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&1 T | i et (Pixley)-3 te “forigts @i el 2o 3@ st @re
AT A (@ (I 4RI SN (FT0re fo1fsiam F419 IS 718 ATSF” (“Accountancy may be

described as a science which deals with the monetary transactions of every description” —
Francis Pixley.)

.0 EREEFaCaa et (Concept of Accounting)

ferafaemrad 251 f2ateitEa aifae @& (application) | f2R=itE dffe siwa Tifeq
PR AR e A S ol 918 26 e |

e e (social science) AN fEnmiig <6 sifeNie [Kieale | o Snemifes wifaasea
A IS (@0 ARG @ Gieaes fRARfRmFares dielle qFifia #fRafoe ere |

5@ TIGIT 15s(54 (Littleton) (X i<eel TR SIT® &l 2CACZ (X, “TARfas F0er:

Ty 2 (il foifiTe Rori<piteTs S o105t <% qRasfer saeiiae 1 1”7 [“The central
purpose of Accounting is to make possible the periodic matching of costs (efforts) and

revenues (accomplishments)™ |

SpuS G American Institute of Certified Public Accountants-43 Committee of
Terminology 2ARHITHET @b 7keal (v | I K] ST ¢ “fEARHIE 267 ST ScHT Sifefs
YFlo-RRB T € THAPTRE S OF Fi[asad, @@ ¢ o [

TR TR LT e R G0 FAHE” (“Accountancy is the art of recording,
classifying and summarising in a significant manner and in terms of money, transactions and
events which are, in part, at least, of a financial character and interpreting the result
thereof.”)

W3 G SPACE Z-fei 281 eTe (e foTfsia@aadl (Recording) @3] (12 STwC*
EREET] (Classifying) @R CF29 (Summarising) | CFCE (ST S Toaafer SRR
Bispla 0% ARSIACI9) 2 B1E | FECAT 7 e eifenitas wifle g e [
(Interpretation) FNE (el S 27 |

@12 ANeeT, SiHfS AKes 7l Syl Fice AR-Fwem aFe el afowtre =7 |
N fZoiE St @ Aofodia | Snyfass fZormiig ebfre “Ffsraaed” (Recording) |
i et T “weftafos w2 #If 9t (Economic Information System) #i&fed e St
ATTR |

@2 2CEE, SdvY RBBIH American Accounting Association ARG @5 wzgo)ef
el TMCTEe | €3 ATl SR O -IRRIFIATE A5 [5E-R[eama @ Frarsazre s s
&y I SRR FeTresael (identification), A= @3 #HfRTHICR @ifec oo <=
|7 (“The process of identifying, measuring and communicating economic information to

permit judgement and decisions by the usres of Acconts™)
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.8 O WIIAE I A ARES*Fae (Accounting as

information system)

@IC @6 afSDitaa A @I SivFa L Tfow ANTF | 97 ey (@5 AT ARSI
Nfermors @ FgloRmldl, conf At ffem aifarss Fidtelia | el [Kifor Fifiwe [Kies
efeE e Prare e Mifes 1 IgieRe@ @ [fen oifds st ate 23, coulfe
ARSI 2 FLreiNe At 7z Fremma =i efimce ufica o aeas owtg
forare ezt e st pifent ta it | fAfammeez @zy Ffeaeae ¢ perasrem
IE I, O AT 92 AR wifge TARMSHTIR Tz 67 | IO ©i7
AR O FIRIER G 2] F211Ca8 [rapal a1 27 3R (72 i feotferpmeresret
@%b GTARETS F1E | Yorston, Smyth @3 Brown 2128 J0eT0e (3, foieiamieae 2e1 Jeres
G CRRETS FI6 | @7 247 T2 281 s Afewitas foetan 3k afzeas onad e
Tl ARSHICE A G SN ©2Aet 7941Z F41 | (Accounting is essentially a service

function acting as a means of communicating financial facts to these, both within and
outside the business who may be interested in interpreting and using such information)

s.¢ TRfEEH st EEaae (Users of Accounting

Information)

e w2 RIS [T 2w Jeres 1o @@ATe il 31 2W—(3F) STer@a ARZF
(Internal users) @ (¥) AIfEF ILTFAN (external users) | M, #ABIERRIS At ITRI7FSI
GRS (@ A e 2Af I e FRFACAT AL TE OF AT (@A TTEEG |
fHapie i ZafEemiae (financial Accounting) 2GS ISR GO Py SEISER| (Management
Accounting) ST SITWE 2 AR 1 2 | S99/ [ACiaeid, oheamigstel, o,
SRR, AfwRlel, T € T FS2MF, Bl Gealel @ aTaTalel Agfe @S @dw
W@\Q/_@I O3 (M JfEma AW I G AF ZA999= (Financial Accounting)
Jf2sefetamcad (external reporting) ST €2 AR IS |

fatea szAice fAfen w2y IRl € Ot ST TS (Il 2 |




S, M € IR TRAER AT € Fiftg 7=oFl7 w2

3. ffacmeEt TR 8 JfF AR oL

©. 2AlGHmIRs TRATR AATHILTINTS! S ST F=oFH7 ©2

8. FERAIZH IR [IAD O 8 FEFAI el 2Af0ee
ool ©2

e. et AT ST 8 WS TP ©2

v, IR € T FGIF TR TeoAWH, R @ A 7o/ FH 2

q. BT Sl ARANCID ANIEF AIawS! TP o2

AR GEE AR iR aferaue fofer 7wet o2

2.v  fREM ererd edare (3% (Qualitative characteristics

of Accounting Information)

AR (A AlY CARE PR S H2RE SoAmle 2 [Ktafbe 27| g
e @] SAIRE ©L=E TR 26 €0 T4+ ufe [ fag ad a1 (@ iy fww
77| @3 o (IRPeR e st wdae @E ity Yfibe | wdere @3 e
CIRBISRTCS 3T 4l @4 ©ICsl sl w41 (A0 AT —APIBee] (Relevance) '€ icaiee]
(Reliability) |

S, APBFe! (Relevance)—PTaiIBazied ARWS 20T €I Gelj AR O T3
A 200 T(A | GTF0G AR Z0 SO Tl ST SRH3 WiFie (@ erafe 2re 201 |

(F) ATA (Timeliness): SACE T2 FaI% 220 FI0Z IR 200 T A
FAC, o O APl 2RI |

(*) ﬂ“"i“f@ (completeness): OF SI*13 wvf 20O T(F | SRMS w2l Bel PTaicsd &
WS 23 |

(af) #wifeFe (materiality): T2 (T SCR SRl Prargsze afg=is wzeie aeife
F( T @ A IR 06T a5 521 27 | ©iF i1 ST Sz #mife 20w 204, Wb
Sl (IR AP A0 [Keafbe 2re «iiea 1|

(9) cqigasrel (understandability): rgeey SRR FTE, AFE € ([N 20 Z(A |
GG OFE o Fae awre R 20 Tod |

(%6) WIS (comparability): RO TSI Lo FACO 2(J A0S © G/ T2
8 GIfe SV SICHy GEICAIN 2T | IS+) G2 ARG SEPIael T2 Az g |

®) ﬁm‘m (predictive value): 279 O3+ 2@ 2(F IO SRATS (G KA
ST ©f 2R 23 |
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3. feirTcateret (Reliability): RPRisrerR wief 2a1 oI Srwicaisre! | wigfle #dts 2oy
@ GBI 2 | (0= RPN w3 T2 P2z S2Italal 20 A 1 | ReipiereR
Trae*) ST IR @elRe! 2l aIcae |

(F) @ (Objective): O T(o (A IS, AfGN© Torreys (subjective) =Tq | ©i2
2 Tl et O TAYE ST € Weljiey wleetaig Fod 2e  ai® SR |

(2) BTSS! (verifiability): ey 7wl Soe ewitad fefere apiEmEen 2o
AT |

() 51! (prudence): f&7II0e) (@ ABILT (realistic) T | GFAG O O Prarsaze
AR 2(A |

(%) fesrFsl (Neutrality): ooy F42 (@t sJ4ifas o @R Somee)
HFHATCLFTOII A T THS o | ©f (A FAL (A GFATH T LI A (7 |

(8) fivTcatal afefafagaae (Faithfull Representation): ey (@@ TSIt wAfqrafre
ERIRIACASEREC MRS SIS R RIRACIeRl

GG TR oS TG SellRET T A2 BAROCAR IR M Prargazres
Tl IS 579 T 77T |

. fRoARSHEFACEE iyt ¢ Astiaae! (Benefits and limitations)

.. ferR-fRemsates g

fTR-famiracer e faferiie KTz stew T, Tt 8

(3) 2o A A APz @ Wie e o ifds FEEs T ws S
SR | AR- TR MR @ Feree T a1 e | TR Sdtafes
FAAR e fofm 413 3209 320 A |

(R) 2O T9 T BT ©f BAIT 2 200 AGR A AW IR A GBIl 4A06H
AR A I | 9=, T o=l 20 4&l AW |

(o) JF 76 F© TIF 47 TR 4R FF 56 Fo 5iF sliewl =g, —d2 (Fl-sied)
AT 92 (ATF AT Sl T |

(8) ) AR T 02feT Omgied GRSy S-SR 20 41 AT |

() AR R 32 Fce Raasa, Siwsa 2onifrg fesife steemmia =3

(V) I SE-AFE i 2o 12 2ifes w2y 2o Smises (o <1 R |

(2) SV ATOR ER YOI el 71 Face Yhoxife T08 SFF 283 1 (4,
Ol NG A TSI 3 | ISR (FCH RIS ZAIF 03 A o A 200 TSI
ferforma 1 SRl 2T |
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(v) AR KEE TR CRER G2 ffe F0a e wpirey iz, Reaife fdwe,
S 2ifgFaml 2o, smmife-a @i Tife Mefzel, wiis-wifess [Kranaa ifafee
oole wFgad I T S AT |

(5) AR SATAISTA BIF 41 I 2ATANGT Z05 AT FRAR- AT 9T AT |
Yool SR AT =N FvzeTol b T N6 2tet 417 e 31 re 203 | @Bl
B T MRS 200z APt A 93 209 AlY T 9 |

(s0) @I ARAIER A ARSHE YOI FIACS 203 PN-RFIE 727 SCAF ATAGH 27 |
L2 2T -fmIFaCe SR fTSatalon ©2 e R | G2 7% S e fers
351 07wz A1 AfSDieaa sfele s aifs-2gfs fmoll 21 a7 | SRl ArTHewe
Tl 206 O SRS SPTH FH ARG FoFORETS T2 22 Tl I |

v.9.% TER-faenTatas Aseaet

ANR-FPRRCe ST 2fle TR wLFe! @3 Aferavmiafe] SopTers qaiel ¢ iy fog
AT FIF ABIRE TG T SCACE AW AP FC | U7 A ST ANFeTS
fewa gfesf e = At
(F) w8 ¢ Afsrareale sed e 9ifds fbg aam 37 | 58 wdare @REE T
@ 31 REgef see sieE ao 31 T Fl—web @@ s okEl e IR
AoRITe FCI EIF G NG T TR Tl | @, A5, Wi ¢ FoRiaes
el A O FARFIEF TF, T, el eigfo wdste (el srda
SE AP T A 7 | ©fg aAfsramai 7dd @ Ty bg eiwx Farg 960 T 9

(¥) T@e#ta (Balance Sheet) F™onasfer ?IQITQI/{?U q TS AT &P AR 1 | 175110}
W@%W%W(Current Price)wm Afwist 1 Zeere B e
SR A TS @G (Historical Cost) (5141 A | €2 {6111 TR 103t T=ATHR
SIS AR A 2N S T RO SCErIsh 203 $1o | ©iE forfie et
A0 T 2N & (True Value) SS9} 18 20O I |

(o) efStammefs @ G e e w1 2ee afstavtaa ww e sifesfs [ifey
SCETR ARICE ZR1 AT | I e foT TR STore T[LeT, a1 771 boife
LT GRS o1 @ mRef pieam oan 2 41 77 | Sl Taseig ana e
S @ T el fod, (R 0o Taesitad N o= e I 7 Al |

() SI¥ 8 FHCF I8 FIEE A G 2/ 1 23 1 | S -hod 7 dge T4
IR SR ACE 5eIS o #Ifiiel S 2rene AT 460 Trore ey #Ifwiel F1 27 |
OB GO S0 G O 8 5 Ao 51 27 =11 e Abfere f2a-aeg)
s fAdifre Are e @R afeRitas 72ie @ T Ae Al @RI A [
il
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(6) o WdETe TrRe [T safs Srp@e T 23 | S@-wee oidy Al S[eE e
T fen A=l Sepred 791 73 | e AR afstammafs @2 AmfS SEpit
tofy W 2enR A Quler Wt wemEe Ko [eamel s w1 @l zre
frsaraian ¢ Yfesre Frarg el @ $554 |

(6) sl age TR TR Seef g SRR Saw (97 31 23| wimy,
SICHR AR @ SR I (provision) AR F1E A oAaawmotel [Kfew Srgsicaa
T f1Sa <03 | ©f3 Sl #ifiwiel eiiSresita fifae «wsal 7=t =@ |

(7) obfere o-aE Jurdifon vame ewg (reml 2@ | k-3 B oiE
a1 fag sifaset w1 27 | widie Bl 2o fIR-a9gia AR @3 | 5 @3 9T (s
AfFF e 47 I @2 BAR-39 ot Totete ues Rt B e AR W)
JEFHIfed & GIFE 36T FACS ACH |

b RoRESHFated Sta (Objectives of Accounting)

eARfeTe Sl o e —

() AV e N e e |

(%) ARtz wifels o) feomole |

(a1) fSDIR I SLTaToD T @ wRWlTE T IrE 9 FEaEE |
(@) PR SURRRRFIRCE AR 1 |

2.5 TomRfanFates fefe (Bases of Accounting)

PRI 5 STty 261 (Il 2AfSRitaa e fEotasiteTa ifels werree @ wifds
sl el 1 | @2 SraeRce fifen wifdfe e Ffsrasaces Siw 1t es ot
T [@CO AT—=9miSf&s (Cash Basis) S121 2ol 2w f$f6re (Accrual Basis) |

s. w9 fofes forafa™l (Cash Basis of Accounting) : «ft zo1 fooRfasieTa 2 simfe
@G e foacere foforms 20 a3 Fom o1l emie 21 27 31 2le 27, T4 @Tamef
RIS T (IR AN 77 | FTO: GURCG MWK, ANSIWE, ATl SE-w ZAa [iama
T4 27 | GTRCE SYFG (378 T (GRS Kb F1 T8 ([0HCE =19 512l Aeqt forcag
Al LW Aol 2R |

9w fofes faafaemsad TS fafeq comim 9@ Tfe@ (Professionals) W) w4
e |

3. glof-ata fofes f2aafa™iFae (Accrual Baisis of Accounting) : 2ARRINE @3
safere o ¢ IR IS 1 7 49 el smifipe 23 a1 At 7w | waw e
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erfera 2if) Al gnie rwea [easy w31 | RRRwieT @2 miels dFerite fRaRle Qe
(Accounting Period) TS, (XUFCa Sftafos FRiFaIAsfer werret ffis e a2
f2o7ia a1 23| ToTe GUFCE (RS A RE 20 O I9(3 OIS S W04 SBYe 41
2, ol oM S S W 26T gE | (Nl AafeTPe (1R I2H2 AT 1 =W, (@ %A
©f MR 3B A, O T AW I (21T A (2T | oA0s IRACE LARFSTR] 8 EALTSSRT
QA T ©lsl FAR [REafoe g srerg wweelf ta [Reafbe 23

TS A 56T JARFICSIN @ SR SRARFICSIN ALZIZ G2 217fS Sl I AT |

TS it e #1199y fTHIe Snzace AR W F1 @0 A |

fil; I GFee Afce BfFe| 2059 AT o S o7 @ el e orea 25—
Fees received from clients in cash Rs. 30000; Fees due Rs. 6000; Rent for office
accomodation paid Rs. 9000; Rent outstanding Rs. 1000; Salary paid to clearks Rs. 8000;

Advance Salary of staff Rs. 3000; Misc. expenses paid Rs. 500.
arFCE o fefers o a5 o 7 ool —

Income under Cash Basis

Particulars. Rs. Rs.
Fees.  Received in cash 30000
Less.  Expenses paid in cash
Rent 9000
Salary 8000
Misc. exp. 500 17500
Net Income 12500

fog dvr-2ma fefere o= S5 wiw 203 et —

Income under Accrual Basis

Particluars. Rs. Rs.
Fees.  Incurred 30000
Add.  Accured fees 6000 36000
Less.  Expenses :
Rent paid 9000
Add. outstanding 1000 10000
Salary paid 8000
Less Advance salary 3000 5000
Misc. exp. 500
15500
Net Income 20500

FTRAE i (e fRaafespics Sio = fef(a (@I waEig weitr SImiSis @ ave Si-J732
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fRrafbe Trate @ diviams fofes Rt SRy (Ae ¢ SR 75 I 8
AT (e 8 wEme) Fhe IRe 2 f[Rafve Tz |

5.0 fRARSHFACeF *APTR (Branches of Accounting)

2 oLl forafaeae @i sifeRie FE e | w0 AT ¢ weftafos =z
ARSI AT A7 RRwiae q2 ke 60z | 9 IRIEIATE SA7[few @ sfafie
AT 0% B (@0 AN G Tgel el *MM4F Tud q060r A (A
Ty ARpEmE e oo THaAE (s ERfremse), FRaEE A del
fdizel (ifers fEarafarmmisae), qanel sifgam fdize (o fEfaemae) SR @ieta
Ty Juifror aeid s (Faiferel fomafaemieae) 2w | fEofammimaras @3 =i
SCHY ST FEFO # M STATE A0S SACeAsal Fat 29|

3.50.% YT ZAR-fAF<Fa¢ (Financial Accounting)

3 * T G e e (G 906 TRE o el afige Fh @3k @i wifes
TRIA TN IRGFIT FIGHCAG FeAlTa] [7ofx 0 (2 Fonre] alf it 7o sive afzaiare
IE AW, (T, R, sieama, SR, TR 2efs e 7<aE 391 | s
e feemREe a1 23 SRS G+ «<R A S fofers | Jwaik «3 =14l Ao weftafos w2y
AT e 27 |

3.50.3 sifsr f&=-Meisas (Cost Accounting)

e A5 f7@@el (Cost Control) € #1® G9! (Profitability) fazeited ¢Ftg 57 fadiae
(Costing) 93 P FFIE ARG 705 75y fem s, afs @ FANFHEAE TALSIF
A9 AT Fres SAf7w f-famad @1 2301 @i aAfRies sifsemedcs Al
FTaIg aztel ARRY FAF Sree OF ZK-famiae (AT 2ig Ate-R oLt 7z F419
324 WS |

3.50.9 #fI5iew fZa-NF™<Fa% (Management Accounting)

2 FifFe Jooe s @R el e [few 21 weoFin vy sifacae w49
Yraiieafs, [iagl, FAEHe aefs e w63 afewitas arece @ A core A
FforF TAPTE] FKF F(E A IS ARBETF0E AR A9 ISS el 27 Al
fo-femiasaet | 2f eIt SRITeTIol wroia 03t ARG SR (1 (i 2Pl - formmiaetas
A1 2AR- izl 9o 23 | ARpEeme s sifes wel A 03 <0 wAfRGER
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T e T @R e FITE AR T4 @3 R-THHEcd So | el aF FG
RO GAT G SIS |

3.50.8 AN fZoa-fMasas (Social Accounting)

@ 2o fRNR-fAHaced o2 92l T IR 71 978 Afess Al @ G sifqsst
FE | b eposits NREE TR (P T AFle 77 =R G GF q=ell A PRI
ANfE gty W IR R @ AEa A9

3.50.¢ I 7w {27 9-fAeM<ae (Human Resource Accounting)

@b 2FeATHF ATV M1 T FN-fasmiraet | @fb 251 @ @ siafs a1 2
T @G w2 ofzresad @ sifqwist T @ ©f SN2 1w 6 wAfFcm S | arFea
Af GBI NPT @Foen (worth) e Fa1 771 [ifen Fige safen fofers |

3.50.% TrelW RARESFa¢ (National Accounting)

GIoR RlTHTae (@Il G A1 AV 77 992 G516 (vl 1 SN FpeT (it
Zo-femae | @ft Tziay 2R smfe fefes ww 1 92  ft wIRifem ¢ sifmanafvom
7Rl Frire @3 37Tl | @3 Wiy TirejEre =@ [ Tt (At |

3.5 foefRsiee cifes gt e a2 (Concepts and

Conventions)

Foafe Afbere gien (AS) ¢ 27 Tof fofie s T 5T Trote | 2Ter< BRe=Fas
Qo7 FE I 00 | @R Tl RUIRTeita aAtHe T3 AT | DN S F0e
(e 3 T QTN @ Al TS SfEe 2ew AtIeH | BARITER CRfeRs 16l ¢ 2t
Ao TrER T T ¢

3.9%.> fee-faam wisww chifers giael

(T IIE 4RO Mo 2AR-fos Fgg S et fafge =1, eRafns ao0 =3
feng- ol AT® &gl |
I Fodafer == At v [ ol 3z 23 | - 10t Gfve 73 @s
Tfea Fitg @eferm [ wief @asy 2@ W1 @ 9K =% A AT Tol alfefre Fewaf
farraifes gt fao-frmmmriiaet #ifpifere 23| m, fR-famsieas owig 43 (193 23 @,
JRAT-2f DT SEA FeT 407 5 (‘Going concern concept’) | ISR ZARTHHA
TSI @ L=l S0 T Gl SR2. TS 20 | (@, FRARLITT ANMCS Debit (FTmwmaasfel
@R TS Credit (Fereafet iR T 23 |
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R cifere wadialE sty 24w 2 ¢

() e it (Proprietary Concept)

3 el SR SNfeTe 21 AN RAR-TRITR (i | 7 (TS AT 72 e
M 1 2 | TN S TSR 7167 Fg 281 AT G AR I8 (7Tl AfeTcma
yfEere (el | TN (=l AARCHa S Mg AT | 98 «iRel] SRR AR TR
CETRCA AeTCE Rlel (A0 RrTas fRonReior feforma a1l 221 | 399/ (<IT3 (3 pels (2@
AEO 4| T, ONS @3 g@@?ﬁ 3 tofd a1 27 | Te$#itas (Balance sheet) ST A
@-IE (G ¢ WIS (I 2, ©f AFOITF M, I |

ST (74l AP (X, €2 Aol SRl Sfers AT ST swres)d ol agd
2CF | TN AR (FHECA ACCZ NeTF | 3R, 3, JR—A2 M= | «F FUR
o1 20o2 AR Alewh |

TN I NI ST J2& A0 NEAT G ATH A0 FLFeI91 ARGl 1
TEA T Al | ARBITIR Ol 72 e Tog Sofel T 27 | SR, T AN WA G5
G SICAPIA ZT CACACZ |

(R) ©2f¥= 47t (Fund Concept)

@3 el S fRAR-fieex e wifers w13, e 201 o2l | wafke qien (F@ge
731 aAf DIt TR wife | fon for Srare Teaaf sife fta [fer wzfe aom w1 2311
4% FoifaufEns 9o 27 waf<e | @3 FHife wymig NS $2f[eeTs SN &) 9% 27 |
3 T2RE2 7o AR @ (Accounting Unit) | 91K Tof7 fefe a2 2o 32 oo
T 2| @, it w2fe (Building Fund), d9iq sifqeaita #f%fe ©2fer (Debenture
Redemption Reserve Fund) 2% | @felb wafkiter & uo qfs 5j24s SR-GE 219 @
TaS1g 51 I (AT AN | 2T 417’ NLF AT 20 G| O ([T (I Nfer
(T2 G3R CTAIT A1 Siere] 1 27 STty o |

a3 FFce ey IR, FRR A<Z, Fo1 A FEe 39 (F G2 479417 2T Tore
Rl TR

(©) &t g9l (Entity Concept)

@2 QTS AR ey GG #J20<F el FiFId 1 2002 | AP-2ARSDI 1T ifers
(2t foF @ Fog| (“The business unit is distinct from proprietors, managers and
employees... the proprietor is considered as being quite distinct from the business
entity.” (Yorston, Smyth & Brown) | f23aa s (20 aon-aifowia @3k wiferss 12 )2
@ FoF & A0 91407 27 | 0 I, C.K. Sen 2 C.K. Sen & Co. T GF6 71 - 2SI
Ble] 03T | 92T C.K. Sen W2 @3k C.K. Sen & Co. 9172 7J2F @33 Fog & a1
509 23 | 94t C.K. Sen & Co.-7 72 el Witz | GPNRE IR (v C.K. Sen &
Co.-93 i (At 21 J2ce foifora Fa1 203 | fEoiaese afSvitaa 20 e F40a |

17



AT A 5 FAwife O AT, N 7 | S, IR TS wiw RoRE niftrge
AR, NeTCs 72 | Aferss G ARGl FHRI &) (370 AWl 0, ©f AACR 766
el AT 909 T | (I TPA BT T @ ANAGBIACE FC B e (e e
(A | SR AR S TR v BERE o[ [ SRRE QE, Oz iR e Aite
(TS A | MRl Seifm (wg Nl vy e | oR-feie e s aifss
I GFG SAeqmIF (Creditor) SNF | €3 QRECS SRy 341 2 (7, 2fofb @0 et
TR 2P =1 9ot afSwitTm v @ witHd gi-gfa <oiw | afeditas 202 ANE o
IREIZ 1 T R OIF 202 I 46 T T | W (T S SoNlfers 23 @ iferraa sitel, FiRel
I RIS IR ¥ | i, A 1S 20 ANt TR TGN AR F=7feq T
T € ANSTMITHR IAMIK! FFS | S0 AECH AW 7<) TR (WBITe 203 | G
WA GBI +17 SRR Tifed Niferna 7t GHRE S 2tmiel F91 263 | J9AR, ACHE
AV wIReferns Sravm ¥R AR —a Feltel Sl T 2 R Taesitad TAwaeld
093 @ SR 25 9 TW—A = L+P,

A = IROR e 6, L = I[OR IRH wifFsid @3 P = Proprietorship, igfie
RIS STRHTA I |

Tafies] =l A ©Ital G2 el 2bfeTs 217 03t A0St TN G5l L SRA 906 |
Sigfers ZA-fiTe (F0a e Qe 261 GG IKETHIPS Qe | 97 T fofe a2 @b
2007 Y 2-9! W&l &S (Double-Entry System)

(8) WQ@U oifasio= «iael (Money Measurement Concept)

@2 S SATT (@ I (FT07 ST N2FITS Ao 51 T, (FENG (72 74 (ST
2911 93T feforma a1 23 | Ieef Siorifire Jor Aol F0e 71 #ike ©f 2o 2ce forfsiam
1 7@ | Seoive [Reitsd AW Rew [oitsm Seamiferey 7o2 ewes)d @F a1 @, ©
feifoia <1 203 M FRe ©F ST MAFITS 2/F T T A | SO, AT 7
TG ST (AT, TN ATH 2pd o 203 AWz (72 | (58, @2 ®ioq A qommifire
el w1 91w @ e ol f2ora <2re ferfsiam w4l A0 =1l |

(@) T AFQ 4iFet (Cost Concept)

ER f5F T S0 A0S TRCE, (12 N2 ffo/m a1 27 | IPR-AfeDItad & (@
2o ol T30 203 =1 | Tnizergdmst (@it @36 B 7176 I Soooo Bl Y& (@1 27 ©d
Ol @ ICET A O (ATF OGN A7 (RS 738! JLe72 AR foifoiam 1 209 | (el wgs
Sl Arercen i 1 203 |

() BT 2if$B FAEE Yl (Going Concern Concept)

afswat Siare SfMiess 47 are AFE—aE SN FF ZRrwsele e
Afotauafe ege T | QRRIRFSE (@FICD], Teoive egfer fown M TR bered
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2 | FGE T T4l Aoy 770 [T 2eqm At oM J7zme 2977 SR T 2147 (&l
T A0 NI 41 2F | SRATSIE A< BEIE 2 QIS AfSHICTE betemieret i Gifzae!
TG A0 W0 I T | @2 GIFNCF 2z 0 [ionasm analens ven oe 31 77|
(F) R Gror %, wigfle (72 3wel IR [ AL 417 JPANNCS G 2wl FACI,
B T S I3, [N BT —a2 Sy 022 BIR 370 1kelg 1 20
| N A ORI T3 | (Tefel Re@a Somesy Mkelz 1 28 71 @3 Fiacd
Tefe] TETE SR BT Zre o 9 U7 AR, EHIEE TAR-ARER
TRET 03T 0 1 & | ZIR A>vimefer @y, S a3, Sk6a ggfo [aw
Aol 03 Qafer e Mefwd w1 =7 |

(4) A AT, T TATA GFARCAT W (+1F Z(F | AfSDITTT ey At
TR G G (T Seoflfre oicly € G Rarger ool w1 27, A 0t
(O QefeT Tesiive T F© T ZCACZ OIS W@ 71 27 | ARSHIE Homsliel 0o
FACE A A0 OF LT SR 2lfsrawe 2ge Tl SRMFeT qRARifEs agfex
0 AT | T WS Iy wred FRfieeitd #aeid sire-wfeg 274 (Profit & Loss
Alc) @ TEe7q (Balance sheet) 2 9 ARG 27 |

() teetamErE® widet (Dual Aspect Concept)

w3-e3%wl WifE 2&fere (Duble-Entry System) fZr-faemiaces a1 aafc et
(Ao CAMRERETE ARell | (I (07 =000 200 b #IT5F ARG —O3 M 2201 2% (Debitor)
@R S7(G 7O #FF (Creditor) | SIS (07 QI G0 o7 Ffat o129 FAT G3R AT
Rl T | Sreq (el AT (T, (FICCR Y16 AT Sy 910 2ARL (Account) ATE—aH0
TR f2Ae @R Siofs (e foraers |

(v) SmEFad i aet (Realization Concept)

ST S 261 S o7 SRS S0 FATGFACI @A | sEeae diell
SIS SIRCE (Revenue) Oz 23 [RTI61 T4 T T4 ©f WM 20 | O B I
SMIRIFS 20A0Z ©f Fizweld Tl 70 7ZS 1S 20O A | (T3, S AMNPFS 20O AT T2
stoly @ 230 A1 Toiw o1 ANeT T A GF TGS (@ (@I A | $CF AN 2ieifagz Al
CRIZAC TCRE S SRR I 06T Al 901 22 | i ST 20 ©C32 o
are-wfe faefta frafoe =3

(8) dioli-aAtma 9iaet (Accrual Concept)

Q Rl SCaE icenbal w1 2R (5.5 Te) |

(s0) fewesta ¢iae (Periodicity Concept)

BT TSI G Sgsie 1 T (@ G0 FRAR SRS SfNHEFI 40 50 AT |
weTes aifRa s SiymEfeies Jare fHdad Frfe spea | of el afevicTa
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3 FEIRe fefdhiolel A | 3 TR 2o RGP | PRI CHLq @2 AR @2pg ST |
@HE @ @fS FRANTT TerTs e 2 F0e AR F0F, (o S
T € JARFIGIOR e AIdwe G foferes w1l 27 | guafs Fifen opa e 3
oS wroifaar |

(5>) Fem=ae et (Matching Concept)

Aloh-2twR el ¢ fpTaae qel Terg R (IeNe ko | Seaaccag ferse
L9l @ 2IA-2THE AR GCF TS 2AfRFCS q2ia 41 27 | fSeissael el St |6 o
Al o7 e Somes (@It @b AR SIMITIFS 76T ST A & ST S O
I AL A FA0O T(@ ©f @ ARSI 2ve 20 A Al N1 AR | G S SISl
FREe Tfeem Re TEE A= TR IR A @RIER 2fREde @ e
SRH e T A (TRBRS) (it Mxpesz Fioatre e a0e 21|

2.93.% foIR-fTam FW dAbmE

RIS CFE AR FRHeRIAITE SIS | SRS FIAF Fohe ] FGTRTo
22 1 TSI o fofe T 9ItT Ttz | 3 AW AT 967 27 I AT 29| « 3
Adefem e FE @6 wsife a6 @ g BaRiver ZR-Fexe At |

FEAFL (NfeTd @< (Some Basic Conventions):

FRFD (e 22l 2e ¢

(s) 7ife A @2l (Consistency Convention)

TR C(FCa GFAR (T Mo 2T T 20ACE, (72 ifog (RRIRFS A9l FH0o
203 | @2 fiifofer «as fEARIte 1 ! (@i ARt #ifiasa a1 Qg =7 | @3 22
SRR ARSI 1 20 aifSRitas e et [feq a=raa A weel S BT | (@,
GRS BT AT SO @[T (Historical Cost) @R SRS 5] 3T (Current Cost)
TR FACE OL-IAZFHQN 2Fe O 2N Al | T, Ol [@® 203+ | @3 forwaiife
T SAfaS T 206 ©f fefs efsramta AR avx Fre 24|

(R) AFMIeae 22 (Disclosure Convention)

@2 22l SR T AR K@l ool A Cofd T 2 G I AP wleoo)ef
(Material) S2iFa1 i 215! 211 27 | (TRl 2D CFea FRifEifRaices e amiifas
I 7% TG Ty (I T (73 | 0T, Nferaiel -2l [ e 20vg, (37 7905
SRES ACE Al GG G2 oFHITad Al SO ACACH | G2 22 SRl L«
AT FrS-=Ffex N7 @R TEeoitg 716e1 02 2 1 (=N SR TSR Fefell
40 2R |
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(©) TweMeTel @2 (Conservatism Convention)

(I 2SI - (RN FTRATe T ool SRers T4l @R FAE 1 #ifdz
T2 25 @3 AR 6 Sy | T Rfemeia e ¢ Sifesrel it | (373 Fite @3 22
Pl 1 23 | RARHIICE o el AIFCeTe 5 2CACR 03 59 Tl 72 | [he (i res
TR TS @ DS I (1, RETSITE ©f BIfehs T 20eT Ot sielt 41 27 1 | Suial @ 6
(Anthony €33 Reece) e, AR-MICNE (g (I o eyl F¢3 I, % qO
“Fed el 8] FACIS (Anticipate no profits, but provide for all losses) €2 22l S
T TGS 2N G FIEN A ey, 9 7w ey @ W, Gl =l 2 | s -
TEARPIET AT o7 & 7 (Provision) A4l 27 | f5€ arefifie #ire rasal w1 27 1|

(8) SICAMfdel @at At eiferael @l (Materiality Convention)

@3 A SR R ave [Regdice oo [Rawg a9 S She 1l R kaEw
SRR 2IC5F 2P G O PIaIBReR AT SR | G2 2R ol &) 2002
SR R0 IR A FCH RAR-RAAPTIRCE SIS AT G3% ARG AL | SHIZRewhl
&l R, G5 (BFRET AR 1 (@ N A1 2 O © I7F AF AT T, [ @ AT HRBIE
I YEIFGTSR I A (RIR GR GF A A Fife e 7 @R A
TG olelf T TS FIFANTT WL TR A FAfe-Ffeq AR (Five oFesy 27 =1 |

3.0 AGI™

B G NG T 2R (7, SYfsgral Ty wywig S momme fsasace
AR A I, Toige, Wi O IRRHAWE THgeE W P fare 7w za9 o
T AR SN ©2 T I A | o bt sifaascas =1es e g
IAPTRS 7SS 2R —NfeFl (Proprietory) € ©2f& «iFell (Fund Concept) (ATF
T TSN TSI (Equity Concept) T2IRS ZCTE | T72tad (Balance Sheet) 753016
A=L+P, e RS Fifer 67 e Afenia @R TSI SIGHICIE e Tl 2a—a2
0 2 Tl 2 |

2 GFCF LY #Iflot [, T 2ifowia FREFIT A, e FREFE 2L, TSl
a4, ‘gpieeel 4 gefs Forul @fbere kel ¢ g Toix fofe st @ feamig «ite
TR, (1 TG AT SRE 1 TR |

.50 S[pAEe

Ogio 217eT (Theoretical Questions)
s. ForRHIED Tkl uel | TR MFae JE0e [ (AT 2
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3. ‘RfEHTRe @G O AR HIE SN e |
o, TR e TR0 P 2 ST e |

8. feAlAfee ST weiofe (@RI SNTEDl T |

¢. i ARaief F e

v, TR Aol Siteba 2 |

q. Tmfefes ¢ aisy-arm fefer Rarfammmares M Ay 52
v. oRfaemaceR fAfem =P T=0F ScAsa 3 |

>. R R (e aRellae FROFCH SNTEb T2 |
so. fARSHFACR Gfere aAeiefer FTFHCo SNTEAB T |
S, it ferga:

(F) Tl el

() FFeReTe! 2l

() SIwIEERe e

Q) fersgel «=ell

(&) BT AfSDIT el

() IeAEE 2l

(®) eFMisae el

(@) foorRaE el

@) arrel a9l

(@) ST ARl Qe |

Practical Problems :

1. From the followign particulars, determine the net income of Mr. X for the year
ended on 31.3.2021 under (i) cash basis and (ii) Accrual basis.

Fees received in cash Rs. 30,240; outstanding fees Rs. 2120; Expenses paid in cash
Rs. 9,250; Expenses outstanding Rs. 1210; Fees receved in advance Rs. 240 (included
in the above); Expenses paid in advance Rs. 250 (included in the above).

2. From the following particulars, determine the net income of Mr. Y for the year
ended on 31.3.2021 under (i) cash basis and (ii) Accrual basis.

Fees received in cash Rs. 50,250; Fees outstanding Rs. 5000; Expenses paid in cash
Rs. 6750; Expenses outstanding Rs. 750; Fees received in advance Rs. 250 (included
in above), Expenses paid in advance Rs. 750 (included in the above).

3. Name the correct Concept/ Convention in the following cases:—

(i) ‘A business unit is distinct from the proprietor or proprietors.’

(i))  ‘The basis of accounting is not the proprietor or the business entity, but a

collection or group of assets applied to a set of activities or functions.’

(iii) “The whole of the accounting is focussed on the proprietor and he is regarded
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as owning all the enterprise assets and being obliged to meet the claims of
Creditors.’

(iv) ‘Anticipate no profit and provide for all possible losses.’

(v)  Accounting equation: Assets = Liabilities.

.58 Ted AILFO

Practical problems €3 3 «i¢ 27 Teq :
(i)  Equity concept, (ii) Fund concept, (iii) Proprietory concept, (iv) Doctrine of

conservatism, (v) Dual aspect concept.
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«5% (F) o afeat (Accounting Process)

oo
AF).> Ty
(F).R ATEA

3(@F).0  TAasTE ownE
(F).8  vE-oFw WA ofmfen wd
3@F).c foR-faem FiEad
@) forRere
(F)Aa  EE
@) (o0 e (Fheh

IS (O ¢ (@fs Fdtarem few
3F).s ToR-fem AfMFad : araete Swigad
3(F).50 WZ-SFW WAl Aqfed AL @ Aame!
(F).5> A

(F).5% S

(F).09 TEAICFO

2(F).> Tty

9B G S T () FoRfae alfeae [y sifmafe T1tF Aorea I @
A el 938 41, () ey 72-oaww nife Aafs TS T8 R % T (0)
MG (SR € (Ffh (@79 I fTaRel 7=t sRfee 2en @R (8) orR-faem
TRFACIT AR SACeADa F4i |

(F)R A&

Afofs amife 2feDitTz @it He RARPITsTa St SRy T k9lf5e 23 | afsitaa
Ty pere wifes Radl egesael Tete, o ol afefls Tmifts @@ ffsrasad ¢
e 21 2oz, Tod Y® 2AfSRitTa S SRR Toig g 2ol fdiae a1 7 23 4l |
GG ARANRE 2SR @2 2Afel e itE g ffereead, a0 8 TR
ARG 2T | (T AT Sca ey Tuea @2 Awfas 3 i 21 oits e w1 23|
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3(F).o fARBTEFR AT

ZptEd ARale 2o —(y) Emmeed DiTesadd (R) EWm AT wlemwisiq weg
gfoaae (0) dIfE 2R I30e 2Aaa ffeRaaae (8) TU® f2aad 200 @FRiiead
ferformasael (¢) @eTifie ageaad (v) fiEead nifs Fiorasae (v) pore 27 dges |

e oo
pUI® 23117 ergfoae S ——
aNefiiF JBre
fersael wifkel feforasad SR
@enfie agferad pmmwwﬂw@q

fo@ : 2B @& (Accounting Cycle)

TAEIG 2T FNEE e 91 267 |

S. @ECad oo

@I @3 e afevica afsfre wrafds s woar swebe e ffera wae
ATAGT 27 =1 | P Qe 02 2SI s SRR s T =1l | (@<eig o
Wiz afedimg s skgE s 9om | @2 S B @@ A0 | O
fIRbLE 2efi 2R IPRAF WoAIF [ (AF Ems Hizesae 3 wwmgo)f Fie |
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Q. WieTeolg (ol € Mag

2 e aff ez Toe amteioitas aiat swfefe zex atmiee | off @fsft @Twmms
feformarare Fe @3 AT nleTelg TARASIE (O A 2T T4 GFF AT | (@Tewa
WGIF G2 ee20ad WK AF [Fw @ T T, W (Invoice) @ ©IB5E (Voucher)
2 |

o, TS I R @@ TieRaFad

92 WleTEitad fofers sres7d Emummafacs aiufi 2o 93cs s w221 @2
AT 2ARREE Gitavl Aite Sfefes T 23 | GUEFtg N8 @ETImaels Sitnd wifd,
F<RB w2 A (Tefie Jfyt Aol € wiel A (TG 8 (@ es), Sdd Afimels e [awe
TR il a1 27 | ALl f2oNcas <209 Ermasl [Rwifreeia ff e 23|

8. pUIw feniitas 92re emmwa ferferamaad

A5 21T 93Te fefora 7166 (Fammafens @3 «i ors foitaa 330s ferfsiam w1
| G2 pOTT 2o 930S o ey Sifefee i 27 | @3 A e AR wes
(OB ¢ (Fh RARLITS (ol 23| @3 Fes Afeae wifdet (Ledger Posting) @ JCA |
wrogAd Al arRetes (o widic (oiive (@ s fatea ey fadfy Fat = @ iR
fRANTITST o (TR N6 e s |

¢. @enifta agesad

F T AR e (FRe ol urs 2117 2re T Rassd ¢ 2ifsft feaaires sifes
(e s 77 feonaerscer aifdfess wael AGRFACR Srac 3 7Y KAl (Statement)
Ao 1 | G (@SS (Trial Balance) J0e1 | (RENRER (N6 (UG @ (@Feb (& e
(51T TRl SNiolfeeita @l J0e NG 41 27, e (@1 g o ([eTeTs 40 i =1 |

v, feread ke e

2Alo-2itnd fofe (Accrual Basis) fRAR@ce Som 1¢f 91 emiq 41 Qe (o Bifo-a
=91 21 Al o AR FRARITETR AT {0 21 | 971 21 FRAS Hho (ST el ARICeT
ATAS TATE «<R TAW 26 (outstanding expenses and prepaid expenses) € SV €
TS W17 (Accrued Income and Income Received in Advance) €31 &y WIfiel 40w
| T el HifReN e | GBS SIENgS SR o FfEel, Sae q9E), S[e
QRIFAC TS Ml 2ol F00 27 | GFoI1@ OT38 pUl® f2orid At SR/ liesriod 23119 @
Tadeig AEeFae eI 2 |
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q. poie feuiia ergfewac

ASDITTT ARSI 361 Ty (0T TIE (FICMCTA SN waiieeet @ alf SRt snfefs
TZE e oo e off S T afevis s Bk e Jawredt afsvi
oo 2R 2T T ST woriret @ TeACHaE Tadsig Agred qidl S sz
feefa <1 23|

eewFie A SRER BAIE Akl ANEFea B pelesad 7 &% ¢ RARaeEd
W (closing entry) @1 7T q2w7 23417 Fler x4 23 |

TS AFFR ST ARTEF BARMIMRAR (opening entry) LT 278! AT (&7
72 fARAeel S (A 2 IO Q@R @R BPERe @ S | @i
P ARSI PIefb s verre A |

3(F).8 72 T wifE ogfed @

@ (FF EWTCR (Fq 1T 2% Sitw ATE—92% FRAl o7 @R S [90% FR[G (07X |
@ % ARl 21, OIS e (@miF (Debtor) 7% @R (T 215 J[4l (M7 OIS e 2SI
(Creditor) I |

@ ERTa sl @ IR Fere A FEre 2e @B s e wfes 1o
(L T I3 A7 I ATAGH | ACHCG (MW 91%FCF Debit @3% 2I1GaME 7% Credit
FACS (A | SO I&0 T, (AT (@I @07 (@i e a1 afewicaa wifes sage 1t
sAfgse @32 M0z WO, ETEe 71 sifaada fotas F2re foifsiaa Fare 203 | Swizermast s
3, S 5000 G IR SIPRIKSE T FEIN | @3 @GN0 AAbe 2q1 w710
SAfSe a1, T2 (3) TPRRAG 5000 Bil I (o1 @R (*) 9 Sl AT 20T (o0eT | ©iF
UG (ST ZAIE 9308 @+ a9 7w @2 gt #fqasez Rl F40e 21|

GIIRCE A (FTemtea oo g6 T wifdet S0 27, @0 Debit Wifet @) (L) w9
Credit wifa |

Afos Debit W& G Asifsliel G ©t&Ea Credit Widel 2031 [odtow, 2fs
Credit W& Ty ANifse TiFa S0Fd @6 Debit iR 207 | widie 2if el @om v
A Qoo s seifasie seda oy areifis 3409 | (@ Awfors 2 et 1 Tt
7% 4 50 517 07 G35 26 Debit 1 23 3R S22/ A ={{ziel GI oF @il Credit
| 2, OIS 13- wifet 2% (Double-Entry System) &1 23 |

3(F).c NR-TFH AfF
Sy Rt Rvelel 13-oawe wifeteraed SRR @RI S 2R- e s¥iwaces
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(Accounting Equation) J<2[d I CH | €3 AR-fa A9t @l siifelfss sras
Tofg afsfos | @l

1ovifg = wi (S1efie, Assets = Liabilities) | @2 FR<0ed 912 &6, (F (Pl 757 (3015 17vif@
G AR A 20| (@ @0 ARA0S 20 716 @ v »iffass s 20| 5e
ARRETT A TATIT ANFADA (I “ARS 207 | Sl (@ (@I GTAMCT FoT7 o —

(F) @5 sife i (AT, S1o SR Tife g #AIeE; =12l

() @36 IT™ife i (oIte], 92 A G v Jw 2, 9R

(o) > STl g (oCeT, @2 AT GIo MRS 2 AT, W=l

(9) @I %W I (AT, 2> SAFH0 7 2T A |

(2.9 ST TwizFS TA)

AF).v foRere

@I AfeRica [iS fEoaaiteT uas Ife 1 Ram Smieey (e wme 72oif5e 23 | O Al
TC G2 16 A RAT-TRFIE IO (FTmaasfe] Ghiqe e Ol Sgaiflt #i79(7 ferforma s
G Awe [T 2we 91 23| O ZARAS [Account, FCFCA Alc] A0 |

(F).a EEms

(ETTTH BT ACE : LR DL (FNCH A0S (I (I [ F%d SvT-2Ais (Exchange) |
g frmiicg *=fs «3 RedT ol aazre 231 | Siefd erifite sifasie S T @3l (@ iv
o T AW (@I e A At il swzr 2fiady 23 ora ZARmicg ol W
0T iy 203 | e, (@ e Fa e 29 wifdfs sy olfaasa | sifds sagm
AfTGT ZCAZ (FH TGS 27 @R A 720 @ foifsiag 19 TS 27 | &Tooret @il
I =i I WTTR I G (Service) TV @R | Tl @7 NGTH (&I 79Afe, ol
S SF-CAF A-Jan IR A |

AF)r (TRG G@R (FEs

(O @ (@G =7 7' 12 w7zl Wifkel Amiod JeTg | (I (@ 2A103e 1300 i
TS F(E (Fie| 2AUSTE Debit TS 20 G3R (i fBARASTF Credit FACS 203, ©f 2ATH2
el <11 eftaiie |

3(F)b.> (S5 ¢ (@ fEs Mt fmm

@ @Al @GR (% Debit @ Credit Wz ufo #i%fs =itz |
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() 22w *imfelt fda w63 fZARdiTes e So,
(R) @S »iafeld fMite =a fZona- e ATwares T |

S. fediten cadifaeta
fafen «qean fZonere € (373 7B Debit € Credit-a7 = &o7 fosemol—

)

(>)

()

(>)

(*)

(a1

fe< f&eadie (Personal Account)

@I Ife a1 AfDT AT TS Personal Account Je1 3¥ | (T3, Ram
A/c, Ram & Sons A/c, Philips India Ltd. A/c, State Bank of India A/c, Netaji

Subhas Open University A/c, Doctors’ Association A/c 29l |

T & a1 2fswl @9 Jram-gfg (o ATF, ©F 2AAeTE Debit F41 27
(Debit, the receiver of benefit) () SIF T (@ & a1 Al Jrarr-Afaat
ovie FCF TS OLee OiF 2R Credit 41 230 (Credit, the giver of benefit) |
I, ST Ram & Sons-43 Fg (AP &ICH 5000 GBIl SIK=q feeetisl | Geiits
Ram & Sons SINITHE 099K &% FCA0Z | 7791, Ram & Sons-43 ARG
Credit F90 20 | S 5] T4 Ram & Sons-(F Bl (79, €2« Ram & Sons
A9 #AICA | 949 Ram & Sons-d3 ARG Debit FCO 2(J | SO,
e fT=Ted GFra ‘Debit’ @32 ‘Credit’ -9 @I Z&1: () Debit, the receiver
of benefit (*) Credit, the giver of benefit |

Tifeq feiedte (Real Account)

&I TE, FEg-97ife MFT @@om @ ARLICe @11 28 ©ItE Real Account
o =1 T ¢ TGS 24y, o 9, AT, SPRRAG T |

(I TGS e SR 10 AW (e 791G SN0, O3 (72 f2IAet® Debit
41 23 (Debit what comes in) «3 I Fife SNTHE FIZ (ACF BCH T, ©F Q
2194t Credit 31 23 (Credit what goes out) | SISRI 5000 BRI 04
SPRIRsE 97 B e, SRR S FICE SPIE, (12 &) SRk
(Furniture)-93 f2ARASTF Debit FIC0 24 |

SR, GCHCE SR FE (A 9 9L 5TeT A0 | (2 &y 99 o< (Cash) @2
fAASTE Credit F9Ce 24 |

o3 Fifed fRARATeA (@ ‘Debit’ i “Credit’-a7 1% 2&1: (5) Debiit what
comes in (*) Credit what goes out|

«ifsts f&9et® (Nominal Account)

@ 2R SR AGFE (Fr1 et o 1 23, Ot Nominal Account J0eT |
(I3 Rent A/c, Salary A/c, Discount Received A/c, Commission Received A/
¢, Advertisement A/c, Depreciation A/c B
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(%) @ EWMCE @il A3 A o (@R, (12 231192 Debit F11 27 (Debit, Expenses
and losses) |

(2) SRR @ e =F S [l e @RI, @12 s Credit 91 2 (Credit,
Income and Gain)| &%, 3ifTere e, Ao @G 495 | Sre9dd, Rent Alc
Debit 2(3 | SR I (AT, W% @b =7 | Sre«id, Interest A/c Credit 203 |

e TNF ARATSA GFCa ‘Debit’ @ ‘Credit’-93 =15 251 () Debit-expenses and
losses (R) Gredit—income or gain SRS

3F).> -Fam Afiead @ aArmeaiTe Trigad

el I TR (@, ER-feieem speeaelfs 2e ¢

7ife = wiF (Assets = Liabilities) | 93 FNFA40 &P 7N 79y |

wiefle, (1 G TR (@ (I ARSI GG 77916 (1 VT 37l 20K | Syl fomaifamalet
@ @ECE ‘Ddbit’ @ ‘Credit’ F9R T997 &y & 705200 927 I A R
e @l 2t e ¢

S| (F) i€ Ji@ (AT .. Debit Tifeq (&d (Balance)
() AAG A (AT, Credit A& Debit 23 |

21 () IR AT .o Credit VICTE (& (Balance)
(A) MBI (AT v, Debit NS Credit 23 |

O (F) ToE I AT .o Credit JECR (S (Balance)
() ETHH B CONTE . Debit AGES Credit 27 |

81 () T COATE.covvrrrrrrrrrrrrrrnn Debit JEIE (&< (Balance)
() T CATT. oo Credit ALETS Debit 23 |

I E BAC E | O Credit IS (&7 (Balance)
(A) S (AT Debit NS Credit 23 |

LEGEIH

(5) Purchased Furniture in Cash—97 S SIFRIKPIG @F T
(i€ (SIPRIR=14) I = Debit Furniture A/c |
34§ (W @) g = Credit Cash A/c|
() Purchased Furniture from Ram & Sons on Credit-Ram & Sons-93 ¥ (ACH
I Qg G FCeA ¢
(e (BIPRIR=19) Jfw 2Nt = Debit Furniture A/c |
Ram & Sons-&3 (T W i@ #I1t7 = Crdit Ram & Sons A/c |
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(@) Paid Cash to Ram & Sons, a Creditor—Ram & sons <5< #I\GHWECE b1l 2AWle
ACe ¢
Ram & Sons (2ll€ad)-93 @66 W 2 IIt7 = Debit Ram & Sons A/c |
s9{f@ (F9m =) g 2t = Credit Cash A/c|

(8) Paid Rent in Cash—3if&eiot Fam S 2w e 2
5% (Rent) M@ 7T = Debit Rent A/c |
3@ (Cash) g IIt3 = Credit Cash A/c|

(¢) Received Commission in Cash—W%d (Commission) «5% S 2ihe (9ITeT ¢
7=If@ (Cash) Jf& 73 = Debit Cash Alc|
¥ (Comission) {% (9 = Credit Commission A/c |

(v) Started business with Cash—=s% @< facz <y BIe] FHCeT 8
7=If@ (Cash) Jf@ 77 = Debit Cash Alc|
JETK g #{Ita = Credit Capital A/c |

(q4) Bought furniture from P. K. Sen in Cash—=4{w e Ay T FAC ¢
=9{f& (Furniture) {% AC4 = Debit Furniture A/c |
s7if@ (Cash) 2 IIt3 = Credit Cash A/c|

(+) Bought goods from P. K. Sen-P. K. Sen-43 (2 (ACF AITF 17 T FACST ¢
G (purchases) 1<l (€ (Goods) {ﬁi? “lIt3 = Debit Purchases A/c |
P. K. Sen-&% St W g 23 = Credit PK. Sen A/c|

(5) Charged Depreciation on Furniture—SIPRIIATES BoiF S 4 F40eT
3 (Depreciation) {% 73 = Debit Depreciation A/c |
if@q e 21 21t = Credit Furniture A/c |

(s0) Sold goods to Ramesh—Rammesh-a3 2 (4TS 4TI A9y @y wace ¢
Ramesh-43 &% sfiel (37If8) I “Ita = Debit Ramesh A/c |
9 (Sales) {ﬁi? AT T2 TG (goods) 2™ AT = Credit Sales A/c|

(F).30 1R oI wiRE Amied Ll ¢ Asamet

AR

w2 Sl MifE oafe TSN Tolte FED oiafe Ie Fge | @ siafe (2w fnfie
ARl e T ¢
(F) @3 oMo SR ATORT @GR Senerwg Fsiam F91 27| Tk 339 Bl
sifgolef f2otra At oTsa |
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S
(o)

()

(®)

®)

(2)

(@)

(I (T TG AR ARG A OIS SEHC 8 ST SAleaq T |
92 AFOTS AT ETIMCA CeR=52 feTfsim 1 23 | @A ATSIFL Debit-<@3
Gely @0 FCF TN SCES Credit D6 | (NG Debit, (N6 Credit-4d A« Z(d
329 T (@eql e (Trial Balance) KT 231039 93-99 aifdfos wael 512
4 S |

G2 2IFSCS S I3 FTe-Fle FFE AR GFa T I eNo-Foh
2971 (Profit & Loss Account) (SfF 51l T €2 CRIA N TonereT o167 51
QA

RS 7% @ T (Assets and Liabilities) MEFE ARGlR 1g AN
Tae7iq (Balance Sheet) TS 41 AW G 991 TIACTS WL %! TBIE T4
QA

G2 AFOTS To @ GifeTHife Tare 41 #ITT | T0e, e @ Syl IR Toid
o Bist 9fe 23|

€2 AFRSTS ATAGTA ARG (Statistics) FZCS NS T | @7 A SAfBIEEIw
o sifes IR ARBIET FH0O A |

WNVRICE [0 T B 2Neel SII0T 3R SIS W6 T TRl (vl IitE, oIzl
sEree faef @ T

et
a3 ofafere AR AR Aee [Fg S ot Giafem wo uie =4 ¢

)

()

(o)
()

3 Amfore Afef T 76 Mt (Debit @ Credit) 76 »Rica (Ticawi @ 2few)
T2oNCa 20w (el 2 | 0o 2N T2 AL € I I AR G A1 Sfberor
% 27 |

33! W, I @ AANCHT | TOIR FY T AN 2I0%F @3 siwfore o
G2 2 |

3 2&fSre A7 A0 7F (FEA AT |

GhETO T 2 2Afere TF 23K TSR (3 |

TATIT ATENB (ACF @ ™8 (T Y2 o7 Wie 2fafod SPIRkdid g ARkl Sies
@R | oAk, @B RS TGN e A0 FFo |

). A

3 GFCE IR D AR AR bt A @) A e 2w ¢
afea T fer /it st T afewie wkaifde fer @Ermmalme ereasad @ e
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T VIR AT pUITFACIR TS 717 2 | AT IS0 936 T (07 bfzrossael
(AT | ST @ @ A 2 2 (Sefle Sitam)) @ ARS! S pore 12 (e
JfS3ITe) ferforma 23| «ao@ e f2aReices el I @edifie eowe Fat 23 | eI
@SR SO (TRefer T2 Soe Nermaed wfiReE Mg 7 peresacad e
wifel werzreT @ el SRl fNdte =7

9B GF(F S SACAG I 207 (@ LT (G Bifolam T8 GFig qeifes afs
251 12 O MR oo | G Awe SpiE Aret SlifdE @WmaE (B[t € (@en-9
e 63 Soige 2aReice fifeRa 31 23 | @2 2iafs Sptita (b (BRG = (b (@ feh |
SYfTFHICE (G (TG @R GG (FIOIHT TACE GO ANFACER T 2P F1 23, T2 8
Toife = Wi | AT TG (TG G3R IeIw WY (s 27 | e eices (w1
AV (I JrRia-Jfat (AT ACE Ol ARAGTE (TG T W @R @ I A1 2feviw
SAe-fRdl 2 FE ACE O DARASS (Fies a1 27| A foAices oweg
(I FT=ifea Soie 27 Ot (Tt 41 28, SR (@i e fafe 2ie1 ot (et 1
=7 | FIfE RO (G NS 9T 8 HO(F (U0 R TIF O € FAS(F (s 741 27 |

A(F).5% ATl

TGS emIFE

s Ree Fece F @i

31 foremrEs ffen sifimefs sitama s |

o ‘e Hirewae RARBEr Seres 2ie e —SCEb 26 |

8| feoI pUrEsCd fieTesel Mifkel STor® g —SNCEnbel 56 |

¢! w2 v vikel siwfs w@ice [ @RI 2 22 ARkl e

v| e e T @R RTes difele e 4 2w Reieites

EAReTR ek e

9| foR-fem AN /2 (@9 @@ Debit € Credit-a 7 s 0o 2
eI ARy 07 Sveez IR e |

A emen

8| g @ Rea® wieifq wa Ita W@ I, O T T ¢

(%) In Double-Entry System of Book-keeping every business transaction affects—
(i) two Accounts, (i) two sides of the same Account, (iii) the same Account
on two different dates.

(4) Double-Entry Sytstem of Book-keeping means : (i) entry in two sets of books,
(ii) entry for two aspects of the transactions, (iii) entry at two dates.
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@|

Y|

Q]

bl

|

araremcay Faffe Sfewf wa @ ¢

(%) Furniture A/c is Nominal.

(%) Building A/c is Personal.

(%)) Bank A/c is Nominal.

(9) Investment A/c is Personal.

(%) Salary A/c is Personal.

faferfee Sfewfe go At wa w9 2

(&) Bank overdraft is an asset

(¥) Capital is an asset

(%) Sundry Creditors is a liability.

(9) Investment is a liability

e amefite eg seasfn wy @ ve site (v) oz = ¢

(F) Debit balance of a Personal Account is Debitor/ Creditor/ Loss/Profit/
Liability.

() Credit balance of a Personal Account is Loss/ Creditor-Debtor/ Asset/
Income.

() The balance of a Real Account is Asset/ Liability.

(9) Debit balance of Nominal Account is Profit/ Asset/ Expenses/ Liability.
(%) Real Account always shows Debit Balance/ Credit Balance.

(®) Drawing Account is a Real Account/ Personal Account/ Nominal Account.

(®) An increase in asset is followed by a corresponding increase in another
asset/ a liability.

faferfee werwaaferm W w8 @ e

(<) Increase in asset and increase in liability.

(?) Increase in an asset and decrease in another asset.

(97) Increase in capital, decrease in asset, decrease in liability.
(9) Decrease in capital and decrease in asset.

AT * AARIER T *FF Aol T ¢

(&) The account which receives values is .

(¥) The person receiving a benefit is a

(1) Every debit has a corresponding ——.
() The left-hand side of an account is called .
(%) The right-hand side of Balance Sheet is called

34



so| #f3F =@ (v) fofee w1 ¢
(F) Increase in asset is debit/ credit.
(%) Decrease in liability is debit/credit.
(91) Increase in expenses is debit/credit.
(9) Increase in capital is debit/credit.
(%) Person who receives the benefit is debtor/creditor.

(®) Decrease in income is debit/credit.

AF).>9 Ted ATFO

o 8 2 (F) ..o (i), (2) ..o (i),

24 ¢ ¢ (F) Real, (¥) Real, (%) Personal, () Real, (%) Nominal.

% b ¢ (F) Liability, (¥) Liability, (o) Correct, (9) Asset.

2% a ¢ (F) Debitor, (%) Creditor, (51) Asset, (¥) Expense, (&) Debit Balance (%) Personal
Account, (%) a Liability.

2% b ¢ (F) Purchase of asset on credit, (¥) Purchase of asset on cash, (5) Discharge
of a liability in cash at discount, (¥) Drawing by proprietor.

2% 5 ¢ () Debited, (%) Debtor, (91) Credit, (9) Debit side, (8) Assets side.

2% Sog () Debit, () Debit, (9) Debit, (4) Credit, (&) Debtor, (5) Debit.
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T3 (R) 0 fZteg 92 (Books of Accounts)

N
).y Ty
). AR
()0 TR R
(R).0.>  Hraw feeara Sasiget (Rules for Journalising)
3(R).0.x  TITAWF Wi ¢ Twzad
(%).8  Afeaw
3(%).8.5 femis fereaqm fSas<d®t (Rules for Posting in Ledger)
3(¥).8.% {2T39 (&4 Bt (Balancing an Account)
(). witaw ¢ AfeTe TfFe Twigad
Ry witam ¢ WfeatTd e
A).vS  TWE @Rt
(). AfeEitTa difFsto
(¥).a A
Ay TR
R).5 Ted AUFO
(H).> Tral

3 G Sl 25 [Pt (Fareiasfa [ifey @ifia witaw ¢ Wfsaie fvre v = o

FAN - i 4 |

(H).R AT

V2 5% M Amfe SR (e e 2o 93re v o=t e w5t = 1 32ie ()

2y A Teaml-3 ¢ (R) T «ifim Wfea-a|

e a5 za A AR Tl Debit’ € ‘Credit’ i Roe=e w0 7 2aw
(@ 2ANF I30@ 217 79 ©ifF2 SRS (Chronologically) Ftreafes 7:FFe Ragermz feforma
T T (72 303 Gitamt (Journal) JCHT | @ e AT (Ledger) forate 493 st 23|

3(Q).8 Trawa wifet

@ EmaE SR eloRasecs 1 2 @itawE wifksl (Journal Entry) SI21
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(Journalising) | (I (FMCA RIS NCE (Freiog MHe K@l @74 23 | ©itF Io7 =8
N (Narration) |

3(Q).0.> Ttaw e et

(@ EHm SV el Fifae sa0e 203, O 6 23 A0 (e 26 ¢

Journal
Date Particulars L.F Dr. Cr.
Amount Amount
Rs. Rs.
(1) (2 (3) 4 5)

(1) Date: 92 9 @FFMCT ©ifqd Slar IO 2|

(2) Particulars : @2 W3 AT BARLe 7T AW AjLweim ¢ AR fordte 23|
Debit fZAIR2efG 22 #1230 @3} Credit 2A@refs faom szt 14te 23| Debit
f2Aarsoa MR It “Dr.” =% @R Credit ZARSHT NG 2T To” *=fe
2R T4 2¥ | f2Rre 7'ioa St Sics it (Narration) fo74te 23 |

(3) L.F. (Ledger Folio) : 42 93{5t® Debit 216 «fenita T 7753 #ireiw diet @i,
(32 “reld T7d Debit AT AN @) Credit {21 <fSaita T 793 “irem
T WCR, (12 Arel %40 Credit o< st &cd e =21

(4) Amount : g2 Amount-93 9(I FTVCE Debit o1&, Debit RARATST FICw
B @92 TOR Amount-99 9CF Credit 9%, Credit ZMIted MR «E
fo1ete 23|

Y(R).0.x Tt Wi ¢ TwizAel
el 51 RIS TarerTIies AR RRAreTTE (U 3R GO ARSIl 6 SitaviE

IR 4GS e 2

2021 Rs.

April 1. Mr. A started business with Capital 50,000
2. Bought Furniture for 10,000
4.  Purchased goods 12,000
6. Sold goods 8,000
10. Bought Stationery 2,000
12. Sold goods to Mr. Roy 9,000
13. Received Commission 100
17. Purchased goods from Mr. N. C. Dey 10,000
18. Paid Shop Rent 300
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22. Paid Salaries 1,200
24. Purchased goods 4,000
Paid Carriage thereon 200
26. Returned goods to Mr. N. C. Dey 600
27. Goods returned by Mr. Roy 500
29. Paid to Mr. N. C. Dey 4,000
30. Received Cash from Mr. Roy 5,000
Mr. A withdrew Cash for personal use 1,000
Charged Depreciation on Furniture 100
® Y
G feraices s CRIESR Debit/Credit
2021
April 1 Cash A/c Real (Comes in) Debit
Capital A/c Personal (Giver) Credit
2 Furniture A/c Real (Comes in) Debit
Cash A/c Real (Goes out) Credit
4 Purchases A/c Nominal (Expense) Debit
Cash A/c Real (Goes out) Credit
6 Cash A/c Real (Comes in) Debit
Sales A/c Nominal (Income) Credit
10 Stationery A/c Nominal (Expense) Debit
Cash A/c Real (Comes in) Credit
12 Mr. Roy A/c Personal (Receiver) Debit
Sales A/c Nominal (Income) Credit
14 Cash A/c Real (Comes in) Debit
Commission A/c Nominal (Income) Credit
17 Purchases A/c Nominal (Expense) Debit
Mr. N. C. Dey A/c | Personal (Giver) Credit
18 Rent A/c Nominal (Expense) Debit
Cash A/c Real (Goes out) Credit
2 Salaries A/c Nominal (Expense) Debit
Cash A/c Real (Goes out) Credit
24 Purchase A/c Nominal (Expense) Debit
Cash A/c Real (Goes out) Credit
Carriage Alc Nominal (Expense) Debit
Cash A/c Real (Goes out) Credit

38



i [CISRICE R RIS Debit/Credit
26 Mr. N. C. Dey A/c | Personal (Receiver) Debit
Returns Outward/
Purchase Return A/c| Real/Nominal/Goes out/Income | Credit
27 Returns Inward/Sales| Real/Nominal/Comes in/Expens¢ Debit
Return A/c
Mr. Roy A/c Personal (Giver) Credit
29 Mr. N. C. Dey A/c | Personal (Receiver) Debit
Cash A/c Real (Going out) Credit
30 Cash A/c Real (Comes in) Debit
Mr. Roy A/c Personal (Giver) Credit
Drawings A/c Personal (Receiver) Debit
Cash A/c Real (Going out) Credit
Depreciation A/c Nominal (Expense) Debit
Furniture A/c Real (Reduction in value of Asset)| Credit
JOURNAL
In the Books of Mr. A
Dr. Cr.
Date Particulars LE Amount | Amount
Rs. Rs.
2021
April 1 | Cash A/c Dr. 50,000
To Capital A/c 50,000
(Being cash brought in as Capital.)
2 | Furniture A/c .. Dr 10,000
To Cash A/c 10,000
(Being furniture bought for cash.)
4 | Purchases A/c Dr. 12,000
To Cash A/c 12,000
(Being goods purchased for cash.)
6 | Cash A/c Dr. 8,000
To Sales A/c 8,000
(Being goods sold for cash.)
10 | Stationery A/c Dr. 2,000
To Cash A/c 2,000
(Being stationery purchased for cash.)
12 | Mr. Roy A/c Dr. 9,000
To Sales A/c 9,000
(Being goods sold to Mr. Roy on credit.)
14 | Cash A/c . . Dr. 100
To Commission A/c 100
(Being Commission received.)
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Cr.

Date

Particulars

LFE

Amount
Rs.

Amount
Rs.

17

18

22

24

26

27

29

30

Purchases A/c .. Dr
To Mr. N. C. Dey Alc

(Being goods purchased from

Mr. N. C. Dey on credit.)

Rent A/c Dr.
To Cash A/c
(Being rent paid.)

Salaries A/c Dr.
To Cash A/c
(Being salaries paid.)

Purchases A/c .. Dr
To Cash A/c
(Being goods purchased in cash.)

CarriageA/c Dr.
To Cash Alc
(Being carriage paid.)

Mr. N. C. Dey Alc Dr.
To Returns Outward A/c
(Being goods returned to Mr. N. C. Dey.)

Returns Inward A/c Dr
To Mr. Roy A/c
(Being goods returned by Mr. Roy.)

Mr. N. C. Dey Alc Dr.
To Cash Alc
(Being cash paid to Mr. N. C. Dey.)

Cash A/c Dr.
To Mr. Roy A/c
(Being cash received from Mr. Roy.)

Drawing A/c Dr.
To Cash Alc
(Being amount withdrawn by proprietor.)

Depreciation A/c ...Dr.
To Furniture A/c

(Being depreciation charged on furniture.)

10,000

300

1,200

4,000

200

600

500

4,000

5,000

1,000

100

10,0000

300

1,200

4,000

200

600

500

4,000

5,000

1,000

100
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2%l 1 Enter the following transactions in the Journal of P.K. Sen for the month of May
2021 PK. Sen-9q 2034 A (1 MR Wl @Rumrekne aitmye = ¢

2021 Rs.
May 1. Started business with Capital borrowed from Anil, his friend... 40,000
2. Bought goods from Sen Co. in cash 30,000
4. Bought four chairs from Calcutta Furniture Co. 1,600
5. Sold goods to C. R. Das in cash 34,000
7. Cash Sales 8,000
10. Purchased goods from Gupta & Co. 18,000
14. Opened a Bank Account with cash 10,000
17. Sold goods to Karim 12,000
19. Paid salaries by cheque 4,000
22. Received from Karim in full settlement of his account 11,800
24. Cash deposited to Bank 7,000
26. Paid Calcutta Furniture Co. by cheque in full settlement 1,500
28. Paid rent to Sachin, landlord by cheque 500
30. Paid interest to his friend Anil in cash 400
31. Paid Electric bill 200
Paid Telephone bill 300
® Y
In the Books of Mr. P.K. Sen
JOURNAL
Dr. Cr.
Date Particulars L.F Amount | Amount
Rs. Rs.
2021
May 1 |CashAlc Dr. 40,000
To Loan from Anil A/c 40,000
(Being loan taken to start business)
2 | Purchases A/c ... Dr 30,000
To Cash A/c 30,000
(Being goods purchased for cash)
4 | Furniture A/c .. Dr 1,600
To Calcutta Furniture Co. A/c 1,600
(Being Furniture purchased on cash)
5 | Cash A/c Dr 34,000
To Sales A/c 34,0000
(Being goods sold for cash)
7 | CashA/c Dr. 8,000
To Sales A/c 8.000

(Being goods sold for cash)
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Dr. Cr.
Date Particulars L.F Amount | Amount
Rs. Rs.
10 | Purchases A/c ... Dr 18,000
To Gupta & Co. Alc 18,0000
(Being goods purchased on credit)
14 | Bank A/c Dr. 10,000
To Cash Alc 10,0000
(Being Bank Account opened)
17 | Karim A/c Dr. 12,000
To Sales A/c 12,000
(Being goods sold on credit)
19 | Salaries A/c Dr. 4,000
ToBankA/c 4,000
(Being Salaries paid by cheque)
22 | Cash A/c Dr. 11,800
Discount Allowed A/c ... Dr 200.
To Karim A/c 12,000
(Being cash received and discount allowed)
24 | Bank A/c Dr. 7,000
To Cash Alc 7,000
(Being cash deposited)
26 | Calcutta Furniture Co. A/c Dr. 1,600
To Bank A/c 1,500
To Discount Received A/c 100
(Being amount paid by cheque and
discount received)
28 | Rent A/c Dr. 500
To Bank A/c 500
(Being rent paid by cheque)
30 | Interest A/c Dr. 400
To Cash Alc 400
(Being interest paid in cash)
31 | Electric charges A/c Dr. 200
Telephone charges A/c ... Dr. 300
To Cash A/c 500

(Being electric and telephone charges paid)
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e © 2 Journalise the following transactions :
0H GTammafe) GicamRl ol e ¢

2020
June 1. Jayanta started business with Cash in hand Rs. 5,000, Cash at Bank Rs.
15,000, Goods Rs. 5,000 and a Car Rs. 20,000.
2. Bought goods on credit from Roy Rs. 9,000 and paid carriage thereon Rs. 100.
3. Paid travelling expenses Rs. 50.
8. Sold to Das Rs. 6,000.
10. Sold goods to Sen in cash Rs. 4,000 and paid carriage thereon Rs. 20.
15. Paid to Roy Rs. 6,000 by cheque.
18. Received cash from Das Rs. 6,000.
20. Paid Rs. 200 to Mr. P, landlord, for office rent.
22.Purchase a Table for Rs. 1,000 and paid by cheque. Paid carriage thereon
Rs. 60.
25 Paid Rs. 300 to Mihir for his salary.
28.Sold to Sen Rs. 4,000, received a cheque from him for Rs. 3,800 in full
settlement and sent the cheque to Bank.
30. Goods returned to Roy Rs. 500.
30. Paid trade expenses Rs. 150, Telephone bill Rs. 400 and Salary to domestic
servant Rs. 200.
Sen’s cheque returned by Bank being dishonoured.
® Y
JOURNAL
In the Books of Jayanta
Dr. Cr.
Date Particulars L.F Amount | Amount
Rs. Rs.
2020
June 1 [ CashAlc Dr. 5,000
Bank A/c Dr. 15,000
Opening Stock A/c Dr. 5,000
Car A/c Dr. 20,000
To Capital A/c 45,000
(Being business started with cash in
hand, cash at Bank, goods and car.)
2 | Purchases A/c ... Dr 9,000
To Roy Alc 9,000
(Being goods purchased from Roy.)
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Date

Particulars

LFE

Amount
Rs.

Amount
Rs.

10

10

15

18

20

22

25

28

Carriage Inward A/c
To Cash A/c

(Being carriage paid on purchase.)

Travelling Expenses A/c
To Cash Alc
(Being travelling expenses paid.)

Dr.

Das A/c
To Sales A/c

(Being goods sold to Das on credit.)

Cash A/c
To Sales A/c
(Being goods sold in cash.)

Carriage Outward A/c
To Cash Alc
(Being carriage on sales paid.)

. Dr.

Roy A/c
To Bank A/c
(Being amount paid by cheque.)

Cash A/c
To Das Alc
(Being cash received from Das.)

Office Rent A/c
To Cash A/c
(Being office rent paid.)

.. Dr.

Furniture A/c
To Bank A/c
To Cash A/c

(Being a Table purchased by cheque

and paid carriage thereon.)

Salary A/c
To Cash Alc
(Being salary paid.)

Bank A/c
Discount Allowed A/c
To Sales A/c

Dr.
Dr.

(Being goods sold, amount received by

cheque and cash discount allowed.)

100

50

6,000

4,000

20

6,000

6,000

200

1,060

300

3,800
200

100

50

6.000

4,000

20

6,000

6,000

200

1,000

60

300

4,000
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Date Particulars L.F. Amount | Amount
Rs. Rs.
30| RoyAlc Dr. 500
To Purchase Returns A/c 500
(Being goods returned to Roy.)
30| Trade Expenses A/c ... Dr. 150
Telephone Charges A/c ....Dr. 400
DrawingsA/c .. Dr 200
To Cash A/c 750

(Being trade expenses, telephone
charges and private expenses paid.)

30| SenAlc Dr. 4,000
To Bank A/c 3,800
To Discount Allowed A/c 200

(Being Sen’s cheque return dishonoured by
discount allowed previously written backl)

3(¢).8 Afsme (Ledger)

(@ 20O (@ AR S wfog Aot @@ (O @ (@ s Sed 7R
foARArs-@ sAFelfFeira Fferma Tt 23 oits @ 23 Afeai | wigfle, ufeme @ Fforma w1
23 ol Gitamid foifoRm T re-ad wiikst (Journal Entry) SNig | 2fSwics @1 feiforma w1 23 o9
T (Source) T GCAW! | ST aifoRm (eaormesferg dfsmcas kPR feaaares o’ @
‘(T —3 wautE @1 2 | Afsai forda @2 2fgns a9 29 9 (O (Posting) |

Afszi forfom Tl Zoefer @@ (Balance) Tt 9%0d9 (it pel® (Final) IEIG
ol 1 2 | AR, TR Gl AR @ S (] |

3(¥).8.> «fea ferears fer=en

Yt el fFeita feeite 23l M20e @RIE G 76 99 @z ZaReices
a3 &F A el 7+ ¢
Erll Twizdet ¢ (1) February 10, 2021: Rahim sold goods to Ram worth Rs. 4,000.
(2) March 28, 2021 : Rahim received Rs. 3,000 from Ram on account.

@z 7 T 2eNie 2AtE st fRfafiesita ek s6re 21 ¢
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In Rahim’s Journal

Dr. Cr.
Date Particulars LE| Amount Amount
Rs. Rs.
10.2.21|{Ram A/c Dr. 4,000
To Sales Alc 4,000
(Being sale of goods worth Rs. 4,000 to
Ram on credit.)
28.2.21|Cash A/c Dr. 3,000
To Ram A/c 3,0000
(Being cash received from Ram on account.)
In Rahim’s Ledger
Ram A/c
Dr. Cr.
Date | Particulars J.F. Amount Date Particulars J.F.| Amount
Rs. Rs.
2021 2021
Feb.10| To Sales A/c Feb. 28 By Cash A/c 3,000
4,000 ’, By Balance c/d 1,000
4,000 4,000
March |l To Balance b/d 1,000 —

QA ©Y Ram A/c (MRIT] 297 |

THACHR 29 (AT (] A0 (A, AT50 feoniaited «<hg sl 4G s Siite—ais <seas <@t
23 Debit (Dr.) s @3% i« (S J= 23 Credit (Cr.) |

Date : 93 90 (F@MGF ©IiF4 foT0e 23 |

Particulars : @2 903 7EE 2ARACST 79 (@121 T | Debit e for<aia 15w 70 “To’
*wfo @R OIIHF (3 AR Credit 203, ©F < (5741 27 | Credit (S (#1417 37578 302! ‘By’
=W @R O (@ f2NArsis Debit 264, ©F 719 (514l 23 |

J. E. (Journal Folio): SITI%IF (T 2l (S0 f&f+d% 41 Z0ACE (72 SO 799 @2
qCE (TR T | GF AR SV WA A20S (79 391 I |

Amount : €2 I SIFR IF (141 27|

ST (P FNRITS Wi S S S A0S 20 @, (@I AR I (73
faITe wifket 2ot @1l At 1 | 93 ARRCS [eidte 2aarsf, sieie @ fZReics ssm
7RI 41 TEICE O N #1409 203 | @NF—Ram A/c wifRe $9919 7T “To Ram A/c’ 2
‘By Ram A/c’ JCe1 (I Wifetl 203 1 | (T (i Ife e frea Fitg 4 209 #iita =,
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CoN (I B (72 ag fBARITed @il Debit dl Credit 20@ #1G = |

3(¥).8.% {7 (&= B

@ AT Tox MTFa SIFd Srgawel 20 9 (§F (Balance) | (SR 2aAR4iTes
@ s a3 12 s e Tew fre 1w 341 23 | @Beita Tew frtea fersaced i (o=
B (Balancing) | T&o1qitwd Debit & @ 2t @31 (&1t Debit (& (Debit Balance)
2% Credit 1% @ 20eT Credit (&7 (Credit Balance) 967 27 | ﬂ?fm #we Ram Account-&éd
Debit & 1,000 5isst @, @ik @F (&7« 1,000 BiFt Debit (54 203 | (130 (&6 Credit
futs Ifw Teow e feead a1 20z | (P 2oReited Ton Misd SIeEd @iarst Sl
207, @ AT (P (T7 AR TI—sielie T2 (&7 ¥ 203 | (Fi IRLAF ITAA (SACF
Tf¥F (&9 (Closing Balance) J&1l 23 | 944 @ (ora eag oSt weae A el weE
TH—OY TS 67 =W AEF (& (Opening Balance) | S1ie a8+ I2039 [ WIS (&7,
9N qRCAE Oiz-2 AlRfEF (o | A (& T Debit 23, ©G Debit tF (=121 23 | 914K
T Credit 23, O3 Credit 1t &1l =31

Sowq, ARfE (o7 @2 fee A7 e Tifes (o f[eidte fee 907 | elifes (o ferdaa
S b/d, or b/f @3 ANRF (&1 o117 79 ¢/d or o/f—a FRFFY =wele I2E F900 2|

(R).¢ Tt @ Afeam FolfFe Twizae

TwizAd > 2 2030 AER >3 Gailg WifFitd Ahmed w19 50,000 BIF =% 10,000 Bisl 0=
SRR R A w9 e | Gelg MeT O [Rfeiie emmasf aitam

ferforma wea 2R A Afeaitas 2t woge |

(On 1st July, 2020, Ahmed started a business with Cash Rs. 50,000 and Furniture worth
Rs. 10,000. Journalise his following transactions for the month of July and post them
into the respective Ledger Accounts.)
2020
July 2. Opened a bank account with Rs. 20,000.

3. Purchased goods for cash Rs. 22,000.

5. Sold goods to Rahim for Rs. 16,000.

8. Purchased goods for Rs. 12,000 and paid in cash Rs. 5,000 and balance by

cheque.

8. Paid carriage on Purchase Rs. 100.

15. Received from Rahim Rs. 9,800 in full settlement of Rs. 10,000.

17. Purchased goods from Pinaki for Rs. 12,000 and paid carriage thereon Rs. 100.

19. Paid Pinaki by cheque Rs. 11 ,200 in full settlement of his account.
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22. Received a cheque for Rs. 4,000 from Rahim and allowed him discount Rs. 300.
24. Cash withdrawn from Bank for office use Rs. 2,000.

