JToFH 6 G2 (F(g T J[F @R Y TITER TR SRR FIFho 0l IO
(A | HAREA At (e SRR FIPre Sigeifes sife) oRife i e Rl sfore w1
qA N

YL (T, TR FIPre Fied 36T, BB IR, IR A2 A o7y ST fofere
FCe TA|

ST (Fa, G NG IS T F@ FROT=Me ofde 22| @3 CF0g T pUIS
TR AW 2GR ORI MR & O SRR FIFhe a4ni IS 2 |

A R AR S AT, Sitaie o 2R R R fefers Jreiee S Fighe
AR FHCO 20 | TG-S0 (50 B P TP <7 TPl &nie FH00 201 | (<RI efieiae
YRR CFG T ST Tepieel 2life S SR oom *% O FIFhe en T W@
T RO (A 2D 7, T OISl GRR FSTREE (G Jal RIS Sigiie eife) /1 2o0e1 <=
SRR SfeTel 73 Al 2eT 2R e FiFhe v [Kefve F0e [ |

YRR &) S T2 TRl eicaren [Kid wiete (@ ¢ wies Figs [erfyosae
T TR O A TS @ |

OAS-10 = FTifen fmafiemiwad . vifl sife efswiem @b Tifen @l 322
w1e%] e W KRN eRpeaieid (i Fesle SNl el T | G2 S SRR =] 37(f6
TS (R AFa TAferE I [ SO 2o TeAme Al SARE SeAWER FIE IR
I | G @R e o aT [REEa ooy afre 27 91| il Tifed “Nesaeld o @3
TS AR &) P 22 ARG 200 S | FIRe SAARFS 77 T 206 AR
T} Toifer 2T 20 R T ({0 A0 | G2 M SRR =] 7=if67 7053 SR
T FETT A G2 TG0 IR ST S AEG) TTE AEF RH(F TGS
FACo 2@ | A srifer [l At Sifdeizem 36 ofe T Tifen S i wifkazem
e 4ig Al doFe SFRER Tey W 7R T AR Tifed Y e Tdge 4
TS AT |

S (e Tifen f[iasca s e sfkeze w9 2 Sikige Aieter 97 T
e ey Al R Tifeq SRS TRV Al At e Sield Nesae TR 1@ T
O A0S @ | (I A OGS delsited [T @e sif sife wifigRie 2ot @3
TR e IR A6l TRy AR TG00 J(A |
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=S} e sifdenl a ReEa o (@8 #AS-EIN Tge 203 ©f TSI
AN Al A0S 2@ | G T =TT T16 oFTemie IS #fS DD T 20z |
GF T (e GFH (@TR T R AAEE AT T @ 2 A [T el
o SAvifesfeTca omsleniam T ([0S AR | TnRER T Tifed emis Yo7 Iz
GF RIS ETR @M 2@ TR Tl SR SEUReE (R TR Sifi
e 7give w@bfea sfEaE aAe-EmiieR @ &6 T @ T | STEeReEs
T TG 6T I (AT G2 ST A TeTEeee A Za el Fa0e 7@ | 759
TUEICR CFCE O AS-(F R R 496 2 el 331 9 | 75 o[ @371 FEmRes
T Yo R ZF AR TYS Sfeiameiers Af%fS (AF @ o 20RO AW (e
qA |

SITIF A%fors =] 716 F7 T 2031 TF T={ferF FmaeT awslq T 2 | (5
@ (G IR ATHIE TR FA00 T@ @ AfSDIER 2ce T Tifen oofwg TR | FFIeE
@ CFCE T | GF ATSY [ ARl T AR G (R (FCEL NG AT I300
ol T T | (AHD FGT IF THAER Tol) B AH(F LR FAO T IR F
SBARIFS TV Jl ST SYHEA, G T W I, (T2 ANFIER T AF :050% F409
2@ | @3 W SEPIE wifes [aadice fsfafs amefa aem Face 2@ . (F) w)Je, [eT,
wifgere @R T SR 2IfFaes 77 INER *FCO R (*IT TIfeF @6 @R N6 e |
() rifier fsfiel At wifdeizrem (F0q ave 496 @} (91) @fsaitRe AR fRacs afevalifse
TR R G G SO (S |

OAS-11 A I [ 2t 2ffadrr T age fEafemead . @3
T SRR @R @ RS e @R @R = ieiE 2R Wil [Raadics Sme
T G PRI @l 1 DI Wi Kt e Sl @i A 0 G| B
Trmeey At g ggesld e TRfiie e ieifte s 2z -

(F) e 2w . [ 2@ 201 gib i [iESes weelifes 2 9 @Re T Simm
G W AW Al ARHES T ek SRR G 9ge 23 |

(%) 9T 2K . T T e (@Fe [iwe TN e [T gk /i)

(o) SRSt TR . TS| TF e ©RAce Aiey pfe Rdfie [t 2w [
() wfes g1 . Sfes 2R wie Shositar oifficdd [T 27 |

93 e Fwfiie Ryl [Rawa s 2w .

() @i FFfoa Tw @@ms FfHmead . AwRed (w@ @Ewom wraifde 23" e
ST W@ EEENrE =TT 7T JoAITT T 2@ | ATHRE AT Fwm=efer
(FI G2 T B (AT GWEE o) 9L FACS A |
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(R) aefiF FiFfen smsiwia (R sl . Trosig e wified .

(F) @R 7, e 9o, @R SRl S Regefecs sifew 2@ goies w0 2@ |

(1) v Fife gol Wit [emefs @ @k suw afsats e B w1
BRICE, G FRAETC (TR SIfCY 2iCaIey BItH o118 FH0O 203 | G2 (T m=9fet w12y
0T A SRS 0 (@R @i feform T 203 Qe Seue Hawer oified ey
2 AT A0S A

(o) fifm itz Al TS . @EliT Jmim 397 wfvs 2N BB sifies
o A 26 I s Face 23 | weks] [T pfed owg wieks e 29 @dR s
F9If0s ZAR ©iffred Ar@ey EE ALHE &S A @R 2 [Rwat F9cs 2[@ |

(8) (AT =7 ifdfe fRadlia goirea . 2B oo, SIfes ooy @3k SRS 2T S ey
YRGS I (M 1T 2/ IATT FACO 2(A | AL REe)fetd oies 2@ 3oiied T
2 | TGS oiel] G A 771G =T Seyiey i1 faamefercas sefa wifdca ecares 2@ goies
A0S 20 | 7R oifers MR ©ifired e QI 39183 FA00 2@ | @RS 147 o
7R NS e T 2NHE =7 A T3 B Rl Face 27|

OAS-12 T SFMita fafeEad . @2 A TR ATE T S XH
(TS @R S SEMICE RARTF AAE S T4 2R

TR SR R S e T=F @2 M @ 2 @ dfepal ffesia
S 2R %S sjFe FACS 2@ R TG AT K A (F(E2 TGS RARPIE
°§§5\9 gule 1 AR |

@ine e A sTifea ooy S ofhexl (ol oigl Bge Atg o Tife @b
e (ACF AW MCo T | =R ToAfed ANCER Gl Semie 2SN (oI TG i
0T TECE 2l TS 201 | RFFeIT, SRBACIA) Y= 7~ifeq Tok 2l S [Refs
oY 2N R 1 2@ @3 Tifen I YRIER T S GIPAGE NE o7
@ o a1 @ | S O SO ZCA (@ RET INET AA0A ARRCS G Sl
NG (IR (18, IVTER &S GEIRRACTE A o R emefa a1 =3 |

SO S TN SRR (R 22E o T4 o (et 7 7@ R @
RIS wgf<el 2 [l w9 7 |

SATS] AR 2= Al ERAR SRR o) 2l Sl | SIH{el WL Aol amicas
T SriecE AR AR Wi R awle e 2@ | @3 sl Rawefe

T Te 2 TN ¢-@F Rl SR F908 2@ | SO S B crrecaiel
SRTINCE SEE AERS (AF A Mee =@ |

(TN SIS SrRreliie [T e Reasa F@ 2317 756 e e~ [ sep@e
TS A |
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TR el RO (OIS UG ekl AES (A M Mee 2 |
a3 o W SRpiE i [Reefes ewfq e 23 .

(F) wifds Radice Toreliome s=fonz Sppe o T MSFiT T |

(¥) i RRRTics Tl MR Fiphed sl @iz gielie T A REREn v
ofie smifee seifea sifase |

OAS-13 wfag fomafverad . @3 Siv SRR @RS (R % Aofers
ZE0Z T (@S ARSHI FTERH, I, ST A TEAL! ST G F Sy /st 3 |
AfSDITR g Aoy N afre cing, g A SmceRe welsiacs @ Wit @if o
et w1 = «ig |

Al R eR o @3 Wi RfEie angf [ewa s 2w .

(») =g cudt fRetel . wiifefs Kqadice @S vafe @ Y= &(f @ 13 (@Tics ot
FCe T@ | @3 (AT RoTaceR ooy Wie =izw ARFeE ©f SRpRe F09 2@ | RS =izs
N 2ARFCE W [Readies T i e, 36, Smprifers i Ssmt S e F0e
2|

(*) =R 475 . TR FEE T awe A, T T AR [ET TGS FACe
@ | R AT (@S delsicad R (@ime #@ftl $3 3t 20 @R[ S O (IR
Al Aeitad TRy o IR @qce 7@ | rifen [T wfy sifdeize w41 2 @fE e
T® Aifed TRy Y= 4900 TA|

A (A AY Tl A SilE N 2@ REv 741 27| 55 adie-wifdeze iR
IR (pre-acquisition profit) (ACF AW FTSHIHAE #ARG 46 (AF AW AN el T
7|

(©) =If*@ IZCA1G & (carrying amount of Investment) : 5aife IRI(F AT
TREET A N T I, (8 00 e 00 2@ | G 6 e orfs alfefs wifam
T A @ (TR TS ARE (R 2@l FA0e @ | I AT F YET AwEG T
2@ | SRR FEURER T OGS @RI @ 23110 sirewion 2o evia Fcs 2@ |
i s e e a1 @I 2e Ol sie- (e B evffe & |

(8) oFmiTae . wifds RRRadice wfy swiFe Fxfafre sayffs aem Face 7@ .

(F) wfNE o7 Fdfad ke TS|

(¥) =@ ETReesae |
(3) veTfe @Rg =R =ifel 230 srepisdl Al v 2N el o
(@) veafo @R = Tife RFEa T dre Al @R |
() (R A SRS wYT A SCHRIS VAT 02 7 1% (B AR G G A
LGHRGER
(5) SN SR e |
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OAS-14 WFewacad e e Faet . @3 M YT @R GF T Tge AR
fRARfTEIERel TCE S 1 (R | @2 W G2 4R RIGTa0e A @l R |
A GFER I EFACR CFCG MRIT ] @AM (transferor Company) FIE (F=AINICE
(transferee Company) @3 5% F9ife @@ Wi eyl FI@ @R RITFE! (@A
TEEATEF 90% RFARFCOR FIE @F™NE R (@R 2@ | 98 R RITFAE
GFGIFI (merger) <@ 2 |

@ *Soffet sj7el T (A @B W@WER RIFTAE FI @ TJ|

AR T A 14 SEAE GFGIFACER CFCG FLT G (pooling of Interests)
fore 2R e Fre =@ |

L G Afere MIE @R s [@T oge I TN RIEIE
@R A EIRIER (SR YT (@FINE &S @RAER el @e SR el
T 2@ | RfeRpe RIa o @32 TRYE @R R ToRR AT sifasiers fgfs
N e 900 2@ |

SR #ife, wigfie FER (Fg FT %S AT 2o fFF Fa0e 2@ | 9B CFa NIT
@R wifdE RN age F@E T RITFR! AR Tife @R wEefens am@
TSRS 0o foifoRw F0e 21 | RFs ©I, 9ve $3 efons biers srwifesjfem Ageacem
Sifftd T IR Sfers 59 F91 2@ | G2 (F(@ MISIF! @R Algore IRgTFE1
@i wifdfe [aadice emfq a1 2@ 1

g7 “ifere S elfon AR @ FFTIR! GF=HARR 16 7€ @3z T3 efonicm
SA1TCE N 23110 Rwal T2 203 | F7 elfowitra A Ti6 7=ifeq sE s T 2@
G 2L et TS 211 Keawa 71 203 | RITFACR T TG NS Jerents
IR G FRIG] SIYHCE M0 05 F900 203 | oA 756 T 14 S@ist #1165 a2 Sieorsl
WY @iMe T A IO Tl 2 T NEE T RN 7 TS 27|

Fa G0 fere ARfFeHTeR owig FRlie afeiie Raagf dwH Face

W

(F) Y CFACR dfuTFgol Ao (@FHANIE [RfeFe RIEa SRsiie, CRIER A
@R Fefell |

(¥) g3 dfeni 3 Bfee sifea T TR N @3 22 fEoRfmmT=e |
Y sfore wifds [eadl awren owa fwfiiie Ragefe oM Face 2@ .
(i) IEFACR & e I Afon @R @ [l |

(i) 1 efona gz Bz TG Trifen e #19F G FRTeR TR A7 AR
Rz |
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OAS-15 fraissin wifds Raadice S oo TRFexTad . 3 o

el el Wi MRl el Reaval 321 22300 .
() dloroy TG
(¥) ALFTFET SIS/ (o

() o

(9) SRR AZR AT god #fFacs som @t

(8) S ZOR H@ TR ]2 IS IS

(5) Sy SRR AR

a3 T ST dfSres T @R S WHe cwEE o $$1F s wre
— CETAT 29707 29p 2o ame s3ce 20d | @ v ml 9i5fe 20 T witfed
ARTITE S @A AT 2vlq F3ce 2@ |1 g€ pmics Sfas e 2
35 F9Ce T |

2pEH GRS @EE RARNERE FRfEe e Fh0e 7@ .

(5) SRR AR M WRFOR $2Rke (AT 2ME T 2W (78 (G actuarial
valuation #%fSCS 7IEF &) FLR BARK F400 2(E G2 SASENFAIGR BACE 296 BAE
o FICO A |

(2) BItBa A=W wiE ARFeNEE FCa actuarial valuation — @F AR &4we A6
sifae Fefe F0e 2@

(©) SRR AR W 2l I T @ AR AR5 28 ¢R owg ave
vWiE sifase o) @ S I @A FR (A actuarial LS 91G FREAZ FACS (A |
Actuarial 2O o[ SRR BWE S q6Te A/ ©f WHET IR S (@ ARFAT
2310 436 3N avia) T30 2 | Tgred CFid T bWIE I el f2o7cd [eawel Face
A

SRR R 475 N (wa afore @ime «fiae 2 of R W
5 SR R FACS @ @R A (@EFAIGR AN el FR0e 23 | (@ sifors
SRR AR IR T 2z o wifds [adfite e Fh0e 2| |

@ JLTOeTF IEUISIR o] (Mandatory Accounting Standards) : SRSk QN\@IU\%
R BTG SIRFSAET @ #¥e 156 2o a0l Wi o Facz | g TRHTE FehiEr
o SRt 130 o NNcE ATelTEE T AR | GF TCE SBOS0T AHWR
fafsesace 2@ @ fes RM awe IR CHFCT G2 9l PR T4 ZER | (@FNe
(g @7 JfoFw e FFRE SRHE o aferames Srmd FAE |
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Qe 130 e i WEgel

AS-1  TeoREFmCeR Tifen o |

AS-4  THoolEn OIfftd A MAfre WS FSRA @ Toel

AS-6  SRbfen iR |

AS-7 st St pfooate o s |

AS-8 @ ¢ TG R e el |

AS-9 IR FiIphe |

AS-10 7R sifes faiemese |

AS-11 AR @i [ 2w ser v ae e |
AS-12 RSIE Wit RARw=e |

AS-13 =l fefepeee |

AS-14 FIfeFaeR FRARfNE=ERe |

AS-15 FssR wifdfe Rafice SoRieTe Sror fRaRfemeae |

Db.C TP

(F) 7Y ereied .

s. TeoREreme e T @EE?

3. Tortlamd W ARSIl 1 T 2

©. fRREERe e ARl SN e 2

(¥) 7 evsires .

s, OO R Wi RS o ma S SIEhl 9 |

3. ORCS BARTH W Flel@ oFe F1 272

©. TRCS IS AR Niejfe AN BrE I | TR W (@I AT IO |
8. SRR 2R W RIARY[eT FALCHCA SN Y |

Sty SFAAE

. ICAI (1998) Compendium of Accounting Standards. ICAI, New Delhi

2. Shirin Rathore (1996) International Accounting, Prentice Hall of India. New Delhi.
298



GFF o5 O AWifee feoreasd

Ao
5.0 R[N
5.5 IWIEE RARTwR oFfs
oo.x  WNIfEs festiRamreem wfasiel swfe
o0 AN festammrem sfonw e

5.8  ToLEE
59.¢  SEArETA
S0  SFAUE
5.0 AWl

AR TR FRAIEE O & T | G744 Suly =6 FRAIGT 2feuien weftafes
ETafel TACE T Aol o2 ek Tt | @3 St el Ferfer s
SR, R, ©F, SNifres, IRl Al [ Topire AR T 27 | FRCHC G 2R
ST T 767 27| AR MFiw @3 Tifos)fer Foafer GRfers SwIeR @sig Sz |
Q@ G SREwefE 26

(F) adtafes T : FAF APV EWeEefe w2 A Sreifis wdfiafes Fgi W
FREBS 2 AT SR T 2 |

() HAfaoR @FF @ wLF ARCR TG 9T A <@ T | SAy, O, @R
SR, o, AFfeF G TAFIeF T Topifnce ¥y Sdq e Sl T 2|
G NI A S G AR (@9 T @ (@Fiee R e seee w9
209 |

(o) AT Tom : ARTH RFE ofer Srote, TN A SRS ASIE KA
TR BoF TS Te |

(7) RIS : FEARRERCCR ST0r =il 92 TG eIl e To el |
Teffe AT ETAHAS NS AfGE AT N AR (Pl TS AR Gl 9o 1 A
RN
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() SCUF FIQTFIA 1 CRRITIF, AGmd @2 Sepiey Ffaiet a1 2feoiaes =i
TRRAIR, FE ORFIE S IR | @3 ARelE e WS [@dq @2 afemm wid we
G dge T |

R SRy IRlfa FifS At TS (T2t semi efew ikEe IS, e TREFS
s, Torif) Toifew Tifeefer »ifszs =t [bs =

GF G Sl 2R T aawig o 2T Refbe 239 & eldliere
o Ig STl o Fa T |

AT : Yers TR AfSUitT el O (FiNe SdEfeT TR 2k) GR CRF
A Fige 27, g AfSHIER 1 T RS AfFTETF RARTHER My el Fa1 27
RN

faeiTe : A TEE GFH ool TeT AGEe TS e FRAEE WLF (FH0e
TOMe SN (FHAE TRIFE T4 2T |

TOITS : FRARK! FRFEANCT T ANGS T0F (@ celal Al o 27 ©igl o
Tojeigest Srsifrs 23|

bofe : IEIM AR T FRAICH Lol S A Arqe Tl SR (TS
Afezrer A i |

GFFAR g2iore 2R T FTIEE ARS FRAEE T sl o)l Sroifire
2 |

Aie IR TR @3 gl el TRedE FF T Svvo AEE *FF T
ORI O OF 4ATE Too HTIF SCUT TH | SdpLy AE JTANG NTwema 7Rl
(American Accounting Association) STOIT® T FF (¥, ZARTH @ ©2y emiaF
Rl | @7 A IS 25 SNL-ANGTS SAfefHFre FRRAIEE oo, TS @R BRare Fwsil
AIE O AW eI Ol e Sl F™(E Trueblood Committee-<S
Af ot Srad 91 2 (@, SifdF [Radia @ Sl 261 STie ol el litg FIRAIEE
G FEEI], T I FD AT A A T A, o [w dfsr@mwe ege 9 (‘An

objective of financial Statements is to report on those activities of the enterprise

affecting Society which can be determined and described or measured and which
are important to the role of the enterprise in its social environment.””) |

S59Y AIE ITAE RTHFIMR 7 ZPHLOs o) BIGIG SIFRCHHI 2 25
w7 ST Corporate Report TGN Ao agad Ty i (@ alfstawe ermit
BE OIF NS RARTHCR ANE 0 T @ TR | G T Sda0 AER *FF e
AIE f2iagmpel FIc 2119 el @pis Jon WMalCes STa 906 | 99 61 Sol) 26 IS
fafon (2T B ST FRFCH Poiiee] [osme w1 G dp 901 |
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5.5 AWifes femeaweo 3@5[\9 (Nature of Social Accounting) :

RS fon wiss & e fRaamrierR 53 7281 ©I Sienbe 263 Age FRersesl
GF TGRS (Fe A AW FACS AT 71

e el e Aol T @32 @R Sl efstmes AR w=ER i
5 et 411 | eleiefe ARl oFeg @3 siF e Sy ak SIS @k TIfS AR
(e ARl AZCGTE GOaTS ©IT PG A=A FACS {1 | JoIR ANGS AR
CFE AR @ 2ifoa TP 20o 2 Ol T6 1 AR 00 2@ @R @ AR
MATIS FV 2@ 2 I3 AR MG T& 2NeT (91757 S AN Ao weifs Frdfael
T T 2@ | ANIEE AR TR G 290 T David F. Linowes (3 3<Gl 2w
FECH OIS AWET 2R 7590 281 WG Rt (g 2o T0a 2leiol | e [Keai,
A e @k wdqifs @ W@'\Q/WI (It is the ‘‘application of accounting in the field

of Social Sciences. These include sociology, political Science and economics.’’)

AIE 277 T SRy @6 2if2Fe S.C. Mobley-93 o AMIE fZonee 2a
TP R SOIITICR IR EF TR AT Foreecerd [ep #ifqwist @3 [eset (Social

accounting is ‘‘the ordering, measuring and analysis of the social and economic

consequences of governmental and entrepreneural behaviour.””) |

TS THARET Fw@efer ANGE ZAR T AT FRCFG AE (e Tfers e
Tl

@RS FRAT FRFACH ANET weriwar I3[ 209 IF, @S0 Ralph W. Estes-
@3 TS A N TR TABRY CFae)fed S TSR SN AR, FIRAED IS
PRGN T, AT T 7 T Sfpl @3 AETE THAE TpFE 6T
4l (@O AT |

KV. Ramanathan 3% S RIS NCo A AR TRy (Fa@s)ferd e
AfSHIETR NG SRWI, N o/ SW@I, 916l IR GRS Sl 3R AR Sty
T Al SDIE SRMICR Seol RIACE TTET T4 (A0S 2 | S [ NS FACHCG
farentars, qefare, SIf9ae (Fas ¥R G2 FITR T AR @FEER Weel R e
2A@ TR TTET A (@O AIE |
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WT@? 217 TFama TSI AR (National Association of Accountants) NI
27 e A A @lh T ©ifeirl 2ie Sz | G e sea Fsfe [
A o Twer swee 4 (@O AE ¢

(F) ISR G (Community Involvement)

S. YD 7l (General Philanthrophy)

2. IR @R @RI AR (Public and Private Transportation)

©. F¥y #f§c3ql (Health Services)

8. 7A@ (Housing)

¢. IfPMe @R FRARKT TPYF AW e (Aids in personal and business

problems)

G

. (3= O}l (Voluntary activities)

D

. MET Q@E @R S (Community Planning and Improvement)
. R 4wy @l (Specialized food progtrammes)
. e (Education)
(¥) W« ™V (Human Resources)
s. fce e S (Bmployment practice)
2. ﬁﬁ“‘ﬂ“ﬁﬁ (Training Programmes)
©. (oM Tafe i (Promotion policies)
. W@ «RRIRFS (Continuity in Employment)
. Al g FewE sfaee (Remuneration and working conditions)

g

&

0

A~

Y, (T @R M TGS GRRIT (Use of Drug and alcohol)
a. I Al (Job enrichment)
. NS (Communication)

() oipfos ™m @< #AfRKIE@® SRmIF (Physical Resources and Environmental

contributions)

(3) A (Air), () & (Water), (©) *% (Sound), (8) gvﬂw el (Solid
waste), (¢) 3F6T 1@ 9T (Use of Scarce Resources), (¥) TG T (Aesthetics)
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(@) ) A CRENS S@wis (Product or Service Contribution)
. W"‘I/@T GR QENEF @R qeriene e ol (Completeness and clarity of

labelling packaging and marketing representation)
. " F® =S (Warranty provisions)
(FOR SMSICs AMG] 2w (Responsiveneas to consumer Complaints)
coigl o9 (Consumer education)
. T PO (Product quality)
. 9@ APl (Product Safety)
. [el7ltm RA¥=Z (Content of advertising)
. W (<N (Constructive Research)

TARES OIferl (AT G 4RO Tofele 2eq (@S Al (@ Sigifas sAfiafres
TR IR TfTe @ (@Fe PP ANGS &R TR [awag zwe «ii @ |

AIfE @ e #ififd @got Rgo 2310 oo @3 eicist «iwfs 3k sfamieer sesifde
o PR 20 I | dleliere ok TR (e SIS AR @Fwig ol o R
T = | g @ (w0 9 fo7 Sy MR I9TRe etEe 209 A | S.C. Mobley-
GF OO AT RAREERCR AN G LTS RIARRTFCE ST Mo G2 FIMocs wylal
A LT |

55.2 ANIEF ZAFaTwed #Ifdmol 4TS (Measurement Techniques

in Social Accounting) :

T L € AR 0 6 p

AR (Fea S Afre AReTS: el S FWoeER AAfese A bfze
T [ | AfAfETs ERMeE w0 T S @FWmeR SAfEen  dwg fofe geee
e TR WS Rawefer owg ofefs wifuiem STRwers! 7% | g oA
A AfSDH FEF e, AP A S ARFREF AT IRTE R SRR el [
283 e g NEiRe AeR o0 9 AT S e AR F R A | oK YLllste
2R TR SRS SIfoF™ IO T AIES RARTHCER (g T2 [Fa o{fwtiol
A% SePRe FACO (A |

% 75 ol SRR Sed Sie AR F AW A 9ol (@Fie FEB DA @
ARAPE AR (Physical Number) dF* 41 (@O 2 A TS GO O AR ¢l
(Descriptive Reporting) ¥4 @CS #AlF |

AR 24 TG 26 @7 IRLEFI Brig 70 A @gol 92 e 41 | Joqi
Af DR TATTF e RTIe ITE AT ARS S e I st sifanst
o AR dFH T4 AR O 2o 22 T TrreE HRRS A G @CS Al |
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TWizRerFgel TTeA YRR Wil fiwel S5 oo #ifdicas Kl BOD (Biological Oxygen
Demand)~<3 “if@sisl F@« | BOD @36 MANT 24FH 1 2| [@@Ifes 3 et e
fefae (ol Mt 2 gioe R &) Tee Al Sfefie SRR sifgn Jam | @3
TG AR G0 pe =A@ [Ebe =31

@FINe 36 elf DI fNFo7 Tita Seet qo0 sl #Iffenisl T T SEE BOD-«3
ARl 500 mg/1 (microgram per litre) 2ECZ | ag A o s, afeoE At T
iR W6 (e Bfesres) w2y T2 03 1 | g &eT BOD-9F w7l 300 mg/1 o
I (oITe AREER SR w8 28 @2 b Tl AR “efedieR ae) Awie Siite’ Tee
T & BOD-9F 2 Fi9 500 mg/1” €% o2t 2fewieR sifFmiore i Amifes wiftcgs
o w2l e ami T | AR WA AT AR T @ v e
RN T @O AR | TG O, (@8 A FHW T THA @R SFOife] T
TANS 4 : 1 A SFT AT SGHAS 4 ;1 GF R AV Iefre A foreiare @ETIR
5@ Wi FACS AN | TSR G2 To9)fet oNfefE wiees e 21 1 (aicere Rvey AR AR
arR SAfFsiel I dfevieE e wittes @3 g ave =t @ AIE |

(S R0 0o A2 BIC] MY S ARIES (descriptive report) HET (IS
SANIERE FHAIE L T QTS A | SHIRRTI, G310 2wl e 229l 0z (@ RFereniom
ofs sewfifor v wgst SRR smofem omy wie  Reseio=z s st 2@ | &%
oI S O o A SRCHS A AR ARG T 2eee qoaita 3¢l
AT A MIfces 2fests a2 I | G 40T IO 2B I AR Snfefs feadfice
T T @S oMd o=l 2SRt elsifen e Sisimt st 23 e Tl (@Ts
AE|

ANIEF 23R TR o1 Soaey 2o efSdie S 23ce Sge qoat TR AIEs
g Wz 7 TS AT 1| ek qoalgfer af onfes wees oAfstorann Wt 23 el
2E GWE AT FACR G (R SRl o SRR IR Fce 2|

$5.9 ANGE ATFR FTOAT AT (Some Application of

Social Accounting) :

SOt AMGS AR e 2wl oRfod Toig oI Sl S Y WE  CRGAR
TSI T AN RECR | IR L A {219 el Fos Aelel #%fo Sicsiivei i
26
(F) Linowes-93 Snd=wifes Fidieta 799®  (Linowes’ Socio-Economic
Operating Statement) : $533-99 & Linowes ©F Siid@N#ta snd-mwifes @arwi

304



B FCE | G2 IR T SpTIRe, 2R 3R 2Ie0F SRR WP 9L A I AN |
W3 R e @Ryl Fsgel
(F) IR T @R S [AE dfoon g @ e @@ [Raw e
Afozrfere 2 |
(%) FARBENT ST AHoferE @B [T swge a1 2@ |
(o) e T AfeRiem 4pefens @3 [T sege 4 3@ |

() Seidler -7 AMEGF w7 [TGEM (Siedler's Social Income Statement) : Seidler
-7 ANEF =7 K@ 1236 2@ AR dFe 1 TR | AL T JFwce Ao
(R0 2T @R SR SHERRTelT i (w9 2tarey | 3 Afen g @i
fasgel

(F) 2o 6 o FRITHFA (Value added) “%fore 2o a1 27| afodim @5
SAST o T Al ST TR @7 FHOE & T 2 OIF o IRITHA & 27 |
Af ST TesAifrs 2[tel@ o7 (AF @7 ToAmmelfera <60 AW e o7 IRITFAERA oifFtel
sied IR | AITEs =7 RETICS &0 awid T 276 9791 S[Ifgs FIE e M el
2 3R T AT AR g7l Fifews SRR T @9l T 2 | 937 ARfore (@ [T
T SeT T OicE ANES =i A S w1 277 @R 32 AfRiER AT e e
R@® 271 Seidler 93 BSIT =0 =W @R 436, @B 1F SRH o | @3 7T Wi @
weifefs Ramefe Srfie =1 | smifds Rewefens =9 Wit (Shadow price) FRIC &R
4 27|

(%) Estes a7 AT e fonqamd omafe (Estes' Comprehensive Social
Accounting Model) : >»3% (1 Ralph Estes 2%IR® sfen Ao qRkal @3z 416
T G AT Ao g3 srifen dum @Rl FTwgel .

() AR PRI LT FAITACE 25PN 1 T | G T 2o
e Af[at @R IRAYTT Diereael @3k #AfFw7 AT SPIRAF TP 20O 22 1 | AW 11
JARR FAF T dafe wifLF [RRadice ogesd -eem dwes 23 9|

(¥) ARV TR 2o Foracd ANGs [0S (Social Impact Statement)
ol a1 2|

(o) FAifers 7 =R AR AOT® (Social Cost and Benefit Approch) FTE R
(AT TS0 ARG G2 A6 AR T 2|

(9) Charnes, Colantoni @92 Coopper dfdf® @ﬁi a9 (Mlulti-dimensional
Accounting as described by Charnes, Colantoni and Cooper) : Charnes €33 JZ(II9
@1 Ffef G2 felbrs e fRaRamreeR e Siea Sies AR 93 #f=iel @iag
T g7l AN @R ee AR TwIe F @R
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5.8 T2xd (Conclusion)

ANE o7 el fEomiices @ age Staifbe REw 2en MEs GF TG S (Fe
S @ae 2 741 78I 2@ | @3 T [ifen afovm [fen o @3 TR ews s
A | AR 2o @ftes 231 TG TR (SiNe e 21 =l (1R &) ave w2s)fe™
TACE AHRA SRS AFCS A |

ol Bl ANIfE e TRftern o [Ran 2o afodie ST T g
fZ A AT | @B @R Y AfSHIEE Seolve Tive FIcE T, g 8T
SRS-AIfErss e SeE SeAmaIat AfSDE @ % T2 FACS T I | TG GRS
fealel @3 T T2 I | TURITIA, @36 THE e adf v (A @ dfr fefe
2 O T(E 07 AR Ho 23| @ ed wgel (@ W 2 o efSUia st 0w
A& QN 2 I, FONNF GF W T2 IR | GF TFE AWMESE Tl WS T | SGioF Pigou
O Economics of welfare 20 €2 (FE I A[TF ¥ @R ANETE @R &G
("divergence between social and private net product”) 2@ 226 I © T(HE ITH
S 3 FEICER e AMEF S A FeICER A 2SS 203 | w71k AN foneima
o4Fe HaAalfen Ty @B (@R TR AR I RMEE dfSviem TR W @l Sve |

55.¢ SEPAETA

s, ANET e Toce F (@R ?