25. Paid salaries Rs. 3,000.

21. Received commission Rs. 700.

30. Sold goods to Rahim for Rs. 7,000 for cash.

31. Cash withdrawn for personal use Rs. 700.

31. Bank allowed interest Rs. 100.

® Y
In the Books of Ahmed
JOURNAL
Dr. Cr.
Date Particulars L.F. [ Amount [ Amount
Rs. Rs.
20120
July 1 |Cash Alc Dr. 50,000
Furniture A/c... Dr. 10,000
To Capital A/c 60,000
(Being started business with cash and furniture.)
2 |Bank A/c Dr. 20,000
To Cash A/c 20,000
(Being opened a bank account with cash.)
3 |Purchases A/c Dr. 22,000
To Cash A/c 22,000
(Being goods purchased.)
5 |Rahim A/c Dr. 16,000
To SalesA/c 16,000
(Being goods sold on credit.)
8 [Purchases A/c Dr. 12,000
To Cash Alc 5,000
To BankA/c 7,000
(Being goods purchased in cash and by cheque.)
8 |Carriage A/c Dr. 100
To Cash Alc 100
(Being carriage paid.)
15| Cash A/c Dr. 9,800
Discount Allowed A/c Dr. 200
To Rahim A/c 10,000
(Being cash received and. discount allowed.)
17 | Purchases A/c Dr. 12,000
To Pinaki A/c 12,000
(Being goods purchased on credit.)
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Date Particulars L.F.| Amount | Amount
Rs. Rs.
Carriage A/c Dr. 100
To CashA/c 100
(Being carriage paid.)
19 | Pinaki A/c Dr. 12,000
To Bank A/c 11,200
To Discount Received A/c 800
(Being amount paid by cheque and
discount received.)
22 [Bank A/c Dr. 4,000
Discount Allowed Alc Dr. 300
To RahimA/c 4,300
(Being cheque received and discount allowed.)
24 [ Cash A/c Dr. 2,000
To Bank A/c 2,000
(Being cash withdrawn.)
25 | Salaries A/c Dr. 3,000
To Cash A/c 3,000
(Being salaries paid.)
27 | Cash A/c Dr. 700
To Commission A/c 700
(Being commission received.)
30| Cash A/c Dr. 7,000
To Sales A/c 7,000
(Being goods sold.)
31 | Drawings A/c Dr. 700
To Cash A/c 700
(Being cash withdrawn for personal use.)
31 [Bank A/c Dr. 100
To Interest A/c 100
(Being bank interest received.)
LEDGER
Capital A/c
Dr. Cr.
Date| Particulars JF. | Amount Date Particulars J.Fl/Amount
Rs. Rs.
2020 2020
July. |31To Balance c/d 60,000 july. 1| By Cash A/c 50,000
, 1| By Furniture A/c 10,000
60,000 60,000
2017 —
Aug 1|By Balance b/d 60,000
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Capital A/c

Dr. Cr.
Date Particulars J.E| Amount | Date  Particulars J.F.| Amount
Rs. Rs.
2020 2020
July 1 | To Capital A/c 50,000 | july 2 By Bank A/c 20,000
,, 15 | To Rahim A/c 9,800 ,, 3 By Purchases A/c 22,000
,, 24 | To Bank A/c 2,000( ,, 8 By Purchases A/c 5,000
,, 27 | To Commission A/d 700 ,, 8 By Carriage A/c 100
,, 30 | To Sales A/c 7,000 ,, 17 By Carriage A/c 100
,, 25 By Salaries A/c 3,000
,» 31 By Drawings Alc 700
,, 31 By Balance c/d 18,600
69,500 69,500
2017 —
Aug.1 | To Balance b/d 18,600
Furniture A/c
Dr. Cr.
Date Particulars J.E.| Amount | Date Particulars J.F.| Amount
Rs. Rs.
2020 2020
July 1 | To Capital A/c 10,000 | july31 By Balance c/d 10,000
10,000 10,000
2020 —
Aug1 | To Balance b/d 10,000
Bank A/c
Dr. Cr.
Date Particulars J.E.| Amount | Date Particulars J.F.| Amount
Rs. Rs.
2020 2020
July 2 | To Cash A/c 20,000 | July 8 By Purchases A/c 7,000
,, 22 | To RahimA/c 4,000| ,, 19 By Pinaki A/c 11,200
,, 31 | To Interest A/c 100 ,, 24 By Cash A/c 2,000
,» 31 By Balance c/d 3,900
24,100 24,100
2020 —
Aug1 | To Balance b/d 3,900

50



Purchase A/c

Dr. Cr.
Date Particulars J.E.| Amount | Date Particulars J.F.| Amount
Rs. Rs.
2020 2020
July 3 | To Cash A/c 22000 | July 31 By Balance c/d 46,000
, 8 | To Cash A/c 5,000
,, 8 | ToBank A/c 7,000
,, 17 | To Pinaki A/c 12,000
46,000 46,000
1998 —
Aug 1 | To Balance b/d 46,000
Rahim A/c
Dr. Cr.
Date Particulars J.E.| Amount | Date Particulars J.F.| Amount
Rs. Rs.
2020 2020
July 5 | To Sales A/c 16,000 | Julyl5 By Cash A/c 9,800
, 15 By Discount
Allowed A/c 200
., 22 By Bank A/c 4,000
. 22 By Discount
Allowed A/c 300
,, 31 By Balance c/d 1,700
16,000 16,000
2020 —
Aug1 | To Balance b/d 1,700
Sales A/c
Dr. Cr.
Date Particulars J.E.| Amount | Date Particulars J.F.| Amount
Rs. Rs.
2020 2020
July31 | To Balance c/d 23000| July 5 By Rahim A/c 16,000
, 30 By Cash A/c 7,000
23,000 23,000
2020 —
Aug.l By Balance b/d 23,000
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Carriage A/c

Dr. Cr.
Date Particulars J.E.| Amount | Date Particulars J.F.| Amount
Rs. Rs.
2020 2020
July 8 | To Cash A/c 100 | July31 By Balance c/d 200
, 17 | To Cash A/c 100
200 200
2020
Aug.1 | To Balance b/d 200
Discount Allowed A/c
Dr. Cr.
Date Particulars J.E.| Amount | Date Particulars J.F.| Amount
Rs. Rs.
2020 2020
July15 | To To Rahim A/c 200 | July31 By Balance c/d 500
, 22 | ToRahim A/c 300
500 500
2020 [
Aug.1 | To Balance b/d 500
Pinaki A/c
Dr. Cr.
Date Particulars J.E.| Amount | Date Particulars J.F.| Amount
Rs. Rs.
2020 2020
July19 | To Bank A/c 11,200 | Julyl7 By Purchase A/c 12,000
, 19 | To Discount
Received A/c 800
12,000 12,000
Discount Received A/c
Dr. Cr.
Date Particulars J.E.| Amount | Date Particulars J.F.| Amount
Rs. Rs.
2020 2020
July31 | To Balance c/d 800 [ Julyl9 By Pinaki A/c 800
, 19 | To Discount
Received A/c 800 800
2020
Aug.l1 By Balance b/d 800
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Salaries A/c

Dr. Cr.
Date Particulars J.E.| Amount | Date Particulars J.F.| Amount
Rs. Rs.
2020 2020
July25 | To Cash Alc 3,000 | July31 By Balance c/d 3,000
3,000 3,000
2020 [
Aug.1 | To Balance b/d 3,000
Commission A/c
Dr. Cr.
Date Particulars J.E.| Amount | Date Particulars J.F.| Amount
Rs. Rs.
2020 2020
July31 | To Balance c/d 700 | July127 By Cash A/c 700
700 700
2020 [
Aug.l By Balance b/d 700
Drawing A/c
Dr. Cr.
Date Particulars J.E.| Amount | Date Particulars J.F.| Amount
Rs. Rs.
2020 2020
July31 | To Cash A/c 700 | July31 By Banalce c/d 700
700 700
2020
Aug.1 | By Balance b/d 700
Interest A/c
Dr. Cr.
Date Particulars J.E.| Amount | Date Particulars J.F.| Amount
Rs. Rs.
2020 2020
July31 | To Balance c/d 100 | July31 By Bank A/c 100
100 100
2020
Aug.l By Balance b/d 100
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(Record the following transactions of a Furniture Trader in Journal and post
them to Ledger

2020, August 1

Debit Balances: Cash in hand Rs. 15,000, Cash at Bank Rs. 27,000, Stock of
goods Rs. 12,000, Furniture Rs. 15,000, Mr. Amal Rs. 6,000, Mr. Bimal
Rs. 9,000. Credit Balances: Loan from Mr. Puri Rs. 10,000, Mr. Chanchal
Rs. 8,000, Mr. Mehta Rs. 14,000, Capital Rs. 52,000.

2020 Aug.
1.  Purchased Furniture worth Rs. 30,000 for Stock, worth Rs. 5,000 for office
decoration from Mr. Chanchal.
5. Sold Furniture from Stock worth Rs. 27,000 to Mr. Amal.
10.  Repaid with interest Loan from Mr. Puri Rs. 11,000 by cheque.
14.  Purchased Furniture worth Rs. 2,000 from Mr. Mehta for private use.
18.  Received a cheque for Rs. 20,000 from Mr. Amal and allowed him discount
Rs. 200.
22.  Sold an old private car for Rs. 20,000 and kept the money in business Bank
Account.
24.  Paid for charity Rs. 500, Stationery Rs. 300.
26.  Paid Rent Rs. 3,000, one-third of the premises’is occupied by the trader for his
own residence.
28.  Returned Furniture from Stock Rs. 5,000 to Mr. Chanchal.
29.  Mr. Amal returned Furniture Rs. 4,000 and taken to Stock.
30.  Received from Mr. Topiwalla, travelling salesman Rs. 13,000 for Furniture sold
by him after deducting his Commissin 20%.
31.  Sold Furniture from Stock and received Rs. 7,600 in cash after allowing cash
discount 5%
® Y
In the Books of Trader
JOURNAL
Dr. Cr.
Date Particulars LE Amount | Amount
Rs. Rs.
2020
Aug. Furniture Dr. 50,00
Purchase A/c ... Dr. 30,000
To Mr. Chanchal A/c 35,000
(Being furniture for stock and for office
decoration purchased.)
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Dr. Cr.
Date Particulars L.F Amount | Amount
Rs. Rs.
2020
Aug. 5 |Mr. Amal A/c ... Dr 27,000
To Sales A/c 27,000
(Being goods sold on credit.)
. 10 | Loan from Mr. Puri A/c ... ... Dr 10,000
Interest A/c .. Dr 1,000
To Bank A/c 11,000
(Being loan repaid with interest.)
. 14 | Drawings A/c ... Dr. 2,000
To Mr. Mehata A/c 2,000
(Being purchased furniture for private use.)
’ 18 | Bank A/c Dr. 20,000
Discount Allowed A/c ... .. Dr. 200
To Mr. Amal A/c 20,300
(Being amount received by cheque
and discount allowed.)
’ 22 | Bank A/c Dr. 20,000
To Capital A/c 20,000
(Being sale of private car and
proceeds desposited to business
Bank Account.)
. 24 | Charity A/c ... Dr 500
Stationary A/c ... .. Dr 300
To Cash Alc 800
(Being paid for charity and ofice
Stationnery.)
. 26 | Rent A/c Dr. 2,000
Drawings A/c ... Dr. 1,000
To Cash Alc 3,000
(Being rent paid including Rs. 1,000
for private use.)
. 28 | Mr. Chanchal A/c ... ... Dr. 5,000
To Returns Outward A/c 5,000
(Being goods returned by Mr. Chanchal).
. 29 | Returns Inward Alc... ...Dr. 4,000
To Mr. Amal A/c 4,000

(Being goods returned by Mr. Amal.)
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Dr. Cr.
Date Particulars L.F Amount | Amount
Rs. Rs.
2020
Aug. 30 | Cash Alc ... Dr. 13,000
Commission A/c... Dr. 3,250
To Sales A/c 16,250
(Being cash received from sale after
deducting Commission.)
31 | Cash A/c ... . Dr. 7,600
Discount Allowed Alc ... Dr. 400
To Sales A/c 8,000
(Being goods sold and discount
allowed.)
LEDGER
Cash A/c
Dr: Cr.
Date Particulars JE Amount Date Particulars JE| Amount
Rs. Rs.
2020 2020
Aug. 1| To Balance b/d 15,000| Aug. 24| By Charity A/c 500
" 30| To Sales Alc 13,0001 ,, 24| By Stationery A/c 300
" 31| To Sales Alc 76001 ,, 26| By Rent A/c 2,000
" 26| By Drawing A/c 1,000
" 31| By Balance c/d 31.800
35,600 35,600
2017 -
Sept. 1| To Balance b/d 31,800
Bank A/c
Dr: Cr.
Date Particulars JE Amount Date Particulars JE| Amount
Rs. Rs.
2020 2020
Aug. 1| To Balance b/d 27,000 Aug. 10| By Loan from
" 18| To Mr. Amal A/c 20,000 Mr. Puri A/c 10,000
" 22| To Capital A/c 20,0001 ,, 10| By Interest A/c 1,000
" 31| By Balance c/d 56,000
67,000 67,000
2020 -
Sept. 1| To Balance b/d 56,000
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Stock of Goods A/c

Dr: Cr.
Date Particulars JE Amount Date Particulars JE| Amount
Rs. Rs.
2020 2020
Aug. To Balance b/d 12,000 | Aug. 31| By Balance c/d 12,000
12,000 12,000
2020
Sept. To Balance b/d 12,000
Furniture A/c
Dr: Cr.
Date Particulars JE Amount Date Particulars JE| Amount
Rs. Rs.
2020 2020
Aug. To Balance b/d 15,000| Aug. 31| By Balance c/d 20,000
To Mr. Chanchal A/c 5,000
20,000 20,000
2020 —
Sept. To Balance b/d 20,000
Mr. Amal A/c
Dr: Cr.
Date Particulars JE Amount Date Particulars JE|[ Amount
Rs. Rs.
2020 2020
Aug. To Balance b/d 6,000| Aug. 18 |By Bank A/c 20,000
" To Sales A/c 27,0001 ,, 18 [By Discount
Allowed A/c 200
» 29 |By Return Inward A/c 4,000
" 31 |By Balance c/d 8,800
33,000 [ 33,000
2020
Sept. To Balance b/d 8,800
Mr. Bimal A/c
Dr: Cr.
Date Particulars JE Amount Date Particulars JE| Amount
Rs. Rs.
2020 2020
Aug. To Balance b/d 9,000f Aug. 31 |By Balance c/d 9,000
9,000 9,000
2020
Setp. To Balance b/d 9,000
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Loan from Mr. Puri A/c

Dr. Cr.
Date Particulars JE Amount Date Particulars JE| Amount
Rs. Rs.
2020 2020
Aug. 10| To Bank A/c 10,000 Aug. 1 |By Balance b/d 10,000
10,000 10,000
Mr. Chanchal A/c
Dr. Cr.
Date Particulars JE Amount Date Particulars JE| Amount
Rs. Rs.
2020 2020
Aug. 28 [ To Returns Outward Aug. 1 |By Balance b/d 8,000
Alc 5,000] ,, 1 [By Furniture A/c 5,000
" 31| To Balance c/d 38,0001 ,, 1 |By Purchases A/c 30,000
43,000 [ 43,000
2020
Sept. 1 |By Balance b/d 38,000
Mr. Mehta A/c
Dr. Cr.
Date Particulars JE Amount Date Particulars JE| Amount
Rs. Rs.
2020 2020
Aug. 31 [ To Balance c/d 16,000| Aug. 1 |By Balance b/d 14,000
» 14 By Drawings A/c 2,000
16,000 16,000
2020 —
Sept. 1 |By Balance b/d 16,000
Capital A/c
Dr. Cr.
Date Particulars JE Amount Date Particulars JE| Amount
Rs. Rs.
2020 2020
Aug. 31 [ To Balance c/d 72,0001 Aug. 1 [By Balance b/d 52,000
" 22 |By Bank A/c 20,000
72,000(2020 72,000
Sept. 1 |By Balance b/d [ 72,000
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Purchases A/c

Dr: Cr.
Date Particulars JE Amount Date Particulars JE| Amount
Rs. Rs.
2020 2020
Aug. 1|To Mr. Chanchal A/c 30,000 ( Aug.31 |By Balance c/d 30,000
30,000 30,000
2020 —
Sept. 1| To Balance b/d 30,000
Sales A/c
Dr: Cr.
Date Particulars JE Amount Date Particulars JE|[ Amount
Rs. Rs.
2020 2020
Aug. 31 [ To Balance c/d 51,250| Aug. 5 |By Mr. Amal A/c 27,000
" 30 By Cash A/c 13,000
" 30 By Commission A/c 3,250
" 31 |By Cash A/c 7,600
» 31 [By Disoount Allowed Alc 400
51,250 51,250
1020 [
Sept. 1 |By Balance b/d 51,250
Interest A/c
Dr: Cr.
Date Particulars JE Amount Date Particulars JE | Amount
Rs. Rs.
2020 2020
Aug. 10| To Bank A/c 1,000 Aug.31 |By Balance b/d 1,000
1,000 1,000
2020
Sept. 1| To Balance b/d 1,000
Drawings A/c
Dr: Cr.
Date Particulars JE Amount Date Particulars JE| Amount
Rs. Rs.
2020 2020
Aug. 14 [ To Mr. Mehta A/c 2,000| Aug. 31 |By Balance c/d 3,000
" 26 | To Cash A/c 1,000
3,000 [ 3,000
2020
Sept. 1| To Balance b/d 3,000
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Discount Allowed A/c

Dr. Cr.
Date Particulars JE Amount Date Particulars JE| Amount
Rs. Rs.
2020 2020
Aug. 18 [ To Mr. Amal A/c 200| Aug. 31 |By Balance c/d 600
" 31 | To Sales Alc 400
600 [ 600
2020 | To Balance b/d
Sept. 1 600
Charity A/c
Dr. Cr.
Date Particulars JE Amount Date Particulars JE| Amount
Rs. Rs.
2020 2020
Aug. 24 [ To Cash A/c 500| Aug. 31 |By Balance c/d 500
500 [ 500
2020
Sept. 1| To Balance b/d 500
Stationery A/c
Dr. Cr.
Date Particulars JE Amount Date Particulars JE| Amount
Rs. Rs.
2020 2020
Aug.24 [ To Cash A/c 300[Aug.31 |By Balance c/d 300
300 300
2020
Sept. 1| To Balance b/d 300
Rent A/c
Dr. Cr.
Date Particulars JE Amount Date Particulars JE| Amount
Rs. Rs.
2020 2020
Aug. 26 [ To Cash A/c 2,000| Aug. 31 |By Balance c/d 2,000
2,000 2,000
2020
Sept. 1| To Balance b/d 2,000
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Returns Outward A/c

Dr: Cr.
Date Particulars JE Amount Date Particulars JE| Amount
Rs. Rs.
2020 2020
Aug. 31 [ To Balance c/d 5,000| Aug. 28 |By Mr. Chanchal A/c 5,000
5,000 5,000
2020
Sept. 1 |By Balance b/d 5,000
Returns Inward A/c
Dr: Cr.
Date Particulars JE Amount Date Particulars JE| Amount
Rs. Rs.
2020 2020
Aug.29 [ To Mr. Amal A/c 4,000| Aug.31 [By Balance c/d 4,000
4,000 4,000
2020 [
Sept. 1| To Balance b/d 4,000
Commission A/c
Dr: Cr.
Date Particulars JE Amount Date Particulars JE| Amount
Rs. Rs.
2020 2020
Aug. 30 [ To Sales A/c 3,250 Aug. 31 |By Balance c/d 3,250
3,250 3,250
2020
Sept. 1| To Balance b/d 3,250

Twigaet R ¢ fliie Ragael (At ARt afer 2R (ot T | 93 (e B @3}
TR (e =l 6 @R <oy |

(From the following particulars, prepare Rahim Account in the Ledger, balance
it and state what does the closing balance indicate.)

2020
Sep. 1.
4.
7.
12.
15.
20.
24.
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Opening Balance Rs. 2,300 (Dr.).
Sold goods to Rahim Rs. 4,000.
Received Rs. 3,400 from Rahim and allowed him discount Rs.200.
Returned goods by Rahim Rs. 700.

Sold old Furniture to Rahim Rs. 1,200.
Received a cheque for Rs. 1,500 from Rahim.
Sold goods to Rahim Rs. 6,000.



28. Rahim’s cheque returned dishonoured.
30. Received a fresh cheque from Rahim Rs. 7,200 which included interest
Rs. 200 for overdue period.

® Y
Rahim A/c
Dr: Cr.
Date Particulars JE Amount Date Particulars JE[ Amount
Rs. Rs.
2020 2020
Sept. 1| To Balance b/d 2,300 Sept. 7 |By Cash A/c 3,400
" 4 | To Sales A/c 4,000],, 7 |By Discount
" 15| To Furniture A/c 1,200{,, Allowed A/c 200
" 24| To Sales Alc 6,000{,, 12 |By Returns
" 28| To Bank A/c 1,500 Inward A/c 700
" 30| To Interest A/c 200],, 30 |By Bank A/c 1,500
. By Bannk A/c 7,200
" 30 |By Balance b/d 2,200
15,200 15,200
2020 —
Oct. 1| To Balance b/d 2,200

T2 Rahim A/c-49 FW&F (@@ 26 Rs. 2,200 debit! @3 @A @R @, Rahim
SR FI0Z 2,200 BIFE &) A itz | Sigfie, AR0E Fite SNt 2,200 B ohed =g |

(A).y Tt ¢ AfeTtTa e

(25 (2T TP 2SI It TR ¥ 05 G o3Ig Sl 2 (Journal) € GG
Ao 93 (Ledger) FTE 50O IITF | 5 I8 ARSHIT (SR AN SIS (@ | (GGG
GG Gicawl 92 ¢ GHOIG ST 32 T BaICA =1 | GTS IS S Sl 207 | €3
PRIl T@ T G AT AfSRItT Gt @ AfSTEeE SR el St =7 |

()0 TTAwE el

GICMICS AYIS 2 ©ITal Ol Sl 8302

(s) far" wcamt (Special Journal)

(%) AgIEd &itamt (General Journal/Journal Proper)

(>) R witamt ¢ iR

@ SR [ [ed @@ e fifiam sl 21, oite [ sitamt <t | Ko
GItmIcs Sl fsfefe e eiesl el w41 &3 ¢
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S

()

(o)

()

(©)

®)

(2)

(©)

oW A T 72 (Cash Book) ¢ 79 GIFIA (Fcreafer e #it «2 J3re (12l
2|

4G 9 J2 (Petty Cash Book) 2 & R G ST 3R Y51 A5,
T2l ¢ OIS 426, FeT iU, TIF @ OIF 476 29l @3 I3 (@741 27 | @t I
J2-97 @I ST |

@ 92 (Purchase Book) ¢ €ITF <7 & a1 Z(& @9 999 @3 9309 (&7 2 | @3
B9 e Avefe =61 s @9 9% (Purchase Day Book), Purchase Journal,
Bought Day Book, Bought Book, Bought Journal, Inward Invoice Book =<1
¥y Invoice Book |

9@ 92 (Sales Book) 2 41T 7o) e 21 201 @71 =9l % 9309 (@741 &7 | 18
R4 s Tl 25 e e 98 (Sales Day Book), Sales Journal, Outward
Invoice Book |

Y- (@ 92 (Purchases Returns Book) ¢ 4ITd e #ie) IW (i T [rareis
(TS (TS| 2, OiF RG99l % IO (1] 2 | A SN 756 209 beet IR e
G 999 9 Returns Outward Book |

9@ 9-cFa® 92 (Sales Returns Book) ¢ 4t @ e #iely It (P17 ST (7@ G,
i a2 TB0S (F1N1 R | 249 S0 RS ST q0e 9 S AN Returns
Inward Book |

GRICH FFR (T T 32, s 32, 3 (e 92 93k [Rara- (e 2aferte wgma
It e ffere 203 79m Ewmm 2ee T Jgte TfEs 23l

eli#f 2fe 92 (Bills Receivable Book) ¢ RSy (dvid Stad 15 w51 G
“AfFCS 2fe emia 3 | Zfete S s TR T oIee Aledl 9% | (FRvETE Fig
(ACF @l e (o[taT o fqRel @ F3Ce (#7417 |

otwa 2f& 32 (Bills Payable Book) ¢ R&feq siieqmiacs St F 79w S
AfFaCe =fe eme Fa 27 fere Sfafie oid TR wR oT" avie FAre =W |
AN el 2 amle F0eT, O 999 92 B09 (+7e] = |

qUERCE ST (A, AT ARG O FRAZ T2 2007 92 2%l 2w e | «3
Fafe Toig fofe Fa3 AT (FTame ATt (OIeT (Posting) 2T | €3G+ @2 I3%fTCe
JfSTitTa FAWHA 92 (Subsidiary Books) I&T 23|

(%) A4rEe &itaw! (Journal Proper)— ¢ SACeTIbAl 1 2R |

(R).v.y Afeaita edifeta

SR g4iwe 12 ©itel olsl w4l 23 ¢
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(v) Ffes AT (Personal Ledger)

(*) sifes Afem™ (Impersonal Ledger)

(v) Ifes Afeam

@ 7% & ¢ 2RI A 7o) T-Raa T4 27, o 2o (@ <fswiea faiforg =
2, It e el qcet | e Afexis s FEkie 32 oite eis S &3 ¢

() @wiard ARSI (Debtors’ Ledger) ¢ 3 9309 $gala (emiad, Sidfe Aewa

()

D 41Ca »ie Fara 511 =2, oItne o7 A1 | 41t~ ey ol 20et (poie e
Debit 41 27 | 4R 2 AfeT=Cs Debtors’ Ledger I0e1 | 32! Sales Ledger, Sold
Ledger Ji Customers Ledger <IiT3e Sifefze 203 AT |

AMewama AST (Creditors” Ledger) ¢ G2 300 $G #l SIS, wigfie A7
A (AT AT Ay @ 1 2, O {21 QI | 4T Ay @1 51 2ot el
23417 Credit 1 23 | oK, @2 A Creditors’ Ledger JCeT| 321 Bought
Ledger, Purchase Ledger 3l Suppliers’ Ledger wIt3€ SIfe@e 203 AT |

(2) s dfemw

71 2119 Goitas w2 b ST SeeiR 7t =, (1efer gt (=141 23 | SRyfess Ao
olE e foq et el w1 73 ¢

(F) oW A FM 2 (Cash Book) 2 75 B (Tatrweslera o st e faom #=fica

()

YOG forite 22 w1l | i, i 7202 AfeATTa Cash A/c-99 G I A |
T[e9d, I 72 AT G0 @i |

oAl W™ 9 (Petty Cash Book) ¢ Y541 <ablafera wom bl @i fasi it
YOI fo1eTe 22 =11 | =, Y531 il 4202 ARG Petty Cash A/c-43 S A
2T | SO« Y51 F| I8 AT GF(0 @i |

QT ST (T, I 72 @R 5 FH 32 Sicaml @ Afsae Tow [eirss it zeaez |
I, Qo] TR STl € A TeREE FG T AT | GGy S GBI 7jFeId
Yo AT RICR Aoifs o |

(o) wgRe 4fSTW (General Ledger) ¢ 7=oif€ F&FW (Real) @R SNT-I ALEHG

(Nominal) f2aRefeT @te (&7 2311

[z Tz Aoy rore O (I [&e 47 T-[Fw 20, 2w A @=viaed 29 e
S f7ICe TE—oAleamia 1 Mo AfsTic <7 |

(¥).a A

- wiRcse (Accounting Cycle) &% AT IS 267 2 () ETraefer 7eaifde
B ICH A (B0 8 (FOG KOs FCH QIR 27 #17 ©ifae SRRl ferforma w1; (2)
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fZong-foem wiTda fadr #itaa e 21 St fifora eret W (et ¢ (e
SRR AT AR FNITS sAiRenfFeia Ffoia Tt @3 IS (0T 2T AT
(&3 BTl (0) fonR-fim Iacsa wor #itae e 2a1 4wt ferform asly e
(e 0 IRCEE (<ICT Bl 2o tofd il |

FICEE AR T SIS FEF0 (HACS Sl T4 T, (@HFI—T 72, Y51 = 73, T
<%, e 78, @3- 3, Rew-rae 33, dis) oo 8, Ao oo 98 agfe | Rea Ko
TR Wl =R T e S =)

@ I s @2 [ [Reie it seee 1 19 =, Grefe @fera s o
At4iaet Stawl (Special Journal or Jounal Proper) T2 41 21 | SAASIA AR S
mRICTE Ao, 2heamiaems Afsae 3 AlkiRe 4fexe defo @aire eief sl 2 | /e
e e foaresf FkET ufewe a2

()b SRR

TGIe e ¢

S icawl ¢ AN w0 6 (I 2 BRIt <Rid 6
(What do you mean by Journal and Ledger? What are their functions?)

31 afie 4fewing 2o fotitas Al 93, wRlifsl witawia wifdet w1 SR —2 e
IR < | (“Though Ledger is the principal book of account, yet journalisation is

compulsory’—Explain why?)
o SItEmE TSl e | @3 @RS areTel @ Jfd ¢fq T |

(Show the sub-division of Journal. Describe the necessity and advantage of this
sub-division).
8| freita dfsacTa ket w41 202 dfoaiea aifeicss gRaiel aofq s |
(How Ledger is sub-divided? Describe the advantages of sub-divided of Ledger).
fraafefes epfia
¢ fEFRe e, Tifes ¢ T (@ 2 —ag Rames [oe wE arosh
‘(Bf” A (s O Trare el 2
(Classify the following under the headings of Personal, Real and Nominal, and state
whether they are Debit or Credit:)
(%) Salary to Roy
(¥) Inventory
(%) Bank Overdraft
(9) Interest on Investment
(%) Insurance Premium
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Y |

Q]

b

[Ans: (a) Nominal Account, (b) Two, (c) Capital, (d) Debtor, (e) Creditor, (f) Real
Account, (g) Personal Account, (h) Debit, Credit, (i) Debit, Credit, (j) Debit, Credit.]

(®) Capital Introduced

(®) Prepaid Salaries

(&) Accrued Interest on Deposits

(3 Outstanding Wages

(@) Interest on Overdraft

(%) Loan from Bank

(&) Carriage on Machinery

ftwe qewell va i <pfa ©f 70 ¢

(State whether the following statements are correct or incorrect:)

(%) Cash Book is a Ledger,

(¥) Sales Day Book records all sale of goods.

(91) Purchase Day Book records only the credit purchase of goods.
(9) Credit purchase of assets are recorded in Purchase Day Book.
(%) Sales returns are recorded in Return Outward Book.

(v) Bank Account is kept in Customers Ledger.

(®) Sales Account is kept in Sales Ledger.

(@) Suppliers Accounts are kept in Bought Ledger.

(3 Salary Account is kept in Nominal Ledger.

(@) Real Accounts are kept in Nomianl Ledger,

facate amafice s tegelm T @b v wite (v) e o1 ¢

(In the following sentences put tick [v'] mark against correct alternative:)

(%) Journal is called king of all books. Correct [ ]/ Incorrect ]
(¥) Ledger is called book of prime entry. Correct [ ]/ Incorrect [ ]
(91) Ledger posting requires narration. Correct [ ]/ Incorrect []
AoF = A =R sl T ¢

(Fill up the gaps with appropriate word:)
(F) The person who owes money is a

(4) The person to whom money is owed is a

(90) records properties and assets.

) records accounts of Debtors and Creditors.

(%) For Personal Accounts, the receiver of benefit and —— giver of
benefits.

() For Real Accounts ______ what comes in and _____ what goes out.

(®) For Nominal Accounts
gains.

expenses and losses and
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5| % =/ *HCAD T2 B HAEIA 27 T ¢
(Fill up the gaps with appropriate word/words:)
(¥) Journal is recorded in order of ____
(%) Journal helps in the preparation of _____ .
(91) Ledger helps in the preparation of _____.
(9) At the end of the accounting period Ledger Accounts are _____
[Ans: (a) Date, (b) Ledger, (c) Final accounts, (d) Balanced.]
so| fHrare *wafer aiEl WAl Hd S ¢
(Fill up the blanks with words given below:)

Personal Account, Real Account, Nominal Account, Debtors, Creditors, Capital,
Debit, Credit, Two.

(F)____ records, profits and losses.
(%) Every transaction has _____ aspects.
(91) The money with which a business is started is known as
Sy | IRIARFO AT *w0 AR AR 7fHe T ¢
(Fill up the gaps with jone of the given words:)
(F) Excess of Credit side over Debit side is called Balance. (Debit/Credit)
(4) Folio is recorded in Ledger. (Ledger/Journal)
(91) The process of recording of transaction in Ledger is called
(Entry/Posting)
(9) The word ____ is prefixed to each entry on debit side of an account.
(To/ By)
(%) While balancing an account, the difference of the two sides is recorded
on ___ side.
(Larger/Smaller)
(Ans: (i) Credit, (ii) Journal, (iii) Posting, (iv) To, (v) Smaller.)
sy | Efeie Emomafer sicam fforme e ¢

(Journalise the following transactions:) Rs.

On Ist January, 2021 Shri Jhunjhunwalla started business with cash 20,000
January 2. Opened Bank Account with cash 10,000
4. Bought goods in cash from M/s Sen & Co. 1,500

6. Sold goods to Sri Das Gupta in cash 17,000

8. Bought goods from Mr. Mehta 8,000

12.  Sold goods to Sri Roy in cash

and paid carriage thereon
15.  Paid Mr. Mehta on account by cheque 200
17. Sold goods to Sri Kar in cash 4,000
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and paid carriage thereon 180

20. Commission received 300
21. Further Capital contributed in cash 5,000
23. Paid salary to office staff by cheque 2,000
and to domestic servant in cash
24. Purchased a steel safe in cash 2,000
and paid carriage thereon 210
27. Cash deposited to Bank 1,200
28. Took Loan from Sri Pinaki 6,000
29. Goods withdrawn for private use 500
31. Bank allowed interest on deposit 130

vo | fasfale el it Gieg s ¢
(Journalise the following transactions:)

2021
March

1.

28.

30.

31.

Sri A. K. Chakraborty started business with Cash Rs. 20,000, Goods
Rs. 30,000 Furniture Rs. 10,000.

Received Loan from Sri P. Mehta Rs. 15,000 and opened an account
with State Bank of India with this amount.

Bought Office Furniture from Roy and Roy Rs. 2,000.

Sold goods to Roy Rs. 4,000.

Purchased from Sen Rs. 6,000 and paid carriage Rs. 30.

Paid Salary Rs. 2,000 by cheque.

Sold goods to Bagchi & Co. for cash Rs. 8,000.

Received Rs. 3,500 from Sen on account.

Paid Trade Expenses Rs. 150.

Paid Sen Rs. 3,700.

Sold goods to M. Paul Rs. 10,000 less trade discount 10%.

Sold goods to Susil Bros. Rs. 15,000 and received cash Rs 5,000.
Received from M. Paul Rs. 8,560 in settlement of his account.
Paid Life Insurance Premium on his own life Rs. 300.

Sold goods to Roy Rs. 6,000 and paid carriage thereon Rs. 80.
Received on advance of Rs. 1,200 from B for goods to be supplied to him.
Received Rs. 5,000 from Roy, kept Rs. 1,000 with self for domestic
use and deposited the balance to the Bank.

Received a cheque for the balance from Susil Bros, after allowing him
cash dosount 10% and the cheque sent to the Bank for collection.
Cash withdrawn from Bank for office use Rs. 3,000 and for personal
use Rs. 1,000

Bank returned Susil Bros, cheque being dishonoured and the Bank
charged Rs. 30 as incidental charges on it.
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31. Repaid Loan from Sri P. Mehta by cheque Rs; 15,500 including interest.
v8 | Efe (emumafer witamiz fifelm T 3z WfeitTm = weg ¢
(Journalise the following transactions and post them to Ledger Accounts:)
(i) Purchased goods from Anil Rs. 6,000 less trade discount 5%.
(i) Sold goods to Bimal Rs. 10,000 less trade discount 5%.
@) Received cash from Anil in full settlement of his account at a cash discount
of 10%.
(iv)  Paid cash to Bimal in full settlement of his account at a cash discount of
10%.
(v)  Received from Jadu cash Rs. 8,100 and cheque Rs. 9,900 after allowing
him cash discount 10%, the cheque deposited to the Bank for collection.
(vi)  Ratan paid Rs. 4,000 in settlement of his account for Rs. 4,400.
(vii)  Jadu’s cheque returned dishonoured.

se | fFfiRe Remeef (2t siar riikeield (g g AR ke aaRere
eI ¢
(Show the Journal entries from the following information and post them into respective
Ledger Accounts:)
January 1. Cash in hand Rs. 5,000 and Bank overdraft Rs. 7,000.
3. Sold goods to Mr. X Rs. 2,000 in cash.
5. Bought goods from Mr. A Rs. 3,000 and paid by cheque.
10.  Sold goods to Mr. Y Rs. 2,300.
15.  Bought goods from Mr. B Rs. 1,700 and paid carriage thereon Rs. 40.
18.  Paid Mr. A Rs. 2,100 and received discount Rs. 60.
20. Received cheque for Rs. 1,500 from Mr. Y in settlement of Rs. 1,550.
21.  Bank charged interest on overdraft Rs. 180.
22.  Cheque received from Mr. Y sent to the Bank for collection.
26. Bank collected dividends Rs. 1,200.
27.  Mr. Y’s cheque returned dishonoured by Bank.
28.  Sold goods to P Rs. 3,000, trade discount allowed 5% and received cash
in full settlement, cash discount allowed 10%.
30. Cash withdrawn from Bank Rs. 2,000, paid salaries Rs. 1,500 and kept
balance for personal use.
31. Keptin hand Rs. 1,000 and deposited the balance into Bank.

¥ | Show the Journal entries and post them to respective Ledger Accounts:
(a) Mr. Goenka started business with money borrowed from Mr. Bangur Rs.
50,000.
(b)  Purchased Machinery from TISCO Rs. 30,000 and paid freight Rs. 1,200.
(c) Wages paid for the installation of the machine Rs. 200.
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(d)

(e)
(H)
(2
(h)
@
Q)
(k)
(1

(m)

Goods purchased from Mr. AB Rs. 30,000 and paid carriage thereon
Rs. 500.

Goods sold to Mr. CD Rs. 60,000 and paid carriage thereon Rs. 505.
Goods returned to Mr. AB Rs. 500 and paid carriage Rs. 15.

Goods returned by Mr. CD Rs. 800 and paid carriage Rs. 30.

Goods lost by fire Rs. 2,000, insurance claim received for the same amount.
Purchased a Motor Car for private use for Rs. 20,000 from French Motor
Co.

Received from Mr. CD Rs. 40,200 in settlement of Rs, 40,500.

Repaid loan from Mr. Bangur with interest Rs. 50,500.

Sold personal Motor Car for Rs. 1 8,000 and invested the proceeds in the
business

Mr. Sen, store keeper, taken goods from Stock for his personal use Rs.
500.

[Hints: (a) Cash A/c Dr., Loan A/c Cr., (¢) Machine A/c Dr. Rs. 200,
(f) Carriage Inward Dr. Rs. 15, (g) Carriage Outward Dr. Rs. 30, (h)
Bank A/c Dr., Purchase A/c. Cr., (1) Cash A/c Dr., Capital Cr., (m) Mr.
Sen A/c Dr., Purchase A/c Cr.]

a1 On Ist June 2020, Mr. Badriprasad had the following balances:

Cash in hand Rs. 6,000, Cash at Bank Rs. 12,000, Stock of goods Rs. 5,000,
Furnitur Rs. 10,000, Mr. Roy, a customer Rs. 7,000, Mr. Sen, a supplier Rs. 12,000,
Loan from-Mr. Bose Rs. 6,000.

From the following transactions, prepare Journal entries. Ledger Accounts and
Trial Balance at the end of the month.

2020
June

2.
4.
8.
12.
15.
20.
26.

28.
28.
30.

30.

Introduced further Capital Rs. 10,000 in cash.

Purchased goods from Mr. Sen Rs. 15,000.

Sold goods to Mr. Roy Rs. 9,000.

Goods distributed as free sample Rs. 1,000.

Paid Mr. Bose Rs. 200 as interest on loan.

Received Rs. 15,600 from Mr. Roy in full settlement of his account.
Sold to Mr. Das Rs. 4,000 and received a part payment of Rs. 3,000 in
cash.

Cash deposited to Bank Rs. 5,000.

Sold goods to Mr. Datta Rs. 2,000.

Datta became insolvent and a dividend of 40 paise in a rupee was received
from his estate in cash.

Cash withdrawn for private use Rs. 5,000.

[Hints: 2F(8F 716 € (17 S@IFACH JEIK LA 20 | ok AT
Capital Rs. 22,000, Total of Trial Balance Rs. 80,000.]

70



St | Prepare Madhu’s Account from the following transactions:

2021 Rs.
April 1. Debit balance brought forward 500
3. Sold goods to Madhu 1,000
5.  Received from Madhu 600
7.  Purchased from Madhu 800
10.  Paid Madhu
in cash 200
by cheque 500
15.  Sold goods to Madhu 600
16. Received from Madhu 180
Allowed him discount 20
25. Paid to Madhu 285
Received discount 15
30. Received from Madhu 200

(Ans: Cl. Balance Rs. 1,300 debit.)
55 | From the following particulars, prepare Cash Account of Mr. P. K. Bose and bring
down the balance:

2021 Rs.
June 1. Mr. P. K. Bose had cash in hand 5,500
2. Goods purchased for cash 1,050

3. Purchased Furniture in cash 3,000

5. Sold goods to Mr. Nitram in cash 1,260

8. Amount received as commission 50

15.  Printing charges paid 71

18.  Salary paid 25

20.  Goods sold to Mr. Guha on credit 250

22.  Cash received from Mr. Guha 100

25.  Furniture sold in cash 250

27.  Advertisement paid 125

30. Cash received from Mr. Guha 87

(Ans: Closing Cash Balance Rs. 2,976.)

0| Journalise the following transactions and post them into Ledger:
2021
June 1. Started business with Rs. 60,000, paid into Bank Rs. 30,000.

2. Bought goods for Rs. 15,000.

4. Bought Furniture for Rs. 5,000 and Machinery for Rs. 10,000.

6. Sold goods for Rs. 18,000.

9. Purchased goods from Sachin & Co. Rs. 15,000.
10.  Paid shop rent by cheque Rs. 700.
12.  Sold goods to Kapil Rs. 14,000.
15.  Received cash from Kapil Rs. 10,900, discount allowed Rs. 100.
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18. Paid into Bank Rs. 3,300.

22.  Bought 50 shares in X Ltd. at Rs. 60 per share, brokerage paid Rs. 20.

24.  Goods worth Rs. 1,000 returned to Sachin and balance settled by cheque.

27.  Sold 20 shares in X Ltd. at Rs. 65 per share, brokerage paid Rs. 20.

28.  Bought goods worth Rs. 2,100 from Ramesh and supplied them to Suresh
at Rs. 3,000.

30. Suresh returned goods worth Rs. 100, which in turn returned to Ramesh.

30. Paid salaries Rs. 2,300 and received from travelling salesman Rs. 5,000
for goods sold by him after deducting his commission at the rate of 20%.
[Hints: Suresh-49 9555 (A0S &I 100 B (F© %441y, Suresh-43 76

TS (e AR 90 GIl Sl TSACHCAR 1/, ©lol A FEI |]

)5 Ted AT

2% ¢ ¢ () Nominal Account, () Real Account, (%) Personal Account, (¥) Nominal
Account, (%) Nominal Account, (5) Personal Credit, (%) Personal Debit, (&)
Personal Credit, (3}) Nominal Debit, («8) Personal Credit, (5) Real Debit.

% v g (=) Incorrect, (?) Incorrect, (5) Correct, (%) Incorrect, (&) Incorrect, ()
Incorrect, (%) Incorrect, (&) Correct, () Correct, («) Correct.

2% q 3 (=) All Incorrect.

2% b2 () Nominal Debit, (¥) Real, Debit, (1) Peronal, Credit, (9) Nominal, Credit,
(%) Nominal, Debit, (5) Personal, Credit, (2) Personal, Debit, (&) Personal,
Debit, () Personal, Debit., (<€) , (3) Peronal, Credit, (3) Real, Debit.

2% 5 g (%) Date, (%) Ledger, (91) Final Account, () Balanced.

2% o ¢ (F) Nominal Account, (¥) Debit and Credit, (%) Capital

2% 5y ¢ (F) Credit, (¥) Journal, (91) Posting, (9) To, (&) Smaller.
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@3S (%) 0 2R ftaq 92 (Primary Books of

Accounts)

oo

9.y Ty

oM. e

(.o TFWI
M.y AR G
(M).0.x  FAW B

y(o).8 Tamw 92

(M. T (TS IR

M)y FT Fae R

(M.a T 92
(a).a.y  GFEA A 9%
(M)A VEEA T I
(M).a.0  ToTEat [amE 92

M.y e A
M)b.> e AT [N (@ (ofd FAre T2
(M. FieF gy FEAN ol T et
)b Twigge

()5 T IR AN 2w
(M).5.5 TwEad

3(M).v0 FNICER FRAW (@@ FR T
(9).50.5> TwigAd

3().5s  4pa Iy 72
R(%).55.5 LA FH FCF ICA
().55.% FCefEE Lot
(9).55.9 TwigAd

R(91).5% A

3(o).50  SEpTET

(9).58 Ted AqFe

N> T

O3 OISl T AR 2AEd (e 92%fE et @1l 21 @3 [l 3@ @_]
G (AT AT f2ice [FeiE (ot o3 O Fell-E e ik 51 |

(). AR

a5 FIRIA efvits [fen w@ea @wms 2w At | afel @@ Aflweita e
30 fefoiam 00 27 | AGFTS 12 40T (F0re SN (A0S SAZ—HIF (FT07e € F91th

(T | (ETICHe FR9I0® 2ETR A0 A0 (FTICd 4+ SEPlte ATz f2oaa 33ce
feiform ace 2@ | [ eom 2fie @am 92 o7t Fmad afeit o |
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()0 T IR

IR oo T 91 20 Gho AT IR (720l efidfimei @ I2re s w41 27, oIt
@3 9% (Purchase Day Book) &1l 231 | 41T #i¢ly @ 21 21 [l (@It #iteld Ao A
e fagse 1fere GmeIf #1q (2 S A0S | 9T BIETA (Invoice) 6 23 | BIETI (ATF @
3 (141 20T ACF | 9953 B f[raoia itz af2s({ 51 (Outward Invoice) €< (T FICE
@5 BT (Inward Invoice) | A5 GG BT A eI 297 8

WwF FE 8.50.%0 W4 Kudghat Tea Co., Tata Tea Ltd.-93 g (ACF 100 TRF
IS 7T 50 RTINS S 51 =R 150 it wCetiais wed 40 RFraniais nifefer 51 @1 v5a
IR O Gl NS AG (Trade discount) 10% 2NGT (56 @R i 26 (Packing
charge) W 200 Bl €1 2e1| €3 (FRMELA Bl 2R7DIN (a3l Tels—

INVOICE
M/s. Kudghat Tea Co. TATA TEA LTD.
Kudghat, Calcutta-700 040 1, Bishop Lefroy Road,
Invoice No. 541 Calcuttta 700 020
Your Order No. 320 Dated: 4.10.20
Terms: 5% Cash discount if paid within 15 days
Rs.

50 kg. of Assam Tea @ Rs. 100 per kg. 5,000.00
40 kg. of Darjeeling Tea @ Rs. 150 per kg. 6.000.00

11,000.00
Less: Trade discount 10% 1,100.00
Net: e e 9,900.00
Add: Packing charges ... 200.00

10,100.00
E.& O.E. For Tata Tea Ltd.

D.K. Sen

Sd/-

Sales Manager

® E.&O.E (Errors and Omissions Excepted)—gs1-53 A—aq S T HIAI (I
G- 206 AFTOIPICE O AL |

(.05 AT AT

TRl Al 2RI TP Yo G Aol Kz SR T #{red ke 3 i
@T%WT-W (List or Catalogue Price) 82 (I ®I% W3 2ACF, ©itF2 AR B! I& 27 |
IR QG A2 Aoy By [P I BNt AT e (A AW e (e 27 3%
% @ET BEW (ACF Purchase Day 32 ®12@l Sales Day d20® (514l 2F A6l AARE
G T 52T (I i fforma T2 27 71 | wiefle 1S G 2t F2ce ffsias s
27 1 | ToITad BiAe S 1 6 11,000 Bi9l, 58 a5<onifas G 10%—1,100 B aw
wea S5 ET 7eR 9,900 5 | (@l ¢ Rt f2Atad 20 2T o1 Am 9,900 il
ferfsiam <1 263— 11,000 BRFl 702 | IS TR el Y51 A0 1 S[een 7oy Rarx
F(AS YA IG FACS AN |
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3(o).0.2 9 T

(@S] TARTICI 2T o 2l T G0 S QT (A AT | 92 wfolie AT
5% AG! (Cash discount) JCe1 | 99% AT (FOICE 0% T 2T el &Ml FACo Tz
B | CHACHR TriRACe 15 T SCey SET gnie F0e, Wit =fol 5 il 2ICT 797 B! (el
20| (A (5 o1 2l F0e 263 9,605 B |

Rs.

List price 11,000.00
Less : Trade discount 1.100.00
Net Price 9,900.00
Less : Cash discount 5% 495.00
9,405.00

Add : Packing charges 200.00
9,605.00

QT STHA (T, T AGIF 27 Net Price-99 $oi7 €41 ZCI02—List Price-93 $9d =,
TG (Tl #ITelid o0 Alm 9,405 BIA (Packing charges 9j21F) 2Wie FCACE, (Fel € [
T2 F20O ATHR 60 AW 9,900 Tivl ferforra w1l 203, 9,405 BRAl 17 G 9l G Gy
faa 2re el ffsra Fare 23|

QT STECIT (&, Packing charges-43 &l 200 BIRAIF (STI0H (2R J200 LIPS
ferform 00 20T | ST ARG AR IR AT @el I w6 | 0. Packing
charges Sf$aeSIta Purchase A/c.-9 Debit T (TS IS |

Tuizad » ¢ fTEfele @momefs watige e @ @ T S gk Afeane

2020
Oct.

29

29

29

29

29

17.

20.

24.

31.

DI |
(Enter the following transactions in a suitable Purchase Book and post
them to Ledger.)

Purchased from Siliguri Stores 5 chest of Darjeeling Tea @ Rs. 2,000 per
chest, less Trade discount 4%, Freight charges Rs. 500.

Purchased from Kalyani Stores 100 kg. of Sugar @ Rs. 15 per kg., less
Trade discount 5%, Freight charges Rs. 100.

Purchased from Britania Stores 50 kg. of Biscuit @ Rs. 80 per kg., less
Trade discount 5% Packing charges Rs. 30.

Purchased from Kalyani Stores 10 chest of Assam Tea @ Rs. 1,200 per
chest, less Trade discount 3%.

Purchased from Britania Stores 60 kg., of Sugar @ Rs. 16 per kg., less
Trade discount 5%, Freight charges Rs. 60.

Purchased from Siliguri Stores 40 kg. of Biscuit @ Rs. 70 per kg., less
Trade discount 5%, and 200 kg. of Sugar @ 15 per kg., less Trade discount

2%.
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TG ¢ G AAYS G 92 00 T2 941 T 20 I |

Purchases Day Book

Date Particulars In |L.E | Details | Amount| Tea Sugar | Biscuit | Freight
voice| Rs. Rs. Rs. Rs. Rs. &
No. Packing
2020 |M/s. Siliguri Stores
Oct. 15 chest of Darjeeling Tea
@ Rs. 2000 per chest 10,000
Less: Trade discount 4% 400
9,600
Add: Freight charges 500 | 10,100 [ 9,600 500
8 |M/s. Kalyani Stores 100 kg.
of sugar @ Rs. 15 per kg. 1,500
Less: Trade discount 5% 75
1,425
Add: Freight charges 100 1,525 1,424 100
17 | M/s. Britania Stores
50 kg. of Biscuits @Rs. 80
per kg. 4,000
Less: Trade discount 5% 200
3,800
Add: Packing charges 30 3,830 3,830 30
20 |M/s. Kalyani Stores
10 chest of Assam Tea @
1200 per chest 12,000
Less: Trade Ddiscount 3% 360 | 11,640 [11,640
24 |M/s. Britania Stores
60 kg. of sugar @ Rs.
16 per kg. 960
Less: Trade discount 5% 48
912
Add : Freight 60 972 912 60
31. [M/s Siliguri Stores
40 kg of Biscuit @ Rs. 70
per kg 2,800
Less: Trade discount 5% 140 2,660 2,660
200 kg of Sugar @
Rs. 15 per kg 3,000
Less: Trade discount 2% 60 2,940 2,940
33,667 (21,240 5,277 6,460 690
31 |Purchase A/c... Dr 32,977
Freight and Packing...Dr 690
To Sundry Creditors 33,667
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LEDGER
Purchases A/c

Dr. Cr.
Date |Particulars J.F Tea |Sugar |Biscuit| Total [Date [Parti- |J.F. |Tea | Sugar | Bis- [Total
culars cuit
Rs. | Rs. Rs. Rs. Rs. | Rs. Rs. | Rs
2020
Oct.31{To Sundry
Creditors 21,9605,373 | 6,460 |33,793
(Total Purchase]
for the month)
Siliguri Stores A/c
Dr: Cr.
Date Particulars JE Amount Date Particulars JE| Amount
Rs. Rs.
2020
Oct. 1 By Purchases A/c 9,600
" 1 |, Freight &
Packing A/c 500
" 31 |,, Purchase A/c 5,600
(2940+2660)
Kalyani Stores A/c
Dr: Cr.
Date Particulars JE Amount Date Particulars JE| Amount
Rs. Rs.
2020
Oct. 8 By Purchases A/c 1,425
" 8 |,, Freight &
Packing A/c 100
" 20 |,, Purchase A/c 12,360
Britania Stores A/c
Dr: Cr.
Date Particulars JE Amount Date Particulars JE| Amount
Rs. Rs.
2020
Oct. 17 By Purchases A/c 3,800
» 17 |, Friehg &
Packing A/c 30
" 24 |,, Purchase A/c 1,008
" 24 |,, Freight &
Packing A/c 60
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Freight and Packing A/c

Dr. Cr.
Date Particulars JE Amount Date Particulars JE| Amount
Rs. Rs.
2020
Oct. 31 [To Sundry Creditors
(Total for the month) 690

3(9).8 Taww 92

4t 7o foen sfats e siterz q=e fRaad diefieeis @ sgre foferm w1 =7,
©its f9@a 32 (Sales Book or Sales Day Book) (a1 | %) K@ S5 7ol [l (@olts
AT 03 G B (Invoice) (29 FCH ANTF @R T2F @6 71541 (Copy) faTed FI0 (@02
O | G2 Bl (A0S e 92 (o1l =0 ACF | 2197 Ra HK@l® AR 7 AEerS (ol
& AT | [T (T (I CFCE Gl T A4 (AT S AR [l AWl S G
HFTSIFICE (Tl g (AT ST FCF AT | AT LT 03 G2t A (ol I Bleie] cofd
91 7 | G2 (L B T AR e 900 95 52% W e Fce 2@ gk @ W
&S (I91Fe @ R Expenses A/clh Credit F09 203 | 93 @i« 1K 33 Expenses
A/c Debit 341 ZRA—9< 321 Credit 4061 Expenses A/c T 3% 203 M | 910 (290 FF[S
R T2 Sales A/c-9 Credit T 5eTC3 <1l | W& T4 2 Sales A/c-F TN Gross Profit
ol e #AIa |
Tuizad » ¢ (TEfie emmmsE qeeRe wge Rew 33 ffora w0 a3 «feane

O |

(Enter the following transactions in a suitable Sales Book and post them to
Ledger.)

Oct 1. Sold to Siliguri Stores 5 chest of Darjeeling Tea @ Rs. 2,000 per chest,
less Trade discount 4%, Freight charges Rs. 500.

" 8. Sold to Kalyani Stores 100kg. of Sugar @ Rs. 15 per kg., less Trade discount
5%, Freight charges Rs 100

" 17.  Sold to Britania Stores 50 kg. of Biscuit @ Rs. 80 per kg., less Trade
discount 5%, Packing charges Rs.30.

’ 20.  Sold to Kalyani Stores 10 chest of Assam Tea @ Rs. 1,200 per chest, less
Trade discount 3%, Cash discount 5%.

" 24. Sold to Britania Stores 60 kg. of Sugar @ Rs. 16 per kg., less Trade
discount 5%, Freight charges Rs. 60.

" 31. Sold to Siliguri Stores 40 kg. of Biscuit @ Rs. 70 per kg., less Trade
discount 5% and 200 kg. of Sugar @ Rs. 15 per kg., less Trade discount 2%.

Sales tax @ 10% is chargeable on all the items.
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LEDGER

Sales A/c
Dr: Cr.
Date Particulars JE Amount Date Particulars JE| Amount
Rs. Rs.
2020
Oct. 31 By Sundy Debtors 32,977
(Total sales for the
month)
Sales Tax A/c
Dr: Cr.
Date Particulars JE Amount Date Particulars JE| Amount
Rs. Rs.
2020
Oct. 31 By Sundry Debtors 3,297.70
(Total of the month)
Freight & Packing A/c
Dr: Cr.
Date Particulars JE Amount Date Particulars JE | Amount
Rs. Rs.
2020
Oct. 31 By Sundry Debtors 690
(Total of the month)
Siliguri Stores A/c
Dr: Cr.
Date Particulars JE Amount Date Particulars JE| Amount
Rs. Rs.
2020
Oct. 1 [To Sales A/c 9,600
" 1 |To Sales Tax Alc 960
» 1 |To Freight &
Packing A/c 500
" 31 |To Sales A/c
(2660+2940) 5,600
" 31 |To Sales Tax A/c
(266+294) 560
Kalyani Stores A/c
Dr: Cr.
Date Particulars JE Amount Date Particulars JE| Amount
Rs. Rs.
2020
Oct. 8 |To Sales A/c 1,425.00
" 8 |To Sales Tax Alc 142.50
" 8 [To Freight & Packing A/o 100.00
" 20 |To Sales A/c 11,640.00
20 |To Sales Tax A/c 1,164.00
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Britania Stores A/c

Dr. Cr.

Date Particulars JE Amount Date Particulars JE| Amount
Rs. Rs.

2020

Oct. 17 |To Sales A/c 3,800.00

" 17 |To Sales Tax Alc 380.00

" 17 |To Freight & Packing A/ 30.00

" 24 |To Sales A/c 912.00

" 24 |To Sales Tax Alc 91.20

" 24 |To Freight & Packing 60.00

(M. T (T IR

AT Fe 219 (i T RPN (FFe (63 Ze (S AT T {26!, (@F0ed
el Aefe AARmelta (@ 920 fofsiam w1 27, T2l @ (79 92 (Purchase Returns or
Returns Outward Book) J&7 2| 4T3 Fre #d4) (Fae Med 20a (o, [tres 93
It (Debit note) 2191 | GTS (Fa® *itad Kigs [{77el, (Fared I Al @21 AT |
Twizad > 2 (RS Mk @ e 9209 ferfsiam s a2 ARSI el c—Enter
the following transactions in Purchase Return Book and post them to Ledger):

2017

April 8. Returned to AB & Co. 100 metre of Cotton Cloth @ Rs. 90 per metre due
to bad packing and damaged in transit, less Trade discount 5%.

» 20. Returned to CD & Co. 30 metre of Cotton fabrics @ 120 metre as goods are
not as per specification, less Trade discount 4%.

’ 30. Returned to XY & Co. 50 metre of Cotton cloth @ Rs. 100 per metre as
inferior quality, less Trade discount 2%.

T 8
Purchases Returns Book
Date Particulars Debit LE Details | Amount
Note Rs. Rs.
No.
2020
Apri 8 [M/s. AB & Co.
100 metre of Cotton cloth @ Rs. 90 per metre 9,000
(Damaged in transit)
Less: Trade discount 5% 450 8,550
» 20 [M/s. CD & Co.
30 metre of Cotton fabrics @ Rs. 120 per metre 3,600
(Not up to specification)
Less: Trade discount 4% 144 3,456
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Date Particulars Debit L.E Details | Amount
Note Rs. Rs.
No.
2020
April30 [M/s. XY & Co.
50 metre of Cotton cloth @ Rs.100 per metre 5,000
(In ferior quality)
Less: Trade discount 2% 100 4,900
Sundy Creditors A/c.... Dr. 16,906
To Purchases Returns A/c 16,906
LEDGER
Purchase Return A/c
Dr. Cr.
Date Particulars JE Amount Date Particulars JE | Amount
Rs. Rs.
2017
April.30 (By Sundry Creditors 16,906
(Total Returns
for the month)
AB & Co. Return A/c
Dr. Cr.
Date Particulars JE | Amount Date Particulars JE | Amount
Rs. Rs.
2020
April. 8| To Purhchaes Return A/c 8,550
CD & Co. Alc
Dr. Cr.
Date Particulars JE Amount Date Particulars JE | Amount
Rs. Rs.
2020
April.20[ To Purchase Return A/c 3,456
XY & Co. Alc
Dr: Cr.
Date Particulars JE | Amount Date Particulars JJE |Amount
Rs. Rs.
2020
April.20| To Purchase Return A/c 4,900
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My TET e w®

T RIS /6l (FIT FIRCA (@ AP (T AT o K770, (Fared F1ed aefe
@ F30e AfFeF forfoa 41 27, ©Its [@w (9@ 93 (Sales Returns or Returns Inward
Book) 357 = | 4T3 RS 21407 (F® SPCe (!, R @ (et (Debit note) =131

SR 209

R@7 (e 93 (@12 0 AH | A (FqTe PG [iael, (@i Gt oAeie

(Credit note) #1913 | GT® [T Rige {79!, (wFarea Fiel 2ofs @14l 2|
Tuizad » ¢ i Emmmel e e F2re fofsm T @) Af St 9e= ¢—Enter

2017

the following transactions in Sales Return Book and post them to Ledger):

May 10. Returned by PQ & Co. 2 chest of Darjeeling Tea @ Rs. 1,200 per chest for

not up to sample, less Trade discount 4%.

» 20. Returned by RS & Co. 40 kg. of Green Tea @ Rs. 80 per kg. for inferior

quality, less Trade discount 2%.

” 28.  Returned by MN & Co. 30 kg. of Assam Tea @ Rs. 90 per kg. for damaged

in transit.
TG 2
Sales Returns Book
Date Particulars Credit LE Details | Amount
Note Rs. Rs.
No.
2020
Mayl10 [M/s. PQ & Co.
2 chest of Darjeeling Tea @ Rs. 1,200 per chest 2,400
(Not up to sample)
Less : Trade discount 4% % 2,304
» 20 |M/s. RS & Co.
40 kg. of Green Tea @ Rs. 80 per kg. 3,200
(Inferiror quality)
Less: Trade discount 2% 64 3,136
» 28 |M/s. MN & Co.
30 kg. of Assam Tea @ Rs. 90 per kg. 2,700
(Damaged in transit)
Sales Return A/c ... Dr. 8,140
To Sundry Debtors A/c 8,140 8,140
LEDGER
Sales Returns A/c
Dr: Cr.
Date Particulars JE | Amount Date Particulars JJE | Amount
Rs. Rs.
2020
May 31 | To Sundy Debtors 8,140
(Total Returns for
the month)
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PQ & Co. Ale

Dr: Cr.
Date Particulars J.E. | Amount Date Particulars JE [Amount
Rs. Rs.
2020
May.10 [By Sales Returns A/c 2,304
RS & Co. A/c
Dr: Cr.
Date Particulars J.E. | Amount Date Particulars JE [Amount
Rs. Rs.
2020
May 20 [By Sales Returns A/c 3,136
MN & Co. A/c
Dr: Cr.
Date Particulars J.E. | Amount Date Particulars JE [Amount
Rs. Rs.
2020
May 28 [By Sales Returns A/c 2,700

y(A).q AW qT TS 0= ?

@ AR JBre T M-I TREFE Tl e oifgd SR A9 o[
ferfora <=1l 220 ©ICE ! At o <2 (Cash Book) A0 | 13-83w R & S are iy
(T (T (ETTTR) LTS GG foTfoldm T2 28 @3 @7 #17 AfoAITa AEB fZoraere
9iote Cash A/c-712 (OFTl 23 | {58 VLI 7MW (FRmwler Giaws feg ¥4t 28 71t 3R
YRS Cash A/c AT (T ZARIS (T &2 A1 2 ARGATS Fyrt 72 ATH G 21 92 Al
2| TRite Fm Wl etefieerta e Fa1 211 Sozsiw qom @Emmaeler o-qam
(non-cash) &% 2feata 7T 2ATe ol =7, € w9 M6l =19 AfsTTa Cash A/c-9
OfeT0e = 1 | B9 T 3-8 Cash A/c-GF TG I ACE | W 304 wifeniesfer 13-waw
WA @0 T A0 9l I W—SHUR0! oA AR oreBre @74l 23 | 7oA,
i 510 FHRICeT Tt 9% AfoTitTa @ah fZoraars, SsEns, S Eromef afie
JH IO (FL T @R FIRS (ATF [EIF Facet Il 72 @0 Sitaml | 7eqR, (AR (@
T R WS Tt R weiEnTE Ao FE F0a AMF | S FHRE St @
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YfeRICas A= | i 920 Afefb T fifsiam Siw @ il (Narration) 1t 23|
M REF @Al |
o I 32 Myicre for e=itaa
() @F=al F* 32 (Single-Column Cash Book)
(*) 9294dt F™ 72 (Double-Column Cash Book)
(©) foat Fy™t 92 (Treble or Triple-Column Cash Book)

L (9).2.5 GFTF T 92

(TR (RITH-AITH alfed itz @m B e @, 6 R oFa 97 9a T R
ROITSIt 2ATaey | (@ Fi 200 (e 797 GIFI (16 @ &) @Tmasf Fiekme s
27 O3 BIFR O1F fe1foa 9919 oo Teufnts @i 99 AT OitF 491 F 32 0T | (FIe
(I (3FCE ICE 2o AAtere qoea] T REE T (el TR | @Bl (G 9 I
(FCaeT T FBCO (1L 2T @R FES Feeaser BifaE o AfShit Bank A/c =it
@30 RS Y&CS 20T |

Y TS0 w5 G € W5 AKCo< &l (3 FieTe] 1 2h OIS 299G (voucher) 0T |
AT Voucher-9s @i 791 AMF < FI I2CC GFH /24F ICH G2 T (141 2| il
AN IR AOICF TAl-If AR aPm el 23| 227 2fsfif7tF Receipt Voucher
T | S, Biel iel Sfia R 22l FR (A AfRIFepS qhm Aledl AR | 3200
Payment Voucher JTeT| Voucher-&3 21T &l @ 2054 q2i<fel 62 41 27|

Trizad > ¢ WEfale @maels awea it 92 i S @aR fsas E 2ok
W@ 2

(Enter the following transactions in a Single-Column Cash Book and show
the Bank A/c in the Ledger):

84



2020 Rs.

June 1. Cash in hand 8,000
Cash at Bank 15,000
2. Sold goods for Cash 8,000
5. Received a Cheque from Mr. Roy 6,000
10.  Goods purchased and paid by Cheque 7,000
15. Paid Rent to Mr. A.P., Landlord 800
18.  Cash deposited to Bank 5,000
20.  Sold Government Securities for Cash 2,000
24. Issued a Cheque to Mr. Sen 4,000
26. Received a Cheque from Mr. Barua and
cashed it over the counter 2,000
28. Sold goods and received by Cheque 3,000
Paid Carriage thereon 200
29.  Withdraw from Bank for personal use 800
o YT 2
Cash Book (Single-Column) A/c
Dr. Cr.
Date Particulars V.No|L.E Amount| Date |Particulars V.No.|L.E | Amount
Rs. Rs.
2020 2020
June 1 |To Balance b/d 8,000| Junel5|By Rent A/c 800
» 2 | To Sales A/c 8,000 (Being Rent paid)
(Being Cash Sales) » 18 |Bank A/c (Being
» 20 [to Investment A/c 2,000 Cash deposited 5,000
(Being Govt. Secu- » 28 |By Carrige Out- 200
rities sold in Cash) ward A/c
" 26 |To Mr. Barua A/c 2,000| ,, 30 [By Balance c/d 14,000
(Being Cheque
received & cashed) -
20,000 20,000
July 1 |To Balance b/d 14,000

[z 72 37! B Debit Mt 2iife) @ak Credit T awie (o141 230 | @3 S IR/ Jfga
el Debit it Particulars-43 “fZ<CS Receipts @R Credit Wt Particulars-43 #fR_cS
Payments (5791 23 |
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Bank A/c

Dr: Cr.

Date Particulars V.No.|L.F. [Amount| Date |Particulars V.No.[L.E | Amount
Rs. Rs.

2020 2020
June 1 |To Balance b/d 15,000 JunelO |By Purchase A/c 7,000
5 |To Mr. Roy Alc 6,000 ,, 24 |By Mr Sen A/c 4,000
18 |To Cash A/c 5000( ,, 29 |By Drawing A/c 800
28 |To Sales A/c 3,000 ,, 30 |By Balance b/d 17,200
29,000 29,000

July 1 |To Balance b/d 17,200

(M)A EEE FH IR

FI @R AFIIAZ W39dl M 32 (Double-Column Cash Book with Cash and Bank
Columns) @3 (30 FJICFS 03t (e afe] e sfaam sy dfsaitas 5j2< Bank A/c i
Y& ©IF ARRCS Cash 93-99 TeMCF Bank FITH @30 @& Amount-93 €9 (21eT 23|
3 JICEF 03 IAOR 0 B 91 27 | 43 Wifeisferd 997 @ERiead o qaods
vifEns o< 2 olo) T 82 | FHECEH ezl AIFELRe Ao Bank A/c-99 TG 1
2T | AR AN Bank A/c Y@ eitis =3 =1 |

wiefie, (@ T T30 IR OF R T Seniues 13 0a 99 A, Ot 12l Fi
3% (Double-Column Cash Book) 3751 | Cash-¥td «15in %! (Currency Notes & Coins)
il -2nle @R FIFICT AICFD NN Smly-ZAule (o7 27 |

f2o1Fre W& (Contra-Entry) ¢ (@19 0GR & @36 ZARS Debit F1 T2 @R
97 GFH ZNAS Credit I 23 | AR (@l @100 IRFE a1 7o @2 AT
AT (el AR A | R BT IR 9% AF SR Cash A/e @3 Bank A/
-« {35 | (13%e Cash A/c G<% Bank A/c-&1 ST&) (Pl (#TI0v] F<A(5® 20a1 76 wifRed
w2 ¢ foTaa T T209 (11 27 | Seffe, (S0 RGNS 1t wifieid I30w ol it 20 | @2l
WifEICS Q7S Wifial (Contra-Entry) J06T | ST04d (@ (FWMGTE Debit €<% Credit TexUs
2 ZARITST Tenfues foifoiaa 41 20a oIt [eidre wifdsn (Contra-Entry) &1 23 |

VR I 92 TS Sl ey =% (additional information about Double-Column
Cash Book)—

(F) @EVEE IR (ATF (6F (Cheque) AT JICHF fat, mifdsT 263 ¢

Bank A/c—Dr.

To Debtor A/c

T (@ FeHre: G0 @ ez 0E Tl (reAl B 1 20, @ G0 I ACH LTS

2(F @38 O] F9% BIFl A6 Il 2 GRR e 20K ¢
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Cash A/c—Dr.

To Debtor A/c
AT T FH I (A ([FF A (GFO VCE Gl (e 20 0 el 209 ¢
Bank A/c—Dr.

To Cash A/c €G! Z&1 contra W |
(}) o6 eTmard F98T =0 (Endorsement to A Creditor), 7IfReT 203 ¢
Creditor A/c—Dr.

To Cash A/c

g I (ol ofea Mz Teea 91 21, ©f 2061 F9 SIFIT (i ARSw 20 1 | ok
S q20w 5y 0w 203 7 |—g=e wifkeT 209 ¢

Creditor A/c—Dr.

To Debtor A/c
() FITFA Counter-Q ST T, Wil 207 ¢
Cash A/c—Dr.

To Debtor A/c

(q) @F-2opids (Dishonour of Cheque) ¢ (I« FRE*oE AT (53 OIF 2wl 1l
S (e Wet, @3 (B I T AGfAe (5F (Dishonoured Cheque) |

R PR (AP 2Y (5 AepToRCe, Wifel 209 ¢

Debtor A/c—Dr.

To Bank A/c
ANSTAICT FGIBI S (6 ASJIAS BCeA, IRl 20 ¢
Debtor A/c—Dr.
To Creditor A/c
(I 2NSTMCE F NS 771, T2l AT 70a, Wifet 203 ¢
Bank A/c—Dr.
To Creditor A/c

(}) (5T B ewe [R@aFas (Stop order for Payment of Cheque):

(I NG (5 L A A (FI BT S| SIS (Grrat Bil 11 e b1, St
(13 O FCS o ee ifF | @3zhel TS0 <@ 230 Stop Order | €3 07 sii1 =170
IE BIAl ANSAMIACS 2Wie FACI F— G0 AP T | G2 FCel wifdell 203 2

Bank A/c—Dr.

To Creditor A/c

() Wl?ﬁﬁ?? Y5 (Incidental Charges) ¢ T SNIMS Se) (TA] FlSt K, Ol Grelj GIF
g TRA SIICv ool (/0 (6 (0 | @ Sy Wi 203 ¢

Bank Charges A/c—Dir.

To Bank A/c
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(5) A= (ATF W (AT (Bank Interest) & SISITWE Sl TIFE ToF AT M AV FAC,
[E G2 AW W DARATS TN FCF (77 | 9T G WifeT 203 ¢
Bank A/c—Dr.
To Interest Alc

(2) Tifofae SrelTtad E2[@ I (Interest on Overdraft) G Sifofe Giwl weat fcet
OF Tl AR A7 S FCH G G2 97 SIS S (AT (6 (€T 2 | @F Sy wifel
203 )

Interest A/c—Dr.

To Bank A/c

Trizael X 8 P K. Sen-93 faferie [ame 2re q2aat i I8 24w e < TR A0
(&4 i« (From the following particulars of PK. Sen, prepare a Double-
Column Cash Book and strike out the balance at the end of the month}

2020
August 1. Cash in hand Rs. 680
Cash at Bank Rs. 8,150
2. Sold goods for cash Rs. 3,200
5. Received from P Rs. 2,100 by Cheque on account
8.  Withdraw from Bank for Office use Rs. 2,500
14.  Received a Cheque for goods sold Rs. 3,000
18. Paid to C. K. Das Rs. 1,000 in Cash and Rs. 2,000 by Cheque
20. P’s Cheque returned dishonoured by Bank
26. Issued a Cheque to Bose & Co. Rs. 1,800
28.  Deposited Cash into Bank Rs. 2,900
30. Bank allowed interest Rs. 150
31. Paid Rent Rs. 500 in Cash and Salary Rs. 1,500 by Cheque.

T 8

In the Book of P.K. Sen

CASH BOOK
Dr. Cr.
Date Particulars V.No. |L.F. [ Cash Bank| Date Particulars V.No|L.F. Cash| Bank
Rs. Rs.
2020 2020
Aug 1 |To Balance b/d 680 8150] Aug. 8 |By Cash Alc (©) 2500
(Being Cash with
drawn from Bank|
2. |To Sales Alc 3200 ,, 18 |By CK. Das Alc 1000 2000
(Being Cash Sales) (Being amount
paid in Cash
and by Cheque)
5. |To P Alc 2100 ,, 20 |By P Al 2100
(Being Cheque (Being Cheque
received) dishonoured)
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Dr. Cr.

Date Particulars V.No. |L.F.| Cash Bank| Date Particulars V.No. |L.F.| Cash| Bank
Rs. Rs.
8 |To Bank A/c (C) | 2500 ,, 26 | By Bose & Co A/q 1800
(Being Cash with- (Being Cheque
draws from Bank (issued)
14 | To Sales Alc 3000( ,, 28 | By Bank A/c (C) 2900
(Being Goods sold Bening Cash
and received Deposited
cheque)
28 |To Cash A/c (&) 2900 ,, 31 | By Rent A/c 500
(Being Cash (Being Rent paid)
Deposited)
30 |To Interest A/c 150f ,, 31 | By Salary Alc 1500
(Being Interest (Being Salary paid)
allowed by Bank)
,, 31 | By Balance c/d 1980 6400
6380 | 16300 6380] 16300
2020
Sept. To Balance b/d 1980 6400

3(o).9.9 Teqgat Fame 92

UG H 92-99 12MCE Cash '€ Bank 93 2170 Discount-a3 &«j 725 <=4l
23 foeaal I 920 Cash @R Bank-9(39 wifdsiiefe w2 oawm! wifdet o qca (el =g
5j2FeI(d Cash A/c @38 Bank A/c Y710 23 | € Discount-93 (39 @3 Jfoas (72l I |
Discount-¥(33 Wifetiefe] u2wzel wifei S ZAICE 216 23 I, bl (T 7 8w
FEH AT G0 27! W | JeAR, A Discount Allowed A/c @3 Discount Received Alc
e 9f f2ores gt 20 | 75, are 2ifef nifk@l sj2s-72< fiforma 23 Ti— R et
e fafi® AN OIC% Debit T Discount €039 (G o1% &1 Discount Allowed A/c-9
Debit 41 27 «3R Credit (39 Discount-¥(3d (NG =% @il Discount Received A/c-@
Credit F91 23 | (A2 Discount-¥3< 42 M SIEFA (1913061 46 7)2F AR welre 23,
(29 Cash @3% Bank-9(3d 0@l Discount-¥(ad (& il 23 1 |

7% N N 2T o (BT MTH AN (10T 7917 61 (e T =R Discount
Allowed-¥(3 Cash 320® Debit 41 23 | € (5F(6 (FI FIACE A& TS LTS 20 97
QB! e AN 1 | @Bl (FCE (G0 AT REAR AT A% &7 1Bl FIFH SO 70 |
Discount Allowed &I W6 F2d17 7517 Cash 234 Credit Wt Discount-90 (F141 ACA
| FIF O F| ZCE FHEE (AT AeT DG % Discount Received A/c-4 Credit 263 A |
@5t 5= w1, el AT siheq T, ave G AIfest T4 20T 0@ | ok, Discount-5iFe
WIS 4@ Sitamid (Journal Proper) WK Discount Allowed A/c 5 Credit 12141 Discount
Received A/cf> Debit e 204 |
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Twigact © ¢ P K. Kar-93 S @mmmais a3t foaea e 13te oige @3 @3 (e

GBI ¢ (Enter the following transactions of P. K. Kar in a Treble-Column
Cash Book and bring down the balance):

2017
Sept. 1. Cash in hand Rs. 3,715
Cash at Bank Rs. 4,200 Overdraft
2. Cash Sales Rs. 4,730, Cash discount allowed Rs. 40 and balance received in
cash
5. Paid B. C. Das Rs. 4,910 in full settlement of Rs. 5,030
10.  Dividend collected by Bank Rs. 2,400 after deducting collection charge Rs. 50
15.  Received a cheque from Das Gupta & Co. Rs. 3,200 in settlement of his
account for Rs. 3,400
18.  Paid Rent by cheque Rs. 700
20. Das Gupta & Co.’s cheque returned dishonoured
21.  Goods purchased from Mehta Rs. 3,700 and paid Rs. 3,510 by cheque in full
settlement
23.  Settled P. K. Mitra A/c for Rs. 3,400 by payment of Rs, 3,100 by cheque
24.  Issued order to the Bank for stopping payment of the cheque issued to P. K.
Mitra
28.  Purchased four chairs @ Rs. 250 per chair from Calcutta Furniture Co. and
paid Rs. 400 in cash and balance by cheque. Paid Rs. 40 in cash as
carriage thereon
30. Bought goods from Chandan Rs. 3,000 less Trade discount 10% and Cash
discount 5% —Paid Rs. 1,000 in cash and balance by cheque. Paid Carriage
Rs. 30 thereon
30. Kept Rs. 2,000 in cash and balance deposited into Bank
® Y
In the Book of PK. Kar
CASH BOOK
Dr. Cr.
Date |Particulars V. |L.F| Dis| Cash{Bank Date |Particulars V. | L.H{Dis-| Cash | Bank
No. count No. No count
2020 2020
Sept.1 [To Balance b/d 3,715 Sept.1 |By Balance b/d 4,200
2 [To Sales A/c 40| 4,690 5 |By B.C. Das A/ 120/4,910
(Being goods sold (Being amount paid
in cash as discount and discount
allowed) received)
10 |To Dividend Alc 2,450 ,, 10 |By Bank Charges Alc 50
(Being dividend (Being bank charges)
(collected by Bank)
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Dr.

Cr.

Date

Particulars

L.F

Dis
count

Cash

Bank

Date

Particulars
No.

L.F.

Dis-
count

Cash)

Bank

24

30

30

2020
Oct. 1

To Das Gupta &
Co.Alc

(Being cheque
received and
discount allowed)
To P.K. Mitra A/c
(Being payment of
cheque stopped)

To Cash A/c
(being cash
depoisted)

To Banance c¢/d

To Balance b/d

200

©

3,100

3,200

25

8,150

240

8,405

16,925

2,000

20 By
Co. A/Q

28

28

30

30

30

30

”

2020
Oct. 1

By Rent A/c
(Being rent paid)

Das Gupta &

(Being cheque
(dishonoured)
By Purchase A/c
(Being goods
purchased in cash &
discount received
By P.K. Mitra A/c
(Being paid by
cheque nd discount
received)

By Furniture A/c
(Being furniture
(purchased)

By Furniture A/c
(Being carriage pai
on furniture

By Purchase A/c
(Being cash)
purchase)

By Carriage
Inward Al/c

(Being carriage on
(Purchase paid)

By Bank A/c
(Being cash
deposited)

By Balance c/d

(C)

190

300

400

40

135

3,200

3,510

3,100

600

1,000

30

25

2,000

700

1,565

745

8,405

16,925

8,150

e g2

(F) 20.9.20 ©ifftd Das Gupta & Co.-F (GI AT FEF ASTTE TE OICH
awe MGl 200 TS Afest Fa0e A | oAk oA Discount Allowed

Accountfb Credit 90 2|
24.9.20 ©Ifft4 P. K. Mitra-(F 2V SN (530 A% F6 oI 2l fifam

()

TR (5F ARG 20, TCA SR (@ 300 GBI AT coltafesi, ©f ifes
FACS (J | AR ST Discount Received A/c T 300 TisFl @1 Debit
FACO T |

T T AT 2AfSHI FIe AU T GRES DI0F A9 0T AF | G2 g Tosf
AICE AR AT, T 200 w0l Bank-93 99 I 2R AICES A (Feoreesfer 78

91



Bank-93 903 faifoa 409 23 |

Twizde ¢ Sri P operates two Bank Accounts both of which are maintained in the
Columner Cash Book System. You are required to draw up a proforma of
the Cash Book and show how the following transactions relating to March
2017 will appear therein:

2017

March 1. Cash in hand Rs. 5,100
State Bank Rs. 10,000 Overdraft
United Bank Rs. 30,000

» 2. Received a cheque for Rs. 10,000 in respect of sales for realising which the
State Bank charged Rs. 20 and credited the balance

” 7  Purchased goods for Rs. 13,500 and issued a cheque for Rs. 13,000 on United
Bank for full settlement

» 10.  Paid office expenses Rs. 45 and Rs. 15 for stationery

\ 14. Out of cash sales of Rs. 13,000, a sum of Rs. 10,000 was deposited in the
State Bank

\ 18.  Credit purchase of Rs. 15,000 were made from Q who sent the documents
relating the goods through the United Bank for 90 per cent of their value, The
Bank charged Rs. 100 for realising the documents

\ 20.  Deposited Rs. 5,000 to State Bank

. 22. Received a cheque for Rs. 10,000 from Prafulla in settlement of Rs.
10,800 and the cheque was deposited to United Bank

\ 25.  Transferred Rs. 5,000 from United Bank to State Bank

» 18. A demand draft was purchased for Rs. 3,000 from a Bank after paying Rs.
20 towards charges

» 31. Interest of Rs. 800 and Rs, 350 was credited and debited respectively by the
United Bank and State Bank

® YN

In the Book of Shri P.K. Kar
CASH BOOK
Dr. Cr.
Date |Particulars V. L. Dis Cash State |United | Date Particulars V. L. | Dis- |Cash| State | United
No.| F| count Bank | Bank No.| F [count Bank Bank
Rs. Rs. Rs Rs Rs. Rs. Rs. Rs.
2017 2017
Mar. 1|To Balance b/d 5,100 30,000| Mar. 1 |By Balance b/d 10,000
2|To Sales A/c 10,000 » 2 |By Bank
(Being cheque Charges Alc 20
received for (Being charges
Sales) for collection of
cheque)
14]To Sales Alc 3,000 |10,000 N 7 |By Purchase A/c 500 13,000
(Being goods (Being goods
sold) purchased)
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Dr. Cr.
Date |Particulars V. L Dis Cash State | United | Date Particulars L | Dis- | Cash| State | United
No.| F |count Bank | Bank F |count Bank Bank
Rs. Rs. Rs Rs Rs. Rs. Rs. Rs.
, 20|To Cash A/c ©) 5,000 . 10 |By Office
(Being cash Expenses A/c 45
deposited) (Being expenses
paid)
,  22|To Prafulla A/c 800 10,000| , 10 |By Stationery A/c 15
(Being cheque (Being purchase
received) of stationary)
, 25|To United . 18 |By Purchases A/c 13,500
Bank A/c ©) 5,000 (Being goods
(Being amount charges)
transferred)
, 31|To Interest A/c 800| , 18 |By Bank
(Being interest Charges Alc 100
on desposits) (Being Bank
(charges)
. 20 [By State
Bank A/c (c) 5,000
(Being cash
deposited)
. 25 |By State
BankA/c ©) 5,000
(Being amount
transferred)
. 28 |By Bank
Charges A/c 20
(Being Bank
charges for draft)
. 31 |By Interest A/c 350
(Being inerest
on overdraft)
. 31 |By Balance c/d 20119,630 | 9,200
800, | 8,100 30,000 [40,800 800, [8,100B0,000 |40,800
2017
Apr. 1|To Balance b/d 20 19,630 | 9,200

). HF ANTw [I

[IEA AT LTSS AWMTSHIAL N G0 ZARAS A | G2 Zres @t afsfHts

[IE ANTSIIACE 2T | GCF F&T1 27 2I% 92 (Pass Book) | €3 WWWW@@EW
[ES foifeiag 302 | A0 e SR F0R2 A | ATSHG ACED AT SINTSHA

ETeaer S 929 Bank-90a 9% 907 @2 T (13 AN (e maafel Pass 930©

Reide s fe1feiam 302 | @rEg SINTeRIE @3 AIF 217 [ASTe! e 303, (72s= Cash
38 3% Pass 92 WIfeT @58 O[cRd Toy [Feidie s 209 | widie, 91 92039 (&1 Debit 20,

2l 9209 (&9 Credit 203 | TITE INTOFR BI6 Sl 2[Gte] 9! 92074 (&9 Debit 204,

58 “l* I2EF (T Credit 23| IR, FICF AMTOF[E 417 (SHIfSHE) (Overdraf)

AIFCET, I I3 (&7 Credit 203, [F€ 74 I20F (59 Debit 30 | T09d, (T (I ©ifdc2
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FofeT IR T TOEA (TF AN T Al | G2 Iieisle [Reswd 303 Ten |wBEE (ST
o e 919 o (@ e age F4t 29, ©its iF wwa 998 (Bank Reconciliation
Statement) <Ce |

(MN.b.> i AN [0 @ tofy Fare =@

T CFea feT I T 92 @ oM 2R (@ (Balance)-99 WCH AN 20 ACF
SN sl W SEE FERFH 6 ¢

)

()

(o)

()

(®)

®)

(®)

(@)

TR GF T Meacg € TIw Qe (G B WM I | (Cheque
deposited but not collected or credited by Bank.)

SO (e AGCF (e NG Bl Feaem fFg (o-2iioie (1R (6 wimfa
Tl T (12 (5F AW 5P (A= | (Cheque issued but not presented to the Bank
or not paid by Bank.)

SR FI02 9 (FI GE ANTOFIL TF SORSCT A G0 Gl el
At 68 SITeail ©f @iNee 7 ARE G T Ree ews fifa s

(Direct deposit by a person owing money to customers into Bank but not
recorded in Cash Book.)

SISO OIS 7% SICs ar SIiee (s SRt simia e =g SIsiers f&iea
Grell 0| (Incomes collected and credited by Bank under standing order.)
AT —FCFF e (Dividend), 299(t@d T A (Interest on Securities),
T %A =W (Insurance Claim) | @38 ST@re 2iF e Qiae F 309
ferforma 23 |

SO TS iE St R iR [fen g G Al gene i 9gre
feifoi 237 | (Expenses paid by Bank under standing order and debited in Pass
Book but not recorded in Cash Book.) @S—3s4 fafiris, i ©rel, 59 2w«
2ol |

AT TS Gl BT TAF I 2wl Tl 9¥es I 20w feifoRmm =i | (Interest on
Bank Deposit credited in Pass Book but not recorded in Cash Book.)

ITES SR 26 IR TS (Sa T 7 (06 (e A Fy 1300 feAfoiam
23 | (Incidental charges and interest on overdraft debited in Pass Book but not
recorded in Cash Book.)

I 2 L] A I20O (Pl GeI-@lb AR (Errors and omission in Cash Book
or Pass Book.) @1 FIFCe Fi* 93 1% Il 92 (Pass Book)-4d (&d A1+ 27 1 |
©i% SRR el ReRd 3t 3l el [aedl toft Fa7 e =3
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(M).b.2 F AT [Faadt egres fasiae

@3 R Cofd Fre M 72 T S B—@ (FIW G0 BRI (G N s FACe
(A AR G A (AN9I-RC9 FCE o4 I3 (@A (NRITS 209 | e 9 920 (o) e
w2 FACE 2 IZCIF (SA SR T, DAL A B (O 0 9 F9061 T 33039
(STA CTRITA A | G2 (7l TF, AR FReIH T4 @9t FI00 203 @R T2 [eatsl
0 203 | fowa fasieaid @Fite S1ehE 20e 209 ¢

Y2 (P 2R (Sl F 32 91 7% 72) (& (Balance) a1 =@l w2 391 2R0E;

faeiTe: (T TBVRE (G 7 209, SR AR AE;

TORIZ W ISCAR 03 (AT I8 TNl FCH (TUTS TEA—SF B (6 (@1 =0z
[ A | @ AR K9 FA00 203, - I AR (@i FA00 203 | @iasfr =il
FICO 27

5wefos (el REs™ o 49 (Positive) 2031 AN (&7 (Closing Balance) 2a{eF
(&it99 (Opening Balance) Sliel 20 | e, ©[jPeT (Favourable) (& o ww a0e,
Y (TR e T |

Cat-RCaicar Towwet 4elies (Negative) 20e, Y (o7 2SS (oaa [oidhe 27 | widfie
©jPe1 (Favourable) (&< S w a0, Wife (o™ ‘Z!W (Unfavourable or Overdraft)
|

IR SWRRe (el 25 ¢

(3) (5 T (redl AR 5 AT Qe (5 B SR FCf (Cheques desposited
but not collected or cleared)—

(F) ™ 929 SFel (Favourable) (T4 (T3 wF FACA ¢ (AP Pass I3CF ORI
M RRAF (G @, PRy I WBRE (G (A [ 09 207 |

(4) ™ 2R adfeF (Overdraft) (&7 01 wF FACe1 ¢ Pass REF QR
JRE (TR A, SO FH TBRE AP (SR A (@] FACO T(A |

(5) AP 9209 W@ (Favourable) (& T SIAE FACE ¢ F I20TF WoielA #{
IR (57 I, SO 21 IR (SIS A3 (@i} F0e 207 |

(9) A J20TA @feF (Overdraft) (&3 FTa W€ F9C1 ¢ T BRE QA9 2/
JBRE (T @M, TroGT 7i JBCF 2foFel (GeER (AT [l Fce 20 J |

() (5% 0! 27 T AT Q4=1€ (5T G| @wiel FC1 (Cheques issued but not paid

by Bank)—

(F) M RCTF I (TR 0T ST FACE ¢ Pass I o1l | I8 (S T,
TOGT FH B (S A (@9l FACO 2 |

(4) M R a6 (@@ T aE FACE ¢ Pass I2CEF QN F B (T
@ Sroud i qB0E Afegel (Eta (A0 [Elel Fhre 2d |
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(o)

()

A LT TP (GF T F FACe ¢ T I3 WA A 8RR (& @
TOGT A FBRE (SR (AT [ FA00 207 |

i IR ST (TR T v A ¢ T IBEH o 21 IZER (T I
SrOG P IR AfePel (ST A (S FACS 2 |

(©) (MR TS AR AICE B Tl (R, AIF F$3 SN [fem e smiw =4,

q=E ¢§¢ Tl BIFE ©oF 9w oWl 11 3o (Direct deposit by customers into Bank,
Income collected by Bank, Interest allowed on Bank desposits etc.)—

S

()

(o)

()

F R TP (T 0T T FACA ¢ Pass I3 TR i 20 (&7 T
TOGY T JZCF (SCAR A @9l FCO (A |

F 2R ST (T (T W FACH ¢ Pass FR0TF W= I I3 (& (@
Srodq F IFRE Afegel (o (A0 [ 0O 2T |

Pass J2CTF SEFE (GF 08 WF FACE ¢ T I8 QoI 2] IR0 (&
oG A FRBRE (SR (AT [ FA0 207 |

Pass 32004 2feFe (o3 (08 w& F90a ¢ T I2RE 0oTi A I8 (&7
SrOG 2 IR AfePel (ST A (NS FACS 2 |

(8) wIwiTa ffeq a3 a9z 6 vl 41, WICED SABE 16 IR Twifelie (e
T IF FEF M (F06 (€T 290 (Expenses paid by Bank, Incidental charges and
Interest on Overdraft debited by Bank etc.)—

S

()

(a1

()

M IR TP (TF NI T FACE 8 Pass I2CTF oaT 1 20 (T (@
SO T IZAF (SR (0P KA F00 20 |

T IR alfoFel (T T ww FA0e ¢ Pass 20T T FiH I3 (S T
Srodq P IR 2fogel (S A0 @l FACO 7S |

Pass I20TF T34 (T 08 @F FACA 2 F I8 o1 A J20A (&
SO A FBRA (SR (ACE (o] A0S F(A |

Pass I3034 aifeFa (o7 Wt & A0 ¢ T B8R G 21 I23E (& (@
Srod o IRRE AfePel (ST A [ FA0O 7 |

(M).po THEFS
Twiggd > 8 31.12.20 wifscy [rgg swal (e 9t aF Awey [ awe e ¢

(From the following particulars, prepare a Bank Reconciliation Statement
as on 31.12.20:)

@)
(ii)
(iii)
(iv)

Bank balance as per Cash Book on 31.12.17—Rs. 5,470

Cheques deposited but not collected by Bank—Rs. 1,040

Cheques drawn but not presented to the Bank—Rs. 600

Bank credited Rs. 25 as interest on 29.12.17 and debited Rs, 5 for Bank
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charges but these were not recorded in Cash Book

(v) Insurance premium of Rs. 800 was paid by Bank but was not recorded
in Cash Book
(vi) A cheque for Rs. 600 was deposited to the Bank but wrongly entered in
Cash Book as Rs. 700
(vii)  Dividend of Rs. 100 was collected by the Bank but not entered in the
Cash Book.
® Il
Bank Reconciliation Statement as on 31.12.20
Rs. Rs.
Bank Balance as per Cash Book 5,470
Add Cheques drawn but presented to Bank ..| 600
,,»  Interest paid by Bank but not recorded in Cash Book 25
’ Dividends collected by Bank but not recorded in Cash Book ..| 100 725
Less Cheques deposited into Bank but not yet collected ... [1,040 6195
’ Bank Charges not recorded in Cash Book 5
’ Insurance Premium paid by Bank but not recorded in
Cash Book ..| 800
’ Cheque deposited but wrongly entered in Cash Book in excess | 100 1,945
Bank Balance as per Pass Book 4,240
Trigae R ¢ [T e (TF 30.6.2020 SIFTY SRR G0 1% 7= [ 2ge
3k 5 (Prepare Bank Reconciliation Statement on behalf of Sriram as on
30.6.20)
(i) Balance as per Cash Book—Rs. 2,000.
(i))  Out of cheques Rs. 10,000 deposited to the Bank before 30.6.20 but
cheques worth Rs. 4,000 had been credited by Bank before that date.
(iii)  Out of cheques Rs. 5,000 issued during the month of June 2020, cheques
for Rs. 2,000 presented and paid in July 2020.
(iv)  As per instruction Bank directly paid Insurance premium Rs. 320 and Rs. 2,000
against a Promissory Note.
(v)  The Pass Book showed that the Bank had collected Rs. 600 as Interest on

securities and had charged Rs. 70 as incidental expenses, but these were
not recorded in Cash Book.
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® AAYT 3

Bank Reconciliation Statement as on 30.6.20

Particulars Rs. Rs. Rs.
Add Less
Balance as per Cash Book 2,000
Cheques deposited but not credited (10,000 - 4,000) 6,000
Cheques issued but not presented 2,000
Insurance Premium paid by Bank but not entered in
Cash Book 320
Promissory Note paid by bank but not entered in
Cash Book 2,000
Bank collected Interest on securities but not recorded in
Cash Book 600
Bank Charges not recorded in Cash Book 70
2.600 8,390 | 2,600
4,600
(=) 8.390
Overdraft Balance as per Pass Book (-) 3,790

Reme cao-Reamam ToweT 4egs (-3,790) Aca1 7 (o4, 2iafes (©ad (Deposit

Balance) f99/ded (&@—overdraft Balance 2[4 |

Twizzs 0 ¢ 31.3.17 wificd Wowa wafe (A0 Current A/c-9F & @S0 AiF AN
f@@dt tefd F1¢  (From the following particulars, prepare a Bank
Reconciliation Statement for Current A/c as on 31 3.17)

Rs.

(i) Bank Balance of Current Account as per Pass Book on 31.3.17 3,200
(i))  Cheques issued but not presented before 31.3.17
(iii)  Interest on securities collected by Bank but not recorded in

Cash Book

(iv)  Credit side of Cash Book was overcast by

800

2,300
200

(v)  Cheque issued against Current Account but wrongly charged by

Bank to Savings Account

(vi) Insurance premium paid by Bank but no entry was made in

Cash Book

(vii)  Cheques deposited and credited by Bank but omitted to be

recorded in Cash Book

(viii)  Cheque issued and paid by Bank but wrongly entered in

Cash Column of Cash Book

(ix) Interest on Bank Deposit credited by Bank on 24.3.17 but

entered in Cash Book on 31.3.17

1,000

350

2,100

400

(x)  Cheque issued to Ram on 31.3.17 but not entered in Cash Book
The cheque is not yet paid by Bank, neither included in No. (ii) above
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® AAYT 3

Bank Reconciliation Statement as on 31.3.20
(Current Account)

Rs. Rs.
Bank Balance as per Cash Book 3,200
Add TInsurence premimum paid by Bank but not recorded in
Cash Book 350
" Cheque issued but wrongly entered in the Cash Columf of
Cash Book 400 750
3.950
Less Cheques issued but not presented before 31.3.17 800
" Interest collected by Bank but not recorded in Cash Book .. 2,300
" Credit side of Cash Book overcast . 200
" Cheque issued against Current Account by wrongly charged
by Bank to Saving Account .. 11,000
" Cheques deposited but not recorded in Cash Book .. 12,100 6,400
Bank Overdraft Balance as per Cash Book 2,450

Remz (3 @iai-Reial o weis: 2,450 (Negative 2,450) 01 T4 (o4, ARTS

(&74 (Deposit Balance) 51S® (&@—Overdraft Balance 27|

() (ix) =2l eafice s o1 1 di9e 31.3.2017 Siffcd S Tog 13093

ferform g1 Tz |

(o) (x) Rafbe Readfice <o 1 | 6 @9 2res 9ol R s 2af |

Tnizae 8 ¢
i)
(i1)
(iii)
(iv)
(v)

(vi)

(vii)

(ix)

g wyfer (AGF Beeta Co. Lid.-a9 30.6.17 SIS0 % 7w=3 999 (o7

<k ¢ (From the following particulars of Beeta Co. Ltd., prepare Statement
as at 30th June, 2017:)

Overdraft balance as per Cash Book as on 30.6,17—Rs. 12,200.
Interest on overdraft Rs. 42 debited in Pass Book but was not entered in
Cash Book.

Cheque deposited into Bank Rs. 705 but not recorded in Cash Book.
Stock Exchange registration fee Rs. 300 paid by Bank but was not recorded
in Cash Book.

Bank charge Rs. 70 was recorded twice in Cash Book while another Bank
Charge Rs. 65 was not recorded at all.

Several cheques were drawn in the last week of June totalling Rs. 18,900,
of these cheques totalling Rs. 14,200 were cashed before 30th June,
2017, cheques for Rs. 2,100 were cashed on 3rd July, 2017 and the rest
were not yet presented.

Several cheques totalling Rs. 11,200 were sent to Bank for collection, of
those cheques for Rs. 7,900 were credited on 5th July, 2017 and the rest
were credited on or before 30th June, 2017.

On 24th May, 2017 the credit side of the Bank column in the Cash Book was
cast Rs. 100 short and on 28th May, 2017 the credit balance of Rs. 4,200 was
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brought forward on 29th May, 2017 as debit balance of Rs. 4,200.
(x)  Cheque received and recorded in Bank column but not sent to the Bank
for collection Rs. 920.

® YT ¢
Bank Reconciliation Statement of Beeta Co. Ltd. as on 30 June, 2020
Rs. Rs.
Bank Balance as per Cash Book 12,200
Add Interest on overdraft not recorded in Cash Book 492
" Stock Exchange registration fee paid by Bank but not recorded
in Cash Book 300
" Bank charges not recorded in Cash Book 65
Cheques deposited but not collected on or before 30.6.17 v | 7,900
y Undercasting of the Bank column in the credit side of
Cash Book 100
” Credit balance of Bank column in Cash Book wrongly brought
forward as debit balance (4,200 + 4,200) 8.400
" Cheque received and entered in Bank column in Cash Book
but not sent to the Bank for collection 920 17,727
29,927
Less Cheque deposited into Bank, but not recorded in Cash Book ... 705
" Bank charges recorded twice in Cash Book 70
" Cheques drawn but not presented on or before 30.6.17
(18,900-14,200) - 4,700 S5A75
Overdraft Bank Balance as per Pass Book 24452

)5 T I AN wfe

R o S0AfR (@ R[S iR T 929 Bank-989 (SAF ACH WICFD A I3

(SAF S 2o AtE | FReslns 1o @@t ol 1 T 2
(F) IER ofeTReE ¢ @ 7 [T I T20e e @l 2ate & TieEa A
B0 (@74 2 WA AT (11 23l | qfer ooy arm wiS |« 52 0% S5

I AT (2 | @FT— (i) Cheques issued but not presentd to Bank (ii) Cheques
deposited to Bank but not collected, (iii) Errors and omissions committed by Bank.

(*) T GfSTRE ¢ (@ el [ T 2308 (@111 T e 6w fifsiaa w0 =i |
Qesfet TR 0o T &y B2 O a1 AT SIS 2 Tl Fi1 I309
T T A B (TR 200 | i <2 5 Faid Wity <enid | S () (e
ot T 7ol Sy FFeefe @3 (@Aee | @—Bank interest Interest on
overdraft, Bank charges, Dividends directly collected by Bank, Payments made
by Bank as per standing instruction of the trader 295 | €3 FIFIFTT Tl F1i
33 SpTlef (2T A |
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[iE N [RAT T I IR (SIS ACH A 20 (G 3 T4 2 WG| 99
Bl 1 2O (I IRl T 2 91 | oAk faor (@i dRelaler Sy FH 2o (@ g
SpTsjefel (AT AR O vF 209 Al | e e -l ae S F20E (6d AT e
AT | @G A1F 77 [9aa cofa Fa11a wiitel @2 fanefs s <3ce wioa Fa
IS FRTHNG A0S T G AT (T (79 400 27 | A3 FLeHfEe (o e iz 1w @
AFS FACO 27 | @2 FRNES (G302 TEoHTE T #IT | Sodd 3 Aafe (@ [Keaepmre |

(M).5.> TwzAd

Twigad > ¢

(a)

(b)
(©)

(d

(e)
€9)

On examining the Bank Pass Book of a firm, it is found that the balance
shown on 31st March, 2017, differs from the Bank balance as shown in
the Cash Book, The Cash Book shows a balance of Rs. 13,620. From a
detailed comparison of the entries, it is found that:

Rs. 2,860 is entered in the Cash Book as paid into Bank on 31.3.2017 but was
credited by Bank on 4.4.17

Bank charges Rs. 70 on 31.3.17 was not entered in the Cash Book.

A Cheque of Rs. 1,000 which was received from X was paid into Bank
without recording the same in the Cash Book.

Cheques totalling Rs. 6,720 were issued by the firm and duly recorded in Cash
Book before 31.3.17 but had not been presented at the Bank for payment until
after that date,

On 25.3.17, a debtor paid Rs. 1,000 directly into Bank but no entry was made
in the Cash Book.

No entry has been made in the Cash Book to record the dishonour on 15.3.17,
of a Cheque of Rs. 500 received fromY & Co.

You are required to pass entries for necessary correction of the Cash Book of the
firm and on the basis of the corrected Cash Book balance, you are required to prepare
a Bank Reconciliation Statement as at 31.3.17

Cash Book (Bank Column only)

Dr. Cr.
Date Particulars LE Rs Date Particulars LE Rs.
2020 2020
March 31{To Balance b/d 13,620 | March31(By Bank charge A/c 70
" To X Alc 1,000 ,» |(Being charges

(Being cheque made by Bank)
received) » |IBy Y & Co. Alc 500
" To Debtors A/c 1,000 (Being cheque
(Being debtor dishonoured
deposited to Bank ,» |Balance c/d | 15.050
15,620 15,620
April 1 [To Balance b/d 15,050

101



Bank Reconciliation Statement as on 31 March, 2020

Rs.

Bank Balance as per Cash Book (amended) 15,050
Add Cheques issued but not presented 6,720
21,770

Less Cheques deposited but not credited by Bank 2,860
Bank Balance as per Pass Book 18,910

Twigae R ¢ On 3lst July, 2017 the Bank Column of the Cash Book of X shows a
debit balance of Rs. 122. On examining the Cash Book and Pass Book
you find that:

(a) Cheques amounting to Rs. 1,260 issued before July 31, and entered in the
Cash Book were not presented for payment till after that date.

(b)  Cheques amounting to Rs. 500, entered in the Cash Book as sent to the
Bank on 31st July, 2017, were entered in the Pass Book after that date.

(c) A cheque from Mr. Roy, a debtor, for Rs. 146 had been dishonoured prior
to July 31, but no record appeared in the Cash Book.

(d) A dividend for Rs. 76 was directly collected by Bank and not recorded
in Cash Book.

(e) Bank charges amounting to Rs. 84 were not entered in Cash Book.

(f)  There was no entry in Cash Book for Insurance premium of Rs. 200 paid
by as per standing instruction of X.

(g) Bank postal charges for Rs. 20 entered twice in the Cash Book.

(h) A cheque for Rs. 54 drawn by Q had been charged by Bank to X A/c in
error in July, 2017.

(i) Make appropriate adjustments in the Cash Book to bring down the correct
balance
and

(i)  Prepare a statement reconciling the corrected Cash Book balance with the
balance as per Pass Book.

Cash Book (Bank Column only)

Dr: Cr.
Date Particulars LE Rs Date Particulars LE| Rs.
2020 2020
July 31 |[To Balance bd/ 122 July 31 [Mr. Roy A/c 146
" To Dividend A/c 76 (Being Cheque

(Being dividend dishonoured)
collected by Bank) " By Bank Charge A/c 84
" To Bank Charges A/c 20 (Being charges
(Being Bank charges made by Bank)
entered twice, now " By Insurance Premium 200
rectified) A/c (Being insurance
" To Balance c/d 212 premium paid by ban}
430 2020 430
Aug. 1By Balance b/d 212

102



Bank Reconciliation Statement as at 31st July, 2020

Rs. Rs.

Bank Overdraft Balance as per Cash Book as adjusted 212
Add Cheques deposited but not credited by Bank 500

" Cheque drawn by other party but charged by Bank in our 54 554

account in error (Note)

766

Less Cheques issued but not presented 1,260

Bank Balance as per Pass Book 494

Note:  Cheques drawn by Q for Rs. 54—33 (F) (¥qeE @el, 33 & A0 |
Ty 72 02 Wi, W TECS g FEE A2 | TF @ AFKE 97 I 00 21|

TRIZAS © ¢

(a)
(b)

(c)
(d)

(e)

®

(2

S, a merchant, maintains two Bank Accounts, No. 1 Account is for business,
No. 2 Account is his Private Account.

On June 30, 2017, there was a balance of Rs. 890 standing at his credit
in No. 1 A/c. It is discovered that:

The receipt column of the Cash Book has been overcast by Rs. 1,000.
Cheques amounting to Rs. 3,760 entered in Cash Book as paid into Bank have
not been cleared.

Cheques issued amounting to Rs. 5,230 have not been presented.
Discount allowed Rs. 110 has been included through mistake in the cheque
entered in the Bank Column of the Cash Book.

A trade credit note for Rs. 290 was received in June, 2017 but not recorded
in the books.

A cheque for Rs. 100, originally issued in 2016 was replaced when out
of date and entered again in the Cash Book. It was still outstanding (and
not out of date) on 30th June, 2017. Both the cheques were included in
the total of unpresented cheques of Rs. 5,230.

The Bank has charged the No. 2 Account with a cheque for Rs. 2,000 in error.
This should have been charged to No. 1 Account.

Make the appropriate adjustment in the Cash Book balance and prepare a Bank
Reconciliation Statement to show the Bank Balance as per No. 1 Account.

® AAYT 3

@2y Cash Book-93 (&7 (e i3, I I (TF ([ I &) ARSI G0 T
T Rad Ao FA09 2|
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Bank Reconciliation Statement as on 30.6.20

Rs. Rs.
Bank Balance as per Pass Book 890
Add Overcasting of receipts side of Cash Book 1,000
" Cheques deposited but not cleared . 3,760
" Discount allowed entered in the Bank Column of Cash Book... 110 4,870
5,760
Less Cheques issued but not presented (5,230-100) 5,130
" Cheque issued entered twice in the Cash Book 100
’ Cheque drawn on No. 1 A/c but charged by Bank to No. 2 A/c 2,000 7,230
Overdraft Balance as per Cash Book 1,470
Cash Book No. 1 A/c (Bank column only)
Dr: Cr.
Date Particulars Amount |Date |Particulars Amount
Rs. Rs.
2020 2020
June 30 | To Creditor A/c 100 {June30 |By Banalce b/d 1,470
(Cheques isused entered » |By Error A/c 1,000
twice, now rectified) (Overcasting in Receipt
" To Balance c/d 2,480 side)
,» |By Discount A/c 110
(Posted in Bank Column)
2,580 2,580
[ |2020 —
July 1 |By Balance b/d 2480
Bank Reconciliation Statement as on 30th July, 2020
Rs. Rs.
Bank Balance as per Pass Book 890
Add Cheque depoisted but not cleared 3,760
4,650
Less Cheques drawin but not presented | 5,130
" Cheque drawn on No. 1 A/c But charged by Bank to No. 2A/c 2,000 7,130
Overdraft Bank Balance as per Cash Book 2,480

f7s @z Trade Credit Notef5a1 T2 TET (S (I A4S (12, 33 [F528 F400 @ 1 |
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3(M).v0 AT FReelE @@ a9 Taw

! BT AL 2A IZCHF o=l I ST FRelafeT Y087 (7 Fa00 2 | FH 72 8 oA
T30 ferfsig el ERmmalea sIKad S AR Fieleh ol F0a % swme [ad
AGO FAC© 27 | 0 @3 Tror 11 Snidel (rell 24 ¢

(F) AW M 72 G3R A 92 G52 NI = (T2 AW March MR 27) ¢ X RBER
& -9(39 Debit Mtaa el AAze «i+ I23F Credit ta el ow@ice
2(J G3R I IZCIF AF-KCID Credit Fa Rageferd 10 #it 92039 Debit e
el GEte 203 | @ Ragef fies i, erefm #itd @i B (v) Mte 23 |
@ fmafer fer 71, widie @afem 2t B (V) #iws 1, el safitem a9 21 |
T I TB G ANCTF TR #A I3 Sy FANCHF 27 (T 9 73 March TN €%
#A 98 April N TX) 2 GRITAE G52 [0 Tox RERE el Grite 203 | f5e
a3zl (Fa (3 REmefe e o (wdfie Bfre Ramefl) eiefz sqfitem s

()

ISR

3(o).50.> TmigFe

Twizad > ¢ P K. Sen-«7 fWHfie w13 @ #i 92 (A0 3th April, 2017 S©IfFcd TiF
w97 9999 2iw® F ¢ (From the following Cash Book and Pass Book
of PK. Sen, prepare the Bank Reconcilisation Statement as at 30th April,

2017)
Sales Returns A/c
Dr: Cr.
Date Particulars Amount | Date |Particulars Amount
Rs. Rs.
2020 2020
April 1 |To Balance b/d v 1,480 | April4 |By K. Roy (Cheque No. 216142)[ v' 150
. 4 |To S. Roy v 720, 7 |By Salary (Cheque No. 216143) [ v 420
. 12 |To K. Guha v' 800 |, 18 |By Rent (Cheque No. 216144) v’ 400
. 20 [To A. Sen v 600|, 25 |By B & Co. (Cheque No. 216145) v'30
" 29 |[To Kar & Co. 440 [,, 30 |By Chatterjee & Co
" 30 |To P. K. Bose 160 (Cheque No. 216146) 100
» 30 |By Balance c/d 3,100
4,200 4.200
2020
May 1 |To Balance b/d 3,100
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Pass Book

Dr. Cr.
Date Particulars Withdrawals Deposits Balance
Rs. Rs.
2020 2020
April 1 |By Balance b/d 1,480 1,480 (Cr.)
. 8 |By Cheque v 720
" 10 |To Cheque No. 216143 v 420
., 14 |By Cheque v 800
, 17 |To Cheque No. 216144 v 400
» 19 |By Cheque v 600
» 21 |To Cheque No. 216145 v 30
” 30 |To Bank Charges 10
" 30 |By nterest 32 2,773 (Cr.)
o Y 3
Bank Reconciliation Statement as at 30th April, 2020
Rs. Rs.
Bank Balance as per Cash Book 3,100
Add Cheque issued but not present
K. Roy 150
Chatterjee & Co. 100 250
" Bank interest not entered in Cash Book 32 282
3,382
Less Cheque desposited but not credit
Kar & Co. 440
P. Bose 160 600
Bank Charged not entered in Cash Book 10 610
Bank Balance as per Pass Book 2,772

Triggd & 3 WElERe S 92 8 P 93 (A 30th June, 2020 9IfFcd iE ANER [{ga)

Ao <o ¢ (From the following Cash Book and Pass Book prepare a
Bank Reconciliation Statement as at 30th June, 2020)
Cash Book (Bank Column)

Dr: Cr.
Date Particulars Amount [Date |Particulars Amount
Rs. Rs.
2020 2020
June 1 |To Balance b/d 200, |Junel |By K. Dutta (Cheque No. 312134) 120
" 5 | To Cash Sales 500 [, 6 |By M. Sen (Cheque No. 312135) 100
" 18 | To P. Roy 300 [,, 18 |By Salaries (Cheque No. 312136) 800
. 20 [To S. Gupta v 800 [, 27 [By R. Das (Cheque No. 312137) | v 950
" 25 | To Cash Sales 400 |,, 29 |By N. Dey (Cheque No. 312138)| v 310
. 27 | To D. Sen v 350 |,, 30 |By Balance c/d 270
2,550 2.550
July 1 |To Balance b/d 270
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Pass Book

Dr. Cr.
Date Particulars Withdrawals Deposits Balance
Rs. Rs.
2020
April 1 [By Balance b/d 380 380 (Cr.)
" 2 |By Cash 750
, 3 | By Cheque (S./ Gupta) v 800
. 4 [To Cheque No. 312137 v 950
, 5 | To Cheque No. 312138 v 310
. 15 |By Cheque (D. Sen) v 350
» 21 | To Cheque No. 312139 500
" 28 | To Cheque No. 312141 200
" 30 |By Cash 600 920 (Cr.)
o Y 3
Bank Reconciliation Statement as at 30th June, 2020
Rs. Rs.
Bank Balance as per Pass Book 380
Add Cheque deposited but not credit
S. Gupta 800
D. Sen 350 1,150
1,530
Less Cheques issused but not presented
R.Das (Ch.No.312137) | 950
N. Dey (Ch. No. 312138)| 310 1,260
Bank Balance as per Cash Book 270

3(M).5> 45t T R

R(9).53.5 oAl FH 92 FICH 1 2

JIAPR AR ARSI 24l IR O wzrgsiel [ g Aece 27 @3k 2p
Bz ity fice =1 (@15 (2T [06a T 2k IS ae w4 % 991 ase (26 =
LA ((AIT—TIFORD, FIN-TPT ST, GRS 26 297if7) Tl e (=I5 FIFTE (Petty
Cashier) @ 11 22| (@ q2Ce (R (@T 4avef g T4 27, ot Loat T 42

(Petty Cash Book) JeTl 23X |

LRl FICR R T SIS ciwie Stz | AR W& TS Siw© (Imprest
System) 2l @3 AR SZeCN90 | G2 “Fafore (@Fw WS TRFEE (AL A ) &
«f5 e sifasne il (2iF FifemaTs wifem el 231 @2 2wl Bt 96 73 wave aef
(Imprest Cash) | 8 waCE (=% TR oF 470w @b [T@T ot 7 9=
FiEITER FITg 7 S0 | @2 20 F @1 20 4pat 49064 73 (Statement of Petty
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Expenses) | 24ie sifme @2 [aadl (e e 20e1 @ 2ifawie Bt 495 Teaey, 9 o
olfaiiel B (2% FifATE avie F0a | 93 BIF @R (=I5 FIFRIET 2Te SRIfe 59 @ea
e S AN Z0A | GTOIE (! 0 A TRFICET $:098 (26 TR wiave sedd

eifae o e e oEs $hd |

3(o).55.2 @S Yot T 92

fafew v e fer STy SIfp] 2 ooz A4S 20 ACE | oK YoAl T I30TA
Credit T3 5917 =(Fa @3H TF7 ARICS T2 79 @A 27 @GR e gafe
GF-qHH 7JA4F TCA (F14] T | G277l 32T Fe71 7 CACHAF Yol Iy 32 (Analytical Petty
Cash Book) | 37 f2ARITS 2if el (T SISt =1l 9ie 2Terit WCad BIFi SIewd
fAMSFICETT oIFeT COleT =3 | TCeT, SCeF ANH € O o194 27 | S} Debit it Bivia

FT T G063 I | O3 SO F 29 e WEaned ¢
Analytical Petty Cash Book

Ce

e
Amount |L.F Lrie Parciculars ] Ledger
; Accounis
Asncunt [ L.F,

F Siationery
F Teawelling
!:? Carrmpe

Woucker Mo
= Toial
Amcuni
F Posige

Bz

R,

|

(T 4A 9 A& Debit (S SIEMISITE Date €3 Particulars-€3 99 JKFErS A< 23 1 |
Credit W4 Date @3¢ Particulars-94 932 Debit € Credit TSuM(Hd (Ao wifde @

Tl o7l 2 |
Real 121 Personal Account 7@ (e 236 20 ‘Ledger Accounts’ -3 93 6140 203 |

93 933 2O e SFmMieita SRR RARRITS Welts 201 |

3(9).55.0. Trigge

Trizad > ¢ e weals (A S ol Al SEpita afiFe goat I <36 fefera
e @3R February SR b @ICA Petty Cashier-(F 9 B (el 201 Ol

R, @2 e foomaafer (e ¢
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(From the following particulars, write up the Petty Cash Book kept under
Imprest System and show how much will be paid to the Petty Cashier on 8th
February and show the Ledger Account:)

2017
Februaryl. Received from Chief Cashier as Imprest Cash Rs. 200.
1. Purchased Stationery Rs. 15.
2. Paid Wages Rs. 5, Bus Fare Rs. 4 and Office Electric Bill Rs. 20.
3. Purchased Post Cards and Postage Stamps Rs. 6.
3. Paid to Mr. Roy Rs. 15.
4. Paid for repairs to Chairs Rs. 10.
5. Paid Taxi Fare Rs. 12.
6.  Purchased one Chair for office use Rs. 30.
6.  Purchased Paper and Ink Rs. 12.
® I 8
Petty Cash Book
Dr Cr
ﬁqul [ Dae Particulars I | - Ledger A%
Beesived . % E Folio|  Ameunt
AR NN
g A & |84
) Ri| Ra Bs.| Ri.| Ra Ei | Ei Ri .
2017
200 Feb. | | ToCash Ak
| | By Stationery 15 15
T | By Wages 5 A
2 | By Bus Fare 4 4
1 | By Elecric Charges Hy Hy
3 | By Post Cards and
Posial Samps ] &
3 | By Me Roy Ade L LF 1%
4 | By Repasrs o Chasr 1o 1]
5 | By Taxi Fare 12 12
6 | By Pumliue Afe k1] LE u
6 | By Paper and Ink 1] 1z
i | By Balance oid |
| | s| 6| 6| w| 45
6 | By Balesce cid T |LE |LF |LF [LF | LF | LF
0 0
e
i B | By Balasce bid
1% B | ToCush
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LEDGER

Stationery A/c
Dr. Cr.
LE Rs
2017
Feb. 6 |To Petty Cash A/c 27
Wages A/c
Dr. Cr.
LE Rs
2017
Feb. 6 |To Petty Cash A/c 5
Travelling A/c
Dr. Cr.
LE Rs
2017
Feb. 6 |To Petty Cash A/c 16
Postage A/c
Dr. Cr.
LE Rs
2017
Feb. 6 |To Petty Cash A/c 6
Repairs A/c
Dr. Cr.
LE Rs
2017
Feb. 6 |To Petty Cash A/c 10
Office Expenses A/c
Dr. Cr.
LE Rs
2017
Feb. 6 |To Petty Cash A/c 20
Mr. Roy Alc
Dr. Cr.
LE Rs
2017
Feb. 6 |To Petty Cash A/c 15
Furniture A/c
Dr. Cr.
LE Rs
2017
Feb. 6 |To Petty Cash A/c 30
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(9).5% wAFid

TR o) T | TCA SO AT TSR [aaedtz @ 130w ferfsim a1 23 | 41t 217 [
391 7 [R@re ot el [eaerz e 93ce e a1 23|

Ao ferfie TR ToR [iarel, (Fole @ BT M ATE ©its JIAMRSE A8 0 |
AR A6 AW MR 96 T T e [aw T s =31

HITA Fre 26 (S P [FOIT (e men 0 @Fe AT e [aez o=
T 3209 1o 91 23 | SfeItd, At REre 7o) (i P (T e (Fh0 AT
ey Raaerz faern (rae q2Te foTfsim 1 23 | 0o RAT T @3 7515 (el 133 feT
fifen A o j25-j2s @ge W 93 B 92 391 23 |

M 72 SICawl @ ST TR IS FCF ACF | F 72 ARG oo 2FETT—(F) aFqat
T I | TS BN W SR el forfsiam w1 231 (¥) w2Eat Tt 38 «re q
R ACF—F € AT ¢ M-I 79 TIPS &I G- G-I AN N Sl - 2wl
T T | (1) Toaaat gt 92 ¢ e Fl 8 AF 92 b q0IF Seiie (6 (S Discount
Allowed @32 (&fS6 WtF Discount Received dteT wifelae @9 At | O3 wfelde 904
AT F9 AT 2nie € &l (571 23 | i1 72 (AT 19 =Gl o= f2oriaefer dfswite 7w
TS (O 27 | I IR (GF QI 2FOATE TTF 19 I IR AF 91fbze TR
TORE (GRACE A |

3T FeR e (FC 20 ACF AT AT IR TSR SSCI WK AT GFSTC
JIZ IS 8 SIS FIE ST AT | Q&) (e (FIeT I M TOF A I2CTD (STCAD ACH
[T TGS AP0 AATOIAR AR (STa= =& oral I | ST S ACED (@I
YR S znel aifeT (el oS Siitw | 92 aRifsiceT Slieief e wta o 2RE @
e S a9 o) AgiE AsrEn [{Ead o w9 29|

7T eferite (@6 (2F 476 TPEm T4 T Eat T IR A | LA FeE
2oAR-form Fa1a ST siwfed Ste wewe [eem arzetaial | 32ire fWie TRies (=it iz
a5 e sifaste et fcg i w303

3(%). 5 SRR

oG eMiIgat (Theoretical Questions)
S @ 92 e BaE gRuief e
What do you mean by “Bought Day Book”? What are its advantages?

1 R 33 2 327 @3 a9 e @k Taive w3l FEfe @@ Sfora a5 |

What is Sales Day Book? Draw the proforma of such a book and record there
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9|

in two imaginary transactions.

-9 8 [Ta-(Fqe 13-97 4o ¢ Rz o e | @B q3afer Ao
fFeia corn =7e

Explain the nature and use of Returns Outward and Returns Inward Books.
How are these books posted to the Ledger?

JZIE! (el J2 0w & (@RI 2 32F i {52

What do you mean by Multi-columner Day Book? What are its advantages?
BleTIe {2 laifers [aepz @ Bietl 2o e |

What is Invoice? Prepare an invoice with imaginary particulars.

ey e Feee (Distinguish between):

(&) Debit Note and Credit Note;

() Trade Discount and Cash Discount;

(9) Purchase Book and Purchase A/c;

(9) Sales Book and Sales Alc.

I T PRI T 2 W TR e 6 5 e i 92 o 2fewitas @l feoraere e
What is Cash Book? What are the functions of Cash Book? Is Cash Book a
Ledger Account?

‘elre’ e F < R T 220 S SACID S |

What is voucher? Discuss its importance in writing Cash Book.

AR A1 6 79m G W AL 2 (@ AN 92 A% ToF AT 6!
Colol T A 52

Distinguish between Trade Discount and Cash Discount. Can a particular trade

enjoy both the discounts simultaneously?

‘RS Wi’ F0e [ @RI ? (@R @ ERTR e G3He Wikel I
eicHe 23 2 oo wifkietl & «fewicas 2o cor za e

What do you mean by ‘Contra-Entry’? What are the transactions for which
such entry is required to made? Is contra-entry posted to Ledger Accounts?
w2l i 92 (2 12HR P 20 ABG ST @Wme forfeiam e |

What is Double-Column Cash Book? Enter five imaginary transactons in a
Double-Column Cash Book.

foTgal s <3 52 339 Afaiefl e

What is a Triple-Column Cash Book? What are its advantages?

MG #IE ST Yo FH TR A (o7 | 3219 Hfefer 5 2

Define ‘Imprest System of Petty Cash Book’. What are its advantages?
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St

GRS Y531 | 72 @0 [ (@RI 2 2207 fRiafer [ 2

What is Analytical Petty Cash Book? What are its advantages?

A IR K9 eI & @RI 2 37 (e 93 el ovge 91 2302 37 6 @3l
fere ?

What is Bank Reconsiliation Statement? Why and how is it prepared? Is it an
Account?

| T 3R 7] TR WITE (i (balance) 5 FICe & 209 /1T 107 2 |
What are the causes of disagreement between Bank Balance as per Cash Book and
that as per Pass Book?

{32 3 2 P T2 TR 22 A1 [ [ 2

What is Pass Book? How does it differ from Cash Book?

FRCHF© T T2 AT S 1% 709 [ [Feitd Cofd T 232 @2 Amfod
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What do you mean by amended Cash Book Method of Bank Reconciliation Statement?
What are its special advantages?

ﬁ‘w@ 2Pt (Objective Questions)

S

frare amelE T @b wE A g o (v) bF e

In the following sentences put tick [v'] mark against Correct or Incorrect:

(F) Credit purchase of Machinery is recorded in Purchase Book — Correct/
Incorrect.

(¥) Credit sale of Furniture is recorded in Sales Book — Correct/Incorrect.

(sf) If Cash is paid when goods are returned by customers, it is recorded in
Returns Inward Book — Correct/Incorrect.

(9) Cash purchase of goods are recorded in Purchase Book — Correct/
Incorrect.

(%) Credit sales of goods are recorded in Sales Book — Correct/Incorrect.

(®) Sales Day Book records all types of Credit Sale — Correct/Incorrect.

(2) Cash purchase of assets are recorded in Cash Book — Correct/Incorrect.

(%) Returns of goods sold on credit are recorded in Returns Inward Book —
Correct/ Incorrect.

(&) Returns of goods bought for Cash are recorded in Returns Outward
Book — Correct/Incorrect.

(¢8) Debit Notes is sent by the buyer to the seller along with the goods
returned — Correct/Incorrect.
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i)
(i1)
(iii)

Fill in the blanks with the word ‘Debit’ or ‘Credit’:

(i) The total of Purchase Book is posted to the — of Purchases A/c.

(ii) The total of Sales Book is posted to the — of Sales A/c.

(iii)  The total of Purchases Returns Book is posted to the — of Returns
Outward Alc.

(iv) The total of Sales Returns Book is posted to the — of Returns Inward A/
c.

(v) The entries in the Purchases Book are posted to the — of Creditors A/
c.

(vi) The entries in the Sales Book are posted to the — of Debtors A/c.

(vii) The entries in the Purchases Returns Book are posted to the — of
Creditors A/c.

(viii) The entries in the Sales Returns Book are posted to the— of Debtors A/
c.

[Ans.: (i) Debit, (ii) Credit, (iii) Credit, (iv) Debit, (v) Credit, (vi) Debit,
(vii) Debit (viii) Credit.]

Tick [v'] the appropriate word in the brackets:

(a) Cash purchase of goods from Roy debited to (Roy A/c/Cash A/c/Purchases
Alc).

(b) Credit sale of goods is debited to the account of (Customer/Supplier/
Sales)

(c) Purchase book is kept to record (All purchases of goods/Credit purchase
of assets only credit purchase of goods).

(d) Debit Note is sent by the (Seller/Buyer) for reforms by him.

(e) Sales Book is a part of the (Balance Sheet/Ledger/Journal).

(f)  Customers accounts are debited for (Cash/Credit) sales of goods.

(g) Cash purchases of goods are debited to (Cash A/c/Purchases A/c).

(h) Credit note is sent by (Buyer/Seller) for returns accepted by .him.

(i) Excise Duty in (added/deducted) to ascertain the price of goods.
[Ans.: (a) Purchases A/c, (b) Customers A/c, (c¢) Only credit purchase of
goods, (d) Buyer (e) Journal, (f) Credit, (g) Purchases A/c, (h) Seller, (i)
Added]

THAR oo ave *afe (AF Toge M ql EW 7 T ¢

Fill in the appropriate word in the space provided from-words given below in
brackets:

Cash A/c is related to Account (Personal, Real, Nominal)

Cash Book always shows a balance (Debit, Credit)

The debit side of Cash Book is meant for recording cash——(Receipts,
Payments)
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(iv) Debit entries of Cash Book are posted to the of concerned Ledger Accounts
(Debit, Credit)
(v) The credit side of Cash Book is meant for recording cash (Receipts,
Payments)
(vi) Credit entries of Cash Book are posted to the of concerned Ledger Accounts
(Debit, Credit)
(vii) The balance of Cash A/c shows (Cash in hand, Net income, Net expenditure)
G| M A FP 2
Fill in the blanks:
(a) The allowance made for prompt payment is called .
(b) A withdrawal of cash from business by the proprietor should be credited to—
(c) Cash withdrawal from Bank should be treated as entry.
(d) Dividend collected by Bank is debited to .

Y| State whether the following statements are true or false:

()
(i1)
(iii)
(iv)
(V)
(vi)

(vii)

Discount Columns of Cash Book represent Discount A/c in the Ledger.
Bank Columns of Cash Book represent Bank A/c in the Ledger.

Cash Columns of Cash Book represent Cash A/c in the Ledger.

Cash Columns of Cash Book never show credit balance.

Bank Columns of Cash Book always show debit balance.

Discount Columns of Cash Book always show credit balance.
Contra-entry appears on both sides of Cash Book.

q| State which of the following statements are correct:

()
(i1)
(iii)
(iv)
(V)
(vi)
(vii)

All cash payments are recorded in Petty Cash Book.

Petty Cash Book records small receipts and small payments.

Petty Cash Book serves the purpose of Petty Cash A/c in the Ledger.
Petty Cashier receives money only from the general Cashier.

The balance of Petty Cash Book is an asset.

Petty Cash Book is a part of Cash Book.

Balance of Petty Cash Book can be either debit or credit.

| State whether the following sentences are correct or incorrect:

(a)
(b)
(©)

(d)

Bank Reconciliation Statement is prepared by Bank.

A credit in the Pass Book means decrease in the Pass Book balance.

A debit in the Bank Column in the Cash Book means decrease in Csah at
Bank.

A credit in the Bank Column in the Cash Book means decrease in the Cash
at Bank.
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(e)
()
(2
(h)

Pass Book contains a copy of the entries in the client’s account with the Bank.
Bank overdraft means credit balance in the Bank Pass Book.

Bank Reconciliation Statement is a Ledger Account.

Bank Reconciliation Statement is prepared always at the end of the accounting
year.

51 The followings are some of the causes of the difference between the Cash Book
balance and Pass Book balance. If you start with Cash Book unfavourable balance
in preparing Bank Reconciliation Statement, will you add them or deduct?

(1)

(i)
(iii)
(iv)
v)

(vi)

(vii)

(vii)

(ix)

Cheque deposited but not credited by Bank.

Amount directly deposited into Bank by a customer but not recorded in Cash
Book.

Dividend collected by Bank but not recorded in Cash Book.

Bank charges debited by Bank but not recorded in Cash Book.

Cheques deposited into Bank but no entry was made in Cash Book. The
cheque is not yet collected by Bank.

Cheques deposited but the Bank wrongly debited in the Pass Book.
Cheques issued but not paid by Bank.

Interest on bank overdraft debited by Bank but not recorded in Cash Book.
Cheque issued but not recorded in Cash Book, the cheque is not yet presented
for payment.

Cheque deposited but returned dishonoured and no entry for dishonour is
recorded in Cash Book.

Credit side of Cash Book is undercast.

Cheque issued but entered twice in Pass Book.

SRR 2
fferiie @Emmaefls T 2re fofsm T aar WfeRtag 2@ 9o e—(Enter

1.

2017
May

1.

the following transactions in Purchase Day and post them to Ledger Accounts):

Purchased 100 kg. of Sugar from Mr. X @ Rs. 15 per kg. Trade discount
10%.

7.  Purchased 200 kg. of Wheat from Mr. Y @ Rs. 3 per kg.
12.  Purchased 200 kg. of Rice from Mr. Z @ Rs. 10 per kg. Packing charges

Rs. 50.

17.  Purchased from Mr. X 200 kg. of Sugar @ Rs. 14 per kg. and 100 kg.

of Rice @ Rs. 11 per kg. Trade discount on both at 10%.

25 Purchased from Z 300 kg. of Wheat @ Rs. 3 per kg., Trade discount

31.

10%, Packing charges Rs. 50.
Purchased from Y 100 kg. of Sugar @ Rs. 13 per kg., 200 kg. of Rice
@ Rs. 9 per kg. Freight and Packing charges Rs. 80.
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2.

2017
Feb.

29

29

2017

June.

29

29

29

29

29

2017.

July

29

29

[Ans: Total Purchases Rs. 11,550, including Freight and Packing charges.]

fasferfae emomef o I3ce el T ¢

8.

20.

26.

(Enter the following transactions in Purchase Day Book:—)

Bought goods from X Ltd. 50 Bales of Dhuti @ Rs. 2500 per Bale, less
Trade discount 5% as per Invoice No. D/98/135.

Bought from M/s. Print Hall 20 Bales of Printed Sarees @ Rs. 2,000 per
Bale, less 7.5% Trade discount and subject to a Cash discount of 2.5% ,
if the payment is made within month, as per Invoice No. PS/98/92.
Bought from M/s. Bangalaxmi Mills 30 Bales of superfine Dhuti @Rs. 2,100
per bale subject to a Trade discount at 6% as per Invoice No. K/D/98/367.
[Ans.: Total Purchases Rs. 2,14,970.]

(Record the following purchases in the Columner Purchase Day of M/s. Calcutta
Builders) (Calcutta Builders-43 ffiiie Faefer qega) @21 9230 fefoam e ¢ —

2.

10.

15.
20.

25.

28.

18.

20.

Purchased from M/s. P & Co. 160 Bags of Sand @ Rs. 10 per Bag,
Packing & Freight charges Rs. 70.

Purchased from M/s. D & Co 40 Bags of Cement @ Rs. 130 per Bag,
Trade discount 10%, Freight Rs. 40.

Purchased from M/s. B & Co. 30 Bags of lime @ Rs. 15 per Bag.
Purchased from M/s. P & Co./ 40 Bags of Sand @ Rs. 9 per Bag in Cash,
Cash discount 5%.

Purchased from M/s. B & Co. 10 Bags of Lime @ Rs. 17 per Bag, Trade
discount 10%.

Purchased from P & Co. 60 Bags of Cement @ Rs. 125 per Bag, Trade
discount 10%. Freight Rs. 60.

[Ans.: Total Purchases : Sand Rs. 1,600
Cement Rs. 11,430
Lime Rs. 603
Freight Rs. 170

Purchase on 20th will not be recorded in Purchase Day Book as it is Cash
Purchase.]

Enter the following Credit purchases in Columner Purchases Day Book
and post them Ledger.

Bought of Garden Silk Ltd., 200 metre Silk Cloth @Rs. 80 per mt., Trade
Discount 5% Sales Tax 6%, Packing charges Rs. 80.

Bought of Reliance Industries Ltd., 300 metre Cotton Cloth @ Rs. 60 per
mt., Trade discount 6% Delivery charges Rs. 40.

Purchased from J.R. Ltd., 100 metre Woolen Cloth @ Rs. 100 per mt.,
Trade discount 10%, Sales Tax 12%.

Purchased from Reliance Industris Ltd., 100 metre Cotton Cloth @ Rs. 40
per mt. and 200 metre Silk Cloth @ Rs. 90 per mt., Sales Tax 10%
Delivery charges Rs. 60.

117



. 23.  Purchased from J.K. Ltd., 60 metre Woolen Cloth @ Rs. 120 per mt.,
Trade discount 5% and 100 metre Cotton Cloth @ Rs. 50 per mt., Trade
discount10%, Freight Rs. 50.

[Ans.: Total Purchases: Silk Rs.33,200
Cotton Rs.26,420
Woolen Rs.15,840

Sales Tax Rs. 4,192, Packing & Delivery Rs. 230]
5. Record the following transactions in Sales Day Book and post them to
Ledger Accounts:
2020.
Mar. 6. Sold to Green Tea Co. Ltd,. 3 chest of Tea @ Rs. 650 per chest, less Trade
discount 2.50%.
. 15.  Sold to S Sarkr & Co. 2‘/2 doz. Postage Albums @ Rs. 11 each, less Trade
discount 4%.
’ 27. Sold to Bela Studio 3 doz. Photograph Frames @ Rs. 1.25 each, less
Trade discount 5%.
[Ans.: Total Sales Rs. 2,260.80]
6.  From the following Particulars, Prepare a Sales Day Book, after making out
Invoices and post them to Ledger:
2020.
April 4. Sold to Sen & Co. 20 Bags of Rice @ Rs. 100 per Bag, less 10% Trade
discount under Invoice No. NB/116/98, plus Railway charges Rs. 50.
’ 12.  Sold to Bhadra & Co. 15 Bagsof Dal @ Rs. 150per Bag, less Trade
discount 10%, under Invoice No. NB/213/98.
’ 24.  Sold to Sampat & Co. 50 Tins of Mustard Oil @ Rs. 42.50 per Tin, under
Invoice No. NB/ 315/98, plus Packing Charges Rs. 20.
" 28. Sold to Roy & Co. 25 Bags of Sugar @ Rs. 175 per Bag, plus Freight
charges Rs. 5 per Bag, under Invoice No. NB/415/98.
Ans. Total Sales Rs. 10,520 including Freight & Packing charges.

7. MJs. Calcutta Stores have dealings in three commodities. From the following
transactions prepare a suitable Sales Day Book and post them to Ledger:

May 5. Sold to X & Co. 200 Bags of Rice, containing 5 kg. per Bag @ Rs. 10
per kg. Trade discount 10%, Cash discount 5%, plus Railway charges @
Rs. 2 per bag, Sales Tax 5%.

” 10.  Sold to Y & Co. 500 kg. of Sugar @ Rs. 12 per kg. Sales Tax 10%.

" 15.  Sold to.Z & Co. 100 Bags of Wheat, containing 10 kg. per Bag @ Rs. 3
per kg., Trade discount 5%, Carriage 5 paise per kg.

” 26. Sold to Z & Co. 200 kg. of Sugar @ Rs. 14 per kg., Trade discount 10%,
Sales Tax 10%, Railway charges Rs. 50.
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” 30.  Sold to X & Co. 300 kg. of Wheat @ Rs. 4 per kg., Trade discount 10%,
Railway charges Rs. 1 per kg.
» 30. Sold to Y & Co. 100 kg. of Rice @ Rs. 11 per kg.
[Ans.: Total Sales: Rice Rs.10,100
Sugar Rs. 8,520
Wheat Rs. 3,930
Sales Tax Rs. 1,302, Carriage Rs. 800]
8. Enter the following transactions in the Purchases Returns Book and post them
to Ledger :
2020.
Feb. 5. Returned to Das Bros. 15 pieces of Signature Pen @ Rs. 16 per dozen for
being defective, less discount 5%.
’ 10.  Returned to Kamala Bhander 1 doz. Lux Soap @ Rs. 80 per doz. for
damage in transit,
" 21. Returned to J. Roy 2 gross Pencil @ Rs. 5 per doz. for not according to
order, less Trade discount 2.5%.
’ 28 Returned to Kundu Bros. 2 kg. of Biscuit @ Rs. 40 per kg. for inferior

quality, less discount 7.5%.
[Ans.: Total of Returns Outward Rs. 290]

9.  Enter the following transactions in Sales Returns Book and post them to
Ledger Accounts:

2020.

Mar. 2.
” 10.
” 15.
” 20.
’ 31

Returned by Roy & Co. 2 Tables @ Rs. 325 per Table due to inferior
quality, less Trade discount 8%.

Returned by Bose & Co. 5 Chairs @ Rs. 90 per Chair for not according
to choice, less Trade discount 6%.

Returned by Sen & Co. a Showcase valued at Rs. 700 for not according
to specification

Returned by Banerjee & Co. 6 Chairs of Rs. 50 each for not according
to order, less Trade discount 5%.

Returned by Somenath an Almirah valued at Rs. 525 for damage in transit,
less Trade discount 4%.

[Ans.: Total of Returns Inward Rs. 2,510]

10.  Enter the following items in Day Books in proper .forms and rulings:

2020.

Aug. 10.
. 10.
. 15.

Sold to X & Co. as per Invoice No. 612/59, Silk Cloth 200 mt. @’Rs. 40
per mt., less Trade discount 10%.

Purchased from Y & Co. as per their Invoice No. P6/49, Silk 300 mt. @
Rs. 30 per mt., and Excise Duty 10%.

Purchased from P & Co. as per their Invoice No. 14/648, Silk 350 mt. @
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Rs. 45 per mt, less 10% Trade discount, Excise Duty 10%.

Sold Office Furniture to Z & Co. on Credit for Rs. 150.

[Ans.: Purchase Day Book total Rs. 25,650, Sales Day Book total Rs.
7,200 on 20th Aug. Sale of Furniture will not be entered in Sales Day
Book. It will be entered in Journal Proper]

11. From the following particulars, prepare a Treble Column Cash Book:

2017
July.

27.
29.
31.
31.

[Ans:

1

3

5.
6.
9.
1.
12.
14.
15.
18.
19.
21.

23.
25.

Cash in hand Rs. 5374, Balance at Bank Rs. 15490.

Cash Sales Rs. 6400.

Paid Rs. 7000 into Bank.

Received a cheque for Rs. 700 from Sen.

Paid into Bank Sen’s cheque for Rs. 700.

Paid to Amal by cheque Rs. 980 and discount allowed by him Rs. 20.

Cash purchases Rs. 2500.

Withdraw from Bank for office use Rs. 5000.

Received a cheque for Rs. 950 from Lucky & Co., allowed them discount Rs. 50.

Cash sales Rs. 7500.

Paid into Bank Lucky & Co.’s cheque for Rs. 950 and Cash Rs. 4000.

Cash paid for stationery Rs. 120.

Paid Commission to Roy by cheque Rs. 500.

Received a cheque for Rs. 1000 from Chandan and deposited the same

into Bank.

Lucky & Co.’s cheque dishonoured.

Drew a cheque for Rs. 800 for personal use.

Paid salaries by cheque Rs. 1500 and by Cash Rs. 500.

Bank charges Rs. 20 and insurance premium Rs. 520 have shown in the

Pass. Book (Hint on 27th the Journal will be: Lucky & Co. A/c 1000
To Discount Allowed A/c 50
To Bank A/c 950

Discount Allowed Account is to be Credited in Ledger, not in Cash Book.

Cash in hand Rs. 10154

Cash at Bank Rs. 18870

Discount Allowed Rs. 50
Discount Received Rs. 20

12. Prepare an Appropriate Cash Book from the follwing particulars:

April 1.

April 3.

5.

Cash in hand Rs. 2000

Cash at Bank Rs. 10,000

Introduced further Capital in Cash Rs. 5000

Purchased goods from Mr. Sen Rs. 6000, paid Cash Rs. 2000 and balance
in cheque subject to cash discount 5%.

Sold goods to Mr. A Rs. 4000, Trade discount 10%.
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14.
16.
17.
22.
28,
30.

Hints :

Ans:

2017
June

13.

p—

Paid carriage Rs. 30.

Received cheque from Mr. A Rs. 2000 and balance in cash after allowing
discount 10%.

A’s cheque sent to the Bank.

Bank allowed interest Rs. 170.

A’s cheque returned by Bank being dischonoured.

Cash withdrawn from Bank Rs. 2000.

Paid electric bill Rs. 300.

Goods worth Rs. 200 and Cash Rs. 300 taken by proprietor for personal
use.

3rd — amount of cheque Rs. 3700.

12th— amount of cash Rs. 1240, discount allowed Rs. 360.

0
x2000 | = i
3240 Rs. 222 is to be

credited to Discount Allowed A/c in the Ledger.

Cash in hand Rs. 7610, Cash at Bank Rs. 4470, Discount Allowed Rs.
360, Discount Received Rs. 300.

M. carries on business in a small retail shop. He enters details of his
transactions in a diary. All cash outlays are paid out of takings and other
cash receipts, stated below and at the end of the week he leaves Rs. 150
in shop cash and pays the balance into Bank.

The entries for the first week of June, 2017 are:

I7th— proportionate discount allowed

Balance in shop cash Rs. 150; in Bank Rs. 1335.

Bought goods for cash Rs. 330.

Received from A repayment of his loan in cash Rs. 90.

Bought goods on credit from B Rs. 720.

Gave cheque for Rs. 525 to C for goods supplied in May.

Gave wife Rs. 150 for household expenses.

Cashed fixed deposit certificate Rs. 500, kept Rs. 100 for self and paid
the balance in shop cash.

Paid into Bank Rs. 600.

Gave D cheque for Rs. 450 in repayment of some liabilities.

Gave E Rs. 120 in exchange of his cheque for same amount and sent the
cheque to the Bank for collection.

Bought stationery for cash Rs. 160.

Gave cheque to B for goods bought this month deducting Rs. 10 for
discount. Paid into Bank Rs. 330.

Write up the Cash Book for the week.

Cash in hand Rs. 150.

Cash at Bank Rs. 700.

Discount Received Rs. 10.
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14.

2017
April 1.

12.
15.
18.
20.

22.

24.

25.
28.
30.
[Ans:

Sri Kankaria operates two Bank Accounts. You are required to draw up a
proforma of the Cash Book and record therein the following transactions
relating to 30th April, 2017 and close the Cash Book.

Cash in hand Rs. 1500.

National Bank Rs. 11, 200 (O/D).

Overseas Bank Rs. 35,400.

Received cheque for Rs. 1200 in respect of sales for realising which the
National-Bank charged Rs. 15 and credited the balance.

Purchased goods for Rs. 13,200 and a cheque issued on the Overseas
Bank. The Bank charged to the concerned party Rs. 30 for collection of
the cheque.

Paid Rs. 45 for office expenses and Rs. 15 for stationery.

A purchase of Rs. 15,000 was made from Mr. Martin, who sent the
documents relating to the goods through the Overseas Bank for 90 per
cent of their value. The Bank charged Rs. 100 for releasing the documents.
Out of Cash Sales of Rs. 13,300, a sum of Rs. 10,000 was deposited in
the National Bank.

Withdraw Rs. 7000 from Overseas Bank and deposited Rs. 5000 into
National Bank.

A Bill receivable for Rs. 10,000 was discounted with Overseas Bank at
a discount of 1%.

A Demand Draft was purchased for Rs. 3000 from a Bank after paying
Rs. 20 towards their charges and paid to Electricity Department as deposit.
Interest of Rs. 120 and Rs. 50 was credited and debited respectively by
the Overseas Bank and National Bank.

An amount of the Rs. 1500 was withdrawn from the Overseas Bank and
salaries paid to that extent.

Manager’s salary of Rs. 1000 was paid by cheque on National Bank.
Overseas Bank collected dividends of Rs. 1200.

Rs. 1500 was transferred from the Overseas Bank to the National Bank.
Debit balances Cash Rs. 3720, National Bank Rs. 5435, Overseas Bank

Rs. 9820].

15. Enter the following transactions in an appropriate Cash Book:

2017
August. 1.

Cash in hand Rs. 4000.

Balance with Central Bank Rs. 1000.

Overdraft balance with Canara Bank Rs. 500.

Cash Sales Rs. 2100.

Paid A. Sen by cheque on Central Bank Rs. 750 and received discount Rs. 35.
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10.
1.
12.
13.
15.
17.
19.
20.
22.
23.
23.
26.
26.
26.
27.
28.
29.
31.

[Ans:

Received a cheque from P. Bose Rs. 400.

Cash deposited into Canara Bank Rs. 1500.

Endorsed P. Basu’s cheque to B. Datta.

Drew from Central Bank for office use Rs. 500.

Cash Purchases Rs. 250.

P. Basu’s cheque was dishonoured.

Paid office rent by cheque on Canara Bank Rs. 400.

Drew from Central Bank for personal use Rs. 200.

Received from M. Roy a cheque on State Bank of India, Chennai Rs. 700.
Paid M. Roy’s cheque into Canara Bank.

Drew cash for personal use Rs. 100.

Cashed cheque for B. Paul Rs. 150.

Sold goods to R. Dey for cash Rs. 800 after allowing him cash discount 20%.
B. Paul’s cheque deposited into Canara Bank.

B. Paul’s cheque returned dishonoured.

K. Hazra, a customer, deposited direct into Central Bank Rs. 300.

Paid Mitra Bros, a cheque on Central Bank Rs. 600.

Received interest from Central Bank Rs. 25.

Our cheque to Mitra Bros, was dishonoured.

Incidental charges debited by Canara Bank Rs. 10.

Canara Bank reported collection of M. Roy’s cheque, subject to collection
charge Rs. 3.

Cash in hand Rs. 5400.

Balance with Central Bank Rs. 125 overdraft.

Balance with Canara Bank Rs, 1277.

Discount Allowed Rs. 200.

Discount Received Rs. 35]

16. From the following transactions prepare a suitable Cash Book and suggest any
inferencewhich you consider may be drawn from the results:

Date Amount |Date Particulars Amount
Particulars Rs. Rs.
2020 2020
April 1. | Cash in hand 2500 |April22.| Withdrew from Bank for
Cash at Bank 10,000 private use 600
3. | Bought Furniture by cheque | 2000 25.] Received cheque from Paul|l 1430
7. | Purchased goods for cash500 Allowed him discount 20
10. [ Received from Roy 980 26.|Desposited Paul’s cheque
Discount allowed 20 into Bank -
14. | Cash Sales 4000 28.[Withdrew cash for office use
17. | Paid to Sen by cheque 1450 from Bank 2000
Discount allowed by Sen 50 30|Paid rent by cheque 800
18. | Paid to Bank 400 Cash in hand 7580
Cash at Bank 5980
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[Ans:

17.

2021

Jan. 2.

1.
13.
17.
20.
22.
23.

24.
27.
28.
30.
31.
31.

[Ans:

Inference—there was a contra-entry from cash to Bank Rs. 1000
(P Glual PICE T el (el 2CAMRe 1000 il I S (Ferfeicse
Tl W]

On 1st January, Mani & Dipa started a partnership business, Mani
contributing Rs. 15,000 and Dipa contributing Rs. 10,000 and opened a
joint Account with a Bank for Rs. 25,000. They had the following
transactions during the month of January, 2021.

Prepare a suitable Cash Book.

Bought goods and paid by cheque Rs. 2000

Purchased a Motor-cycle for Mani’s personal use and paid by cheque
Rs. 10,000

Drew Cash from Bank Rs. 2000

Cash Sales Rs. 380

Paid for advertisement in Cash Rs. 1000

Paid shop rent by cheque Rs. 600

Brought Furniture by cheque Rs. 1000

Paid Life Insurance Premium of Dipa from Office Cash Rs. 300

Goods sold to Mr. A Rs. 10,000, received Rs. 2500 in cash

Mr. A directly deposited the balance into Bank

Sold goods to Mr. B Rs. 5420 and received a cheque for Rs, 5400 in full
settlement.

The cheque was paid into the Bank

Dipa’s personal liability met from Office Cash Rs. 500

Paid salary by cheque Rs. 1000

Bank credited interest Rs. 84

Mani’s personal dividend deposited to joint Bank Account Rs. 250
Cash paid into Bank Rs. 2500

Goods purchased from Mr. X Rs. 2500 and paid him by cheque less
discount 1%

Cash in hand Rs. 580, Cash at Bank Rs. 21,659, Discount Allowed Rs.
20, Discount Received Rs. 25]

18. On 1st March, 2020, N. Bard commenced business with a capital of Rs. 30,000,
of which Rs. 25,000 were used to open a Bank Account. During the month of March,
20120, his transactions were as follows :
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Date Amount | Date Particulars Amount
Particulars Rs. Rs.
2020 2020
March2. |Bought from Sen goods by March 14.| Goods sold to Haren 130
cheque 7000 16.| Received cash from Roy 500
3. [Sold goods to Roy 510 Discount allowed 10
4. |Bought Furniture for Cash 650 17.| Received back goods from Haren 20
5. [Purchased from Datta 580 18.| Received Haren’s acceptance for 110
7. |Purchased goods from Kar 230 20.| Withdrew from Bank for Private
8. |Returned goods to Kar 30 use 110
9. [Paid Datta by cheque in full 25.| Cash Sales 1400
settlement of his account 560 26.| Paid establishment charges 120
11. | Accepted Bills Payable in 27.| Paid rentby cheque 50
favour of Kar 200 31.| Excess of Rs. 100,
deposited to the Bank —
Enter the above transactions in Journal and Cash Book, post therefrom
into Ledger and then prepare a Trial Balance.
[Ans: Cash in hand Rs. 100, Cash at Bank Rs. 23,420, Discount Allowed Rs.

10, Discount Received Rs. 20, Trial Balance Total Rs. 32,290]

19. According to the Cash Book of A, there was a balance of Rs. 1050 in favour on
30th June, 2017 in his business Bank Account. However, according to his Bank
statement, this account was overdraft.

On investigation you find that:

(a)
(b)

(©
(d)
©)
()

€9

(h)

The receipts column of the Cash Book has been overadded by Rs. 1100.
Cheques drawn and entered in the Cash Book in June, 2017 amounting
to Rs. 1670 were not presented until July, 2017

Discount received from a supplier of Rs. 100 had been included with the
cheque entered in the Bank Column of the Cash Book in April. 2017.

An amount of Rs. 750 paid directly in A’s Account by a customer in May,
2017 had not yet been entered in the Cash Book.

A cheque payment of Rs. 1230 in April, 2017 had been entered in the
Cash Book as Rs. 1320.

The Bank had charged the Business Account with a cheque for Rs. 2200
in February, 2017, which should have been passed through A’s private
Account.

Bank charges of Rs. 80 at 31st December, 2017 and Rs. 100 at 30th June,
2017 had not yet been entered in the Cash Book.

Cheques to the value of Rs. 3780 received from customers were recorded
in the Cash Book on.28th June, 2017 but not entered by Bank until 2nd
July, 2017.

You are asked to prepare a statement reconciling the Cash Book balance
with the balance shown by the Bank statement as on 30th June, 2017.
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[Ans:
20.

(a)
(b)

(c)
(d
(e)
()
(@)

(h)

Bank Balance as per Bank Statement Rs. 3600 overdraft]

From the following particulars, prepare a Bank Reconciliation Statement
as at 30th June, 2017

Debit balance as per Cash Book Rs. 14,300.

Cheque deposited into the Bank on 28th June Rs. 1500 but not recorded
in Cash Book. The cheque was collected by the Bank on 2nd July, 2017.
Cheques received and recorded in the Bank Column but not sent to the
Bank for collection Rs. 1200.

Cheques issued but not recorded in the Cash Book prior to 30th June,
2017 were Rs. 4000, Out of which cheques for Rs. 3000 were presented
to the Bank before that date.

In the Cash Book, Bank charge of Rs. 30 was recorded twice.

Bank allowed interest Rs. 140 on 25th June, 2017 but recorded in the
Cash Book on 28th June, 2017.

A cheque for Rs. 350 issued to Rahim on 20th June, 2017 but not recorded
in Cash Book. The cheque was finally dishonoured as signature differs,
The credit balance of Rs. 2600 on 22nd June, 2017 was brought forward
on 23rd June, 2017 as debit balance of Rs. 2600.

[Ans: Balance as per Pass Book Rs. 4930]
[Hints item No. (b), (f) and (g) will not come in Reconciliation Statement.]

21.

)
(i)

(iii)
(iv)
(v)

(vi)

(vii)

(vii)

From the following particulars, prepare a Bank Reconciliation Statement
as on 31st March, 2017.

Bank balance as per Cash Book Rs. 25,450.

A number of cheques were deposited in the Bank but on 31st March,
2017, a cheque for Rs. 500 was not credited in the Pass Book.

Several cheques aggregating Rs. 5000 were issued but only cheque for
Rs. 4,500 were presented to the Bank for payment,

The Bank had directly collected dividends Rs. 400 and interest Rs. 300
but these were not entered in Cash Book.

In accordance with instructions, the Bank had honoured a Bill for Rs.
2000 but the Debit Note was sent to the trader only on 2nd April, 2017
Bank charges Rs. 20 were not entered in the Cash Book.

The debit balance of February was shown short in the Cash Book by Rs.
300.

The Pass Book revealed that a cheque for Rs. 250 received from a person
had been dishonoured, but no entry was passed in Cash Book.

[Ans: Balance as per Pass Book Rs. 24,180]

22.

)

From the following particulars, prepare a Bank Reconciliation Statement
as on 3lst March, 2017
Bank balance as on 3lst March, 2017 as per Pass Book Rs. 15,200.
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[Ans:
23.

[Ans:
24.

(i)

(iii)

Bank charges debited in Pass Bank Rs. 130, but not recorded in Cash
Book.

Cheques issued but not presented to Bank for payment Rs. 2000. (iv)
Cheques deposited to Bank but not credited in the Pass Book Rs. 7000.
(v) A cheque entered as a deposit in the Cash Book instead of as a
payment Rs. 220. (vi) Rs. 364 paid into Bank, had been entered twice in
the Cash Book. (vii) The receipt side of the Cash Book Bank Column had
been overcast by Rs. 1000. (viii) A cheque drawn for Rs. 9 had been
wronghly entered in the Cash Book as Rs. 99.

Balance as per Cash Book Rs, 21,044]

(a)
(b)
(c)
(d)
(e)

®

€3]

In reconciling the balance as per the Pass Book with that in the Cash
Book as at 30th June, 2017, the Accountant of a company observed the
following:

Balance as per Pass Book Rs. 2400.

Cheques deposited but not cleared Rs. 4200.

Cheques issued but not cashed Rs. 620.

The receipt Column of the Cash Book has been overcast by Rs. 100.
Discount allowed Rs. 70 has been included through mistake in the cheque
entered in the Bank Column in the Cash Book.

A Trade Credit Note Rs. 340 was received on 25th June, 2017 but not
recorded in the books.

A cheque for Rs. 300 originally issued in 2017 was replaced when out of
date and entered again in the Cash Book. It was still outstanding on June
30, 2017. Both the cheques were included in the total of uncashed cheques
Rs. 620 in (¢) above.

Prepare a Bank Reconciliation Statement as at 30th June, 2017.

Bank Balance as per Cash Book Rs. 570]

(a)
(b)

(©)
(d)
(e)
()
(2
(h)

From the following particulars, prepare a Bank Reconciliation Statement:

Rs.
Bank overdraft as per Cash Book 16,200
Cheque deposited and credited by Bank but not recorded in
Cash Book 700
Debit side of the Bank Column in Cash Book cast short 100
A cheque for Rs. 5000 deposited but collection as per statement 4996
A party’s cheque returned dishonoured as per Bank statement 530
Bills collected directly by Bank 3500
Bank charges recorded twice in Cash Book 25

A Bill for Rs. 8000 discounted for Rs. 7960 returned dishonoured by
the Bank, Noting charges being Rs. 15
(i) Cheques deposited but not yet collected by Bank 2320
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(j) Cheques issued but not yet presented for encashment 1250

[Ans: Overdraft Balance as per Pass Book Rs. 21,494]

25.

(a)

(b)

(©)
(d)

(e)

From the following information, prepare a Bank Reconciliation
Statement as on 31st March, 2017 of Sri S. Roy who had a Bank Overdraft
of Rs. 653 as per Cash Book:

Cheques amounting to Rs. 2500 were deposited into Bank on 28th March,
but not credited by Bank until 2nd April; 2017.

Cheques issued amounting to Rs. 4500 on 25th March in favour of his
creditors were presented to the Bank for payment on 5th April, 2017.
Bank charges Rs. 70 on 31st March, but it is not recorded in Cash Book.
The receipt column (Bank) of the Cash Book has been overcast by Rs.
250.

A Bill for Rs. 3000 discounted with the Bank has entered in the Cash
Book without recording discount charges of Rs. 150.

[Ans: Balance (deposit) as per Pass Book Rs. 877]

26.
(a)
(b)
(©)

(d)

(e)

®

(@)

(h)

From the following particulars, prepare a Bank Reconciliation Statement
of Alpha Engineering Co. as at 31st August, 2017.

Overdraft balance on 31st August, 2017 as per Bank statement Rs. 13,095.
Cheques deposited into Bank but not recorded in the Cash Book Rs. 105.
Cheques received and recorded in the Bank Column but not sent to Bank
for collection Rs. 1015.

Several charges were drawn in the last week of August totalling Rs. 15,075,
of these cheques totalling Rs. 9044 were cashed. Similarly several cheques
totalling Rs. 9400 were sent for collection, of these cheques of the value
of Rs. 1500 were credited on 5th September, 2017 and Rs, 2050 were
credited on 7th September, 2017, the rest being credited before 31st August,
2017.

On IIth August, 2017 the credit side of the Bank Column of the Cash
Book was cast Rs. 1000 short and on 18th August, 2017, the credit
balance of Rs. 2600 was brought forward on 19th August, 2017 as debit
balance of Rs. 2600.

Chamber of Commerce fee Rs. 250 was paid by the Bank but was not
recorded in Cash Book.

In the Cash Book a Bank charge of Rs. 30 was recorded twice while
another Bank charge of Rs. 45 was not recorded at all.

Interest of Rs. 1400 was charged by the Bank but was not recorded in
Cash Book.

[Ans: Overdraft Balance as per Cash Book Rs. 6771]

27.

Mr. Goenka maintains two Bank Accounts I and II with State Bank of
India. On 31st July, 2017 his Pass Books show a balance of Rs. 19,990
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(a)
(b)

(©)

(d)

(e)

®

[Ans:

28.

(a)
(b)
(©
(d)

(e)
(9]

(@)
(h)

in Account No. I and an overdraft balance of Rs. 14,775 in Account No.
II. On verification the following mistakes were found:

A deposit of Rs. 15,000 made in Account No. I on 20th July has been
entered in the Cash Book in Account No. II.

A withdrawal of Rs. 5000 from account No. I on 2nd June has been
entered in the Cash Book in Account No. II.

Two cheques of Rs. 5000 and Rs. 7000 deposited in Account No. I on Ist
July and entered in Account No. II in Cash Book, have been dishonoured
by the Bank. The entries for dishonour of these cheques have been entered
in Cash Book in Account No. II.

Mr. Goenka has issued cheques on 29th July of Rs. 10,000 from Account
No. I and for Rs. 1000 from Account No. II. These cheques were not
encashed till 2ndAugust, 2017.

Incidental charges of Rs. 10 and Rs. 25 charged in Account No. I & II
respectively have not been entered in Cash Book.

Deposits of Rs. 5000 and Rs. 3500 made into Account No. I & II
respectively, on 30th July, have not been given credit by Bank till 4th
August, 2017.

Prepare Bank Reconciliation Statements as on 31st July, 2017 for the
above two Accounts.

Balance of Cash Book Account No. I on 31st July, 2017 Rs. 5000 Overdraft
Balance as per Cash Book Account No. II Rs. 2250]

On 31st March, 2017, the Bank Column of the Cash Book shows overdrawn
balance of Rs. 1062. From a detailed comparison between the Cash Book
and Pass Book, the following discrepancies are revealed:

A Bank deposit of Rs. 698 made on 30th March, 2017 was not recorded
in the Bank statement until 2nd April, 2017.

The page total in the Cash Book on 28th March amounting to Rs. 10,502
had been carried forward to the next day as Rs. 10,052.

A payment of Rs. 91 as insurance premium made by the Bank had not
been entered in Cash Book.

A cheque payment to P. K. Sen for Rs. 94 had been entered twice in the
Cash Book.

Bank charges Rs. 57 had not been entered in the Cash Book.

On 29th March, the Bank collected dividend for Rs. 341 but the advice
was not received by the trader until 3rd April, 2017.

On 24th March, the Bank credited a sum of Rs. 1560 in error.

A Bill for Rs. 110 was discounted with the Bank in February, 2017 for
Rs. 100. The Bill was dishonoured on 30th March, 2017 but no entry had
been made for dishonour in Cash Book.
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29.

30.

)

[Ans:

[Ans:

Cheques for Rs. 2612 issued prior to 31st March, 2017, were not presented

to the Bank for payment until next month. You are required:

(a) to show the appropriate adjustments in the Cash Book.

(b) to prepare a Bank Reconciliation Statement on the basis of adjusted

Cash Book balance.

Adjusted Cash Book Balance Rs. 1325 overdrawn. Pass Book Balance

Rs. 2149 favourable]

According to Cash Book of A, there was a balance of Rs. 1050 in favour

on 30th June, 2017 in his business Bank Account. However, according to

his Bank statement this Account was overdrawn.

On investigation you find that:

(i) The receipts column of the Cash Book has been overadded by Rs.
1100.

(i)) Cheques drawn and entered in the Cash Book in June, 2017,
amounting to Rs. 1670 were not presented until July, 2017.

(iii) Discount received from supplier of Rs. 100 had been included with the
cheque entered in the Bank Column of the Cash Book in April 2017.

(iv) Amount of Rs. 750 paid directly in A’s Account by a customer in
May, 2017 had not been entered in the Cash Book.

(v) A cheque payment of Rs. 1230 in April, 2017 had been entered in the
Cash Book as Rs. 1320.

(vi) The Bank had charged the Business Account with a cheque for Rs.
2200 in February, 2017, which should have been passed through A’s
private Account.

(vii)Bank charges of Rs. 80 at 31st December, 2016 and Rs. 100 at 30th
June, 2017 had not yet been entered in the Cash Book.

(viii) Cheques to the value of Rs. 3780 received from customers were
recorded in the Cash Book on 28th June, 2017, but not entered by the
Bank until 2nd July, 2017. Your are asked to (i) make appropriate
adjustments in the Cash Book and (ii) prepare a statement reconciling
the adjusted Cash Book balance with the balance shown by the Bank
statement at 30th June, 2017.

Balance as per amended Cash Book Rs. 710, Balance as per Pass
Book Rs. 3600 overdraft]

Ramaswamy maintains a Columner Petty Cash Book on Imprest System.

The imprest amount is Rs. 500. From the following information, show how

his Petty Cash Book would appear for the week ended 7th June, 2020.
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Date Particulars [Amount | Date Particulars Amount
Rs. Rs.