2. AT RARTHER A 2l T @R 32 RS 1ap G |

©. ANET ARTHER 979 FEo F9¢ | 327 SRR F1 Fie

8. A e FI @R 2 ANET oA s sifamist #wfS TAE e
ol

9.9 EAAE

>. S. K. Bhattacharya and S. K. Roy (1999) Management Accounting Imcorporating
Accounting Theory. S. Chand, New Delhi.
2. L. S. Porwal (1993) Accounting Theory, Tata Mc Graw Hill, New Delhi
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5000  FCHR bifeTe eAREmR Asaweret
500.8 FHToR e e oifafofe

so0.¢  SRAE
500.9 sreo g
Y00.0 A

TEN J5! S ANG-GIC FTHIEE LR SN | Sroy6d @2 q3ha Told
ST AR TS 20w Acele | Rt 2 wieaifea ool o, i@, [Toe v,
Biewen, TeN MFE ofEwe, wRRen [TRE A@@d, a=hl %T dFHEE (FE
oo aed wAifRe 2@ Atee |

FfICHIET U2 R SR oy (e 2% Kokl sigqifeq siamsis H.A. Simon
FfIThIER SRR 2T Tonien W SNfkERefer ey vefon A0 wfeize FE0 |
I Simon—4 S GuvR A 2o feifor onfisin Al e Wioa qRal i Sz |
Bl g3 O SNRERfE] 261 W[ @R @7 SRR JETPE RG] LR SRR, @
e snifsifs ¥R Femimng (Calculus) SRER | @2 SiRER-9fe™ w0 SiHet Trmisfem
RIS TPl 32 A TEIoF ZCACZ | FI#IOHR 1N TZore g2 7e SiRkwRe)fer
ATy G AR AN T6A (e 22 g G661 PP SISTH{AT TN 2V FHCS 21T |
TSI Feol SET 2P SR Gl SOOI TRGeTere] R FUIFRoT Gefj JNTor FIRAS ]
SO (AT *J IR KT R (AT AKG @ 761 A6 ZCACZ | G FEHI
Re@@ @3 (GSF i FORF (@ S T2

G G IZCHCG F2IBHIEE IR ARFENE G S g1l 92 21 92 2l
A | SO GF8 0er] g 92 G FOSISIE & TS A G3R ARSI ST OOl
Al (7 O T FACO A | (R Gy FPE0R Preaig aizeem @36 St sl
& Ao 231 afte Praigezier Scel F FIE0R goor Ael T~ Fce 2/

JCE TG JOo! FRAEE CF(g @7 e S Il |
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00.5 FTHF @R AT MFT 92 e« At (Computer

and Accounting Information System) :

2Tl JeTe @b w2l emie PR | FRART fSHIER Mo/ (e @rFoR, sifasieeast
@R AR feald gl Praiea o sim So asaie | afowie o ol
JZERCH 3 TG 53 (A | Bl 72l o eive Ol fofers FiRaEs Al
g eel Prig oz I@ I GF IR ARG RFS 92 IJPAE (Management
Information System or MIS) &30 SIRCHRW S 2@ R@e- 41 27|

o ARSI o A @ el P T o 7

(F) 32 FRRAITT @GR S SISl ez Fa @R el e AR
YT I |

(¥) Tofferfercs ARzFed @R RepiT 3 |

(o) Tolesfercs SR IR G NGgo A |

(9) IR LGNS O TR FE 3%

(6) Fget @R fTSariey w2y emitd Sey el otk et feee S|

General
Ledgersd
Reporting
Function

Funds

Revenue
Function

Expenditure

Function

Products

Human
Resource
function

Production
Function

Human Resources

g > . R REFE 9y A7
FTHRREE Y@ Sl WSI%{ ZIC9-F6TCN (manual process) 1 T | &F T
@ SPRAI9fer YT 20e 2 ©f 2 .
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(F) IPRAF EEMER (F(G AREIA0 G ROPFACER S 2lpa [Ty 23 |

() INIRY g& @R TARRE AR AEF @R

(3) e T ST w2y ey T AW |

g FMITOR I9Z0 20, EWWER AR 702 @ @F T (@, I e
It gosifers 7™ F A |

Tizermgel (FiRe G JamiTen Afedie aaf ffiE e Rewm oy o wals
@ I T Face 2@ ol fawfafie g emfq 1 2@ .

Credit Sales

Sales Daybook

General Ledger Debtors' Ledger
I I
Sales A/c Total Debtors A/c Individual Debtor's A/c
(Cr) (Dr.) (Dr.)

TS I Afers i [en Mae adfsl nifies [fen e 3ce [fen safas
PG FAE | G (S I RTS8 T G=R GG T8R! AT | g F7CHIEE AR
RARTFR CF0g T MRS Folole T @ GR ARG (@ (IS T Ao AR
(T M 1 AR GF T ARG 26 @ @FNE TRFER G (@eqfe @R pole
IR 2% FACo (TS SR 2F 71 1 92 AR QTS FTHR Sfee ©2y el T
AN | SHIREFFA, (MIF MR &) IR (IR STRelel [RCsiel (Debtors age analysis)
TS T | ZCS I ASCS {3 FIGTTD ST TioaT R AN AT A | 755 elfewier
AT, N A O @ AT 40 A BNCR AT TS A2 el Face viRee
o TG FITHIER A @ @S TRYSF (WIMIEE G SIS SHIFIET a1 (@0 AN |
THS (VMR (S, TGOel #Afsllel @R SR, MRS AR (6, FOR M (@on
@7k RAfRAre T8 Tonfng Weel srelaifes e rore F1TR e MRS 51 Tsiresjfa
(AT ARG AR TR FZTE ST 9o 920 @R elf St 2T F0s oA | e
fora FIToiEa AR =i st wEe [y I enxla Tt == .
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Date Management

Collection Accounting
l
Performance
Measurement
1
Financial Budgetary
Accounting Control System
J
l Planning and
Strategic Analysis
Income
Statement > ..
Other Decisions
/ % )
Pricing Capital Budget- Cash flow and
Balance ing/Investment Fund flow
Sheet Analysis Analysis

foa & ¢ IO AR Bl TR ST e
FHTHIER 24l FIeT 261 Soes|felF AT R [rhieael Sl erae- efs@we ege
4|
ora emf¥fe =Nfde @z #Afbem MFIT RARHCER 2ToFH IS 2Ce — T Fl
8T | g FE0R e MFIT TS FIATT I G2 (! AT FAC AN A0 Pl
SRR T TG 1 02 =R LS 2% 0o o9 23 a1 | 97 (el 9J21S PIted ojolsis
Ty i i |

%00.3 FMATHE bifeTe BARTFCIT R4 (Advantages of

Computerised Accounting System) :

fetirreeia I SI#1ThIta <= T 7ee WRferie FfRaieffer «feal @re i .

(&) WReN @R @s-Ree M I Fge | w1 TR | TRl I @B
ol Falfer S T KT Sesive T a1 AT TN I T8 200 A |
OF TF(E1 TH AR AYR CF | FACOIEE (F(q I 9% 23— T8RN 1 AFE- G
S ORI A |
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(%) TR MeFE eifor@e e @R T© d%© 41 T | FIO0R Afsifere 217 e
Af Sl N (& (@ (I TN 2T© T AW A AS-FRANCER AR @R TEosiq 3mal
e (i Fefers eige T T | 350 F~eoiEa Wie @rem st fegm s Facez
Tg SR Wil 2@ |

(1) TEARRFFCeR I TR TIZS T(A R0 FeC 20T (7B ST =S
o4O T AW T O SRR 4TS T A | SHRREFL?], A @G PR [ FACo
(@ TR [Rea feaiem =ifolt AR seligse Si@ 7 3 AT @miEa I
R diRel FACS 2@ @R L WM o A (R0 FACS 20 | 32 ST ITTRFNCTF FIS |
T[T W8 (G (X (FINE FRUP WA T [Csel 61 (I GFACR ST 637,
w2 R 9K I 29l) TRECe! oid (2Fed FA0o AR FACo AR |

(F) (WMMIR =R sieamic AfoRimefer eesl AR elefSs 29jfel YT AF A0
ERINEERZCICIIRI (e

() €T TollE @R O 23Ce AT AT @R~ TkFiT AR [fen
Afocame dge F A |

(5) F[ToI bifeTe RIARTHR FCeT &5 FMCHH 2 Ao AT AHIT 7 T AT |

Y000 FTHA bifeTe fTTawrem Mwwre!  (Limitations of

Computerised Accounting System) :

FCHIER 561 SRR G SR Gg5 ARl 200 210 (T Bl ([ (FlNe SRy
Al FACO AT | g AT CHF0a WA TR T 9RO ARE (@€ F F91T5
IS 2N | FToR e T2 7 N4ie g9 @ awe Fom Sk FE T=ive
IE| @3 ﬁﬁzﬁﬁ@ I THlere 0T @& FUAT software package I (TS AN |
Software packagae — @ eGSR o @ 2iwE FHT FITOR Face SAwE@
FITHICHR @8 MR S!S RHARTHA (F0q MRS SrjfRaiejfe] o w1 I .

(F) FTOR G A IPRAF TATE GR OA(F ARZ IR [T T4 2N | e
@R 2R S 7 FHCHIET R (@Five SHwifarel Qe 1)

(4) FITHR oAl AFd TRl PR FE@ | 932 dife Spfe - T
fifen afovicm wifds Eoarse g MY software package —&9 MR <K AT |
g »Iffm @k ifisiw WS TAReR o [fen afoom [fen fs aar s
A | (12 &) FFETCHTR IR S 5jef ZCo A 9g90 software AETS: ANl
T | D @37 software package 2F® IACS B(JA | 22F &« A SOIF (@M |

(o) 2Ite T Afere 2R I9fer TS 4@ aFFe 23| g FR0IEE owE
7 e oo o o e T Aol FA A Al
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(9) QST AfOrS ZARTHER (3F0q T wforel @< 2 9o Wy @iope
ANCF | G FE AR AT RFIT I Yo I A | IO IR g
FfTBIE o1l 7 S AR S (@3 T Mo WIF (IS 2 A T B0
(@IS PR FCHIET ©2 8 T@ (9e 7 IR 2pe FEce opjRal 23 |

() F={TOIE ONRTHER (F0g 2o Mg IS 272 Sioel 27 | 2As, AR 9
RICS A0 2R T % A9 TRING (TS 2N 1 | G- Ty FTBIC AR el
TR AR T AfRDRS S | ToiTe, FITHE Ao MRS TNEE o) 2] afFe
2R o) ARG (@ (FINe TR o Aemt T 1| @7 T WA aRRifRFel A 4l

(5) FfTBIE ARTFe a0 SPjfaal 25 vy [RFfo @R FITo SizarT-aa o=
SO I ABT] | ORI -G8 &) S2{CHIC AN O SEPREE WK 7% 2
@CS AF | @ QO (FIS FA THFORES Sl e i M@ @ro el 7% o2)
0z MCS {eo |

Y00.8 FToIr fTams YR DS  (General Introduction

About Computers) :

(%) Rfen oot FIC6A (Generations of Computer) FIToiF 2Yfea Foafea
T (MOJIFToR FTHR (AT *F IR B FUIF0F T FFAOPT=9/7 F[CBIFH ST 2R |
fRete Apmis «fzl eyfen Safon T @ [fen @ et wifige 2R o FRkERe
@ce e F [ |

(3) oAU TR FHATHE . S58Y—dbee 3 IR W& AIFS F2ToRefet e
AN AGCIR IO ZAR 2R | 98 FCoR9jfeR ax SAME foa ©f= @<}
ifet 58 | 242w efeI S EoRefe oife Jangion ¥z 47 =@l FoPTiE foel | @3
(XT F#ITHIET Sraaisy Swizgel 261 . Mark I, ENIAC, UNIVAC I, IBM, 650,
IBM 701 297 |

(R) &8 ererT FFTHR . TTANFT @@ IEINNE FIFEHOR NRFS 2 T $vevy
— SoYe I AR N fGSIT eT(Hg FEATHIET 2beTe 27 | 3 (A0 FChIR9)fera
& ST 26 UNIVAC 11, ICT 13000, IMB P400, CDC 1604, ATLAS 29517 |

(9) @?RI TR FITHIF . @2 LA FITHIE &4 Sowie f2s1 IC Chips (Integrated
Circuit Chips)| 22 @3 @O oeCId FCGRA =[#HH IC Chips &1 T
XS | SpLU-359¢ AIER N IIZO 2 LR F SR Sraacialy Swigel
2«1 . ICT 1900, IMB 360 @R Honeywell WI

(8) 59 2TTIA FFITHI . S5¢ AEH FTS! TR FAATERAFNSE AMaers vod
AGTCIF SO F&T T | €3 4R FITHF IZRAF 1 C Chips —49 AR TS
GRR SO T AT | J3 LR FHTHIE Wi 5w SFed [epiviesel g Al miccro-
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processor IRRE F W A G Micro Computer I61 T | €3 &R FIC0F SIf©
T TP R SIS Tooifere e TS I | TN G @R IR IS
I €000 DA T |
(@) A% AT FATHR . 59 AGCTH FIPIOHIEE A0 U2 FEER FCHRE L8
JZe eABfeT® 2| 21%% USCAT FIOOIER 2di @ 18 @ IS ABER el
G TGOl BT FACO A | 93 G F2ICOR ¥ &I B SR |
(v) F>Toitzn 9z fofes cw@fTeiat (Classification of Computers according to
use) : PO @R JRZF ST FTHRE Fwiie @dice e T @S I .
() T FITHR (Super Computer) €3 FHCEH FTHRH TG =T G2 oA |
O Sl @1 KT TR Tl RO FACE G0 oA F#CoR S IS5
G isjel *fEHIETl | @3 GHR FPEOR oS GRS So© 20 BRIl w2l
2 FACS A | R G @RI S GF 4@ FITHR AETS I9TS 27 |
(R) GRS FITHR (Mainframe Computaer) : JZIFFe ST afedi, 7w
ool 2eina Fea @& FIToR 20 B2 | G2 FICHI SIwojfe] 46 Gg e
TE A 0 GO G| *oifes [ieq @ Ao Fe Fare I | 0ol SEREA!
93 @R FOOR oS GRS Wl S (@ ©2 (bytes) Rr S90S A1 | A1
F2ITHIE CO! €3 @A FTHR ST Sioet A6 QUi 2ARGIEmIR &y [eraceed
e 23 |
(o) e 6@ (Mimi Computer) : J7F FEoH G GRAEN FTHIF S25F
Fu T A2 FICOR S I — @B G@ER FCOR Fofel Sl G
(unit) AR fFe | FFEFEoR fvemEa o ReReer dw@em 2 =11 AR
AREE Afifers gz TR AR @B @ TR QT T @O AN |
(8) W FITHF (Micro Computer) : I3 4FF FATOIF \N@K‘JC\‘J GEaY <I>ﬂ6'l§ECG'1Tﬂ€1
(AT *g TR (@G PTGz T 209 I | Maet Afifens af o (2
S5 (Personal Computer > PC) I67 27 | NS FT6H TSI T [eiEa
AfFe |
QST AfSHIE S Sl Role BARTHER IS @ L& FTOR g6 SIS
TS 2|
fsfeiRe s WRFFITHR T0I 5107 «aR FIANE! FRTHCo B I 297 |
(o) FITHIEE 919 2aie (Hardware of a Computer) : F[SOIER ANETF =1
(Physical unit) 3 ©<] 2T @R [THFACR FS @ O Hardware J&11 23 | @fo @&
@@ [P &5 (Central processing unit > CPU), @3% perepherals wINE Sl
A (Input, Output, Storage and Tele Communication devices) QI e | A
ST AMEE SIHF Hardware J61 23 | F2[SO TRF TREHT SCol 02 ALEZ F(F,
SAffeTcs Yfore T T, R ROl @R AP AR T AT I |

313




FToIER fo Ao 237 G Gt 9gesd w9t 24 Yot (main memory)
Gl AL, GRS ST F2RE YROTS (secondary memory) T FCH | SISO
g el (@R RO G M AE | (TR [Fead 97 o9 o gl
¢l 29 Slfifes I @9 (Arithmatic Logic unit > AIU) €3% W3@e @& (Control unit)
@@ R @3 Fore I8 Hardware -&3 So7iey 999l S<% 281 Inupt €]
Output devices | Input €% Output device %67 F2[CHIFR Hardware —47 A I AF
R FEOR G IRZFFIMA WM& FRCAN9 o1 | i@ [Afeq €@a01a Input-output device
Ae IR | ASE 2le [T «&=a Input-Output device IR (FET RAAFA9 G 19
Yeffett FRferie ra ARy awsfq v 2 .