2020 2020
June 1. | Balance in hand 134.90 [June 3.| Reppairs 156.70
Received cash reimburshed tq 4.| Postage 14.40
make up the imprest ? Entertainment 12.70
Paid for postage 12.30 Travelling 38.40
Paid for stationery 32.10 5.| Stationery 67.30
Paid for entertainment 5.40 Entertainment 4.10
2. | Travelling & Conveyance 12.60 6.| Miscellanceous 1.20
Miscellaneous Expenses 1.10 7| Postage 5.10
Entertainment 7.20 Repairs 48.30

[Ans: Cash in hand Rs. 78.10, Postage Rs. 34.80, Stationery Rs. 99.40,
Entertainment Rs. 22.20, Travelling & Conveyance Rs. 51.00, Repairs Rs.
205 Miscellanceous Expenses Rs.9.50]
31. A trader starts his week on st April, 2017 with an opening balance of Rs.
200. His transactions during the week were as given below:

1.4.17—  Purchased stationery 15.00
2.4.17— Paid Wages 5.00

Paid Tram fare 1.50

Paid Office Electric Bill 35.00
3.4.17—  Purchased Revenue and Postage Stamsp 3.50
4 4.17—  Paid for repairs to chairs 10.50
5.4.17— Paid Taxi fare 15.75

7.4.17—  Purchased paper & ink 10.00
Enter the above in a suitable Petty Cash Book. Post to Ledger Accounts
and restore the Petty Cashier to his original balance as on 8th April, 2017.

[Ans: Petty Cash in hand Rs. 103.7.5, Stationery Rs. 25.00, Wages Rs. 5.00,

Travelling Rs. 17.25, Postage Rs. 3.50,.Repairs Rs. 10.50, Office Expenses
Rs. 35.00]

32. Prepare a Columner Petty Cash Book on Imprest System from the following
particulars and post to the Ledger:

Date Amount | Date Particulars Amount
Particulars Rs. Rs.

2020 2020
June 1. | Received Petty Cash 500 [ June 20.| Paid for conveyance 22
2. | Paid for postage 40 25.| Paid for postage 50
5. | Paid for stationery 25 28.| Paid wages to office cleaner 10
8. | Paid for advertisement 50 29.| Purchase a chair for the office 60
12. | Paid of wages 20 30.] Paid for telegram 20
16. | Paid for carriage 15 Sent notice to landlord 3
17. | Paid to Gutgutia on account 80 Paid for travelling 80

[Ans: Cash in hand Rs. 25, Postage & Telegram Rs. 113, Cartage & Carriage
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Rs. 15, Advertisement Rs. 50, Travelling & Conveyance Rs. 102, Wages
Rs. 30, Printing & Stationery Rs. 25, Ledger Account Gutgutia Rs. 80,
Furniture Rs. 60]

33. Enter the following transactions in a Petty Cash Book with analytical
columns. The Petty Cashier started with an imprest amount of Rs. 500
every month:

Date Particulars Amount | Date Particulars Amount
Rs. Rs.
2020 2020
Oct. 1| Petty Cash in hand 62.50 [ Oct. 15| Telegram to Delhi 8.75
Received cash to make imprest ? 17| Catage & Cooly 5.00
Paid for postal stamps 25.00 18| One bottle ink 3.75
3 | For window cleaning 12.50 20| Paid to Patel & Co. 22.50
5 | Wages to office cleaner 50.00 24| Paid for shorts in Evening
6 | Red tapes 250 News 57.50
8 | Fares to office clerks 62.50 26| Sent notice to landlord 7.25
10 [ One dozenof envelops and 29| Polishing office table 7.50
letter papers 7.50 30| Aventisement in Times of India| 103.75
11 | Printing charges and lelter 31| Railway fare to manager 62.50
papers 10.00 Also show how the Pettey Cashier
12 [ One box paper fasteners 2.35 will start again on Ist Nov. ‘17 with
13 | Bus fare to an Assistant 6.25 his original imprest amount.

[Ans:  Petty Cash in hand Rs. 42.90, Cartage & Cooly Rs. 5, Printing & Stationery
Rs. 41, Office Expenses Rs. 70, Travelling Rs. 131.25, Printing & Stationery
Rs. 26.10, Advertisement Rs. 161.25, Ledger Account Patel & Co. Rs. 22.50]

(%).58 TEq A(FO
ﬁﬂﬂ?ﬁ){ 2Melt (Objective Questions)

2> 2 () Incorrect, (¥) Incorrect, () Incorrect, (¥) Incorrect, (®) Correct,
(%) Incorrect, (%) Correct, (&) Correct, () Incorrect, (&) Correct,

e® 8 8 (i) Real; (ii) Debit; (iii) Receipts; (iv) Credit; (v) Payment; (vi) Debit; (vii)
Cash in hand.

e% @ ¢ (a) Cash Discount; (b) Cash A/c; (¢) Contra; (d) Bank A/c.
e v ¢ True : (i), (iii), (iv), (vii).
False : (1), (v), (vi).
el a ¢ Correct: (iii), (iv), (v).
False : (i), (ii), (vi), (vii).
& v ¢ True : (d), (e).
False : (a), (b), (¢), (), (2), (h).
g s ¢ Add: (i), (iv), (vi) [Double amount], (viii), (x), (xi), (xii).

Deduct : (ii), (iii), (vii).
No effect : (v), (ix).
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()9 (I YAEA I AYRe Seawa i a1 292

@A (ETIe AIe Gicami s a1 22 erefe 2= ¢
> | T2 c4ieti@ wifketl (Opening Entry)

3| 297 7= 19 Wifdell (Closing Entry)

© | f27F FEEE wifel (Adjusting Entry)

8 | WeT ALCHIXC wifket (Rectification Entry)

@ | FI¥aF Wik (Transfer Entry)

Y | SRR WifEl (Residuary Entry)

o 2ATSF RO (T AHCH SN T4 267 ¢

3(@).0.> T cete wifke

O TR ANFTS oo fRACTT T2 (el & | 7fen q=eas [ fen ferices g
(efeig (Closing Balances) o« I20a 7 faeites 2kfes (o 207 | €2 (el gon
AL J2C0 BAITHS FACO FE WIRER ARG | G2 WiRE a1 &R (Aiend wifketl | @

WIS oo TRAT GFCOZ FACS 2 |
TwREe > ¢
31st December, 2017 @Ifatd Patel-99 277 (Taele M mel ¢
Amount Amount
Particulrs Rs. Particulars Rs.
Stock of Goods 10,000 Investments 5,000
Macinery 15,000 Cash at Bank 8,000
Creditors 12,000 Capital 35,000
Debitors 15,000 Bills Payable 6,000
2018 ACH 2o (AR wifet (el |
JOURNAL PROPER
Dr. Cr.
Amount Amount
Date Particulars LE Rs. Rs.
2018
Jan. 1 | Stock of Goods A/c 10,000
Machinery A/c 15,000
Debtors Alc 15,000
Investment A/c 5,000
Cash at Bank A/c 8,000
To Creditors A/c 12,000
To Bills Payble A/c 6,000
To Capital A/c 35,000
(Being Incorporation of opening assets & liabilities)
Twizad ¢ 2

31st December, 2017 Sifft4 Philips & Sons-9d Ta@e=q el fesi ¢ 1st January, 2018

it 237 (Aie wifien (wdie (Following is the Balance Sheet of Philips & Sons, as on
31.12.17 show the Journal Entry to open the accounts as on 1st January, 2018)
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Balance Sheet as at 31st December, 2017

Details | Amount Details | Amount

Liabilities Rs. Rs. Assets Rs. Rs.
Capital 76,000 Building 40,000

Sundry Creditors 15,000 Less Depreciation 4,000 36,000
Bills Payable 10,000 Machinery 30,000

Loan from Khemca 20,000 Less Depreciation 3,000 27,000

Outstanding Liabilities Investments 17,000

Wages 2,000 Stock in Trade 22,000
Salary 6.000 8,000 Sundry Debtors 10,000

Less Provision for

Doubtful Debts 500 9,500

Cash at Bank 14,000

Cash in hand 2,500

Prepaid Insurance 1,000

1,29,000 1,29,000

JOURNAL PROPER

Dr. Cr.

Amount Amount

Date Particulars L.F Rs. Rs.
2018 |Building A/c 36,000
Jan. 1 | Machinery Alc 27,000
Investment A/c 17,000
Stock in Trade A/c 22,000
Sundry Debtors Alc 10,000
Cash at Bank A/c 14,000
Cash in hand A/c 2,500
Prepaid Insurance A/c 1,000

To Capital Alc 76,000

To Sundry Creditors Alc 15,000

To Bills Payable Alc 10,000

To Loans from Khemca A/c 20,000.

To Provision for Doubtful Debts A/c 500

To Outstanding Wages Alc 2000

To Outstanding Salary Alc 6,000

(Being Incorporation of opening Assets & Liabilities)

3(9).0.% AR T7 FaF wifken

I (¥ICT HUl® 2319 09 2051 Nominal Accounts-99 (&R%fel Trading and Profit
& Loss Account-4 ZSRS F( % FACO 2 | G251 B &) (A 7l 701 2 S2ICH

2019 37 a7 Wik 7o =3 | @3 WReN IRE oiF e Fce =3

TrigAe © 3
31 December, 2017 ©ifstad fagfaife Afeaitas (saufem ey 2o qcaa wiiken (e @3g

SERCR 231 (e 2 (Show the closing entries for the following Ledger balances as on
31st December, 2017 and show the Capital Account:)
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Amount Amount
Particulars Rs. Particulars Rs.
Purchases 40000 | Advertisement 4,000
Stock on 1.1.17 10000 | Commission Received 5,000
Sdes 85000 [ Carriage 1,000
Wages 3000 | Sdaries 5,000
Sales Returns 2000 Rent 2000
Purchase Returns 3000 Discount Allowed 2000
Discount Received 2000 Coa & Fuel 500
Capitd 40,000 Drawings 1500
Bad Debts 400
JOURNAL PROPER
Dr. Cr.
Amount Amount
Date Particulars LF Rs. Rs.
311214 TradingAlc Dr. 56,500
(@) To Opening Stock A/c 10,000
To Purchases A/c 40,000
To Wages A/c 3,000
To Sales Returns A/c 2,000
To Carriage A/c 1,000
To Coal & Fuel A/c 500
(Being the transfer entry to close the above accounts)
(b) Sales A/c Dr. 85,000
Purchase Returns A/c Dr. 3,000
To Trading A/c 88.000
(Being the above accounts closed)
(c) Trading A/c 31,500
To Profit & Loss A/c . 31,500
(d) Profit & Loss A/c Dr 13,400
To Advertisment A/c 4,000
To Salaries A/c 5,000
To Rent A/c 2,000
To Discount Allowed A/c 2,000
To Bad Debts A/c 400
(Being transfer entry to close the above accounts)
(e) Discount Received A/c Dr. 2,000
Commission Received A/c Dr. 5,000
To Profit & Loss A/c 7,000
(Being transfer entry to close the above accounts)
® Profit & Loss A/c Dr. 25,100
To Capital 25,100
(2) Capital A/c 1,500
To Drawings A/c 1,500
(Being transfer entry to close the above accounts)
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Capital A/c

Dr. Cr.
Date Particulars Amount Date Particular Amount
2017 Rs. 2017 Rs.
Dec. 31| To Drawing 1,500 Jan. 1. |By Balance b/d 40,000
31| To Balance c/d 63,600 Dec. 31 |By Profit & Loss A/c 25,100
65,100 (Net Profit) 65,100
2018 —
Jan. 1 |By Balance b/d 63,500

Twizad 8 8
JNee @S 0@ 31st December, 2020 Sifstd &7 qcaa wifven @i ¢
(From the following Trial Balance, show the closing entries as on 31st December, 2020):

Trial Balance as at 31st December, 2020

Amount Amount
Particulars Rs. Particulars Rs.
Bank 22,500 Capital 30,000
Purchases 15,750 Sales 60,000
Furniture 3,000 Returns Outward 1,650
Postage 300 Sundry Creditors 15,000
Advertisement 450 Loan 8,100
Stationery 600 Commission 50
Electric Charges 750
Carriage Inward . 300
Stock, 1st January, 2020 ... 19,500
Rent 9,000
Building 30,000
Machinery 7,500
Sundry Debtors 4,500
Drawings 750
1,14,900 1,14,900
JOURNAL PROPER
Dr. Cr.
Amount [ Amount
Date Particulars LF Rs. Rs.
2020
Dec 31| Trading A/c Dr 35,550
To Opening Stock A/c 19,500
To Purchases A/c 15,750
To Carriage Inward A/c 300
(Being above accounts closed)




Dr. Cr.
Amounrt | Amount
Date Particulars LF Rs. Rs
2020 |Sales A/c Dr. 60,000
Dec.31|To Returns Outward A/c Dr. 1,650
To Trading A/c 61,650
(Being above accounts closed)
- Trading A/c Dr. 2,6100
To Profit & Loan A/c 2,6100
" Profit & Loss A/c Dr. 11,100
To Postage A/c 300
To Advertisement A/c 450
To Stationery A/c 600
To Electric Charges A/c 750
To Rent A/c 9,000
(Being above accounts closed)
Profit & Loss Dr. 15,150
To Capital A/c 15,150
Commission A/c 150
To Profit & Loss Alc 150
(Being Commission Accounts closed)
Capital A/c 750
To Drawings A/c . 750

(Being Drawings Accounts closed t

o Capital Account)

3(9).0.0 TN eI wifde

TG C<ITT (I 2D AT SIS - TR Al -1 e ey @3 5716 @ witza
AT RN Gy (X 71661 Gicamis wifkenl s a1 29, Crefrs 2o sracas vide e |
Qo] TRCHT (AT pOIT A7 2eRcas IR T 2| (I, a2l o, Sew gne 3,

T2E A7, Al AT, ST 2o |

TnRA ¢ @
qMva e fofere 31st March, 2021 SIfE 7319 9289 &) @ Oifgcd & sew

RIS wifdel B 1 ¢ (From the following information available on 31st March,
2021, make necessary adjustment entires in the Journal for the year ending as on that

date :)

(i) Interest Accrued
(ii) Wages for March, 2021, Outstanding

(iii) Rent for April, 2017 received in advance

(iv) Insurance prepaid

(v)

Depreciation on Furniture
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o
o

JOURNAL PROPER
Dr. Cr.
Amount | Amount
Date Particulars LF Rs. Rs.
2021
March31 | Accrued Interest A/c 1,500
To Interest A/c 1,500
(Being adjustment of interest due but not received)
" Wages Alc 8,500
To Outstanding Wages A/c ... 8,500
(Being wages due but not paid adjusted)
» Rent A/c 2,400
To Pre-received Rent A/c . 2,400
(Being adjustment of rent received in advance)
Pre-paid Insurance A/c 1,000
To Insurance A/c 1.000
(Being Insurance Premium paid in advance adjusted)
" Depreciation A/c 200
To Furniture A/c . 200
(Being depreciation charged on furniture)
TRIZAS 3 v

Shri Dipankar Sen-<3 237 I% 97 @ifd4 30th April, 2017 TFfe Ranalm ey

ATG 7K AFCEa Wikt (i ¢ (Shri Dipankar Sen closes his books on 30th April,
2017 Pass necessary adjustment entries for the followings :)

(a)
(b)
(c)
(d)
(e)
()
€9

®

Insurance premium Rs. 1,800 was paid for the year ended 31st July,
2017.

Wages Rs. 600 for the month of April, 2017 was not paid.

Goods costing Rs. 300 was taken by Shri Sen for personal use.

Goods costing Rs. 400 was distributed as free samples.

Materials from store Rs. 200 had been used in making loose tools, but no
entry was passed in the books.

Rs. 6,000 was paid on 1.1.2017 for advertisement for five years from that
date.

A sum of Rs, 300 was due from Shri A who became insolvant and
nothing was recoverable from him.

Interest @ 5% p.a. was to be provided on loan of Rs. 40,000 taken on
1st November, 2017.

Sundry Debtors include Rs. 500 due from Shri A. K. Roy, while sundry
creditors also include Rs. 300 due to Shri A. K. Roy.
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® JIYI 2
In the Books of Shri Dipankar Sen

JOURNAL PROPER

Dr. Cr.
Amount | Amount
Date Particulars LF Rs. Rs.
2017
April 30 | Pre-paid Insurance A/c 450

(a) To Insurance Alc . 450
(Being advance Insurance adjusted)
(b) | Wages A/c 600

To Outstanding Wages A/c ... 600
(Being adjustment of unpaid wages)
(c) | Drawings A/c 300

To Purchase A/c 300
(Being goods taken by the proprletor for personal use)
(d) | Advertisement A/c 400

To Purchase A/c . 400
(Being goods distributed as free sample)
(e) | Loose Tools A/c 200

To Purchase A/c 200
(Being materials used for loose tools ad]usted)
() | Pre-paid advertisement 5,600

To Advertisement A/c 5,600
(Being advance advertisement adjusted)
(g) | Bad Debts A/c 300

To A Alc 300
(Being Bad Debts adjusted)
(h) | Interest on Loan A/c . 1,000

To Outstanding Interest on Loan Alc 1,000
(Being interest on loan due for 6 months adjusted)
(h) | Sundry Creditors A/c 300

To Sundry Debtors A/c 300
(Being Shri A. K. Roy in Debtors and Credltors set-off)

3(9).0.8 e ALTHILTTR WiTE

e FRCHIE FACO ZCA o TR FMCT FA0© 203 | RARHNCER (W28 (@i wifea
TE OF (O @7 A e Al |
TE WCHL TR 20 REIfe Sicetse 741 200z |

140



3(¥).9.¢ BNTCAA R

G FZARAS (A O @6 AT @I TiF BB FA00 206 ©f Tife Mo
FACO A | @3 WREACE BASCEF 7ifda e |

Twigdel ¢ q
31st March, 2017 wifity afeiiie Rl gve gt fofsiam s ¢ (Record the
following in Journal Proper as on 31st March, 2017)
(a)  Debit balance of Mr. Rahim A/c is to be transferred to Mr. Karim A/c Rs. 500.
(b)  Balance of Drawings Account Rs. 1,000 is to be transferred to Capital Account,
(¢)  Gross Profit of Rs. 41,000 is to be transferred from Trading Account to Profit

& Loss Account.
(d) Net Profit of Rs. 12,000 is to be transferred from Profit & Loss Account to

Capital Account.
® JIYI 2
JOURNAL PROPER
Dr. Cr.
Amount | Amount
Date Particulars LF Rs. Rs.
2017
March31l |Mr. Karim A/c 500
(a) To Rahim A/c . 500
(Being the amount transferred from Rahim to Karim)
(b) |Capitals A/c . 1,000
To Drawings A/c 1,000
(Being the balance of Drawings A/c transferred to Capital A/c)
(c) |Trading A/c . 41,000
To Profit & Loss A/c . 41,000
(Being gross profit transferred)
(d) |Profit & Loss A/c . 12,000
To Capital A/c . 12,000
(Being net profit transferred)
3(9).0.% TRAMTBA wifdeT

a3+ fFg wike Wit @ef SARTS vl Wik seee Wz @k [em @9 S
SEYE ! AT =, (312 71561 Wi 2Fe St ferfsiam T2 23 | (@ —aita 7rife T3-[aw
o1 FEF TP (ATF Aol 2zet Topifr |
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TrigAd ¢ b
e mmaeft 2o Sitamia ffo—a S ¢ (Make necessary entries to record the
following transactions in Journal Proper :)
2017
Feb. 12, Purchased a Machine from TISCO for Rs. 21,000.
May 2, Sold an Old Furniture to Mr. X for Rs. 700.
June 5, Proprietor has taken goods worth Rs. 400 for personal use.
July 8,  Proprietor has introduced household Furniture worth Rs. 1,200 into the business.
® AL 2

JOURNAL PROPER
Dr. Cr.
Amount | Amount
Date Particulars LF Rs. Rs.
2017
Feb. 12 |Machinery A/c 21,000
To TISCO A/c 21,000
(Being machinery purchased on credit)
May 2 |Mr. X Alc 700
To Furniture A/c 700
(Being an old furniture sold on credit)
June 5 |Drawing A/c 400
To Purchase A/c 400
(Being goods taken by proprietor for personal use)
July 8 |Furniture A/c 1,200
To Capital A/c 1,200
(Being household furniture introduced in the business
by the propmetor)

3(9).8 @euifE |

(I a7 WS eificd {2719 93-9g fgere! AibiE F9a1a e i 13972 eIt qe
feRaiTes (@@efe (Closing Balance) ‘(86 (Debit) € (Credit) (&5’ —d2 w3 @ital
Afeea @ siferl a1 [Re9 tofd Fa1 27 ©tF Ie0 2 @SFIS@T (Trial Balance) |

(¥).8.5 5 & Twmey @enife ot st =

@ 7R SO AT &) (@ETRE (o a1 73, Tafer 2o ¢

(v) @salfe toft Fate afele +Wma-99 (Transaction) Te¥ i (Wdfe, ‘(BT @
e eI PR (S P T B ek B (-3 S IR e ) i RGBS Rt
9Mfifes wamed (Arithmetical accuracy) I oD H*o® 2ex am|

() @eiNE-9 AfsTca (Ledger) T e sfer (s (Closing balances) @103t
AT AT | T (G ARG (T I T AT AR (€T ATAG
2 | pUE 219 (Final Accounts) 3% ST« S @ @3 @enificea Tom
frda a3 tofs w41 =3
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(®)

(8)

R AT TRFEFTR @ @O AT | @STE (AF2 AT 7w
el (BT o 23 | (Feng ew R o Afotas ARRy (e 23 |
Yo AP T2 (0T AR T2 IR Felreat ez Fa &) porg iR
(Final Accounts) (oS (2 2T | AfIF T4 (208 2o w12 o zew Sfvw @,
AN IZEFF EHASfET (Transactions) WW@@W%@WWWI
ReflE agred MG U8RI o2 Wikew zen T |

3(%).8.2 AeTftea Asazet

A AECS T RETOER AR A 299 warel WiRvwea AbE w0 I |
Renifie NTa (otere fZontaa J2re Fosfe el (A0 @0 HAitd | @2 geslE @enifiem
T 431 A 1 | ©f2 fZotaa fgerel apizaacea Sowee @enifieR a%fs o< [Rremes
L FE L

(). @R T @STE-9 4@t 2ITE

(>)

(*)

(®)

(8)

RITeA w4 ¢ (Errors of Omission)—(3Ie G (FH AT 9209 (W3 fafoia
41 2CeT @EANET-9 ©IF AR AT 7l | @, Anil Das-93 FCg 500 GIE ol
i@ <1 2e1 g 93 (= (i 1309 ferfsiam <1l 26 o1 | el (@efite Tey
e (iseeT 500 Giwl 3 209, g el [ A |

?ﬂﬂ/ﬂfﬁi we1 ¢ (Errors of Commission)—(Jl« (FTNMCAT =% 2ANfiF B el
IE I @A A TR @R AFSACNE 3 T OF (Ol 2R | @, Anil
Das-97 =56 500 BIsslF #iely erz <541l 251 6@ @l 'we1 S53 Amal Das-<€3 Account-9
50 BIssl @32 Sales Account-9€ 50 BRRR 267 | GU3FCE (RSN fNTeT AT @32 o
SEIRACICIOIN

WW (Errors of Principle)—a2 &i35/7 a1 f2A[R=IITE o1 ez sreed s
qo AT | AMFTS SFERASTOR € ARG I & AT Sl Tl
Tofeifg TCO =1 2 Gl G307 O B3 | 3 2P GCeT e (el @] A
fZraTe =1 ot @ fnerefbe fon ifiee omy «fs Zaeite wemrs (o2l 23 |
(T, SPRR2[G (TATS AW T Repair A/c-43 2980 Sa@FC Furniture A/
c-43 Debit T 2o | €3 S &) (AT (I T2 GIFIE W0FT oo 2 o, Sroe
@exIfE fNee A |

if9913% @& (Compensating Errors)—a-43(74 a1 251 42 1l Wrolfda it
7T oo s @32 SIEa el | (T X-@9 Account-¢ 500 TSI #IfFATS ©o S
1,500 58 Debit F41 2002 | SAE SHCEF Y-99 Account-4 400 HiFE 2IfF0s
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& 04 1,400 B! Credit 391 202 | 99 s Debit @3] Credit S W2 1,000
TR M (el 200 | el (FeNE et A |
(¢) @7f¥=E &1 (Errors of Misposting)—2iafiis 72 (At e geEia
a5 R AR_es swy @l 2oitas o e 7o o= coiemt (posting) 20,
qCF (@IS ©eT ACeT| Rahim-99 % (ACF 1,000 TR el (oe, g @l
Rahim-93 f&AC37 Credit 7tF =1t o104 Karim-«3 27037 Credit s 1,000 Bl
(T TE | GF Gy (@S oNeT 21 |
TR el ACene @eife e A3 | GlRseiE I9 2 @, @eifie Ziae 92-9q
WEOIF G0 W*5® 2 (defenite proof) R—22 ¥&eld B2 Aldl (apparent proof) id |
9 @TIfE AES FIAT ATAGH SNCE, I @eIfet 7t fwet @bt =@ @, 2o 33ce
e 0T | B9, (eI tofd el el® 23119 (Final Accounts) €3 S wifefer el
ot a1 2 T

3@).e.> @SAEE (OfF FAF T & F a1 A4Te T3

() wifeq fTaarosfe@ (Assets Accounts) Debit (&F AT |

(R) wi-«3 ferReowfer (Liabilities Accounts) Debit (&3 It |
(©) 7-97 ARAOwRE (Expenses Accounts) Debit (& T |
(8) SIRI-93 2o efed (Incomes Accounts) Debit (&& 2GS |

()Y TriRFCET

THEAe ¢ >

31st December, 2020 Sifdcdd fAsfeRe (saafe 27t i @eifie awe o ¢—(Prepare

a Trial Balance from the following balances as at 31st December, 2020)

Particulars Amount Particulars Amount

Rs. Rs.

Repairs 2,500 Capital 1,34,100
Sundry Debtors 30,000 Drawings 6,000
Trade Expenses 4,000 Loan Paid 10,000
Rent 12,000 Travelling Expenses 2,700
Wages 8,000 Commission Received 11,400
Purchases 1,60,000 Salaries 12,000
Furnitures 20,000 Advertisement 5,000
Carriage & Freight 3,000 Cash at Bank 16,000
Sales 2,40,000 Cash in hand 4,000
Sundry Creditors 35,000 Building 60,000
Discount Received 1,800 Plant & Machinery 40,000
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Particulars Amount Particulars Amount

Rs. Rs.

Discount Allowed 2,200 | Insurance 2,000

Carriage Outward 700 | Investments 8,000

Internal Received 1,300 | Bad Debts 1,200

Returns Inward 4,000 | Reserve for discount on Creditors 700

Returns Outward 5,000 | Coal and Fuel 1,200

Provision for Bad Debts 1,800 | Stock on 1st January, 2017 15,200
Additonal Information: value of closing stock as on 31.12.2020 is Rs. 17400

T 8
Trial Balance as at 31st December, 2020
Dr Cr
Amount Amount
Name of Accounts Rs. Name of Accounts Rs.
Repairs 2,500 Sales 2,40,000
Sundry Debtors 30,000 | Sundry Creditors 35,000
Trade Expenses 4,000 | Discount Received 1,800
Rent 12,000 | Interest Received 1,300
Wages 8,000 | Returns Outward 5,000
Purchases 1,60,000 | Provision for Bad Debts 1,800
Furnitures 20,000 | Capital 1,34,100
Carriage & Freight 3,000 | Commission Received 11,400
Discount Allowed 2,200
Carriage Outward 700
Returns Inward 4,000
Drawings 6,000
Loan Paid 10,000
Travelling Expenses 2,700
Salaries 12,000
Advertisement 5,000
Cash at Bank 16,000
Cash in Hand 4,000
Building 60,000
Plant & Machinery 40,000
Insurance 2,000
Investments 8,000
Bad Debts 1,200
Reserve for discount on Creditors 700
Coal and Fuel 1,200
Stock on 1st January, 2020 15,200 ‘
4,30,400 4,30,400

3.Z. ¢ Closing Stock, (RS SR Al (XY GF G (el W] 20 | GF3I1a GG
Closing stock @& Tej A5EH MR T 2(ACE, GITH(GS ©f (@SR IWET 304 |
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TuRAd ¢ R

0 @eRIfE @bs | Fd oraizal 38l wm Fea—

(The following Trial Balance has been wrongly drawn. You are to rectify it stating
reasons for your correction.)

Trial Balance for the year ended 31.3.17

Dr. Cr.
Amount Amount
Name of Accounts Rs. Rs.
Stock as at Ist April 2016 30,000
Adjusted Purchases 60,000
Capital 45,000
Drawings 11,000
Wages 3,700
Salaries 6,800
Travelling Expenses 600
Rent and Insurance 2,000
Interest Received 400
Sales 1,56,300
Bank Overdraft 4,000
Sundry Creditors 31,000
Bad Debts 1,400
Provision for Bad Debts 2,500
Building 18,000
Plant and Machinery 6,000
Furniture 5,000
Sundry Debtors 50,000
Cash 1,500
Trade Expenses 300
Stock as at 31st March, 2017 40,000
Outstanding Salaries 700
Outstanding Wages 500
Interest Receivable 200
Pre-paid Rent and Insurance 400
Depreciation on:
Plant and Machinery 500
Building 2,500
Furniture 500
Suspense 1,08,800
2,94,800 2,94,800
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Trial Balance as at 31st March, 2017
Dr. Cr.

Amount | Amount
Name of Accounts Rs. Rs.
Stock as at 1st April 2016 30,000
Adjusted Purchases 60,000
Capital 45,000 7R Credit 29
Drawings 11,000
Wages 3,700
Salaries 6,800 A Debit 209
Travelling Expenses 600
Rent and Insurance 2.000 A Debit 209
Interest Received 400
Sales 1,56,300
Bank Overdraft 4,000 7R Credit 269
Sundry Creditors 31,000
Bad Debts 1,400 A Debit 209
Provision for Bad Debts 2,500
Building 18,000
Plant and Machinery 6,000
Furniture 5,000
Sundry Debtors 50,000 9@ Debit 2C3
Cash 1,500
Trade Expenses 300 A Debit 209
Stock as at 31st March, 2017 40,000 =(f€ Debit ZCA
Outstanding Salaries 700 R Credit 2
Outstanding Wages 500 R Credit 2
Interest Receivable 200 =(f€ Debit ZCA
Pre-paid Rent and Insurance 400 (€ Debit 2
Depreciation on:
Plant and Machinery 500 U Debit 204
Building 2,500 <53 Debit 209
Furniture 500 A Debit 209
2,40,400 12,40,400

R7s (3) ave @it Feaam 3% (@— “For the year ended”’-&d TS “as
at” 203 | FFe, @R « 3o [ffe siffres fereeshr (om fw aws =)
(%) Closing Stock (Stock as at 31st March, 2017) Trial Balance-94 W@\i_\@ 209,
FF @F &= Purchase Account-4d 5% E Wil 2R |
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w2 ©

5 322 ol GRS AfS9ItTa 31st December 2017 ©iffitad @eTfiTeT Debit it
TR OF 1,66,590 5ivl € Credit M @0 oF 42,470 5i<vl | = cAeigfem 7=
fmfeie geef @i sw|

(The Total of the debit side of the Trial Balance of a large boot and shoe repairing
firm as at 31st December, 2017 is Rs. 1,66,590 and that of the credit side is Rs. 42,470.
After several checkings and re-checkings the following mistakes are discovered.)

Item of Account Correct figure Figures as it appears
as it should be in the Trial Balance
Rs. Rs.
Opening Stock 14,900 14,800
Repairs 61,780 61,780

(but appears on the
Debit side)

Rent & Rates 2,160 2,400
Sundry Creditors 6,070 5,900
Sundry Debtors 8,060 8,310

@eRifite 7T @swe (99 T (Ascertain the Correct Total of the Trial Balance)
AL 8

Debit Credit

Rs. Rs.
Total as per Trial Balance 1,66,590 42.470
Repairs being income, Credit balance
but shown as Debit balance (-) 61,780 (+) 61,780
Under valuation of opening stock (+) 100 -
Rent and Rates overstated (=) 240 -
Sundry Creditors understated - (+) 170
Sundry Debtors overstated (=) 250 -
Correct total of Trial Balance 1,04,420 1,04,420

(9).a AN

@ M Fre dfiFelta o a9 o (@ [ReR St @12, @18 @Tmomafe
Al SCAwIR ferfoia T 27 | N —TRN (et Aifkel—Ton T2 YF0O Ao TR
(sl T Ton TRcEa AR ZReite ARfEF (T (ol T R (AEE nifkE S0
23 | 2117 T% T Wifel—I=Ca7 (<03 A f2aefet Trading and Profit Loss Account-9
S-S Ra & @3 5116 @ Wit A0S TEUINee &y @3 207 v aitaie
27 | GBI, e FLCHILCR wifsl, @i A 2re o) @b [ZARITs (1 5l Zaee
FACO FEERF AN @32 g SRFCST RIS ARe SICamIce Bl A |

@I AR 6 wifire fZtaa 92-93 fgerel aibiE T Ty F 92912 71 A=
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(&@afet (Closing Balance) ‘CBfd5° (Debit) € ‘(&¥5° (Credit)—<2 12 ©ital AfE «<fH wifert
31 fi7ad tofd Faa S @bfere | @3 wiferdl At RTFAE To1 =W (@€ (Trial Balance) |

RS 7w SN (TR0, (67 (FOD’ (&7 03 (ot 1 2 G NG (e SN
T AFFeIta Tfva = o el fe-ag (o’ e @iarteTs oF (@ s’ e s
S[CF A 20 | (DS (o I AW (74l AW @3 “(ORG” eaa (ioreet (@ ies’ Mesa ez
TN 2R O 4GE (€T W (@ ANE (@eraale Afsaie wwea e zrrg | 9,
@enIfie tofta MW 23119 93-97 wEel F=HTE Sao! ff*ee zen a7 |

SR (RETNET-GF AR 27 Z-a7 7)o wame! 71 37 77 o zax 7 =11, wiefe,
@SR (TR @ (@06 M [@Iaee] 992 SIF 2rete 23717 73 @7 fgere! 790 51 71
faf*se 2em a1 | @7 F1Fe g 57 ga1 AF rge @eRE-9g ‘(T ¢ (@ s s Wes @re
AT T G2 TCFF 20O AT | @ TF G2 IS [BIE SNEDa T A0 |

O3, 96! ff*6w T I (0@ #ANtF, (@ @ee-ag ‘(©fke rsa @aiwet 1 (@ e s
CN9RFCETR I 1 27 O 2119 200 @l =] A0 (90T |

(@)Y A
TGS emIFE
1. oFs witavl 2 [eaw acamief zre 22@ i 2 & & @em @mom 959
IS fefoam i 22 | SrieaeTe SioE Sed e |
What is a Journal Proper? How does it differ from Special Journals? What type
of transactions are recorded in a Journal Proper? Illustrate your answer.
2. fafrie wiikeref w39 g% (@9 g3 Titawics e w91 23, ©f i 6 | (F)
eTesatetar wifatl, (¥) Ferecas wifken, (o) SRS e, (9) f&Ae e
wifatl, () &t e e |

Explain when and why the following entries are made in Journal Proper : (a)
Adjustment Entries, (b) Transfer Entries, (c) Residuary Entries, (d) Opening
Entry, and (e) Closing Entries.

3. eI FICP A0 2 32 fFeite Gk e 2o a1l 202 (S Cof S Sl
52 32 & «foatm «3f forRere ? enfim awe wa &5 wsifa?
What is a Trial Balance? How and when is it prepared? What are the objects
of preparing it? Is it a Ledger Account? Is the preparation of Trial Balance
indispensable?

4. ‘el e aifdfos waer wisie ANl AQ” | St 27 FieE w0 e
Ttz T2l Ko 2 |

“A Trial Balance is only a prima faice evidence of the arithmetics accuracy of
records”. Do you agree? Justify your answer.

5. @ Rfen w@aa o @eTife @i Site =, vz e Srad 5 |
Mention different classes of errors which are not disclosed by a Trial Balance.
Give examples.
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6. “@enfiEt e SpRey e ACe A | TR, @efie frds —a2 Sfew
ST B<ee |
“Even if a Trial Balance agrees, there may be hundreds of errors. So, Trial
Balance is useless” — Discuss the statement.

7. AR O @R A0S T eI [ (@R 2 SHiRaeR i T | 93 geafe
exifsE ferece Qi i w02
What do you mean by compensating error and error of principle? Explain with
examples. Do these errors effect the agreement of Trial Balance?

A epst=at

1. e Sfeaf va w9l vel of <o 3

(State whether the following statements are correct or incorrect:)

()
()
)
)
()
®)
(®)
(®)
S
()
(®)
2.

Credit purchases of goods are recorded in Journal Proper,
Credit sales of assets are recorded in Sales Book,
Closing entries are recorded in Cash Book.
Adjustment entries are recorded in Special Journal,
Transfer entries are passed through Cash Book.
Bad Debts written off is recorded in Sales Book.
Opening entry is passed through Cash Book.
Closing entries are recorded in Journal Proper.
Rectification entries are passed through Ledger.
Cash sales of goods are recorded in Sales Book,
Cash sales of assets are recorded in Journal Proper.

Write in the suitable coloumns the name of the Subsidiary Book affected, and the
accounts to be debited and credited in respect of each of the following transactions:

Transactions Subsidiary | Account | Account
Book Debited Credited

(i) Purchases of goods on Credit
(i) Purchases of Furniture on Credit
(iii) Return of goods bought on Credit
(iv) Return of Furniture bought on Credit
(v) Sale of goods on Credit
(vi) Sale of Old Furniture on Credit
(vii) Sale of goods for Cash
(viii) Salaries Outstanding
(ix) Depreciation on Furniture
(x) Bad Debt
(xi) Pre-paid Insurance Premium
(xii) Started business with goods and machinery
(xiii) Wages Account to be closed
(xiv) Debit balance of P. Roy A/c to M. Sen Alc.

150



(3) Tl Sfealm st @ 7 o fAdt T

State which of the following statements are True.
(a) Trial-Balance is an account;
(b) Trial Balance is always prepared at the end of the year;
(c) Trial Balance is a conclusive proof of accuracy;
(d) Trial Balance does not disclose all errors;
(e) Trial Balance helps to detect errors;
(f) Trial Balance shows the financial position of a Business.
A FF ePEel (Practical Problems)
1. Manilal is to bring forward balance from last year’s Ledger on 1.1.17. Show
the journal entry:

Particulars Amount Particulars Amount

Rs. Rs.

Cash in hand 2,000 Debtors 12,000
Bank Overdraft 12,000 Loan 6,000
Stock in Trade 17,000 Pre-paid Insurance 400
Furniture 12,000 Outstanding Wages 600
Creditors 8,000 Advertisement 5,000
Capital 40,800

2. At the end of the year on 31st December, 2017, the following balances appear
in the books of Shibendu:

Particulars Amount Particulars Amount

Rs. Rs.
Opening Stock A/c 8,000 Discount (Cr.) A/c 1,200
Sales A/c 80,000 Rent for Sub-letting 1,200
Purchase A/c 40,000 Shop Rent A/c 2,403
Carriage Inward A/c ... 6,000 Establishment Expenses A/c 4,000
Carriage Outward A/c ... 2,000 Salaries A/c 8,000
Returns Inward A/c ... 700 Depreciation A/c 3,000
Returns Outward A/c ... 500

Draft the closing entries on 31st December, 2017

3. Shri Pradip Ghosh closes his books on 31st December, 2017. Pass necessary
adjustment entries for the following:

(a) Annual rent of a let-out building Rs. 1,800 received for the year ending
31.3.17.

(b) Goods costing Rs. 3,000 has destroyed by fire, Insurance Company admitted
a claim for Rs. 2,500 only.

(c) Rent of Telephone paid for the half-year ended 28.2.17—-Rs. 1,200.

(d) Stock of goods on 31.12.17 was valued at Rs. 12,000.
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(e)
()
€9

(a)

(b)

(c)

(d)

(e)
()
(@)

(a)

(b)
(©)

(d)

(e)
()
(2
(h)
()
0)

k)
(1

Interest @ 6% p.a. accrued on loan of Rs., 3,000 given on 1.11.16
Interest on investment due but not received Rs. 3,200.

25% Preliminary Expenses Rs. 8,000 is to be written off.

Show the Journal entries for giving the effect of the following:

Dipak Dey started business with Goods Rs. 15,000, Furniture Rs. 5,000 on
1.1.17.

The following balances as at 31.12.17 are to be opening in the next year. Cash
Rs. 1,500, Debitors Rs. 8,500, Closing Stock Rs. 20,000, Creditors Rs. 15,000,
Furniture Rs. 10,000, Bills Payable Rs. 5,000, Outstanding Wages Rs. 2,000,
Capital Rs. 18,000.

The following balances as at 31.12.17 are to be closed:

Opening Stock A/c Rs. 5,000, Purchases A/c Rs. 60,000, Sales A/c Rs. 90,000,
Carriage Inward A/c Rs. 2,000, Carriage Outward A/c Rs, 800, Salaries A/c Rs.
8,000, Discount Allowed A/c Rs. 100, Discount Received A/c Rs. 300, Bad
Debts Rs. 400, Shop Rent A/c Rs. 1,200, Depreciation A/c 1,200.
Drawings Rs. 6,000 and Interest on Capital Rs. 2,000 are to be transferred to
Capital A/c.

Transfer Purchase Returns Rs. 1,200 to Purchase A/c,

Gross Profit on Rs. 34,000 is to be transferred to Profit & Loss A/c.

Sold Old Furniture to Khagen for Rs. 700, standing in Ledger for Rs. 1,200.
The accounts of Mr. Sankarlal close on 31st March, 2018; Give the entries to
be made on that date for the following adjustments:

Debtors Rs. 34,600, of which Rs. 500 is to be written off as bad. 5% and 2%
provisions are to be made for Doubtful Debts and Discount Allowed
respectively.

Creditors Rs. 27,000, a Reserve for discount on Creditors @ 2% to be made.
Loan to Manilal @ 5% p.a. given on 1.7.17 Rs. 30,000. Entry is to be made
for interest due but not received.

The Salesman is entitled to a Commission of 2% on net sale after charging his
Commission. The gross sales were Rs. 1,78,500.

Net Profit Rs. 65,000, 20% is to be carried to Reserve Fund.

Accrued interest on Investment Rs. 1,700.

Salaries include Rs. 2,400 paid to domestic servant.

Rent paid Rs. 9,000, the business occupies 1/4 of the area.

Invoice amounting to Rs. 300 has been omitted in the books.

Suspense Account appears in Trial Balance for Rs. 3,000. Tis is due to
Overcasting in Sales Dey Book.

Carry forward 1/4 of advertisement paid for Rs. 5,000.

Goods purchased from D was not up to sample. He allowed discount Rs.
2,100.
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(m) Goods worth Rs. 1,700 and Rs. 2,000 given away as charity and free sample.
6. 30th June, 2017 ©IR4 D. Sen-¥ BAH 72 2200 FHeiRe emef e ez @
S @b @efe okge (The undernoted Balances have been extracted from
the books of D. Sen as on 30th June, 2017. Prepare a Trial Balance as on the date.)

Amount Amount
Particulars Rs. Particulars Rs.
Cash in hand 540 Feehold Land A/c 10,000
Cash at Bank 2,630 Machinery Alc 20,000
Purchases Account 40,675 Patents A/c 7,500
Sales Account 98,780 Salaries A/c 15,000
Returns Inwards A/c 680 General Expenses A/c 3,000
Returns Outwards Al/c 500 Insurance A/c 600
Wages Alc 10,480 Drawing Alc 5,245
Fuel & Power A/c 4,730 Captial A/c 71,000
Carriage on Sales A/c 3,200 Sundry Debotrs Alc 14,500
Carriage on Purchases A/c 2,040 Sundry Creditors A/c 6,300
Stock (1st July, 2016) A/c 5,760
Building A/c 30,000

7. 3lst March 2017 wifzcza fxfiie (saaf 2300 @ @eifie ave awa—

(Prepare a Trial Balance from the following balance as on 31st March, 2017)

Amount Amount
Particulars Rs. Particulars Rs.
Purchases 1,65,625 Trade Expenses 2,314
Sales 2,56,650 Rent, Rates & Taxes 3,517
Returns Inwards 4,250 Bad Debts 525
Returns Outwards 3,120 Loan at 5% to Mr. C. K. Sen 3,000
Provision for Doubtful Debts 5,200 Investments 11,500
Sundry Debtors 40,200 Devidents from Investgments 825
Sundry Creditors 25,526 Pre-paid Insurance 524
Bills Payable 8,950 Cash in Hand & at Bank 5,752
Stock at the beginning of year| 26,725 Bills Receivable 17,070
Wages 20,137 Capital 28,000
Salaries 8,575 Drawings 6,000
Furniture at the beginning of year 6,750 Outstanding Wages 2,019
Furniture purchased on 31.3.17 500 Rent asccured but not paid 750
Alterations to shop 4,500
Postage and Stationery 3,226
Heating and Lighting 350
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8. ftma @enifimft @bell | F1me mizal 32 wa S —

Trial Balance

Dr. Cr.
Name of Accounts Amount Amount
Rs. Rs.
Capital Account 50,000
Drawings Account 1,500
Sales 7,40,000
Adjusted Purchases 6,89,200
Salaries 11,900
Carriage Inward 400
Carriage Outward 500
Lighting 300
Rates & Insurance 600
Discount Received 900
Building 25,000
Addition to Building 5,000
Expenses Outstanding . 700
Furniture 6,000
Pre-paid Insurance 200
Sundry Debtors 8,000
Depreciation 1,200
Sundry Creditors 20,000
Rent from Sub-letting 1,200
Petty Cash 50
Cash in hand 1,700
Closing stock as at 31st March, 2017 61,250

9. The Trial Balance as prepared by the Accountant, shows debit balance total as Rs.
3,27,400 and Credit Balance total Rs. 3,01,400, After scrutiry of the same, the following
errors are discovered:—

Items Amount Shown in Trial
Rs. Balance in
Furniture 8,000 Credit side
Interest Received 1,500 Debit side
Rent Received 3,000 Debit side
Discount Allowed 1,200 Credt side
Discount Received 1,000 Debit side
Trade Expenses 5,000 Credit side
Closing Stock 51,400
Debit side
Carriage outward 4,000 Credit side
Find out the Correct total of the Trial Balance.
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10. The following in the Trial Balance as on 31st December,

Dr Cr
Name of Accounts Amount Amount
Rs. Namek of Accounts Rs.
Machinery Account 1,200 Capital Account 2,000
Drawings Account 800 Sundry Creditors Account 1,800
Sundry Debtors Account 2,700 Sales Account 7,200
Salaries Account 1,200
Expenses Account 800
Discount Account 100
purchases Account 3,200
Cash Account 300
10,300 11,000

Subsequently the following mistakes are detected:

(a) A sale of Rs. 300 to S. Sen was not recorded in books.

(b) Interest Account balance Rs. 80 (Cr) was not incorporated in Trial balance.
(c) Goods Rs. 200 sold to N. Dutta was wrongly debited to his account as Rs. 20.
(d) Goods purchased Rs. 500 from S. Roy was not posted to his account.

(e) A sum of Rs. 300 received from P. Sanyal was wrongly credited to P. Sen A/c.
(f) A sum of Rs. 2000 received from D. Dey was wrongly credited twice in his account.
(g) Sales book was undercast by Rs. 900. Prepare a Correct Trial Balance.

").5 Ted ATFO

R by
o

1.

o 2.
(i1)
(iii)
(iv)
(v)
(vi)
(vii)
(viii)
(ix)
(x)
(xi)
(xii)
(xiii)
(xiv)

a% 3.

(=) Incorrect, (¥) Incorrect, (1) Incorrect, () Incorrect, () Incorrect, (%)

Incorrect, (%) Incorrect, (&) Correct, () Incorrect, («@) Incorrect, (5)
Incorrect

(i) Purchase Dey Book, Purchase A/c, Creditors A/c

Journal Proper, Furniture A/c, Creditors Seller A/c

Returns Outward Book, Sundry Creditors A/c, Returns Outward A/c
Journal Proper, Creditors A/c, Furniture A/c

Sales Day Book, Debitors-A/c, Sales A/c

Journal Proper, Debitors A/c, Furniture A/c

Cash Book, Cash A/c, Sales A/c

Journal Proper, Salary A/c, Outstanding Salary A/c

Journal Proper, Depreciation A/c, Furniture A/c

Journal Proper, Bad Debts, A/c, Debtors A/c

Journal Proper, Pre-paid Insurance A/c, Insurance Premium

Journal Proper, Stock and Machinery A/c, Capital A/c

Journal Proper, Trading A/c, Wages Alc

Journal Proper, M. Sen A/c, P. Roy. Alc.

(a) Fasle, (b) Fasle (c¢) Fasle (d) True (e) True (f) Fasle
155



GFF © O TGRS T

Ao

.Y Sray

0. IRl

0.0 TEL TR IR @ AT GOrl
©.8 oY

©.8.>  TAGT-9F STwH]
©.8.% G- F AR
0.8,  IIHI-AF FIADTIR
©8.8 b HIAgE FAA raETe!
©.8.¢  TRpI-«F AfaEe At g FMefiaa
©8.Y  TEGH YITHA AGR(SMIZ
084  IRpY FIfFe Tuigad
0.¢ WG ey
©.@.>  WGW ATHA YEHAC WY I STy
0.€.R W ATATR eI
0.y AKfe qaR AW
0.v.>  AFwd A Alwfer T
0Ly TRFWCOE CEdfqeta
0ve  TIEY 8 AFTF O Ay AL
0.8 G 8 I T ALy
0.9.G ELEThRIG]
0.9  Fd
0.4.5  Sf*pe AT qF A&
A%  wFM*pe Y HLPITAA ATAGT!
09 T @ TR Ao TiFe T cmfe
©.a.8  FAd WM
©0.q.¢  AMeTMEE 96 TS aliely AxTwel
A N ED
or.y PR el
Ob.}  OF OFH g
156



0.9 1@5 ICLENl W

0.b.8 *5e Te
ob.e  TE WCANAEE TS
oYy  Twigdd

0.5 A

©.50 SRRt

©.> T

@2 @33 Sy T Sl fsfafie Kaael smce s

o I IS AR 8 YA TSR A H#ITF &3 F/B 4I=ell
o S[HY K, SRBGEI TR [Rife w2y

o STV AT T, JEI TIF @F el

o IS R M TGOl

o e A HATE Kwifare fesiat

9.% ABFEA!

@ (P IR T STl 21 I SISl | G2 11 Al A 7ol 1 27 AR 97
>iT [{fen Emasiics | SRt [iien st (e arei ¢ Jaie sror)
forca fafen fZota s Al (e SRew, AfRERS € BoT TN M P =g e
4 27|

0.0 JEY GO T 6 AT Tror TN

el ege T oo AR TRFIA WIS, Sifde EEmmeliE aFe St ()
RGO @R (2) TGO —EE 43 @ATe Ko T4 S | JARFEToR (=i
Trading and Profit & Loss Account-¢ RTa6+l T 23 @3 JEAGTOR FTHwma] Sasta
(I 2| AR TALEGOR (FNorefer a9 @@l Face 1 oiFe afsvitag A
Are-He @R NfdF TE Tl AE 7| FoTR @ (A0 (ARSI @Y 8 AT
SRR | A Qe SIebl Tl 2w —
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)

2)

3)

“4)

(&)

SYEyETerm W At elif (Capital Receipts) ¢ (3 3@ @if® I9a@ 906 =l
(Nonrecurring) €3} GFIF T e AIFES Al 4T (@15 F1 A, OICF FeRTSTroR
=AIf% JCeT | @, MR FEF 2ve JorE, JIF (AF J2re e, F7 e, Riawea
w1l Tyl | qafer Trdeita i = |

WW@? ¥ (Capital Expenditure) ¢ (¥ 7E R Q<9I F909 23 1 (Non-
recurring) €% A T FF A=l wlent T, OGP TACE 60 2 TAASTOI 9T |
2 I IR 26T WMl SIS AR | PR TR Sl 267 T2 ' JAIPETOR
e {ﬁi? 41 | (T3, Building, Machinery, Furniture 29517 | @3 7% 1=v{fed A=
sfof TeAAme I AR @R Teolfre 7o) Ras 3 SIF w6 41 &2 | G2 3FF 7
Tasoita (vl 23 |

W@@? oW (Revenue Income) 2 (I 3% SN A MG €06 (Recurring) @]
Tl TS A T2 G O Tl T IS S | (I, 544l Kzeran oief,
aAfaotER ol I, S 2oil | G2 T O Fire-5o 21077 (Trading and Profit
Loss Account) Credit Mt (7die 3|

SIS 7% (Revenue Expenditure) 2 (I 3757 53 I F4C 23 (Recurring)
wiefie eifsvitaa fafie e S sAfbIeeE wee TR A 26 JARFSTOR I |
9 R PEE T FEPR, Idie TEN AT =0E3 *1F 20 W | @9, Purchase of
goods, Payment of salaries, Rent, Wages, Postages 2901w | JoaR (& alfdiw
BIFTITS 2o Froliis SRER fafife (@ 76 3 2 @R T 6] IO 2 =03
1T T T CTSei3 28 SAIFISTOR 7 | @2 7% I3 de-Hied 2319 (Trading
and Profit & Loss Account) Debit W& (r=iiel =7 |

erfye sHrrere 9% (Defferred Revenue Expenditure) 2 (1 (1 ARG
TR AT SfET 200 AT G A o1 I &A1 =0 [0 AN Al (A
IS TR T2 A0 B 20O A | G271 WA OF ] TG 2017 I IR
2317 4Cx iie-Ffen 2T (i 28 @3 TR S<H ARRFOII JERESOR el FCH
Tasota Assets-9d MG (7l 27 |

TE el ARG TRE FRF! Tnizgel (el 29 ¢

(F) @ ef oo 1= 2N 7 (Preliminary Expenditure);

() @I Tod 7o SNHF FIAR T AN @ 2 7w I3
(91) (I oA~ AGICH BICA IR [[@sloi qiaw Sropifaas a5
() I™ife TS M SifEs 5

(8) AFE (AT ATEI AN 2l D Zige s 7 29l |
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0.8 6% (Depreciation)

©.8.5 SAHA-GF STl

ffen Someen 2 Teifed Toig wany i 51 23 | W67 AT @B Srel sl
0 Iicenbal a1 261

() aFe we-=fe HKad (Ascertainent of true profit or loss): SREEF Gej (FI
R S (I o1 2 T 2T I, ©F ST 26 FE e T5u 20 (@9 @FH
S | SR RPN SR 246 Il Ffoq o 321 KAl 9 FACa1 TR 2 F©
Are-wfe e Fa1 A =1 |

(}) oFo Teolwa 9 W@eld (Determination of true cost of production): Seiiwe
IG TS (FI e @9 WS T2 @ w2 TAE Teoiea I A
Rafbe 23| SR TER T© SREEF AN AR Tl JEE I a1 27 |
Fe O Wl 20 APe T R T (MR 20 | S e Sofd fefe e
e Ry el 1 22 | i SIA6% Al 407 GAE R T (ITe Feeg
REy 9 4 a1 209 | T JPNER (9 207 |

(9) aFee W‘\"ﬂ%w 2vfq (Exhibition of true and fair financial position):
@i e fee afswitam 7 «ifaf3f emife =0 Tadeita | Tadeitg Brmrifeai
SR5Y Al 2P e AW W (Il 23 | IR, SIR5E AW (R SR e @ s
it ifeq 2o Jl TR 3T | FCA @B G 1 FACE TASoITad AT AIACIA
Afoe oNfde Sl Sial A0 | oAk Ffer A o Nl T gk @Fe @
TR 92 AFHT Ty WNifAF [Raadiefiire sken o St el |

(@) ifen oaBT (Replacement of assets): (Fi7 F=ifesz oz w7 | I927 @
Sl P T 200 200 GE Qe Al SrmNeldie 2 Ate | e @
TifE 2IfFATS Sghst gl G 701G T3 FA0O 27 | 32K T 2R S 2ATNE |
Tt reifen Spa qw o Reapal @t 63| 2o Iow ated T BiFl IR
(ATF TIIT 2, O Z(eT el rifed T FAIF T S SIS W0 | U2 SR Tl
e el 303, A 49 I A S (@ Tifen [Raw w0 we keg e o |
23] 7 TS Aifed wAfFeig |

(%6) eTyw wkFFel (Maintenance of Capital): 7if€ T @ IfFsel Jo1ee fcanfers =7,
TGS TR 0 ZeR FE @1 AR e S0 AR | S[eH AI0 MG0H
Tlfe €3 TGS To7 [ A Il I ST Aol FA0e 2SRt sced
sifgstiel (@M Rt 203 | @2 SIfSfie a1 366+ 1 20e AT SR Torie T

159



A @R ARSI FATS-B1Ge e FC A | wfie FereifFe sreeg sjeraitaa
MR o AT IR Soaey B Teifen o snd A 4l et |

©.8.% 6T

(I A5G GIRIT T 0T YoT o] BT AR G2 o QA <ol 28 w<ne | ffew
feomirfan sRpcE fen sikes) fraces | @-o/ vicears o @l [eaa Sraeisy e
251 ¢ sifen woste [l AAfsidere (@ Hawe A1 SR W Al Ly 2 20 A, OIS 6w
o7l 23 (Depreciation may be defined as the permanent and continuoulsy diminution in

the quality, quantity or value of an asset—Pickles) |

“@ (I Pl Tl @i ¢ e 3T 2 27 ©IRE J0e S |7 (Depreciation
is the graudal and permanent decrease in the value of an asset from any cause”—
Carter)

“FEI A FARSCT el 89 7Ifeq 0 ZPIE &l 28 63”7 (Depreciation is the
diminution in the value of assets due to use and/or lapse of time.” Terminology of the
Institute of Cost and Management Accountants, England)

TolfaCe kel fTeme S0 (rdl A (T T2 @R ICF A6 (Lapse of time)
A A M6 Tl TG 2 IR O3 (e BTSN 3o Ol SHANS! 211 211 | Irifes
Gl e QA TS ICE T T SN (Depreciation)

©.8.9 TABT-AF FIAATZY

(F) qRAfEETe F (Wear & Tear): TI9® I Fa 7T=Ifed (Building, Plant,
Machinery 2oif) =219 23 | G339 Y W2 rifed AR AARICeR S
foréa w71

(4) TotveTeriere @ifamiel g1 (Depletion): SAWMTHR A A3 (Fie (FI e SAg=iifes
[ET 1 7R (X, Mine, Quarry ThfW | FEAI (T @Hl9M© TN Sreler FACe
Jfe G Sgw e 2T AR |

(5) =siehgel (Obsolescence): T9+ € T LA IFAANS SREHCIH FCel o TFAAfS
SRS 2 AR | B, AR ool TgoAfoF Seowe o] S (@] G S
T I I | A TFHAIfS PR SRR ARFCAE O AMoeT FH Tgel LR
FFAAife TS 23 |

(9) TS (Efflux of Time): (FF (1 i€ 927 F21 71l TeT€ (FIEG T
iz 2Ce SIg=iifos 20 36T g1 #A1R | (@sI—Leasehold Property, Patent Right,
Copyright 25t | «3afea Fgifaaa @i N T o (@9 10 A 15 I29)
T T R PG 2 FHPR I QA (2T (AITe @ [ T (<iea =0y
EEER
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(©)

WBAl (Accident): SN, G, I Tt S Facel Fife K8 2ro AE |
EICFCE SR=)2 a8 ifeq o #Ffe 207 SRCAI7 (Write off) FH0® 203 @8
T A{fE T FACO A |

©.8.8 THY feAgE T TG-Sl

SREY ARG I ATTETS! WF DAL 1 21—
(F) oo FAre-Fo fRefa (Ascertainment of true profit or loss): S<6% GG =S,

()

()

()

(©)

®)

(2)

AN TS 1) 6 TR @ G KCAbAl 1 T, AN SF© -9
faefa a1 eI =

Toifed W%W’F{ (True valuation of Assets): SABCIF 1 T~ifag 3ET (AR
(A | e, TAGHET M PN AT WS sl Gl [ied =11 |

aFe Teoiwe 97 [Swmelet (Ascertainment of true cost of production): qgafed
NI o1l TLAM 20T AF | ST o1l TeAMe 7 AT 4400 20 | AW e
Tofg fofe 0 Aame Rarmsen Fdiwd 391 23 | JoaR S[@6% 1 407 Teoiwa 57 5
I 207 G3R AN o 2Cd |

Toifed ei%gmwcf (Replacement of Assets): TIZGO T T ﬁ?@ﬂ
7 G S ICE ST 1 | O SR o H~{6 @0 FA0O 20 | G G 2pel
LT AT | T Teifea e Aiw e [Kirapal F0a 2fs T2 wrea o)l Bl
A (AF Qe (FETN 27 O FE Jor Tifeq T TR R TG o Ale
A @CO S |

1w {5 Al (Keeping Capital Intact): /€ @5 SR 0T (2 A6 e
7 I 2, SN AW S 28T T (378 SART e S R | TSR e 0%
TS e Fre-fe ef(za s S@pw RTapel T4 201 |

wizaere fRfETay (Legal restriction): =i =3t Fa F=vifea Tofq svn gl
4! JTSIETT |

AFCIR ?{ﬁ?ﬂ‘ (Lower Income Tax) SFCI9 SII¥ 29 I N SR_6T SF4
iz SR AW @197 (deduction) F | ST A Tl FAC FACA BN @ FH
(R (A R ST (@R i 2d |

©.8.¢ TA6CIA Afael It 29 e

SRBEE AR A 7R [ e 20 () Aifen @R, (1) e Sefie IR
ST @R (7) Irifex Sfale A 67 (Scrap value) 2o RTI6 FCS 203 | 37=rifeq
IE) (AT ST 6T A feeT A AT ©iF, Ffen (b SRpead Al | @@ (i
SRGACH A SR W0 ©lol w63 Mee 26d |
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TENHICA (F2E J@FHS Inflation) WoCE, SITe SREY FiFesive (& e
SR ZC ATTCZ | Srore GLend (Historical cost) T9d 4 SRBCIA F(H AFS JEACTA
Pl T T 2 Al | Gl YU e Fiofe JeTgfad G Jon Aifed e Sy
A SICefa AtaIe 203 | o 1 2e AT S 20 STt | @3 ShRidl 1 A S
el SRR AR Sfefe wef Fifeq dAfegvitaa o 7= (Asset replacement
reserve) S99 ARG |

©.8.% TG YITHA AR(STIZ

AT Fifed (G o157 & Tvifien RG] SIYHIET 0K OB AW e BA 4A0
20q | ofs q2d & sifqsel sy w1l 7@ o o I Sl Awfs Wiy, aA—

(i) f27 =% a1 7@ a2l »f@f (Fixed Instalment or Straight Line Method);

(i) TNgP™e & 1 (@ 7@ (Diminishing Instalment or Balance Method);

(i) AR »%fS (Annuity Method);

(v) S57 2f975s w2fde #@fs (Depreciation or Sinking Fund Method);

(v) =il #/&fs (Insurance Policy Method);

(vi) S{TeTIEe @ (Revaluation Method);

(vii) Wﬂﬂm k) (Depletion Unit Method);

(viii) FIfEF 96129 *af® (Machine Hour-Rate Method);

(ix) 9% AT #%[S (Sum of the Years Digits Method).

o FeTIig %7 6l At Tecael “afs @3k TR 6% A1 (51 21EfS T SItenl
0 24T

») T3 ¥R 2t TeTtadt “%fS (Fixed Instalment or Straight Line Method)—

G2 #afs SAICE Tvifes FET (0T CHARTR Lo A (ReF #7 A ACP It Aifes
SRFICER N I ©ICal ©lal I frce 23| @b 2ot —

TS HAC = iffs s=mw
SIFI
G2 374 *fe<al A 7 AT 2P 51 2 AT | I, (SR Q@R S 40eT)
RIEEACRUT x_100 4l 100
G SRR T SIHI

G2 Amfore A Tgd RGN 2/l T 201 | STodT TR TFSe] I 2 P9
(Graph Paper) ZIfFe 32051 (74! 5@l @ 74l 203 | @3 Ty @2 7wl FFeT a2
A% (Straight Line Method) <ITNe wifefze 23|

RS (TG e SIFHET HR0G2 Sl F1 A GR [ SHCER 774 30 403
ANTSICA FRIAT (Serviceable) ATF, (1 A 7TIfeq (Fa @2 e [T T2 | @,
Leaschold property, patent right, copyright 2@t | @ (a8 @ WS S A0 |
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Triad -

Ist January, 2013 SIfsCd Mr. Roy 40,000 B 3[Cs17 @35(6 T@#i1f© (Machine) @3 34
@R B9 (installation) % 6,000 TIFl 4G5 FCA | S 1 26 (3, @ AGHAIod SN
YW 5 T=F @R SARCA T (Residual A Scrap value) 1,000 26d | %7 [FfF sm@fe
A Machine Account (w4l | (On 1st January, 2013, Mr. Roy purchased a Machine

for Rs. 40,000 and installed it at a cost of Rs. 6,000. Its effective life is estimated at
5 years and scrap value at Rs. 1000. Show the Machinery A/c under Fixed instalment

system.)

AL 8
GG =@5T 40,000 + 6,000-1,000 = 45,000 B
RF @67 45,000 + 5 = 9,000 Bi<Al

9,000 100 100
mem = 20% A —— = 5%
JRF SRHEE 2 T T 41 T x 100 = 19.57%
Machinery A/c
Dr. Cr.
Amount Amount
Date |Particulars JF RS.TQ’BA%% Particulars JF Rs.
2013 |[To Bank A/c 40,000 12013 |By Depreciation A/c 9,000
Jan. 1 |To Bank Ac/ 6,000 |Dec. 31 |Balance c/d 37,000
46,000 46,000
2014 |To Balance b/d 37,000 (2014 By Depreciation A/c 9,000
Jan. 1 Dec. 31 |Balance c/d 28,000
37,000 37,000
2015 |To Balance b/d 28,000 (2015 By Depreciation A/c 9,000
Jan. 1 Dec. 31 |Balance c/d 19,000
28,000 28,000
2016 |To Balance b/d 19,000 (2016 By Depreciation A/c 9,000
Jan. 1 Dec. 31 |Balance c/d 10,000
19,000 19,000
2017 |To Balance b/d 10,000 2017 By Depreciation A/c 9,000
Jan. 1 Dec. 31 |Balance c/d 1,000
10,000 10,000
2018
Ja. 1 |To Balance b/d 1,000
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{) FugEe f$ % At (57 %S (Diminishing Instalment or Balance System)

Oz EfeTe SREH *ewdl ffTItd sifes &1 eTd (Book Value) TiF 5ol a1 231 |
(IR ITvileq T (ATF G B[ A7 et sifen ferfe e #iexl TR | 2ifs qug @
4 T e e fo1fie o @ ghT 2% | SIRB0IE *oFal 2 G2 TP 0
TH7 2Tl 1 7R A0 G2 SRBTAR G2 AwierE g (6 Al R Awle 906 | 93 Awfere
SRHCHR ARG @ BT (P A |

TrigAe 2

50,000 51! S[CE1 GFM> I 1st January 2015 SIfETd @1 <41 761 | @ q=d 10% 20
SRBY &F 2R ACE 77 1 29 | o IOTH oy TP 8 oMo S@ifil Machine
Account (v41€| (On 1st January, 2015, a Machine is purchased for Rs. 50,000. It is
decided to write off depreciation @10% p.a. on Diminishing Instalment method. Show
the Machinery Account for three years.)

TG 2
Machinery A/c
Dr. Cr.
Amount Amount
Date | Particulars JF Rs. | Date Particulars JF Rs.
2015 2015
Jan. 1 | To Bank A/c 50,000 | Dec. 31 | By Depreciation A/c 5,000
" By Balance c/d 45,000
50,000 50,000
2016 2016
Jan. 1 | To Balance b/d 45,000 | Dec. 31 | By Depreciation A/c 4,500
By Balance c/d 40,500
45,000 45,000
2017 2017
Jan. 1 | To Balance b/d 40,500 | Dec. 31 | By Depreciation A/c 4,050
" By Balance c/d 36,450
40,500 40,500
2018
Jan. 1 | To Balance b/d 36,450
©.8.9 IGA THFe Turzad
TrizAd 8

Ist January, 2015 ©if¥C4 10,000 GBIl S[Ce0 @0 (IR @ <11 281 <R B2 Flo 3
251 500 Bl | 9 S fon q29=R SRR &0 1,200 BiA AceT e 2o | 721 68 “mfe
SIS 6T 4 FA09 20| 31st December, 2017 SifFtd (Ga SR 1,800 G
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R 261 @R @ WAt 15,000 561 057 (6 el (IR T3 1 261 | 2015-17 AR 73]
Machinery A/c (14 |

[On 1st January, 2015, a Machinery is bought for Rs. 10,000, installation charge
being Rs. 500. Its life is estimated as three years and scrap value at Rs. 1,200.
Depreciation is to be written off under the Fixed Instalment method. On 31st December
2017, the Machinery was sold as scrap for Rs. 1,800 and on the same day a new
Machinery is bought for Rs. 15,000. Show Machinery Account for the years 2015-17.]

Machinery A/c
Dr. Cr.
Amount Amount
Date | Particulars JE Rs. | Date Particulars JE Rs.
2015 2015
Jan. 1 | To Bank A/c 10,000 | Dec. 31 | By Depreciation A/c 3,100
" To Bank A/c 500 | ,, By Balance c/d 7,400
10,500 10,500
2016 2016
Jan. 1| To Balance b/d 7,400 | Dec. 31 | By Depreciation A/c 3,100
" By Balance c/d 4,300
7,400 7,400
2017 2017
Jan. 1 | To Balance b/d 4,300 | Dec. 31 | By Depreciation A/c 3,100
Dec. 3] To Capital Revenue A/c ” By Bank A/c
(Profit on sale as scrap Sales proceeds of scrap 1,800
(1800-1200) 60010000 506 00 75 1,500
. To Bank A/c 3
Cost a new Machine 15,000
19,000 19,000
2018
Jan. 1 | To Balance b/d 15,000
Tm. ¢ A w@ey = = 3,100
Tuigae ¢

On Ist July, 2015, a Machine was bought for Rs. 80000 and installation charges was
paid for Rs. 12,000. On 1st January, 2016, another Machinery was bought at Rs.
48,000.

One 30th June, 2017, the Machinery bought on Ist January, 2016 was sold for Rs.
26,000, after dismantling it at a cost of Rs. 200. On 1st July, 2017, and their Machinery
was installed at a cost of Rs. 60,000.

Show the Machinery Account up to 31st March, 2018 assuming that the depreciation
is charged 10% p.a. under straight line method. The Company closes its books on 31st
March every year
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Machinery A/c
Dr. Cr.
Amount Amount
Date | Particulars JE Rs. | Date Particulars JE Rs.
2015 2016
July 1| To Bank A/c 80,000 | March 3 |By Depreciation A/c
» To Bank A/c 12,000 On 92,000 for 9 months
2016 =6,900 on 48,000 for
Jan. 1 | To Bank A/c 48,000 3 months=1,200 8,100
By Balance c/d 11,31,900
1,40,000 1,40,000
2016 2017
April 1| To Balance c/d 1,31,900 | March 31)By Depreciation A/c 14,000
On 1,40,000 for 1 year
" By Balance c/d 1,17,900
1,31,900 [1,31,900
2017 2017
April If To Balance b/d 1,17,900 | June 30 By Bank A/c (Sale) 26,000
June 3() To Bank A/c 200 | ., By Depreciation A/c 1,200
—dismantling cost —on 48,000 for 3
July 1| To Bank A/c 60,000 months
By P/L A/c
(Less on Sales) 15,000
2018
March 31|By Depreciation A/c
On 92,000 for 1 year|
= 9,200 On 60,000
for 9 months =4,500 13,700
By Balance c/d 1,22,200
1,78,100 11,78,100
2018
April || To Balance b/d 1,22,200
TrizAd 8

ITC Agro Ltd. write off depreciation at the rate of 10% on original cost even if the
machine is used part of the year. On 1st January, 2016, the balance of Machinery
Account was Rs. 1,20,000 (original cost Rs. 2,00,000). On 1st April, 2016 new machine
was bought at a cost of Rs. 30,000 and one machine which had cost Rs. 5,000 in 2005
was sold on Ist July, 2016 for Rs. 200. On 1st February, 2017, a new machine was
installed at a cost of Rs. 20,000 and a machine which had cost Rs. 10,000 in 2014,
was sold on 1st October, 2017 for Rs. 5,500.

Write up the Machinery Account for 2016 and 2017
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ITC Agro Ltd.

Machinery A/c
Dr. Cr.
Amount Amount
Date | Particulars JE Rs.| Date Particulars JE Rs.
2016 2016
Jan. 1 | To Balance b/d 1,20,000 (July 1.| By Bank A/c (Sales) 200
April 1| To Banck A/c (Cost) 30,000 |Dec. 31| By Depreciation A/c 23,000
July 1| To P/L A/c (Profit) 200 (On 2,00,000+30,000)
(as written down value » By Balance c/d 1,27,000
is Nil)
1,50,200 1,50,200
2017 2017
Jan. 1 | To Balance b/d 1,27,000 |Oct. 1 By Bank A/c (Sale) 5,500
Feb. 1 | To Bank A/c (Cost) 2,000 |, By P/L A/C (Loss) 500
Dec. 31| By Depreciation A/c 25,000
(On 2,00,000+30,000+
20,000
" By Balance c/d 1,16,000
1,47,000 1,47,000
2018
Jan. 1 | To Balance b/d 1,16,000
TrizAd 8

Economic Transport Co. having three motor cars, make up their accounts on 31st
December, annually. On 1st January, 2016, the particulars of the cars were as follows:

Cost Accumulated

Depreciation

Maruti Rs. 3,00,000 Rs. 2,25,000
Ambassador Rs. 3,60,000 Rs. 1,80,000
Tata Sumo Rs. 4,80,000 Rs. 2,40,000

Depreciation was charged @ Rs. 25% p.a on Fixed Instalment Method, a full year’s
depreciation being charged in the year of purchase and no depreciation in the year of
disposal. The following transactions took place:
1. On 31st March, 2016, purchased a Fiat Car for Rs. 6,00,000 giving the Maruti
Car in part exchange value Rs. 1,20,000.

2. On 30th April, 2016, purchased Tayota Car for Rs. 6,00,000.

3. On 30th June, 2017, sold Ambassador Car for Rs. 75,000 and purchased a
Mahindra Jeep for Rs. 3,60,000.

4. On 3lst July, 2017, a Austin Car was purchased for Rs. 1,68,000.

You are required to purchase cars account, car disposal’A/c., Depreciation Provition
A/c and show how the items will appear in the Profit & Loss Account for the years 2016,
2017 and also the Cars Account as appearing in the Balance Sheet on those dates.

167



M/s Economic Transport Co.

Cars A/c
Dr. Cr.
Amount Amount
Date [Particulars JE Rs. |Date Particulars JF Rs.
2016 2016
Jan 1. |To Balance b/d Mar.ch.1| By Car Dispoal A/c 3,00,000
Maruti 3,00,000 (Maruti)
Ambassador 3,60,000 By Balance c/d 10,40,000
Tata Sumo 4,80,000 11,40,000
Mar. 31| To Bank A/c 4,80,000
To Car Fiat 1,20,000
Deposal A/c (Fiat)
Apr. 30| To Bank Tayota 6,00,000
23,40,000 ‘23,40,000
2017 2017
Jan. 1 |To Balance b/d June 30 | By Car Dispoal A/c 3,60,000
Ambassadar 3,60,000 (Ambassador)
Tata Sumo 4,80,000 Dec. 31 | By Balance c/d 22,08,000
Fiat 6,00,000 20,40,000
June 30[To Bank A/c 3,60,000
(Mabhindra)
July 31| To Bank (Austin) 1,68,000
25,68,000 |25,68,000
2018
Jan. 1 |To Balance b/d 22,08,000
Car Disposal A/c
Dr. Cr.
Amount Amount
Date |Particulars JE Rs. | Date Particulars JF Rs.
2016 2016
Mar. 31 |To Cars A/c (Maruti) 30,00,000 | Mar. 31 | By Depreciation prov. A./c 2,25,000
To profit & Loss A/c 45,000 | ,, By Cars A/c (Fiat) 1,20,000
Profit on Sale 3,45,000 (3,45,000
2017 2017
June 30|To Cars A/c 3,60,000 | June 30 | By Depreciation Pro. A/c 2,70,000
(Ambassador) " By Bank A/c (Sale) 75,000
" By Profit & Loss A/c 15,000
(Loss on Sale
3,60,000 3,60,000
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Depreciation Provision A/c

Dr. Cr.
Amount Amount
Date |Particulars JE Rs. |Date Particulars JF Rs.
2016 2016
Mar. 31| To Cars Dispoal A/c 2,25,000 |Jan. 1 |By Balance b/d
(Marui) Maruti 2,25,000
Dec. 31| To Balance c/d 9,30,000 Ambassador 1,80,000
Tata Sumo 2,40,000 4,65,000
Dec. 31 By Profit & Loss A/c
Ambassador 90,000
Tata Sumo 1,20,000
Fiat 1,50,000
Tayota 1,50,000 5,10,000
11,55,000 11,55,000
2017 2017 [
June 30| To Cars Disposal A/c 2,70,000 |Jan. 1 |By Balance b/d 9,30,000
(Ambassador)
Dec. 31| To Balance c/d 12,12,000 By Profit & Loss A/c
Tata Sumo1,20,00
Fialt  1,50,000
Tayota 1,50,000
Mabhindra 90,000
Austin 42,000 5,52,00
14,82,000 14,82,000
Profit & Loss Account
Dr. Cr.
Amount Amount
Date |Particulars JE Rs. |Date Particulars JF Rs.
2016 2016
Dec. 31| To Deprecition 5,10,000 |Dec. 31(By Car Disposal A/c 45,000
Provision A/c (Profit on Sale of Car)
2017
Dec. 31| To Depreciation 5,52,000
Provision A/c
" To Car Disposal A/c 15,000
(Loss on Sale of Car)
Balance Sheet as an
Dr. Cr.
Liabilities 31.12.96 | 31.12.97 Assets 31.12.96 | 31.12.97
Current Liabilities &
Provision Fixed Assets
Depreciation Provision | 9,30,000 [12,12,000 |Cars 20,40,000 |22,08,000
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©.¢ em A9 (Inventories)

GW Sl @3 sl e e [rafbe w1 afevitrn 2 wim = wifdfs szl
ffaTe &=y Stew siter s Ao @ Jerre Ko wwwgsy |
(I BeAMRIS! ARSHNTTT SeAMTA Tl (3 el fcanifere =31 Oits Sgre oy 7e1l 27 | 95
AR AP REER T (@ Ay 92T FF OICE Tgqw 7o) e | SR 2o e
(Indian Accounting Standard) AS-2 I TGWsAe] IHACS I TS @RIT Al el
[IZ© 2 |
() IR FrelF [REFE &=, 2@l
() RERF ey i) SAMCTR Sy, SRl
(1) =iely Sestine A1 Kiertz= e Az =9 A [Cey TGO A0 THecrel 98 IR
el A TFOE ANF |
AS-2 SIS SeW 2Ted AR [ramd 907 (@ AN (@Rl sitem i ot ==+
(F) sl PII—7eae FeT0e A Reat i 0 i, T e iy Rusie oI
IR |
(*) sgwsie) feaifers 2 A
(i) FEICTE Folie [ecm Srmesly, ©12al
(il) AT T 210y St CFea, =124l
(iii) 7l Cesiive 7 RERF G o [T 5 |

©.¢.> NGWATA TEHRCIA WPg Al SCaly

TGS GF @) TIfE | FHACEE aF© o 3 SN w77 e ey semeitera
AR R ARG | FC> TGRATE SEUIRCTT @Pg | Sroel) STl w1 e

() FAoF S Pt —

AR AN JIF! KRG (0 KPR Gy 486 (Cost of goods sold) AW el
27 | R &y 435 A3 T 28 @ 9[0ad M0 ©f 25—Cost of Goods sold = 2R
Sgweel (Opening Stock) + #1°f T¥ @I2Fl TeAMC J92F (Materials purchased or
consumed)—STE gw#iely (Closing Stock) | e« A Iw1zr! etz Sy SIemeitelra Temi
R wzrgsye |

() IRFFACE Ao A0 2w

e SRR fery ol Rera [abs | Fmats oot 3k qifecas [ s
AfoT fEoiaemrl Mg ©2 FAR T [T TG | Se@ateid enie Reereica
YTATEH & 0T 02 AAIANE & |
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(o) wfos wifdfe waga aam:

Tadsitaa ifea s Sfgsrgmstel] Syl 7=0ifSa AT (It 27 | (1R IR0 AR
Yo TIfF SRR AT AR [TSH I3 NGt Mo TR Toi |

() A= verfe ez el -

5eTRS ST PRI AT IS FIFI 2B Sy G2 2 | TGUel) BTN SETHCast
(Working Capital) &3 S[res GVl | (5T 5e1s STk WERTes Sy Sgnsiters s e
R e |

(6) FIGATE I Pl azre gt

TS G SR PIaIE &120el STEmaAterd e 3 [T Sl 2o 361 | IS
fafen Frarg szt Temeiters AT EriRe RedTeita el 0 |

©.€.} EWATH o0

AS-2 SIS SIGWATTR SETRE E (@ s [Rewefs [{eiw ewe st [
FACS 24 O] 25 fwenal:

(=) A4iars W@EW 2R G SIS & (Net realisable value) €2 W30 G5 (@16
TR T (12 002 TGUATR R T4 2 |

() TTor® 6T 2 (1) ¥ Yo7 (ii) ZIF 53 (Conversion cost), GR (iii) S0l T3 [
a1 FIeIRFSIT AT TGUATeTE SICA Gl T 1 23 Ol AR |

(F) ST SRRl e 26 sl 3 @3 Rems 9w @ 2Fe S2@l SgEifas [
& Aleql A O @RI |

(9) To[&rs 79 (By Products) T 3T S Hi6 ST T €2 G303 &) @G
(12 02 ENIRE 91 23| Consumable stores €% THFONIHHCAT Gelj IFIIZIA
&= ETRI e W 41 27 | 77118 IR ”612 (Re-usable wastes)
Tl o @RI IR 2- O Ol A6 SWRCAIA) 0o FniH T S |

(6) TCI9 #7579 (Cost of Purchase) = T4 &7 (Purchase price) + &% @R 99 +
SR 2O IR A S G —JPNRS G, 7Y 2oyl

(5) o Tl T TFYE F(F (CHI I [ T 012 SAMCR AN IS e 3 |

(2) Yol PRI (F(q WerwaeFe [z 67 (adjusted selling price) AT 1 23 |

(%) Testmage TR (@G G2 S* 5T TIE 1 2 G5! TGWoel(F ©iF T6I
SRER S S G S

() iy G SRS 0T [0 I 20E ©f SN2 7J)RFeIE AT Tl Tho |
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0.v AfHS € 7FH (Reserve and Provision)

TN SIfers YA B (@I Tgred @ A [ e e azet 7 I
SRACed (i e i SfHoe 2t GBIt e FJRFSIE (0 (7R, SIS A5
FfHfS (Reserve) Ja7 2 |

TR FICe, AT SR e (Working Capital) Jia S Sy, @3 JRPANCII
wifefe M My FRE G 9B FRTHCI JIZ FA 2| I3 GHCAR IRTHCR 2AR-9F
Tnizgd 261 Reserve Fund, Contingency Fund 2wt | 3t3f@Fe @i« Profit & Loss
Appropriation Account-¢ Debit <1 231 @< Reserve Account-¢ Credit <1 23 |

0.0, AR qt AT Ty

(F) wifdfs IfFmm s w4t

G FS 364 1 FCa FRTHA B FA0A O AfDIF A6 7A€ (Net Worth) I
I | A6 e I colte afsvitan wfdfe fofe sy 231 onfds fofe sege 2t afswitns
A 3w AR
(¥) T Eew I =4t

SfETe & A6+ e ATDITTA SIS IE T AR | 3 6+ 1 Facel (37 Afniel =il
Af ST FILF Toee BN (AT AW | GTe FIEFA JALCT @ Jfan A 932 2ifewieas
A ST oot 3w oA |
(o) =I5 7w At Ffe THiea

@ @I fRee e (At eRHre @F wiEE 9 whod e 2e ©f (oIt S
O AT I 2 ACF | SR 7 IR SRS | 2 FR0el & Sfepszron s Fa
Gel) TSN AT G5! S| AL FF AR ACAG 23|
() TR TF SRelfFafee At

SRACS (I 27 (AT I ] 20T ATHALTOT (G (ATF FGfies (S 7 I
Af DI TSR 2 RS ATE AT | @ ©IF RIF @AW SPITSIR GOt 71
2|
() JErgat Fife Jfaa o w=f<ed AFE F40

SRR S AT ey w2l 3fa i | @Bl efsvitas e w2ikitee 3 2
T | AN G2 2RI AR Toel Jada 7Rz 41 A |
(v) Sfefae =ie o a1 Fai

ARSI S A T FIAC SSAE #ANS 2FI0H SeTbzF 20O AN | GG FRITHRINS
@ Sl s e FF ©f Collsie 1t T |
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©0.0.% AFTFCF et

TRETHACE LTS Y2 (HACe ©lal FA T, qe-

(5) JIFEror AFF (Revenue Reserve)
(2) JEETETOR T4 (Capital Reserve)

5) SAIFEeR AeT® (Revenue Reserve)

AR fRfSre FRFATAT F0el (@ are fere 27, (i #ted @ ok« ferats awia =i
F(E AT (@0 (M| T, I AR SISO AL 0o |

JARFIGTSR FRFFACE SRR oo @it ©ie F1 2, q2ie

(F) AgEas ATFY (General Reserve): (@ WFF (@l RO Srwey 41 =7 1,
AR STl fof6 9o T Gy 7% 41 23, ©ITF e 7G| 01 | (T Reserve
Fund, Contingency Reserve 2@iifv| @ <7 e 1 QCONE 7| @ w9 IR
il g Wifere i #ifvleresid &g S0 | Gl el (i e Som)y Pra 19
ey % A 2| ATHSHAE TJNEE @ (@ [oim-witom, i A o GHrRE o= @
T GRIT FA (AT AL |

(%) ffwe AALaFel (Sepcific Reserve): (I [T Swe*y (T A4 AR 1 27, OIF
RO Aceweel qel 2 | g=wel el S Sweely RISl SR (S Srmeely RRIT Sl AR 6|
e, TTa%ed wee el SifF*114 9919 &1 (Debenture Redemption Fund), FeG*E 2039
el 5 9919 &« (Dividend Equalisation Fund) e |

(57) @@ ALFF (Secret Reserve): Taetad (Balance Sheet) ST (@ AR S Eg
A A I, OIF B ARG (Secret Reserve) 0o |

e T e oMl ¢ WS SAIR @d A 7S 1 @re AEa—

(F) (@ e Zre Sfouigr S@ea m We,

(¥) ATy (=F (Outstanding Liabilties) #ifasie @ @3,

Q) Wﬁ A (Capital Expenditure), JFRFGTSI 5% (Revenue Expenditure) 23103
4,

(9) I SIOR SRCE AL B 0T oAl T,

(8) 5eif® 7™If€q (Current Assets) @ NTE© GO AT o AFO 36T FCATR T3]
W,

() BRI M=t (Contingent Liabilities) &F© (weIcs T Tonifn |

TAIG #Eufer G 1 G /%] TPy 2051 Tawritas Anfe A6 A=fe e St
24 A6 Tifed o7 (@A 2 IR @ TN BT 2T | @Y FFH A TASATII TG
s =fefs sl (A AT aFe ifds gl OF, Bl 4tF (19T T | 9@ STy
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wf SRRCF Iy (A | 8 IR0 @7 SRR T A 1956 AR @A =Nizw
SEPAICE IS A @R AfER (Insurance and Banking) 2fS¥id Gl Seiq @3 a7 %
Al w41 2R |

3) AL GO AEw (Capital Reserve)

RPN RS SR OIS SF (Fl T (AF S Z(F, O LSO a1 Jel
o | [ALTGTOR S (ACH 7B FRTHCH a1l 2 SEReor Ja=e (Capital Reserve) | @2
Rl el FTepicA 2 (Dividend) SRR TC5 A6 401 AR 1 | GBI [EASTOR Fho
CIORIF &= GRS 27| 1956 AT (&= SN2 SR Profit & Loss A/c-a3 ST
FTepical 2t IGACI (T JAFE TGO MFHN SFGS 4| 5ol 1l |

fsferiis S JermeTSia are wifére 20 #AIte ¢

(i) T ifea [aw @y,

(ii) i€ € RRPTICRA FTERCAT T 78 e,

(iii) SIfgICen o Al feraweix Kfereae,

(iv) I AT @ sfwffera,

(v) SRR ferazem sifaey (Redemption of Debenture at discount),

(vi) &Tﬂf-ﬁ?ﬁm &M@ (Pre-incorporation Profit) T |

©0.9.9 FLIH 9L HLHA OR(ACeTd N NLF

FICST GFI6 SI¥| TR 2l 1 FH A= 7S T 22 | Gl ST BIpl AR
foota wfofie oM 2o I T (@09 2103 | O3 GTF @Y AT (Reserve) T
wfofew 41 27 | [ SaF CHa AFHCIR BIFl TPNCD A1203 A1 F190S (Government
Paper) QI O« (I F Aol (Giltedged Securities) RS S 27 | @5 CFCQ
TRAFACE 67 2 AT 92 (Reserve Fund) |

Sodd (@ RFHC TR e RiSciel 9 I IR AEE @i we Ry
Trifere Riaie 1 27, OItF 7T ©2fke A0 | AR @ (@i 37 AAAg [

T 9w L FRER I AR | Gzl ORfTeTH Swigge—
Debenture Redemption Reserve Fund, Depreciation Fund, Building Extension Reserve
Fund Tyl | Gshl ©RfHeeTa ey ol wifetl 20 ¢
(a) P/L Appropriaton A/c.........ccc.u...... Dr
To Reserve Fund A/c
(c) Reserve Fund Investment A/c.............. Dr

To Bank A/c

174



©.9.8 AL IR ALTFCF A 2L

AN G ATHCEF Wy AfmaE ey e ws—

)

2)

3)

“4)

(&)

(6)
(7)

(6)

B AT G0 AR e | JedR Profit & Loss A/c Debit I A VI@
FACO B | AL 291 #I@ (ACF (R6 (Charge against profit) |

R 2o AL &Co 9#T | o< Profit & Loss Appropriation A/c Debit
A G5! A% T 7 | FFHH 29 F[© IGCK T (Appropriation of Profit) |

NS (I S (AR (2 AT B FAC02 20, 9l Profit & Loss A/c-ad
ST 23S G- el T AT 1 | R 2 T ALTORET | (FIETNG e 2o
IRTFCF 21 ] 2 | WRTHF 781 Jl A8 Profit & Loss A/c-9F T
Yo Are-Fle [ Fa1 TR | FFHCIF I T ATORES 7 | JPAR 2R a7
N 2T AT T A AR A

TZW R T 2 (@ R S A W BRI G, S @ F0S G5 92
1 AR Al

FLEO AT (A (I Breere o 1 0l (ORI Gy e 1 27 | (@ (i IS
GF 2T 41 b | &) G Free Reserve @1l 23 |

A IS T e FS 2 AR Ol W im0 | A= IR w0
efe-Hfeq 2IfFaea 27 I, (& =N b FAre-H{ 7 FF97 27 P/L Appropriation
Alc-(& Debit S (@ 1 23|

BT ToF T (I 7 1 Wi A | 7T Tog Tfeqca sl =g A wifd
|

FEI (AP wTofieHl (Dividend) G+ 1 2 w1 | AL (AL FTfIeH TG | I |
I AR PSS Jo4 (Wroking Capital) 217 1 | 54 21t SIF Jo14
I i | e Wil Ifaam e 27|

F<EI TEATAT Asset T MREB 7if€ (At Am MT (7 =W | @, Provision
for doubtful debts, Sundry Debtors 2C® v frm rde =)

e Taeoltad Liabilities it @35 5j2F MM (Head) OrlM 231 @2
AT (@ ARG SfSE AT 77 FACE, (12 OSSR ARG NG |
Trod e e At v SR #F (@ 56l SRS A ©f A= A0e [ED® 201 @R
a3 Toq Tifetcsa Wi A |
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©0.0.¢ SRIEFEE

UG C IR

The net profit of Jet Ltd. in 2017 was Rs. 58,000. The Company declared a dividend of 25%
on its paid up Capital of Rs. 2,00,000, and transferred a sum of Rs. 5,000 from its profit to
Dividend Equalisation Reserve Account. In 2018, the Company earned a net profit of Rs. 45,000
only. The Company maintained the rate of dividend as last year after transferring necessary
amount from Dividend Equalisation Reserve Account.

Show the Profit & Loss Appropriation Account and Dividend Equalisation Reserve Account
for 2017 and 2018. Show also the Journal Entries:

T 8
In the Book’s of Jet Ltd.
Journal Dr. Cr.
Amount Amount
Date Particulars LF Rs. Rs
2017
Dec. 31 Profit & Loss Appropriation A/c .Dr 50,000
To Dividend A/c 50,000
(Being the dividend Rs. 25% declared as per
Shareholders’ Resolution No. ...... dated. .....)
" Dividend A/c ..Dr 50,000
To Bank A/c 50,000
(Being payment of dividend as declared)
” Profit & Loss Appropriation A/c ..Dr 5,000
To Dividend Equalisation Reserve A/c 5,000
(Being the amount transferred to Dividend
Equalisation Reserve A/c)
2018
Dec. 31 Dividend Equalisation Reserve A/c ..Dr 2,000

To Profit & Loss Appropriation A/c 2,000
(Being the amount transferred from Dividend
Equalisation Reserve A/c to Profit & Loss
Appropriation A/c)

» Profit & Loss Appropriation A/c ..Dr 50,000

To Dividend A/c 50,000
(Being the dividend @ 25% declared as per
Shareholders’ Resolution No. . . . . , Dated .....)

» Dividend A/c ..Dr 50,000
To Bank A/c 50,000

(Being payment of dividend as declared)
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Ledger
Profit & Loss Appropriation A/c

Dr. Cr.
Rs. Rs
2017 2017
Dec. 31| To Dividend Alc 50,000 Dec. 31 | By Net Profit 58.000
’ To Dividend Equalisation (Tr. from P/L A/c)
Reserve A/c 5,000
" To Balance c/d 3,000
58,000 2018 58,000
2018 Jan. 1 | By Balance b/d 3,000
Dec. 31| To Dividend Alc 50,000 By Net Profit 45,000
(Tr. from P/L Alc) .
By Dividend Equali- 2,000
sation Reserved A/c
50,000 50,000
Divedent Equalisation Reserve A/c
Dr. Cr.
Rs. Rs
2017 2017
Dec. 31| To Balance c/d 5,000 Dec. 31 | By Profit & Loss 5,000
Appropriation A/c -
2018 2018
Dec. 31| To Profit & Loss Jan. 1 By Balance b/d 5,000
Appropriation A/c 2,000
" To Balance c/d 3,000
5,000 5,000
2019
Jan. 1 By Balance b/d 3,000
TnRAd 2 R

It is the practice of Beeta Ltd. to transfer 10% of Profit to General Reserve to meet
contingencies and unforeseen losses that may arise. The General Reserve so created shows a
Credit Balance of Rs. 47,000. During the year a machine was sold at a loss of Rs. 13,000.
General Reserve was utilised to write off the loss on sale of Machinery. Show the General
Reserve Account.

General Reserve A/c

Dr. Cr.
Rs. Rs
To Loss on sale on 13,000 By Balance b/d 47,000
Machinery A/c
To Balance c/d 34,000
47,000 47,000
By Balance b/d 34,000
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©.49. $-49 (Bad Debt)

A Ao DIl S 240 (I MBI (2, OICF $-39 (Bad Debt) 0o | (IS 9
2el 2l (31 (WSl (Insolvent) (RIS 281 F-49 20O AICH | F-49l 2CeT (M=MICs 2T
-39 Credit I (AMICIR 2117 % I3 TS 23 | -39l AP 5619, S04 6l Debit 203 |
JRAT (*ICT F-49 Profit & Loss A/c-€3 Debit (S ZMBE® FA00 207 | (Fi F-49 A3
#1417 #1 SmIE 201 I A/c (& Debit S Bad Debts Recovered A/c (& Credit 321 23 |
F-4e I SR T @ O JPANRE e fZACT 9o T 23| = ¥ (Bad Debts
Recovered A/c) Profit and Loss A/c-4 Credit fits B ®He a1 Z |

0.9.5 TF*Ge Aol ALGT-GF g

(@ AR Bl SR 203 ool (7 R ez @iite, @its Sifdf#se @l (Doubtful Debts)
el 2| 2 G AT w=Ee RPN HO 24 TSR SR | A 27 (*IF @3 A5l
AT Sy 1 2Af10 S 20w #iitd, ©f 23119 F04 Profit & Loss A/c-9 (72 #ifdwiel S Debit
FCF AEI (Provision) T ATAE | @ AFICSF 67 2 H(*6© Al FZI (Provision for
Doubtful Debt) |

©.9.3 SI*Fe A AFTTA eTaremret

TN A AIA Rawefere e @ 349 9% 209 (13 4Ted Gica oSl q2d $-309
SIS 2CT I | GO 77 F-2el IO (2 o 0 91 & | 0 Gz F-3el ol
I20a9 (Profit & Loss A/c) @ Debit S5 831, ©f &eT T8I q2(AF o7@ @ F-ATeR AN
(@ 20A GR GF TFCE TN IR AT e fgfifre 203 1t @3k sl I20a9 a7re % 209 |
wiefie TSN @ Sl T IRHR FeAwe Fosjel 20 | TOAR ST %7 @ oAl F-del 2
A, © IO IRCAF (T ST FACO ZA IR TSN 27K Profit & Loss A/c-4 Debit
I(A OFF T I FACO 203 | SIS TF F-0l 206 (12 I=CAF Profit & Loss Ale-F
Debit Il FF @2 IZ Alc-(F Debit I Z(J |

THAEIS T4 wIle AW Gehel ARICTT 8 1 T O3 TaeHitd (Balance Sheet)
Debtors-<3 ISl (IR PR (ACF AFATH A1y S 2/l (AtF @ (i 203 |
(e TSI MG TN 2AF© SIS S A A =1l | &R T2 (*ITT Provision
for Doubtful Debts A/c ST GG Fow ARG oIS TCF €22 T7$#ita Sundry Debtors-4d
(G 1% (ATF Provision for Doubtful Debtors-4d =% A% Mty W6 9% WIS TA |

©.9.9 F-A 8 TRM*5E Aot F({Fe oM fe

IR (XTI 2977 oo I MR F-419 IR SfRew 2ol 7@ K77 b Aiers
fgferiie foat srafore =z M 1 27 :
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Y) 2N 2GS

G2 ROTO F-49 IR IO I TI*6 el TSACHE 2T 7)AFI Profit & Loss
A/c-43 Debit it B®fa® 1 230 | 7 Provision for Doubtful debt-43 (9 2iAfEF (o
9ITF ©f 2o, O Profit & Loss A/c-<€3 Credit it Zirefae w41 23|

LEGEIH
2017 @2 IFA $-49 (bad Debt)-Rs. 400 (Bad Debts during 2017-Rs. 400
Provision for Doubtful Debts: (Provison for Doubtful Debts:
1.1.17 9Rf$S (&@—Rs. 700 1.1.17 Opening Balance-Rs. 16,00
(Old Provision)
31.12.17 Sundry Debtors—Rs. 16,000 31.12.17 Sundry Debtors—Rs. 16,000
JEN AZET AT T Current year’s requrement @5%
Sundry Debtors-&3 ©2& 5%-Rs. 800 on Sundry Debtors—Rs. 800
(New Provision)
Bad Debts A/c
Dr. Cr.
Rs. Rs
31.12.17 To Balance b/d 400 31.12.17 By P/L Alc 400
aaa
Provision for Doubtful Debts A/c
Dr. Cr.
Rs. Rs
31.12.17 To P/L Alc 700 1.1.17 By Balance b/d 700
» To Balance c/d 800 31.12.17 By P/L Alc ﬂ
1,500 1,500
1.1.18 By Balance b/d 800
Profit & Loss A/c for the year ended 31.12.17 (includes)
Dr. Cr.
Rs. Rs
To Bad Debts 400 By Provision for Doubtful
To Provision for Doubtful Debts (Old) 700
Debts (New) 800
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Balance Sheet as at 31.12.17 (includes)

Liabilities Rs. Assets Rs
Sundry Debtors 16,000
Less Provision for
Doubtful Debts
@ 5% Debtors 800 15,200

7 Tz—3 simfe [T 2bfere 97 a3 @3 *mfere 291 7 913 S|

AR

G2 FFOTe F-dd G RES A HLFH TR 72T 7O Profit & Loss Alc-ad
Debit (& Z=ief&e 22| 7 Provision for Doubtful Debt A/c-93 (F 2F(EF (& A,
O A TG IRE AEICTD AL Profit & Loss Alc-d Fige 1 27| I 2AfEs
(e (A 27, @M Il Profit & Looss A/c-4d Credit T Z7 @38 F 20&, I SI# Profit
& Loss A/c-9 Debit 41 27 | (IN1—

S(3a TmRRe SEPIE ¢
Bad Debts A/c
Dr. Cr.
Rs. Rs
31.12.17 To Balance b/d 400 31.12.17 By P/L A/c 400
aaa
Provision for Doubtful Debts A/c
Dr. Cr.
Rs. Rs
31.12.17 To Balance c/d 800 1.1.17 By Balance b/d 700
5% on 16,000 31.12.17 By P/L A/c
New 800
Less Old 700 100
800 800
1.1.98 By Balance b/d 800
Profit & Loss A/c for the year eneded 31.12.17 (includes)
Dr. Cr.
Rs. Rs
To Bad Debts 400
To Provision for Dubtful
Debts :
New Provision 800
Less Old provisionqg 700 100
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Balance Sheet as at 31.12.17 (includes)

Liabilities Rs. Assets Rs
Sundry Debtors 16,000
Less Provision for
Doubtful Debts @
5% on Debtors 800 15,200

[ Tz—a3 21&lo 43 ROl T—F- (e w=eel o RGN G2 Provision for Doubtful
Debts A/c (e 20T &S | 941 Bad Debts A/c, Profit & Loss A/c-4 FIISHe 431 (Fle
& (12 | Bad Debts A/cfs Provision for Bad A/c-€ BB 71 S (ﬁ\o 3 oimie wedy) |

©) gor “afs

3 sMafsre 29w Al @Sy Awed e F-4e Profit & Loss A/c-93 Debit ts Zwieiie
41 =¥ =1 | €51 Provision for Doubful Debts A/c-9d Debit (s Biaiee a1 23| Srozsid
P-4 AR IO IRCAS MRZICE (A9IFCEF A0 Provision for Doubtful Debt A/c-dd
AREF (oTaa 2ANLFLF Profit & Loss Alc-93 B T2 23| 1 afEs (o @ 23,
CIEE @ i SIfsfie Az @92 O Profit & Loss A/c-GF Credit I3 (T4 e o | 917
It 9 27, O ZeT FAGS 966 A, @R G5l Profit & Loss A/c-(F Debit 41 23 | @3
A2 FLTorH AF A |

SI3a TmRRe SEPIE ¢
Bad Debts A/c
Dr. Cr.
Rs. Rs
31.12.17 To Balance b/d 400 31.12.17 By Provision for Doubtful
Debts Alc 400
aaa

Provision for Doubtful Debts A/c

Dr. Cr.
Rs. Rs

31.12.17 To Bad Debts A/c 400 1.1.17 By Balance b/d 700
" ToBalance c/d 800 31.12.17 By P/L Alc 500
5% on 16,000 1,200 1,200

1.1.18 By Balance b/d 800
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Profit & Loss A/c for the year eneded 31.12.17 ((includes)

Dr. Cr.
Rs. Rs
To Provision for Doubt
ful Debts:-
Bad Debts 400
Add New Provision 800

1,200
Less Old provision 700 500

Balance Sheet as at 31.12.17 (includes)

Liabilities Rs. Assets Rs
Sundry Debtors 16,000
Less Provision for

Doubtful Debts @

5% on Debtors 800 15,200

7 72—t wRalY (¥ Afo simfores Balance Sheet U3 259 304 |

TnRAd 2 R

1.1.2015 ©Ifftd Debtors A/c-93 (&@ fed1 40,000 5=, 31.12.15 Sifdrd @2 (& fea
46,000 Bisl, 31.12.16-9 fesi 50,000 B @3 31.12.17-9 f2e1 30,000 Gl | Sifvf*ee icem
&) Debtors-49 G 5% 210 A<ZI 1l 27 | 2015-9 $-49f feat 1,800 Biwl, 2016-4 2,200
BRA @32 2017-94 800 i<l |

QIR Wi, ARt araear RARef, se-@R™ie [ 93t Tae i |

(Balance of Debtors A/c on 1.1.15 was Rs. 40,000, on 31.12.15 was Rs. 46,000 on
31.12.16 was Rs. 50,000 and on 31.12.17 was Rs. 30,000. Provision is made for
Doubtful Debt at 5% on Debtors. Bad Debts written off during the year amounted to
Rs. 1,800 in 2015, Rs. 2,200 in 2016 and Rs. 800 in 2017.

Show the journal entries, necessary Ledger Accounts, Profit & Loss Account and
Balance Sheet.)

Journal Entries

T 8
Dr. Cr.
Date Particulars Rs. Rs
2015 Provision for Doubtful Debts .Dr| 1,800
Dec 31 To Bad Debts A/c 1,800
(Being written for during the year bad debts)
" Profit & Loss A/c ..Dr|2,100%*
To provision for Doubtful Debts A/c (see note) 2,100*
(Being additional amount required to raise the

provision to 5% on Debtors)

182



2016 Provision for Doubtful Debts A/c ..Dr | 2,200

Dec (Being transfer of bad debts written off during

the year)

" Profit & Loss A/c . ... Dr.| 2,400
To provision for Doubtful Debts A/c 2,400

(Being additional amount required to raise the

provision to 5% on Debtors)

20197 Provision for Doubtful Debts A/c ..Dr.| 800

Dec To Bad Debts A/c 800

(Being transfer of bad debts written off during
the year)

" Provision for Doubtful Debts A/c ..Dr.| 200
To Profit & Loss A/c 200

(Being the excess provision transferred to

Profit & Loss A/c)

Note : SWR5S AT G 5% 2CA AR A4l 27 | AR 1.1.15-9 LA (&F e
40,000x5/100 = 2,000 B | & T (ATF 1915-9 F-2el AW A6 26A0Z 1,800 Bidl | (erat
7 2,000-1,800 = 200 BA | 3.12.15-9 (N6 IR RS 46,000 x5/100 = 2,300
BiFl | Sre9d P/L A/c-(F Debit F90% 203 2,300=200 = 2,100 5= |

Ledger
Bad Debts A/c
Dr. Cr.
Rs. Rs
31.12.15 [ To Balance b/d 1,800 31.12.15 | By Provision for Doubtful | 1,800
Debtos A/c
31.12.16 | To Balance c/d 2,200 31.12.16 | By Provision for 2,000
Doubtful Debts A/c —
31.12.27 | To Balance b/d 800 31.12.17 | By Provision for
Doubtful Debts A/c 800
Provision for Doubtful Debts A/c
Rs. Rs
31.12.15| To Bad Debts A/c 1,800 1.1.15 By Balance b/dq 2,000
5% on 46,000
" To Balance c/d 2.300 31.12.15 |By P/L A/c 2.100
5% on 46,000 4,100 4,100
31.12.16 | To Bad Debts A/c 2,200 1.1.16 By Balance b/d 2,300
" To Balance c/d 2,500 31.12.17 |By P/L/ A/c 2.400
5% on 50,000 4,700 5,700
31.12.17| To Bad Debts A/c 800 1.1.17 By Balance b/d 2,500
" To P/L Alc 200
(Excess Provision)
" To Balance c/d 1,500
5% on 30,000 2,500 2,500
1.1.18 By Balance b/d 1,500
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Profit & Loss A/c for the year eneded 31 December ((includes)

Rs. Rs
2015 To Provision for
Doutbful Debts:—

Bad Debts 1,800
Add New Provision 2,300
4,100

Less Old Provision 2,000| 2.100

2016 To Provision for
Doubtful Debts:—

Bad Debts 2,200
Add New Provision 2,500
4,700

Less Old Provision 2,300| 2.400
2017 By Provision for Bad
Debts:—

Old Provision 2,500
Less Bad Debts 800

1,700
Less New Provision1.500 200
Balance Sheet as at 31st December (includes)
Liabilities Rs. Assets Rs

2015 Sundry Debtors 46,000
Less Provision for
Doubtful Debts @5% 2.300 43,700
2016 Sundry Debtros 50,000
Less Provision for
Doubtful Debts @ 5% 2,500 47,500
2017 Sundry Debtors 30,000
Less Provision for
Doubtful Debts @ 5% 1,500 28,500

©.9.8 F-Ad =W

(I e - ZAIT FT4AI7 717 Ol Wi 20© AT | T3 Je1l 27 F-49 SmiT (Recovery
of Bad Debts) | SIG<1 FF, (I MF 500 B (<14 FA0@ 1l AR ©f F-del AT 9tefy
2l | 5% RIS (37 Aol Sy 2672 <1 fsfeiie safers s q3re s w1
25—
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Rs.
Sundry Debtors 21,400
Less : Bad Debts 1.400

20,000
Less Provision for Doubtful Debts @ 5% 1.000

19.000

19,000 5=l fAf6® sl | Sre9d, (ANIMATHE (78 AIG! AT 25—

19,000x2/100 = 380 GBIt
Profit & Loss A/c ... Dr. Rs. 380
To Provision for Discount of Debtors A/c Rs. 380

©.9.¢ heTviaa a6 gTre atel AEws

WERRHE @ G (e T, (SN S oAl W6 20e G e T | @Fhel
B! (1T 3T 27 | AR, AT IR (ATF T NG!S (@O AN ©f A2 (107 AR
T 99 G Profit & Loss A/c-(F Credit S F75¢ 3% 21 23 | T @1l 23 2SI
=55 2o il B! 7@F (Revenue for Discount on Creditors), (¥ 30N (MaMiAMa (73
G o717 211 77, 056 ©i7 faeide fames siheamiaera s 2ol A5 2071 21t 231 | @2 2151

TFHCF DA (WG ANeaImaTdd (Total creditors) SICET ©F slelell 41 27 | (I
Sundry Creditors Rs. 12,000

Reserve for Discount on Creditors @
2

22 30
100
Q9T AT ALZA =0T = 12,000 Bl
g &y Wil 203
Reserve for Discount on Creditors A/c ...Dr. Rs. 300
To Profit & Loos Alc Rs. 300

ol Aifelfens Gifer qioeHl (A0 @mel AT AFAR T | PRI GO TSR AC @3]
SRATS 2FOATHF 3 31 7S 20O 2T | 95l AT el T [ =1, ©f fda s ofrs
SIS Bl ARTeitg 1 AT 1, O T | i ol fompa 03 79 T 1 | fedk @t G
VEe S (3 el Ol S5 | TeEeTel A oM (Doctrine of Conservation) STt
T =W (@, TS A AT 4907 1, 8 ey ARy o S 7 A (Anticipate
no profit and provide for all possible losses) |

Reserve for Discount on Creditors A/c-€3 (& 312 Debit 24, 26 <5 ABRY S, Soq
23] 3@ | f2araefBa At ‘Provision’ *<fb <2 =l A Reserve =< fb <2 1 o |

THIEAe ¢ ©
frsfeifie w2y (At Gt wifke, oA e BARenE, wre- ety 2a 97

185



Tasolg (s —

Ist January, 2017 SIfRCY SRR 6 (AT Aol AT A= o1 1,400 B=F, 2017
AT AT A€ IR 1,000 B |

31st December, 2017 SIfEC4 Creditors A/c-93 (& 281 40,000 Tl | sl eamRMS @6
(ATE 29 AT & 3% 2T AT T 27 |

Prepare Journal entires, necessary Ledger Accounts, Profit & Loss Account and
Balance Sheet from the following particulars:—

Reserve for Discount on Creditors as on 1st January, 2017-Rs. 1,400, discount
received during 2017-Rs. 1,000

On 31st December, 2017 the balance n creditor A/c was Rs. 40,000.

Reserve for Discount on Creditors to be 3%.

T 8
Journal Entries
Date Particulars Rs. Rs
2017
Dec. 31 Discount Received A/c ..Dr| 1,000
To Reserve for Discount on Ceditors A/c 1,000
(Being transfer of discount received)
" Reserve for Discount on Creditors A/c ..Dr 800
ToP & L Alc 800
(Being additional amount required to raise the
reserve to 3%)
Ledger
Discount Received A/c
Dr. Cr.
Rs. Rs
2015 To Reserve for Discount 1997
Dec. 31 on Creditors A/c 1,000 Dec. 31 By Balance b/d 1,000
Reseve for Discount on Creditors A/c
Dr. Cr.
Rs. Rs
2017 2017
Jan. 1 To Balance b/d 1,400 Dec. 31 [ By Discount Recd. A/c 1,000
Dec. 31 | ToP & L Alc 800 v By Balance c/d 1,200
3% on 40,000
2,200 2,200
2018
Jan. 1 To Balance b/d 1,200
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Profit & Loss A/c for the year ended 31.12.17 (includes)

Dr. Cr.
Rs.
By Reserve for Discount on
Creditors:
Discount Received 1,000
Add New Reserve 1.200
2,200
Lss Old Reserve 1.400 800
Balance Sheet as at 31.12.17 (includes)
Dr. Cr.
Liabilities: Rs. Rs.
Sundry Creditors 4,000
Less Reserve for Discount
on Creditors 1.200
38,800
Tz ¢ 8

From the following particulars prepare the necessary Accounts and show the Profit
& Loss Account and Balance Sheet as at 31st March, 2018,

Rs.
1.4.17  Balance of Debtors 60,000
Balance of Creditors 40,000
Provision for Doubtful Debts balance 2,800
Provision for Discount on Debtors balance ... 1,900
Reserve for Discount on Creditors balance ... 900

During the year ended 31st March, 2018:—
Credit Purchases 2,70,000
Sales (including Cash Sales 40 OOO) 3,60,000
Discount Received 800
Discount Allowed 1,400
Bad Debts 2,200
Bad Debts Recovered 500
Purchases Returns 3,600
Sales Returns 6,300
Cash Received from Debtors 3,19,700
Cash Paid to Creditors 2,75,600

Create Provision for Bad Debts @ 5%, Pr0v1s1on for Dlscount @ 3% on Sundry
Debtors and Reserve for Discount on Creditors @ 4%, after writing off further Bad

Debts—Rs 400.
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Sundry Debtors A/c

Dr. Cr.
Rs. Rs
2017 2018
April 1 |To Balance b/d 60,000 March 31|By Cash Received A/c 3,19,700
2018 By Discount Allowed A/c 1,400
March 31|To Sales A/c 3,20,000 By Bad Debts A/c 2,200
By Sales Returns A/c 6,300
By Balance c/d 50,400
3,80,000 3,80,000
Sundry Creditors A/c
Dr. Cr.
Rs. Rs
2018 2017
March 31|To Cash paid A/c 2,75,600 April 1 By Balance b/d 40,000
To Discount Received A/c 800 2018
To Purchases Returns 3,600 March 31{By PUrchases A/c 2,70,000
To Balance c/d 30,000
3,10,000 3,10,000
Discount Allowed A/c
Dr. Cr.
Rs. Rs
2018 2018
March 31|To Sundry Debtors A/c 1,400 March 31|By Provison for
Discount on Debtors A/c 1,400
Discount Received A/c
Dr. Cr.
Rs. Rs
2018 2018
March 31|To Reserve for Discount 800 March 31[By Sundry Creditors A/c 800
on Creditors A/c
Bad Debts A/c
Dr. Cr.
Rs. Rs
2018 2018
March 31|{To S. Debtors A/c 2,200 March 31|By Provision for
To S. Debtors A/c 400 Doubtful Debts A/c 2,600
2,600 2,600
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Bad Debts Recovered A/c

Dr. Cr.
Rs. Rs
2018 2018
March 31|To Profit & Loss A/c 500 March 31{By Cash A/c 500
Provision for Doubtful Debts A/c
Dr. Cr.
Rs. Rs
2018 2017
March 31|To Bad Debts A/c 2,600 April 1 [By Balance b/d 2,800
To Balance c/d 2,500 2018
5% (50,400-400) March 31|By Profit & Loss A/c 2,300
5,100 5,100
Provision for Discount on Debts A/c
Dr. Cr.
Rs. Rs
2018 2017
March 31|To Discount Allowed A/c | 1,400 April 1 |By Balance b/d 1,900
To Balance c/d 1,425 2018
3% on (50,400-400-2,500) March 31(By Profit & Loss A/c 925
2,825 2,825
Reserve for Discount on Creditors A/c
Dr. Cr.
Rs. Rs
2017 2018
April 1 |To Balance b/d 900 April 1 By Discount Received 800
2018 By Balance 4% on 30,000 1,1200
March 31|To Profit & Loss A/c 1,100
2,000 2,000
Profit & Loss A/c for the year ended 31.3.18 (includes)
Dr. Cr.
Rs. Rs
To Provision for Doubtful Debts: By Reserve for discount on
Bad Debts 2,600 Creditors :
Add New Provision 2.500 Discount Received 800
5,100 Add New Reserve 1,200
Less Old Provision 2,800 | 2,300 2.000




To Provison for Discount Debts: Less Old Reserve 900] 1,100

Discount Allowed 1,400
Add New Provision 1.425
2.825
Less Old Provison 1,900 925

Balance Sheet as at 31st March, 2018 (includes)

Dr. Cr.
Liabilities Rs. Assets Rs.
Sundry Debtors 50,400
Less Bad Debts 400
50,000
Sundry Creditors 30,000 Less Provision for Doubtful
Debts @5% 2.500
Less Reserve for Discount 47,500
@4% 1,200 | 28,800 Less Provision for Discount
@ 3% 1.,425146,075

GFF O.br P& AL

oo Rt T0AR @i 9 ARFCA A geEew 2l 2o [Kifew «aas geaifs wi |
footricEa foasr SeEt weafer WA (Journal Entry) ST FREANG 00 203 | O 41
AT T ATAG QG G5! (o A D AR Y02 AT T Aife 7w |

@ IfRER MR (@ 2SIt &R feieas siee o[ safos R[fem s gat aifesf
T T 2T OICF B AT W& (Rectification Entry) I0e1 | €3 wifeniafer Aid@eres
aFe Titamlq (Journal Proper) <1 23 |

o.b.> $ER (AT
ek fafen g (s @ weiaf [{fen @@ice o6 w1 a1 | 27 REE gaasls
famferie #iiv @Mce fow s @Te 2Nt ¢

S) RITEH $el

I (@9 @ (Transaction) (i 22l f2Add 9309 (@ Purchase Day Book,
Sales Day Book, Return Book) 81@%(.@ GNCH2 T 2 1, 5AQ T AN Zocew
FBGfICS (FI (G (Tl e —IW Tl oAt (Ledger) (NTH2 fifsrma a1 =1l 23, O
Q Grel el NKAbw 27 |
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TrizAd 8
() ACE FZ (ATF $000 GIFIF #° 4T T | (AR, T8 82l Gel*9s Purchase Day
Book-9 (5141 &% w12 |
() =CF 2000 GIFF e «Ita [ 1 ZRACR, T8 T2 ez Sales Day Book-
UNC IR EY

R) Aiferre o=
(ST foTfoaaaraterd w71 21 =M1t NS (Principle) 21w = S0 (7 THI1E 2T, OIS
Tfese et 90 | PSR € JARFISTER TR, TFRS € TP SR-a7 2yl Ranaf
fomre fdiae 1 FA0T AR @ «@A Tl G |
() Tg7iife T 391 2= | € Machinery A/c-GF debit 9l FCF, 2 (Goods) T T4
TR W I Purchase A/c-( debit 91 2R |
(%) AITreIT! 2l 21 20z | 5% Rent A/c-GF debit = I, Landlord A/c-(F debit T
Reiey
©) FAL-ALHANY @&l
Q@ IO T (GG GF0 QLeTd TAeel (IR SI7F O30 Oed Telra |l 27
(Compensated) 2 IR |
TRz 8
I PR (ACF Sooo GIFl wAedl (o0&, 5% I =A@ WG Soo B credit I 2TRCE,
SRR 2SN Y IR (ATF oo T #hew (a1, 58 Wy N Svoo T credit 24|

8) TNYF FILAF Te

@ T ANAF 230 1 ARG TFF S0F I A (@ @ 2, O @2 g
TIGF IS el Fel 27 |

(I, ACEE (ATF 200 BIFE o7 4It7 T 41 297, 58 2AfiF 209 Purchase A/c €
AR &AM a0 TR (@1l 2|

@) AN &

qM @ elefF 29 B0 (@ Airchare Day Book, Sale Day Book Return
Inward Book, Return outward Book 2e7if%) (a0 To1aIes ZIFISa 37518 ¥ I (91 (Tl
23 OIC (A9 T A0eT | (T Return Inward @ 791 (T o)) 21 FIN@Ed 757 7010
G ZICd 7100 (qICel 267 |
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Ok} G TIT! g

23209 31 AT (@, (@I (@ R 9300 @6 it (Debit Al Credit) f3sre fifsiam
TR, 5 SIS ©ot 91 TR | (@9 (F) AE FIg (ATF So0o BF 247 T 41 ZACE,
Purchase A/c-4 oo Bl debit 1 21, € AR RO (THE (141 281 1 |

() 200 BIF NGF emia 41 261, Wages A/c-9 debit F1 27, € Cash A/c (F credit

1 2&T I |

0.0 g TIH e

@ W 21t 93ce feforma Fare Ton Mt (Debit @3% Credit &) w&1 <4l
TRCE | @F—(F) I SWIEA Purchase A/c-G& So GBI debit ZEITE @32 A BrAE
(Ram’s A/c)-4 So Bl credit 41 2CACT |

(%) ToItzE Tuize Wages A/c-(F 2000 GBIl debit T4 o1, SIAE Cash A/c-(F 2000

Il credit 91 2411

.8 *re 2

3CAG! Suspense ¥ A 2IfFORI 25 feifoe sl ek [fse, a1 #fds o
feRafer fameld a1 a1 78 o7 @-AE @A @EHoE ARSI bl Re S0 @ el
Suspense Account (Tfafee f2o ace) | wel WG (Rectification of Errors) GIEEIE
(g Suspense Account J92F F1 2 | Suspense A/c-G3 [W&F (I o (712 | 32 (&I
(e (Personal, Real d Nominal) F1 ¥ =1l | 4R, 22 debit Al credit I (FI=
Affwe s 12

©.b.¢ BE FLCALTAA 2mte

fFeIta At & 5wk RIT o 01 203 ©f fi$a 7 (I 2R et 43 (detection)
ATTCE ©IF T | ol faferiie foaft ot «@t »iets it ¢

() @i owe F9Q9 VI(FI/ (Before preparation of the Trial Balance)

(i) @eAME awe T[T 707, % pos 247 awe 117 ‘7[(,?I/ (After preparation of

the Trial Balance but before the preparation of Final Accounts)
(iii) pOI® PR oS FAI9 210 (After preparation of Final Accounts)

o AT oFge FaAR ATH

el W (RN 2Fe T 9S4 AT—E3 (G IF O] ST G (i wifet 23
T | (@ RIS ot 2R, 9y ¢T2 RARAISTS ©ol 9% @< AfIS Srwd f[riareet gl debit
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3l credit IO T(A | Y2 AT SER (A M Y2 ST OF @2 27 ©izce wiidel 73, 5%
I ToF M TR % 998 w1l 2 ©izcel (@ wiiel 203 a1l | (07 @2 werefe SIitetbal =1
—
G ol el
(¥) Raja-(F 4T3 200 il e f&femt Rt w2t 2671 58 (Sales Day Book)-« (s
©ItA (121 2Ce1€ Raja’s A/c-9 20 Bl debit 1 2R |
QT Raja-7 03 w1 20z | 7€ Sales A/c-9 200 51t {355 credit S50 ZCACZ | Raja
Alc-4 200 TRF debit-a3 7SS 20 Tl debit ZETCZ | JoAR Raja’s A/c-4 Rs. (200-20)
= Rs. 180 BIF! debit FICHAZ T ALCHI 203 | IF Telf (I WIRAR w&Fid (=13 |
(¥) Rani-3 g (AT 300 5 & 41t @5 41 267 | Purchase A/c-9 350 Bt Debit
41 zo7| € Rani’s Alc-« FABFSITE credit T 20T |
@4 Purchase A/c Rs. 300 debit F9A17 AT Rs. 350 debit 21 2020z w1 Rs. 50
fefa& debit ! 2T Purchase A/c-F | € Rani’s A/c 572 W7 | 33 €< S @& | JoAR
Purchase A/c Rs. (350-300) = Rs. 50 credit F40® (A | @F G (Pl VR 2ATSH #12 |
(91) Sales Book-@3 (Ri5=FeT Sfefie 100 T 21 20 | REw 2 (@9l F09 100 Tl
RN 9fo T Sales A/c 100 Bl SIS credit T Z0Z | 37 €6 G5 O T |
T4k Sales A/c 100 B debit IR 2(A | (I AIREAR @S (712 |
LERELIRCTIE
Hari-3 2 (S A& 1000 GielE &l (@1 2ere 23111 100 Gl (@1dl 2302 |

Ao wifen oo wife ERaIECIRGIRG
Purchase A/ Dr. 1000 Purchase A/c Dr. 100 Purchase A/c Dr. 900
To Hari’s A/c 1000 To Hari’s A/c 100 To Hari’s A/c 900

QT Purchase € Hari ©©% (%0@2 1000 S 7S 100 516 3141 23tz | wiefie
Purchase A/c 900 (1000-100) B ¥ debit ¥l 2(ACT @R Hari’s A/c-8 900 Gidl 53
credit 91 ZEACZ | JOIR AL WA Purchase A/c-F 900 51 debit € Hari’s A/c-(F
900 BiF! credit FC® 204 |

o FSTIE oige F9a 71 5% pUe foTd ege 73 23 T $a1 @t 21|

— 2 A T TR Ty AfS CHTag wIRed ATSH SIE |

(@ O G (ST SR 27, (2 el Al WifHeTte Suspense Alc ARG G3%
YO OF WA debit Al credit 0O 203 | € @ TR & (@EAWC 70e 270 41, (12
e IR WIATS Suspense A/c I 1 | 0T TR (7 7907 ST 1 27 2
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() Goods purchased from Jadav for Rs. 190 was wrongly credited to his account
as Rs. 180, but correctly recorded in Purchase Book.

QI IMCIR R (TP 190 BIFR «ita &fedt [t 9eat 180 Biwvl Jadav’s Credit A/c 31
2R(Z, % Purchase Book-g Af0Feit fif+aa Sl 2t | 94T Jadav A/c (190-180) 1 10
B 9 credit 91 TR | JSAR Jadav’s Alc 10 B credit F9CS T | QUGG FRCHAL wifie)
EIGR

Suspense A/c Dr. 10
To Jadav’s A/c 10

(%) BR0I7 1" (AT 300 B! (2177 O AT @3 Bil o0 wret Thewl 200 | €3 Tred
G« Hiron’s A/c-GF 300 5196l credit 1 23 | € Bank/Cash A/c Ff0FSIA debit F41
TR | OAR AL Wil 203 ¢

Suspense A/c Dr. 300
To Hiron’s A/c 300

(o)) TRYIa7 Fig (ATF 200 5T & 4ta @ 200z (68 @9 & ©F Alc-9 200 Bl
debit T4 22 | 92T Bidhan A/c 200 B8l credit 919 #IFRTS 200 Bi6l debit 541 2R |

&€ Purchase A/c 7f3FeIta 200 Bl debit 41 2T | ToAR AL Wi 203 |
Suspense A/c Dr. 400
To Bidhan’s A/c 400

@3 ST T ALCHIKCT I ST 2I7f o2 SIeTel F40 203 | [F€ o1 10 23 @
©el I (FW Nominal Account RIS T | (Tdle =7, I3, e, @ Sl @S
Purchase, Sales, Wages, Interest, Depreciation, Salaries) 2@ift, © 261 Nominal Accouunt{®
debit Al credit 1 551 1 | T2 ARECS Profit and Loss Adjustment A/c FIG o
f27AS YCeT SItE debit Al credit FACO 203 FFe ZANT &1l AR I=CIF *IF Trading G%
Profit and Loss A/c #%® 417 7% 7% Nominal A/c-€3 (& SR & Account-¢
FIERC FAF T & ARArosi 7% 20 A | JOAR AT Nominal Account-9
(Pl GeT 20T @ Account-(F debit A credit F1 T 1 |92 SISEI profit & Loss Adjustment
A/c-GF debit S credit T | FTHT Srizde AR 2 To1 ALK SACEAGA T2 29 ¢

() Sales Day Book was undercast by Rs. 200 | 42 $(&d &1 Sales A/c 200 GiFl T
credit 91 ZCACR | T 200 BRF F &M@ (Profit) (AT ZRICE | FCHEA WIfRET 2a—
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Suspense A/c Dr. 200
To P & L Adjustment A/c 200
(Sales A/c)

() Rent Rs. 500 paid to Landlord, was wrongly debited to his personal account. €3
BT &+ Rent A/c-(F debit 1 230 | ©IF 2SS Landlord A/c-(F debit 1 200 | T
500 BIAl wTe (R (AR FRCR | FRCNGeT iR 2ea—

P & L Adjustment (Rent A/c) Dr. 500
To Landlord A/c 500

(1) Wages paid Rs. 400 for installation of Machinery was debited to Wages Alc.
QI (AR NG TFAMNS ZIATT Gy (W& BCACE, oA TFHIT© (Machinery) e
debit T 2TAEH | 7€ e=re: (AIfo9Te ©e1) Wages A/c-(F debit T (AT, T &S 3
CRITA 2R | T wifie] 2Cq—

Machinery A/c Dr. 400
To P & L Adjustment A/c 400
(Wages Alc)

0.b.Y TrigFe

(i) Goods purchased for Rs. 500 from A was credited to B’s A/c.
(ii) Purchase of Machinery for Rs. 1500 was recorded as ordinary purchase.
(ii1) Cash Sales of Rs. 2000 was recorded as Credit Sale.

(iv) Cash received from Shankar for Rs. 500 was credited to Subir as Rs. 400.
AL 8

Ao wifen CERGIEE ERQILSIRGIRG|
Right Entry Wrong Entry Rectified Entry
(i) |Purchase A/c Dr. 500 Purchase Ac/ Dr. 500 B’s A/c Dr. 500
To A’s Alc 500 To B’s Alc 500 To A’s Alc 500
(i1) |Machinery A/cDr. 1500 Purchase A/c Dr. 1500 Machinery A/c Dr. 1500
To Cash A/c 1500 To Cash A/c 1500 To Purchase A/c 1500
(iii)|Cash A/c Dr. 2000 Debtor’s A/c Dr. 2000 Cash A/c Dr. 2000
To Sales A/c 2000 To Sales A/c 2000 To Debtor’s A/c 2000
(iv)|Cash A/c Dr. 500 Cash A/c Dr. 500 Subir’s A/c Dr. 400
Suspense A/c Dr. 100
To Shankar’s A/c 500 To Subir’s Alc 400 To Shankar’s A/c 500
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fFeita gealem oy [fen o i & & w203, ©f foe wcepa st 25 2 —
TnRAd 2 R
(i) Purchase Day Book is undercast by Rs. 200.
(ii) Salaries paid Rs. 500 was debited to Rent A/c
(iii) A credit sale of Rs. 1000 to Rabi was wrongly credited to Sales A/c as Rs. 900
(iv) Pruchase of Rs. 1,500 on credit was credited to Creditors A/c as Rs. 150.
(v) Cash received from Ram for Rs. 300 was wrongly credited to Rahim.

(vi) Rs. 700 paid to Bimal was omitted to be debited to his personal account.
(vii) Machinery purchased for Rs. 600 was wrongly passed through purchase A/c.
(viii) Rent paid Rs. 450 was wrongly debited to Landlord A/c.

T 8
SRR faer #1 SRR
THA A GERE dFS (AR AES I 79 pOTE &1
(i) |Purchase A/c-& 200 Giel Purchase A/c Dr. 200 P & L Adj. A/c Dr. 200
debit S90S 2 To Suspense A/c 200 To Suspense A/c 200
(ii) [Salaries A/c Dr. 500 ALY AAF T &= wifeT 263 Al
To Rent A/c 500
(iii)|Sales A/c-& 100 Gl Suspense A/c Dr. 100 Suspense A/c Dr. 100
credit 09 2J To Sales Alc 100 To P & L Adj. A/c 100
(iv)|Creditors A/c-& 1350 Gl | Suspense A/c Dr. 1350  [fasi »Hiz@ S©
credit 09 2J To Creditors A/c 1350
o 2T RS EREIES SRR
T4 | @eAife g (AR AES A 79 PO 2319
(v) [Rahim’s A/c Dr. 300 Y23 2RACAT 19 Y23 2R 9
To Ram’s A/c 300
(vi) |Bimal’s A/c-& 700 Bl Bimal’s A/c Dr. 700 | faSR AR o
debit S90S 2 To Suspense A/c
(vii) [Machiner A/c Dr. 600 22 A o Machineryb A/c Dr. 600
To Purchase A/c 600 To P & L Adj. A.c 600
(viii) |Rent Ac/ Dr. 450 22 A O P & L Adj. A/c Dr.450
To Landlord A/c 450 To Landlord A/c 450
TrgAd ¢ o

AN SIS (@FAEE @ GIer | 27«6 w03 e ga e w1 2z |
T AT mifeT ey @3k @eifiiteTa wel o% (difference in Trial Balance) 12 Sz —

(F) soo Bl (T (AF Ale oz | % ferfsimm a1 =l |

(4) @ 32 (Purchase Day Book)-¢ (5 200 BRA 3 FACZ |

(91) Bigel GIFIA voo Gl i @31 a1l 2RACR, 6% ©f @1 920w (3191 20 |
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(9) AT 7o FACS oo T AG (e TR, 58 A (Building) fEAARTeT #IfFa0S
TG RARAITS debit T4 ZCACZ |
(8) vya BIFT 4t TF 41 T2 | 7€ Creditors-9d 2303 v-aa Bl debit F41 TRCZ |
(5) =T 2eo BIFF W (e AfTE, € @i @Wom fBifera w1 zzf |
(2) 800 BIFIF el FHEACH LA Karz T2 20w | G FER 20 @ credit 1 20T |
(@) >s00 BRI e RN 4t Rars 1 200z | (68 T2l @3 1200 (374 200R | [
2o Af3FSIta debit 1 TR
T 8
In the Books of Srima & Co.

Journal Entries
Dr. Cr.
Date Particular LF Amount Amount
Rs. Rs.
() |Bank A/c Dr. 100
To Mohan’s Alc 100

() |Purchase A/c Dr. 200
To Suspense A/c 200
(Being Purchase Day book was under cast
by R. 200, now rectified

(a) |Type Writer (Office Eqipment) A/c Dr. 800
To Purchase A/c 800
(Being Type Machine purchased, but treated
as purchase, now rectified)

(%) |Building A/c Dr. 500
To Wages Alc 500
(Being wages paid for construction of
building, but debited to wages A/c,
now rectified)

(%8) |Suspense A/c D. 1,694
To Creditros A/c 1,694
(Being creditors A/c wrongly debited as
Rs. 877 instead of being credited

by Rs. 817, now rectified)

(®) |Return Inward A/c Dr. 250
To Shaymal’s (Debtors) A/c 250
(Being goods returned by Shaymal, not
recorded in the Books, now rectified)

(®) |Kamal’s (Debtors) A/c Dr. 800
To Suspense A/c 800
(Being goods Sold to Kamal for Rs. 400,
wrongly credited to his account,

now rectified)
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(%) |Suspense A/c Dr. 2,200
To Purchase A/c 1,100
To Sales A/c 1,100
(Being goods Sold on credit, but wrongly

passed through purchase A/c, now rectified)

Dr. Suspense A/c Cr.
Rs. Rs
To Creditors Alc 1,694 By Purchase A/c 200
To Purchase A/c 1,100 By Kamals’s A/c 800
To Sales A/c 1,100 By Difference in 2,894
Trial Balance (BI. fig.)
3,894 3,894
Twizae ¢ 8

fafeiie gaafe @enifie awe 9917 #1943l 2Ia | Ta1 TR wifdet 14 |

(i) 8V BIFl Al (discount) T FCHATTH 0 (AT 9,8 GIFIF € (53 (Cheque)
e (o1 | (50 ARECE TGBA (Endorsement) I (AT, GTFCE 88 GBIl AT
AT (9157 | AFTS! AN (6 2o (Dishonour) 2 | f5@ (Fi wIfeT z&1 1|

(i) 290 TIFE e o= (T2 e | [F8 o T 20 (14l 241, @R FACE AT w20
B9t Credit 341 241 |

(iii) NS T T AT 85 B ©IY! (Freight) (el (02 | F€ ©IU! (Freight)
2RAS-(F vt Bl Debit 41 AR |

(iv) o Bl AlG! (discount) T FCIF FR (ATF woo TIF “Nedl (TR | FE o1 ¢
A IcEa 23107 @R 1% G AT @7 230z

(v) 39 (Bad Debt) 2R v¢o BRF | &% Wfmld (Customer)-a3 &R (141 23 |

(vi) Folq aeo TR Igelfe G FAcR | € ©o I W 209 (Purchase Day
Book) veo Bl (574l 2R |

(vii) FRECEF A4S BRI TieT F9 [TFw 1 ZCACR | AW I209 AGF (@7 Zeee A0
2340 Debit 1 TRz |
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In the Books of Srima & Co.
Journal Entries
Date Particular LF Debit Credit
Rs. Rs.
(i) |Rupen’s A/c Dr. 3,502
Discount Received’s A/c Dr. 44
To Raban’s A/c 3,500
To Discount Allowed A/c 46
(Being cheque received from Rupen
was endorsed to Raban it was
dishonoured, and not recorded,
now rectified)
(i) |Return Inward A/c Dr. 230
Subol’s A/c Dr. 320
To Suresh’s A/c 230
To Purchase A/c 230
To Suspense A/c 90
(Goods returned by suresh, entered
wrongly urchase A/c and debited
to Subol, now rectified)
(iii) |Machinery A/c Dr. 49
Suspense A/c Dr. 19
To Freight A/c 68
(Being freight paid for purchase
of Machinery, debited to Freight A/c
now rectified)
(iv) |Bank A/c Dr. 250
To Discount Allowed A/c 250
(Being Cash received Rs. 300 from
a Customer after allowing him a discount
of Rs. 50, entered in the Book A/c, as
Rs. 50 and in discount allowed A/c as
Rs. 300, now rectified)
(v) |Suspense A/c Dr. 850
To Debtors’s A/c 850

(Being bad debt written off, not recorded
in debtors A/c, now rectified)
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(vi)

Repairs A/c
To Purchase A/c
To Suspense A/c
(Being repairs done for machinery for
Rs. 750, wrongly recorded in the Purchase
Day Book as Rs. 650, now rectified)

(vii)

Suspense A/c

To Rabin’s A/c
(Being goods sold to Rabin on cash, but
wrongly debited to his A/c, now rectified)

750

71

650
100

71

Tz 3
[GEIGEIRCACERIG Wfi‘;ﬂ? (Final Accounts) &S FAIF 219 41 #0eT | AL 7ifReT)
7 @3] Profit & Loss Adjustment Account (W4 |

(i) 800 TIFl AT W&l I2(F Ty Sy (wew ZeACR | f[F€ ©w! (Rent) RS
@oo B! debit T 24 |
(i) 3,000 BIFE Ay (a7 IR (ATF AT (@1 2002 | 58, [Taw 9309 3,p00 TR
CoTal 2CACR |
(iii) SRGe #f (Closing Stock) oo Bl WfEF (Tt ZCACZ |
(iv) @9 9@ 98 (Return Inward Book) woo Bl S (Tl 0T |
(v) bo BIIE IZHifs (W S Tz | e gEeiifs (Machinery) ZARATS Soo Bi
debit <1 2CACR |
(vi) 200 Bl AlG! (discount) ¥fF& (Customer)-(&F (el 260z | 58 Afwitaa ZA9ice
Credit 31 27 |
T 8
Dr. Dr.
Date Particular Amount Amount
Rs. Rs.
(i) |Prepaid Rent A/c Dr. 400
Suspense A/c Dr. 100
To P & L Adjustment A/c 500
(Being Rs. 400 paid as rent for the next
year, wrongly debited to Rent A/c as
Rs. 500, now rectified)
(i) |P & L Adjustment A/c Dr. 3,800
To Suspense A/c 3,800
(Being goods purchased for Rs. 2,000 on
credit, wrongly entered in Sales A/c as
Rs. 1,800, now rectified)
(iii) |P & L Adjustment A/c Dr. 900
To Closing Stock A/c 900

(Being Closing stock overvalued by
(Rs. 900, now rectified)
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Date Particular LF Debit Credit

Rs. Rs.
(iv) |P & L Adjustment A/c Dr. 300
To Suspense A/c 300
(Being Return Inward Book overcast
By Rs. 300, now rectified)
(v) |P & L Adjustment A/c Dr. 80
To Suspense A/c Dr. 20

To Machinery A/c 100
(Being Rs. 80 repairs done to Machinery,
wrongly debited to Machnery A/c as
Rs. 100, now rectified

(vi) |Suspense A/c Dr. 200

To Debtors Alc 200
(Being discount allowed to debtors, not
shown in the Debtors A/c, now rectified)

Dr. Profit & Loss Adjustment A/c Cr.
Rs. Rs
To Suspence A/c 3,800 By Prepaid Rent A/c 400
To Clopsing Stock A/c 900 By Suspense A/c 100
To Suspense Alc 300 By Caital A/c (Transfer) 4,580
To Machinery A/c 80 (Bal. fig.)
5.080 5.080
0.5 A

Fifen woole ¢ ifwielaNe (@ S 5 Al YE) 2P 8 O @ T S0 |

SRGI-GF LI AT 261 ¢ () IRRGO T, (R) CRAMCTT A A JIZ© 76
HAfeT Fo 27, (©) TS G g SRR A LB F0T GRS 0| 171 Sraee
2R AN, (8) TGS O 30 27, Bl TFIfe I =l Tl Zre1e (T T Sfedize
(A WA 210 18IS o7 T A7, (@) To1-gfe IR sifeq [ Teonfr)

@I 2fSRITa 2% SIpT-«9 Afxwe e s R Afama s e w4 [{eiw
TG | SI6Y FARGE FAIK 2ATHAGAITS! A b 8- SIITHAIbTl S ZCACZ | (P (Pl AGOTS
SREI-GF T2 A4l 27 ©F GFF b.v-9 TUIZeAZ SITEAD F1 TR |

(RIMIE-E9 S[9J 20T Al (FIIF (RSTTRIl 20T (Insolvent) AT TS AWE 4O BI! S
26[ ABRA GCFAICI2 ACF I, @ (F(G 2n€ ACF I 207 F-40 |

S A @Ave e B S 2 el O ol ffkse 35ca F@nl 1 41w, ©F @2 e
Yo o7l T WH5w 4ol | F-el € TfRpe el AR e =2AF 4= [re 20| F-39
@ IfIfREs el 37 27 T Sl A14TS 203 G2 9IS ©f Suizaerz [BIRieeita Sitenb
T BCACR | RIS Tl AR 2w ofe] QT SACAG] T 20T |
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©.50 TepAteTAl

S| TGS et

(>) ST TCe [ R 2 [ = P06 S[OY q06 ACF?

() THT-7 2 el T e & & aw [easa 1 Shee

(©) TR 4 T ATEATe 2

(8) =RBY Al 2ifs7jzs w2l “mf® (Depreciation Fund Method) ¢ QIS 2% (Annuity
Method) SEPICE fFeita SRBA- 279 @it 230 @ IR | @2 2P ersaE
v (7 |

(€) F-49 @ SRS e TeT0e & @RI 2 Torma st #itefy Ko T2 |

(v) TARES AR ol FRBI G- WM (78 1G] FZI FICF e 2

3| FeE R et

1. 1st April, 2013 ©IfFTa 50,000 5= JCo19 @6 (¥ @1 T4 281 | ARE 10% 2H
SR 4G A6 2R G (7 [ 21 97k T KR8 siwio SRSl Machinery Alc @3%
Depreciation A/c (W41 | AR 299 T=07 31t December (¥ 21 4(d 09 2¢A| [On
Ist April, 2013, a Machine is purchased for Rs. 50,000. Show the Machinery A/c and

Depreciation A/c for five year assuming Depreciation is charged @ 10% p.a. under
Fixed Instalment and reducing Instalment System.]

2. 1.7.15 @iffita 42,000 B LT3 G0 I @9 261 =R TFl Floi IR Sy 0% 28
4,000 BI=1 | 1.1.16 @IfCd 24,000 BiFl JCo07 SCH0 (IR @1 521 2e1 | 30.6.17 wifdce
1.1.96 wifsces @ (=G 12,000 SR e a1 251 @8 T2l Foq S &) 7 28
2,000 Bil |

27 f5f@ siafere A 10% s=ew 402 07 31.3201.18 ©ifg2 2@ Machinery Account
e | (AfE 2o 2ife 9=a 31st March 9% 27|

[On 1.7.15, a Machine ws bought for Rs. 42,000 and installation charges being Rs.
4,000. On 1.1.16 another Machine was bought at Rs. 24,000. On 30.6.17, the Machine
bought on 1.1.16 was sold for Rs. 12,000 after dismantling it at a cost of Rs. 800. On

1.7.17, another Machine was bought for Rs. 28,000 and installed it at a further cost of
Rs. 2,000.]

Show the Machinery Account up to 31st March, 2018, assuming that the depreciation
is charged at 10% p.a. under straight line method.

The Company closes its books on 31st March every year.

3. (@ TR 2AfeRican G3re iR RafEfeeie Gke e ¢
1.1.17 ©Iifetdd (59— 14,900 5=l
1.7.17 ©ifFCa 4,400 5FF IR @1 411 27
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1.10.17 @iffTd 2,000 5 <36 M R 31 291, T 2F© @3 60 2o 1.7.14-9
6,000 51! | RGP (&7 AT(OTS A 10% 2T S5 4 541 22 | 1917 AT Machinery
Account (721 | &feDit &fS =9 31st December, ©IfFTd @71 fZAIAa T2l a5 =31

[Machinery Account in the books of a firm was shown as follows: Balance as at Ist
January, 2017— Rs. 14,900. Purchase of Machinery on 1.7.2017 — Rs. 4,400.

Sale of Machinery on 1.10.2017 Rs. 2,000, its original cost being Rs. 6,000 on 1st
July, 2014, Machinery is being depreciated at 10% p.a. on Diminishing Balance Method.

Show the Machinery Account for the year 2017. The firm closes its books on 31st
December every year.]

4. A firm writes off 95%- of the cost of machinery acquired over a period of 10
years by the straight line method, leaving 5% as estimated scrap value. Full depreciation
is written off even if the machinery is in use only for a part of the year. On 31st
December, 1996, the original cost of machinery in use was as follows: —

Rs.
Purchased in 2016 or earlier 1,20,00
Purchased in2018 40,000
Purchased in 2012 30,000

On 30th June, 2017, a machine which had cost Rs. 10,000 in 2005 was disposed
off for Rs. 900 and on 30th November, 2017, a machine acquired in 2012 at a cost
of Rs. 15,000 was sold for Rs. 5,000. On the same date new machinery was acquired
for Rs. 45,000.

Prepare Machinery Account for 2017, the accounts being closed on 31st December
each year

5. On 1st January, 2014, B.R. Sen purchased a Roasting Machine for Rs. 60,000 and
a. Grinding Machine for Rs. 40,000. On 1st January, 2015, be purchased one Oil
Expeller for Rs. .1,00,000. On 1st January, 2016, the Roasting Machine got out of
order and a new Roaster was purchased costing Rs. 1,20,000 after surrounding the old
one and paying cash Rs. 90,000 On 1st January, 2017, the Oil Expeller purchased on
1.1.15 was destroyed by fire and the Insurance Company paid Rs. 60,000 only.

Show the Machinery Account, charging depreciation at 10% p.a. on the written
down value method.

6. A Company purchased a second-hand Machinery on Ist January 2014, for Rs.
37,000 and immediately spent Rs. 2,000 on its repairs and Rs. 1,000 on its erection.
On 1st July, 2015, purchased another machine for Rs. 10,000 and on 1st July, 2016,
it sold off the first machine purchased in 2014 for Rs. 28,000 and on the same date
it purchased another machine for Rs. 25,000 On 1st July, 2017, the second Machinery
purchased for Rs. 10,000 was also sold off for Rs. 2,000.

Depreciation was provided at the rate of 10% on the original cost annually, on 31st
December. In 2015, however, the Company changed the method of depreciation and
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adopted the written down value method, the rate of depreciation wing 15%.

Give the Machinery Account for four years commencing from 1st January 2014.

7. Gama Ltd. which depreciates its machinery at 10% on Diminishing Balance
Method, had or Ist January 2017, Rs. 9,72,000 to the debit of Machinery Account.
During the year 2017, part the machinery purchased on 1st January, 2015 for Rs.
80,000 was sold for Rs. 45,000 on 1st of 2017 and a new machine at a cost of Rs.
3,50,000 was purchased and installed on the same date instailation charges being Rs.
8,000. The Company wanted to change its method of depreck: from Diminishing
Balance Method to straight line method with effect from 1st January, 2015: and adjust
the difference in the accounts for 2017. The rate of depreciation remains the same
before.

Show the Machinery Accounts and entries in the Profit and Loss Account as
regards depreciation or absolescence loss in the year 2017.

8. Eveready Ltd. charges depreciation on its plant and machinery @ 10%, p.a. on
the reducing balance method. On 31st December, 2017, the Company decides to adopt
the straigh line method of charging depreciation with retrospective effect from 1st
January, 2014, the rate of depreciation being 8% p.a. On Ist January 2017, the Plant
and Machinery Account stood in the Books at Rs. 2,91,600. On 1st April, 2017 Rs.
60,000 was realised by selling a evacline where written down value on Ist January,
1994 was Rs. 90,000. On st October, 2017, a new machine was acquired at a cost of
Rs. 1,45,000 and it was installed at a further cost of Rs. 5,000.

Show the Plant and Machinery Account in the books of the Company for 2017.

9. 31st December, 2015 ©IffTd G@ew AR (MR TAF 5% 200 Sf*6w 29l
TR FACI A0 B9 9 R G2 AE] S qRALfIC0E Bl AR |

31st December, 2016 @ifsitd @M fesi—14,500 Gl

31st December, 2017 @ifsicd @=mId fes1—15,900 Gl

2016 el F-2 feeT—500 Biwl

2017 et F-2 fee1—240 Biwl

2017 AT 60 BIFl SAMT 261 Al 2016 AT F-0l 65 471 20T | AN AT
Ao e |

(On 31st December, 2016, a Trader decided to raise a Provision for Bad Debts at
5% on Sundry Debtors and to maintain the provision at that percentage at the end of
each financial year.

Sundry Debtors on 31st December, 2016 — Rs. 14,500

Sundry Debtors on 31st December, 2017— Rs. 15,900

Bad Debts written off in 2016— Rs. 500

Bad Debts written off in 2017— Rs. 240

A Bad Debt of Rs. 60, which had been written off in 2016, was recovered in 2017.
Show the necessary Ledger Account.)
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10. 31st March, 2017 ©Ifftd &t IRPER feie el foa—

(G M —60,000 BRRl

fW*e® 2ol HeZH—3,000 TRFl

@RS (7R B IR —1,140 Biwl

T 2NeTWE—80,000 il

ANGTMITE TR (A A2l AT HAZHI—2,400 Bipl

3 TRCAA F-ACeR AR 2,600 BI<l, 2ve AT STl 1,200 TR @R @fioff G AAfse
800 GBI |

31st March, 2018 SIffT2 (N6 =M f&e1 40,000 T, (NG 2fleamiF =& 30,000 T |
5% fadfifae 2ita wifvfdse e JE, GRMETE (> AT T IR 2NeTWIFTE 6 (A0

2ol AT FRTF FACO (A |

AT e s (i |

(On 31st March, 2017 Sundry Debtors of a Trader stood at Rs. 60,000 and Provision
for Doubtful Debts at Rs. 3,000 and Provision for Discount on Debtor at Rs. 1,140,
Sundry Creditors at Rs. 80,000, Reserve for Discount on Creditors at Rs. 2,400.

Bad Debts during the year were Rs. 2,600, Discount Allowed Rs. 1,200 and Discount
Revised was Rs. 800.

On 31st March, 2018, Sundry Debtors and Sundry Creditors were Rs. 40,000 and
Rs. 30,000 respectively on which Provision for Bad Debts, Provision for Discount on
Debtors and Reserve for Discount on Creditors are to be maintained at the same rate
as in the previous year.

Show the necessary Ledger Accounts. -

11. The provision for Doubtful Debts Account shows a Credlt Balance of Rs. 3,500
on 1st January, 2015. The Bad Debts during the year 2015 amount to Rs. 2,600. The
debtors at 31st December, 1995 are Rs. 60,000 and 5% Provision for Doubtful Debts
is required to be maintained. The bad debts in 2016, amount to Rs. 3,600. On 31st
December 2016, the debts are Rs. 65,000 and a 5% Provision for Doubtful Debts is
required to be kept. The bad debts in 1997 amount to Rs. 800. On 31st December,
2017, Sundry Debtors are Rs. 30,000 and a 5% Provision for Doubtful Debts is to be
maintained. Show the working of Bad Debts A/c and also show how these items will
appear in the Profit & Loss Account and Balance Sheet in each of these years.

12. The following figures appear in the Books of P& Co:

2018 Rs.
Jan. 1 Provision for Doubtful Debts. 1,000
Provision for Discount on Debts 500
2018 Rs
Dec.31 Bad Debt written off 700
Discount Allowed 400
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Bad Debts Recovered 100
Debtors 12,150
Write off further Rs. 150 from Debtors as bad. Create a provision for doubtful debts
@ 10% and provision for discount on Debtors @ 3%.
Give Journal Entries and the necessary accounts. Also show how the items will
appear in the Balance Sheet as at 31st Dec., 2018.
13. The following particulars are available from the books of Sen Co.:

2018 Rs.
Jan. 1 Reserve for Discount on Creditors 800
Dec. 31 Discount received 200

Creditors 19,000

Reserve for discount on Creditors to be made at 3%.

Give Journal Entries and necessary Ledger Accounts. Also show how the items will
appear in Balance Sheet as on 31st Dec., 2018.

14. The balance of the Provision for Doubtful Debts A/c on 1st January, 2017
amounted to Rs. 927. Total bad debts during the year were Rs. 1,012. At the end of
the year Debtors Ledger showed a balance of Rs. 25,700 and a provision of 5% was
created for doubtful debts.

In 2018, actual bad debts amounted to Rs. 800 only. Out of the dues from a
customer for Rs. 225, which was written off as bad debt in 2017, Rs. 100 in cash was
received in the month of July, 2018. At the end of the year it was decided to create
a provision for doubtful debts for Rs. 100 only.

You are required to show the Provision for Doubtful Debts A/c for the above two
years.

15. From the following particulars prepare the necessary Ledger Accounts and show
the Profit & Loss Account and Balance Sheet as on 31st December, 2018.

(a) Balance of Debtors on 1.1.18... Rs. 45,000.

(b) Balance of Provision for Doubtful Debts Account on 1.1.18... Rs. 4,000.

(c) Total sales for the year... Rs. 1,25,000.

(d) Cash sales for the year... Rs. 40,000

(e) Cash received from Debtors... Rs. 70,000.

(f) Bad Debts written off... Rs. 8,000

(g) Discount allowed... Rs. 3,000.

(h) Write off further bad debt Rs. 500 and create a provision for doubtful debts

@ 5% on Debtors.

16. On 31st December, 2017, a Trader decided to raise a provision for Bad Debts
at 5% on Sundry Debtors and to maintain the provision of that percentage at the end
of each financial year.

Sundry Debtors on 31.12.2017—Rs. 14,500

Sundry Debtors on 31.12.2018—Rs. 15,900

Bad Debts written off in 2017— Rs. 500

Bad Debts written off in 2018—Rs. 240.
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A bad debt of Rs. 60, previously written off in 2017, was recovered in 2018.

Prepare Bad Debts Account and Provision for Bad Debts Account for the year
ended 31st December, 2017 and 2018.

17. The Provision of Doubtful Debts Account shows a Credit balance of Rs. 3,500
on lIst January, 2016. The bad debts during the year 1996 amount to Rs. 2,600. The
Debtors at 31st December, 2016 are Rs. 60,000 and 5% provision for Doubtful Debts
is required to be maintained. The bad debts in 2017 amount to Rs. 3,600. On 31st
December, 2017, the Debtors are Rs. 65,000 and a 5% provision for Doubtful Debts
is required to be kept. The bad debts in 2018 amount to Rs. 800. On 31st December,
2018, Sundry Debtors are Rs. 30,000 and a 5% provision for doubtful debts is to be
maintained.

Show the working of Bad Debts A/c and also show how these items will appear in
the Profit & Loss Account and Balance Sheet in each of these years.

18. On 1st January, 2017, Sundry Debtors were Rs. 98,000 and provision for Bad
Debts was Rs. 2,450.

At the end of 2017 and 2018, the amount of Debtors were Rs. 94,000 and Rs.
1,02,000 respectively. On each of these years there was a provision for Bad Debts
calculated on the same percentage basis as at 2016.

The actual amount of Bad Debts written off were Rs. 2,600 in 2017 and Rs. 2,300
in 2018.

You are required to show these transactions in the Traders’ Ledger for the years
1997 and 2018.

19. On 1st April, 2017, B & Co. had the following balances:

Sundry Debtors—Rs. 60,000 and provision for Doubtful Debts Rs. 3,000, Provision
for Discount Rs. 1,200.

During the year ending 31st March, 2018, B & Co. sold goods for Rs. 18,00,000
(including Cash Sales of Rs. 3,00,000). During the year she Debtors returned goods
valuing Rs. 5,000, Cash collected from Debtors Rs. 12,00,000, discount allowed to
them Rs. 2,000 and received acceptances Rs. 2,00,000. The firm could not, collect Rs.
5,000 from Debtors and decided to create a provision for Doubtful Debts @ 5% and
provision for discount at 2% on Sundry Debtors. During the year the firm recovered
Rs. 400 from against Rs. 1,200 previously written off as bad.

You are to show the Sundry Debtors A/c, Provision for Doubtful Debts A/c and
Provision for Discount Alc.

20. On 1st July, 2017, the Reserve for Discount on Creditors was Rs. 1,200. The
discount received during the year amounted to Rs. 1,040. The Creditors at 30th June,
1998 are Rs. 49,600 and a new reserve of 2!/, % is required.

You are to show:—

(i) the Journal Entries,

(ii)) Ledger Accounts including Profit & Loss Account, and

(iii) the Balance Sheet, relating to discount on Creditors.
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TWEI I AT A0 Q& TIEAN wlerst (Negotiable Instrument) 0o | GIAR TAICS €3
TSI UfoTeT BTN @2rgele SRR e I e QST fNEge T &) OIS SRR Sbb-d AT
‘Negotiable Instrument Act’ ST GG SN2+ 2o 1 | (5 (cheque), 2RI (16 (Promissory
Note), AifdfeTs ¢ (Bill of Exchange) 2@% PIRRRIDIRGE (G ?@WI

8.0 Afdifers 2fea eragar TaAmA

@3 R Wwferis @ i Somia ol o s —

(F) o1 forfere wforer e S5 |

(1) R forfre wiom e a3k *$2 293 SR |

(o) @ wfercet Alers: foaqfG 215 (Party) Gfw ACE— (i) (743 (drawer) R wleret 10
9 AFe A | Tl 2l STWIF | (ii) 21EF (Drawee) ACF BIl AVITA SNCHH! (AT BCACE | Bz
@M | (iii) 217 (Payee) MCF A IR NwH @ GiFl e Fe7 20T |

(9) R T FrFd AP TR |

(6) et evm wiefa wfama Figeia Swe A e |

(5) wfeTteT SR ifFel 3575 (Stamp) FIACAI ATATEH | 7@ O SRS 22y 2 I |

(%) (M= 1 &12F (Acceptor) &I @W (Acceptance) =l &3 HLE TeTe1s W‘f@iﬂ ol

8.9.5 Afifens =feq Tt

Stamp 5, Bidhan Sarani
Calcutta—700 012

Three months after date, pay Mr. S. Das, or order, the Sum of Rupees Two thousand
only for value received.

To Accepted
Sri A. Roy Sd/- A. Roy Sd./-B. Sen
1, B. B. D. Bag, Cal-16.10.98 5.10.98

8.8 qifafeys 2fea e omafe

f9e1 1 2fe (#14F (Drawing of a Bill):— #SwWIK GIvl #H1R0F &y 2 2o o104 (rmica=
02 O TSP FRCT G A1 | GCE 2 (@72 Fe & | ~Aleam [ erea e
OItF (14< 91 Drawer Je1l 27 |

8.8.5 Nl emi

AR 2 (AT B0 2 217 (ramiz T q2it T el ATy Fa0e 79 20,
e To17 FFo” (Accepted) T o104 ©iffd 72 72 FCA 2710 2lleqmItad IR (FF©
AT | @TY (WM [eTMoa Fiphe amie I, ©iF Ot FiFfonrel (Acceptor) A0 |
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8.8.2 AT frrw =fe Steftat

A TR 4173 207l TR0 GrRms{fed SitaiE 2% tx 29@d S w9 S (9[0T /1T |
cram=ifea +d2 [eiba gy Fsw o<l fsz ate1 A= [RErfba s o1 (Face Value) (20 g
el (06 A | Rieera forfie o7 (200 % @ 91 (06 A0 SItF AMG! (Discount) 6 | @
©Ita [[ReT SISItAIT e “wfefbes Je1 22 A6l M 2 eleitel (Discounting a Bill) |

8.v.9 et FoiwHad

e @ =BT @9y wlerst | @i [{ea 2fsda (Drawer) A1 47S (Holder) S19 (i
IET 297 g THRIT FACO 2N | THST FAF &= [ 9420 Totg A1 A2 @I
JFlACES T IO 2 |

8.8.8 IMITTT G=j (&[S

S R REER GRIMSSTe SIMTE &7 AICE II02 210 &2 | J1F a7cee dfefafd
it crmsfere K@t ommices (At s smices Wity o120 FF @R SIS 5l
AT A3 &oll 27 | 3 IS &) IR QACH IR SMIRFACER 475 (Collection Charge)
v g wef 41T S | 0 A @, 6 Slele (discounting) @R SIMICER el CH K51
(a9 @ 719 | e Stelta il 2feq weied 23 | e it e simiced o= SA1Ie Feres
o 9l | CIORE T QR0 Afsfid (Agent) A7 Fier 303 |

8.8.¢ HIFF

@I e {rem T qlecem v @R vieTeed (R 9 v SR SRR e S0
OIS 475 A TR 0 |

8.8.v T Iita 4ivs
@ e EaE afonitrn [ crameifes wisz efeq weia =ie Face o afers

RS 47 e |
8.8.9 fqtera @ awiw

WIN@ ¥ (Payable on Demand) A1 W¥feslig @ (Bill of Sight) [tet @ wifdd (w4l
2CF, (12 OIfTHE 97 MRS 27 | qUa(E ereR Siffd € GrRms[ox Miaa ey (1 i
3 | f3e1 (et Fitg Toifgs a1 W@ B avie 900 | @ A @IS e sifsfie
T (WS 27 Al

vifstiE, wlasg it Sogiei g o 7w, el e @ wifac sifaeg, o e e
wfsfae © e @il 03 crmsfea wifix % w21 237 | @2 wifsfae © ftace @S e (Days
of Grace) qCeT|

THIGACANN 7Te] SBCF 2@ 4 SR (@ e crmeifea fm (@@ifs e o) 3
@ A e 3w e 27, ©F @ wified wiei I e Rerfoa cramsifes e w@re
| @ 25 G 203y ORI AT © T AT AT (@I [ (mmelfS frey za1 sa
IR b, R © WA © e w@te [ el 2w a3 weEee v | e @ e gfow fiw
20 @7 RS IR S BBRA s ©ifd [ew crmsif$a e
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8.8. TATea ety

GRS 26 W@ GiFl MR &) el 5<% Drawee-3 FICT ARTAl &2 | O AW
Drawee 51 fice sl 271, ©f 2t a1 2iepai (dishonour) &1 AteT 4910w 264 | &
ANANS (A «F &l AT 4 (&9 (51 2™ (Notary Public) W giepiicaa

Tl ffea F0a 1 220F @ (Noting) I6E @3 (162 AW (T 4T61 T OIS (TR BIe
(Noting Charge) <Ce |

8.8.5> afeg dAqrwad

T4 a7 2leF (Drawee) Gramelf$a e 2feq wief sifareita Face swef 9t 77, w3 ™1
ST FE DL AF(E SN FC (T Fofel T& 2fefG aifost Frae @3 ©i7 #if7a0s @66 Tow
ofe 3o GRITR TR FA00 OIF SRS O | @il Tow 2fe FioICE 2fes wmael 0 |
QG TTEre 1 2ATIG (F, ALReN2 7o 24 G oF ¢ Mo @RI &=y 7 @il
F(A e T Bil wrw fsfizel vt =

8.8.50 &IF W fa& cefiy

s o e G sif 2e SeiE ommie Fige [Rerfba o1 sifaeiis 3 o | 9t
A “CTamelf$a St ol e |

8.¢ Jifafens 2fen e

AleTmia @CEy [Taa 2A0S Bt oM, ©iF “leamicas itz [0 aisy =fe (Bill
Receivable) I | SR (@0T9 (WM Ree ARRCS Bl aline a0 At A, ©iF
WEmMICad Ficg KA v 2fe (Bill Payable) I |

AleamIcad 32 RIS 92
(In the Book Drawer) (In the Book of Drawee)
A B
o @1t ¢ Ffe shema o=
Bill Receivable A/c Dr. Drawer’s A/c Dr.
To Drawee (B’s) A/c To Bill Payable A/c
foqfb e TS I |

> | 2fea eramefe orfe fAtee FitR (@Y o |
@R (I @ 2, (I et 203 =1 |
3| 2fefe = (ATF Seit A (discounting)
Bank A/c Dr.
Discount A/c Dr.
To Bill Receivable A/c
v | 2fefs e (FW ISTF VST F91 == (Endorsement)
Party Ac/ Dr.
To Bill Receivable A/c

211



& <ItT Bit wivE 2@ (Honourment of the Bill)

S | Drawer 2f¢f e 9t @ o)
Bank A/c Dr. Bill Payable A/c Dr.
To Bill Receivable A/c

3| 2fe FF (ATF e g |

(I Wil 203 A | Bill Payable A/c Dr.
To Bank A/c

o | 2fefs T4 we (@ IfeE TN F41 27|

(I Wil 203 A | Bill Payable A/c Dr.
To Bank A/c

% CACF BI9 =W I 2& (Dishonour of the Bill)
S | Drawer 2f&f Stem Fte @TL @@

Drawee’s (B) A/c Dr. Bill Payable A/c Dr.
To Bill Receivable A/c To Drawer’s (A) A/c
2| =il F (IS Srew 2|
Drawee’s A/c Dr. Bill Payable A/c Dr.
To Bank A/c To Drawer’s Alc
o | 2fefl T4 ToE (I et TIW T4t 20|
Drawee’s A/c Dr. Bill Payable A/c Dr.
To Endorsees’ A/c To Drawer’s A/c
o FAA9 [T, Drawee-99 3309, M Bill-93 GBI 2l 1 23, O 2061 791 Wil
2E—
Bill Payable A/c Dr.
To Bank A/c

G2 T & e 61 = wifde 203 ¢
Bill Payable A/c Dr.
To Drawer’s A/c

8.¢.> qfafEys gfea Srigas

TAIZAS 8

ST RIS 205 ATE Sew Rewzd Bl © NE™ GERIT TG 3000 B, 5000 Git
@3 7,000 S fowfs 2fe wiGe | e T et | wrem giem @G frem vy siftze qie |
s &t A 6% 20T WITE (ATF Il 281 | gor Kb JIcE 2Bea 1 747 |

CTamelfSTe 22w € woi Atea GBI 2ilexa (o | &g sy @b erenria (dishonour)
25 | 9% 20 Bl (iftR Bier wifk e |
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R 2020 Bl Foiw SeRE el @R AfF S Ty @ AP T G e 2o
(e % o) Fgho |

It e cramelf$te e (el (Insolvent) (RifTe 281 | ©IF 7=1f€ (At 20 77
77 feferes sem e

e7 ¢ [ERa 930e Sitawid wifkeT (rAle ¢
In the Books of Ajoy

Journal
Dr. Dr.
Date Particular LF Amount Amount
Rs. Rs.
1.1.18 | Bill Receivable A/c Dr. 15,000
Dr. To Bijoy’s Alc 15,000
(Being three bills of Rs. 3,000,
Rs. 5,000 & Rs. 7,000 at 3 months
drawn upon Bijoy)
1.1. 18 | Bank A/c Dr. 4,925
Discount A/c Dr. 75

To Bill Receivable A/c 5,000
(Being the 2nd bill discounted with a
bank at a discounting charge of 6% p.a.)