Input Medium S darv M Output Medium
econdary viemoty Paper Medium

Tap'e, Tape'casse.ttee. Purched Card
Disk, optical disk

paper Medium
Punched card MICR

document OCR document printer
Magnetic Medium plotter
Tape Communicaltion Channel Magnetic Medium
Disk optical disk [ Central Proassingllnit I Tape, Disk

optical disk etc.
On Line Medium

Magnetic Stripes etc.

) i Main Memory
on Line Medium

Arithmatic Logic

Communiation
Channel
[Puury)

uonNeIUNUILIO))

Key bogrd Unit Control Unit . Visual dlspllay
pos device terminal pos device teller
Touchtone phone | | Machine
ATM I Special P Medi
Data Communication Link pectal Furpose Hedtum
OCR | Computer output
Special purpose Medium Data Communication Micro film Touch Screen
Llight .pen Modem Terminal voicresponse unit
Voice input Communiation Prosessor
Mouse other Computer

Touch Screen etc.

fog © : Computer Hardware

(91) FFBEF (Software) FFPGAR FHTHIEE (S AfEs ©<el 77 | b Fwaffer Fo
T FIITOR TCCTRCE 77e T | G @Fofpz WO T FICERE (@ I T5{7 T
0 (1 it FFIEOR (el Ia 23 | FfIToR calias e e s 23|

FIToI7 Wﬁﬁﬂﬂ@ @ Sital Sl T W . oifeare VW@@W (System Software)
@R AT 9T FFHEIR (Application Software) | TS AFL G IRZTFIE FWCHIICS!
AT PR TN I @R AN FFHSR AN TR eTRBE LGSR
I AT FE PR A=A I | AR FT#ITHIER AN9157S TEH SN, %05 FEHE
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GR YEETIER N W[ Ol 9 | [T Brg am@ S oAe=ifds FiF amfq
34 = .

Enter Data Interpret Direct Processing

| Users | Application Systems | Hardwarel

Software Software

Output Information Return Processed data  Return Processed data

g 8 . F[THR YR IRTRFFAWA ¢ NN |

TrEd T Q0O A @ ATGNS FFLER IJRRTFIWE SAMSIE ALEZ FACO T
| SEFE @ (IRE FTHIEE AR G8 G AFLEE ~Ne IR | g hlare
AL EAN JIRTFRE YRGS 2F© T4 &F 0ol @b WA AeR Fh0 23 |
YrAeere TEbeR R[fen @ 2rs #ie | TR [ SRR dfovier R fEfafs
TFGEN9f 9371 2bfere .

Data Base Management Software

Spreadsheet Software

Word processing Software

Graphic Software

Data Communication Software

FfChIA SAfBIERE T) IMRFNE G2 AL ST TF T el 2wl
SATRIGH |

500.¢ SIPAE!

(F) WY aAvaied .

s, Rfeq oot SRR T=IF FREFCH S T |

2. Ol fo1ga . () ol FC0R, (¥) GIRAE FCoE, (o) R FToR,
(}) S FITHR |

© FATHIEE ST TS FI (@I ?

8. FMITHICE FFLEWR IO Fl (@AM 2

) W ere .

S, FTHIEE FCSIIET o7 AlleTr 17 g |

3. TFOER GR YOSIIEE W AT AoF i |
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o, IREw MFIT O e IR FoCe I @R ? G2 K@ IR gl
S T |

8. TR Lol (g IICHIEE AR SN T |

¢. FIToR fofes fZaRarsd sl S 394 |

00,9 &FYAE

>. Agarwal and Roychowdhury (1995) Elementary Computer Science, Future,
Liluah, Howrah.

2. P. H. Bassett (1996) Computerised Accounting, Blackwell, Cambridge (MA).

©. K. N. Bhaskar and R. J.Housden (1994), Information Technology Management
CIMA, London.
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GFF 05 O e TMAmIE &7l @R WA WIFHE
T &R

N

y0%.0 Trup

503.> T SIAWE &

05,3 TG @ WA TleniTa FHCY SCAG
05,9 THWIAE SRR

503.8 g TNMIA &IZ¢t GAR SAMIAWE SERaRe |
%03.¢ TniRAe

Soy.v A

30%.0 S

GF @F3H o T S Twfaie Kaaafem aan sace A -
(F) Toa SAMIT 22 FACE FJo SRAMIET el (@ §fE 21
(4) T SRAME 2Zel FACE TG @ VI SfTfenie TS 7F |
(o) (R ST SRR e OF Al F el P | 2|
(9) g SAMIF 27el G THAMIE SRR oo T6CE I T |

055 A QA %6 (Admission of Partner)

@FIRe SAMIT] TR T AR ARG ([4 FACE 71 FRAER IR Tarfost
Gel) IR ARG 75 AT Tor WA ZACI 2129 FACS 10 | T SR I A0
SRS SRAMRNCR 36 T piF T=vive 71 27| @ pf 7t Teaviveaz Fidf T 91
el AR XS] ARTS I 0O A | e *S-] 2ATST T 2 @ G (@
T SATMIF AR A SjATe SAmEGE g Tl oplel FACe 2| ©lF @ e [RAEE
897 % (@04 Tod BT TlIfre 23 ©IF &y ReAeica Sramd 1 ARG (i) STmiRaicerd
N PR AT FOE TE, (i) ToF SWAMACE F© Fige @M TR | GORTSTS ey
@ T REvel 391 28— (i) Tod SAME FERAE @i FH0e FRAIEE dfofos FHiem
oA AR (e o fre 2@ [eel, NIeR SkeR SR Yo e e (R el el
(s P 41, (i) FERIGEE A6 @R AR ATenRa T 2@ [ba , (i) FiAIE
SRITS A 6 , (iv) PR STV GRS T 20E OI0S Joo] SAMIER S|
TIgota FTI@ 791 2@ | G2 RATPREI [0 FIRACEE G MeFie [qwla eom sosoa g
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e T AN | FIRAIET AN G ST A 57w (Intangible Fixed Asset)
g O Pl T 77 | FRAIEE R S sjarew ARmiaald FRAAE Aol T I&17
AR G A AR NG Torl AT Sl T 2 | G (o FIFACEE o
e el R AT | Tg SAMT [ 2R @3 R (S I e A AR
I IR o Wee 23 |

v05.8 TG 8 WITTA STleaw AFCY ST

ToH SAMIT SR 7T AR (@ 7= 8 AR ACF O 6T baito ST TR A
I T | TOAR TG S SO 0! W G- =9 ARG IS AR Gy 75w
S IR TR T (A0S 210 | SFETREE T TR TS S=E] (@A 209 Al |
AT TS FAS-ERFANCE S Torl SRAMIT (2108 AT Tl | I75(% TN T
TR T AGCEH TS IR =AW 6T FCE EIPAR | SR W 6T ACE @A
GRR VIR SET FACE ANS | ST oS A @A AT SRR dewis IR
SRS SAICS (Sl5 F(E O AL AN Wl 23 |

5039 MMIAWME SEIAAEZE

(FINe TR FIFAR (ACF SPREZe FAC A WLl FRAIEE AW AR SIS
el TR (W FACO AN | (FIe SR SReze FA0H (@ RAEa ok 72 e =@
o W it REw S A [eaw dwiem—(>) @ W (@ie SRamig SieReRd Fhee
TF (IR O (W 2o P 41, (i) SR A= SIAMIER 2ol FrelE iy 91
20 WA O (i Tl 26T 2T TR SHAMIE 6 (AF ol =A@ @l oreml
@ Pl @R @ (el Rt wedl @I (2 FRIE (ST T O (R SRS e
pie 0o T |

T SRAME 22 SCo3 SAMICEE SRR FoF SRPR 22657 SRAMIFCE I
I (@ o e 2@ [, Mo 2@ Fi A=fors N e I 23, OIS TeFATHE
e 7= FA0O @ | ACHE SRAMIET STPREAZR FCE 7T SRAMFANET SRR I
TRH (AT AR | SRR SRR SRR AR TR (T SAMIE 207 T013) =97 8
VIR TR LTS ZCS A | 757 8 VR AR e oS S| @A A
SLAMICER (L TS BT S0 (6 27 G 0T RAC (MRS 2 | SR &R0
SR TP SR SR TCol ATENeE A w2kl @R R FE |

05,8 TPa ALNMIF &2 @R AAMICAS SoEee (Admission of
a new partner and retirement of a partner)

S R (L A (@ (IS SRAMIS] FIRAIE ool SR 270l G3R SRAMIER SR
AT GFZ T (FalR) W(H AMCF | (FING T ST FACE O alol) Sefq AFe
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TR T LA O SRS O W GPRIAEE I Ty ol SAME 22 IS
2 | B (TG To SR 2179 T @R SAMIER SR T7fFe ZoR-fvicas ooy ifoare
3R ARfEore (@ RERTE @oltd (@14l TR0 OF (Fie ARRSER e (12 | $ox (g,
FA 8 TR 2Jenize TifFe T @ »fs SrpiE T Fare 201 @ A4
SRR SRR I 237 FACo 27 | O Tor SIATWIF 2179l 7~ 2719 T30
=

yos.¢ TniEad

2. Ram and Co. is a partnership firm with the partners Mr. A. Mr. B and Mr.
C, sharing profits and losses in the ratio of 5 : 3 : 2. The Balance Sheet of the
firm as on 30th June, 1999 is as under :

Liabilities Rs. Assets Rs.
Capital Accounts Land & Building 2,10,000
Mr. A 80,000 Plant & Machinery 1,30,000
Mr. B 20,000 Furniture & Fittings 40,000
Mr. C 30,000 Investments 12,000
Unappropriated Profit Stock 1,26,000
(Reserve) 20,000 Debtors 1,39,000
Long-term Loan 3,00,000
Bank Overdraft 44,000
Trade Creditors 1,63,000
6,57,000 6,57,000

It was mutually agreed that Mr. B will retire from partnership and in his place Mr.
D will be admitted as a partner with effect from 1st July, 1999. For this purpose, the
following adjustments are to be made

(i) Goodwill is to be valued at Rs. 1,00,000 but the same will not appear as an asset
in the books of the reconstituted firm.

(i) Land & Building and Plant & Machinery are to be depreciated by 10% and 5%
respectively. Investments are to be taken over by the retiring partner at Rs.
15,000. Provision of 20% is to be made on debtors to cover doubtful debts.

(iii) In the reconstituted firm, the total capital will be Rs. 2,00,000 which will be
contributed by Mr. A, Mr. C and Mr. D in their new profit sharing ratio which
is2:2:1.

(iv) The surplus funds, if any, will be used for repaying the Bank overdraft.

(v) The amount due to the retiring partner shall be transferred to his loan account.
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You are required to prepare—(1) Revaluation Account, (2) Partners’ Capital
Accounts, (3) Bank Account and (4) Balance Sheet of the reconstituted firm as on

Ist July, 1999.
G«
Dr. Revaluation Account Cr.
Particulars Rs. Particulars Rs.
To Land & Building A/c 21,000 By Investments A/c 3,000
To Plant & Machinery A/c 6,500 | By Partners’ Capital A/c
To Provision for Doubtful Mr. A Rs. 26,150
Debts A/c 27,800 Mr. B Rs. 15,690
Mr. C. Rs. 10,460
52,300
55,300 55,300
Dr. Capital Account Cr.
Particulars A B C D Particulars A B C D
Rs. Rs. Rs. Rs. Rs. Rs. Rs. Rs.
To Revaluation ByBalance b/d 80,000 (20,000 30,000 —
Account 26,150 | 15,690 10,460 —
” Goodwill ” Unappropriated|
Account 40,000 — 40,000 | 20,000 Profit A/c 10,000 | 6,000 4,000 —
” Investments A/lc] — 15,000 — — ”  Goodwill A/c | 50,000 [30,000 20,000 —
” Transfer to B’s ” Bank Alc
Loan A/c — 25,310 — — (Balancing
figure) 6,150 | — | 76,460 —
” Balance c/d 80,000 — 80,000 [ 40,000 ” Bank Alc
(Balancing
figure) — — — [60,000
1,46,150[ 56,000 | 1,30,460[ 60,000 1,46,150( 56,004 1,30,460 | 60,000
Dr. Bank Account Cr.
Particulars Rs. Particulars Rs.
To A’s Capital Account 6,150 | By Balance b/d (overdraft) | 44,000
”  B’s Capital Account 76,460 | By Balance c/d 98,610
”  D’s Capital Account 60,000
1,42,610 1,42,610
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Balance Sheet of Ram and Co. as on 1st July, 1999

Liabilities Rs. Rs. Assets Rs. Rs.
Capital Account A 80,000 Land & Building 2,10,000
B 80,000 Less-Depreciation 21,000( 1,89,000
D 40,000 Plant & Machinery 1,30,000
— | 2,00,000| Less-Depreciation 6,500] 1,23,500
Long term Loan 3,00,000| Furniture & Fittings 40,000
Trade Creditors 1,63,000| Stock-in-Trade 1,26,000
B’s Loan Account 25,310 Debtors 1,39,000
Less-Provision for
Doubtful Debts 27,8001 1,11,200
Cash at Bank 98.610
6,88,310

6,88,310
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® SRS Garner Vs Murray (NISald Tifed elraieme! |

Y03.> Al ALAR fJCeTe (Dissolution of Partnership)

AW FIFANEE LFACW

SIS PR YT AFEE 2o ANE@ (i) e SAmISt FIEA (Particular
Partnership)—SRAMIS] SRR (Five W Sramy e F417 o) w2l (@ee [{1fie s
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(i) STMREICR (F6 FRAE A9 e AT ©f 2oy a1 Tow o= | 3 «ifss
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Y02.8 TINWIA FFAE [l FHAE ene 9 Fa0e
ATASNT WETIR (Entries required to close the books

of Accounts)

1. 29T @M Realisation Account Y5CS 2 | & A Fovie ©Z[e <R A& O
am fa Afe Tom-foRgfa simes Face 2| @gel FRAMSIFACEE S Realisation
Account-GF Debit €38 F[(7a ZARYFEE Credit IS 27 |
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2. FRAIGEE 7R (Liabilities) RIARPTIER N0 e AR G3R 3T RFACTR I AW
[P MR 23719961 Realisation Account-« YRS (S 2 | O &) W 2 Debit
0O T G2 Realisation Account-t&F Credit FCS T | (A O (Fle LI Nt 7 s
@2 ofs fre 231 @ owea «fbe =R A0S 2@ @ I @S TR A (@Fime A%
(Provision) QCF OI2(sT @ Ao (Provision) Realisation Account-¢ 7jFOI(S NS FICO
TE | GR (IO (T v 8o Al 3972l 91 2@ G2 TR (6 (Gross) S1e6g
Realisation Account-<3 (FE5 At (TS T | (T —SEefalteld 9o Faw 1f%fS sjeeia
Realisation Account-93 (FfEs e @z wixseed fZona @IS e (et fie raiice 231

3. Glne Feiw i 3311 2ot KT 1l 71 2313 &rtid (Debit) csF €3} Realisation
Account-&3 Credit fttd Tite 23|

4. M (@PAS AW (TS WA 2170 T O AR WL e A I ek
2@ (©fR6 @32 Realisation Account-9 (FfO6 FA0S 2T |

5. M (NG T2 IR TR ARTCS SF (TS 7= sl IR OI=Ce Jies B
Gl (Debit) 7l (MRIG @ =27 21 I (12 A7 2 &l (TS 2 @38 Realisation
Account-93 (e rEd rite = |

S| A (FIN8 372 Realisation Account-& NS NI\ F| (ICS [T | GICFCE
(4)@R (5)4 @@iﬁl@?ﬂ Realisation Account-4 =l (¥f2I(3 © 7% &7 (Fes M M2ce
o3 g @ THITER 0 A0S Al (@A 20 ©f Realisation Account-d (TS T | 11 205
Realisation Account-93 (HCs M(F MRICS T G (AP Z(& (CRG M (wite 27 |

6. (i) T4 (e 7T (Liability) (%114 F41 27 949 Realisation Account-(F (BRG @3
e R (s F40e 2|

(i) I (SIS 7T (@Fe SRAME 2124 F(E AF ©IZCE (Realisation Account-(F (S5
G SAMICR ol 2N (I 0o 2 |

GURHQS LIS PR (FS W 2997 (Liability A/c) (R-siied| AR e e
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7. FRAICEE RENA-AGE MFS (Fie 476 2(a (Dissolution Expenses) ©f Realisation
Account-&3 (SRG M(F 32 AN 2R (SO M (iTe 27 | =g 2 4 AR nifg
(IS SAM 212¢ T O o) Realisation Account-(F (BRG @3% AL SIAICER e
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e IR TRIAIRE T 2 | GRS Z0E SRAMIGR ek 211 (BRG @ Realisation
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Account-9 (FEG €% I 2(e1 Realisation Account-¢ (BRG @3 e 2A (HEE FCo
[

9. SAVRAME F1Z (ACF 21 49 (Loan from Partners) (Y FACS (A SIRAMIGET Al
RS (TR g3 Fies 2 (&b F4ce 23|

10. AR Rt T Tadora Sflke gy w2flkel se-@R e Sge
(Surplus) SRR S AN FE-(ERPAR IBER AT 2 35 FACO 2T | ©F
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RS 2| WS ogios A Fge @RI F=IIE FACo I R (©RE 9. Are-
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11. SIMMIFICeR HafS 274 (Partners’ Current Account) 3R SCala 231K (Drawings
Account) SItnE 3 I =S F00 27 |

12. o517 AT (71 A (X @oltd RS 1@ 11 7 WRE (iR 17 SRAMIReIeR o1
TR T ~Alea= #Ifiel Aypiess ZANC STtz I 20 | SR AR ST RANC #IReeii
(Debit) (MRITS 2 @R e =3I ¥ (Credit) AT (@2ice 23 | et f2Aers 7ioee =i
@8 (&7 AT Al

Y03.¢ TWige

2. Sekhar and Bijon are partners in a firm. They share profits and losses in the
ratio of 4 : 1. They decided to dissolve the firm on 31.3.99 on which date the Balance
Sheet of the same stood as follows :

Liabilities Rs. Assets Rs.
Capital Account
Sekhar | 15,000 | Trade Marks 1,000
Bijon [ 5,000 [ Machinery 10,000
Bank Loan 2,000 | Furniture 500
Creditors for Goods 7,500 | Stock-in-Trade 5,000
Bill Payable 1,500 | Debtors 8,500
Less : Provision for
Bad Debts 500 8,000
Cash in Hand 6,500
31,000 31,000

The realisation shows the following results :
(1) Debtors were realised at book value less 10%
(i) Goodwill was sold for Rs. 1,500/-
(iii) Trade Marks realised Rs. 750/-
(iv) Machinery and Stock-in-Trade were taken over by Sekhar respectively for
Rs. 8,500/- and Rs. 4,000/-
(v) An unrecorded asset estimated at Rs. 700/- was sold for Rs. 300/-.
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(vi) Creditors for goods were settled at a discount of Rs. 200/-

(vii) The expenses of realisation were Rs. 500/-
Prepare Realisation Account, Cash Book and Capital Accounts of the partners.

Realisation Account

Particulars

Date

Date

Particulars

To Trade Marks
Machinery
Furniture
”  Stock-in
Trade
”  Debtors
” Cash Account
(Liabilities paid)
—Bank Loan
—~Creditors
for Goods
—Bills Payable
” Cash Account
Expenses

2,000

7,300
1,500

1,000
10,000
500

5,000
8,500

10,800

500

36,300

31.3.99

i)

ByBank Loan
Creditors
for Goods
”  Bills
Payable
Provision
for Bad
Debts
” Cash
Account
(Assets
realised)
Debtors
—Goodwill
—Trade Marks
—Unrecorded
Asset
”  Sekhar’s
Capital
Account
—Assets
taken over
Machinery
Stock-in-
Trade

”  Partners’
Capital
Account
—Loss on
Realisation :
Salion
Sekhar-4/5
Bijon-1/5

7,650
1,500
750

300

8,500

4,000

1,680
420

2,000

7,500

1,500

500

10,200

12,500

2,100
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Dr. Cash Account Cr.
Date Particulars Rs.| Date Particulars Rs.
31.3.99| To Balance b/f 6,500(31.3.99 By Realisation Account
To Realisation Account Liabilities paid 10,800
Assets realised 10,200 ”  Realisation
Account Expenses 500
”  Sekhar’s Capital
Account 820
”  Bijon’s Capital
Account 4,580
16,700 16,700
Dr. Partners’ Capital Accounts Cr.
Date Particulars Sekhar | Bijon| Date Particulars |Sekhar| Bijon
Rs. Rs. Rs.
31.3.99 ToRealisation 31.3.99 ByBalance b/f|15,000| 5,000
Account
—Loss on
Realisation 1,680 420
” ”  Realisation
Account
—Assets taken
over 12,500 —
” Cash Account 820 14,580
15,000 | 5,000 15,000 5,000

Twizae ¢ 3. Ashok, Dwijen and Dulal commenced business on st January, 1998
with capitals of Rs. 1,20,000/-, Rs. 1,00,000/- and Rs. 80,000 respectively. Profits and
losses were shared in the ratio of 4 : 3 : 3. Capitals carried interest at 5% per annum.
During 1998 and 1999 they made profits of Rs. 50,000/- and 60,000/- (before allowing
interest on capitals). Drawings of each partner were Rs. 15,000/- per year.
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On 31st December, 1999 the firm was dissolved. Creditors on, that date were Rs.

25,000/-. The assets realised Rs. 3,00,000/- net.

Give the necessary accounts to close the books of the firm.
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Balance Sheet

as at 31.12.99 (Before Dissolution)

Liabilities Rs. Assets Rs.
Sundry Creditors 25,000| Sundry Assets
Capital Accounts (Balancing figure) 3,45,000
Ashok 1,34,150
Dwijen 1,03,950
Dulal 81,900
3,45,000 3,45,000
Dr. Realisation Account Cr.
Date Particulars Rs.| Date Particulars Rs.
31.12.99| To Sundry Assets 3,45,000(31.12.99 By Sundry Creditors 25,000
(Transfer) (Transfer)
” ”  Bank Account 25,000 ” ”  Bank Account 3,00,000
? ”  Partners’ Capital
Account
—(Loss on
Realisation)
Ashok 18,000
Dwijen 13,500
Dulal 13,500
3,70,000 3,70,000
Dr. Bank Account Cr.
Date Particulars Rs.| Date Particulars Rs.
31.12.99| To Realisation 31.12.99[ By Realisation Account 25,000
Account 3,00,000 ” ”  Ashok’s Capital
Account 1,16,150
? ”  Dwijen’s Capital
Account 90,450
” ”  Dulal’s Capital
Account 68,400
3,00,000 3,00,000
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Twizad : 4. Deficiency of Capital of a Partner who is solvent

A, B and C are partners sharing profits and losses in the proportion of 5 : 3 : 2.
They decide to dissolve the partnership firm on 1.1.99 when the Balance Sheet is as
noted below :

Liabilities Rs. Assets Rs.
Sundry Creditors 1,82,000| Cash Balance 18,000
Capital Accounts Sundry Debtors 1,52,000
A 3,30,000| Stock-in-Trade 60,000
B 1,30,000| Furniture 10,000
Plant and Machinery 2,90,000
Land & Building 80,000
Capital Account
C 32,000
6,42,000 6,42,000
= ===

The assets realise : Land & Building Rs. 1,00,000. Plant and Machinery
Rs. 2,50,000, Sundry Debtors Rs. 1,21,000, Stock Rs. 47,000, Furniture Rs. 9,200,
Expenses of dissolution Rs. 3,600.

Close the books of the firm.

A, B and C
Dr. Realisation Account Cr.
Date Particulars Rs. | Date Particulars Rs.
1.1.99| To Sundry Debtors 1,52,000 | 1.1.99| By Cash Account
”  Stock-in-Trade 60,000 Land & Building 1,00,000
”  Furniture 10,000 ”  Plant & Machinery 2,50,000
”  Plant & Machinery 2,90,000 ”  Sundry Debtors 1,21,000
” Land & Buildings 80,000 ”  Stock 47,000
”  Cash Account ”  Furniture 9,200
(Expenses of ”  Loss on Realisation
dissolution) 3,600 A 34,200
B 20,520
C 13,680
68,400
5,95,600 5,95,600
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Dr. Sundry Creditors Accounts Cr.

Date Particulars Rs.| Date Particulars Rs.
1.1.99| To Cash Account 1,82,000( 1.1.99 | By Balance b/f 1,82,000
1,82,000 1,82,000
Dr. Cash Account Cr.
Date Particulars Rs.| Date Particulars Rs.
1.1.99 | To Balance b/f 18,000 1.1.99 | By Realisation
” ”  Realisation Account |5,27,200 ” Account (Expenses) 3,600
” ”  C’s Capital Account 45,680 ” ”  Sundry Creditors
Account 1,82,000
? ”  A’s Capital
Account 2,95,800
? ”  B’s Capital
Account 1,09,480
5,90,880 5,90,880
Dr. Capital Accounts Cr.
Date Particulars A B C Date Particulars A B C
Rs. Rs. Rs. Rs. Rs. Rs.
1.1.99 | To Balance b/f — — 32,000 [1.1.99] ByBalance b/f] 3,30,000|1,30,000] —
” ”  Realisation ., | Cash Account — — 145,680
Accont
—Loss 34,200 | 20,520 | 13,680
" Cash
Account 2,95,800( 1,09.480 | —
3,30,000( 1,30,000 | 45,680 3,30,000 [1,30,000 | 45,680
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Boyiiv ReTael TR 7R (@ IERE MISIE O SIofos 27 724 TG | O Realisation
Account-§3 31 Al (SR [T RN ISR 5 (@ (&1 (Balance) 2163 ©IF2 2
T 3T FAE | (FIS SRAMIE T4 A SR RN 2 ©Rt @7 A7 o1
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27 o TE—
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(R F5w S S YfeoTeste 0@ AR a1l | e OFF T (<17 SR SN siedfivig
@ o =2 JEL-ZANE Tl (7 OfF SR AR pOIT 2051 (7 (TS (AT AT | oA
«fb ¥ &1 (Notional Credit) I JIT |

2. faSTzTs SifRaeAIa Jore RNt (@ T (Fiee Siffe-sTel S SR ReeTioies
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SRR SR ETc 2 AI6TS (Debit balance) Sy SIKAMIRAGE O eI
IR (S S#AifsT 2 727 Fa00 2@ | @t 7RIS ipresrs 73|

02.9 Garner Vs Murray (NFwaid N Siedry aaiemet
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Yo Twigs

Re : Sharing of deficiency of insolvent partner according to agreement

A, B and C, who share profits and losses in the ratio of 5 : 3 : *2 decide to dissolve
their partnership as at 31st March, 1999.

Their Balance Sheet on that date was as follows :

Liabilities Rs. Assets Rs.
Capital Accounts : Buildings 25,000
A 28,000| Tools & Fixtures 14,000
B 18,000 Debtors 12,000
Sundry Creditors 16,500| Cash at Bank 1,500
Capital Account
C 10,000
62,500 62,500

The debtors realised Rs. 10,500, the buildings Rs. 17,000 and the Tools and
Fixtures Rs. 14,500. The expenses of dissolution were Rs. 400 and discounts totalling
Rs. 500 were received from creditors.

336



C is declared insolvent, a dividend of 25 paise in the rupee being received from
his estate. The partnership agreement provides that, the deficiency of an insolvent
partner will be borne by other partners in their profit sharing ratio.

Show how the above transactions would be dealt with in the Realisation, Bank
and Capital Accounts of the partners.

Dr. Books of A, B and C Realisation Account Cr.
Date Particulars Rs.| Date Particulars Rs.
31.3.99 [ To Buildings 25,000 13.3.99( By Sundry Creditors 16,500
”  Tools & Fixture 14,000 (Transfer)
”  Debtors 12,000 ” ”  Bank Account
.y ,, Bank Account Buildings 17,000
(Payment to Creditors) 16,000 Tools & Fixture 14,500
,, Bank Account Debtors 10,500
Expenses 400 ,, Partner’s Capital
Account (Loss
on Realisation)
A 4,450
B 2,670
C 1,780 8,900
67,400 67,400
Dr. Bank Account Cr.
Date Particulars Rs.| Date Particulars Rs.
31.3.99 | To Balance b/f 1,500 13.3.99| By Realisation Account 16,000
.y ,, Realisation (Payment to Creditors
Account v ,, Realisation Account
(Assets realised) 42,000 Expenses 400
,» C’s Capital .y ,, A’s Capital Account 18,028
Account 2,945 vy ,» B’s Capital Account 10,017
46,445 | 46,445|
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Dr. Capital Accounts Cr.
Date Particulars A B C | Date Particulars A B C
Rs. | Rs. [ Rs. Rs. | Rs. Rs.
31.3.99| ToBalance b/f — — 110,000(31.3.99( By Balance b/f | 28,000] 18,000 -
" ,, Realisation " , Bank
Account Account
Loss 4,450( 2,670 | 1,780 (25% of
” , Capital of Rs. 11,780) - - 2,945
C (Deficiency) " » A and B
in the Profit (Deficiency) - - 8,835
Sharing ratio 5:3] 5,522 3,313 -
" ,, Bank
Account 18,028/12,017] -
28,000]18,000{11,780 28,000( 18,000] 11,780

Twiga : 6 : The Balance Sheet of A, B

to dissolve their business.

and C showed as under, when they resolved

Liabilities Rs. Assets Rs.
Creditors 9,000| Cash at Bank 1,500
Capital Accounts Debtors 12,000

A 25,000]| Stock 35,000
B 25,000 Machinery 18,500
C 8,000

67,000 67,000

Debtors, Stock and Machinery realised 60% of the book value and expenses of
realisation came to Rs. 200. C is insolvent and is unable to bring in anything in respect

of this debit to the firm.

Show the final adjustment of accounts applying the decision in Garner Vs Murray
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A, B And C
Dr. Realisation Account Cr.
Particulars Rs. Particulars Rs.
To Buildings 12,000 | By Sundry Creditors Account 9.000
”  Stock 35,000 ,, Bank Accout
,»  Machinery 18,500 Debtors 7,200
,, Bank Account Stock 21,100
Expenses 200 Machinery 11,100
,, Bank Account 9,000 ,» Partners Capital Account
(Loss on Ralisation)
A—(1/3) 8,800
B—(1/3) 8,800
C—(1/3) 8,800
26,400
74,700 74,700
Dr. Bank Account Cr.
Particulars Rs. Particulars Rs.
To Balance b/f 1,500 | By Realisation
,, Realisation Account 39,300 Account Exp. 200
,» A’s Capital Account 8,800 ,, Realisation
,» B’s Capital Account 8,800 Account 9,000
,» A’s Capital Account 24,600
,» B’s Capital Account 24,600
58,400 58,400
Dr. Capital Accounts Cr.
Particulars A B C Particulars A B C
To Realisation By Balance b/f 25,000 | 25,0001 8,000
Account Loss 8,800 | 8,800 | 8,800 | ,, Bank
,» Capital of C Account
(deficiency on (For Loss
capital ratio on Realisation) 8,800 | 8,800
ie., 25 : 25) 400 400 - ,» Capital of
,, Bank Account 24,600 | 24,600 - A and B
(Deficiency) - - 800
33,800 133,800 8,800 33,800 | 33,800 8,800
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Y090.v THIEFE

Piecemeal Distribution

Balance Sheet as at 31.12. 1998

Liabilities Rs. Assets Rs.
Partners’ capital Sundry Assets 29,5000
Accounts

Ajoy 65,000
Bijoy 50,000
Sujoy 40,000
Partners’ Advances
Ajoy 20,000
Bijoy 20,000
Sundry Creditors 1,00,000
29,5,000 29,5,000
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The partners shared profits and losses in proportions 2 : 2 : 1. Show the distribution

of assets amongst the partners as and when realised applying the “Surplus Capital”

method and close the books of accounts.

The proceeds of realisation were :

31.1.99 Rs. 70,000
28.2.99 Rs. 1,00,000
31.3.99 Rs. 1,10,000

Solution

ratio

: Statement of showing surplus capital on the basis of profit sharing

Capitals as per Balance Sheet

Less : Capitals in Profit sharing ratio taking
Bijoy’s contribution as basis i.e.,
Rs. 25,000 per share

Less : Capitals in profit sharing ratio taking

Ajoy’s surplus as basis i.e., Rs. 7,500

per share.

Ajoy (2) | Bijoy (2) | Sujoy (1)
65,000 | 50,000 | 40,000
50,000 | 50,000 | 25,000
15,000 - 15,000
15,000 - 7,500

- - 7,500

Statement showing priority of distribution.
Frist Rs. 1,00,000 to Sundry Creditors.

Next Rs.
Next Rs.

7,500 to Sujoy for absolute surplus of Capital.

40,000 to Ajoy and Bijoy for advances as 2:2

Next Rs. 22,500 (15,000 + 7,500) to Ajoy and Sujoy for surplus of capitals in

the ratio of 2:1.

Balance to Ajoy, Bijoy and Sujoy in the Profit sharing ratio.
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Dr. Realisation Account Cr.