1.1.18 | Subir’s A/c Dr. 7,000
To Bill Receivable A/c 7,000
(Being the 3rd bill endorsed to Subir)

4.4.18 | Bank A/c Dr. 3,000
To Bill Receivable A/c 3,000
(Being the 1st bill honoured on maturity)

4.4.18 | Bijoy’s Alc Dr. 5,020
To Bank A/c 5,020
(Being the 2nd bill is dishonoured on

maturity & Bank charged noting charge)

4.4.18 | Bank A/c Dr. 2,020
To Bijoy’s A/c 2,020
(Being the amount received from Bijoy)
4.4.18 | Bijoy’s Alc Dr. 45
To Interest A/c 45
(Being the interest receivable from Bijoy)

4.4.18 | Bill Receivable A/c Dr. 3,045
To Bijoy’s A/c 3,045
(Being a new bill drawn upon Bijoy with
interest payable after 3 months)

7.7.18 | Bijoy’s Alc Dr. 3,045
To Bill Receivable A/c 3,045
(Being the bill is dishonoured on
Bijoy’s insolvency)

7.7.18 | Bank A/c Dr. 609
Bad Debt A/c Dr. 2,436
To Bijoy’s A/c 3,045

(Being a final dividend to 20 paisa in a
rupee was realised from Bijoy’s estate).
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In the Books of Bijoy

Journal
Dr. Dr.
Date Particular LF Amount Amount
Rs. Rs.
1.1.18 [ Ajoy’s Alc Dr. 15,000
To Bills Payable A/c 15,000
(Being 3 bills of Rs. 3,000, Rs. 5,000 and
Rs. 7,000 payable after 3 months are accepted)
4.4.18 | Bill Payable A/c Dr. 3,000
To Bank A/c 3,000
(Being the 1st bill honoured on maturity
4.4.18 | Bill Payable A/c Dr. 5,000
Noting Charges A/c Dr. 20

To Ajoy’s Alc 5.020
(Being the 2nd bill is dishonoured and
noting charges provided

4.4.18 | Bill Payable A/c Dr. 7,000
To Bank A/c 7,000
(Being the 3rd bill was honoured on maturity)

4.4.18 | Ajoy’s Alc Dr. 2,020
To Bank A/c 2,020
(Being the amount paid to Ajoy

4.4.18 | Interest A/c Dr. 45
To Ajoy’s Alc 45
(Being the interest payable to Ajoy

4.4.18 | Ajoy’s Alc Dr. 3,045
To Bill Payable A/c 3,045

(Being a new bill for 3 months is accepted
for the balance due, together with interest)

7.7.18 | Bill Payable A/c Dr 3,045
To Ajoy’s Alc 3,045
(Being the bill is dishonoured on insolvency)

7.7.18 | Ajoy’s Alc Dr. 3,045
To Bank A/c 609
To Deficiency A/c 2,436

(Being a final dividend of 20 paisa in a
rupee paid from estate)

Twigde ¢ Q

1.4.18 wifsical O *31CR 200 Bisslst 2190y &1t i 2@t | 96 091 00w A0 Aene Ghio
=fey =T Toig (701 i) ibeT 3 =i 2fes Figs et | a1 Ko i (20 A 6%
5! f2AIT Shetet | 8/6/18 SIfFTH *7S1 100 TR iely IS (FT© Al |

Crifrefére REf ao 261 @k FF co B (IR Bie ik 56T | A SRS BiAl @i
30 i v 12 © W7 (Rt @ e e *ic o forea | Kerfba Bel (ramelfSTs st cofe |

e 200 QAW wifen (raies
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In the Books of Ram
Journal

Date

Particular

LF

Amount

Amount

1.4.18

1.5.18

1.5.18

8.6.18

4.7.18

4.7.18

4.7.18

7.10.18

Shyam’s A/c Dr.
To Sales A/c
(Being goods sold on credit to Shyam)

Bill Receivable A/c Dr.
To Shyam’s A/c

(Being a bill drawn on Shyam payable

after two month for the balance due)

Bank A/c

Discount A/c

To Bill Receivable A/c

(Being the bill discounted with a bank.

¥

Return Inward A/c Dr.
To Shyam’s A/c
(Being the goods returned by Shyam

Shyam’s A/c Dr.
To Bank A/c

(Being the bill was dishonoured on maturity,
noting charges provided

Shyam’s A/c Dr.
To Interest A/c
(Being interest receivable from Shyam)

Bill Receivable A/c Dr.
To Shyam’s A/c

(Being a new bill drawn for 3 months for
the balance due)

Bank A/c Dr.
To Shyam’s A/c
(Being the bill is honoured on maturity)

2,000

2,000

1980
20

100

2,050

30

1,980

1,980

2,000

2,000

2,000

100

2,050

30

1,980

1,980

* ©.9.5b OIffTE Tow 2fe7 5 (Amount) ffzel ¢

Rs.

s e o 2,000
(+) GTIf5R Brer 50
(-) U (P 20ACR 100
(+) 71 30
1,980
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In the Books of Shyam

Journal

Dr.

Dr.

Date

Particular

LF

Amount
Rs.

Amount
Rs.

1.4.18

1.5.18

8.6.18

4.7.18

4.7.18

4.7.18

7.10.18

Purchase A/c Dr
To Ram’s A/c

(Being goods purchased from

Ram on Credit)

Ram’s A/c Dr.

To Bills Payable A/c
(Being a bill accepted for two months
for the balance due)

Ram’s A/c Dr.

To Return Outward A/c
(Being the goods returned to Ram)

Bill Payable A/c Dr.

Noting Charges A/c

Dr. To Ram’s A/c

(Being the bill is dishonoured and noting
charges provided)

Interest A/c Dr.

To Ram’s A/c
(Being the interest Payable

Ram’s A/c Dr.

To Bill Payable
(Being a new bill accepted for 3 months for
the balance due)

Bill Payable A/c Dr.

To Bank A/c
(Being the bill is honoured on maturity)

2,000

2,000

100

2,000

50

30

1,980

1,980

2,000

2,000

100

2,050

30

1,980

1,980

Twigdet ¢ ©

e ARCSR T2 I 3000 Biel, 2000 Gl @32 1000 Bisld fomit 2fes foreiet @2 e
FFfo e | G 517 Totaa 2o 22w [el Aifest (Cancelled) 2911 93 50% BRA w5itn
et @R IR BT T 100 i 9 772 @I Tew 2fed Fgfe et | @2 [efs st Kwers
2w e | 2SR el 1% (At 100 iRl Giel IGIF (discount) RS ©lei 251 | gor

AL WICF ST & (27 (sending the bill for collection) T & |

CramelfSTe 1 2feslem B vl 251, @keTig 2000 S [Ref e 2@ | jfirs 1

AT AT T 50 BIF! I 72 2llsy oL 2Anie 7947 |
e 8 0O T20C ST W] (e 2
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In the Books of Amal

Journal

Dr.

Dr.

Date

Particular

LF

Amount
Rs.

Amount
Rs.

Bill Receivable A/c Dr.

To Sumit’s A/c
(Being three bills of Rs. 3000, Rs. 2000 &
Rs. 1000 respectively drawn upon Sumit)

Sumit’s a/c Dr.

To Bill Receivable A/c
(Being the Ist bill was mutually cancelled)

Bank A/c Dr.

To Sumit’s A/c
(Being the amount received from Sumit)

Sumit’s A/c Dr.

To Interest A/c
(Being the interest receivable)

Bill Receivable A/c Dr.

To Sumit’s A/c
(Being a new bill drawn on Sumit
together with interest)

Bimal’s A/c Dr.

To Bill Receivable A/c
(Being the bill endorsed to Bimal)

Bank A/c

Discount A/c

To Bill Receivable A/c

(Being the bill discounted with a Bank)

Dr.
Dr.

Bill for Collection A/c Dr.

To Bill Receivable A/c
(Being the bill sent to bank for collection)

Sumit’s A/c Dr.

To Bank A/c
(Being the bill discounted with bank
dishonoured on maturity)

Bank A/c Dr.

To Bill for Collection A/c
(Being the bill sent to bank for collection
honoured on maturity)

Sumit’s A/c Dr.

To Interest A/c
(Being interest receivable)

Bank A/c Dr.

To Sumit’s A/c
(Being the amount received in cash,
together with interest)

6,000

3,000

1,500

100

1,600

1,600

1,900
100

1,000

2,000

1,000

50

2,050

6,000

3,000

1,500

100

1,600

1,600

2,000

1,000

2,000

1,000

50

2,050
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In the Books of Sumit
Journal

Dr. Cr

Date Particular LF [ Amount Amount
Rs. Rs.
Amal’s A/c Dr. 6,000
To Bill Payable A/c 6,000
(Being three bills of Rs. 3,000, Rs. 2000
& Rs. 1000 accepted

Bill Payable A/c Dr. 3,000
To Amal’s A/c 3,000
(Being the 1st bill mutually cancelled)
Interest A/c Dr. 100
To Amal’s A/c 100
(Being interest payable)
Amal’s Alc Dr. 1,500
To Bank A/c 1,500
(Being the amount paid in cash)
Amal’s Alc Dr. 1,600
To Bill Payable 1,600
(Being a new bill for the balance due
together with interest is accepted)
Bill Payable A/c Dr. 1,600
To Bank A/c 1,600
(Being the bill honoured on maturity
Bill Payable A/c Dr. 1,000
To Bank A/c 1,000
(Being the bill honoured on maturity)
Bill Payable A/c Dr. 2,000
To. Amal’s A/c 2,000
(Being the bill was dishonoured on maturity)
Interest A/c Dr. 50
To Amal’s A/c 50
(Being the Interest payable)
Amal’s A/c Dr. 2,050
To Bank A/c 2,050
(Being the dues paid in Cash together with interest)

8.% AFWHA 2fe @ JATS 2fed Ty AL

TR A AT 2lo) FI-R@w 206 Al AT WFl-AeqF (&7 Ao [ smie
AV 2T | e AT T (I o) FH-[Fw 7 A€ Al BACTT sledl 1l AFCENS 9%
IAATED Tl [ (@104 | weie (e 9 (vl AICere 1 @Aferie (consideration) 2GS W
JTCF LT AR F9F S @ e @14l € Fpo 23, OitE A [eT A3 |
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ARH 57-9 (5745 (Drawer) @0 @9 A% (ACF AT (discount) frca Sifeta 73 |
T @2 e e e e S0 1 3ot iw (ATE et G 5y wik*l Drawer
SoRoTF i w1 GRMAf$A 5% SNtal Drawer O A9 ©1Y Drawee-(F AR I
Acceptor 7T (T BiFl (#14F (Drawer)-93 FIg (AT (2ITACZ 3% CAMAST 7T (@ il (ofa
ol i e o AT e |

e ofe gax TgEe e Wy il

sy It 2fe (Trade Bill) @R F2WF 247 (Accomodation Bill) Sty siiefmefe
Trad 41 =6 ¢

T e ALTE 2
Y. G (RG-S T94F S, (T FAME-ANSTE TF AT
3 e QAT | a
3. et e I e =3 2. 2TE g A9 N [ =
BRI
©. =&t (Bill) AITI (discount) fca Sttt | ©. 2fats G W w2 et o
@TOS 7N [ e @Co A | T G2 B PN G G0 2
oquie /41 2 CH |
8. 3 2%y CFeq Wiz Aforld 8. AT (I Afewle Al | (TN
(consideration) S | AT T 2 2wl T 27|
¢. 2 Zepe (dishonour) ZCET SBST® c. 2G AGHANS T0E B9 I &%
(7! &2 91 A | 3 Q™ 1
8.u.% FYTF 2(%F Twigdd
Twigad 2 S

27 Aifas JfRad Soaer 500 TR @ AR 2fe ma o fofie @3k T ol
Ffs et | RS © 597 craifin @3 Fie 2o a1l =it 2050 Sified | 2 [l (3ifds 6%
2I0H) AIF (ACF SI6HET | 2flsly SCLq SCdF (Half) T90 et | cram=ifea e 2fd 3t o1 s
ATy 591 | T [K@oa =gl 2fFraia (Honour) 32T |
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TOHF 309 M (Al ¢

In the Books of Hari

Journal
Dr. Cr.
Date Particular LF | Amount Amount
Rs. Rs.
1.8.18 | Bill Receivable A/c Dr. 5,000
To Jadu’s Alc 5,000
(Being an accommodation bill drawn on Jadu
1.8.18 | Bank A/c Dr. 4,925
Discount A/c Dr. 75
To Bill Receivable A/c 5,000
(Being the bill discounted with a bank)
1.8.18 | Jadu’s A/c Dr. 2,500
To Bank A/c 2,462.50
To Discount A/c 37.50
(Being Half of the proceeds remitted to Jadu)
4.11.18 | Jadu’s A/c Dr. 2,500
To Bank A/c 2,500
(Being the balance amount remitted to Jadu
In the Books of Jadu
Journal
Dr. Cr.
Date Particular LF Amount Amount
Rs Rs
1.8.18 | Hari’s A/c Dr. 5,000
To Bill Payable A/c 5,000
(Being an accommodation bill of three
months accepted)
1.8.18 | Bank A/c Dr. 2,462.50
Discount A/c Dr. 37.50

To Hari’s A/c 2,500
(Being Half of the proceeds received from
Hari and discounting charge provided)

4.11.18 | Bank A/c Dr. 2,500
To Hari’s A/c 2,500
(Being the balance amount received from Hari)

4.11.18 | Bill Payable A/c Dr. 5,000
To Bank A/c 5,000
(Being the bill honoured on maturity)

ICGETC IR
Aol @ ZrFe ARTFIES ARaE T pfe T @ ARTHG oS A 2@ @R OF 2:1
TS O @lal T | 9T 9,000 TR G 2 ZCACR T2 FBe G BCHA RIFhe e |

220




T cram fon e | aite T 8,820 BIvlT AF (AT ©IGI, GR TCACHA OkH Al
et | g Cramslf$a T siteml I BIA FTS SA1eT 91 | ©2e Z0a SIteite $2F 12,000 G
@G 2 5746 | =0 TG 11,700 SIS T (AT 16 @R 2% [ o Aoy e |
2CE STRITE 2,200 BRF A | oS fAtera cramsifea st aitemt (referal caifs 2t |
SITOTE G (ATF BIFT 20 o7 fefores ofieat (o |

TS 309 SICAMIA Wil (ralle ¢

In the Books of Ganesh
Journal

Dr. Cr.

Date Particular LF | Amount Amount
Rs. Rs.

Bill Receivable A/c Dr. 9,000
To Haren’s A/c 9.000
(Being an accommodation bill
drawn on Haren)

Bank A/c 8,820
Discount A/c 180
To Bill Receivable A/c 9.000
(Being the bill discounted with a bank)

Haren’s A/c Dr. 3,000
To Bank A/c 2,940
To Discount A/c 60
(Being 1/3rd of the proceeds remitted to Haren

Haren’s A/c Dr. 12,000
To Bill Payable A/c 12,000
(Being a new bill accepted drawn by Haren

Bank A/c Dr. 2,200
Discount A/c Dr. 200
To Haren A/c 2,400
(Being the amount received from Haren &
2/3rd of discount provided)

Bill Payable A/c Dr. 12,000
To Haren’s A/c 12,000
(Being the bill was dishonoured on insolvency)

Haren’s A/c Dr. 8,400
To Bank A/c 1,680
To Deficiency A/c 6,720
(Being a final dividend of 20 paisa in a
rupee was paid)

Y
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In the Books of Haren
Journal
Dr. Cr.

Date Particular LF Amount Amount
Rs. Rs.

Ganesh’s A/c Dr. 9,000
To Bill Payable A/c 9,000
(Being an accommodation bill
accepted)

Bank A/c Dr. 2,940
Discount A/c Dr. 60
To Ganesh A/c 3,000
(Being 1/3rd proceeds received from Ganesh)

Bill Receivable A/c Dr. 12,000
To Ganesh A/c 12,000
(Being an accommodation bill drawn
on Ganesh

Bank A/c 11,700
Discount A/c 300
To Bill Receivable A/c 12,000
(Being the bill discounted with a bank)

Bill Payable A/c Dr. 9,000
To Bank A/c 9,000
(Being the bill honoured)

Ganesh A/c Dr. 2,400
To Bank A/c 2,200
To Discount A/c 200
(Being the amount remitted to Ganesh and
discount provided)

Ganesh A/c Dr. 12,000
To Bank A/c 12,000
(Being the bill was dishonoured
on Ganesh’s insolvency)

Bank A/c Dr. 1,680
Bad Debt A/c Dr. 6,720
To Ganesh A/c 8,400
(Being a final dividend of 20 paisa in a
rupee realised from Ganesh’s estate

¥

SITAITSE IR (AT F© B sAlel, ©f el w41 ooy, @36 (oot ga1ea 49 At =31
In the Book of Haren

Ganesh A/c

Dr. Cr.
JE | Amount JJF| Amount
Date  Particulars Rs. Date  Particulars Rs.
To Bill Payable A/c 9,000 By Bank A/c 2.940
To Bank A/c 2,200 By Discount A/c 60
To Discount A/c 200 By Bill Receivable A/c 12,000

To Bank A/c 12,000 By Bank A/c 1,680
By Bad Debt A/c 6.720 8.400
23,400 23,400
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8.4 AT

AR o O (ST @T@mes & ATE 21| Siad A w9 9L RRIEE CFLE
g sl (rdl (7F | (I TRGE SRR, Wa A e, aleces seifda Tesifn | @3 siee
wpIfdl € i 2 AT G Wav S PAfArS [ SR ufeite IRl (7l [ | @R
ferfie aifstfs 71 wfetter Nfermel oifs e 2w 1 T ACE IS TBIBA190 Wil I3 |
&, AP @15, qfders e defs 21 2wiwa @ioy wfkiterm Suigad |

Fifdfen< =fe afona grel 23 1 | f5e 749 (@7 Afona QTR (FETa GF S2[0E AR
A Gl 2 2l T T O OICF HRITF 2@ 06 | (@ G AT FCI OICF HRITF 215
T ACE ARSI OIF AR 2AZet &1 27 |

8.1 SeAeT

ogTo 2Miell (Theerotical Questions)
s | AifafeTs 2fe geTce & @RI 2 @ ARl SItane S | aifdfers efeg spyfuaaf
50

| AffErs 2 ¢ praa wey AN e

o | GRIMSER 7t 2% Iy FeTce & @RI @ <95 31 &7

8 | 461 T4 2 SII9I® 2R ACH 41 2(A? AT FoNFe] o] el |

¢ | 7R B fergm—
(1) 4, (i) 4155, (iii) feea 99, (iv) @afe fw, (v) [e erem, (vi) [Reem
FQIEel, (vii) 2 SICHF Sy (2179, (vidi) (TR BT |

¢ | AT 2@ FCF 072 ARRIIR 2@ @ Aiael A RS e T ALy o

A | NJIZl 7 FFA—

(i) & 2o cramsif$a e (@wifs it o12) 3fr sfeam at samd gfos fm =3, o3 @
wiffres ——— Fffwe Refba crimsifEa e «@te 21|

(i) T4 2% 2repyie 2%, Drawer €9 9309 ——— &A1 Debit 391 & |
(iii) T2« 20 THWF T TV G ©f LGP T, ©¥q ——— ZARCE Credit T 2|
(iv) 2% M G FICF (D99 IR o7 ——— AEF Iz T |

72T F @9t (Practical questions)

(5) 1.6.2018 SIfca *B ETRTS T2 6,000 GIF @6 2fe Fba 43R EMTS Fgfe
et | 2fef5 © T Grmifie | =B @7 o7 =fefls aF (e RS 12% 20 otel |

cramelfSte 2fef erepidie 2 @R A1F 20 B @ Ift: e Wik F9e1 | GTe 2,020 =l
Forw *BITC e, S SIefd e 100 i 7 372 9o 4 2fed FiFhs Sietiet | =5 2fefd
SIS TBIET 99 | Sin e cramsifEts 7w ofre (refert (aifes 2a @3k sy sefd
20% fferes @i sfed (ol |
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*B @ GTIATed J20e TAMA W (T |

() AT 1.7.2018 IRTL 6,000 TR Al ACH SHACE [ 07 | GFAP 27 AN
SRACAR TR 2,000 BIRA G3% 4,000 BIF [CER 76 2 foreist @k oRwsl Fiphe et | qib e
o 1 GRITAR | A 2w [REs Jerce awed 6 | faor et 718k fares Fitg @
e |

faor K@t smst crimsif$s =cai@ 100 56 TR [Keafba i sifaeaita Fae1 | 22w [efb
AWt eenieia 276 | T JeRE [rer wief 9o fea et | sizwet foa st cranifn f
Toa R (100 Bl 3w 372) Fipho et | 7307 [l 1% (A0F 5% 2H AT SIef | GRIMICE
o107 il onel 2ifceia 52 |

T 8 SMCAR F2Ce WA Wl |

(9) I € ST ARTIHS FRAT G qee AT ST GF6 I ARG 20
BT 1 2.1.2018 I A ST ToiF fom w1 i 2,000 Bz (6 2fe foreet @2
3.1.2018 Sifftd ST TR T2 1,000 519 foq 91 Graifr «3f6 2fe foee | geez
2% AT 5% A AT TF (AT ©l6leT | pfe @, ATONFE Aol WL SES BIw
o e et | cramslf$a st i (referat (aifs 2et | s aflsy SeE 50%
SCICE TIf€ (ATF (oot | G ©iF 2% (Bill Payable) TR #If&c=iia 3524 |

TOTIR 200 GITAwIA wifeT @ie |

(8) =&, RCeTR ©ofF 2IifzF FRaF &y 3,000 GIFIF 8 S (W @0 2fes forea |
oE @ R (3:2) SRS Rt celel A Prare et | e <ot s 6% atr wE
(ATF Olele Gk fRECeTa 2lisly il AAfdca et | g cramsifes s 2ifs w1l frcs o spmwel
275 | S0 TS e ShIEd o 4,200 B @3 2fe foree | =fefls arm cacs oifewa [Kwet
4,080 Bit o1e | 2w e o1l sifaveiy 2a @3k [ 720 B e #nforw fre | faow
R CRIMS{[S7 R o= (Tferl (ife 278 | [wel Sas 376 (A0 oiF ol oield
60% foferes A (e |

TOTIR 200 GITAWIA wifeT @i |
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GFF G 0 BlE FEAE 8 (N SrapeeE e

(Accounting for Consignment and
Joint Ventures)

OPT|
@> S
@.R AW

@o  BIETNl FIFICAF G AR T HIET
@8 Bl FIFAF IFG-ErER Efoaaad
@8.>  BlElW (2ACFA IZCe Wi
@8.9  DBIellW &lgl®d d2re Wi
ce AT el ¢ Jfeares afeffy
@y SR BEE ATE EEe
@q  BlEat 2t whe
ea.>  IEel’E wfe
@A}  FelfTd o
er e T fefew omte
@b.d LR
@> O S
@5.> (T Tt MFG (e HCRA (=ATawel
@50 A

@5> SR

@52 Ted AqTe

@> ST

3 G350 Ald I NAR Sre AR

® GIET! FIFRF F

o (Y STl

o 3 73 sElere TR AfIbER Awo

® SIFI PR ¢ (1Y SItsd 2o a9 oimfe

@.x ABEA

GG PN (FCE G =120 o) R T2 SPJRAEe1s | ©i2 e o) [REeaa oy
o =20 ey afefafd e s @re «ita | diRers, N ST @3 gqcaa afefafd
N e I | G2 40 T DA IR (Consignment) <l N Sowical (Joint
venture) HEICS HAICH | G2 GFCF G2 76 @ion 2ARMSH Al Stsn 21 20z |

225



@9 B FIFACIA AR 3R T Bleti=

SCAF I AN B (@FANe ol [T 77 ooy Afefafd (Agent) el s @
SRS Al (2R T | 2fefify @ iy Sfow ser fRerw a2 | ow [ afsffy
RECeTR T O ~Alfaifis 2w [Wis 20 SR #4191 @ SIS GETaeecs et FIaaE
(Consignment) 357 | SIS FEAICI SHC* (T AT Sq 510 (29 I, OICF (ATF
(Consignor) @3} (T &AfSf{zg FIT7 7o) (279 T 27 OILF Hie= &igF (Consignee) 0 |

[ BleTle

S{6l) (AT T I DI - (2 DI -2ARCPe FICZ G T3 Blele] (2el SO | Tl
BIEICA #Icelid s e, =i, o, «ifiaed ¢ sy Sk 4w defe aw ffrms
2T | T B (02 BT 2A1ZS TS 2Atd oG & oew Aerefsr Raw Fare 231

@8 TE FIAAR NG EHTPTR Fleaaac
CeTICnel BleTid (A< (Consignor) @<k bleTld &Al2F (Consignee)-9< IO (N =7 |

@.8.5 Journal Entries in the Books of Consignor

(5) #1729 K G ¢
Consignment A/c Dr.

To Goods Sent on Consignment A/c
(R) I (A KPS A G 2
Consignment A/c Dr.

To Cash/Bank A/c

(©) DT 2T gne 4B S ¢
Consignment A/c Dr.

To Consignee’s Alc

(8) BIeT &S MW (Avance) IS
Bank/Cash/Bill Receivable A/c Dr.
To Consignee’s Alc

(@) bl &g fercas & feet ¢
Consignment A/c Dr.

To Consignee’s Alc

(©) BTl BT FHEEE R TR ¢
Consignment A/c Dr.

To Consignee’s Alc

(9) SRIFE! 7o) R 1 747 2
Stock on Consignment A/c Dr.

To Consignee’s Alc

(v) DIt I & 20 ¢
Consignment A/c Dr.

To Profit & Loss A/c
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() DRl &lie Bl (2R Aol ol 2H1aice ¢

Cash/Bank/Bill Reveivable A/c Dr.

To Consignee’s Alc

AEer: Consignor-93 J20 FCAHL Ledger Account (el 23 ¢
QT 249 Ledger w12fle Cnsignment Account-43 =T« (7Tl 257 ¢

In the Books of Consignor
Consignment A/c

Dr. Cr.
. Rs. Rs.
To Goods Sent on Consignment A/c .. |By Consignee’s Alc XXX
—  Sales
To Bank A/c Exp. of Consignee xxx |By Stock on Consignment A/c XXX

To Consignee Alc
— Exp. of Consignee
To Consignees A/c—
Ordinary Commission XXX
Delcredere Commission
To Profit & Loss A/c—
Profit on Consignment XXX
XXX XXX

@.8.3 DI &IZFa J2C@ wifden (Entries in the Books of Consignee)

(3) BIET (20 (Consignor) FZ (ATF AN ASTMIG B SN2 200 (I Wife!
2 4l
() BIET &S M B (270 Sl =1 el 04 2

Consignor’s A/c Dr.
To Cash/Bank/Bill Payable A/c
(©) CFETEHI 1 SRl (ACF A e F 4D, Wl ©lel, Teine & 3

Consignment A/c Dr.

To Cash/Bank A/c

(8) 7lhafel R Fa= #i7 ¢

Cash/Bank/Sales A/c Dr.

To Consignee’s Alc

(@) BleTe &liess fres S A &= ¢
Consignor’s A/c Dr.

To Commission A/c

(©) BIeTil (29CFF (& (Balance) “fReeNy <1 23 ¢

Consignment A/c Dr.
To Cash/Bank/Bill Payable A/c
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¢ Jfeazree vl ¢ Jfears afeffy

BIETI FIRRACIT CHFCE BT (AFF (T 21907 BIetiel AITHE 2N 9% Bl 212 1 41ea (312
Aoy Rgw FC3, R 9T T W (@ SN A (Bad Debt) T OIF AN WG B
(AFH(E T2 FACO ¥ | 5% G2 SIwR IFF (Bad Debt) EIRMAGR I (20 Fgfe s
Grel] GG (TS BIEl &2t Sifofie Jfizrad mafd (@ §fe 363 | @ piets «Fmol *Sieetl
oW, (@ 4T 7o) w02 TW @ Biswl 11 #A1S 31 A7, O Bletl 22T TG GBI Sely Aia AR |
G2 FEMEE AR [ A0 IR G2 GRSl Bl Sl iz Afofid ate |

@.v SfqEpre Bl 2Tefd e

@ R TR SRETS Seqe AthE Yol ARde: Hdfd w9 2, ¢ 92 TR
SRS BRI Steid EURe Face 28 | welie, W@ el A FE ¢ bl AE
PRI FEE 2Tl ST ISR OV WM& (@ Ui T ©fF SoF fofe w6a vatie
(45 (Consignor) ©IF g st fAter T fadiae w3

SR GG SR ol S Sk e e NfRe Fia T SiF A0St bt (2
(Consignor) &< blefl«f &i2<F (Consignee) (X W-Cﬁ’lﬂ%‘{jﬁ?? (Non-recurring) 336 I, O
IAfSF 476 (@9l FACS (A |

BIETI 2AIZCFT IR (AITF SISl siol) 2NRIF Gely (7 AT 6 A2 Bl AT Toig @i
Mg T A T @R RGeS Ty wielie SRAGFS 2/tal &= @ Grer 95 A e
27 l, OitF - (M=29{fF 496 (Non-recurring Expenses) I3 | (N 7] RIGICIA 240,
ATF SHITH BT FAIF 4T5 2oy |

BIFIAl Sel] ST (@ IF 4G5 Solel BTl Seid & (el ZeNs SR S Atea
Grel) IR IR I ACAG 2, OIS (Ae5{{ei&F (Recurring Expenses) e | SWizgerai7l,
fA@isi 495, @nlN ©ivl, (Cflrelid 22p, Rt (@9 € e« 2|

RGN “Atena oy fdize e 27, ©f My @it =@ ¢

Cost of the unsold goods XXX
Add: Proportionate Expenses of the Consignor XXX
Add: Proportionate Non-Recurring Expenses of the Consignee XXX
XXX
T8 @M CF0g T SIRES AT IAGIWE FLET (A I 27, O & 2ATH JoRe

G 1 TH© | Toieg @ ARG AN [T A0 &0eT bletlall AEHH ATHR Fhisie] 91
[ D B, O ARE® 2T A (ACF AV (ST SHw | GIEwed «id) (295 St /o)y
SAFH (FICA LA @Il WAoo Bl SRES S/Te 0 A @lol T Thw a3 |
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ICGET IR

SNl TR 205t I AT TS (AF 8oofb ATy TS PR ATCS
AT | 2l TCEF 5T weo BIFl | LI 7ol (2ol FIAIF I 3,500 B ©ITl (Freight) @3
3,@o00 Bl N IW 26 9 | TN 2ot Ak 217 FURI 296 (Landing charge) 8¢o
B, @I ©iGl (Godwon rent) S,coo B @3k R&wi#l (Advertisement) *,¢00 B 26
e | A 30,000 G YR G0 24T FFHS Giele |

IREA (1T AL AN weof 77 v80 Bl wid [T w261 | 7 v% 2T A0l Fhmiw
8 % QA zﬂﬁ?rw Ff (Delcredere Commission) %1 461 | A Sofb @y 4tz fiaw
F(afRet | 5 (<1F 217 @ cooo il SMIST 2iFe @3 F-2l (Bad Debt) €1 25 | AN AT+
fl5fy BIFl 0% QIS M0a (el 51 | FTNcad qace el (eTehel oraee

T 8

In the Book of Consignor (Suresh)
Consignment to Delhi A/c

Dr. Cr.
Rs. Rs.

To Goods Sent of 1,40,000 By Samir’s A/c—Sales 3,29,000
Consignment A/c (400xRs. 350) (350 x Rs. 940)
To Bank A/c-
Freight 2,100 By Stock on Consignment A/c 18,131
Insurance 2.500 4,600
To Samir’s A/c—
Landing Charge 450
Godown Rent 1,500
Advertisement 2.500 4,500

To Samir’s A/c

Ordinary Com. @ 8% 26,320
Delcredere Com. @ 2% 6.580 32,900
To Profit on Consignment

—transfered to P/L A/c 1,65,181
3,47,131 347,131
Dr. (Samir) Consignee’s A/c Cr.
Rs. Rs.
To Consignment to Delhi A/c 3,29,000 By Bill Receivable A/c 10,000
By Consignment to Delhi 4,450
A/c (Expenses)
By Consignment to Delhi 32,900
A/c (Commission)
By Bank final payment 2,81,650
3,29,000 3,29,000
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Dr. Goods Sent on Consignment A/c Cr.

Rs. Rs.

To Trading A/c—transfer 1,40,000 By Consignment to Delhi A/c 1,40,000
Dr. Stock on Consignment A/c Cr.

Rs. Rs.

To Consignment to Delhi A/c 18,131 By Balance c/d 18,131

18,131 18,131

Stock on Consignment-€3 & fadffge

Cost 50 x Rs. 350 = 17,500
Add : Proportionate Expenses of Consignor = 575
4600 50
400

Add : Proportionate non-selling (non-recurring) expenses of Consignee

(landing charges = 56
18,131
e w3 450 50

) 400
) IWW (Delcredere Commission) STl &A1& A1 &l $-44 (Bad Debt)-9q

Vg S (29 72 A0S 1|
2 | WIS ©TT] @ @7 AW ¥ SEES Hlelal ATl U (e &2 Al | ([A2yg e
(*Tesf® (Recurring expenses) <40 |

@  DIETAl 2Tard e

BIETRl 2iely (el FIF MW @ o)l A1 g =ieel 7, w<oa Al wrelfs FiEe w8 2re
A | @3 Ffo QAT T B! AZCFT SIS TS A |

@2 s Toitsl Rew w41 T7 ¢

(F) wrHreiiis ¥f® (Abnormal loss) €

() Freifds %o (Normal loss)

@.q.> IHif$F F© (Abnormal loss)

@ o SPIRYITOR*e: Al YO T2 AfTF (P FIAC AR OIS SHels wfo
(Abnormal loss) JCET | SN a6, SiRie B3, BfF, s, =01, Sfs=r Topiin Fae srareiie
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S 27 | GIENS FHANIA TS~ (ENFAI fvefigel 17 7w @2 =Fiox sifqwi feiae w2 =201 v
TS 2 | YOGS @3 e A4F00s Profit & Loss Alc-d (BfRIG FCe 27 | SIAMITS
i nifveniaf fofsrma w1 23|

> | SrFeIiiE wieh ey 2

Abnormal loss A/c Dr.

To Consignment A/c

| Apesfet I 1 ARRCE ¢

Insurance claim/Bank A/c Dr.
To Abnormal loss A/c

© | I 9 T SR 2

Profit & Loss A/c Dr.

To Abnormal loss A/c

TnizaerFmols €31 AF, 0,000 FIF 27 7 (9161 | M (F=AAIT 2000 BiFl (AT SRS

LT 8

Dr. Abnormal Loss A/c Cr.
Rs. Rs.
To Consignment A/c 10,000 By Insurance Claim A/c 7,000
By Profit & Loss A/c 3,000
10,000 | 10,000

* Sl wion oy fFeita fdfimd w1 a7, ©f R<S! SRty ¢RIl d86Egoods sent
Net quantity received by the Consignee in good condition
@.a.% Feids wfe (Normal loss) a Y Y & &

FreliiFed @I AT (evaporation), 99 (leakage), S<RRICAT A ﬁw
(dusting) o7t FIFCe (@ Ff© 27 OICF Freifie o (Normal loss) I&T 237 |

@3 FOCF (@Y T AT I (unavoidable) | TIATA Gl Fhod Ty T2 AFS AT |
iz Tl wfoq Tou @ nifeny Ffsa w1 23 71

g Sii@re #[ta Yo fNdize Fa s @3 wfog sifwsne (e, s «%) [ s
Cle 27|

SRS At e fTaffe smafors e 1 & ¢

unsold

TnRAd 2 R

Ao qaR BIET ARTFE ST T

R Sooo R5tat b1 wifEfer (it Foaror sRfge o 2 arwtts o | 2fs e
IR 6T wo Bl | [T €,000 GBIl ©IW! (Freight) I 4d6 391 | A@ioe ¢ [ 51
VLGRSO w8 25| ¢oo Bl Wl (NI Fe (A Fiov@el sAleql A | A
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SR(T) 7lef] &fzel 97 | AT voo B BITIAE 296 (Landing Charges), @i ©TGl 3,000 Bi
GR Oifl«j A6 (Misc. Expenses) R,000 Bl 246 997 | 91ZeT boo el 51 ¢o B e
Wi R 961 | 26T €% BT AR FHMT G- % B JF 2071 FhEE #1137 | 9 [Keet
Bl AR @MW (AF 5 20 o | (T IRkw fg ohewt A ) |

T 8
In the Book of Binod
Consignment to Kolkata A/c
Dr. Cr.
Rs. Rs.
To Goods Sent on 30,000 By Rahul’s s A/c—Sales 40,000
Consignment A/c (1000xRs. 30) (800xRs. 50)
To Bank A/c-Frieght 5,000 By Abnormal loss A/c (1) 875
To Rahul’s A/c loss-in-transit
Clearing Charges 600 By Abnormal loss A/c
Godown Rent 1,000 loss in Godown (2) 1,247
Misc Expenses 2.000 3,600 By Stock on
To Rahul’s A/c Consignment A/c (3) 4,986
Oridnary Com. 5% 2,000
Delcredere Com. 1% 400 2,400
To Profit on Consignment
—transfered to P/L A/c 6,108
47,108 47,108
Dr. Rahul (Consignee’s) A/c Cr.
Rs. Rs.
To Consignment A/c 40,000 By Consignment to
Calcutta A/c—Sales Kolkata A/c—Expenses 3,600
By Consignment to
Kolkata A/c Commission 2,400
By Balance c/d 14,000
40,000 40,000
(3) WS #fea (T@iona) Ton Fgad 3 Rs.
Cost 25 x Rs. 30 750
Add  Proportionate Expenses of Consignor 125
5000 _
— 25 875
1000 ——

Il SZCH (I 4T @ 20 A, I 2047 Tqieice wiefie o 0z (Terad 132 78
20T |
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Rs.
(*) sreife wfea (wr) o e

Cost 35 x Rs. 30 = 1050

Add  Proportionate Expenses of Consignor = 175

Add : proportionate non-selling expenses of Consignee

(clearing charges) = 22

(1000-25) 1,247
(©) wfagpre #ara e fAdiad ¢

Cost 140 x Rs. 30 = 4,200

(1000-800-25-35) kgs = 140 kgs

Add Proportionate Expenses of Consignor = 700

Add : proportionate non-selling expenses of Consignee = 86

4,986

TSRS O (W) @ SRGTS 7/el) JETRC Gietel 2Afgia Sgoifes b e [

I @ 2a Il 2¢ [/ o 78 7@ '2828336

@b B o fefes omfe

ICIF N, HIFA (2FF ©F ol B (Pro-forma invoice-9) R #Ita= T[T
TTard A 1 | G2 IR BN (TS AT T T G0 (178 *FoFal 2ta e @il
JCE A BT 2O I | 93 SRS JAFIE ©F (Loading) I |

1 A, A AF© G Soo BIF | Bl (27T S0 BIFl WA G2 #(¢l) bletle e (29
T, © 2T 20 BIF ($20-500) 7o ©F (Loading) | R 7oy (279 S 717, Goods sent
on Consignment A/c @ Stock on Consignment A/c-€ S &= ToT& AR ITe T(A |

ev.> Twige

TPl (AF S 8oofb TNl A i afsfafz JAwcs oot | afsh s Ty
Yoo Bl 5 BIFI (2% 20% JAIF (299 00 &2 (on Invoice Price) (ol FC AN |
SAel] (2T FACO SR 5,200 Bl STl I-AW 4T6 91 | I ©Gl € BT 475 (Freight

& Clearing Charges) *,¢00 GBIl @ @S ©G] ,¢00 Bl 46 4 | ‘iﬁ?f A (ATAR)
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2% ACS (RFTCETH ToR) R 7067 | (1 €% AR FH @ 20% @1 (REFw (200
UG, O FhEM € @ AW WeH) 7R T | A Avew 5 F91% SANCE AlocH e |

AN 200 SAFAIS (e (Al ¢

In the Book of Bhabani
Consignment to Patna A/c

Dr. Cr.
Rs. Rs.
To Goods Sent on 3,30,000 By Subri’s A/c 2,40,000
Consignment A/c (400xRs. 750) Sales
To Bank A/c-Freight 1,200 By Goods sent on
Consignment A/c loading 60,000
To Subir’s A/c (400 x Rs. 150)
Freight & Clearing Charges
2,500 By Stock on 75,925
Godown Rent 1,500 4,000 Consignment A/c
To Subir’s A/c
Ordinary Commission @ 5% 12,000
To Stock Reserve-loading on
closing stock (100xRs. 150) 15,000
To  Subir’s A/c—
Bonus 37,333
—transferred to P/L A/c 6,392
3,75,925 3,75,925
Dr. Subir’s A/c Cr.
Rs. Rs.
To Consignment to Patna A/c 2,40,000 By Consignment to Patna A/c 4,000
Sales Expenses 4,000
Comission 12,000
Bonus 37,333
By Cash A/c-final payment 1,86,667
2,40,000 2,40,000
Dr. Goods sent on Consignment A/c Cr.
Rs. Rs.
To Consignment to Patna A/c 60,000 By Consignment to Patna A/c 3,00,000
laodkng Goods sent 4,00
To Trading A/c—Transfer 2,40,000
3,00,000 3,00,000
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S

Ny

9 |

ST = Yoo BIF

©iF (loading) = 0% (&9 YCTH To13.

S O = Vvoo x A Seo B

R (20 [T = FIA + OF

Y00 = b0 + 0

<. (29l &1 (Invoice Price) voo BiFl + Seo GBIl
@ o

S i e zeace |

.. 800 X %maooﬁwﬁmm|

Al e ResET

G Yoo GBI

+ AR 2% RECETR ToF

25 1

A o 3R TR TR 300 Bl
voo B

@y aw soo Bl

#le 3¢% Al 3¢ B

<. T a¢ GBIl

NG @y woo x boo BRA = Q@ooo 5

wfeeRre #ftdya & 400

e Al TR goo b

@ zree voo &

soo &

Invoce Price of goods 100 x Rs. 750

Add : Proportionate Expenses of Consignor 1,200 X

Add : Proportionate non-selling

expenses of Consignee 2,500 x
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81 (=™ 2,40,000

Sales
Less : Expenses 4,000
Ordinary Com. 12,000 16,000
2,24,000
. Bonus x 2,24,000 37,333
@5 T Tl

4« 3 Al SrelfiF e A IR O IR A20d AT Sl (&ie s
JCEE G (I (TSI (Pl PR I 0L Ot (T Swaptat (Joint Venture) I |
IC @S e oo At WS (@I Soal ACTa S @3 STlel SitS €T | STeEd @
ey A |

@2 TItel pieam feald ARr=RE pfe SRpita AteR Joee FRER I G-

piews JRF @9l I (= |
@5.> (TN T AFG EHPTeEd fooraase

e foafs “afen @ i @afre P8l sikee @mom ot 930e fifEs
=l T ¢ 120

S| @ CFRCE o W-W 141 27 (Where a Separate Set of book is maintained)

@ CFLE WW-W I = < | (Where no Separate Set of books is maintained)

9| ¥ CFg RN (e Tl 209 2w 41 28 (Where Memorandum Joint Venture

Account is prepared) |

3) (@ CH(@ Fog AR-IDTR A4 T (Where separate set of Books is

maintained) 3

3 Amfere ETame i s niRkieefe [N siceTna s 2@ ¢
T 41 61 A @32 B (@ ANRE (@12 Sralsl 9 ¢

(i) N TTOTSIae (@ Fom e FIEIR A ¢
Joint Bank A/c Dr.
To A’s A/c
To B’s Alc
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(ii) #1 @F A Ay 96 20 ¢
Joint Venture A/c Dr.
To Joint Bank A/c

(iii) (TN TTHISIoN #el) @3 FACT 1 AA6 FACE ¢
Joint Venture A/c Dr.
To A’ or B’s A/c

(iv) G ey e <1l =30 ¢
Joint Bank A/c Dr.
To Joint Venture A/c

(v) G el (N Srieiel fesreeica e FeeT ¢
A’ or B’s A/c Dr.
To Joint Venture A/c

(vi) SIRETS e ) Sraeisl ©is ¢ e ¢
A’s A/c Dr.

B’s A/c Dr.
To Joint Venture

(vii) GTIY BOWICal &S 20 ¢
Joint Venture A/c/ Dr.

To A’s Alc
To B’s A/c

(F) (S 20 ¢
A’s A/c Dr.

B’s A/c Dr.
To Joint Venture.

(viii) N STapiIa 2isly Biel ARG 21 276 ¢
A’s A/c Dr.
B’s A/c Dr.
To Joint Bank A/c

CGETRIEEN

AN € P (O (A 8 (AN SHeHy (1 Sewplel S G pfem 2w | Wikl e
AN © 1 X SRS Glol S0 Pzl et | Ol 4TSS 80,000 Bl M Gl (12 4=

291 (Joint Bank Account) &6 | 2147 &% € R@w 341 (12 % IR (ATF @R Sl

o AN ¢ P QfGaToeld s Pae e |

N oo el (et o el 7T @1 61 3R XD FE] 919,000 BIl | F2e 50,000 fFCaAl
(@& 2,50 WA G o1 I Ub el 53,000 GBIl |
T (I AW T FCAME) Yoo el (@81 oo BiFl Wia [ 755161 | A rrooo el (wal
(N P T FCAMRE) ¢ BIAl wea [z et | e 9w i 496 961,000 BIl @ Fe ¢,
@oo Bl |
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SRS 7o) A% ¢ Fre el Fea 6t | N0 T (@ T 215 T FAles o SR wiex

fetert fos |
wwgsef ETaReE @
T 8
In the Book of Joint Venture of Ram & Krishna
Joint Venture A/c
Dr. Cr.
Rs. Rs.
To Joint Bank A/c 48,,000 By Joint Bank A/c 60,000
—Purchase by Ram —Sales by Krishna
800 Kgs @ Rs. 60 (600 x Rs. 100)
To Ram’s A/c 13,000 By Joint Bank A/c 40,000
Expenses —Sales by Ram (800xRs. 5)
To Joint Bank A/c 21,000 By Ram’s A/c (1) 15,250
—Purchase by Krishna Stock taken over
10,000 Kgs@Rs. 2.10
To Krishna’s A/c—Expenses 11,000 By Krishna’s A/c (2) 6,400
To Ram’s A/c Selling Exp. 6,000 Stock taken over
To Krishna’s A/c—Selling Exp. 5,500
To Ram’s A/c 10,290
—share of profit (3/5)
To Kirishna’s A/c 6,860
—share of profit (2/5)
1,21,650 1,21,650
Dr. Joint Bank A/c Cr.
Rs. Rs.
To Ram’s Alc 40,000 By Joint Venture A/c 48,000
—Goods Purchase
To Krishna’s A/c 40,000 By Joint Venture A/c 21,000
—Goos Purchased
To Joint Venture A/c—Sales 60,000 By Ram’ A/c (Final Payment) 54,000
To Jonit Venture A/c—Sales 40,000 By Kirishna’s A/c (Final Payment) [ 56,960
1,.80,000 1,.80,000
Dr. Ram’s A/c Cr.
Rs. Rs.
To Joint Venture A/c—Stock taken | 15,250 By Joint Bank A/c 40,000
To Joint Bank A/c—Final Pyament | 54,040 By Joint Venture A/c—Exp. 13,000
By Joint Venture A/c 6,000
—Selling Expenses
By Joint Venture A/c 10,290
—Share of Profit
69,290 69,290
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Dr. Krishna’s A/c Cr.
Rs. Rs.
To Joint Venture A/c—Stock taken | 6,400 By Joint Bank A/c 40,000
To Joint Bank A/c—Final Pyament [ 59,960 By Joint Venture A/c—Exp. 11,000
By Joint Venture A/c 5,500
—Selling Expenses
By Joint Venture A/c 6,860
—Share of Profit
63,360 63,360
@IS oo @z Ta o e ¢
S| Ram &F 3 60 BRe W 800 kgs.
Krishna & 71 600 kgs.
wfre F3e 200 kgs.
Rs.
Cost 200x Rs. 60 12,000
Add : Proportionate Expense of Ram 13000 x 3,250
15,250
31 Krishna @ 5@ 2.10 R Wi 10,000 kgs.
Ram R& 7 22000 8,00 kgs.
e F3e 80400 2,000 kgs.
Rs.
Cost 2000 x Rs. 2.10 4,200
Ad : proportionate Expenses of Krishna 11000 x 2,200
6,400

i@ e #Itelid (Unsold Stock) &7 fidfiaet Selling Expenses (€3 23 1|
) (@ (F(Q Fog =979 I2h% 4141 77 9 (Where no separate set of Books is

maintained) $

3 AFfere ({12 Tt SR Tfeere e fae It a7ze 2@ 93re @

Tolel MRE® e ZA im0

3 IGeTe ATeF SIS (Venture) ©F 9309 Joint Venture Account <ITN €6 274

e ACF | @ =G 72 Sial (Co-Venture)-dd Wity @6 foT= (AT |

e fetfoiam 19 wifdeniefs [Nee Sitana st 2as

T 41 25 A @32 B (1 Srlel 9 |
23

9



A’s Journal B’s Journal

S A 29 FIFNE [ o— S Dr.
Joint Venture A/c Dr Joint Venture A/c
To Goods sent on Joint Venture A/c To A’s A/c
Bank A/c

3| B 79 AIKAE 9T ¢ R |
Joint Venture A/c Dr. Joint Venture A/c Dr.
To B’s Alc To Goods Sent on Joint Venture A/c

Bank A/c

O | A (Fl9 A6 96T ¢ 9 |
Joint Venture A/c Dr. Joint Venture A/c Dr.
To Bank A/c To A’s Alc

81 B (I A0 I ¢ 81
Joint Venture A/c Dr. Joint Venture A/c Dr.
To B’s Alc To Bank A/c

€l A IS ey few v ¢ e
Bank A/c Dr. A’s Alc Dr.
To Joint Venture A/c To Joint Venture A/c

Y| B (P 2l [Herw et s— oy
B’s A/lc Dr. Bank A/c Dr.
To Joint Venture A/c To Joint Venture A/c

9| REre «era Tog A hle [Feie Q]
Joint Venture A/c Dr. Joint Venture A/c Dr.
To Commission A/c To A’s A/c

v | RES 2t Tolg B e e ¢ b
Joint Venture A/c Dr. Joint Venture A/c Dr.
To B’s Alc To Commission A/c

> | IRGES 2l A 2% T ¢ Sl
Purchase A/c Dr. A’s Alc Dr.
To Joint Venture A/c To Joint Venture A/c

So | SRES! #19) B ool 91 So |
B’s A/lc Dr. Purchase A/c Dr.
To Joint Venture A/c To Joint Venture A/c

240



A’s Journal

B’s Journal

S5 1 A€ B eTejies fae ¢ S
Joint Venture A/c Dr. Joint Venture A/c Dr.
To P/L A/c (A’s share) o0 A’s Alc
To B’s Alc To P/L A/c (B’s share)

531 A, B-F 5 et ¢ S
B’s A/c Bank A/c Dr.
To Bank A/c To A’s A/c

Twigde ¢ Q

Foe G HON (ATl @ @ R 17 Traeely © : R SIS FS-(EAIAI ©lol T P feica

O N TrAel ST |

Fofe woofb (Xl o BIFl WiF T 6T AR T} @ I - 9,00 BIF A5 F4 |
TeIT woofb (X ¢ BIFl WiF T T @3] S,e00 GRF| KiFy <76 4 |
FoAe 800fb (Ut o BIl Wd f@w 967 | TOIT coofb (Lt do Bil wia s 3597 | 2o

e Tolg «% 2 FHRHE (91T |

@ofb (o7 SN (FCo! 78 Te G I (@I FO5FCIR &) 3, €00 HiFl FoCF e |

Foe ©ofb (o7l G O 20{6 (el

wo B wed st e e

FACHA 209 Joint Ventur A/c €% FJII AR (T ¢

T 8
In the Book of Swapan
Joint Venture A/c
Dr. Cr.
Rs. Rs.
To Bank A/c—Goods Purchased 30,000 By Bank A/c—Sales 32,000
(600 x Rs. 50) (400 x Rs. 80)
To Bank A/c 3,500 By Subhash’s A/c—Sales 45,000
Freight & Insurance (500 x Rs. 90)
To Subhas’s A/c—Goods 16,500 By Bank A/c-Insurance 1,500
Purchase (300 x Rs. 55) Claim received
To Subhas’s A/c 1,500 By Purchase A/c—Stock taken 900
Misc. Expenses over (30 x Rs. 30)
To Commission A/c 1,600 By Subhash’s A/c-Stock 600
5% of Rs. 32,000 taken over (20 x Rs. 30)
To Subhas’s A/c 2,250
5% of Rs. 45,000
To P/L A/c Share of Profit 14,790
3/5th x 24,650
To  Subhas’s A/c 9,869
Share of profit 2/5th x 24,650
80,000 80,000
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Dr. Subhash’s A/c Cr.
Rs. Rs.
To Joint Venture A/c 34,000 By Joint Venture A/c 16,500
—Sales —Goods Purchase
To Joint Venture A/c 600 By Joint Venture A/c 1,500
—Goods taken —Expenses
By Joint Venture Ac 1,600
—Commission
By Joihnt Venture A/c—Profit 9,860
By Balance c/d 16,140
45,000 45,000

©) (T CFCE [ (@2 Trwtet i1 @ge F41 28 (Where Memorandum joint
venture Account is maintained)

g3 AFfere (@12 STTEal ATeas e e 21139 9309 Joint Venture FREF (Fle=iely
o0 @ @ 9L 21, A7 T 00 @ 9 T I RGNS S e 4z 0, o7
e ffeia S |
B AR FRACACE I [l &, GG ST ©iF e e 271 feifsiaa sa
GRS SAMICED AR A14Ce =W A
A I A A R B @ (12 Soaplel 94 |
fasfafs Pro-forma f2tad ST @-2iafSf (@i 2512

Dr. Memorandum Joint Venture A/c Cr.
Rs. Rs.
To A’s A/c—Cost of Goods (1) — By A’s A/c-Sales (4) —
To B’s A/c—Cost of Goods (6) — By B’s A/c-Sales (9) —
To A’s A/c—Expenses (2) — By A’s A/c-Stock taken (5) —
To A’s A/c—Expenses (7) — By B’s A/c—Stock taken (10) —
To A’s A/c—Share of profit (3) —
To B’s A/c—Share of profit (8) —
In the Book of A
Dr. Joint Venture with B Cr.
Rs. Rs.
To Bank A/c — Cost of Goods (1) — By Bank A/c-Sales (4) —
To Bank A/c—Expenses (2) — By Purchase A/c/Un-sold —
Stck Alc (5)
To P/L A/c—Share of profit (3) — By Bank A/c—payment from B —
To Bank A/c-Payment to B
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In the Book of B

Dr. Joint Venture with A Cr.
Rs. Rs.
To Bank A/c — Cost of Goods (6) — By Bank A/c-Sales (9) —
To Bank A/c—Expenses (7) — By Purchase A/c/Un-sold —
Stck A/c (10)
To P/L A/c—Share of profit (8) — By Bank A/c—payment from A —
To Bank A/c—Payment to A

TrEAd ¢ o

ST ¢ e (M2 (@-(A6F Smeey (N Tranal ANeel | Wil R ¢S SRS Fle @
TR 19l S Fraie e | @ 2iels Sl A ©% 210 (N A1) e Neaiemesia
o {41 | fgfeTie e @19 Soate 29 ¢

(1)

S.L.%00  — ST S8o0 Al (ARl @ TRF 1d v @k wisnifet (Brokerage)
et < Bl (eifo feeet)

3.9.205%F — 8 300 FCEA @R 2 BIF wea [FereT @k wienfer ey & Gisl
(=ifs feet)

S0 — AT q00 Al (@1 s BIFl 73 REw 3961 G3R witer e S GBIl
(=ifs feet)

AN ICHIF Svoo [l T vy B wed [Faw F961 @R wiaifer e
> BRAl (e fFceth)

il 5 1, (3 A0S SIS Wratrs @ 91 7o) 220N e 09 38 ARNE 2Ce
) SIAMICH @ B A6l (I | SRS A9 SRl @RRE STSFIRTe ST 226 I |
Memorandum Joint A/c @3 SIC*TF 3209 Joint Venture Account with Binoy (74 ¢
T 8
Memorandum Joint Venture A/c

Dr. Cr.
Rs. Rs.
1.6.18 1.8.18
To  Ashoke’s A/c— By Binoy A/c-
Purchse 77,000 Sales 48,300
Add : Brokerage 2.800 79,800 Less : Brokerage 700 | 47,600
1.7.18 115.8.18
To Binoy’s Alc By Ashoke’s A/c—
Purchase 74,400 Sales 1,05,600
Add : Brokergae 2.400 76,800 Less : Brokerage 1,600 [1,04,000
31.8.18
To Ashoke’s A/c—Interest 998 By Ashoke’s A/c—Stock taken 12,800

243



244

31.1.18
To Binoy’s A/c—Interest 530 By Binoy’s A/c—Stock taken 6,400
To Ashoke’s A/c 8,448
share of Profit 2/3x12,672
To Binoy’s A/c— 4,224
share of profit 1/3x12,672
1,70,800 1,70,800
In the Book of Ashoke
Dr. Joint Venture with Binoy Cr.
Rs. Rs.
To Bank A/c — Purchase 79,800 By Bank A/c—Sales 1,04,000
To Interest A/c 998 By Purchase A/c 12,800
Unsold Stock A/c
To P/L A/c—Profit 8,448
To Bank A/c
—Final payment to B27,554
1,16,800 [1,16,800
Rs.
T fa
Ashoke = 79,800 x £=# 998
‘ 30 12
; - 100 _ 12
Binoy = 76,800x 100 12 = 384
+ (76,800-47,600)
or 29,200 x = 146 530
wq@re #terE e
I e T 57 GBIl WA 1400 kegs.
A T T 64 BRAl Wt 1200 kgs.
faow i@ w9 700 kgs.
I R e 1600 kgs.
- R @ F41 ol wRkgre A = (1400 + 1200) — (700+1600) = 300 kgs.
T 9IRS FIeT— Rs.
300x  x64 = 12,800
e oz e —
300x x64 = 6,400




@.50 A

S I A S (iRl iy [aw a9 ooy aifsfafa el St ¢ omacs sie
Coiel 0 | AfSifa @ siely wpRy eeT Kers 63 A | ol [ afeffd wim iz qiaw
R@w TR Toix R S [ffS 21t FhEME 21 | @2 SR @@= Sl S 0 |

SRR T4 72 [l SreifE et IR It AliFe TRPNEE AR AT S (&l
8 e T (@I (LI (B AR T O (@12 Soatet 0 | (i e 70 &
3 M @ SR AT T @3 TAlal 9T €1Y, O3 {3 A DIRANEE S(Fg ANEF |

@S> SRR

g-Teq epat (Long Answer Questions):

NRGIGIGRIE] (Consignment) <TC© F @R ? BTl PR (@ [J@ T (Sale) 7,
TRIZICTZ BTG e |

2| AN FRANE TJZe Frele o @ SFelie e FF e 2 [Forg @3 wfog 2
fezrelel a1 2202 fFelta feaiicas 92te ferfsiam <l 231

© | BIFIN FIANE SfRGTe W& #4a5 (Unsold Stock on Consignment) eIt it 31 2312

8 | GET) SICH] Sohos 35T T3l Blile (Pro-forma Invoice) 2g 1l 20T, (X fSpiemsel
vifeTl el dres 23, Ciafer il e |

¢ | (1 STl eI [F @R @Y Soniel @ Biell PRI Wy ALy [

Y| (@ e olwfere (@1 Swlel FES 2R A A, ©f FCHC| A 56 |

a | 7R B fergme

(i) CT=esifei® (Recurring) 45, (ii) <l GIE (Pro-forma Invoice), (iii) 3fFarzraa v
(Delcredere Commission), (iv) T@#te a8 2o (Loss-in-transit), (vi) <@ ce Somtst
79 (Memorandum Joint Venture) |

ﬁﬂ?l?{‘?lf 2Mieelt (Objective Questions)

s | iR wElE BIETA! (27 (Consignor) & F-4¢ (Bad Debt)-93 7iftg FICF 927
FICO 7 ?

g« 779 F% (Fill in the Blansk)

3| SRS Ay JERCA ——— W& (@€ 27 1|

© | SIS ST ——— Bietial 2lZFa (Consignee) FITE T 1|

8| (1Y Sraplel ¢ ——— JN |

aifaF eiieelt (Practical Questionis)

S | 53 GEAIZ 205, TG Soo A 4 Fu(F IAfee O 2fsffd TYF 2191, 0,000 HIFRE
BIETI 3T | BIETI CET B9IF 2% S (AT Tl BIF 2NN 276 | Ay #iely (2= S 0
voo Bl AT @ e I[W 4F6 9 | WY (Bl &AlEF) $,000 Bl QERE 2F6 (Clearing
charges) € 200 B 918! ©IU! (Carriage)-93 &+l 4T6 77 | WY IGCF 8,000 G Sf2T
2T @G A% GIFG 211 | Ty o AT WY (G do,eo0 THIFT [ 79611 WY ¢% A
e Bl et |
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T F2re SradtAly Wfenmalss (i | (0 T WY A B Forew e e ),

3 | FEFOR PRPFIF e soofb @fbe wiF afelafd fFaes siorw | 24fsfb o[t @reEn
5,000 B, € TR A 2% ©F (loading) (X5 FCI YA Gl (O 24|

A #{6ly (2 FAAI W (WG 80,000 Hil Wb e | 2AfffE Aw pfe g @, el
€% A ST 2/ Yo JRFNRCH ST ST | LA BII ST ToAR Ka S0 A1
Sfofie Ea Tola 2¢% IhMA #I1Ta, Fe 3 ey [ Fae o7 vifte afefvfs, wieic
2oy I (ATF AW 2 TS|

599 grwaE 49m (Unloading charges) %,000 Gl € R=ive qw (Advertisement)
©,000 GIF UI5 FFeT |

79l ote o F701 2 —

gofs #ay 3,c00 B A

©ofb 2¢) 3,300 BRA WA

sof5 ey 5,900 Biwl W&

b @fos Faeem wwis (ere P 98 26 @38 A (@Al 2,000 A FHos@el e |

e F2re fen dfsamef oram

© | AT, T @ atoi @6 Al Tl A ST AN SFATS TS 8 (F I Sl
R g W @36 @ Sl e 279 | pfe Jou (G 2@ Y BRA, O a2 Y
Bl W9Itr @ @ 1Y BIl YCoTd fraed #Ata | ol @ (e a9 23109 (Joint Bank Alc)
Y& | ©ITS AP 9,00,000 GiFl (WG ©,9¢,000 @ 415 3,00,000 GiF &l e |

faferiie wapiafer @2 % (A0 390 29 ¢

Rs.
e (Meterial) 12,26,800
g (Wages) 7,33,200
g7lfS (Machinery) 60,000
fafax 2= (Misc. Exp) 20,000

GRIT] FCoA ©3,00 BIFE # (Material), TN 0,000 G [T 77 (Special Plant),
@ 919 1fd (Motor Lorry) 4¢,000 GiIE T3 9 |

A% Tofd 17 21 pf& 6T 2Mel (ofe, €32 R TF (Special Plant) 0,000 GiFR @
qgelife (Machinery) ©2,000 5T K& F41 2671 919 &7 (Motor Lorry) 80,000 G
flter sfzel 961 @R eIt foTazed &, 30,000 BT azd F96 | Srataiey Afeamafer oraie ¢

@.5% TEd ALFO

S| YA 2,096 TR | SRES A ,0v0 Bl

3| EIIRFA Sb,500 B, FHEME 5,900 BIFl, SRS 5o 4,500 B | SHEe ) 3¢,
o¢o B |

©| (I AT ©,69,000 BIF, 29 GIFE AT 3,056,000 5, [T ¢,93,9v4 T €
A9 ©,€2,0%49 G |
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OFF © 0 FAR-(GF Afen= (Self-Balancing Ledger)

OPT|
.y S
V. AW

Lo FIR-(TE AT eFY
©.8  ToMNR-core AfeTw
L@  FR-(EE AfeTE
v.ed>  FIR-(EE dfeRtTd ARkt
LY THIN- (o Wi € TaR-cwa ATt ol
va A

v, SRR
.y T

93 G0 Al I A SCe A —
® F-(TA 21afe Fi?

o T-(TR “Amion FRal

® F-(TF “aied Al 2w

o TP (o Ufeme F

V.Y ATEA

JEviTes IR 2SN @t sifawme @ qcet 2 e S qena et
Trwedy st Toifiele a1 =1 @2 AR (WM 8 ANSAmd RS @GR
Ay Ao @3 Rew feamafrs v 97 % ScEna w0 26|

Lo TN (TF Ao wwEy

FU AV (AT TR S8 G S (FCHl 9Ien R4S 20 A | €3 TG
el FREE I SICAFIFS 6T | GF6 ToMIe I3-9 LY B F97 FH07e] B
F W G I ENe G0 We AN i a1 231 qRiEm (I Jomie 12 93)
SRR (&7 (A @SN AES I F2&2 ol A1 2ge 41 A |

o8 J2: 2foRita Tmmeas #fsid e T 10 A TR-Rews sfisele 3fa A |
REy <SR 2R QTSR #ifFee Jia 217 | 2 (FF0q AR WS FieTie spjRiafed
T 7O 2 ¢

(v) GFBaIg o AT S LG TG G TGRS AT FAC© 83 |

() GG 2o AfSACTI ATV ©FF AP AZCSE AT a1 A |

(9) AT @A (e TeT ZCeTO! HZ0S 41 T 1 |
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(8) AwT 2T 3T (RARATSA (& 2RS4l 1 T Ow(el (e e 2ige <l AR A1 |
3 T FUT AR 2@ A0 I [efHe 27|

ToIIE-(Td € FER-(T Ao a3 e 7<) TR R Soifiee spyfaiafer e
v AR 9T [ Trwey 2e Al Al A (A0 AISAMIT 8 (AR S
sl Rge 03 AluRe Afomag o =g 41 |

v.8 ToMIR-(Ta AfeTw

AT ASATH (T 7 &A1 ferfoiaa el 22 (7R A Toefeis Yoo v2 oitsl [iew 1
Iu—gfes &9 (Personal Accounts) ¢ Sjfes f2ag (Impersonal Accounts) | S
e ZARetres 12 ©ts S 39 I— @AvEama 1K (Debtors’ Accounts) €
Memmawa &1 (Creditors’ Accuounts) | (A2 J2HIe 2SI (ST 2ifstel @+
(T2 IR (I S oM 2Nt #ifstice @ 20 2t Somil-(om e siafors
(2 DI T Al € AleAmirE RARRE Adme Afoxe (AeE S s 8 |
CTRUFCE M4 A ATOF (M € s I A =11 @7 R[S e
S TG T @EWIR € g AR (G 1 Ff@are 2319 (otal Debtors
Account ¢ Total Creditors Account) IRl 23| (MM € SIS ATCFT 74
2119 (Individual Debtors @ Individual Creditors) INEC @A AfeT= (Debtors
Ledger) € #iiemAma ARt (Creditors Ledger) fifoRa a1 23|

ToIR- (e 4Rl simfore wig ke foaf Wfeai aiia arres 21—

(3) Aiae AfST (General Leger) ¢ @3 ST 7% S{fe< RANIE (SC39 A0 (6
MM (Total Debtors) € (WG #NeaWFAwMA (Total Creditors) f2ot3a (& «lext 7 @3
4fe« Nominal Ledger FItNe Sfefzw 7 |

() (TR ARSI (Debtors’ Ledger) ¢ @2 AfSwte 20ee (ramiand A9 (&
I ©ICF 21ew AW | @2 o= Sales Ledger 121 Customers’s Ledger FIt€ wifeze
B

(©) *NeTWEAWR ST (Creditors’ Ledger) ¢ ¥ AT AT slleqmacnd 2
(S SEmrea el x| 93 ATl Purchase Ledger, Bought Ledger, Suppliers’
Ledger 2 Fitve fefze 53|

FRI© MR A € sleamins Afoaie A AfoAt=z Soifkiee | (18 Fee aw
S (T G 20 AT, (MR ST AToF MMItad AT (Saa [@iaiws ares
ANSTMICCHR AT (ST @oieeT el AT (6 Aremicsa 2Aas caiesa i
TP BF gl (@7 e 20 |

v.@ - (R dfeT

o AR [T 92 (@ TAIR- (o1 Aoqie 2lafore (M € olleqmiEca faRef e
ARSI (ATF eIl F0F ©F (MR AR @ slgamao Afeaie ffs a1 =31 @2
YFSAMSTEAT BaEla AT @R 21 € slleamiama 2o fsam s w0 el
wif2&il (Double Entry) =7 23 71l | (318 &)y Fiiiel ARSACT 2R 2G! (reiwiers fsqie
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@ sl SN (S waol Sl It ABE w1 TS & 1 | TR (& AN 28a
G G A7 A A AT AR QIGE MR 4O 8 ASamIee Afeaies
@edl et dee I (TRefE vael TR T A |

Tafe ¢ G2 smiores foqlt Wfeai ecae & ¢

(3) AYAe ST (General Ledger) ¢ @2 ST (T (WIME € (T 2N SRS
2R #IfaTS e fewieas el f2719 (Debtors Ledger Adjustment Account)
@ AlemMERma UfeRTad feae 277 (Creditors Ledger Adjustment Account) #ES FCo
(3| @3 fERefiTe nifiie st @it (WmE 8 @5 sieamaeE B wifkes Smmel |

(R) @awIETTE Afew 3 @2 AR (e 2o =iele (b Alximel Afeai e
23117 (General Ledger Adjustment Account) 14T® 20 | G2 ZARGTS AifeN “ials el
ASACA GG cremienst feoriea mifkistiar oo |

(9) “ieTmETa Afoqm ¢ Toifst Thrike smafen o g e sfeamimem &7 wole
@ AlFe AfoTw eTeael 2319 (General Ledger Adjustment Account) 4TS 20 | @3
&I wifetl s Aidiae Afeiea (i Areammor & nifke Aafex [ede |

o crmiaTd AfSATE T-(wa Wfewita Afvere 47 & witaml wifeet (Journal
Entires for Self-balancing the Debtors Ledger) 2

() I AREF (GTCT7 & . Debtors Ledger Adjustment A/c Dr.
(in General Ledger)
To General Ledger Adjustment A/c

(in Debtors Ledger)

(4) (I «itzd REER &= . Debtors Ledger Adjustment A/c Dr.

(in General Ledger)
To General Ledger Adjustment A/c
(in Debtors Ledger)

() (MR R (ACF Al . General Ledger Adjustment A/c Dr.
G e & (in General Ledger)
To Debtors Ledger Adjustment A/c
(in Debtors Ledger)

(q) 2ANY 2T Sy :  General Ledger Adjustment A/c Dr.

(in Debtors Ledger)
To Debtors Ledger Adjustment A/c
(in General Ledger)

() aopi<re 2feq oy . Debtors Ledger Adjustment A/c Dr.
(in General Ledger)
To General Ledger Adjustment A/c
(in General Ledger)
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(R) oY 2feq oo

(8) erepe gfeg Sy

(5) % RTww Fares o=y

(®) F-ATI &

(&) 2ne 2T @ G &)

(in Debtors Ledger)

(in Debtors Ledger)

(in Debtors Ledger)

(in Debtors Ledger)

(in Debtors Ledger)

General Ledger Adjustment A/c Dr.

To Debtors Ledger Adjustment A/c
(in General Ledger)

General Ledger Adjustment A/c Dr.

To Debtors Ledger Adjustment A/c
(in General Ledger)

General Ledger Adjustment A/c Dr.

To Debtors Ledger Adjustment A/c
(in General Ledger)

General Ledger Adjustment A/c Dr.

To Debtors Ledger Adjustment A/c
(in General Ledger)

General Ledger Adjustment A/c Dr.

To Debtors Ledger Adjustment A/c
(in General Ledger)

THZRS > TR-(EF AT cimfere fARfEe @maelE e nilke orite:

Rs
Total Credit sales during the year 26,000
Bills Receivable collected during the year 6,000
Cash received during the year 11,000
Bad debts during the year 2,000
Discount and Allowances during the year 1,000
A 8
Journal Dr. Cr.
Date Particulars Amount Amount
Debtors Ledger Adjustment Ac/ Dr. 26,000
(in General Ledger)
To General Ledger Adjustment A/c 26,000

(in Debtors Ledger)
[Being credit Sales for the year]




Date

Particulars

Amount

Amount

General Ledger Adjustment Ac/ Dr.
(in General Ledger)
To Debtors Ledger Adjustment A/c
(in Debtors Ledger)
[Being R/R Collected during the year]
General Ledger Adjustment Ac/ Dr.
(in Debtors Ledger)
To Debtors Ledger Adjustment A/c
(in General Ledger)
[Being cash received during the year]
General Ledger Adjustment Ac/ Dr.
(in Debtors Ledger)
To Debtors Ledger Adjustment A/c
(in General Ledger)
[Being bad debts written off]
General Ledger Adjustment Ac/ Dr.
(in DebtorsLedger)
To Debtors Ledger Adjustment A/c
(in General Ledger)
[Being discounts allowance the year]

6,000

11,000

2,000

1,000

6,000

11,000

2,000

1,000

o sieiviama AfeTaee Fue-cea AfemE «ifaee s Tt wifden

(Journal Entires for Self-balancing the Debtors Ledger) ¢

(F) @6 AFEF (@@a &

(A) WG 463 T G

(51) @I 2re S &

(9) (W6 FI-(FA0e &)

General Ledger Adjustment A/c Dr.
(in Creditors Ledger)
To Creditors Ledger Adjustment A/c
(in General Ledger)

General Ledger Adjustment A/c Dr.
(in General Ledger)
To Creditors Ledger Adjustment A/c

(in General Ledger)

Creditors Ledger Adjustment A/c Dr.
(in General Ledger)
To General Ledger Adjustment A/c
(in Creditors Ledger)

Creditors Ledger Adjustment A/c Dr.
(in General Ledger)
To General Ledger Adjustment A/c
(in Creditors Ledger)
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(6) (I Fige =feq (Bills
payble) &<lj

(5) &orians 2feq &y (Dishonour)
of bills payble)

(2) 2% AT S BTTH &y

Debtors Ledger Adjustment A/c Dr.
(in General Ledger)
To General Ledger Adjustment A/c
(in Debtors Ledger)

General Ledger Adjustment A/c Dr.
(in Creditors Ledger)
To Creditors Ledger Adjustment A/c
(in General Ledger)

Creditors Ledger Adjustment A/c Dr.
(in General Ledger)
To General Ledger Adjustment A/c
(in Creditors Ledger)

Twizae 2 ¢ Bungur Ltd. @3 Fwfafie @momafem o mir-o@ 2fenie siafors wieam

it (s ¢
Rs.
Balance of Sundry creditors as on Ist January 2018 10,000
Transactions for the month of January 2018 :
Total credit purchasees 25,000
Return outwards 2,000
Cash paid 16,000
Bills accepted 6,000
Discounts and Allowances 4,000
MG 2
Journal Dr. Cr.
Date Particulars Amount Amount
2018
Jan. 1 General Ledger Adjustment Ac/ Dr. 10,000
(in Creditors Ledger)
To Creditors Ledger Adjustment A/c 10,000
(in General Ledger)
[Being opening enty for Creditors balance]
Jan. 31 General Ledger Adjustment Ac/ Dr. 25,000
(in C.L)
To Creditors Ledger Adjustment A/c 25,000
(in G. L)
[Being total credit purchases for the month]
Jan. 31 Creditors Ledger Adjustment Ac/ Dr. 2,000
(in G.L)
To Creditors Ledger Adjustment A/c 2,000
(in C.L.)
[Being the Return out-wards for the month]
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Date Particulars LF | Amount Amount

Jan. 31 Creditors Ledger Adjustment Ac/ Dr. 16,000
(in G.L.)
To General Ledger Adjustment A/c 16,000
(in C.L.)
[Being total cash payment to the
creditors for the month]

Jan. 31 CreditorsLedger Adjustment Ac/ Dr. 6,000
(in G.L.)
To General Ledger Adjustment A/c 6,000
(in C.L.
[Being toal bills acceptd for the month]

Jan. 31 Creditors Ledger Adjustment Ac/ Dr. 4,000
(in G.L.)
To General Ledger Adjustment A/c 4,000
(in C.L.)
[Being total cash discounts and
Allowances for the month]

Twigad © @ A Ltd.-43 SR 05t SIfFe Waifde cmmme ment = ¢

Date [Parties | Balance on | Credit Credit Cash Cash | Dscount Discount
Janauary 1 Sales | Purchases|Received Paid | Allowed | Received
Rs Rs. Rs. Rs. Rs. Rs. Rs.
January| A 1000 (Dr.) | 10,000 - 7,000 - 100 -
2018 B 1500 (Dr.) | 12,000 - 10,000 - 500 -
C 500 (Cr.) - 8,000 - 6,500 - 300
D 600 (Cr.) - 9,000 - 7,500 - 100
E 2000 (Dr.) | 16,000 - 13,000 - 600 -
F 1000 (Dr.) | 10,000 - 8,000 - 300 —
Total 48,000 17,000 | 38,000 14,000 | 1,500 400

TS (Fmafel (ATF Debtors Ledger Adjustments A/c in the General Ledger,
Creditors Ledger Adjustments A/c, Debtors Ledger A/c € A A/c, B Alc, E Alc, F Alc
@%ge 34 | General Ledger Adjustment A/c @3 Trial Balance in Debtors Ledger (o 3 |
ACK ACH Creditors Leger @ C A/c, D A/c @%© 4| S General Ledger Adjustment
9 C A/c @8 Creditors Ledger-4 Trial Balance 2&® %4 |
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In the General Ledger
Debtors Ledger Adjustments A/c

Dr. Cr.
Date |Particulars J.JF | Amount | Date Particulars J.F [ Amount
2018 Rs. [ 2018 Rs
Jan. 1 [ To Balance b/d 5,500 | Jan. By General Ledger

Adjustment A/c:
Jan. To General Ledger Cash 38,000
Adjustment A/c: Jan. Discount 1,500
Sales 48,000 | 31 Balance c/d 14,000
53,500 53,500
Feb. 1 [ To Balance b/d 14,000
Creditors Ledger Adjustments A/c

Dr. Cr.
Date |Particulars JF | Amount | Date Particulars J.F [ Amount
2018 Rs. [ 2018 Rs
Jan. To General Ledger Jan. 1 | By Balance bd/ 1,100

Adjustment A/c

Cash 14,000 By General Ledger

Discount 400 Adjustment A/c
Jan. 31| To Balance c/d 3,700 Purchase 17,000
18,100 18,100
Feb. 1 | By Balance b/d 3,700

In the Debtors Ledger
A Alc

Dr. Cr.
Date |Particulars JF | Amount | Date Particulars J.F [ Amount
2018 Rs. [ 2018 Rs
Jan. 1 | To Balance b/d 1,000 | Jan. By Cash a/c 7.000

,,  Sales a/c 10,000 ,, Discount 100
,, Balance c/d 3,900
11,000 11,000
Feb. 1 [ To Balance b/d 3,900
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B Ale

Dr. Cr.
Date |Particulars J.JF | Amount | Date Particulars J.F | Amount
2018 Rs. | 2018 Rs.
Jan. 1 [To Balance b/d 1,500 | Jan. 1 By Cash a/c 10,000

To Sales 12,000 By Discount a/c 500
Jan 31 [ By Balance c/d 3,000
13,500 13,500
Feb. 1 |To Balance b/d 3,000
E A/c

Dr. Cr.
Date |Particulars J.JF | Amount | Date Particulars J.F | Amount
2018 Rs. | 2018 Rs.
Jan. 1 [To Balance b/d 2,000 | Jan. 1 By Cash a/c 13,000

To Sales 16,000 By Discount 600
Jan. 31 | By Balance c/d 4,400
18,000 18,000
Feb. 1 |To Balance b/d 4,400
FAlc

Dr. Cr.
Date |Particulars J.JF | Amount | Date Particulars J.F | Amount
2018 Rs. | 2018 Rs.
Jan. To Balance b/d 1,000 | Jan. 1 By Cash a/c 8,000

To Sales 10,000 By Discount 300
Jan. 31 | By Balance c/d 2,700
11,000 11,000
Feb. 1 |To Balance b/d 2,700
General Ledger Adjustment A/c

Dr. Cr.
Date |Particulars J.JF | Amount | Date Particulars J.F | Amount
2018 Rs. | 2018 Rs.
Jan. To Debtors Ledger Jan. 1 By Balance b/d 5,500

Adjustment a/c : Jan. By Debtors Ledger :
Cash 38,000 Adjustment a/c: 48,000
Discount 1,500
Feb. 1 |To Balance c/d 14,000
53,500 53,500
Feb. 1 | By Balance b/d 14,000
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Trial Balance (in Debtors Ledger)

Dr. Cr.
Particulars LF Amount Amount
Rs Rs

A Alc 3,900

B Alc 3,000

E Alc 3,000

F Alc 4,400

F Alc 2,700

General Ledger Adjustment A/c 14,000
14,00 14,000
In the Creditors Ledger
CAlc
Dr. Cr.
Date |Particulars J.JF | Amount | Date Particulars J.F | Amount
2018 Rs. | 2018 Rs
Jan. To Cash a/c 6,500 | Jan. 1 By Balance b/d 5,00
Jan. To Discount 300 | Jan. By Purchases a/c 8,000
Feb. 1 | To Banalce c/d 1,700
8,500 8,500
Feb. 1 | By Balance b/d 1,700
D Alc
Dr. Cr.
Date |Particulars J.JF | Amount | Date Particulars J.F | Amount
2018 Rs. | 2018 Rs
Jan. To Cash a/c 7,500 | Jan. 1 By Balance b/d 600
Jan. To Discount a/c 100 | Jan. By Purchases a/c 9,000
Jan. 31| To Balance c/d 2,000

9,600 9,600
Feb. 1 | Balance b/d 2,000

256




General Ledger Adjustment Ledger

CAlc
Dr. Cr.
Date |Particulars J.JF [ Amount | Date Particulars J.F | Amount
2018 Rs. |1 2018 Rs
Jan. 1 |To Balance b/d 1,100
Jan. To Creditors Ledger Jan. By Creditors Ledger
Adjustment a/c : Adjustment a/c
Purchase 17,000 Cash 14,000
Discount 400
Jan. 31 | By Balance c/d 3,700
18,100 18,100
Feb. 1 |To Balance c/d 3,700

Trial Balance (in Creditors Ledger)

Dr. Cr.
Particulars LF Amount Amount
Rs Rs
C Alc 1,700
D A/c 2,000
General Ledger Adjustment A/c 3,700
3,700 3,700

o QT 2 AN ST Sy (Tafer | Ay @ A @ea fel 2we T4 T
1

Trigad © ; EiTRe [Re@e (e Mae AR EmRoE feead 2999 @ slleamiaed
Rerrae 219 awe 54

Rs.