Date Particulars Rs. Date Particulars Rs.
1.1.99 | To Sundry Assets — 31.3.99| By Bank Account 70,000
Transfer 2,95,000] 28.2.99| ,, Bank Account 1,00,000
31.3.99| ,, Bank Account 1,10,000
vy ,» Partners Capital A/c
(Loss on
Realisation)
Ajoy (2/5) 6,000
Bijoy (2/5) 6,000
Sujoy (2/5) 3,000
2,95,000 2,95,000
Dr. Sundry Creditors Account Cr.
Date Particulars Rs. Date Particulars Rs.
1.1.99 | To Bank Account 70,000 1.1.99 | By Balance b/f 1,00,000
28.2.99| ,, Bank Account 30,000
1,00,000 1,00,000
Dr. Partners’ Advances Account Cr.
Date Particulars Ajoy| Bijoy| Date Particulars Rs. Rs.
28.2.99 | To Bank Account | 20,000| 20,000| 1.1.99 | By Balance b/f | 20,000| 20,000
20,000 20,000 20,000 | 20,000
Dr. Bank Account Cr.
Date Particulars Rs. Date Particulars Rs.
1.1.99 | To Realisation Account 70,000 31.1.99| By Sundry Creditors 70,000
28.2.99| ,, Realisation Account 1,00,000| 28.2.99 By Sundry Creditors 30,000
,» Advances Ajoy 20,000
’s Bijoy 20,000
Capitals Ajoy 15,000
Sujoy 15,000
1,00,000 1,00,000
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Dr. Partners’ Capitals Account Cr.

Date Particulars Ajoy | Bijoy|Sujoy| Date | Particulars Ajoy | Bijoy| Sujoy

28.2.99| ToBank Account| 15,0000 - [15,000] 1.1.99] By Balance b/f| 65,000 | 50,000 40,000
31.3.99( ,, Bank Account | 44,000] 44,000|22,000
» ,» Realisation
Account
Loss on

Realisation 6,000 | 6,000 | 3,000

65,000] 50,000]40,000 50,000 [ 65,000 40,000

onizgd © 4. A. B and C were in partnership sharing profits and losses in the
proportion of 1/2, 1/3 and 1/6 respectively. The partnership firm was dissolved on
30.9.98 when the posieion was as given below :

Liabilities Rs. Assets Rs.
Sundry Creditors 3,00,000 Cash in hand and at Bank 40,000
Capital Accounts Stock-in-Trade 1,60,000

A 2,00,000 Sundry Debtors 4,20,000
B 1,00,000
C 20,000

6,20,000 6,20,000

The partners desired that the net realisations should be distributed according to rules

at the end of each month. The realisation and expenses were as under :

Expenses (Rs.) Stock and Debtors

31.10.98 8,000 1,20,000
30.11.98 7,000 1,80,000
31.12.98 7,500 1,00,000
31.01.99 5,000 1,10,000
28.02.99 5,000 50,000

The stock was disposed of and Debtors were all realised.
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Set out the Cash and Capital Accounts showing monthly distribution of cash realised

applying the “Maximum Loss” basis.

BRI C I
Solution : Statement Showing Distribution of Cash
Capital
Particulars Sundry A B C
Creditors| Rs. Rs. Rs.
Balance b/f 3,00,000 | 2,00,000( 1,00,000| 20,000
30.9.98 Cash in hand and at Bank| 40,000
Paid to Creditors 40,000 40,000
Balance Due 2,60,000 | 2,00,000( 1,00,000 | 20,000
31.10.98 Net Realisation
(Rs. 1,20,000 — 8000) 1,12,000
Paid to Creditors 1,12,000 1,12,000

1,48,000 | 2,00,000{ 1,00,000| 20,000
30.11.98 Net Realisation
(Rs. 1,80,000 — 7,000) 1,73,000
Paid to Creditors 1,48,000 1,48,000
Available Surplus 25,000
Maximum possible loss allocated in
the profit ratio of 3 : 2 : 1-

Capital Claim 3,20,000
Less : Available Surplus 25,000 1,47,500| 98,333 49,167
2,95,000 52,500 1,667 [(29,167)

C’s possible deficiency allocated in

the capital ratio 2 : 1 (19,445)( (9,722)| 29,167
33,055| (8,055) —

B’s possible deficiency transferred

to A (8,055) (8,055) —
Distribution of Rs. 25,000 25,000
Balance Due 1,75,000] 1,00,000 [ 20,000

31.12.98 Maximum possible loss
allocated in the profit ratio of 3:2:1
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Capital

Particulars Sundry A B C
Creditors Rs. Rs. Rs.
Capital Calim 2,95,000
Less : Net Realisation
(Rs. 1,00,000 — 7,500) 92,500
2,02,500 1,01,250] 67,500 33,750
C’s possible deficiency allocated 73,7501 32,500((13,750)
in the Capital ratio of 2 : 1
Distribution of Rs. 92,500 (9,167)| (4,589)((13,750)
Balance Due 64,583 27,917
31.1.99 Maximum possible loss 1,10,417] 72,083 20,000
allocated in the porfit ratio of 3 : 2 : 1
Capital Claim 2,02,500
Less : Net Realisation
(Rs. 1,20,000 — 5,000) 1,05,000 48,750 32,500 16,250
Distribution of Rs. 1.05,000 97,500 61,667| 39,583 3,750
Balance Due 48,7501 32,500 16,250
28.2.99 Maximum possible loss
allocated in the profit ratio of 3 : 2 : 1
Capital Claim 97,500
Less : New Realisation
(Rs. 50,000 — 5,000) 45,000 26,250] 17,500 8,750
52,500
Distribution of Rs. 45,000 22,500| 15,000 7,5000
Loss on Realisation 26,250 17,500 8,750
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The Balance Sheets of M/s. White & Red and M/s. Black & Blue as on 31st
March, 1999 were as follows :

Balance Sheet as at 30.03.1999

Liabilities White | Black Assets White | Black

& Red| & Blue & Red | & Blue

Capitals Land & Building 16,000 15,000

White 15,000 Machinery 10,000 12,000

Red 15,000 Furniture 6,000]| 8,000

Black 15,000 [ Sundry Debtors 7,0001] 10,000

Blue 15,000 [ Stock 12,0001 15,000

Creditors 20,000 15,000 | Cash and Bank 4,000 5,000
Loan 12,000
Outstanding Exp. 5,000 8,000

55,000 65,000 55,000] 65,000

The two firms decided to amalgamate and form into M/s. Green & Co. with
effect from April 1, 1999. Partners would share Profits and Losses equally between
themselves as they were doing prior to amalgamation and they agreed to the following

revaluation to assets and liabilities :

Assets and Liabilities White & Red | Black & Blue
Rs. Rs.
Land & building 18,000 20,000
Machinery 10,000 12,000
Furniture 5,000 7,000
Sundry Debtors 6,000 9,000
Stock 10,000 12,000
Outstanding Expenses 5,000 9,000
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In addition to the above it was decided :
1) That the new firm would not take over the loan of M/s. Black & Blue.

2) That the Goodwills of M/s. White & Red and M/s. Black & Blue were valued
at Rs. 20,000 and Rs. 10,000 respectively in the first instant but for the
purpose of the Balance Sheet of the new firm, the combined Goodwill would
be valued at Rs. 26,000.

3) That the reconstructed capitals of partners should be Rs. 25,000 each, partners
introducing cash, if necessary.

You are required to Show :

i) The Revaluation Accounts of M/s. White & Red and M/s. Black & Blue
and their reconstructed Capital Accounts prior to and after amalgamation.

ii) The opening Balance Sheet of the new firm assuming that all arrangements
have been duly carried out.

Solution :
Books of M/s. White & Red
Dr. Revaluation Account Cr.
Particulars Rs. Particulars Rs.
To Furniture A/c 1,000 | ByLand & Building A/c 2,000
,, Provision for Doubtful ,,» Capital A/c
Debts Alc 1,000 (Loss on Realisation
,,» Stock Alc 2,000 transferred)
White 1,000
Red 1,000 2,000
4,000 4,000
Dr. Capital Accounts Cr.
Particulars White | Red Particulars White Red
To Revaluation A/c 1,000 | 1,000 | By Balance b/d 15,000 | 15,000
(Loss of realisation) ,, Goodwill A/c 10,000 | 10,000
,, M/s. Gree & Co.
(Balance transferred
to the new firm) 24,000 | 24,000
25,000 | 25,000 25,000 | 25,000
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Books of M/s. Black & Blue

Dr. Revaluation Account Cr.
Particulars Rs. Particulars Rs.
To Furniture A/c 1,000 | ByLand & Building A/c 5,000
,, Provision for Doubtful ,, Capital A/c
Debts Alc 1,000 (Loss on Realisation
,, Stock Alc 3,000 transferred)
,» Outstanding Exp. Alc 1,000 Black 500
Blue ﬂ) 1,000
6,000 6,000
Dr. Capital Accounts Cr.
Particulars Black | Blue Particulars Black | Blue
To Revaluation A/c 500 500 | By Balance b/d 15,000 | 15,000
(Loss of realisation) ,, Goodwill A/c 5,000 | 5,000
,, M/s. Gree & Co. ,, Loan A/c 6,000 | 6,000
(Balance transferred
to the new firm) 25,500 | 25,500
26,000 | 26,000 26,000 | 26,000
Dr. Books of M/s. Green & Co. Cr.
Capital Accounts
Particulars White] Red | Black| Blue | Particulars White| Red | Black| Blue
To Goodwill A/c | 1,000 1,000 1,000[ 1,000| By Sundry 25,500
(Brought Net Assets A/c 24,000 | 24,000( 25,500{ 25,500
down to
new value)
To Balance c¢/d |25,000| 25,000] 25,000] 25,000 | By Cash A/c 2,000 | 2,000 500 500
(Closing (Blancing
balance as figure)
required)
26,000 26,000| 26,000] 26,000 26,000 | 26,000| 26,000| 26,000
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M/s. Green & Co.
Balance Sheet as at 1.1.1999

Liabilities Rs. Assets Rs.

Capital : Goodwill 26,000
White 25,000 Land & Building 38,000
Red 25,000 Machinery 22,000
Black 25,000 Furniture 12,000
Blue 25,000 Stock 22,000

Creditors 35,000 Sundry Debtors 17,000

Outstanding Exp. 14,000 Less Prov. for
Bad Debts 2,000 15,000
Cash & Bank Balance 14,000
1,49,000 1,49,000
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YoG. v THIZFE

A, B and C are equal partners of M/s. ABC & Co. The Balance Sheet of the

firm as on 31 st December, 1998 was as follows :

Balance Sheet as at 31.12.1998

Liabilities Rs. Assets Rs.

A’s Account 5,00,000| Land 5,00,000
B’s Account 10,00,000| Plant & Machinery 20,00,000
Loan from Banks 50,00,000( Buildings 7,00,000
Stocks 30,00,000

Creditors 10,00,000] Debtors 10,00,0000
C’s Capital Account 3,00,000

75,00,000 75,00,000

On that date, it is decided to convert the partnership into a limited company
on the following terms :
1) Land to be valued at Rs. 15,00,000

ii) Plant and Machinery to be valued at Rs. 25,00,000

iii) Depreciation amounting to Rs. 2,00,000 to be written off Buildings.

iv) A provision of 10% of book value to be made for absolute stocks.

v) A Reserve for Doubtful Debts to be made at 10% of the Debtors.

vi) A discount of 6% would be earned on creditors when paid out.

vii) The new company will issue 12,000 equity shares of Rs. 100 each credited
as fully paid up, such share capital being valued at Rs. 15,00,000 and the
balance payable is to be discharged by issue of 8% Debenture certificates
of Rs. 1,000 each.

Show the ledger accounts to close the books of ABC & Co. and show the
opening balance sheet of the new company. You may assume that (i) all
partners are solvent and have sufficient cash resources as may be necessary
for purposes of setting accounts and (ii) shares and cash are divided equally

among the partners.
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Solution :

M/s. ABC & Co.

Dr. Realisation Account Cr.
Particulars Rs. Particulars Rs.
To Land 5,00,000| By Creditors 10,00,000
,, Plant 20,00,000( ,, Loan from Banks 50,00,000
,,» Buildings 7,00,000( ,, Limited Company 21,60,000
., Stocks 30,00,000 (Purchasing Co.)
,, Debtors 10,00,0001 (Note 1)
,, Partners’ Capital A/c
(Profit on Realisation
transferred)
A Rs. 3,20,000
B Rs. 3,20,000
C Rs. 3,20,000 9,60,000
81,60,000 81,60,000
Dr. Limited Company (Purchasing Co.) Account Cr.
Particulars Rs. Particulars Rs.
To Realisation Account 21,60,000 [ By Shares in Limited Co. 15,00,000
,, 8% Debenture in
Limited Co. 6,60,000
21,60,000 21,60,000
Dr. Shares in Limited Company Account Cr.
Particulars Rs. Particulars Rs.
To Limited Company By A’s Capital Account 5,00,000
Account 15,00,000 | ,, B’s Capital Account 5,00,000
,, C’s Capital Account 5,00,000
15,00,000 15,00,000
Dr. 8% Debentures in Limited Company Account Cr.
Particulars Rs. Particulars Rs.
To Limited Company By A’s Capital Account 80,000
Account 6,60,000 | ,, B’s Capital Account 5,80,000
6,60,000 6,60,000
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Dr. Cash Account Cr.
Particulars Rs. Particulars Rs.
To C’s Capital Account 7,20,000 | By A’s Capital Account 2,40,000
,,» B’s Capital Account 2,40,000
,, C’s Capital Account 2,40,000
7,20,000 7,20,000
Dr. Partners’ Capital Accounts Cr.
Particulars A B C Particulars A B C
To Balance b/d - —| 3,00,000 | By Balance b/d 5,00,000 | 10,00,000 -
,» Shares in Limited ,, Realisation A/c
Company Account | 5,00,000 | 5,00,000| 5,00,000 (Profit) 3,20,000| 3,20,000{ 3,20,000
,, Cash A/c (Note 2) 2,40,000 | 2,40,000( 2,40,000| ,, Cash Alc - -1 7,20,000
,, 8% Debentures in
Limited Co. A/c
(Balancing figure) | 5,80,000 80,000 -
8,20,000 ]13,20,000]10,40,000 8,20,000 | 13,20,000]10,40,000
Balance Sheet of Purchasing Company as at 1st January 1999
Liabilities Rs. Rs. Assets Rs. Rs.
Share Capital Fixed Assets
12000 equity shares Land 15,00,000
of Rs. 100 each fully Buildings 5,00,000
paid up (The above Plant & Machinery 25,00,000
shares are issued for Current Assets
purchase of business) 12,00,000 | Stock 27,00,000
Reserve & Surplus Debtors 10,00,000
Share Premium 3,00,000 | Less : Provision
Account (on 12000 for Doubtful Debts 1,00,000 [ 9,00,000
shares @ Rs. 25
per share)
Second Loans
8% Debentures 6,60,000
Unsecured Loans
Bank Loans 50,00,000
Current Liabilities
Creditors 10,00,000
Less : Provision
for Discont 60,000 9,40,000
81,00,000 81,00,000
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Working Notes :
1) Calculation of Purchase consideration

Value of Assets taken onver : Rs. Rs.
Land 15,00,000
Plant & Machinery 25,00,000
Buildings 7,00,000
Less : Depreciation 2,00,000 5,00,000
Stock 30,00,000
Less : 10% Provision for absolute stock 3,00,000 27,00,000
Debtors 10,00,000
Less : Provision for Doubtful Debts 1,00,000 9,00,000
Less : Liabilities taken over : -

Creditors 10,00,000

Less : 6% Reserve for Discount 60,000

9,40,000
Bank Loan 50,00,000  59,40,000
Purchase consideration payable by the e
Purchasing Company 21,60,000

Purchased consideration is to be settled by :
1) Issue of 12,000 equity shares of Rs. 100 each

@ Rs. 125 per share Rs. 15,00,000
i) Issue of 660 Debentures of Rs. 1000 each
(balancing figure) Rs. 6,60,000
Rs. 21,60,000
2) Calculation of the amount of cash to be distributed
equally among all partners. Rs. Rs.
A’s claim :
A’s credit balance after profit on realisation 8,20,000
Less : Shares taken over 5,00,000 3,20,000
B’s Claim : -
B’s credit balance after profit on realisation 13,20,000
Less : Shares taken over 5,00,000
- 8,20,000
11,40,000

Less : Debentures to be distributed only
between A and B because their

accounts show credit balances 6,60,000
Amount to be received in cash equally by
A and B 4,80,000
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3) Calculation of the amount of cash to be

brought by C. Rs. Rs.
Amount due to C :
C’s credit balance, i.e, 3,20,000
(Profit on realisation)
Less : Debit balance 3,00,000
Shares taken over 5,00,000
8,00,000
4,80,000

C is to bring Rs. 4,80,000 which will be distributed between A and B euqally.
But as per question each partner will set equal amount of cash. Hence, C bring

Rs. 7,20,000 which will be distributed amongst the partners equally.
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92dF 2Peell ¢ (Practical Questions)
Partnership Accounts

1. Retirement Cum Admission (&9 JAME &26 @I TAMICA SRIAEZ)

1. A, B and C are in partnership sharing profits and losses equally on 31st March,
1999. The firms’ Balance Sheet was as follows :

Liabilities Rs. Assets Rs.
Capital Accounts Sundry Assets 88,000
A 40,000 | Cash 10,000

B 30,000

C 20,000

Sundry Creditors 8,000
98,000 98,000

On that date C decided to retire. The value of goodwill (which does not appear
in the above Balance Sheet) was agreed to be Rs. 12,000. Sundry Assets were taken
to have increased in value by Rs. 24,000 on revaluation.