1.1.2018  Debtors Ledger Balance (Dr.) 2,924
Do (Cr.) 48

Creditors Ledger Balance (Dr.) 174

Do (Cr.) 2,388

31.12.2018 Purchases 13,036
Purchaes Returns 512

Cahs paid to creditors 11,686

Discount received from creditors 336

Sales 17,442

Sales Returns 234
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Cash received from Debtors 15,248
Discount allowd to Debtors 564
Discount allowed to Debtors but later withdrawn 36
Bills payable 450
Bills Receivable 824
Cash Paid to Debtors 20
Transfer from purchase to Sales Ledger 152
Debtors Ledger balance (Cr.) 84
Creditors Ledger balance (Dr.) 154
In the General Ledger
Debtors Ledger Adjustment A/c
Dr. Cr.
Date [Particulars J.JF | Amount | Date Particulars J.F | Amount
2018 Rs. [ 2018 Rs
Jan. To Balance b/d 2,924 | Jan. 1 By Balance b/d 48
Dec. 31 | By General Ledger
Adjustment A/c:
Dec. 31|To General Ledger
Adjustment A/c :
Sales 17,442 Cash 15,248
Cash 20 Discount 564
Discount 36 Returns 234
(Disallowed) Bills Receivable 824
Dec. 31{To Balance c/d 84 Transfer from
Purchase Ledger 152
By Balance c/d 3,436
20,506 20,506
2019 2019
Jan. 1 |To Balance b/d 3,436 | Jan. 1 By Balance bd/ 84
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Creditors Ledger Adjustment A/c

Dr. Cr.
Date |Particulars JF | Amount | Date Particulars J.F | Amount
2018 Rs. [ 2018 Rs
Jan. To Balance b/d 2,924 | Jan. 1 By Balance b/d 48

Dec. By General Ledger
Adjustment A/c :
Dec. 31|To Generl Ledger
Adjustment A/c:
Sales 17,442 Cash 15,248
Cash 20 Discount 564
Discount 36 Returns 234
(Disallowed) Bills Receivable 624
Dec. |To Balance c/d 84 Transfer from
31 Purchase ledger 152
By Balance c/d 3,436
20,506 20,506
2019 2019
Jan. 1 |To Balance b/d 3,4236 | Jan. 1 | By Balance b/d 84
Creditors Ledger Adjustment A/c

Dr. Cr.
Date |Particulars JF | Amount | Date Particulars J.F [ Amount
2018 Rs. [ 2018 Rs
Jan. 1 |To Balance b/d 174 | Jan. 1 | By Balance b/d 2,388
Dec. |To General Ledger Dec. By General Ledger
31 Adjustment A/c: 31. Adjustment A/c:

Cash 11,686 Purchases 13,036

Returns 512

Discount 336

Bill payable 450

Transfer to Sales

Ledger 152 | Dec. By Balance c/d 154
Dec To Balance c/d 2,268 | 31
31. 15,5758 15,5758
2019 2019
Jan. 1 |To Balance b/d 31 | Jan. 1 | By Balance b/d 2,268
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Twigae a: City Bank Ltd. @9 fasfe1ie age (At A6t wiewe Sesae 23119 (Savings
Bank Control Account) €S &9 :

Rs.
Balance (opening) 2,51,304
Cash deposited by clients 19,670
Cheques depsited by clients 43,735
Cash withdrawn 13,750
Cheques presented through the
Clearing House 15,385
Charges in respect of outstation cheque 120
Other charges debited 235
Interest Credited 570
Cheques deposited by customers
returned unpaid 680
A
Books of City Bank Ltd.
Savings Ldger Control A/c
Dr. Cr.
Date |Particulars JF | Amount | Date Particulars J.F| Amount
Rs. Rs
To Cash 13,750 By Balance b/d 2,51,304
,» Cash deposited
by clients 19,670
To Charges 120 By Cheque deposited
To other charges 234 by clients 43,735
To Cheques
dishonoured 680
To Cheques presented
through clearing By Interest 570
House 15,385
To Balance c/d 2,85,109
3,15,279 3,15,279
By Balance b/d 2,85,109

260



v.@.> FWR-(EF AfonitTa At

Faz- (e Afeataa agie R e

(>) @3 *m@forse AR Ao, @EMRTE oA 3R Aeamiamd AT e
@Al 2we I AT (saele wwel qbiE F4 T |

(x) Aol e AoRtTe @ee oge T G (DI el AR O SZI
TZErE o Tl 89 2| A TR N 8 WS o9 77 |

(©) IeNfEF DI AT T FATE 8 NS A (T 2Fe T
ATIGH 2T 1l | 4 T(o T© FIfEF D9 2o w41 |

(8) e feAcTd TRt ooy ww ees ARaial o T 9| @8 IR0
ooy @ft Sreredid- RS IR IS A |

V.Y ToHIRN-(EE AfeTe € FaR-(TE AfeTtaa o<y
TR (o Ao @ Fe-(o AfeFitaw ey SRfEiie sidmai o s T e

Top - (e Wfemis - (T Afewe
S| @3 R AYRe AfSHE, ik S| G2 Taferes fodt Afsa A,
AfSF @ oAleamiamd fea—a3 fFe T wilkeN 2ret dfewmea
foaft ufoaa 2, e owifa wifdet oy 1 27 |

W ALRe ARG T~ 1 27
1 gl AgEe oAt @edifie gwe | 2| afelb feitag enifie awe w1

Sl A |

ol (TRl wrel TR T T (WME | 0| @@y Aol e @enfie age
@ AeamiaE e Rl T I, (SRS Ty e Seregel
Siferl 2w SR A AL LTS T 1 |

ORI @G W € oAleTmama
e (s A ANE A0S 57 |

v.q A

2 G35 210 FCI SR (756 JRUITes PRI 2fSHIA @FTewes sifsel sias Graita
(I 8 ANSHVIT AL Aol T fer Agae Afome gag fow Afsamafere fFei
o 391 T @1 TIE 96! Q90 S FACS AHN Lo |
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V.Y S[PHET

(F) M 2THEd :

. TeiiRll-cor AT Tece @R e

3 FR-(EF AT @0 F (@R |

o, FIR-(TF AT smfere adreay Afoamais § Fte

(¥) W eivstes ¢

S, TGRS FeI0e F @I 2 @ faiefr Fie

8. R AFSCE FR-(S AN AR I simfoefe] SAeAD T2 |
O, IS SURACR AR FIR-(TF AfORCT Gicaml wifeniel i |

8. ToMIR-(ora Afeae @ wr-(o fSnitas N i |

(o) F22ife=F eiieett : (Practical Questions)

s, fasfafs fame cats Ags AfSitTm @it @@mE e @G AileamReTe 237 2w F:

Rs.
Debtors on 1.1.2019 6,575 Allowances from Creditors 28
Creditors on 5,490 Bills received from Debtors 850
Transction for the year :
Credit Purchases 2,050 Bill accepted 1,200
Credit Sales 2,270  B/R dishonoured 120
Returns Inwards 40 B/P dishonoured 300
Returns Outwards 60
Cash received from Bad debts 250
Customers 2,550  Sundry charges debited to debtors 35
Discount allowed 45
Cash paid to suppliers 3,070
Discount received 67

[Ans. Balance to Total Debtors A/c Rs. 3,265 (Dr.), Balance to Total Creditors A/c
Rs. 3,415 (Cr)]
3. Sanchitit Bros. € 31.12.2018 ©Ifft2 &ve fRqgeiefer (A0 Fa-(S7 2Mafore aAtaea

Rerael 29 oawe T ¢

Rs.

January 1 Sales Ledger balances 12,400
Provision for doubtful debts 1,000

December 31 Sales (including cash sales, Rs. 4,000) 23,000
Cash received from customers 18,500

Bills Receivables received 3,000

Returns from customers 360
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Bills endorsed 480

Bills dishonoured 300
Bill receivable as endorsed, dishonoured 120
Cheques dishonoured 100
Bills discounted 500
Bad debts written off 50
Interest charged to customers 10
Bad debts recovered 60
Transfer from Creditors Ledger 150
Sundry Charges debited to customers 20

[Ans. Balance of D. L. Adjustment A/c Rs. 9,870 (Dr.) Bad debts recovered, provision
for doubtful debts, Cash sales, Bills endorsed, Bills discounted €2 2R3 (RICAIF LTI
g

o. fasferfe famd (At Agtad Afeaie oamimore Afeae femead 219 ¢ Aeamimee
Yo el 2o e <59 ¢

1.4.2018 Balance on Creditors Ledger 10,000 (Dr.)
), Do 96,000 (Cr.)
) Balance on Debtors Ledger 1,41,880 (Dr.)
), Do 2,240 (Cr.)
31.3.2019 Purchases 5,40,000
Total Sales 7,68,000
Discount allowed 10,000
Transfer from Debtors Ledger
to Creditors Ledger 20,800
Cash paid to customers 1,840
Bills Receivable received 40,000
Bills Receivable dishonoured 6,000
Debtors Ledger balance (Dr.) 1,883,200
Purchases Returns 20,000
Cash sales 40,000
Cash received from Customers 6,24,000
Cash paid to suppliers 4,80,000
Reserve for doubtful debts 9,160
Discount received 7,200
Bils payable accepted 22,400
Creditors Ledger balance (Dr.) 10,400

[Ans. : Balance of D. L. Adjustment A/c Rs. 2,520 (Cr.); C.L. Adjustment A/c Rs.
86,000 (Cr.)]
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8. Surabhi Enterprise-93 fsfeiide [Ragel (A0 F2-(&1 siwfore mamEme (s
AT qE© 9

Opening Sales during Returns Cash Discount B/R
balance the year received allowed received
Rs. Rs. Rs. Rs. Rs. Rs.
A 1,200 2,763 — 1,500 — 1,000
B 800 6,514 23 3,200 130 3,500
C 600 3,987 15 2,000 40 2,200
D 400 5,762 — 4,100 — —
E 1,000 9,385 117 6,300 93 3,500
F 500 8,426 — 5,000 — 2,300
G 485 4,931 82 2,200 49 3,800

B @we 700 GIFE @b 2fe eenie g3 @ Noting charge W 5 GBIl 45 23 |

[Ans./ Total of Trial Balance Rs. 6,309]

¢. fEhide [Razed (A T-(a7 safore Sitaml wiflen (rile @32 AlRe Ao @
TR ST s fesaed 2 awe 59 ¢

Rs.
Opening balance Debtors 30,000 Bills dishonoured 1,500
Total Credit Sales for the month 90,000 Discount allowed 400
Cash received from Debtors 40,000 Bad debts 350
Bills Receivable received 15,000 Transfer from Creditors

Ledger 750
[Ans. Balance of Debtors Ledger Adj. A/c 65,000 (Dr.)]
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aFF 9 0 AT efeRia (F e N ergesad
(Accounting for Not for Profit

Organisation)
Ao
s Tl
ax. A==

Lo WE-a4itTa 2
0.y wWw-awE fZtea e
Loy SmiH-emie 2 ewe edet
.8  WE-IEe TR
.8.>  WW ¢ W fAaa g
.88  SwiA- 2AeTa TR ¢ wm-artEe &tas Wy ANdH
.89  WWW-2WE RARCE Sm-a AR Fwewawe

q.8.8 Tz

e  IE-IN AR amie-awe e weissad
.€.d Tz

CRUBE ]

Q.9 SERE

Ly Ted ALFe

Q.5 Tl

3 G350 Ald I AR SAre AR

o SIAITITS 2fev F

o 3 {H7 AfSVITTa SR-a57 [eiae smfe
o S-2nie 7 age “&fs |

AR AT

R Tl SATEIERs F0E A ANGFOIE G AP G (X T AEF (% 2 O
SAFICeIa afedie @ 2 (Non-profit seeking concern) | (T, &l aif w1, ZPsier,
TR, 4 efsom, 2 2ol @2 SArRrTelfl dfsvmelm pors frmaes iR T
AlFers for «aea [RAaR oge a1 28— (i) 99 Swi=-2mitad 2311, (i) SI-33 271,
3R (ifi) TE7IT | SrO9T I3 GIF(FA TTl] Z5T SISt Afenitd ¢wia 21 dgesad
TACE TS AiFell % 4|
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.9 WHAWTA &1 (Receipts & Payments Account)

SR efevimefs @i e 2 S st [feaice @ 5w Fom @@
TN FCH, SIMiw-2mie 2311 21 erafem FEFg agd wig | wigfie @ g e w! T=o:Fim
(Revenue) SIR-A5 Al &4« AR (Capital) SI-J53 W91 I30© (=141 2, ©f ARSI
*Ix [fen 4Ite (Head) Row w7, WEFICIE SviF-2wit &A10a @1l 23|

v [ fEeite aeem wwiv-emimals ifqaerta Afee e o @

Afre T ege +41 T OItS mie-emitTd 21 qee |
‘A Receipt & Payment A/c is a Summarised Cash Book (Cash and Bank) for a given

period”—Spicer & Pegler.

Q.2.> SW-2WTaa e I8 (Features)

S | @fb 99 I2-9F AFFY AFD |

Q| @I BYAE 19 (STcwel (Cash transactions) afer (el 23|

© | TS E TSR G TP SR T (HA 797 (Tl (=72 23 |

8 | «d (Bf5 frtee T 2Aiafes Tom o1d 8 (T e AL wifes wam o1l (i
7 |

¢ | @t feoRiteTa (¥t 2ige 4l 23|

v | @7 (&F (Balance) T4iKeres debit (A | S AICED (S credit 209 21t I Bank-
¢ Overdraft CF |

4 | @3 =@ (& (Final balance) (ITF I2CIA (<0 W91 '@ LK 0 BIAl ST Sl A |

Q.2.3 IWIT-2WTTd e age  oen

A LA TSR W9 Sl-ami e @aEmeicd ety @2 AR toft w4t =11 @rEe
O3 fPNEE M A IRCF 9 FTrese (720 27, @7 REES (Heading) 204 ¢

Receipts & Payments Account for the year ended...

@3 (TG (S 7N =M (Receipts) 8 (Fs M 7N @wiel (Payments) (7 2 |

(©f6 e 72T AFfEF (& (Opening balance) (T 2| €97 w9l 3 (Cash
Book) (ACF GFETOT 8 FETolT (@Trviesfa (6 1 (Total Amount) 7 <ite (©fKG At
(@bt <Al 231

FIHCT B (&4 (@G e AN T3, @9 B T2CE9 I ANUF 2T € [IFZ 9%
DIl 9 TR (0 AR |
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Q.8 -9 249 (Income & Expenditure Account)

(3 TN ST (I SIetiznt i aifedicas «<f Wi fnesitera si-aya #ffasie @@
ToTFhA Tge Tge (Surplus) A1 €6(S (deficit) fvlel Tl 27, ©ICF SIR-<yCa 211 <0eT |

Ffne SRARFTSIN AfSHITT Pl SIECas Trwely 9l ZCAS, SCAF T S € R [
O (difference) (UCF TN |

- AN (NG AR GO e efel sege 23 |

4.8.5 9T @ ¥ fATIA (I (Features)

s | @ft @6 Nominal Account |

2| @ft AFOHTF JARFPTERIA ATSDITER Profit & Loss A/c-ad STz |

© | (BTG JAFIETOR (Revenue) O 8 efe @7 =3 |

8| Y3 N (FIW A™EF (&7 (Opening Balance) TS = |

¢ | SF-AEF AR I%0aF T AFe A 27 |

Y| G e 2fRitTR Tge Al witle fdw w4t 27

4| @3 231027 (& Capital Fund-9 ZH®REe 31 23|

v | 9ie fofere (Cash Basis) 317 Witz ¢wvta beifs f2aiiceitet 2l @ ave Siz-apaiafer
421 23 | 75 il 2o fefers f2ania it (3Fia (Saemiig et At 2taiey SiR-Resfer

SEIETN
Twizadl ¢ fRlefe asmia 92 (A0 Smi-2mitTa @119 2ee o s—
Dr. Cash Book Cr.

Amount Amount
Date Particulars Rs. | Date Particulars Rs.
1.4.17 To Balance b/d 1,000 | 5.4.17 By Rent 400
2.4.17 | To Subscription 500 | 6.5.17 By Electricity 300
3.5.17 | To Entrnce fees 200 | 10.5.17 | By Furniture 200
10.5.17 | To Subsription 300 | 12.6.17 | By Rent 300
15.6.17 | To Donations 1,500 | 18.6.17 | By Postage 200
20.7.17 | To Sale of Old Furniture 400 | 22.7.17 | By Electricity 100
25.9.17 | To Subscription 800 | 28.9.17 | By Books 1,500
3.10.17 | Sale of Old Newspaper 200 | 10.10.17| By Salaries 200
4.11.17 | To Donation 800 [ 12.11.17| By Sports Materials 2,100
6.12.17 | To Entrance Fees 400 [ 18.12.17| By Postage 100
8.1.18 | To Life Membership Fees 600 | 16.1.18 | By Books 1,200
8.2.18 | To Subscription 100 | 12.2.18 | By Salaries 100
10.3.18 | To Donation to Building Fund| 2,000 | 15.3.18 | By Rent 100
31.3.18 | By balance c/d 2.000
8,800 8,800
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Receipt & Payments A/c

Dr. For the year ended 31st March 2018 Cr.
Receipts Rs. | Payments Rs.
To Balance b/d 1,000 |By Rent 800
To Subscription 1,700 | By Electricty 400
To Entrance Fees 600 | By Salaries 300
To Life Membership Fees 600 By Postage 300
To Donation 2,300 | By Books 2,700
To Donation to Buildint Fund 2,000 | By Sports Materials 2,100
To Sale of Furniture 400 |By Furiture 200
To Sale of Old Furniture 200 By Balance c/d 2,000
8,800 8,800
1. Subscription Rs (500+300+800+100) = Rs. 1700
2.  Entrance Fees Rs. (200+400) = Rs. 600
3. Donation Rs. (1500+800) = Rs. 2,300
4. Rent Rs. (400+300+100) = Rs. 800
5. Electricity Rs. (300+100) = Rs. 400
6. Books Rs. (1500+1200) = Rs 2,700
7.  Postage Rs. (200+100) = Rs. 300
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Q.8.% TWH-2witad o @ Sn-eae Eices Sy o<y

Swie-emie 2 -5 e
s 1 @b =Nfefe Taa Ao Mo el | 1 @t =i qecaa JreEeR =i @
RN SAREECH [ AR
3| TS ©Y NI (ST (T ST | 3 | G [ (FTI07] RIS O] (FTHe
CoTdl 2 |

© | EE G YARFIGIOR TG AP FCaE | 9 | (G JAFIGTOR (g (&1l 27 |
fetforma w1 =21

81 @ Real Account! 8| @it Nominal Account |

@| 93 (T (balance) FU98 (TG 20O 2T | ¢ | @F (& (balance) (TG € (FfTH Tonz
il 209 AT |

© | 22 I27 FO] Sl 20 G2 BT Y| e (P AREF (G A |

AR (o7 AT |

q | 3 e S (o 291 (@R, q2dd | 4| 93 e (& | 29 e 1 witfe |
It % BTl 20 S0 |

v | «@ft 3 wawl wifken safen afEge | v | @b 72 o7l vife afed seve a3
feorers |

51 «re A} wgf (TfG s @< ane Fom > | GTe IR T RS (©Rko weE ¢

e (@t w23 | R MG ARG (@6 e Pl 27 |

So| §F (d S9SN q=FE Receipts & So| 47 (& Capital Fund-9 #N3iC 27 |

Payments A/c-4 AN T (Carried fowward)

53 | ¢4l g 1 ATORETT 3 | 55 | @b &FS T NLOIYETS |

Q.8.9 G-« ZARTE Sin-9 Tt welwsad

S | SVH-2WItad 2R (A0 ARESF (@ (Opening balance) @ I{&F (& (closing
balance) 3% Te 7|

| YEE GIOR S € R SR-rE A (el 27 Al

© | I[oTe Jl SR 21 FRFG ARG S Fmmaier I fre 20d |

8| belfe s q=Cad &lo O (Accrued Income) €92 A I3 (Outstanding
Expenses)-&f1 SImMia-amitad A swgw [fen <A0ed (items) A @190 F00 24|

¢ | JfeT 7 M (Assets)-93 ToIF SRBH (depreciation) <09 20 |

T3 ¢
(outstanding) @ ofay (advance)-<43 adjustment-4g A& AA S T ¢

S | TSN q=F FRTT 201 2 @9l (+)

2| SIS 91 wrete A2 WS 20 ¢ Kol (o)
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o 2if¥ @ WW (Payment and Expenditure)

I 251 9917 (@ O @ T=CH 2NETN (97 | =G W 267 beAfs T2 2F© AP GO a1 |

TrizAd 8

G35 FIE €o T WY WL | AT TS 5l So B |

TSR B = €0 x So B Al ¢oo TiFl 5 2 267 (T TRAl @ 127 91w AN (ol |
Bl ARm e, HeIfe @ SeNs AREd Aisl o1 zEe 2flfes |

o W« @2 ¥ (Payment and Expenditure)

2WIe 2o Wi (@ O @ IR0E (ReT (payment) 24 | 75 A% 261 beife I9A YA SO
GG *26 |

TrizAd 8

O3 FIE ARFER AF ST Yoo Tl | T8 GFNTR ©iwl (re ZfW |

OAR AW = 00 x 33 Al Ss00 T

% T = Soo x 53 A S}00 HIF|

e Tae7@ (Balance Sheet)

S-S 2SR (RS @2 T TrsUlg Awe Il 2 | Taesitg il Wi, el
(Outstanding), oifas (advance) 279 qRl 23| S9-95w A (A @ @'31_@ (Surplus) <l
96 (Deficit) 23, ©f e 2@ 1 eTael =R AT & |

o Y ©Zf<e (Capital Fund)

@I 2fSDNTT @G 7IfE (Assets) (ACF (NG AW (External Liabities) a% et 2
SRS QTP O 0o IETL O[T | Pt ORfKCeT ACe Tge 2rel (Aol ¢ qibhe 2ret f[eznsl
2! 27| @b TSl 2feRitTa Capital-@3 afews |

e ©f$7 fF (Entrance Fee)

AT e AGIF ©fed TN bl Brole ©feq ¢ e =31 | ©fSa ¢ [Feita e o
203 o fea oo =irafamora s rotew wiitg | afowitas faasizet (Rules and Bye Laws)-(®
I (e oM ACE, O T2 [0S 203 | W 60 A, (@ ©fS 7F JAw wow Wi
55 FCO T(A, O Income & Expenditure A/c-4 Credit FC 203 | S 7F o0
AF AlY N e SO WF, 2 Income & Expenditure A/c-€ =t At Tadsitad
Liabilities-93 fe TS 203 | SR ©f -9 il A1 SRS @ IF S 574 Grol
o fZARS 519 41 (@S A |

e B (Subscription)

SYARFICSIEN AT SToN S T 25 Sl | Sl Y121 ol =7 | TR St 7 f®
I SR-3 A Credit 91 T3 | TEN I2CIF W ST AFCE ©F SWiF SCET A
el 2|
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e Rere 2w A a2 S eIl fZAIR-A%0ad SNEE 9% (A0F AV A | A
TN T2 (I Sl W (o qmra SES SmiR 203 A, ©f IO 269 S 0o (6!
0@ A |

® S« (Donation)

ST - 2feDNT ST T RfGma (At v o w1 ke 63 | 7 & v Resw
@ Swe (@ AT (ofF, JFEE e, TFAIfe (@l el T WA I, ©f (A
S(B OIS JET TSI SN R 91elf F00 20 43R Tadoitg fR0<iT e (Special Fund)-4
AISITS 23 |

SR AW @I KT STty BIGIR Sl ANea (9TeT @) @1 o1 39 (A Tl 23 A0 1wl
SO % f2AICK 9o FF Income & Expenditure A/c-9 Credit 41 23 |

o G ATS;A bWl (Life Membership Fees)

F, S 2refs Afsp (A @ @i seEa bt I wi&e swenem e o
@2 &R A S N A A Sl ee 23 711 @ 2T 2ie SV o1 @F SIke IS
TR T, FTOAR AP GRS Al AP SI*| S[EL SO ST | JAF SRS BIF Income &
Expenditure A/c-9 Credit 31 23 3% JET4 GRS ©I1F Life Membership Fees Account-&
Credit 3 T2[tad Liability Tt (rAITAI 27 | S SIS R €2 bl S15jef@Ita e
SIS o &l siely 23 |

9.8.8 TwigAs
frsfafe smmi-2ve IR (A0F o3 6 205y AT SR-IEE A7 dEe 9 ¢
wvi=-ni 2
(Receipt) =i« Amount (Payment) &wl« Amount
Rs. Rs.
To Balance b/d By Salaries ((3%) 2,000
To Cash in hand 4,000 By Repairs (%) 500
To Cash at Bank 10,000 By Purchase of Furniture 6,000
(TIMR7 &)
To Donation (¥ewie) 5,000 By Misc. Expenses (if7% a7%0) 500
To Subscriptions (oM 12,000 By Purchase of Investment 6,000
To Admission Fees (8% fF) | 1,000 By Insurance () 200
To Interest on Investment (%) 400 By Billiard Board 8,000
To Sale of old newspaper 150 By Stationery (@ISt @<y ) 150
(ST lover faww) By Balance c/d
Cash in hand 2,100
Cash in hand 7,00
32,650 32,650
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S I 8

S| 20%4-3b ACHF Sl A6 (utstanding), BNCE oo BIF @R 205b-3> AT bl
A% (Advance) #N€Tl (ale7 200 B |

3| 9 =N (Advance) 29 41 26T 80 GBI |

o | &f94 495 I (Outstanding) o T |

8 | €0% SVl oI SISH |

T 8
In the Book of...
Income of Expenditure A/c
Dr. for the year ended 31st March ’18 Cr.
Details Amount Details [ Amount
Rs. Rs. Rs. Rs.
Expenditure Income
To Salaries 2,000 | By Subscriptions 12,000
To Repairs 500 | Add : Outstanding 900
To Mics. Expenses 500 for 2017-18 12,900
Add : Outstanding 90 590 | Less : Pre-received for 2018-19 200 12,700
To Insurance Premium 200 By Admission fees 1,000
Less : Prepaid 40 160 | By Donation (50%) 2,500
To Stationery 150 | By Interest on Investment 100
To Excess of Income By Interest from Bank 400
over Expenditure 13,450 | By Sale of old newspaper 150
16,850 16,850

TnRAd 2 ©

SRS SmE-ame 219 (TS SITeT ST o5 qb K05t T8 (I AA-JEE
297 ¢ @ g3 Mg Taeelg (Balance Sheet) 2ES 5
wvi=-ni 2
(for the year ended 31st March *18)

miq (Receipt) Amount aviq (Payment) Amount
Rs. Rs.
To Balance b/d By Salaries 3,000
—Cash in hand 2,000 By Statonary 1,000
To Subscriptions : By Rates & Taxes 300
-2016-17 3,000 By Telephone Charges 1,500
-2017-18 4,000 By 8% Securities at par 5,000
-2018-19 1.000 8,000 By Sundry Expenses
To Profit on sports 3,000 By Balance c/d-
To Interst on 8% Securities 1,000 —Cash in hand 3,000
14,000 14,000
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S I 8

S 1 FIR @G oo G 7AW BITE bR TS Ml & T So Bl | R03u-3a A
Bl W 9,00 Bl AR ZeT | 205U-39 FET 9o Tl AW 20595 AlETH Trelj ey Sl
e |

S| AR AT SARTS FOHIG] 25 800 BRIl G A& (K oo G |

© | Rates and Taxes 95 6 205y ©IfFcd, wsl W@ 305 e T SfEw 2l
41 TERE | afs I%EF AGTRS 4T6 A |

8| (@I (BT Tl (A quarter’s charge for telephone) JCFA! T 0 W6
205 I | (GHIFRF TSl woo GBI |

| fJf3% 475 (Sundry Expenses) J2(dd 20 AifF foel ¢o B @R q=39 (*I0T vo
BiAl |

vl 5.8.59 ©ifitd AfGF (Building) &0 f2e1 wo,000 GBIl | ®BA (Depreciation) A
0% QI I 2 |

a1 3.8.59 ©Ifdtd 8% Securities RGNS f2d S¢,000 BiFl @ @8 q9CFF Securities
R 1 e @9 F9 2R

AL 8

eI e (Capital Fund) I203d @28 i @ie@id S 5.8.59 ©IfFted @36 Taosiq
(Balance Sheet) #dw© 1 ACGH |

In the Book of Agantuk Club
Balance Sheet as on 31.3.2017

Amount Amount
Liabilities Rs Assets Rs.
Capital Fund (balance figure 50,200 Building 30,000
Subscription received 8% Securities 15,000
in advance for ’17-‘18 (30xRs.10) 300 Outstanding subscription 3,500
Outstanding Expenses 50 Stock of Stationery 400
Outstanding Telephone Charges 600 Cah in hand 2,000
Prepaid Rages & Taxes 250

(300 x 10/12)
51,150 51,150
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Income & Expenditure A/c
For the year ended 31st March 2018

Amount Amount
Expenditure Rs Incomes Rs.
To Salaries 3,000 By Subscription (500 xRs.10) 5,000
To Stationery 1,000 By Profit on Sports 3,000
Add : Op. Stock 400 By Interest on Securities 1,000
1,400 Add : Accured 200 1,200
Less : Cl. Stock 500 900
To Rate & Taxes 300
Add : Prepaid in last year 250
550
Less : Prepaid in this year 250 300
To Telephone Charges
(Rs. 300 x 4) 1200
To sundry Expenses 200
Add : Outstanding for 2018 60
260
Less : Outstanding for 2017 50 210
To Depreciation on Building
(10% on Rs. 30,000) 3000
To Surplus-Excess of Income
over Expenditure 590 .
9,200 9,200
Balance Sheet as on 31.3.2018
Amount Amount
Liabilties Rs Assets Rs.
Capital Fund 50,200 Building 30,000
Add : Surplus 590 50,790 Less : Depreciation 3.000 27,000
Pre-received Subscription for 2019 1,000 8% Securities 15,000
Add Purchase 5,000 20,000
Outstanding Expenses 60 Accured Interest 200
Outstanding Telephone Charges 300 Stock of Stationery 500
Prepaid Rates & Taxes 250
Outstanding subscription for
2016-17 500
2017-18 700 1,200
Cash in hand 3,000
512,150 512,150

274



> | Accured Interest : Rs.

MG 7% 8% on Rs. 15,000 = 1,200
(-) 3 AWM AN (7 = 1.000
200

Q@ JRE R @R 9@ T TRCR, GGRe (I 0 203 = |

3| Outstanding Subscription : (ItFF 5Wl) WSL-34

I I fes = 3,500
(=) 20%5a-Sb A “eT (91T = 3,000
500

2054-305Y
GG =¥ 500 x Rs. 10 = 5,000
(=) 205Y-59 AT ANSAT (5leT = 300
4,700
(=) 20%5a-Sv A “eT (91T = 4,000
700

e IE-FA BARCE wmE-eme B wegad

IR-ICIR AR (ATF SH-2WIC D7 2 F00 (RG-S safe Sherss F90e 24 |

S | SMi-2wie 279 21=f@F 79 912 (Opening Cash & Bank Balance) ftal &% 341 23
(oG s 9P|

R @ @At 99t (Cash)-9 =, 3w Wce 23|

© | ARG 3R IEE Gl T FEH (T 0o 203 | AlY B GR aAwe
AR feifHam Fa09 70T |

8 | (IC(q 434! (Outstanding) @ SfAM (Advance) 91 € Jefe fFfeie smfere
WI-2mie T e 24 |

(F) IO T27 TRET FA— 9
(4) Srore Al 9N T2F IREFE ZCA— o
€ | SF-CA ZAIF A4S (& (Closing Balance) Credit e a7 |
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Q.€.> Tuige

afie SE-ae B (A 9 S@ WE Sy 97 (HIAF SMI-2vie B teofh e ¢

Income & Expenditure A/c
For the year ended 31st March 18

Dr. Cr.

Amount Amount

Expenditure Rs Incomes Rs.

To Salaries 6,000 By Subscriptions 15,000

To Rent 3,500 By Entrance Fees 1,000

To Printing & Stationery 2,500 By Donations 3,000

To Newspaper & Periodicals 1,000 By Interest 2,000
To Telephone Charges 1,000
To Office Expenses 500
To Depreciation on Furniture 1,500
To Surplus 5,000

21,000 | 21,000

S | S[Id (Donation) ¥3% (Entrance Fee (Sf$7 %) ¢0% &6 o 2103 o1l 1
= |

3| 9% (Interest) 7N (Accrued) TR 200 Gl

©| bl A3 (Outstanding) STE €oo GIF, bWl NN A2 T Wi (Advance)
e (902,000 GIFl IR F9I® q20ad SMl @ IZCF “INST (5T 00 BIF |

8 | (@9 (Salaries) ¢! SNTZ oo GBIl |
@ | STl (Rent) SfaS (7€l 267 Seo GBIl |
Y| Tl SPRF?E (Furniture) @ 41 281 9,000 B |

4| 2afes w5 9L (Opening Cash in hand) $@,000 B |
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Receipts & Payments A/c
for the year ended 31st March ’18

Dr. Cr.
Amount Amount
Receipts Rs Payments Rs.
To Balance b/d 15,000 By Salaries 6,000
To Subscription 15,000 Less : Outstanding 300 5,700
Less : Outstanding for By Rent 3,500
Current year 500 Add : Prepaid 150 3,650
14,500 By Printing & Stationery 2,500
Add : Received in 1.000 By Newspaper & Periodicals| 1,000
Adance for next year 15,500 By Telephone Charges 1,000
Add: Received for 200 | 15,700 By Telephone Charges 1,000
last year By Office Expenses 500
To Entrance Fees (1000x100/50) 2,000 By Purchase of Furniture 3,000
To Donation (3000x100/50) 6,000 By Balance c/d
To Interest 2,000 —Cash in hand 23,150
Less : Accrued 200 1,800
40,500 | 40,500
Q.8 A

R Tl SATEIERe F0E A ANGFOIE G0 AP G (F T AEF (2 2 O
SARFITSIN AfSPl q0a 1 @3 AFE ARGV SrwEy A A T, (FENEg G A
GRS | SRARFICS afSviaeler cwrg ks fon w@raa Raad aee 1 23, @
(i) % SM-2ICE 219, (i) SE-a7 0 @<k (1i) THewiq |

9.9 O[T

oG 2Migell (Theoretical Questions)
S | SMI-2vie 277 FIE qes1 2 @Yy 50
Q| - AR FIF A2 @A 2

© | STI-27 8 SR-5w A Woy ANy e
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8 | SY-A AR FeIta S -2mie Za Felled 41 i 2

€ | SMI-2vie 2R SR-AR 2 [Feitd wsiied 1 AW 2

v | A @ Y FCF 012 TUIZINR FRCHC? ST e,

4| 2RI € T FICSF ACET? SHIZAAZ ACHCH S Feel,

v | feferiie REaef Fa Al smrecet wkg[ R & @ @@l 2 e

(i) SR, (i) SERe A B, (iii) ©f$a 135, (iv) “jares Tife [emw, (v) It s,
(vi) A0 @e, (vil) ST St 2nfe, (viii) e S_eT, (ix) SfEaw Siel 2w |

[AQFF eli9et (Practical Questions)
s | Fefiie emie-awitas 239 (2t [ae 9w 99 ¢ ERITE@E 9@ b st eifire
S TRCAT Gl SR (2719 <2 @ wIfFdd 936 ©aw=iq (Balance Sheet) 2E® 326 ¢

Receipts & Payments A/c
for the year ended 31st March ’18

Dr. Cr.
Amount Amount
Receipts Rs Payments Rs.
To Balance b/d 7,000 By Payments for medicines | 30,000
To Subscriptions 50,000 By Honararium to doctors 10,000
To Donations 14,500 By Salaries 27,500
To Interest on invest By Sundry Expenses 500
at 7% for the year 7,000 By Equipment Purchaed 15,000
To Charity Show proceeds 10,000 By Charity Show Expenses 1,000
By Balance c/d 4,500
88,500 | 88,500
RIS EIAS) >3 @fee “sa o3C Wb ov
Rs. Rs.
w1l 500 1,000
el bl 1,000 500
BRI 21,000 30,000
RICERG 40,000 38,000
TARES B 10,000 15,000
&3y AW o A 8,000 12,000

3| fTgfefe Smia-awicas 2919 (0 oS @1 fBrEm™e st Sifdee T Ig 990d SIR-IEd
279 22 @ wIfFed oG Treolg oo T ¢
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Receipts & Payments A/c
for the year ended 31st March ’18

Dr. Cr.
Amount Amount
Receipts Rs Payments Rs.
To Balance b/d 1,500 By Balance b/d
To Subscription : Bank Overdraft 3,100
2017 200 By Investment in Securities 3,000
2018 16,200 By Furniture 1,450
2019 250 [ 16,650 By Salary 6,200
To Proceeds from Entertainmen{ 2,000 By Printing & Stationery 890
To Entrance Fees 670 By Advertisement 1,710
To Interest on Securities 480 By Sundry Expenses 1,420
To Sale of old Chair 120 By Balance c/d
(Book value nil) —Cash in hand 500
—Cash at Bank 3.100 3,650
21,420 21,420
wfsfae vy ¢

> | ©f$ fF (Entrance Fees) s[4« Sol ST A aly Fa1 27|

3| IR0 2 A (Building)-93 &0 f2et 24,500 Bisl @< &9 (Investment)-<@3
57 251 6,500 5=l | 1T € W@ (Furniture)-4d $21 0 5% 2IT7 SA67 (Deprecition) 41
41 = |

© | PICEF T A2 (NG 3,00 & | &S e AT Svg (Subscription) 27 10 BRA |
2054 AET Ml 205y AGFA *IA€ I (Outstanding) TR 70 T |

8 | 203 AR 2ARTS ge EO=AR e 2l 125 TRFl @32 301 87 Giwwl |

€| (394 (Salary) JCF AT 550 GIAl |

Y| 2039 AGFE ¥t {874 426 (Sundry Expenses) 331 fos1 132 B |

9| F 2059 ACE GBI el AW 125 TR 20 St AR &) Sl (Advance) @i
AR 3

© | FfeTrel P RS YR (AT 03 W6 O TG IR0 T - 27
IR @R @ OIfiTd TEeetg owe T ¢
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Income & Expenditure Accountc
for the year ended 31st March 2018

Dr. Cr.
Amount Amount
Expenditure Rs Incomes Rs.
To Salaries 4,000 By Subscriptions 9,400
To Wages 1,500 By Interest 600
To Rent 600 By Entrance Fees 1,000
To Periodicals 100 By Donation 500
To Travelling 100
To Printing & Stationery 150
To General Expenses 400
To Surplus 4,650
11,500 11,500
Balance Sheet
as at 31st March 2018
Amount Amount
Liabilities Rs Assets Rs.
General Fund 17,250 Furniture 4,000
Outstanding Expenses: Sports Equipment 2,000
Printers’ Bill 200 6% Investment (EV Rs. 10,000) | 9,000
Salaries 300 Subscription Receivable 500
Rent 50 Interest Receivable 300
Cash at Bank 2,000
17,800 17,800

00 TS ot ST FITIF T 9

S 1 6% Investment (&faczia) Fifsis 37 (Face Value) Rs. 11,000 @ @137 (Cost Price)

Rs. 9,800.
3| bWl AcFF 900 Bl
9| M AR (Accured)

|
150 it

8 | (A« N 200 BRFl, RI#fIF 26 (Printing) 0 40 B |
€| g S @e TR 100 TR |
Y| SPRE#E (Furniture) 4,500 G |
9 | SIPRIR#E € (¥ FAGN (Sports Equipment)-d S53 41 31 ZCACZ IAGFC 200
TR € 250 Biel | G2 SRGCIE (291 SIRI-ICE @A (Rt 23 |
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Ly TEd ALITO

a5 % Tge (Surplus) 6,500 B, AfET g 1,69,500 BiAl
100
Afes R (Investment) = =~ x7000 = Rs. 1,00,000

o 2 Tge (Surplus), 8,501 511 | ARfES e e 29,808 Bil | 7IfeTe Taostaq
f&3iq 39,7791

Ao o W @ AE Wgw S os(H WG, 205 OifFird—5,690 T | TEeetad
ClarFeT 22,690 Bl |
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aFF b 0 HOIE 214 € Tre7ig (Final Accounts and

Balance Sheet)

15

by
bR
b9
b.8
b.@
b
b.q

b
b.o
b.50

b.Od
b.OR

b.o9

b.98
.ok
oY
b.5q

Ty
KB
AR FIANNE poie feAtad W=
TeAMFIRTHA pelg AR 99
E-a3 eFfefefes e : JEemere ¢ Ao
wifor el
v.a.>  @u-faew forteR el s
v.ax 9w RoIEE @ e e
@ e wees Freh wwgad T ¢ e
Teotiv g7 IR
Fre-Fiex A
v.50.% we-Ffed k9T Tl F ofivwm @t =
we-Ffed 46 ZAR
Treoig
v.3%.y wifer cdifes
v.0R WE-9F cedifqetet
Treeta Tife ¢ wieme e s
b.50.> TRt e € wiN-«ad fRm-vesE owhe
v.00.) ety e ¢ waal sUEdeita AR S
ELEGERIGI]
A
SegAET
Dpgl]

v.d STw]

G2 @ A5 FA Sl TS 2RI —
® EHH TSI '€ YA TSR GLAA STy
® LU 2

e pUIT 237 eefon araren

® HUIT 17 ¢ TH® »g 2w e |
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bR AWEA!

TR AV PABE ZCO AT | T2 (S) AR TN € (L) Tesmaia

1 Aoy T FCF N AR BAVBIG! I #AZFIG! [T@eid (Wholesaler) I (ATF 21l
T A Yol [aw 03 A, O AiEe 1

Tt Tesive I o) e T o1 TAMARIA | (@ (&P G0 FRAIKN GGG =0T (<1
e ol T 27 | 3 FTe-h el W@WW (Final Accounts) KGN | ATOE
PR 2D IR (I pOrg fRAIas e IR elve-fs e Fea A |

b9 AILFe RN TOS =AT9-99 T

9 A TP FOS 2AICTd bR Wa g qiie—

(F) Tw-fAew o= (Trading Account)-4% &=l (3G &11e Al % (Gross Profit or Loss)
feefa <1 23|

(¥) @re-Ffe fZAR (Profit & Loss Account)-49 @l 95 &fe 1 %@ (Net Profit or
Loss) faefa st =311

(o) sre-Hfe 3%+ 279 (Profit & Loss Appropriation Account)-43 Bl FS-Fed
B (R 2 |

(9) Tm@eeig (Balance Sheet)-9d T@e+q 7 IR NS S-Z @l 0% |

(6) Tesvaidl (Manufacturer)-SAMASE B0 SIWR (IR, AT Aoy TeAMa @R
EPR iy R 3 |

b.8 SeAMERINE peg =Itad &4

TAMTSRIHE FO% 2ACad A6 @ St | AaFe TR (e SfEfie B
il 1 wiole Sesmmaide @5 wfefie & At A Tol & Teoive 7 @A
(Manufacturing Account)-4g Qi< #{e Tesivey 73 ey st =3 |

AT I 2AfSDNNE I2ED (HITT A IZEF FS-F(0 3R N SRZ T2 Gt
BI3( | A &fSdI Trading and Profit & Account-A TN #e-H{6 G wifeE w3
TR*IZ GICS B3 | A4 2f i Trading and Profit & Loss Account-&3 ITH oS -"%{o
ofa o0 AT 9k AT SRE T G Tae7i@ (Balance Sheet) 2@ Fd AT |

b.¢ CFH-a9 eFfefefes @difqer

el awe FRaR o) AR IRl ARaifde, ST EMmmelE 2 SR (5)
RGO @R (R) JAFETOR—EE 43 @ATe Ko 741 Sofi | JARFEToR (i
Trading and Profit & Loss Account-¢ RTa6+ T 23 @3 JEAGTOR FTHmS] Sasta
A 2 | AR [FGOR € IAIFICGTOR (FTameafer IR @@fels FAre @i SA[ee
ARSI AT oe-Hfo @R ST S-E! Sl T 1 | FOIR @ & EARTOI9F @2 @
ARGl SRR | NG @esfeT ST 1 21—
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(D

2)

3)

“4)

(&)

SAYGre S At @lif)) (Capital Receipts) ¢ (@ 5w 2ife I=71F 906 <11 (Non-
recurring) @3 GIA A T AKRTS AU 407 (o] T AR, O JETLASTO
Al 0 | T, N FEF 2 R, AT (AT 2 49, [F7 7ife, Ko
wief Bt | qefer Tadsitg (rei 23 |

WW@? ¥ (Capital Expenditure) ¢ (¥ 3N ¥ K F909 =¥ <1 (Non-
recurring) ¥R A FCA 7 701G et TR, EPR IACH 61 T JEETo 3 |
€ I TR 1 Ao AN AR | LGOI TR SOy 2o GoAe] SIS
e {ﬁ':n_ 41 | (I, Building, Machinery, Furniture 2951 | 42 375 S={f\eq A=
sty e Jfa A @R Teslifre o) Raw I3 o w6 1 27 | @3 WS 7
Tadoltg oral 23 |

m@g M (Revenue Income) 2 (I 3% BT ACIACT 95 (Recurring) €%
Tl T 2N T2 IRFE O I 2 JAFGIOR ST | (T, Aelj Rzersy 9,
&P T o, S 207l | 2T O sTe-Fs 2304 (Trading and Profit
& Loss Account) Credit it i =31

SAFETS 9 (Revenue Expenditure) 2 (3 3757 5% IREIK FHC@ 27 (Recurring)
wiefie 2fsRitas fafirs it SR AfBIERE v TS T 25 JAFGTOR 3 |
Q K AT T FEFE, wefie TS 9 I=092 (< 2T T @, Purchase of
goods, Payment of salaries, Rent, Wages, Postages 39/ | J&dRk (i alfsiw
BIeITe 2o Frelfis SEy fafite @ waea O 2 @R T 6 IO 219 9=
<1 20 T (T&feT 2o AIFISTOR 5% | G2 1% I FAre-=hs 2311074 (Trading and
Profit & Loss Account) Debit (& (lIe =7 |

eTfe sArreTor 999 (Defferred-Revenue Expenditure) 8 (e (1 JARFGTOR
T /el SToTfE 200 AT 3 T o] TON AR TR &y AT 0 (A
TS FEIF A2 AF B 209 AT | G2t T GF S| T8N 279 q2039 I
2317 47 sTe-lon oM (e 28 @R AR K AP TERFGIOR Ao R
Ta$9tg Assets-a9 Wt (721 27 |

TE KeTfre JARFETSIR JCIF FIFO! SuIzae el 23 2

fefe SAiwErer R Trizad ¢

(F) @I AfSD 9 AAEF 7 (Premiminary Expenditure);
(4) (I T icly SNRHF TG 2[0S AN @ AN 7o 5
(91) I oA Aoy AGICH QG TR [egi=ie qlm Srepifzs I
() i RS Am STepifa A,

(8) GFF (AT A TIAT 2D BSTe S 7 Tohm |
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v.b DL L

e 2o ae wifere Jai #Ifwiel T T @ ARSI JAwerer S (s
e AT E A Mee 2@ | 92 Al SIEE A QA Wb FIG A0 | AR
T e I S A T 2N | O 1B 3 IR SIS A0 TAfF 18 70 oA |
S 3 ARER SN A FIFS (I 7 €3 A% 1l S0 976 2 | A7| IRAE Tl
20O AT | @2 AGEE TP o g I @3 N A [ane 91 AIe | @3 A9EE
SIER AT A T G (@I A [m T 20 A O, (FREANG T I
SR-IRIefeTE [REava 91 21 | b I 2ATAS (TS S5 (Depreciation), Refae a7
(Defferred expenses), qﬁm ¥ (Pre-paid expenses), G (vl (Outstanding expenses),
@"@ W17 (Accured income) 29iifn REGE T@d 2R |

v.q TI-[q@

Trading Account-&3 ST (I W8 TR (Period of time) (i a® A1 = faefm
9 2 | SR @7 AT ‘For’ S Trard F909 =7 |

v.q.> u-[7@ &9t Trading Account-a3 ‘Debit’ 7

TR-Raw @7-93 ‘Debit’ F-931 TR0 ReR [Reey @ s Srard =11 2ol —

(1) Opening Stock—® I2(IF (I TG Ig© o] G2 T2 Opening Stock
274 | Opening Stock-a3 #ifF=el (ACF AT 2l A |

(2) Purchases— IS I Fle AT AT STy 4fSRICa Purchase Account
CACF e S| Trading Account-¢ Purchase Account-d< (&9 (IS I @
(ATF FECFae v ey A6 @ Trading Account-€ (Wl 27 |

(3) Wages—SAMaFITT orweltd fge wiwom Iy

(4) Wages & Salaries—2 (%09 Salaries BT (productive) ICeT N0 FC 7613
Trading Account-& (Wi« 23 | &% Salaries & Wages P/L Account-9 (4 23 |

(5) Carriage Inward— s 2/ S(TF+ FF1F 40 | Carriage Outward ST #i¢ (&K
T 2T 45 | @-24F5 Profit & Loss Account-€ A | ©Y Carriage I51 2B
«ACF Carriage Inward 409 Trading Account-¢ (WT® 2(J |

(6) Freight—F o 747 TR, (61 W2 R[OS 2425 |

(7) Custom Duty/Import Duty— 2/ SIsmife 1 2061 9% e 2| Gt& Custom
Duty %<l Import Duty <Ce |

(8) Clearing Charges—&T| (AT 2I¢] SIMIFACE 0 (TF 2I¢] AFAP FA0o 27 |
ag Geff (J 40 27, WICF Clearing charge CeT |

(9) Excise Duty—(T*d Sreietd Geolife «itel@ ol sia (@ wF 41 I, Ot
Excise Duty <CeT|
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(10) Royalty—CI (2[(55 Al 2Afe 254l (Lease) {70s1 NfeTcs ©iwl 2mia S99 27 | @2
TG TeAMTaa Toid o121 Ratad Toig i 20 21T | TeAMETa $17 ©Tel (Royalty
on production) Trading A/c-4 (RIT® 2(3, SIF K@zE ©=7 ©iel (Royalty on
sale) Profit & Loss A/c-94 (W49 2(F | ¥4 Royalty <e1 Q6T Trading Account-¢
|

(11) Coal, Coke, Fuel, Gas, Power etc.—?/sl] Se2{[1e] FIC0 FIAATT @3 et 27|
@67 Trading Account-& (WS (A |

Sredq (! FICBZ (T, 2o T 3R ool TeoAWe WIS 2AerF aafe (Productive ondirect

expenses) Trading Account-€3 Debit (F ITe 2(J |

v.9.2 Trading Account-¢3 ‘Credit’ s

Dr.

To
To

To
To
To
To
To
To
To
To
To

(1) Sales—IS« 2 TR [ES 2ITe0 Pl ST Sales Account (ATF “iNeT
qMCA | Sales Account-@3 (& Trading Account-¢ (€T I ©f (AF RFA-(FRL
T e 96 e el 23|

(2) Closing Stock—@ “IfFMel i) ST ASTHI (¥T WAFI© AECE, OF ETCR
Closing Stock e | fAR-FIC*= TFMTOR A (Conversation) SeAC FT
Gl A e 0 QAT N 1 W0 NG AN ER F00 2 |

fCH Trading Account-93 &F & (NE To1

Trading Account for the year ended

Cr.
Rs. Rs.
Opening Stock ... | By Sales
Purchases Less Return
Less Returns ... | By Closing
Carriage Inward
Wages
Freight
Custom Duty

Clearing Charges

Excise Duty

Royalty

Cola, Coke, Fuel, Gas, Power etc. ...
Gross Profit

(Transferred to P/L A/c)
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b @

faern f&oma w9 St wwgeld T2 ¢ sy

o [T@e 2Te/@ Tl (Cost of Gdos sold)-3 Al @RI, (e ffwe FCx (@ sifarsel
sy Rz TRIR OIF @D | (I ) G382 R0 (A0 20 (T S re
SATerR e Am fea 33 fdizel <91 201 [re sttt e el e @b 2

Rs.
Opening Stock
Add Purchases less returns
Add Direct Expenses
Less Closing Stock
Less Abnormal loss
Cost of goods sold

Cost of goods sold-4s KT GIATIS @G &re (Groos Profit) ﬁ"f?f 4 I @94,

Rs.

I FF—  Opening Stock 10,000

Purchases 60,000

Returns Outward 4,000

Sales 1,20,000

Returns Inward 3,000

Carriage & Freight 8,000

Import Duty 7,000

Wages 12,000

Goods lost on Fire 6,000

Closing Stock 12,000

Cost of Goods Sold 10,000
Opening Stock 60,00

Purchase 4.000 56,000

Less Returns Outward 8,000

Carriage & Freight 7,000

Import Duty 12.000

Wages 12,000 93,000

Less Closing Stock 6.000 18.000

Abnormal Loss 75,000

Gross Profit: 1,20,000

Sales 3,000

Less Returns Inward 3.000

1,17,000

Less Cost of Goods Sold 75,000

Gross Profit 42.000
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o 7ld] fa8 2T (Loss of Goods)—SI= IR i¢ly [Ra8 201 I o 27 | @3
oS Y2 ©Ital il T I 2

(7)) el Faed 8 e —=elT TR0 @ #i) ATHIG! TR =6 S2/53,
{6} (BTG CoITeT (FITHH AT Topife STl #1¢0) 778 2o f2onta F20w (i Wifet]
203 91 | g2 TR e JPNIF FelS 5@ | 92 Fox &= Closing Stock-<3 &0
AT gAY 2 G €3 SFATS Gross Profit FC AR, SOG FLFCII O
(I wifeTs e 23 A |

(}) eIl Fiae o8 gem—awis S (#Ies), 2o 5 (AleT 1 S ) (i SFreifs
PR #iely % | @2 Floq Gy TN A6 s7e (Net Profit) S 8 @IG s
(Gross Profit) S AT 1 | TLAWCAF AL 3 “Feq (&Fle TF (72 | Toiag @3
S 2e7e Walfde 27 1 | oIk IR (6 #ced 27 fdiae Faa= 1w @2
AT o [CIB T4 5ACE 1 1 32 Profit & Loss Account-d3 ST N6 &S (I
FIRIF R [CEB5 | Trading Account 2€® I I o7 AT & @ (I
SRS Hod Ty (@ (N6 #e I 1 I | 7§ SFreie ®iod & Closing
Stock-43 3[ET ZM AR, FCE (G A8 ZP AR | (2% e wifeiba g b
e e FA09 70 |

Abnormal Loss A/C......cccovvvevennenn. Dr.
To Purchases/Trading Account
f¥eit3 Abnormal Loss Account 3% 4! g7 3
Q¥ @3 Abnormal Loss Account [FeIa 7% 41 204 © e w02 w8 oiely i w11 et
& 9 oI ol |

(F) =f fa= F4t 9 ATF (If not covered by Insurance)—a3 CFG ‘f'l'“"i‘f S IR

o | WifE 2032

Profit & Loss A/C....cccouvevevvvvnnnnnnn. Dr.
To Abnormal Loss A/c

(*) = ‘*T”"i"‘fﬁm Al ATF (If fully covered by Insurance)—&2 CF(g JIARE
I o T2 FA00 203 7| KA @A s o a7 T | wife 77 e
Insurance Claim A/C........cccoveeeennene. Dr.
To Abnormal Loss A/c

7t s @ (2t B el (orte—

To Insurance Claim A/c
(o) = == fas F4 ATF (If partly covered by Insurance)—<3 (g TopF [l
| AFCI I, TOpF F© AIAF IZTFACS 2(J 4R P/L A/c-(F Debit FICO Z(A |

Wi 703 ¢
Insurance Claim A/C....cccveeeeeeeeeeenn.. Dr. (F953 =1 21 «113)
P/L A/Curoeoeeeeeeeeeeeeeeee e Dr. (TepF A= w41 «13)

To Abnormal Loss A/c
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o WIfeTE F$S @ley aizet (Withdrawal of goods by Proprietor)—32! 5%i2 @CeT

SENRE 1 2 | wifdel 23 ¢
Drawing A/C..cccccevvevveennnnne. Dr.
To Purchases A/c

o TANTEy I f2oNitd 2iofy fafet F4cet (Distribution of goods as free sample)—
23l R@iem a/m AR &I ooy 203 | wifRel 73 ¢

Advertisement A/C........cccceevviniiin. Dr.
To Purchases A/c

o TRENICeEy 7y wiem@el faead Fata1 (Distribution of goods as charity)—wifieTl
2093
Charity A/C.cccvvvceeevieannnne. Dr.
To Purchases A/c
®  Purchases Account-g9 % Closing Stock-99 AW F9C=1 (Adjustment of

Closing Stock with Purchases Account)—Wif<&tl 203 ¢
Closing Stock A/C....cccovvveveenneannnn. Dr.
To Purchases A/c

AT Closing Stock (@I Trial (Balance)-4 S 1 | f[5€ @3hel wifdell S99 217
(e 2% F0e Closing Stock (REAIRIETT TFGE 204 | Aff (Q@RIAIT & (ReTfETe
Purchase Account-93 (% ‘Adjusted’ *fb (19 3 Adjusted Purchase Account IS
el 27|

q| Ao ATATA e+ (Stock Tumover)mﬂ T CACE 9 2] @7
TGS 2T Sl wifFsie w1 77| widlie Fre 7 T
[CHAEIEICH WW?WWNTWW%WWN SAfs[zel FC0 2 | (&I [
I, AR 12 T TSAR 210 TIF N Tge AR Sl ARisms 41 27, ¢
TR WS AT WS (Stock Turnover) I61 27 | 371 oo wa=a v 9 SR |

A FE—
Rs.
Opening Stock = 8,000
Purchases = 44,000
Sales = 60,000
Closing Stock = 12,000
A3 9 ¢
P | SRS WO 8000 44000 12000 40000 4 Times per annum,
OUT R = TS GEHOE (12000 80005 2 10000

IR BIFAE Ay T 1 | widie @ ofy © wﬁﬂ—w@mm‘;—m|
[ESERUE:
60000 60000

ST ] = ~ (12000 8000) 2 10000
RS B TS (T T, IPNER 2ATF 908 ©OfF |
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by Seolive F 2

TeAmaIdl O TeAAlire #Ate Sesiva a1 e v e (@ Koo f2ore ege <,
SITF T A 2R (manufacturing Account) JCsT | TesAe 7T I U GCe Debit
A | @ANT—

S| IO FI6! TR [E[—IACEHD AT e FIGMIER (Opening Stock of Raw
Materials) G573 05 @@ FI6] NCER 6T G I T AGE O 97 (Carriage Inward,
Custom Duty 29jift) (% FACO 203 3R 92 @9IFeT (ACF IR (K0T NGgo bl AT
(Stock of Closing Raw Materials) [T AW fatel, Ajqzme S5l S &0 e A |

3 TG (Wages)—EAWHIY derFeltd ffige wfivme (@ |

© | &% F7¥ (Chargeable or Direct Expenses)—FIGIEIE €3 TGS Arore SIejie) AR
AR T A T AGPF AT | (TN, Royalty on Production, Cost of Design, Hire
Charges of Special Machinery 2o |

TS 92 fonib e TR Ie7 2 6T SesAme A3 (Prime Cost)

8 | FIAAEE 2ATARF U (Factory or Works Overhead)—IFAIAl BIETITS (A (T AT
ATAF T T, SR FNBCF I67 27 PR AACAF 02 | (o, Factory Lighting, Factory
Rent, Rated & Taxes, Factory Insurance, Fuel & Power, Factory Manager’s Salary,
Depreciation & Repairs of Plant & Machinery Factory Premises 295 |

el BeoAMH FH € FIALF ATATTF I NS FeT 2 N5 Se#Awe I (Gross Cost
of Production) |

@ | S Ao (Work-in-Progress or Partly Finished Stock)—d3d @Rl @35l s
@RI TE TRoAW G3F BCACE, [FE GUae (¥ T2 A2 | ANHOS I (<0 T g ofely
W‘f (ATF A | GTF Fo7 7 Closing Wrok-in-Progress | 3213 SIIA1K S4lS 924 $F00 204
Opening Work-in-Progress | 116 Sl 57 (Net Cost of Production) ey Fre 2e1
PTG SO IR FACO 20 | GF R FACO ALK FI6! e, TG, AOTF IR 3%
ST FH 20 57 421 27 | Gross Cost of Production-€3 7% Opening Work-
in-Progress (a5l ¥ @R Closing Work-in-Progress fRTzel 0 N6 Sesiive 5w e w1
3 | 15 ST ACE FIFANT T 77 (Factory of Works Cost) <t wfefze 1 9T |

8 Manufacturing Account-93 &3 &F (7S 2 ¢

Manufacturing Account for the year ended
Dr. Cr.

Rs. Rs.
To Raw Materials consumed .. By Trading A/c

Opening Stock (Cost Production transferred)
Add Purchase
Carriage Inward

Less Returns
Closing Stock
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Rs. Rs.

To Wages

To Chargeable Expences:
Royalty on Production
Cost of Design

Prime Cost

To Factory Overhead:
Factory Rent
Depreciation on Plant
Fuel & Power
Factory Manager’s Salary
Gross Cost of Production

To  Work-in-progress:
Opening Stock
Less Closing Stock
Net Cost of Production

S IR SLAMABI SIS 202] FA (J, TRATAR ORI o[-0 F© ZRACE | G877
(LG TAMS o] TS 0o S TLAMEHIAR 730 (AF T ([0S A ol el 1 23
@3 ©IF A Manufacturing A/cfo Credit 91 23 @] Trading A/cs Debit 1 23 | @4
Manufacturing A/c-43 (& &A1 (AR 11 11 5600 | @7 (& P/L Account-« ZHIERS <l
B

b.50 He-Ffed &

@ IR M (i PR eifouitas 91 Gt «re 11 e e 11 27, ©ite wre-{v
2919 (Profit & Loss A/c) &7l 23 | Profit and Loss Account-d3 SR (el S8 F=ispicerat
(Period of time) e-5Ffe fefa <1 =7 | SRR T2IF TR “For’ *[(0 (19l FC© 23 | (T3,
Profit and Loss Account for the year ended... I Profit & Loss A/c (Sfdl S ATAG
w2 AT ZARSRT (A0S siiexl qt | Trading Account (ATF (NG &e (Gross Profit),
Profit & Loss Account-43 Credit (& AT SIPE, SR?ISId Gross Loss 2051 Profit &
Loss Account-&3 Debit At SIPTCH | 43 77 YISO TR0 SR € I Al Trading Account-4
FIrEe =3 4, GefeT Profit & Loss Account I Credit @ Debit 203 | QT 75 AT
204, O Al AR ARG SEefer kS onfele auraa oiw at 9% & 1 | @i SfEs Siw-am
2L, I ST- AT T 70w WA WO (Adjustment Entry) 508 F908 204 |
9B FACE el 29 GItamice (Journal Proper) Rifae SNCeTEa 1 2R |

v.50.5 Te-Ffed ZAtae Tl & sfmwm @am =

Profit & Loss Account-9 TR IR & RimEe (el 23 (1 [ @i didl @
e 91 Qtere [WiNte TP el @Ritet iR traiw fHre gk 23 e
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S| S € JRFA-FEE AT (Office & Administrative Expenses) (19 1%
Af DI W @ T2 2AREAIRES T3 @2 @GS |

3| 9w e W93 A@® ¥ (Selling & Distribution Expenses) 2o @ @z @
(@O FI (e STl TRFIT AT A S |

o| wifdF € Sy T (Financial & Other Expenses) S+t amafe aroie
S AR A [l He G2 (@ATe [Reapal 1 2 |

ey amife Profit & Loss Account-49 &< (205 I7afs #iF®ia 29|

Profit & Loss Account for the year ended......

Cr.

Rs.

Rs.

To

To

To

To

To

Gross Loss

(Transferred from Trading A/c)
Office Administrative Expenses
Salaries

Rent, Rates & Taxes

Postage & Telegram

Printing & Stationery

Tea & Tiffin

Electric Charges

Telephone

Legal Expenses

Audit Fees

Trade Expenses

Selling & Distribution Expenses:
Salesmen’s Salary & Commission
Commission to Agents
Advertisement

Godown Rent

Packing Expenses

Freight on Sells

Carriage Outward

Bad Debts

Travelling Expenses

Export Duties

Insurance of Finished Goods
Sales Tax

Financial & Other Expenses:
Interest on Loan

Discount Allowed
Depreciation

Bank Charges

Net Profit

(Transferred to Capital A/c)

By

Gross Profit
(Transferred from Trading A/c)
Interest Received
Commission Received
Rent Received
Discount Received
Income from Investments
Bank Interest
Bad Debts Recovered
Net Loss
(Transferred to Capital A/c)
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b5 Ffe-Ffed 3%+ &9

AT 6 e (Net Profit) @< Wiferial 2fswitra ¢Fta Wfernaa aief | sre-wfo
wlsirefel T (P 2 (72| CRG sTe-Fe 95+ A1 ot w19 ares 27 71| &g
PG (0 SISO S0 G3% (ARG (R0 CIRIRICRIFSIRI S0 w1l 96+ a0l &3 |
5 AT T B A6 T 27 1 | FNST (T SR I+ T4 T, OIF 61190 S
(Divisible Profit) <1l & | (3 fEARRITE TG IG5 wre i =fe e wea ol [reia
ST @ CCRIFCRRIE W&y 5+ el 72 ©f (I 23 | SIC e -#( 95+ {2119 (Profit
& Loss Appropriation Account) I 2 | O JRF I A (A H7Pe| 2N AL,
(i2afeT Profit and Loss Appropriation Account-¢ SIPT(H |

Profit and Loss Appripriation Account-43 ST (e W@ FRSIE (Period of
Time) sTre-56{ox I6 (7 22 | TR 22 HCAAIN “For” S (il Fa09 23|

SRR ATl @R (@R (g P & L Appropriation A/c-43 %3 @ TR o |
ey ek AfSPITTa 0@ Profit and Loss Appropriation Account-d3 & (W2 25

Profit & Loss Appropriation Account for the year ended......

Dr. Cr.
Rs. Rs.
To Reserve By Net Profit
Interest on Capital (Transferred from P/L A/c)
Salary to Partners By Interest on Drawings

Commission to Partners
Share of Profit
Transferred to Partners’ Capital

v Trerg

TS IS AeTs (I WS iee 2fowitas #os wifde By wre s &= 2feita
I A7TE @ wRPRCER (@ =l AEC 9 T, OIS Uae+iq (Balance Sheet) 96T | 2SRt
A6 @ RPTE 2ifsfas 2 23 | Treuq Tasviq 2ige S0 20 (@i i it Point
of Time i€ ¢ WRFTE RTIHAI FACO 2T | (RS Tae7(ad HTAMTT “as at” *% 4>
IR FACO 2|

Tasig (I 2 (Account) 7 | AT 2317 28 (<ITF #Mfe-%fe 21 419 19 @
T BARAITST (T % @ AW [, ¢ WS P @7 e @ e g i 7w ol
Ta7iq | (712G Tae#itd Debit/Credit (5141 &2 1l | €2 R0 ©ifca sifez (Assets) T4
2 R JNMCF TAL € WAATZ (Capital & Liabitlites) (5141 21 | SIeIta I60 @09 2
Taoltad M ©I0ed T (Source of Fund) @R ©I0%d <214 (Application of Fund) Siel
R | ANMCE SITed TS (FA T IR THIMCF ©ited G i 2F |
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Tassia (ofd 19 3T FRAR-fAiTe o ssiesaced $oig fda a1l 23| wae 26 ¢
(Assets = Capital and Liabilities) 7= (@ WP TR F0ga 7N 20 | Srodq
Tasoitaq Toifen SIS PP SJERepIE Mite T3 S 269 |

Tasig ARt «af wgelel vieersamst | «ft afedtaa wsfad—az M 2feditas o
a AfSE wifdfe fog afcwlers 2| avg ¥t Tadeitaa wame AR afovitas aen
A6 ¢ MTER oifS-25fs @R U G AR | G NG ARSI FRFA e (Working
Capital), e FozeTol (Solvancy), wifefs oSl (Soundness), s 3T (Capital
Employed) 2efo T2 e ©) Sl IR AR (T NfLE Frarg e age ey & |

v.52.5 Fifea (@AfTetat (Classification of Assets)

(I 2AfSHITT TR TSR 7= T4 2l SRATS Frial-ffaat Aeql A o 71S
o7l 2 | (AN Building, Plant & Machinery, Stock, Debtors, Cash, Goodwill Copy Right
2wl | Assets Account-dd (& 412 Debit 2d |

Tifea cadifasta
Fife e s s o s—
Wf? (Assets)
[ |
AF© W“’ﬂ%l(Real Assets) e 7S (Fictitious Assets)
[ [
=7 wife (lFixed Assets) beife TG iCurrent Assets)
[ | [ |
e ol Sy Il RISISER I 1 oHe Hlfe
(Tangible Assets) (Intangible Assets) (Floating or (Liqudi or)\
Circulating or Quick Assets)

Defferred Assets)

> | eiPe WolfE (Real Assets)—C A1 A6 ASREET WICR, (72 I76e T=7ifers gFe
{f€ J&1l 27 | (@5, Building, Machinery, Stock, Debtors, Cash Zif7 |
a9 Fifed Bt SR o esre 13t @dice el a1 9, T2 ¢
(F) 32 7S (Fixed Assets)— 7=if% TR @R A G727 I Srasy e
T T4 7, O3 A5 ifers 2 rife 9061 | @2 e wrife o e s
e @ 23 NI | (T, Land, Building, Machinery, Furniture 2o
37 srife i fasferfie v eitet oo w1 ¢
(i) v € (Tangible Assets)—( 761 F~ifed AW WfFQ BCZ R A2
LRICRIA TF, (12 A7Fa 7ifers a1 =3 Lainin ol | I, Building, Machinery,
Furniture 257 |
(ii) =T I9ifE (Intangible Assets)—Cd T=0ifea AW SfFG (72 @R A LA
J2Ca, ol S 7if€ | @IT—Goodwill, Patent Right, Trade Mark 2wji# |
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GEIYl, TNS G APE HE SR AR GIRCHH FCeT @5 2T (TS (A0S T[T
QT 2 T | @efEtaae 21 e weoife (Wasting Assets) | (T3, Mine, Forest 297ift |
(4) BeIfe =& (Current Assets)—@ i€ Fegl @R T2l wo oW o Fwerefie
FF WE O TN OF 9 T baife A= | T9is Stock, Debtors, Cash & |
3zl TG SR Fel RS A A0 SA Circulating Al Floating Assets
qTNe wfefew Tl & | (@ Al T FA0aT Cash, Stock-4 2T 251, SR 7]
Q@9 F4eT Stock, Debtors-9 Folf® 27, WAIE Debtors-43 Fg (2AF HIF S
34ce1 Debtors, Cash-«@ Fol@F 27 |
vefe Foifea Mty el wfews F9m o Fellga Fat qW, WA @ T ST
IFA2 ACF, CREF 767 28 eqa 7€ (Liquid or Quick Assets) | (I3, Debtors,
Cash in hand, Cash at Bank 297w |
G358 T TLAF STveTTe T (XITTTew 223 ATH | (T, FIRSITa R T2 Sray
@ Investment 341 27, T2l {27 576 | &g sfieita ariemifeiie qam sieffaci
2°Ce1 Investment 55f =G JCeT 91 T |
SRR FMACT eFfed Torme Teofen cadfifqetnt F$a w01 @, o) Beoat
2if$9itTa 96 Machinery 82 7™if€ wii@ Machinery Iaofia <6 Machinery beif®
Foife Qe Sl 2 |
3| ElF ARG (Fictitious Assets)—@ A Wifaq (i RIER G =2, (B 7FH
TifErs Sl ifie Ie7 23 | (9, Preliminary Expenses, Discount on Issue of Shares,
Profit & Loss Account @3 Debit Balance 25w | SIPTCe1 @61 (63 F~vife 77, CTEY
Tado(tad Assets T GBTTS (4 20, OIE Qaferm 3 @l ANeel 1 202 |
© | TV F9IF 9 BT, WS IF &I 721G ST, AF T 27 7 7=7fE (Contingent
Assets) | TS (3 37 (P 2fswitas Feifdea 2, v siaycs o afsvitaa o
SIS AIE, SR e SIPee A, SIPTCE & a1 o SfRkayred @ 26a To o w03,
OIS A F~If€ I | @I (&l (&roAifeld o-werar &4 (uncalled share capital), SIS
(9 WifF (claim for Income Tax refund) 257 | @3+l i€ 27 q3ce ferforma w1 =3
T @R TEEATAE O AT FAF ARG 2 |

b.5%.2 WF-99 @aifFeial (Classification of Liabilities)

I FECS (@RI (I ARSDITTR 24l A (7l T 2If5a0S Sfqayres wief @ Gl ainie FA0e
204133 ARE @ A A 2AfSRITTR 6 ¢l 20 AT, (@, Creditors, Bill Payable,
Outstanding Expenses 29)if, S121 afSItaa ME1ca 66 (vl 209 110, @X—Capital,
Profit, Reserve 39y | igfie afewitas ©oiw 937 @9 Ifea At Wil e wif 2
AT Wi | 7w FEfEiReeica et w1
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R (Liabilities)
I

. | _ |
@i (Internal Liabilities) BIEGE| 1External Liabilities)
I I
g At ACrIm i beTie Al FECRIM 7R
(Fixed or Long-term Liabilities) (Current 0€ Short-term Liabilities)
I I
RGIECRGE SRR
(Deferred Liabilties) (Liquid or Quick Liablities)

> | s/@wiE (Internal Liabilities or Propreitors Equity)—Ifeitea a6 qtices e
YIS o1l T TBAT | (T —Capital, Reserve il

3| Afew (External Lilabilties)—Ifer 8T IR0 @ (@ & Al afswits 76
AT AW AP ol = 3feri | @—Creditors, Bills Payable, Debenture, Bank
Overdraft 2@ |

BEGEC I SER TSRS IR

(%) %= 2t W@ w9 (Fixed or Long-term Liabilities)—a 3<e1 i RSt 2t
LAfTNYTIN | (@—Debenture, Loan on Mortgage, 295 |

(¥) vefe I FECIMA W (Current or Short-term Liabilties)—@ AFe %R @
2AfFTNYTN | @9—Creditors, Bills Payable, Bank Overdraft 2ol |

belfe RINCS SHIF q2eitsl ©lfl F1 (ATe #AITa 8
(%) feeifqe wim (Deferred Liabilities)—(@ 3% 561 W @& MR AfHFHe (F @F
QLA Y ARG T 207, Eialers Rerfre v e
(4) ©Fe W¥ (Liquid or Quick Liabilties)— E 5e1f® 7T SEF @F ATAT 0L
AN F0o T3, E1RRCE oF9 7R A6 |
9| YRy W¥ (Contingent Liabilties)—<o2rere ¢ BTl NS GF AFF 77 S0z
SRATS TR TC HIITF | SR -8 2TS A | 37 SRATeA (I 9617 ToiF (o
2R 58 R 7if 77 | «gzme win @itaq 920e ferforms a1l 221 41, [ Tréeita
liabilties Tt 51! (note) fZIta Trard 40w 27 |
FI(FA a4 (Working Capital) —JTIER el S BIe] A1 Sy ATAIS
P FREE TS (A A WEIR T, O A P Al berte @K (Working
Capital) JC31| AR ARGETR CFLa IR G g AN | 9F TR IR
AL @G SIARPIN | 9F AR RG] T T3 A A T3 5@ — A I
5eTC3 11 | Betfe Fife (At verfe v am fatar il SRS <t oitse FidFal ey e |
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b.d0 TEetg A 8 T AEEE s

THSHtad 27 T 26, ARG WA 1) 2 1 | oAk, Taetad 716 @
wiRefer @G AR s SR AAF 2 (RIS 27, A0S G T AR SNfLE =gt oIS
RS € O A SHAG I AW | @8 Fot [ -AeHCF 7e7 27 Marshalling of Assets
and Liabilities |

b.d0.> Teeoita wfE @ Witk fiA-semia 2%fe (Marshalling of Assets and
Liabilities in Banlance Sheet)

Taoeita e ¢ wew Reppi-sreia foal «&fe wity, 72—

S | I wif¥Fa 2% (Permanency Preference Method %121 Rigidity Method)—<2
Amfere Fife @ wRefle ama Tty ST (e 28 | @ Fife @ i Te @ ZE, ©f v
s (e 2 | e Suigsel (redl 2w 8

Balance Sheet as at........
Dr. Cr.
Liabilities Rs. Assets Rs.
Fixed Liabilities Fixed Asets
Capital Goodwill
Reserve Land & Building
Loan Pant & Machinery
Current Liabilities Furniture
Sundry Creditors Patent Rights
Bills Payable Investments
Bank Overdraft Current Assets
Outstanding Expenses Stock
Sundry Debtors
Bills Receivable
Cash at Bank
Cash in Hand

3 I's7e waifeea 2t (Liquidity Preference Method)—«2 #i&fs ZIf Sialifaia oiafoq
0% fA7idre | @3 smfere e ¢ nRIwfl Tatm wweTy (Liquidity) SR e =31 @
(G To (7 TFe wigfie T MY 6l Fom e FeATe T A, G FAife @ wital (e
2| (T 7T o A AR FA0e 203, ©f 9O ATs (i 27 | 0T Twizad rewl 2 ¢
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Balance Sheet as at........

Dr. Cr.
Liabilities Rs. Assets Rs.
Current Liabilities Current Assets
Outstanding expenses Cash in Hand
Bank Overdraft Cash at Bank
Bills Payable Bills Receivable
Sundry Creditors Sundry Debtors
Fixed Liabilities Fixed Assets
Loan Investments
Reserve Patent Rights
Capital Plant and Machinery
Land and Building
Goodwill

o | i 2%fS (Mixed Method)—92 #Mafe SRpIta Arifewfe aa wgifiaa smfe «a
maafe '3@ CRIEEE "iﬁ%@?ﬂ'@ @S | AFS Bank, Insurance Co. 313% g3
AGOTe TaeHg Cofd F(F AT |

TPl @R SRAMIA TAED CFE (@ (I 21aTe SRerge a1 7| e @=hfEa
CFLE T2 I AR oiafS SErae Fare 2d | IR, @il =iz eve Trderad
7T @2 mied ToiF fefe wta afbw |

b.59.% ety weife ¢ el sArees AeEE Sl

Tadoitg 7IfG @ nRafe] IARASIT ASRIF Srasy 24, ATe THeItg (AF AfSDIT
e o ol Ko T ArEaE v OIfe ARrE Tiere o[ [, I2A—
() = ere 27 sifen gemr q0eE [ 92 f2 sere 21 sife 1)
(4) wefe Tife verfe Wi (AF T @ 2 AuiFere vefe Aeeifea #ifamie vefe witea
faed zew Iz
(a1) o Svifer ifasiel oxet wiR ORI AT TR F | oFe Terifer sifasiel e

WICE A 209 2(S, TS (el winl 5o 789 263 =11 |
@ 2SI WF gl A [GHlF a0 20E TS e Wy SR |

v.58 TWIZACIE

SRR
focsa wef (2eF 31.03.2017 wiftce sWig q=ead &) @9fe Sesiive 1 feora tofd e
(From the following particulars prepare a Manufacturing Account for the yeard ended 31.3.2017
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Rs. Rs.
Opening stock: Cost of Design 780
Raw Materials 3,200 Materials Returned 1,100
Work-in-Progress 1,700 Depreciation of Factory Premises 750
Closing Stock: Water, Fuel & Power 5,200
Raw Materials 4,600 Supervisor’s Salary 9,300
Work-in-Progress 2,100 Repairs to Plant 1,400
Purchase, of Raw Materials 36,350 Salary of Gatekeeper 3,000
Wages 22,500 Outstanding Wages 700
Factory Rent 8,100 Depreciation of Plant 1,300
Royalty on Production 600
Carriage Inward 400
T 8
Manufacturing Account for the year ended
Dr. Cr.
Rs. Rs.
To Raw Materials Consumed: By Trading A/c 87,480
Opening Stock 3,200 (Cost of Production transferred)
Add Purchases 36,350
Add Carriage Inward 400
39,950
Less Returns 1,100
Closing Stock 4.660 5.700 34,250
To Wages 22,500
Add Outstanding 700 | 23,200
To Chargeable Expenses:
Royalty on Production 600
Cost of Design 780 1,380
Prime Cost | 58,830
To Factory Overhead:
Factory Rent 8,100
Depn. on Plant 1,300
Depn. on Fact. Premises 750
Water, Fuel & Power 5,200
Supervisor’s Salary 9,300
Gatekeeper’s Salary 3,000
Repairs to Plant 1,400 29,050
Gross Cost of Production| 87,880
To Work-in-Progress:
Add Opening Stock 1,700
Less Closing Stock 2,100 | (-) 400
Net Cost of Production 87,480 87,480
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TrigRe : )

fferfae w2yafet (At 31st March, 2018 SIffT ¢ J2089 e S 3 [
TomimefeT Rt @ Teoiva 53 279 2 e R Teofive sie -5l f«1d 56 | (From
the following particulars prepare a Manufacturing Account for the year ended 31st
March 2018, showing the different elements of Cost and Manufacturing Profit or Loss)

1.4.2017 Rs. Rs.
Stock of Raw Materials 25,000 Rent and Rates of Workshop 12,500
Work-in-Progress 30.000 55,000 Fuel, Gas and Water 2,500
31.3.2018
Stock of Raw Materials 18,800 Repairs to Plant 1,200
Work-in-Progress 25.200 44,000 Depreciation on Machinery 4,000
During the year: Direct Chargeable Expenses 1,200
Purchase of Raw Materials 90,000 Abnormal loss of Raw Materials 3,000
Raw Materials Returned 4,000 Insurance Claim on Abnormal loss 2,800
Wages paid to- Cost of rectification of Normal
Productive workers 21,000 defective work 300
Non-productive workers 4,000 25,000 Sale proceeds of scraps 1,100
Carriage paid — Trade price of goods produced 1,65,500
On Raw Materials purchased 2,500
TG 2
Manufacturing Account for the year ended 31st March 2018
Dr. Cr.
Rs. Rs.
To Raw Materials Consumed: By Trading A/c 1,65,500
Opening Stock 25,000 (Trade price of goods produced)
Add Purchases 90,000
Add Carriage 2,500
1,17,500
Less:
Closing Stock 18,800
Returns 4,000
Abnormal loss 3,000 25.800 | 91,700
To Productive Wages 21,000
To Direct Chargeable Expenses 1,200
Prime Cost 1,13,900
1,13,900
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Dr. Cr.
Rs. Rs.
To Factory Overhead:
Now productive wages 4,000
Rent & Rates of Workshop12,50(
Fuel, Gas & Water 2,500
Repairs to Plant 1,200
Depreciation on Machinery4,000
Cost of rectification 300
24,500
Less Sale of scraps 1,100 | 23,400
Gross Cost of Production 1,37,300
To Work-in-Progress:
Opening 30,000
Lew-Closing 25,200 4,800
Net Cost of Production 1,42,100
To Profit & Loss Alc 23,400
(Profit on Manufacture Transferred)
1,65,500 1,65,500

THIEAe ¢ ©

Following are the balances in the Ledger of Rimi Manufacturing Co. for the year ended
31st March, 2018

Opening Stock:

Raw Materials
Work-in-Progress
Finished Goods
Coal & Fuel

Purchases of Raw materials
Purchase of Coal & Fuel
Import Duty

Returns Outward

Sales

Export Duty

Provision for Bad Debts
Cash in hand
Commission Received
Insurance

Telephone

Trade Expenses

Capital

Income Tax paid

Rs.

16,000
18,000
22,000
2,000
60,000
12,000
6,000
2,000
1,32,000
4,000
2,000
6,000
4,000
9,000
3,000
1,000

4,000

Carrageable Expenses (Direct)

Discount Received
Rent, Rates & Taxes
Furniture

Machinery

Salary

Printing & Stationery
Advertisement

Bad Debts

Sundry Debtors
Sundry Creditors
Building

Drawings

Cash at Bank

Bills payable
Investments

interest on Investments
Salesman Commission
Wages

Rs.
4,000

3,000
6,000
10,000
40,000
12,000
2,000
10,000
2,000
30,000
25,000
60,000
12,000
14,000
8,000
16,000
1,000
8.000
15,000



Adjustments to be made:

(a) Closing Stock: Raw Materials Rs. 12,000, Works-in-Progress Rs. 20,000, Finished
Goods Rs. 19,000., Coal & Fuel Rs. 3,000.

(b) Raw Materials destroyed by fire Rs. 6,000, Insurance claim admitted Rs. 4,000.

(c) Rent, Rates & Taxes: Telephone and Insurance are to be apportioned between factory
and office in 2:1.

(d) Provision for Bad Debts is to be provided at 5% on Sundry Debtors.

(e) Depreciate Machinery at 10% and Furniture at 20%.

(f) Provide outstanding liabilities for wages Rs. 500, Salaries Rs. 2,000

(g) 3/5th of the advertisement is to be carried forward. (h) Interest on Investment earned
but not received Rs. 600, (i) Salary includes Rs. 3,000 paid to factory supervisor.

Prepare Manufacturing Account, Trading Account and Profit & Loss Account for the year

ended 31st March, 2018 and Balance Sheet as on that date.

RARILI O
Rimi Manufacturing Co.
Manufacturing A/c for the year ended 31st March, 2018
Dr. Cr.
Rs. Rs.
To Raw Materials Consumed: By Trading A/c 1,09,500
Opening Stock 16,000 (Cost of Production transferred)
Add Purchase 60,000
Add Import Duty 6.000
82,000
Less: Closing Stock12,000
Returns Outward 2,000
Destroyed by Fire 6.000 20.000 62,000_3_
To Wages 15,000 B
Add Outstanding 500 15,500
To Direct Chargeable Expenses 4,000
Prime Cost| 81,500
To Factory Overheads:
Coal & Fuel used —
Opening Stock 2,000
Add Purchases 12.000
14,000
Less: Closing Stock3.000 211,000
Factory Insurance9,000x—§ 6,000
Factory Telephone3,000x 2,000
Factory Rent, Rates
& Taxes 6,000x 4,000
Depreciation on Machinery 4,000
Factory Supervisor’s Salary 3,000 30,000
Gross Cost of Production 1,11,500
To Work-in-Progress:
Opening 18,000
Less Closing 20,000 [(-) 2,000
Net Cost ‘of Production 1,09,500 1,09,500
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Trading A/c for the year ended 31st March, 2018

Dr. Cr.
Rs. Rs.
To Opening Stock:
Finished Goods 22,000 By Sales 1,32,000
To Manufacturing A/c 1,09,500 By Closing Stock 19,000
(Cost of Production) (Finished Goods)
To Gross Profit 19,500
(Transferred to P/L A/c
1,51,000 1,51,000
Profit and Loss A/c for the year ended 31st March, 2018
Dr. Cr.
Rs. Rs.
To Insurance 9,000x1/3 3,000 | By Gross Profit 19500
To Telephone 3,000x1/3 1,000 (Transferred from Trading A/c)
To Rent, Rates & Taxes 6,000x1/3 2,000 | By Commission Received 4,000
To Trade Expenses 1,000 | By Discount Received
To Salary 12,000 By Interest on Investments 1,000
Add Outstanding 2,000 Add Accrued 600 | 1,600
14,000 By Net Loss 13,400
Less Factory 3.000 11,000 (Transferred to Capital A/c)
To Printing & Stationery 2,000
To Bad Debts 2,000
Add New Provision for Bad Debts 1.500
3,500
Less Old Provision
for Bad Debts 2.000 1,500
To Advertisement 10,000
Less Pre-paid 6.000 4,000
To Depreciation on Furniture
To Export Duty
To Destroyed by Fire 6,000
Less Insurance claim 4,000 2,000
To Salesman Commission 8,000
41,500 41,500
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Balance Sheet as at 30th June, 2018

Dr. Cr.
Liabilities Rs. Assets Rs.
Capital 2,27,000 Fixed Assets
Less Drawings 12,000 Building 60,000
Less Income Tax 4,000 Machinery 4,0000
Less Net Loss 13,400 29.400 [1,97,600 Less Depcrition 4,000 36,000
Current Liabilities Furniture 10,000
Sundry Creditors 25,000 tess Depreciation 2,000 8,000
Bills Payable 8,000 Investments 16.000 | 1,20,000
Outstanding Wages 500
Outstanding Salaries 2.000 35,000
Current Assets
Closing Stock 12,000
Raw Materials 20,000
Work-in-Progress 19,000
Finished goods 3,000
Coal & Fuel
Sundry Debtors30,000

Less Prov. for
Bad Debts 1.500 28,500

Cash at Bank 14,000
Cash in Hand 6,000
Insurance Claim 4,000

Prepaid Advertisement 6,000
Accrued Interest on
Investment 600 |1,13,100

2,33,100 2,33,100

TwigAe ¢ 8

From the following Trial Balance of B. P. Roy, prepare Trading and Profit & Loss Account for the
year ended 31st March, 2017 and a Balance Sheet as at that date:

Debit Credit

Rs. Rs.
Land and. Buildings 29,000

Capital 35,000
Drawings 2,500
Machinery 6,600
Opening Stock 7,000
Furniture & Fittings : 1,200
Wages 9,000
Carriage 900
General Expenses 2,000
Rent 1,000
Advertisement 500
Insurance 600

Sundry Debtors & Creditors 17,000 9,000
Salaries 4,000

6,000

Bank Loan taken two years back 12,000 1,500

Cash in Hand 70,000

Commission Received 2,800

Sales

Reserve for Doubtful Debts 31,000

Purchases 1,24,300 1,24,300
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The following adjustments are to be made:

(i) Closing Stock was valued at Rs. 10,000; (ii) Depreciate—Land & Building @ 2%
p.a. and Machinery @ 10% p.a.; (iii) The rent of the shops was Rs. 1,200 per year; (iv)
Of the advertisement only Rs. 300 relate to the period; (v) Insurance unexpired Rs 250;
(vi) Interest on Bank Loan due @ 5% p.a.; (vii) 10% of the Sundry Debtors is bad.
Create a reserve of 5% for Doubtful Debts; (viii) Rent on premises sub-let Rs. 100
accrued; (ix) Commission received but not accrued for the period Rs. 500; (x) Allow
interest on Capital @ 5% p.a.

TG 2
Trading A/c for the year ended
Dr. Cr.
Rs. Rs.
To Opening Stock 7,000 | By Sales 70,000
., Purchases 31,000 [,,  Closing Stock 10,000
,, Carriage 900
,»  Wages 9,000
., Gross Profit 32,100
Transferred to P/L A/c 80,000 80,000
Profit and Loss A/c for the year ended 31st March, 2017
Dr. Cr.
Rs. Rs.
To General Expenses 2,000 | By Gross Profit 32,100
,, Rent 1,000 Transformed from
Add Outstanding 200 1,200 Trading A/c
., Advertisement 500 ,,  Commission Received 1,500
Less Pre-paid 200 300 Less Received in
,, Insurance 600 advance 500 1,000
Less Pre-paid 250 350 |,  Rent Receivable 100
., Salaries 4,000 |,,  Provision for Doubtful
, Interest on Bank Loan 300 Debts Old Provision 2,800
6000 x 5/100 Less Bad Debts 1,700
,» Depreciation: 1,1.00
Land & Building 580 Less New Provision 765 335
Machinery 660 1,240
,» Interest on Capital 1,750
,»  Net Profit
Transferred to Capital 22,395
33,535 33,535
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Balance Sheet as at 31st March, 2017

Dr. Cr.
Liabilities Rs. Assets Rs.
Capital 35,000 Fixed Assets
Add Interest on Capital 1,750 Land & Building 29,000
Add Net Profit 22,395 Less Depreciation 580 | 28,420
59,145
Machinery 6,600
Lew Drawings 2,500 56,645 Less Depreciation 660 5,940
Bank Loan 6,000 Furniture & Fittings 1,200
Add Interest due 300 6,300 | Current Assets
Current Liabilities: Stock in Trade 10,000
Sundry Creditors 9,000 Sundry Debtors 17,000
Outstanding Liabilities: Less Bad Debts 1,700
Rent 200 15,300
Commission Received Less Provision for
in advance 500 Doubtful Debts 765 14,535
Advertisement Pre-paid 200
Insurance Pre-paid 250
Accrued Rent 100
Cash in Hand 12,000
72,645 72,645
TRIZAS 3 @

Following Ledger Account balances as at 31st March, 2017, were acertained from the books of
Sri Sanjoy Roy:

Rs. Rs.
Stock 1.4.2016 46,800 Furniture & Fittings 11,600
Sales 2,89,600 Income from Investments 250
Purchases 2,45,300 Cash at Bank 7,000
Purchase Returns 8,000 Discount Payable 3,910
Sales Returns 10,600 Investments 5,000
Freight & Carriage 16,600 General Expenses 7,540
Rent & Taxes 5,800 Audit Fees 600
Salaries & Wages 9,200 Insurance 720
Roy’s Capital A/c 10,000 Travelling Expenses 2,3.10
Discount Receivable 2,280 Postage & Telegram 380
Sundry Debtors 34,300 Cash in Hand 870
Sundry Creditors 30,100 7% Fixed Deposit with a Bank 32,000
Loans at 6% 20,000 Drawings 9,000
Interest Paid 900 Difference in Accounts 5,000
Printing & Advertising 4,800

You are required to prepare the Trading and Profit & Loss Account for the year ended 31st March,
2017 and Balance Sheet as at 31st March, 2017 after taking into account the following information
for adjustments:

(a) Stock as 31 March, 2017—Rs. 76,800.
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(b)

©
(d)
©)
®
€]
(h)

(@)

Two Dishonoured Cheques for Rs. 200 and Rs. 320 respectively from customers X & Y had
not been entered in the Cash Book. The first one for Rs. 200 is bad and irrecoverable. In
the case of the Second Cheque for Rs. 320, it is expected that Y would pay a dividend of
75 P. in the rupee..
Private surcharges amounting to Rs. 450 had been included and recorded in Purchase Day
Book.
Provide full years interest payable and receivable for the Loans and Fixed Deposit.
Depreciation at 10% to be written off Furniture & Fittings.
Sundry Debtors included Rs. 5,000 due from J. Sen whereas Sundry Creditors included also
Rs. 2,000 due to J. Sen.
The Manager is entitled to a Commission of 10% of the net profit after charging his
Commission.
Suspense Account represents money advanced to Sales Manager for his Official Tour. He has
incurred travelling expenses for Rs. 4,800 and the balance is still lying with him.
Create a provision for doubtful debts at 5% on Sundry Debtors.

Sri Sanjoy Roy

Trading and Profit & Loss A/c for the year ended 31st March, 2017

Dr. Cr.
Liabilities Rs. Assets Rs.
To Opening Stock 56,800 [ By Sales 2,89,600
,, Purchases 2,45,300 Less Returns 10.600( 2,79,000
Less Returns 8.000
2,37,300 ,,»  Closing Stock 76,800
Less Private Purchases 4501 2,36,850
,, Freight & Carriage 16,600
,, Gross Profit ¢/d 55,550
3,55,800 3,55,800
To Rent & Taxes 5,800 [ By Gross Profit b/d 55,550
,» Salary & wages 9,200 |,, Discount Receivable 2,280
,, Interest Paid 900 ,,  Income from
Add due 1.200 2,100 Investments 250
Printing & Advertising 4,800
,» Discount Payable 3,910 |,, Interest on Fixed
,» General Expenses 7,540 Deposits 2,240
,, Audit Fee 600
,, Insurance 720
,, Travelling Expenses 2,310
Add Manager’s
Travelling 4.800 7,110
,, Postage & Telegram 380
., Bad Debts 280
,, Provision for Bad Debts 1,695
,» Depreciation 1,160
,»  Manager’s Commission
Due 15105 x10/100 1,373
, Net Profit 13,732
Transferred to Capital 60,320 60,320
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Balance Sheet as at 31st March, 2017

Dr. Cr.
Liabilities Rs. Assets Rs.
S. Roy Capital 1,10,000 Fixed Assets
Add Profit 13,732 Furniture & Fittings 11,600
1,23,732 Less Depreciation 1.160 10,440
Less Drawing 9,000 Investments 5,000
,, Private Puchase 450  9.450 | 1,14,282 | Currents Assets :
Loan at 6% 20,000 Stock 76,800
Outstanding interest on loan 1,200 Sundty Debtors 34,300
Sundry Creditors 30,100 Less : dues from J. Sen 2,000
Less: dues to J. Sen 2,000 28,100 32,300
Outstanding Manager’s Less : Bad Debts 200
Commission 1,373 32,620
Less : Provision for Bad Debts
@25% on Rs. 320 = 80
@5%onRs. 3200 = 1,615 1,695 | 30,925
7% Fixed Depoist
Accrued Interest on
Fixed Deposits 2,240
Cash at Bank 7,000
Less : Dishonoured cheques 520 6,480
Cash in Hand 870
Advance with Sales Manager 200
1,64,955 1,64,955
TRZAS 3 v
Following is the Trial Balance of Roy Bros. as at 31st March, 2017
Debit Credit
Rs. Rs.
Capital 91,600
Stock on 1.4.2016 12,100 59,800
Purchases and Sales 20,500
Drawings 4,200
Furniture 12,000 12,500
Sundry Debtors and Creditors 16,800
Income Tax 600
Machinery 18,000
Building 40,000
Investment in 5% Govt. Securities at Costs 8,000
Wages 12,000
Salaries 11,700
Trade Expenses 3,000
Cash 5,000
1,63,900 1,63,900
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Adjustments:
(i) Out of the goods purchased, there worth Rs. 1,000 were used as Stationery;
(i1))  Goods sold for Rs. 1,200 have not been recorded in the books;
(iii))  Wages include Rs. 600 being installation charges for Machinery;
(iv)  Repairs to Building Rs. 1,500 were wrongly debited to Building A/c;
(v) A cash purchase of Furniture Rs. 1,000 on 1.1.2017 was not recorded in the books;
(vi)  Machinery purchased Rs. 5,000 was wrongly passed through Purchase Book;
(vii)  Goods purchased Rs. 600 were not recorded in the books but included in Closing Stock;
(viii)  Goods Rs. 500 bought for private use of proprietor has been recorded in Purchases Book.
(ix)  Stock on 31.03.2017 Rs. 10,300;
(x)  Charge depreciation on Building @ 2% p.a. on Machinery @ 5% p.a. and on Furniture
@ 10% p.a.;
(xi)  Salary due but not paid Rs. 1,300; (xii) Investments were purchased last year at Rs. 80.
You are to pass necessary adjustment entries, and then prepare a fresh Trial Balance as on
31.03.2017 and Trading and Profit & Loss A/c for the year ended 31.03.2017 and also a Balance
Sheet as on that date.

T 8
Adjustment Entries
Journal
Date Particular Debit Credit
Rs. Rs.
2017
March.31 [Stationery A/c Dr. 1,000
(1) To Purchases A/c 1,000
(Being goods used as stationery)
(ii) Debtors A/c Dr. 1,200
To Sales A/c 1,200
(Being sales not recorded in the books)
(iii) Machinery A/c Dr. 600
To Wages A/c 600
(Being installation charges wrongly debited to wages A/c)
@iv) Repairs A/c Dr. 1,500
To Building A/c 1,500
(Being cost of repair wrongly charged to Building’s A/c
(v) Furniture A/c Dr. 1,000
To Cash A/c 1,000
(Being cash purchase of Furniture not recorded in books)
((vi) Machinery A/c Dr. 5,000
To Purchases A/c 5,000
(Being purchase of Machinery wrongly passed through
Purchase Books)
(vii) Purchases A/c Dr. 600
To Creditors A/c 600
(Being purchase of goods not recorded in the books)
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Date Particular Debit Credit
Rs. Rs.
(viii) Drawings A/c Dr. 500
To Purchase A/c 500
(Being private purchases wrongly recorded in Purchase Book)
(ix) Closing Stock A/c Dr. 10,300
To Purchases A/c 10,300
(Being Closing Stock adjusted with Purchase
(x) Depreciation A/c Dr. 3,035
To Building A/c 770
To Machinery A/c 1,040
To Furniture A/c 1,225
(Being depreciation charged)
(xi) Salary A/c Dr 1,300
To Outstanding Salary A/c 1,300
(Being Salary due but not paid)
(xii) Accrued Interest on Investment A/c Dr. 500
To Interest on Investment 500
(Being interest on Investment @ 5% on face value
Rs. 10,000 accrued but not received)
Trial Balance after adjustments as at 31.03.2017
Debit Credit
Rs. Rs.
Capital 91,600
Stock as on 1.4.2016 12,100
Adjusted Purchases and Sales 4,300 61,000
Drawings 4,700
Furniture 11,775
Sundry Debtors and Creditors 18,000
Income Tax 600
Machinery 22,560
Building 37,730
Investments 8,000
Wages 11,400
Salaries 13,000
Trade Expenses 3,000
Cash 4,000
Stationery 1,000
Closing Stock as at 31.03.2017 10,300
Depreciation 3,035
Outstanding Salary 1,300
Accrued Interest on Investments 500
Interest on Investments 500
Repairs 1,500
1,67,500 1,67,500
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Roy

Brothers

Trading and Profit & Loss Account for the year ended 31st March, 2017

Dr. Cr.

Particulars Rs. Particulars Rs.

To To Opening Stock 12,100 | By Sales 61,000
To Adjusted Purchases 4,300
To Wages 11,400
To Gross Profit c/d 33,200

61,000 61,000

To Salaries 13,000 | By Gross Profit b/d 33,200

To Trade Expenses 3,000 | By Interest on investment 500
To Stationery 1,000
To Repairs 1,500
To Depreciation 3,035
To Net Profit 12,165

Transferred to Capital 33,700 33,700

Balance Sheet as at 31st March, 2017

Liabilities Rs. Assets Rs.

Capital 91,600 Building 37,730

Add Profit 12,165 Machinery 22,560

1,03,765 | Furniture 11,775

Less: Drawings 4,700 Stock 10,300

Income Tax 600  5.300 98,465 | Sundry Debtors 18,000

Creditors 13,100 | Investments 8,000

Outstanding Salary 1,300 Face value Rs. 10,000

Cash 4,000

Accrued Internal on Investment 500

1.12.865 |1.12.865

Twigdel ¢ q

The following is the Trial Balance of Joy and Jayanta as at 31st March, 2018.

Particulars
Goodwill

Building
Machinery

Stock as at 1.4.18
Purchases and Sales
Return

Wages

Debit
Rs.
10,000
40,000
20,000
15,000
3,30,000
5,000
10,000

Credit
Rs.

4,15,000
4,000
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Debit Credit

Particulars Rs. Rs.
Salaries 19,000
Furniture 11,000
Freight 8,000
Debtors and Creditors 30,000
Bank Overdraft 15,000
Rent & Rates 8,000
Bad Debts 6,000
Bills Receivable 12,000
Bills Payable 16,000
Income Tax paid 10,000
Bad Debts Recovered 2,000
Cash in Hand 8,000
Carriage on Sales 3,000
Income Tax Refund 1,000
Drawings:
Joy 12,000
Jayanta 18,000
Capital:
Joy 50,000
Jayanta 42,000
5,75,000 5,75,000
Adjustments:
(i) Stock as on 31st March, 2018 as per store ledger was Rs. 17,200 but on actual varification
it was found to be Rs. 18,000.
(i) There was a fire in the godown on 15.2.2018 and goods lost on fire was estimated at Rs. 6,000
for which Insurance claim was admitted for Rs. 4,000.
(iii) A Computer was purchased for Rs. 20,000 but debited to Purchases A/c
(iv) 20% of the Goodwill is to be written off, Building and Machinery are to be depreciated at
5% and 10% respectively.
(v) Sales include Sales Tax @ 2Y2% on Net sales, which is not yet paid to the Government.
(vi) Joy who is in charge of Purchases is to get a Commission of 2% on Net Purchases, while
Jayanta who is in charge of Sales is to get a Commission of 3% on Net Sales.
(vii) Interest on Capital is allowed at the rate of 5% p.a. and the drawings in excess of Rs. 1,000
per month on average is subject to interest @ 12% p.a. for full year.
(viii) % the profit finally devided to partners is to be transferred to reserve, (ix) Joy and Jayanta
are to share profits and losses equally.
(x) As per Bank statement interest on overdraft is charged for Rs. 1,000 but not recorded in

books.
Prepare Trading Account, Profit & Loss Account, Profit & Loss Appropriation Account for the
year ended 31st March, 2018, Also prepare Balance Sheet on that date.
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Joy & Jayanta
Trading Account for the year ended 31st March, 2018

Dr. Cr.
Particulars Rs. Particulars Rs.
To Opening Stock 15,000 | By Sales 4,15,000
To Purchases 3,30,000 Less Returns 5.000
Less Returns 4.000
3,26,000 4,10,000
Less Purchase of 20.000 [3,06,000 Less Sales Tax 10,000 | 4,00,000
Computer 4,10000x
To Wages 10,000 | By Loss on Fire 6,000
To Freight 8,000 | By Closing Stock 18,000
To Gross Profit 85.000
Transferred to P/L A/c
4,24,000 4,24,000
Profit & Loss A/c for the year ended 31st March, 2018
Dr. Cr.
Liabilities Rs. Assets Rs.
To Salaries 19,000 E%y Gross Profit
To Rent and Rates 8,000 Transferred from Trading A/c 85,000
To Bad Debts 6,000 | By Bad Debts Recovered 2,000
To Carriage on Sales 3,000
To Loss on Fire 6,000
Less Insurance claim 4,000 2,000
To Goodwill written off 2,000
To Depreciation
Building 2,000
Machinery 2.000 4,000
To Interest on Overdraft 1,000
To Net Profit 42,000
Transferred to P/L
appropriation A/c
87,000 87,000
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Profit & Loss Appropriation A/c for the year ended 31st March, 2018

Dr. Cr.
Details | Amount Details | Amount
Particulars Rs. Particulars Rs.
To Income Tax paid 10,000 | By Net Profit 42,000
To Commission to Partners 8,000 Transferred from P/L A/c
Joy 3.06,000 x = 6,120 By Income Tax Refund 1,000
Jayanta 4,00,000 x = 1.200 | 18,120 | By Interest on Drawings
To Interest on Capital Jayanta 6,000 x = 720
Joy 2,500
Jayanta 2.100 4,600
To Reserve 11,000 x = 1,000
To Share of Profit
Joy 5,000
Jayanta 5,000 | 10,000
43,720 43,720
Balance Sheet as at 31st March, 2018
Details | Amount Details | Amount
Liabilities Rs. Assets Rs.
Capital Account Fixed Assets:
(as per Accounts shown below) Goodwill 10,000
Joy 51,620 Less written off 2.000 8,000
Jayanta 42,380 | 94,000 | 2 Building 40,000
Reserve 1.000 Less Depreciation 2,000 | 38,000
Current Liabilities 15,000 | Machinery 20,000
Sundry Creditors Less Depreciation 2,000 | 18,000
Bank overdraft 30,000 Furniture 11,000
Add Interest 1.000 | 31,000 | Computer 20,000
Liability for Sales Tax 10,000 [ Current Assets:
Bills Payable 16,000 Stock in Trade 18,000
Sundry Debtors 30,000
Bills Receivable 12,000
Cash in Hand 8,000
Insurance claim 4,000
1,67,000 1,67,000
Capital Account
Dr. Cr.
Date Particulars Joy |Jayanrta | Date Particulars Joy |Jayanta
Rs. Rs. Rs. Rs.
31.3.18|To Drawings 12,000 [ 18,000 | 1.4.17 |By Balance b/d 50,000 | 42,000
To Interest on Drawings 720 | 31.3.18|By Commission 6,120 | 12,000
To Balance c/d 51,620 | 42,380 . By Interest on Capitalf 2,500 2,100
’ By Share of Profit 5,000 5,000
63,620 | 61,100 63,620 | 61,100
1.4.18 |By Balance b/d 51,620 | 42,380
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TnRAd 2 v
From the following Trial Balance as on 31st March, 2018, you are required to prepare the Trading,

Profit & Loss and Profit & Loss Appropriation Accounts for the year ended 31st March, 2018 and
the Balance Sheet as at that date.

Particulars Debit Particulars Credit
Rs. Rs.
Plant & Machinery 50,000 Sales 2,40,000
Opening Stock 30,000 Discount 2,000
Purchases 80,000 Sundry Creditors 20,000
Land & Buildings 85,000 Bills Payable 10,750
Carriage Inward 1,700 Sonali Loan A/c 50,000
Carriage Outward 2,500 Capital Accounts
Wages 16,000 Sonali 50,000
Sundry Debtors 50,000 Sumana 25.000 75,000
Salaries 12,000
Furniture 18,000
Trade Expenses 6,000
Return Inward 950
Advertisement Suspense 12,500
Discount 900
Partner’s Drawings:
Sonali 3,000
Sumana 2.000 5,000
Bills Receivable 20,000
Insurance 1,200
Bad Debts 1,000
Cash at Bank 5,000
3,97,750 3,97,750

The following adjustments are to be considered:

@
(i)
(iii)

—

(v)
(vi)
(vii)
(vii)

(ix)

(x)
(xi)

Closing Stock Rs. 45,000.

Depreciate Plant @ 10% p.a. and Furniture @ 20% p.a.

Provision for Doubtful Debts to be raised to 2'/4% on Sundry Debtors, (iv) Advertisement
Suspense Account to be written off against revenue over five years.

Partner’s drawings are to bear interest @ 10% p.a. amounts were withdrawn on 31.12.2017.
Annual charge of insurance is Rs. 1,000, the balance represents amount paid in advance.
Sonali gave loan to the firm on 30.9.2017.

Sumana was to be allowed a salary of Rs. 250 p.m.

Sales includes a sum of Rs. 25,000 sent to customers on approval basis. The customers were
charged at cost plus 25% approvals were received only for 20% of the goods.

The partners agree to contribute 20% of the distributable profits to the National Defence Fund.
The partners decide to share profits and loss in the ratio of their opening Capitals.
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T 8

Sonali & Sumana
Trading and Profit & Loss A/c for the year ended 31st March, 2018

Dr. Cr.
Particulars Amount Particulars Amount
Rs. Rs.
To Opening Stock 30,000 | By Sales 2,40,000
, Purchases 80,000 Less Returns 950
,» Carriage Inward 1,700 2,39,050
» Wages 16,000 Less Sale on approval
., Gross Profit ¢/d 1.52.350 25,000 x 20,000
2,80,050
To Carriage Outward 2,500 | By closing stock 45,000
, Salaries 12,000 Add Cost Price old Sale on
,» Trade Expenses 6,000 approval 20,000 x = 16,000 61,000
,, Advertisement 1,25,000 x 2,500 2.80,050
, Discount 900 | By Gross Profit b/d 1,52,350
, Insurance 1,200 By Discount 2,000
Less Pre-paid 200 1,000
, Bad Debts 1,000
, Provision for Doubtful Debts 750
,» Depreciation:
Plant & Machinery 5,000
Furniture 3,600 -
., Net Profit 1,19,100
Transferred to P/L
Appropriation A/c
1,54,350 1,54,350
Profit & Loss Appropriation A/c for the year ended 31st March, 2018
Dr. Cr.
Particulars Amount Particulars Amount
Rs. Rs.
To Interest on Sonali Loan By Net Profit 1.19.100
50,000 x X 1,500 Transferred from P/L A/c
To Salary to Sumana 250 x 12 3,000 [ ,, Interest on Drawings
To Contribution to National Defence Sonali 3,000 x X = 75
Fund 1,14,725x% 22,945 Sumana 2,000 x X = 50 125
To Share of Profit
Transferred to Capital A/c
Sonali 91,780 x = 61,187
Sumana 91,780x = 30,593 | 91,780
1,19,225 1,19,225
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Balance Sheet as at 31st March, 2018

Amount Amount
Liabilities Rs. Assets Rs.
Capital Account: Land and Buildings 85,000
Sonali 50,000 Plant & Machinery 50,000
Add Interest on Loan 1,500 Less Depreciation 5.000 | 45,000
Add Share of Profit 61,187 Furniture 18,000
1,12,687 Less Depreciation 3,600 14,400
Less Drawings 3,000 Closing Stock 45,000
Interest on Drawings 75 3,075 11,09,612 | Add Goods on approval 16,000 61,000
Sumana 25.000 Sundry Debtors 50,000
Add Salary 3,000 Less Sale on approval 20.000
Add Salary Profit 30.593 Less Provision for 30,000
58,593 Doubtful Debts 750 | 29,250
Less Drawings 2,000 Bills Receivable 20,000
Interest on Drwaings 50 2,050 | 56,542 | Cash at Bank 5,000
Sonali Loan 50,000 Pre-paid Insurance 200
Sundry Creditors 20,000 Advertisement suspense 10,000
Bills Payable 10,750
Contribution to National Defence
Fund 22,945
2,69.,850 2,69,850

TRERe ¢ o

From the following Trial Balance of G. Mehta and additional information as furnished prepare
a Trading and Profit & Loss Account for the year ended 31st March, 2017 and a Balance Sheet as

on that date.

Debit
Material
Stock as on 01.04.2016
Debtors

Wages-Productive
Wages-non-productive
Salaries

Rent, Rates & Taxes
Electric charges
Telephone

Delivery charges
Freight

Depreciation
Commission

Discount

Special rebates on sales
Postage & Telephone
Travelling Expenses
Plant & Machinery
Furniture

Land & Building
Suspense Account of Sudhir
Drawings

Insurance

Books & Library

Cash in hand & at Bank
Loan to Benoy

12,89,000

Rs.
7,50,000
10,000
50,000
1,00,000
10,000
12,000
3,000
2,000
1,000
2,000
2,000
5,000
2,000
6,000
1,000
2,000
5,000
57,000
14,000
98,000
15,000
9,000
2,000
5,000
26,000
10,000

Credit
Capital
Sales
Creditors
Commission
Discount
Special rebate on Purchases
Suspense Account of Nihar
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Rs
2,00,000
10,00,000
40,000
3,000
4,000
2,000
40,000

12,89,000



Additional Information:

(@)
(b)
©

(d)

Salary includes proprietor’s monthly drawing of Rs. 250 p.m.

Divide rent, electricity and telephone between factory and office in 3:2

An analysis of Nihar’s Account reveals that goods costing Rs. 60,000 were sent to him under
consignment agreement. All the goods were sold (except 1/4th which were valued at cost)
for Rs. 1,00,000 against which a cheque of Rs. 40,000 was received. No entry was passed
except that for cash received. Commission at the rate of 10% is payable to Nihar.
Similarly, a joint venture agreement was entered into with Sudhir for which an advance of
Rs. 15,000 was made. It is now ascertained that the venture earned a profit of Rs. 10,000 of
which G. Mehta is entitled to get 3/5th share.

(e) Depreciation has been provided on the following assets:
(i) Plant & Machinery (chargeble to factory) Rs. 3,000
(i1) Furniture Rs. 1,000
(iii)) Land & Building Rs. 1,000
(f) Insurance premium includes Rs. 500 on the life of G. Mehta.
(g) One year interest on Loan to Benoy has accrued at 9%.
T 8
G. Mehta
Trading and Profit & Loss A/c for the year ended 31st March, 2017
Dr. Cr.
Amount Amount
Particulars Rs. Particulars Rs.
To Material Consumed 7,50,000 By Sales 10,00,000
Less special rebate 2.000 Less special rebate 1,000 | 9,99,000
7,48,000
Less Goods sent on
consignment 60,000 | 6,88,000
To Wages-Productive 1,00,000
To Freight 2,000
To Rent, Rates & Taxes 1,800
To Electric charges 1,200
To Telephone 600
To Depreciation on Plant &
Machinery 3,000
To Gross Profit c/d 2,02,400
9,99,000 9,99,000
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Dr. Cr.
Amount Amount
Particulars Rs. Particulars Rs.
To Wages-non-productive 10,000 By Gross Profit b/d 2,02,400
To Salaries 12,000 By Commission 3,000
Less personal 3,000 9,000 [ By Discount 4,000
To Rent, Rates & Taxes 1,200 | By Profition Consignment 45,000
To Electric charges 800 [ By Profition Joint Venture 6,000
To Telephone 400 | By accrued Interest on Loan 900
To Delivery charges 2,000 10,000 x
To Depreciation:
Furniture 1,000
Land & Building 1.000 2,000
To Commission 2,000
To Discount 6,000
To Postage & Telegram 2,000
To Travelling Expenses
To Insurance 2,000
Less Personal 500 1,500
To Net Profit 2,19,400
(Transfer to Capital A/c) 2,61,300 2,61,300
Balance Sheet as on 31st March 2017
Liabilities Rs. Assets Rs.
Creditors 40,000 [ Cash in hand & at Bank 26,000
Capital 2,00,000 Sundry Debtors 50,000
Add Profit 2,19,400 'Closing Stock 1,00,000
4,19,400 Add Consignment Stock 15.000 [1,15,000
Less Drawings 12,500 14.06,900 Loan to
Benoy 10,000
(9,000+3,000+500) Accrued Interest on Loan 900
Sudhir (15,000 + 6,000) 21,000
Nihar (1,00,000-40,000-10,000) 50,000
Land & Building 98.000
Furniture 14,000
Plant & Machinery 57,000
Books & Library 5.000
4,46,900 4,46,900
Working Notes
Dr. Consignment A/c Cr Dr Nihar A/c Cr
To Goods sent 60,000 By Nihar Sale 1,00,000 To Consignment 1,00,000 By Balancee b/d 40,000
To Nihar 10,000 By Stock 15,000 By Consign-
Commission ment Comm. 10,000
To P/L/ 45,000 By Balance ¢/d 50,000
1,15,000 1,15,000 1,00,000 1,00,000
Sudhir A/c
To Balance bd/ 15,000 By Balancfe c¢/d 21,000

To Profit on Joint

Venue 6,000

21,000

21,000
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2Pl (Objective Questions)

Classify the following items into Capital and Revenue.

(a) Purchase of machine,(b) Freight for the machine, (c) Repair to machinery, (d)
Wages for the installationof a machine, (e) Depreciation of the the machine, (f)
Payment of salaries, (g) Sale of old furniture, (h) Sale of old news paper, (i)
Advertising purchase of building, (I) Expenses for removal of Factory from
one place to another, (m) Dismanting charges of an old building.

(2) State whether the following items are Capital Receipts, Revenue Receipts, Capital
Expenditure, Revenue Expenditure, Deferred Revenue Expenditure.

(a) Cost of Building, (b) Preliminary Expenses, (c) Travelling Expenses, (d) Loan from
Bank, (e) Commission Received in advance.
(3) State whether the following statement is correct or incorrect.
(a) Import duty on Raw Material is included in works overhead;
(b) Chargeable expenses are included in prime coat;
(c) Raw Materials consumed is added with opening stock of Raw Materials;
(d) Royalty on production is a part of works overhead;
(e) Depreciation on Plant is included in works overhead;
(f) Raw Materials destroyed by fire is debited to Manufacturing Account;
(g) Export duty is debited to Manufacturing Account.
(Ans. Correct—(b), (e)
Incorrect—(a), (c), (d), (f), (g).

(4)  Fill up the gaps:i—

Opening Closing Purchases  Returns Expenses Cost of goods
stock stock outward sold
Rs. Rs. Rs. Rs. Rs. Rs.
(i) 500 600 5,000 1,000 100 —
(i1) 800 1,200 4,800 300 — 4,250
(iii) 1,100 700 6,000 — 200 6,250
(iv) 900 600 — 200 300 6,000
) 300 — 4,200 500 250 3,700
(vi) — 900 7,500 400 320 7,220

(5) Indicate by O marks the alternative which you consider as correct:

(a) When the cost price of Closing Stock is higher than market value, it should be value at
Cost price/Market price;

(b) Goods taken by the proprietor for personal use should be credited to Sales A/c Drawings
A/c/Purchases A/c;

(¢) Goods destroyed by fire should be credited to Purchases A/c/Sales A/c/P/L Alc;

(d) Free distribution of goods as samples should be debited to Purchase A/c/ Advertisement
Alc/Sales Alc;

(e) Stationery used from stock of goods should be Credited to Stationery A/c/Purchases A/
C;

() Stock lost, for normal reasons should be debited to Trading A/c/Profit & Loss Alc/
Purchases A/c/None;

(g) Salary of foreman is to be closed to Trading A/c/P/L Alc;

(h) Discount for defective goods debited to discount allowed A/c/Sales Alc.
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(6) Show where the following items will appear while preparing Final Accounts:-—
(a) Repairs, (b) Bad Debts, (c) Carriage on Purchases, (d) Purchase of Office Furniture, (e)

Power, (f) Trade Expenses, (g) Amount Receivable, (h) Outstanding Wages appearing in
Trial Balance, (i) Coal & Fuel, (j) Current Account, (k) Further Capital, (0 Depreciation
appearing in Trial Balance, (in) Interest on Bank Overdraft, (n) General Reserve, (0) Pre-
paid Salary appearing in Trial Balance, (p) Closing Stock appearing in Trial Balance, (q)
Suspence A/c, (r) Goodwill A/c, (s) Secured Loan, (t) Insurance claim, (u) Contingent
Liability (v) Audit Fee, (w) Materials concerned, (x) Interest on Drawings, (y) G.P. Notes,
(z) Commission to Partner.

(7) Put tick M mark in the column concerned against the item given below:—

Items Fixed Current Fixed Current | Income | Expenditure
Assets Assets | Liabilities| Liabilities

A S S S o e

— e e
W o= O

14.
15.
16.
17.
18.
19.
20.

. Interest on Overdraft
. Leasehold Property
. Interest on Investment

. Closing work-in-

Addition to Building
Reserve

Bank Current Account
Amount Payable

Rent from Sub-letting
Motor Car

Investment

Returns Inward

Bank Savings Account

progress

Secured Loan

Bills Payable

Sundry Expenses
Patent Rights
Outstanding Salary
Salesman Commission

Pre-paid Insurance

Ans. 1,6,7, 3,9, 13, 2,14 4,15, 18 | 5, .12 8, 10, 16,
11,17 20 19
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(From the following particulars prepare a Manufacturing Account for the year ended 31st
March, 2018)

Rs. Rs

Stock on 1.4.2017
Raw Materials 26,000 | Purchase of Raw Materials 1,70,000
Semi-finished goods 1,500 | Purchased of Finished Products 2,000
Finished Productds 16,500 | Factory Expenses 3,620
Machinery Repairs 500 | Freight on Raw Materials 10,000
Machinery 26,000 | Powercharges 3,000
Factory Building 44,000 | Engineer’s Salary 10,000
Factory Furniture 1,000 | Wages 20,000
Factory Rent 3,300 | Factory Insurance 780

Further Information:
(a) Stock as on 31st March, 2018
Raw Materials Rs. 42,000, Semi-finished goods Rs. 2,500, Finished Products Rs. 41,500.
(b) Wages due but not paid Rs. 600, Engineer’s Salary due but not paid Rs. 200.
(¢) Charge depreciation on Machinery @ 10% and on Furniture 5%. [Ans: Cost of Production

Rs. 1,03,825.]
(2) From the following particulars, prepare a Manufacturing Account for the year ended 31st

March, 2018
Rs. Rs

Stock on 1.4.2017

Raw Materials 16,500 | Factory Wages 72,400
Work-in-progress 28,300 | Rent & Rates 36,500
Finished Goods 78,200 | Machinery Repairs 18,500
Carriage Inward 16,500 | Insurance 5,000
Factory Power 36,500 | Miscellaneous Expenses 16,500
Light & Heat 25,600 | Plant & Machinery 2,56,400
Purchase of Raw Materials 15,64,300 | Office Furniture 1,44,200

Further Information:

(a) Stock on 31st March, 2018 Raw Materials Rs. 21,300, Work-in-progress Rs. 19,230, Finished
Goods Rs. 2,15,600; .

(b) Expenses to be provif’ed for: Factory Wages Rs. 7,800, Rent & Rates Rs. 3,500, Factory
Power Rs. 2,300, Light & Heat Rs. 6,200;

(¢c) Three-fifth of Light & Heat, Insurance, Rent & Rates and Miscellaneous Expenses are to
be allocated to the Factory;

(d) A Machine Costing Rs. 24,800, was purchased on Ist July, 2017 but debited to Purchase
Account and Furniture costing Rs. 2,000 purchased on 1st October, 2017was charged to
Miscellaneous Expenses Account;
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(e) Insurance was paid for 15 months up to 39th June, 1998;

(f) Provide depreciation on Plant & Machinery at 15% p.a.

[Ans: Cost of Production Rs. 17,93,200.]

3. From the following balances of Mr. Goenka, prepare Manufacturing Account, Tradht Account
and Profit & Loss Account for the year ended 31st March, 2018 and a Balance Sheet as on

that date.
Rs. Rs

Stock on 1.4.2017
Raw Materials 1,24,400 | Carriage Outward 10,000
Work-in-Progress 29,700 | Interest Paid 14,092
Finished Goods 63,800 | Salaries 22,840
Wages 30,000 | Plant & Machinery 1,16,900
Carriage Inward 8,000 | Furniture 28,600
Coal & Fuel 10,400 | Debtors 40,150
Factory Power 22,900 | Creditors 60,000
Advertisement 14,400 | Reserve 30,700
Rent & Taxes 12,400 | Capital 24,900
Purchases 2,52,800 | Cash at Bank 23,618
Sales 5,85,300

Other Particulars:

(@) Stock on 31.3.2018B—Raw Materials Rs. 46,900, Work-in-progress Rs. 12,300, Finished
Goods Rs. 1,40,000.

(b) Depreciate Plant & Machinery at 10% and Furniture at 10%

(c) Expenses due but not paid: Salaries Rs. 1,300, Rent Rs. 900, Factory Power Rs. 2,100.

[Ans: Cost of Production Rs. 5,32,790, GP Rs. 1,28, 710; N.P. Rs. 49,918, B/s. Total Rs. 3,93,918.]

(8) Prepare Manufacturing, Trading and Profit & Loss Account for the year ended 3st March,
2017 Balance Sheet as at that date of Sri Singhania, from the following Trial Balance and
other information:—

Rs. Rs

Rs. Debit Balances

Advertising 1,660 | Office Salaries 7,380

Bad Debts 1,210 | Stock 1.4.2016

Bank Charges 240 Raw Materials 10,460

Drawings 16,000 Work-in-progress 3,360

Power 7,228 Finished Goods 14,760

Furniture 1,800 | Factory Wages 31,400
General Expenses: Debtor 21,120

Factory 410 | Cash at Bank 7,852

Office 692 | Cash in Hand 350
Insurance 1,804 | Credit Balances:
Light & Heat 964 Provision for Bad Debts 2,000
Plant & Machinery (1.4.2016) 30,000 Capital 70,000

Do bought on 31.10.2016 4,000 Current Account 3,246
Purchases 67,336 Discount 824
Packing 2,170 Sale 1,58,348
Rent & Rates 2,972 Creditors 12,300
Repairs to Plant 1,570
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(@) Stock on 31st March, 2017were Raw Materials Rs. 7,120, Work-in-progress Rs. 3,480,
Finished Goods Rs. 19,300, Packing Materials Rs. 250.

(b) The Liabilities to be provided for Power Rs. 1,124, Rent & Rates Rs. 772, Light & Heat
Rs. 320, General Expenses— Factory Rs. 50, Office Rs. 80.

(¢) Insurance pre-paid Rs. 340.

(d) Provide depreciation at 10% p.a. on Plant & Machinery and 5% p.a. on Furniture.

(e) Increase the provision for Bad debts by Rs. 1,000.

() 5/6 of Rent & Rates, Light Heat and Insurance are to be allotted to the factory’ and 1/6
to the office.

[Ans:Cost of Goods Manufactured Rs. 1,30,928, G.P. Rs. 31,960, N.P. Rs. 17,430, B/s. Total Rs.
89,322.]

(5) From the following Trial Balance of U.R. Dey, prepare Trading and Profit & Loss Account
for the half-year ended 31st March, 2017 and a Balance Sheet as on that date.

Debit Rs. Credit Rs
Purchases 92,920 | Purchase Returns 2,910
Sales Returns 2.100 | Sales 1,19,060
Income Tax 3,000 | Bank Overdraft 2,400
General Expenses 4,400 | Apprenticeship Premium 200
Rent 1,200 | Capital 42,500
Rates 2,000 [ Sundry Creditors 10,000
Bad Debts 1,720 | Provision for Doubtful Debts 1,050
Drawings 4,509
Plant & Machinery 9,800
Sundry Debtors 32,000
Cash in Hand 380
Stock on 1Ist October, 2017 14,600
Wages 10,000
Suspens 100
1,78,720 1,78,720

The Following adjustments are to be considered:—

(a) Mr. Dey has drawn goods for domestic use.Rs. 400 for which no entry is passed;

(b) Rates Rs. 800 are paid in advance;

(c) Reserve for Doubtful Debts is to be increased to 5% on Debtors;

(d) Wages include Rs. 400 paid for the installation of new machinery;

(e) Closing Stock is valued at Rs. 18,000 as per store ledger but on actual varification it is
found, to be Rs. 17,100;

() New Machinery purchased during the period Rs. 4,000;

(g) Depreciate Plant & Machinery Rs. 10% p.a;

(h) Purchases included personal articles for Mr. Dey Rs. 5,000.
[Ans: G.P. Rs. 25,250, Net Profit Rs. 16,580, B/s. Total Rs. 58,580.]

Notes: As the accounting period is half-year, Depreciation on old Plant & Machinery has been
charged for 6 months and on new additions for 3 months.

(6) From the following Balances of Mr. Tata as at 3st March 2-017, prepare Trading Account,
Profit & Loss Account for the year ended 31.03.12017 and a Balance Sheet as at that date,
after giving effect to the under mentioned adjutments.
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Rs. Rs
Wages 13.800 | Apprenticeship Premium 2,400
Advertisement 11,000 | Interest on Loan to Mafattlal 600
Office Expenses 16,100 | Drawings 6,000
Stock on 1.4.2016 16,000 | Capital on 1.4.2016 1,00,000
Returns (Dr.) 3,000 | Purchases 40,000
Returns (Cr.) 800 | Sales 1,60,000
Premises 1,10,000 | Furniture 5,000
Bills Receivable 7,000 | Bills Payable 5,000
Sundry Debtors 40,000 | Sundry Creditors 31,600
Loan to Mafatlal @ 10% on 1.4.2016 10,000 | nvestment 6,000
Cash in hand 500 | Machinery 9,000
Cash at Bank 7.000
Adjustments:

(a) Stock as on 31st March, 2017-Rs. 14,000;

(b) Interest on Capital to be allowed at 5% p.a.

(¢c) Interest on Drawings is to be charged at 6% p.a.;

(d) Apprenticeships Premium is for three years, paid in advance on Ist April, 2016

(e) Included in Sales an amount of Rs. 20,000 representing the goods sent to the customers at
a Profit of 20% on sales for their approval. The goods are not yet sold;

() Of the advertisement expenses 1/11 relating to this year;

(g) Stock as on 31.03.2017 includes materials worth Rs. 2,000 for which no bill had been
received and therefore no entry was made;

(h) The Manager is entitled to a Commission of 10% of the net profit after charging such
commission.

(1) Stock value Rs. 6,000 destroyed by fire, it was insured with profit and the insurance claim
was admitted for Rs. 6,180.

[Ans: G.P. Rs. 1,02,000, N.P Rs. 74,600 B/s. Total Rs. 20,080]

(9) Fair and Lovely are partners in a firm sharing profit & losses as Fair 60% and Lovely 40%
The list of their LedgerBalances as at 31st March, 2017 is given below:—

Rs. Rs
Plant & Machinery 9,500 | Bills Receivable 1,500
Opening Stock 5,000 | Bills Payable 1,200
Purchased 8,000 | Partners Drawings
Sales 37,500 Fair 5,000
Discount Received 400 Lovely 4,000
Carriage on Purchases 80
Carriage on Sales 180 | Cash at Bank 540
Wages 1,600 [ Capital Account 10,000
Salary 1,200 Fair 5,000
Sundry Debtors 4,500 Lovely
Freehold Premises 17,000 | (including Rs. 2,000 broughting on
Bank Overdraft 2.000 | 1.1.2017)

Loan Account-Fair (Cr.) 2000
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Preapare Trading Account, Profit & Loss Account, Profit & Loss Appropriation Account for the
year ended 31st. March, 2017 and a Balance Sheet as at that date, after considering the following
adjustments:

(i) Closing Stock—Rs. 7,500;

(i) Interest on Capital @ 6% p.a (on the average Capital ratio);

(iii) Interest on Drawings @ 8% p.a— 50% of the Drawings were taken on 30th Setpember and

the balance on 31st December, 2016;

(iv) Partners are To be allowed Salalry per annum—~Fair Rs. 5,000 and Lovely Rs. 3,650;

(v) Interest on Fairs Loan @ 10% p.a;

(vi) Lovely is to get a bonus @ 5% of the Net Profit before providing for Reserve Fund;

(vii) 5% of the net profit available for distribution to be transferred to Reserve Fund,

(viii) Goods worth Rs. 1,000 taken by Fair for personal use remain unadjusted;

(ix) Depreciate Plant & Machinery @ 10% p.a.

[Ans: G.P. Rs. 31,320, N.P. Rs. 29,190 Profit Fair Rs. 10,830, Lovely Rs. 7,220, B/s. Total Rs.

39,590.]
(8) A, B & C are in partnership sharing Profit & Loses in 3:2:1. The following were the balances
extracted from Ledger Accounts as on 31st March, 2018.

Rs. Rs

Capital Accounts
A 10,000 Cash in hand 150
B 8,000 Purchases 1,00,000
C 5.000 23,000 | Wages 5,600
Current Accounts (Cr.) Salaries 15,000
A 1,000 Debts 5,200
C 800 Lighting & Heating 500
1800 Rent, Rates & Insurance 1,300
Less B 100 1,700 | Motor Van at cost 54,000
Provision for Doubtful 1,000 | Shop Fittings at cost 11,000
Debts as on 1.4.2017 Creditors 6,000
Provision for Depreciation State Bank (Cr.) 5,000
as on 1.4.2017 General Expenses 7,900
Motor Van 1,800 | Delivery Expenses 500
Shop Fittings 1,900 | Sales 1,79,850
Stock as on 1.4.2017 18,000 | Balance at United Bank 1,000
Bad Debts 500
Bills Receivable 500

You are also given the following information:— |

(a) B was entitled to a salary of Rs. 500 per month, C Rs. 400 per month;

(b) Stock as at 31.03.2018 was valied at-Rs. 40,000;

(¢) Goods were supplied to partners for personal use—A Rs. 500, B Rs. 300, C Rs. 200, these
were not recorded;

(d) Included in salaries’ were partners drawings which were—A Rs. 2,000, B Rs. 1,200 and C
Rs. 900.

(e) Bad Debts to be written off—Rs. 800. Provision for doubtful debts to be made at 10% on
Debtors. .
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(f) Depreciation to be charged—Motor Van at 20%, Shop Fettings at 10%.
You are required to prepare—
Trading A/c, Profit & Loss A/c, P/L Appropriation A/c for the year ended 31.03.2018 and Balance
Sheet as on that date.
[Ans:G.P. Rs. 97,250, Net Profit Rs. 64,410, Share of Profit A—Rs. 26,805, B—Rs. 17,870 and
C—Rs. 8,935. B/s Total Rs. 1,10,610 I Provision for depreciation 7JA<FO[(J Liability e
Rl 23 1]

(9) From the following Trial Balance of Manideepa prepare Trading and Profit & Loss Account
for the year ended 31st March, 2017 and Balance Sheet as on that date:—

Debit Rs. Credit Rs
Opening Stock 55,000 | Discount Received 200
Purchases 1,92,500 | Sale of Furniture (on 31st Dec.) 1,000
Wages & Salaries 12,500 | Sales 2,93,500
Carriage Outward 4,000 | Bills Payable 18,500
Insurance 3,500 | Creditors 93,250
Bills Receivable 22,500 | Capital 89,500
Debtors 1,50,000 | Consigner Balance (1..4.2016) 40,000
Commission 4,000 | Sales Re-consignment 64,000
Interest 3,500
Trade Expenses 3,450
Furniture (on 1st April, 2016) 6,000
Cash in hand and at Bank 42,250
Rent and Taxes 12,750
Charges paid against Consignment 8,000
Cash sent to consigner 80,000

5,99,950 5,99,950
Adjustments:
(1) Stock in the shops on 31st Marchm, 2017 Rs. 80,000 (including stationery stock Rs.
80.);

(i) Trade Expenses include payment for stationaery of Rs. 2,250;

(iii))  Stock in the biginning includes stock of stationery in the beginning Rs. 180;

(iv)  Creditors include creditors for stationery Rs. 300.

(v)  Furniture sold was appearing in the Balance Sheet on 31st March, 2016 at Rs. 1,300;
(vi)  Stationery of Rs. 200 was consumed by the proprietor;

(vii)  Bills Receivable include a dishonoured bill of Rs. 800;

(viii)  Included in Debtors is an amount of Rs. 200 in respect of a bank rupt whose estate is
expected to realisen or more than 25%, and on item of Rs. 500 for goods supplied to
the proprietor;

(ix) Make provision for Doubtful Debts at 5% on Debtors; (x) Commission on sale of
consignment is Rs. 4,000.
[Ans: G.P. Rs. 1,09,000, N.P. Rs, 78,745; B/s. Total Rs. 2,91,295.]
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(10) The following Trial Balance relates to the Business of Mr. Lakhapati as on 31st March,

2018:—

Debit Rs.
Purchases 5,20,000
Building 70,000
Machineries 90,000
Travelling Expneses 4,200
Printing charges 1,800
Miscellaneous Expenses 76,600
Consignment 84,000
Sundry Debtors 80,000
Bills Receivable 15,000
Opening Stock 92,000
Salaries 18,900
Cash in hand 1,600
Cash at Bank 31,600
Insurance 3,500
Advertisements 6,000
Discount Allowed 1,200
Drawings 20,000
Addition to Furniture (1.10.2017) 4,000

11,20,400

Additional Information:

(i) Miscellaneous expenses include Rs.

education;

(i)

Creditors Rs
Capital Account 1,20,000
Sales 7,90,000
Hire Vendor’s Account 30,000
Sundry Creditors 96,000
Bills Payable 12,000
Bank Loan (taken on 1.10.2917) 60,000
Discount Received 2,400
Furniture Account 10,000

11,20,400

1,000 given to his son in connection with his

A fire occurred on st April 2017 and no a result a large part of the building worth Rs.

40,000 was destroyed. Furniture worth Rs. 5,000 was also destroyed, A sum of Rs.
30,000 was recovered from Insurance and was credited to Furniture Account it was
observedthat the Policy of Insurance did not cover Furniture;

(iii)

Consignment Account represents goods costing Rs. 80,000 send on consignment and

consignis expenses thereon> The consignors send 3/4th of the goods at a profit of 20%
on sale. He was allowed a commission 4% on. actual collections which amounted to
Rs. 65,000 there was a Bad Debts of Rs. 1,500. None of the Consignee’s transactions
has been entired in the books and no remittance was made.by the consignee till date;
Purchases include Rs.30,000 for a near Machinery acquired on Hire Purchase System.
Up to 31st March, 2018, two quarterly instalments of Rs. 5,000 each become due but
remained unpaid. Interest is chargeable at 5% p.a;

v)

The value of stock at cost as on 31st March, i"aSper physical verification amounted

to Rs. 70,000, including goods costing Rs. 6,000 despatched on 12th April 2018,
though the sales invoice dated 25tr/March, &&& was taken into account during the

year.
(vi)

Furniture 10% p.a;

(vii)
(viii)

Depreciation is to be Provided on Buijding @ 5% p.a, on Machinery 10% p.a and on

Interest on Bank Loan to be provided at 12% p.a;
It is desired to show Profit or Loss on consignment in the Profit & Loss Account.

You are required to prepare the Trading and Profit & Loss Account for the year ended
31st March, /&SS and a Balance Sheet as on that date.

[Ans:

G.P. Rs. 2,72,000, N.P. Rs.1,38,050; B/s. Total Rs. 4,39,400.]
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(11) From th’e following balances extracted from the books of M. Saha, prepare Trading anc
Profit & Loss Account for the year ended 31st March, 2018:—

Rs
Capital 25,000
Plant & Machinery 10,000
Cash in hand 1,000
Buildings 5,500
Sundry Debtors 17,500
Income Tax 250
Drawings 3,250
Stock on Jan, 1.4.2017 48,000
Bills Payable 2,500
Bank Overdraft 2,050
Sundry Creditors 11,600
Wages 13,000
Salaries 2,000
Advertisement 1,000
Freight 2,500
Purchases 60,000
Interest on Overdraft 100
Rent 1,000
Repairs to Plant 800
Returns Inwards 500
Office Expenses 5,000
Sales 1,23,000
Reserve for Bad & Doubtful Debts 2,500
Discount on Purchases 2,000
Returns Outwards 750

The following adjustments are tobeMgade:—
(i)  Stock on 31 sr&saSriser, 1998 was Rs. 16,250;
(i)  Write off Rs. 1,500 as Bad Debts and maintain a Reserve of 5% on Debtors;
(iii)) Rent is payable @ Rs. 75 per month;
(iv)  Advertisement expenses to be written off over four years;
(v) A new machine was purchased on credit for Rs. 3,000 but not entered in any book;
(vi)  Provide for 5% Reserve for Discount on Debtors and Creditors;

(vii) Depreciate Plant & Machinery by 10% per annum;
[Ans: G.P. Rs. 20,000, N.P. Rs. 9,820; B/s. Total Rs. 49,890.]
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(12) Following are the Balances of M/s. Banerjee & Co. as at 31st Becomber,

Rs. Rs
Capital Account 2,16,000 | Furniture & Fittings 5,200
Drawings Account 34,000 | Travelling Expenses 4,600
Stock 1.1. 98 93,600 | 7% Fixed Deposit with Bank 75,000
Purchases 4,86,000 | on 1.1.98
Sales 5,79,200 | Trade Expenses 6,400
Purchases Returns 10,600 | Sundry Debtors 2,33,600
Sales Returns 17,200 | Sundry Creditors 2,23,500
Carriage 35,300 | Cash at Bank 11,800
Rent & Taxes 14,400 | Cash in hand 6,400
Wages 6,200
Salary 21,700
6% Loan on 1.4.2017 40,000
Interest paid on Loan 1,600
Discount paid 6,300

Prepare a Trading and Profit & Loss Account for the year ended on 31.03.2018 and the Balance
Sheet as at that date after tacking into account following information also:—

(a) Stock on 31.03.2018 was Rs. 1,56,200;

(b) Sundry Debtors included Rs. 8,200 due from M/s. Kar & Co. and Rs. 10,800 included in
Sundry Creditors was also due to them on 31.3.2018

(¢) Two cheques for Rs. 1,200 and Rs. 650 were returned dishonoured on 29.03.2018 but were
not recorded in the Cash Book;

(d) Provide a Reserve for discount on Debtors at 3% and a reserve for bad debts on Debtors
at 6%.

[Ans: G.P. Rs. 1,07,700, N.P. Rsv 37,10,655; B/s. Total Rs. 4,75,206.55; Suspense Account Dr.—
Rs. 10,000.]

(13) From the following Trial Balance, prepare the Manufacturing Account, Trading Account and
Profit & Loss Account for the year ended 31st March, 2018 and the Balance Sheet as on

that date:—
Dr Cr
Rs. Rs.
Capital:
Drawings 2,000 15,000
Sundry Creditors & Debtors 2,200 1,000
Cash in hand 500
Cash at Bank 1,700
Patents 9,700
Plant & Machinery 25,000
Land & Buildings 22,000
Purchase of Raw Materials 36,000
Raw Materials 1.4.2017 5,000
Work-in-Progress 1.4.2017 2,500
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Dr Cr

Rs. Rs.
Finished Goods 7,000
Carriage Inwards 800
Wages 30,000
Salary for Works Manager 3,600
Factory Expenses 4,700
Factory Rent & Taxes 2,800

Sales 1,50,000
Advertising 2,100
Office Rent & Taxes 2,500
Printing & Stationery 1,900
Office Expenses 4,200
Carriage Outwards 500

Discounts 700 900

Reserve for Doubtful Debts 500

1,67,400 1,67,400

The following adjustrnenteare tube, made:
(a) Stock on 3st March, 2018—

Raw Materials — Rs. 6,000
Work in Progress — Rs. 8,000
Finished goods — Rs. 22,000

(b) Depreciate: Building by 21%, Plant & Machinery by 5%, Patents by 10%.,

(¢c) Allow 5% p.a. interest on Capital and a Salary of Rs. 3,000 p,a. to the proprie

(d) The Salary to the proprietor to be allocated? to Factory and 1/3to Office.

[Ans: Cost of Finished Goods Rs. 76,170, GPRs. 88,830, NP Rs.” 76,080, B/s. Total Rs. 93,830.]

(14) Below is given the Trial Balance of Kar, Dhar Co. as on 31st March, 2018. The partners
share profits and losses as to Kar 80% and Dhar 20%.

Rs. Rs

Opening Stock 40,000 | Sales 4,12,650
Freehold Factory 80,000 | Returns 700
Purchases 1,95,000 | Discount 1,200
Plant 90,000 | Sundry Creditors 25,000
Furniture 45,000 | Capital:
Sundry Debtors 60,000 Kar 50,000
Carriage In 1,500 Dhar 20,000 70,00
Carriage Out 2,300 | Reserve Fund 70,000
Returns 1,200
Discount 760
Salaries 16,000
Wages 20,000
Advertisement 3,500
Repairs 740
Bad Debts 2,300
Insurance 1,500
Cash at Bank 20,000

5,79,800 5,79,800
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The following additional information is supplied:

(a) Closing Stock amounts to Rs. 55,000;

(b) Depreciate Plant at 6% and Furniture at 10%;

(¢) Outstanding Liabilities to be provided for: Salary Rs. 3,000 and Wages Rs. 4,000;

(d) Insurance premium paid in advance amounted to Rs. 500;

(e) Bad Debts Reserve to be raised to 2*% on Sundry Debtors; and

® 10% of the divisible profit is to be carried to the Reserve Fund.

You are required to prepare the Trading and Profit & Loss Account for the year ended 31st March,

2018 and a Balance Sheet as at that date.

[Ans: G.P. Rs. 2,06,900, N.P. Rs. 1,67,200; Profit divided Rs. 1,50,480, B/s. Total Rs. 3,39,200.]

(15) From the following balances of Amal and Bimal as on 31stMarch, 2018, prepare Trading
Account, Profit & Loss Account for the year ended 31st March, 2018 and the Balance Sheet
as at 31st March, 2018

Rs. Rs
Opening Stock 30,000 [ Machinery at Cost 60,000
Purchases 1,10,000 (Including Rs. 10,000 new)
Sales 2,50,000 | Sundry Debtors 20,000
Building 55,000 [ Bad Debts 3,000
Wages 23,000 | Depreciation Fund 25,000
Carriage Inward 3,000 [ Sundry Creditors 24,000
Bills Payable 10,000 | Rent, Rates & Taxes 4,000
Furniture 9,000 | Trade Expenses 4,000
Salaries 42,000 [ Capital: Amal 50,000
Advertisement 24,000 | Capital: Bimal 40,000
Coal and Coke 2,000 | Petty Expenses 4,000
Cash at Bank 14,000 | Provision for Bad Debts 1,000
Pre-paid Wages 1,000 | Gas and Water 1,200
Depreciation Fund Investment 25,000 | Cash in Hand 800
Outstanding Rent 400
Bank Loan 34,600

The following additional information is supplied:

(a) The partners share profits and losses as Amal 2/3 and Bimal 3/5;

(b) Closing Stock Rs. 15,000;

(¢) Stock valued at Rs. 10,000 was destroyed by fire but the Insurance Co. admitted a claim
of Rs. 8,500 only;

(d) Wages include Rs. 2,000 for installation of a new machinery on Ist December, 2017;

(e) Depreciate machinery at 10% p.a.

[Ans: G.P. Rs. 1,07,800, N.P. Rs. 19,900, B/s. Total Rs. 1,78,900.]
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(16) From the following Trial Balance prepared from the books of A. Arthur on 31st March, 2018,
prepare Trading Account, Profit & Loss Account for the year ended 31st March, 2018 and a Balance
Sheet as on that date:

Debit Rs. Credit Rs

A. Arthur’s Drawings A/c 10,550 | A. Arthur’s Capital A/c 1,19,400

Bills Receivable 9,500 | Loan at 6% p.a. 20,000

Plant & Machinery 28,800 | Sales 3,56,430

Sundry Debtors (including B. Madan 62,000 [ Commission Received 5,640

for dishonoured Cheque Rs. 1,000) Sundry Creditors 59,630
Wages (Manufacturing) 40,970
Returns Inwards 2,780
Purchases 2,56,590
Rent & Taxes 5,620
Stock (1st April, 2017) 89,680
Salaries 11,000
Travelling Expenses 1,880
Insurance (including premium of 400

Rs. 3,000 per annum paid up to
30th September, 2018)

Cash 530,
Bank 18,970
Repairs & Renewals 3,370
Interest & Discount 5,870
Bad Debts 3,620
Fixtures & Fittings 8,970

561,100 P 561,100
00 -

Stock in hand on 3st March, 2018 was Rs. 1,28,960

The following adjustments are to be made:

(a) Write off half of B. Madan’s Cheque;

(b) Create a Reserve of 5% on Sundry Debtors;

(¢) Manufacturing wages include Rs. 1,200 for erection of new machinery purchased;

(d) Depreciate Plant and Machinery by 5% and Fixtures and Fittings by 10% per annum;
(e) Commission earned but not received amounts to Rs. 600;

(f) Interest on Loan for the last two months is not paid.

[Ans: G.P. Rs. 96,570, N.P. Rs. 65,053, B/s, Total Rs. 2,53,733. Hint: Reserve for Doubtful Debts
a (62,000-1,000) x = 3,050.]

(17) R.K. Menon is a general trader and he keeps his books in double Entry System. His financial
year ends on 31st March. The following are the Ledger Balances:

Rs. Rs.
Capital 1,00,000
Heritable Property at Cost 50,000
Plant & Machinery 40,000
Motor Lorries 10,000
Investments 5,000
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Rs. Rs.
Stock at 3 1.3. 1998 3,00,000
Purchases 8,00,000
Sales 12,00,000
Carriage Inwards 10,000
Wages & Salaries 1,50,000
Rates & Insurance 500
Repairs to Plant 1,500
Motor Lorry Expenses 8,500
Legal Expenses 400
Bank Interest 2,000
Alteration to Building 4,500
Interest on Investment less Tax 300
Interest on advance payment of Income Tax 200
Income Tax advance payment 8,000
Purchases Ledger balances 4,70,000
Sales Ledger balances 5,00,000
Bad Debts Reserve 20,000
Income Tax 50,000
Bank Overdraft 2,10,000
Bills Receivable 50,000
Cash in hand 100
19,90,500 19,90,500

The stock as at 3 1st March, 2018 was taken aﬂost Rs. 5,50,000 and the following adjustments
are required to be made: 32
Wages unpaid Rs. 2,000 and Rates accrued Rs. 200, General Expenses unpaid Rs. 500, Bank
Interest accrued Rs. 200, Insurance pre-paid Rs. 50, Motor licence un-expired Rs. 70, Write off
cost of alteration to Building, charge depreciation on the value of the following assets:

Heritable Property Plant & Machinery %

Motor Lorries 33  %.

Prepare Trading, Profit & Loss Account for the year ending 31st March, 2018 and Balance Sheet
as at that date (Ignore Fractions of Rupee.)
[Ans: G.P. Rs, 4,88,000, N.P. Rs. 4,63,362, B/s. Total Rs. 11,86,262.]
(18) From the following Trial Balance of A. Roy as at 31st March, 2018 you are required to
prepare Trading arid Profit & Loss Account for the year ended 31st March, 2019 and a
Balance Sheet as at that date after making necessary adjustments:

Trial Balance as at 31st March, 1999

Dr. Cr.
Rs. Rs.
Drawings 6,000 | Capital 80,000
Plant & Machinery 20,000 | Sundry Creditors 10,000
Addition to plant on 1.10.2017 5,000 | Sales 1,20,000
Stock on 1.4.2018 15,000 | Returns Outwards 1,000
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Rs.
Purchases 82,000 Reserve for Bad Debts
Sundry Debtors 20,600 Discount
Returns Inward 2,000 Rent for premises Sublet
Furniture & Fixture 5,000
Freight & Duty 2,000
Carriage Outward 500
Rent, Rates etc. 4,600
Printing & Stationery 800
Trade Expenses 400
Postage & Telegram 800
Insurance 700
Salary & Wages 21,300
Cash in hand 6,200
Cash at Bank 20,500

©2,13,400 | 2,13,400

Adjustments:

(a) Stock on 31st March, 2018 was Rs. 14,600;

(b)  Write off Rs. 600 as Bad Debts;

(c) The Reserve for Bad Debts is to be maintained at 5% on Debtors;
(d) Create a Reserve for discount on Debtors at 2%;

(e) Provide for depreciation oruFjurniture and Fixtures @ 5% p.a. and on Plant @ 20% p.a.;
® A fire occurred on 25.3.2018 in the godown and stock of the value of Rs. 5,000 was

destroyed. It was fully inward and the Insurance Co. admitted the claim in full.
[Ans: G.P. Rs. 39,600, N.P.Rs. 6,170, B/s. Total Rs. 90,170.]

(19) Joy and Sorrow are partners in a firm sharing Profits & Losses as, Joy 60% and Sorrow 40%
you are requiredtogrexrare their Trading and Profit & Loss Account for the year ended 31st
March, 2018 and Balance Sheet as on that date. Their list of balances as at 31st March,

2018is act out below;

Opening Slock Rs. 35,000,, Plant Rs. 75,000, Purchases Rs. 95,000, Wages Rs. 15,000,
Salary Rs. 12,000, Furniture Rs. 20,000, Rent, Rates and Taxes Rs. 1,500, Sundry Debtors
Rs. 45,000, Bills Receivable Rs. 20,000, Freight Rs. 1,000, Carriage Inwards Rs. 750,
Carriage Outwards Rs. 1,250, Discount allowed Rs. 650, Cash at Bank Rs. 10,000. Partners
Drawings—Joy Rs. 6,000 and Sorrow Rs. 3,000, Sales Rs. 2,00,000, Returns Outward Rs.
2,000, Reserve for Bad Debts Rs. 1,000, Commission received Rs. 20,000, Sundry Creditors
Rs. 25,000, Bills Payable Rs. 3,000, Miscellaneous Revenue Receipts Rs. 150, Capital

Account—Joy Rs. 60,000 and Sorrow Rs. 30,000.

The following adjustments are required:
(i) Closing Stock Rs. 45,000;
(ii) Depreciate Plant at 10% and Furniture at 20%;

(iii)) Outstanding Liabilities to be provided—Wages Rs. 3,000, Salary Rs. 5,000; (iv) Insurance

Premium Payable Rs. 1,200;
(v) Interest on Capital to be provided for at 5% p.a.;

(vi) Interest on Drawings to be charged at 10% p.a. Drawing were even throughout the year; (vii)
Reserve for Bad Debts to be adjusted t0,2Y2% on Sundry Debtors; (viii) Joy is entitled to

a Salary of Rs. 6,000 p.a. and Sorrow to a Commission at 2% on the net profits.

[Ans: G.P. Rs.97,250, N.P. Rs. 84,176, Divisible Profit Rs. 72,441; B/s. total Rs. 2,02,375.]
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(20) Following is the Trial Balance of Shri Subhranka as at 31.03.2018. you are required to
prepare the Trading and Profit & Loss Account for the year ended 31.03.2018 and the
Balance Sheet as at that date after making necessary adjustments:

Rs. Rs.

Purchases 30,000 Sales 50,000
Sales Ledger balances 15,200 Purchase Ledger balances 12,200
Returns Inwards 1,000 Return Outwards 1,200
Discount allowed 1,000 Discount Received 300
Buildings 22,000 Capital 26,600
Depreciation on Buildings 1,000 Suspense Account 1,000
Income Tax 1,000 Goods sent on Consignment 2,500
Wages 2,000 Profit on Consignment 500
Salaries 3,000 Apprenticeships Premium 1.200
Consignment Stock (31.03.2018) 600 (for the year ending on 30.6.2018)
Stock (1.04.2017) 10,600 Provision for Bad Debts 1,000
Trade Expenses 2,000 Commission Received 800
Insurance 200
Cash in hand at Bank 6,300
Deposit with Sajal 2,000

97,300 97,300
Adjustments:

(1) Stock on 31.03.2018 was valued at Rs. 10,000;

(i)  Stock valued at Rs. 2,000 was destroyed by fire on 25.03.2018 for which the Insurance
Company admitted a claim of Rs. 1,200 only;

(iii)  Deposit with Sajal was realised together with interest @ 10% p.a. for 6 months and
deposited the same up to Fixed Deposit Account with a Bank on 1.1.2018, bearing
interest @ 6% p.a. but no entry had since been made;

(iv)  Out of Purchases, goods of Rs. 2,000 were distributed as advertising matter;

(v)  Suspense Account represents a Cheque received from Subir, a customer in settlement of
Rs. 1,200 due from him. The Cheque was duly deposited into and credited by Bank,

(vi) Maintain provision for Bad Debt @ 5% on Debtors;

(vii)  Provision for Discount @ 2% on Debtors. .

[Ans:  Gross Profit Rs. 24,700, Net profit Rs. 17,165.50, Balance total Rs. 55,265.50.]

(21) From the following particulars prepare theTrading and Profit & Loss Account for the year
ended 31.03.2018 and the Balance Sheet as on 31.03.2018 of Prem Niwas:—

Debit Credit
Rs. Rs.
Building 50,000
Machinery 22,000
Furniture 10,000
Bank 9,000
Cash 1,000
Loans (since 1.4.2017) 30,000
Capital 52,000
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Debit Credit
Rs. Rs.
Debtors/Creditors 50,000 40,000
Opening Stock 12,000
Purchase/Purchase Returns 2,50,000 10,000
Sales Returns/Sales 12,000
Rent 6,000
Establishment 16,000
P.P. deducted from Salaries 1,000
Interest (10%) 2,000
Electricity 1,000
Phone 1,000
Commission 6,000
Insurance Premium 1,000
Bad Debts 2,000
Bills Receivable 4,000
Total 4,55,000 4,55,000
(i) Provide depreciation on Building @ 5% and Machinery @15% and Furniture @ 10%;
(i) Stock was not taken on 31.03.2018 but only on 1.4.2018, The transactions from
1.4.2018 are Sales Rs. 25,000, Purchases Rs. 15,000, Stock on 7.4.2018 Rs. 18,000 and
Gros Profit 20%;
(iii)) During the year Machinery to the value of Rs. 10,000 was destroyed by fire and the
insurance claim was settled at Rs. 80,400 and created to Machinery Account;
(iv)  Provide Employer’s Share of P.P. Rs. 1,000;
(v) Provision for Bad Debts at 5% is to be provided;
(vi) Provide Commission to the Manager @ 10% on net profit after commission.
[Ans:  Gross Profit Rs. 81,000, Net profit Rs. 30,000, Balance total Rs. 1,58.000, Closing Stock
Rs. 23,000.]
(22)  From the following list of balances, prepare Trading Account and Profit & Loss Account
for the year ended 31st March, 2018 and a Balance Sheet as at that date:
Rs. Rs.
Stock 1.4.2017.
Raw Materials 30,000 Advertisements 21,500
Work-in-Progress 20,000 Printing & Stationeries 10,000
Finished Goods 1,50,000 Carriage Outwards 6,000
Purchases of Materials 3,00,000 Discount allowed 10,000
Carriage Inward 11,000 Cash in hand & at Bank 52,500
Wages 2,00,000 Sundry Debtors 2,50,000
Works Manager’s Salary 56,000 Plant & Machinery 2,00,000
Factory Expenses 59,000 Land & Building 1,15,000
Royalties 12,000 Sundry Creditors 4,71,000
Sales 7,34,000 Loan@5%(Cr.) 40,000
Discount Received 11,000 Drawings 61,000
Office Salaries & Expenses 70,000 Reserve for Bad Debts 10,000
Office Rent and Insurance 42,000 Capital Account 4,10,000




The following additional particulars are to be taken into consideration:—
(a) Stock on 31.03.2018

Raw Material Rs. 40,000
Work-in-progreess Rs. 45,000
Finished goods Rs.  2,80,000
(b) Outstanding Expenses—
Wages Rs. 6,000
Factory Expenses Rs. 2,500
Office Salaries Rs. 3,000
Interest on Loan Rs. 2,000

(¢c) Depreciate Land and Building @2% and Plant & Machinery @ 7Y2%;
(d) Write off Rs. 5,000 as Bad Debts and provide a Reserve of 5% for Bad & Doubtful Debts.

[Ans: Gross Profit Rs. 2,52,500, Net profit Rs. 74,450, Balance Sheet Total Rs. 2,467,950.]

(23) From the following information received from the boosk of Mr. X on 31.3.2018, you are
required to prepare the Trading and Profit & Loss Account for the year ended 31st March,

2018
Debit Credit
Rs. Rs.
X’s Capital Account 60,000
Plant & Machinery 18,000
Depreciation on Plant & Machinery 2,000
Repairs to Plant 1,600
Wages 28,000
Salaries 4,000
Income Tax 500
Cash in Hand 2,000
Land 24,500
Building Depreciation 2,500
Purchases less Returns 1,23,500
Sales 2,49,000
Bank Overdradft 13.800
Accured Income 1,500
Salaries Outstanding 2,000
Bills Receivable 6,000
Bills Payable 1,000
Provision for Bad Debts 4,000
Bad Debts 35,000
Discount on Purchases 23,300
Sundry Debtors 37,000
Sundry Creditors 50,000
Stock on hand on Ist April, 2017
Building 3,61,000 3,61,000
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Additional Information given were:—

(a) Stock on 31st March, 2018 was Rs. 30,000;

(b) Write off Rs. 3,000 Bad Debts and maintain a provision for Bad Debts at 5% on Sundry
Debtsrs;

(¢) Goods Costing Rs. 5,000 were sent to a customer on ‘‘Saales on approval basis on 30.3.2018.

These wer recorded as actual sale. The rate of Gross Profit was th of sale.

(d) Rs. 1,200 paid as rent of the office were debited to Landlord Account and were included
in Sundry Debtors;

(e) Sales Manager is to be given a Commission of Rs. 3,607;

() General Manager is to be given Commissin of 10% of the net profit after charging his
Commission;.

[Ans: Gross Profit Rs. 89,500, Net Profit Rs. 72,139, Balance Sheet Total Rs. 1,84,560.]

[Hint: Closing Debtors = 35,000, Saler return 6,000, Bad Debts 3,000, Rent 1,200 = 24,800.]
(24) Following is the Trial Balance of Mr. X at 31st March, 018 and it is desired to prepare final
accounts showing the results of the transactions for the year:

Dr. Cr.
Rs. Rs.

Plant & Machinery 5,000 | Capital 4,000
Office Furntiure 260 | Sales 48,000
Stock 1st April, 2017 4,800 | Bills Payableq 560
Motor Vans 1.200 | Sundry Creditors 5,200
Sundry Debtors 4,570 | Provision for Doubtful Debts 250
Cash in Hand 40 |Returns Outwards 550
Cash at Bank 650 6Discount Received 370
Wages:

Factory 15,000

Office 1,400
Purchases 21,350
Bills Receivable 720
Retursn Inwards 930
Drawings 700
Rent 600
Factory lighting and heating 80
Teelphone 35
Insurance 30
Advertising 565
General Expenses 100
Bad Debts 250
Discount Allowed 650

The Following adjustments are to be made:—

(1) Stock on 31.3.208 Rs. 5,200%

(i) Rent due but not paid—Rs. 200;

(iii)) 3 months factory lighting and heating due but not paid—Rs. 30;
(iv) Insurance paid in advance-Rs. 10;
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(v) 10 P.C depreciation to be writeen off Plant & Machinery, 5% off furniture, 25% off motor
vans;

(vi) Write off further Bad Debts Rs. 70. The provision for Doubtful Debts to be increased to Rs.
300;

(vii) Discounts of 2%2% on Debtors and creditors are to be anticipated;

(viii) Bills Receivable Rs. 400, not yet due, were discounted on 31st March, 2018.

[Ans: Gross Profit Rs. 11,560, Net Profit Rs. 7,202 Balance Sheet Total Rs. 16,362.]

[Hint: Bill Reveivable discounted Rs. 400, will only appear at the foot of the Balance Sheet by
way a note as contingent liability.]

(25) Mr. A, a shop keeper, had prepared the following Trial Balance from his Ledger as on 31st

March, 2018.
Debit Credit
Rs. Rs.
Purchases 3,10,000
Sales 4,15,000
Opening Stock 50,000
Cash in hand 21,100
Cash at Bank 2,88,600
Mr. A’s Capital 4,000
Drawings 5,000
Rates & Taxes 32,000
Salares 11,500
Postage & Telephone 35,000
Salesman’s Commission 9,000
Insurance 17,000
Advertising 22,000
Furniture & Fittings 3,000
Printing & Stationery 48,000
Motor Car 2,000
Bad Debts 4,000
Casgh Discounts 14,000
General Expenses 10,000
Carriage Inwards 22,000
Carriage Outwards 20,000
Wages 11,000
Outstanding Liability for expenses 40,000
Sundry Creditors 1,00,000
Sundry Debtors 7,43,600 7,43,600

You are requested to prepare Trading and Profit & Loss Account for the year ended 31st March,
2018 and Balance Sheet as on that date.
You are also given the following further information:
(@) Cost of goods in stock on 31st March, 2018-Rs. 1,45,000;
(b) Mr. A had withdrawn goods worth Rs. 5,000 during the year;
(¢c) Printing & Statinery of Rs. 11,000 relating to 2016-17 accounting year had nto been
provided in that year but was in this year b debiting Outstanding Liabilities;
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(d)
©)
®

€]
(h)

(@)
\)

Purchases include purchase of Furniture worth Rs. 10,000;

Debtors include Rs. 5,000 Bad Debts;

Creditors include a balance of Rs. 4,000 to the credit of L.M. Corporation in respect of
which it has been decided and settled with the party to pay only Rs. 1,000;

Sales include goods worth Rs. 15,000 sent out to SM & Co. on approval and remained
unsold as on 31st March, 2018. The cost of the goods was Rs. 10,000;

Provision for bad Debts is to be created at 5% of Sundry Debtors;

Depreciate Furniture and Fittings by 10% and Motor Car by 20%;

The saleman are entitled to a Commissioni of 10% on toal sales.

[Ans: G.P. Rs. 1,80,000, N.P. Rs. 1,700, B/s. total Rs. 3,12,300.]
(26) Abani and Rajani are partners sharing Profit & Losses equally. The following balances were

extrated from the books on 31st March, 2018.

Rs. Rs.

Capital 1.4.2017
Abani 11,700 | Debtors 13,500
Rajani 7,800 | Purchases:

Loan from Partners on 1.4.2017 Materials 85,000
Abani 15,000 Finished goods 1,000
Rajani 15,000 | Duty on Materials 5,000

Net Sales 1,10,000 | Eelctricity and Power 1,500

Miscellaneous Receipts 400 | Salaries & Wages:

Reserve for Bad Debts 500 Factory 15,000

Goodwill 5,000 Office 6,500

Factory shed 2,000 | Repairs Renewals 250

Machinery 13,000 | Rent, Rates & Taxes 1,650

Furniture: Insurance 390
Factory 500 | General charges 1,810
Office 300 | Creditors 13,000

Investments at 4% 1,000 | Difference in Accounts (Cr.) 2,000

Stock on 1.4..2017
Materials 13,000

Work-in-progress 750

Finished Goods 8,250
The following additional information is available:

(a) Closing Stock—Materials Rs. 21,000, Work-in-progress Rs. 1,250, Finished Goods Rs.
20,750%

(b) Depreciation to be provided;—Factory shed 2%, Machinery 10%, and Furniture 15%;

(¢) Outstanding Expesnes:—Salaries & Wages—Factory Rs. 400, and Office Rs. 100. General
Charges Rs. 100.

(d) Insurance premium covers period of one month in advance;

(e) Eelctricity and Power, Repairs & Renewals and Rent, Rates & Taxes to be apportioned
between Factory & Office in 4%;

(f) Interest to be provied oncapital at 4% and also on Partners Loans and Investments;

(g) Reserve for bad Bdets to be provided at 4% onDebtors.

You are required to prepare Manufacturing Account, Trading Account, and Profit & Loss
Account for the year ended 31st March 2018, and a Balance Sheet as on that date.

[Ans: Cost of Production Rs. 1,01035, G.P. Rs. 20,465, N.P. Rs. 9,472.50 B/s. Total Rs. 76,372.50]
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b5 UG

Basu A, Financial Accounting-I, Tee Dee Publications.

Basu and Das, Financial Accounting, (Vol-I), Rabindra Library.

Hanif & Mukherjee, Financial Accounting (Vol-I), Tata McGraw-Hill.
Maheswari, S.N., Financial Accounting (Vol-I & II), Sultan Chand & Sons.
Mukherjee & Mukherjee, Financial Accounting, Oxford University Press.
Nayak O Manna, Arthik Hisabnikas & Karnener Ruparekha, Parul Library.
Sukla, M.C. and Grewal, T.S. Advanced Accounts, S Chand Publication.

Paul, S. K. and Paul, Chandrani, Financial Accounting (Vol-I), New Central Book
Agency (P) Ltd.
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