Draw up the re-adjusted Balance Sheet showing the amount due to C.

On C’s retirement D comes in as a partner. He pays no premium but brings
Rs. 18,000 in cash as capital. Profits and losses now to be shared by A, B, and
D in the ratio 3 : 3 : 2.

Draw up the Balance Sheet on D’s admission after restoring the Sundry Assets
to their original value and wiping out goodwill.
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(Ans : After retirement : Balance Sheet total Rs. 1,34,000, C’s Loan Account
Rs. 32,000, Capital Accounts : A—Rs. 52,000, B—Rs. 42,000.

After D’s admission : Balance Sheet Total Rs. 1,16,000, C’s Loan Account
Rs. 32,000, Capital Accounts : A Rs. 38,500, B Rs. 28,500

2. A, B and C, all engineers, were equal partners in a consultancy firm. On 31st
March, 1998. A retired due to old age and on the same day his son D, also an
engineer, joined the firm. The new profit sharing ratio was decided to be B-2/5 ths,
C-2/5 ths., and D-1/5 ths.,

Their Balance Sheet as at 31st March, 1998 was as follows

Liabilities Rs. Assets Rs.
Capital Accounts Furniture 10,000
A 20,000 | Books 5,000
B 20,000 [ Joint Life Policy 19,000
C 19,000 | Cash at Bank 8,000
Outstanding Rent 3,000 [ Equipments 20,000
62,000 62,000

You have been given the following information :

i) Upto 31.3.1999 fees receivable were taken into account on cash basis but
on and from 1.4.1999 it was decided to charge to accrual basis and on that
day A was credited with Rs. 7,500 as his share of accrued fees, the other
two partners were also credited with their share in equal ratio.

ii) A was also credited with Rs. 15,000 as his share of goodwill. But it was
decided not to open Goodwill Account.

iii) On revaluation, the value of furniture increased by Rs. 3,000, books by
Rs. 2,000 and equipments by Rs. 7,000.

iv) A agreed to take over the joint life policy at its book value.

v) D contributed in cash the required amount as her share of Goodwill.

vi) Two motor cars of B and C were taken over by the firm at Rs. 30,000
and Rs. 25,000 respectively.

vii) The balance in A’s capital accouunt after all the adjustments should be treated
as D’s capital contribution. It was further decided that the capital account
balance of B and C showed be so adjusted as to make capital of all the
three partners equal to profit sharing ratio taking D’s capital as basis and
for the purpose any deficiency should be brought in cash or any surplus
to be transferred to current account.

viii) During the year ending on 31.3.1999 fees amounting to Rs. 59,600 (net)
were deposited in bank after the following payments.
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(a) Salaries Rs. 16,000, (b) Rent Rs. 13,000, (c) Miscellaneous Exp. Rs. 7,200,
(d) Drawings B — Rs. 6,000, C Rs. 4,000 and D Rs. 3,600.
ix) On 31.3.1999 fees accrued Rs. 14,000 and Rent was outstanding Rs. 1,000.

(x) Depreciation is to be charged on funiture, books, equipments and motor cars
@ 10% per annum.

You are asked to prepare :
i) Balance Sheet as on 1st April, 1998.

ii) Profit and Loss Account for the year ended on 31st March, 1999

iii) Balance Sheet as on 31st March, 1999 and

iv) Partners’ Accounts
(Ans : Balance Sheet total as on 1.4.1998 Rs. 1,44,000, Net Profit for the
year 1998-99 Rs. 56,500. Balance Sheet total as on 31.3.1999 Rs. 1,84,900)

3. A, B and C are partners in a firm sharing profits and losses in the ratio of

3 : 3 : 2. Their Balance Sheet as on 31st March, 1999 was as under :

Liabilities Rs. Assets Rs.
Capital Accounts Fixed Assets at

A 40,000 | Cost Rs. 60,000

B 20,000 | Less. DepriciationRs. 36,000 24,000

Reserve Loans from Investments at cost 16,000
D 30,000 | (market value Rs. 40,000)

E 20,000 [ Net Current assets 60,000

Capital C Account 30,000

1,30,000 1,30,000

On that day, C retired from business. A and B decided to admit D as a partner
and E, who was a minor, to the benefits of partnership. A, B. D and E are to share
profits in the ratio 3 : 3 : 2 : 2. Losses if any are to be brone by A, B and D
in the ratio of 3 : 2 : 2.

For the purpose of the above retirement and admission, it is decided that :

1) Goodwill of the firm is to be valued at Rs. 40,000. However, no account
is to appear for goodwill. Treatment for goodwill in relation to minor is to
be deferred to the date when he opts to be a partner on attaining majority,
when the value of goodwill will be deemed, for this purpose to remain
uncharged at Rs. 40,000.

ii) C takes over Building (cost Rs. 20,000, written down value Rs. 7,000) for
Rs. 15,000 and Investments (cost Rs. 2,000) at their market value of
Rs. 1,000.

iii) The continuing partners take over the remaining assets at their book value,

except investments which are taken over at their market values.

iv) Loans are to be transferred to capital accounts.
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v) The amount due to or from C is to be settled by cheque immediately.
vi) You are required to prepare.
(a) Revaluation Account, (b) The capital Accounts and (c¢) The Balance Sheet
of the firm after giving effect to all the above points of agreement.
(Ans. Profit on revaluation Rs. 32.000, Balance of Capital Accounts A Rs.
59,500, B Rs. 28,000, D Rs. 20,000, E Rs. 20,000. Amount paid by C Rs.
11,500. Balance Sheet total Rs. 1,27,500)

Dissolution of Partnership. (IgRmIA ALAR [eaaot)

4. A, B and C were partners in a firm sharing profits and losses in the ratio
of 5 : 3 : 2. Due to difference in opinion, they decided to dissolve the partnership
with effect from 1st April, 1999 on which date the firms position was as under :

Their Balance Sheet as at 1st April, 1999

Liabilities Rs. Rs. Assets Rs. Rs.

Capital Accounts Plant & Machineries 80,000
A 60,000 Furniture & Fixtures 45,000
B 40,000 Motor Car 25,000
C 30,000 [ 1,30,000 | Stock-in-Trade 30,000
Current Accounts Sundry Debtors 71,000
A 8,000 Cash at Bank 14,000
B 10,000 18,000 | Capital Account C 3,000

Sundry Creditors 1,20,000
2,68,000 2,68,000

The following information in given :

i) Plant costing Rs. 40,000 was taken over by A at an agreed valuation of
Rs. 45,000 and the remaining machineries realised Rs. 50,000.

1) Furniture and Fixtures realised Rs. 40,000.

iii) Motor Car was taken over by for Rs. 30,000.

iv) Sundry Debtors includeda Bad debt for Rs. 1,200 and the rest portion was
realised subject to a cash discount of 10%.

v) Stock worth Rs. 5,000 was taken over by C for Rs. 5,200 and the rest realised
at 20% above their book value.

vi) A creditor for Rs. 2,000 was untraceable and other creditors accepted
payments allowing 15% discount.

vii) Realisation expenses amounted to Rs. 5,000.

370



You are required to show the Realisation Account and the Capital Accounts
of the partners on dissolution showing final payments to them.
(Ans. Profit on Realisation Rs. 26,720, Final Payment to A—Rs. 36,360, B—
Rs. 28,016, C-27,144)
5. P, Q and R carrying on business as merchants and sharing profits and losses
in the ration of 2:2:1, dissolve their firm as on 31st March, 1999 on which date
their Balance Sheet was as follows :

Liabilities Rs. Assets Rs.
Sundry Creditors 20,300 | Cash at Bank 4,500
Reserve Fund 10,000 | Stock 16,000
Joint life Policy Reserve 8,000 | Debtors 10,000
Capital Account Less : Provision 500 9,500

P 15,000 Joint life Policy 11,000
Q 15,000 Premises 30,300
R 3,000 33,000

71,300 71,300

There is a bill for Rs. 1,000 under discount. The bill was received from Z. The
assets except cash at bank and joint life policy were sold to a company which paid
Rs. 65,000 in cash. The life policy was surrendered and Rs. 11,300 were received.
Z proved insolvent and a dividend of 50% was received from his estate. Sundry
creditors were paid Rs. 19,500 in full settlement. Realisation expenses amounted to
Rs. 3,000.

Prepare Realisation Account, Cash Account and the partners Capital Accounts.

(Ans : Profit on realisation Rs. 6,500, Final Payment to P. Rs. 24,920, Q.
Rs. 24920 and R. Rs. 7,960))

6. The following is the Balance sheet of A and B on 31st March. 1999

Liabilities Rs. Assets Rs.
Creditors 30,000 | Cash in Hand 500
Bills Payable 8,000 [ Cash at Bank 8,000
Mrs. A’s Loan 5,000 | Stock-in-Trade 5,000
Mrs. B’s Loan 10,000 | Investment 10,000
Reserve Fund 11,000 | Debtors 20,000
A’s Capital 10,000 | Less: Provision 2,000 18,000
B’s Capital 10,000 | Plants 20,000

Buildings 15,000
Goodwill 4,000
Profit & Loss Account 3,500
84,000 84,000
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The firm was dissolved on 31st March, 1999 and the following was found.

i) A promised to pay of Mrs. A’s loan and took away stock-in-trade at
Rs. 4,000.

i) B took away half the investments at 10% discount.

iii) Debtors realised Rs. 19,000.

iv) Creditors and Bills Payable were due on an average basis one month after
31st March, 1999 but they were paid immediately on 31st March 1999 at
6% discount per annum.

v) Plant realised Rs. 25,000, Building Rs. 40,000, Goodwill Rs. 6,000, and
remaining investments at Rs. 4,500.

vi) There was an old Type writer in the firm which had been written off
completely from the books. It is now estimated to realise Rs. 300. It was
taken away by B at the estimated price.

vii) Realisation expenses were Rs. 1,000.

You are required to prepare ledger accounts in the books of the firm.
(Ans. Profit on realisation Rs. 31,490, Final payment of A-Rs. 29,995 and
B-Rs. 24, 195)

7. A, B and C were carrying on business in partnership sharing profits and losses
in the ratio 3 : 2 : 1. They decided to dissolve the firm on 31st March,
1999, on which date their Balance Sheet stood as follows :

Balance Sheet

Liabilities Rs. Assets Rs.
Creditors 94,000 | Land & Buildings 1,14,000
A’s Loan Alc 20,000 Stock 1,00,000
A’s Current A/c 3,000 | Debtors 1,00,000
Capital A/c Cash 6,000

A 1,80,000 | Profit & Loss Alc 3,000
B 20,000 | B’s Current A/c 4,000
C 20,000 | C’s Current Alc 10,000

3,37,000 3,37,000

Land and Buildings were sold for Rs. 80,000, Stock and Debtors realised

Rs. 60,000 and Rs. 84,000 respectively. The Goodwill was sold for Rs. 1,200. The
expenses of realisation amounted to Rs. 2,400, C is insolvent and a final dividend
of 50 paise in a rupee is received from his estate in full settlement.

Prepare the necessary accounts closing the books of the firm applying the ruling

given in Garner vs Murray.

(Ans : Loss on Realisation Rs. 91,200. C’s deficiency Rs. 2,850 to be borne

by A and B in the ratio of 9 : 1. Final payment to A Rs. 1,78,935 and B Rs. 1,47,14).
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8. A, B and C are partner in a firm sharing profit and losses as 40%, 30% and
30% respectively. They decide to dissolve the firm and appoint B to realise the assets
and distribute the proceeds B is to receive 5% of the amounts realised from stock
and Debtors as his remuneration and to bear all the expenses of realisation.

The following is the Balance Sheet of the firm as on the date of dissolution.

Liabilities Rs. Assets Rs.
Creditors 59,000 | Cash at Bank 1,500
Capital Alcs Debtors 45,500

A 30,000 | Less : Reserve
B 20,000 | for Bad debt 2,500 43,000
Stock 60,000
Capital A/c ‘C’ 4,500
1,09,000 1,09,000

B reports the result of realisation as follows :

Debtors realise Rs. 35,000, Stock realise Rs. 45,000, Goodwill is sold for
Rs. 2,000, Creditors are paid Rs. 57,500 in full settlement.

Outstanding Creditors Rs. 500 (not included in Creditors Account) have also been
paid. The expenses of realisation came to Rs. 600 which B met personally.

A and B agree to receive from C Rs. 3,000 in full settlement of the firm’s claim
against him.

Show Realisation Account, Cash Book and Capital Accounts (Apply Garner vs
Murry)

(Ans : Loss on Realisation Rs. 24,000, C’s deficiency Rs. 8,700, Final payment
to A-Rs. 24,780, B—Rs. 20,520).

9. P, Q and R are partners sharing profits and losses as 5 : 3 : 2. The business
is dissolved on 31st March, 1999 when the Balance Sheet stands as below :

Liabilities Rs. Assets Rs.
Capital Alcs Machinery 50,000
P 10,000 | Car 10,000
Q 40,000 | Stock 60,000
R 20,000 | Debtors 45,000
Creditors 1,00,000 | Cash at Bank 5,000
1,70,000 1,70,000

Machinery and Stock are sold for Rs. 25,000 and Rs. 18,000 respectively, Car
is taken by Q for Rs. 12,000 Debtors realise Rs. 20,000.
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Deficiency of any partner in Capital Account is to be met by other partners in

profit sharing ratio.

P is insolvent R can bring in Rs. 5,000 only.

Prepare the accounts in the books of the firm.
(Ans : Loss on Realisation Rs. 90,000, P’s deficiency Rs. 35,000, R’s deficiency

Rs.

7,000, Q will bring in Rs. 27,000)

10. The Balance Sheet of A, B and C, who sharing profits and losses in the

ratio of 2 : 2 :

Balance Sheet of A, B and C as on 31st March 1999

1, was as follows on 31st March, 1999 the date of dissolution :

Liabilities Rs. Assets Rs.
Sundry Creditors 1,20,000 | Cash 1,000
Bank Loan 50,000 | Stock 60,000
(with a charge of stock) Other Assets 1,09,000
Capitals Alcs Goodwill 30,000

A 30,000 [ Capital A/c ‘C’ 20,000
B 20,000
2,20,000 2,20,000

Stock realised Rs. 52,000 and other assets were sold for Rs. 90,000 expenses
on realisation amounted to Rs. 3,000.

Assuming that all the partners are insolvent, prepare the necessary ledger accounts
to close the books of the firm.

(Ans : Loss on Realisation Rs. 60,000, Deficiency of A-Rs. 60,000, B Rs. 4,000,
C Rs. 32,000)

11. A, B and C are partners in ABC & Co. sharing profits and losses in the
ratio of 2 : 2 : 1 respectively.

The Balance Sheet of ABC & Co. as at 31st March, 1999 is as follows :

Liabilities Rs. Assets Rs.
Capital A/cs Fixed Assets 2,00,000
A 1,46,00 | Current Assets :
B 34,000 Stock 1,25,000
C 50,000 Debtors 1,25,000
C’s Loan A/c 25,000 Less : Provision
Mrs A’s Loan Alc 50,000 for Bad debt 25,000| 1,00,000
Sundry Creditors 1,25,000 | Cash 5,000
4,30,000 4,30,000
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The firm was dissolved on the date of Balance Sheet due to continued losses.
After preparing the Balance Sheet as on 31.3.1999, it was discovered that purchases
amounting to Rs. 20,000 in March, 1999 were not recorded in books, though the
goods were received during March, 1999.

Fixed Assets realised Rs. 1,00,000, Stock Rs. 1,05,000 and Debtors Rs. 1,02,500
Creditors were paid after deduction of discount @ 2%. The expenses of realisation
came to Rs. 5,400. A agreed to take over the loan of Mrs. A. B is insolvent and
his estate is unable to contribute anything.

Prepare the relevant accounts to close the books of ABC & Co. applying the
decision of Garner vs Murray.

(Ans : Loss on Realisation Rs. 1,20,000, B’s deficiency Rs. 22,000 borne by
A Rs. 16,500 and C Rs. 5,500. Find payment to A Rs. 1,71,500 and to C Rs. 40,500
(after making good loss on realisation loss in cash).

Piecemeal distribution : (F5 ST G TN I5+)

12. The following is the Balance Sheet of M/s. A, B and C, a partnership firm
as on 31.3.1999 :

Liabilities Rs. Assets Rs.
Sundry Creditors 10,000 | Cash at Bank 1,000
Bills Payable 6,000 | Sundry Debtors 42,000
Capitals Alcs Fixed Assets 30,000

A 31,000
B 20,000
C 6,000
73,000 73,000

The profits and losses are divided in the ratio 3 : 2 : 1. The firm was dissolved
on 31st March, 1999 and the assets were gradually realised and distributed amongst
the partners on a piecemeal basis.

The following are the realisations made during April to June, 1999

April 1999 Rs. 20,000
May 1999 Rs. 21,000
June 1999 Rs. 40,000

Prepare a statement setting out the progressive distribution of cash among the
partners. Show also the cash amount and Partners Capital Accounts.

(Ans : Surplus Capital Basis : March 31 — Sundry Creditors Rs. 625 and Bills
payable Rs. 375, April 1999 — S. Creditors Rs. 9,375 and Bills payable Rs. 5,625,

375



A Rs. 3,400 and B Rs. 1,600, May 1999-A Rs. 12,100, B—Rs. 8,067, C Rs. 833,
June 1999 A-Rs. 20,000, B Rs. 13,333, C Rs. 6,667. Profit on realisation A

Rs. Rs. 4,500, B Rs. 3,000 and C Rs. 1,500.

Maximum Loss Basis : Payment to Partners : April 1999 A Rs. 3,379 and B
Rs. 1,621, May 1999 a Rs. 2,121, Rs. 8,046 and C Rs. 833. March, 1999 A
Rs. 20,000 B Rs. 13,333 and C Rs. 6,667)

13. A, B and C were partners sharing profits and losses in the proportion of
3 :4 : 5 They decided to dissolve the partnership firm on 31st March, 1999 and
to realise the assets gradually so that they might be sold at the best available price.
They further agreed to distribute the money as and when received without waiting
for final realisation of all assets.

The following was the Balance Sheet as at 31st March, 1999

Liabilities Rs. Assets Rs.
Sundry Creditors 45,000 | Sundry Assets 1,71,000
Loan Alcs

A 27,000
C 18,000
Capital Alcs
A 45,000
B 27,000
C 9,000
1,71,000 1,71,000

The following amounts were gradually realised from the assets :

Ist Instalment Rs. 22,500 3rd Instalment Rs. 45,000

2nd Instalment Rs. 40,500 4th Instalment Rs. 7,200

Prepare a detailed statement showing the basis of distribution of each of these
instalments received although the final results were not yet known.

(Ans. Surplus Capital Basis : 1st Instalment : S. Creditors Rs. 22,500. 2nd
Instalment S. Creditors Rs. 22,500, A’s loan Rs. 10,800 and C’s loan Rs. 7,200, 3rd
Instalment A’s loan Rs. 16,200, C’s loan Rs. 10,800. A’s Capital Rs. 18,000, 4th
Instalment A Rs. 6,943 and B Rs. 257, Balance due A Rs. 20,057, B Rs. 26743
and C Rs. 9,000.
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Maximum Loss Basis : Payment towards Capital—3rd instalment A Rs. 18,000
4th instalment A Rs. 4,144 and B Rs. 3,056, Balance due A Rs. 22,850, B Rs. 23944,
anc C Rs. 9,000)

14. A, B and C were partners in a firm sharing profits and losses in the ratio

of 5 : 3 : 2. On March 31, 1999, their Balance Sheet was as follows :
Balance Sheet
Liabilities Rs. Assets Rs.
Sundry Creditors 40,000 | Furniture 8,000
Loan A/cs Stock 52,000
A 16,000 | Debtors 64,000
B 12,000 | Cash at Bank 4,000
Capital Alcs
A 30,000
B 24,000
C 6,000
1,28,000 1,28,000

The firm was dissolved on Ist April, 1999. The assets realised were as follows :

Stock Debtors Furniture =~ Expenses
April 30 12,000 10,000 3,000 1,000
June 30 12,000 10,000 — 1,600
July 31 16,000 30,000 4,000 3,000
August 31 10,000 4,000 — 1,000

Cash received was paid to the rightful claimants at the end of each month.

Prepare a statement showing the distribution of cash.

(Ans : Surplus Capital Basis : On 31st March, S. Creditors Rs 4,000 on 30th
April : S. Creditors Rs. 24,000, on 30th June—S. Creditors Rs. 12,000 A’s Loan Rs.
4,800, B’s Loan Rs. 3,600, on 31st July — A’s Loan Rs. 11,200 and B’s Loan Rs.
8,400, A’s Capital Rs. 13,375, B’s Capital Rs. 14,025, 31st August : Capital A Rs.
6,825, B Rs. 4,095, C Rs. 2,080.

: A Rs. 9,800, B Rs. 5,880 and C Rs. 3,920.

Maximum Loss Basis : Payment towards capital on 31st July, A Rs. 13411,

B Rs. 13,989 on 31st August A Rs. 6,789, B Rs. 4,131, C Rs. 2,080)
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IV. Amalgamation of firms (TNWA FIFANET GFAFAA)
15. Following were the Balance Sheets of two partnership firms as on 31st March,
1999.

Liabilities AB & Co. | XY & Co. Assets AB & Co. | XY & Co

Capital Alcs Fixed Assets 61,000 33,000
A 50,000 Stock 18,000 13,000
B 30,000 Sundry Debtors 20,000 12,000
X 25,000 | Cash at Bank 11,000 10,000
Y 15,000

Loan A/cs
B 5,000
X 8,000

Sundry

Creditors 25,000 20,000

1,10,000 68,000 1,10,000 68,000

These two firms decided to amalgamate and form a new firm ABXY & Co. from
Ist April, 1999. For the purpose it was agreed that :
i) Loan from partners should be repaid by the old firms out of their bank
balance.
ii) Remaining assets and liabilities should be taken over by the new firm.
iii) Goodwill of AB & Co and that of XY & Co. should be fixed at Rs. 10,000
and Rs. 8,000 respectively.
iv) Fixed Assets of AB & Co. and stock of XY & Co. should be revalued at
Rs. 60,000 and Rs. 15,000 respectively.
v) In case of AB & Co., provision of 10% should be made for bad and doubtful
debts.
vi) Profit sharing ratio of respective partners in the new firm should be as
follows: A : B : X :Y=4:3:2:1
vii) Goodwill Account shold be written off in the books of the new firm.
On the basis of the above particulars you are required to show necessary
journal entries in the books of the new firm and the starting Balance Sheet
of that firm.
(Ans : Balance Sheet total Rs. 1,64,000, Balance of Capital Accounts A Rs.
46,300, B Rs. 28,100, C Rs. 26,400 and Y Rs. 18,200)
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16. A and B are partners sharing profits and losses equally in a business similar
to that carried on by C. In order to avoid competition, they decided to amalgamate
the two business as by taking over the assets and liabilities of C and admitting him
into partnership with them as from 1st April, 1999. The Balance Sheet as at 31st
March. 1999 of each business were as follows :

Balance Sheet of A and B

Liabilities Rs. Assets Rs.
Sundry Creditors 15,000 | Debtors 35,000
Bank Overdraft 5,000 | Less : Reserve
Capital Alcs for Bad Debt 1,500 33,500
A 20,000 Stock 21,200
B 15,000 Cash in hand 300
55,000 55,000

Balance Sheet of C

Liabilities Rs. Assets Rs.
Sundry Creditors 37,500 [ Cash in Hand 700
Bills Payable 3,000 | Sundry Debtors 25,000
Bank Overdraft 32,000 | Stock 26,300
Loan 10,500 [ Investment 27,000

C’s Capital Alc 4,000
83,000 83,000

The new partnership is to be carried on as A, B and C and it was agreed among
all the partners that the book debts of both the business should be provided with
bad debt reserve at 10% and the stock is to be reduced by 5% for the purpose of
amalgamation and that the investments of C should be valued at Rs. 35,000 and
that C was to be credied with a sum of Rs. 5,000 for goodwill. It was further agreed
that in order to raise the total capital of the firm to Rs. 60,000, each partner shall
introduce such sum as would make his capital in the new business equal to one-
third of the total capital.

Give journal entries in the books of the new firm and show the Amalgamated
Balance Sheet as at 1st April, 1999.

(Ans : Balance Sheet total Rs. 1,63,000, Cash in hand Rs. 23,875)

17. A and B are partners of AB & Co. sharing profits and losses in the ratio of 3 : 1

and B and C are partners of BC & Co sharing profits and losses in the ratio of 2: 1.
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On 31st March, 1999, they decided to amalgamate and form a new firm ABC

& Co. Wherein A, B and C would be partners sharing profits and losses in the ratio

of 3 :2: 1.

The Balance Sheet of two firms on the above date were as under :

Liabilities AB & Co. | XY & Co. Assets AB & Co. | XY & Co.
Capital A/cs Fixed Assets
A 4,80,000 Building 1,00,000
B 3,20,000 [ 4,00,000 Machindery 3,00,000 [ 3,20,000
C 2,00,000 Furniture 40,000 12,000
Reserve 1,00,000 | 3,00,000 | Current Assets :
Creditors 2,40,000 [ 2,32,000 Stock 2,40,000 [ 2,80,000
Due to AB & Co. — | 2,00,000 Debtors 3,20,000 | 4,00,000
Bank Loan 1,60,000 — | Cash at Bank 60,000 | 1,80,000
Cash at Hand 40,000 20,000
Due from
BC & Co. 2,00,000
Advances — 1,20,000
13,00,000 | 13,32,000 13,00,000 | 13,32,000

The amalgamated firm took over the businesses on the following terms :
i) Building of AB & Co. was valued at Rs. 2,00,000.

ii) Machinery of AB & Co. was valued at Rs. 4,50,000 and that of BC& Co

1ii)

at Rs. 4,00,000.

Goodwill of AB & Co. was valued at Rs. 1,00,000 and that of BC & Co.
at Rs. 82,000 but no goodwill account was to appear in the books of ABC
& Co.

iv) Partners of the new firm will bring necessary cash to pay other partners

to adjust their capital according to the profit sharing ratio.

Show journal entries in the books of ABC & Co. and prepare the Balance
Sheet as on 31st March, 1999.

(Ans : Cash brought in by A Rs. 3,38,500 and C Rs. 31,333. Cash paid
to B Rs. 3,69,833. Balance of Capital accounts : A Rs. 10,65,000, B Rs.
7,10,000 and C Rs. 3,55,000. Balance Sheet total Rs. 27,62,000)
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V. Conversion into Limited Company (IAWA FIEAF (FPANICS FoAEA)
18. A, B and C are equal partners of M/s. ABC & Co. The Balance Sheet of
the firm as on 31st March, 1999 was as follows :

Liabilities Rs. Assets Rs.
Capital Alcs. Fixed Assets :
A 50,000 Land 50,000
B 1,00,000 Building 70,000
Loan from Bank 5,00,000 Plant 2,00,000
Creditors 1,00,000 | Current Assets :
Stock 3,00,000
Debtors 1,00,000
Captial Alcs
C 30,000
7,50,000 7,50,000

On that date, it is decided to convert the partnership into limited company on
the following terms :
i) Land to be revalued at Rs. 1,50,000.
ii) Plant and Machinery to be revalued at Rs. 2,50,000.
iii) Depreciation amounting to Rs. 20,000 to be written off buildings.
iv) A provision of 10% of book value to be made for absolute stcks.
v) A provision for doubtful debts to be made at 10% of the debtors.

vi) A discount of 6% would be earned on creditors when paid out.

viii) The new company will issue 12,000 Equity Shares of Rs. 10 each credited
as fully paid up, such share capital being valued at Rs. 1,50,000 and the
balance payable is to be discharged by issue of 10% Debentures of Rs. 100
each.

Show the necessary Ledger Accounts to close the books of M/s. ABC
& Co. and show the Opening Balance Sheet of the new Company. All partners
are solvent and have sufficient cash resources as may be necessary to settle
their respective accounts, shares and debentures are divided equally among
the partners.
(Ans : Purchase consideration Rs. 2,16,000 (to be settled Rs. 1,50,000 in
shares Rs. 30,000 thereof being Premium, and Rs. 66,000 in Debentures)
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Profit on realisation Rs. 96,000. Final settlement in cash : C to bring in Rs.
70,000, A to be paid Rs. 10,000 and B Rs. 60,000. Balance Sheet total
of the company Rs. 8,10,000)

19. X and Y sharing profits and losses equally wanted to convert their partnership

into a limited company. Their Balance Sheets on 31st March, 1999 was as under:

Liabilities Rs. Assets Rs.
Sundry Creditors 27,000 | Sundry Debtors 50,000
Loan Creditors 25,000 | Bills Receivable 7,000
Bank Overdraft 10,000 | Stock-in-Trade 20,000
Reserve Fund 15,000 | Patents 5,000
X’s Capital 25,000 | Plant & Machinery 10,000
Y’s Capital 25,000 | Land & Building 35,000

1,27,000 1,27,000

1) The goodwill of the firm was to be valued on the basis of twice the average
profits calculated on the previous years profits which were in 1996-97 Rs.
20,000, in 1997-98 Rs. 23,000 and in 1998-99 Rs. 26,000 after setting aside
Rs. 5,000 to Reserve Fund each year.

ii) The Land and Building and Plant and Machinery were taken over at a
revaluation of Rs. 75,000 and Rs. 15,000 respectivelyl.

iii) 5% Debentures of Rs. 1,00,000 were issued for cash at a discount of 5%.
iv) Partners were issued 15,000 equity shares of Rs. 10 each towards purchase
consideration and paid cash for the balance.

v) The purchasing company immediately pays off sundry creditors and bank
overdraft and issues 6% Preference Shares of Rs. 100 each to loan creditors
for Rs. 25,000.

You are required to give :

a) The statement showing how the purchase consideration was arrived at.

b) The opening Balance Sheet of the company assuming that all transations
are duly completed.

c) The Realisation Account and the Capital Accounts of the partners.

(Ans : Purchase consideration Rs. 1,66,000, Balance Sheet total of the
company Rs. 2,75,000. Profit on Realisation Rs. 1,01,000. Final payment
to each partner Rs. 8,000 in cash and Rs. 75,000 in shares)
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19. A and B had been carrying on business independently. They agreed to
amalgamate and form a new company AB & Co. Ltd with an authorised share capital
of Rs. 2,00,000 divided into 40,000 Equity Shares of Rs. 5. each.

On 31st March, 1999, the respective Balance of A and B were are follows :

A (Rs.) B (Rs.)
Fixed Assets 3,17,500 1,82,500
Current Assets 1,63,500 83,875

4,81,000 2,66,375

Less : Current Liabilities 2,98,500 90,125

Representing Capital 1,82,500 1,76,250

Additional Information :

i) Revalued figures of Fixed and Current assets were as follows :

A (Rs.) B (Rs.)
Fixed Assets 3,55,000 1,95,000
Current Assets 1,49,750 78,875

ii) The Debtors and Creditors include Rs. 21,675 owed by A to B.
iii) The purchase consideration is satisfied by issue of the following shares and
debentures
3,000 Equity shares of AB & Co. Ltd to A and B in the proportion
to the profitability of their respective business based on the average net profit
during the last three years which were as follows :

A (Rs.) B (Rs.)
1996-97 (Profit) 2,2,4788 1,36,950
1997-98 (Loss/Profit) (1,250) 1,71,050
1998-99 (Profit) 1,88,962 1,79,500

iv) 15% Debentures in AB & Co. Ltd at par to provide an income equivalent
to 8% return on capital employed in their respective business as on 31st
March, 1999 after revaluation of assets.

You are required to (a) Compute the amount of Debentures and shares
to be issued to A and B (b) a Balance Sheet of AB & Co. Ltd. showing
the position immediately after amalgamation.

(Ans : Balance Sheet total Rs. 7,56,950, Shares issued to A-13,750 shares
of Rs. 5 each = Rs. 68,750, Shares issued to B-16,250 shares of Rs. 5
each = Rs 81,250.
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Debentures issued to A Rs. 1,10,000 and to B Rs. 98,000. Capital Reserve
on conversion in the books of the Company Rs. 32,000 (Capital reserve
for business of A Rs. 49,175 and Goodwill for business of Rs. 17,175,
resulting in net capital reserve of Rs. 32,000)
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