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a3 > o fomfeer sifegs o (Theoretical

Framework of Accounting)

oo
3.5 SrEey
SR Rl

so  foafswatea g

3.8 O FAIAIE JIF R o

s.¢ TR staE RgEEEE

sv  fomRfem srae wee e

va  fomRfemsaes ARk ¢ Jnamet
vas  foRFer e AR
vax TR Aaet

v SRS S

2o fomafematin fefe

s.00 TR SMEATIR * LR
.00 wifdE -
s.00.8 AfFam -
3.50.9 “Afapee fER-faxwad
3.50.8 AW fae-FemFad
3.50.¢ I =W TNR-famEa
.50 TeN EARFeMEae

2.0y RS Giferd gizdt @ epmg
3.9 e e cifers gime
3.90.% foRfEes Ew (s aet

3.5 AEH

.50 SRl

.5 ST

2 OF(FF Srl] 2o NI STRai Ciferss digell @ deliafer «ar @2 =it agfs, S,
A, STl TF 21o0Fa T0 @F6 2l a7 32 T2, qATe 277! GFFSIre
SCEAIDS KEREE T Sl AR & |

3. AJIE

(I ST M (Pl e A1 elfSDicTa o Fie AWie ¢ prameia fferma
1 7 G2k 7S TS O T A T T (7R * 0 fIE (A ccountancy)
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7o T | oA e (Pixley)-3 ste “frmiats @3 el e ada 4t @re
AT A @ (I G20 e (@ fefotaa w019 Ficer for At (“Accountancy may be
described as a science which deals with the monetary transactions of every description” —
Francis Pixley.)

v.o fEafsmwatew g=et (Concept of Accounting)
feRfeeas 2o oiices A s (application) | fEmicy Affs s Sifex

SR 2ATE S AVRE S ol I 2w R |

e fealeT (social science) o fEotmiig i oif st faeei | ©f2 siesfers wifiastra
A e (@ fPIIE @ G R aFde «Jifra Aifiafde |

S»@9 B f615s(0 (Littleton) (X 31kl MEATEA ©IT® &1 2CACR (,  BRem Fces
Ty 25 (i W feiceTa St Aes WS aefes smeiae 41 1” [ The central
purpose of Accounting is to make possible the periodic matching of costs (efforts) and
revenues (accomplishments)” |

soby Bt American Institute of Certified Public Accountants-4d Committee of
Terminology fEa=Itas @3 kel (v | 2 1<l SRR ¢ “fEtiamiig 261 oT@s wiere S
SFfo-RNT R @ THAPTIRCE S0 SICF ferfoRaasae, (Haaaa € @& [REst A<Cwsid

AR NG Fareet [ERed @ Face=s” (“Accountancy is the art of recording,
classifying and summarising in a significant manner and in terms of money, transactions
and events which are, in part, at least, of afinancial character and interpreting the result
thereof.”)

@ G SRR ZAR-faei 25 ere (e ferfsiaaael (Recording) €<% (72 ST
faaae (Classifying) @dR FTFAe (Summarising) | GUFCE (e @ oeafer s
BRI SICE SARSIPITST 263 512 | AT 9T N aAfSDIaa ST SRz waee [ose
(Interpretation) e (I« 78I 27 |

TENE AT, SRS e [kl Syl Fe ZAR-feem o giiw dforre g2 = |
Y AR S @ doifoRleT | Syl faaamig ebfere “ferfsma<sae” (Recording) |
S (AF Tl oo w2 wifara=” (Economic Information System) #i&fed fats
ATTCR |

@2 ePTCEE, oy fREGItw American Accounting Association 2RI @& wzrgall
el AR | @B FREEl SREIE S -ARREFANCR AT [oa-Reave ¢ Prargerze s
FIF Tl ST ST FIE<F2¢! (identification), #Ifasisie @3k sifaca=itaa aifeaics fna-foem
I =17 (““The process of identifying, measuring and communicating economic
information to permit judgement and decisions by the usres of Acconts™)
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@ ke SEPYIRE (S) TS g wNifes S-qazimidl wites I Wi ooy wiad |
e, () O Sl S AT Frae azrid 72Es | ©iF (9) wifdF vy RS
S-TRRTFANTL FIC2 AT 00 20| 9 AR @2 Fiehs BoREemHeaced
ol |

5.8 ©Yf IFAAR 97 f=INta RE@mEad (Accounting as

information system)

(I @6 @SB 7o I ATFT T TTw AF | @ 03 @ 2AF 2D
NfeTro @ qrEIorFalel, coufe At ffe aifere Fdretdta | afovitas [fen s rres
sifefe KA Frareg ezcd M Al Igsvom W [for ofds sram arie 27, coxfy
A= < FLreiiae st 7 e 7F siars afic i aenm owtg
fraig erzrd ffor e vifav w63 A | fRoafasmeR @y ffRaeaed ¢ pergwce
I a, Oz TfdT w AT wiige BRfTeneE S 6| IO O
RIS ©2 FRIRNET 9 %) 2AICE [raml F41 28 @R (72 e feomfermreesret
@5 (RIEE F1E | Yorston, Smyth @3} Brown T2 I0eT0ee (@, RAmRameael 2e1 Joros
G CTANETS 6 | €3 327 Sz 261 PR elfewitad foeta 3 AiEes =l fe
A 2fSFIE A FRGEE SNl SRS T 41 | (Accounting is essentially a service

function acting as a means of communicating financial facts to these, both within and
outside the business who may be interested in interpreting and using such information)

s.¢ TOTREFF™ et TeEaaEe (Users of Accounting

| nfor mation)

wifef w2y ARl [Afen e Jores qi (MdATe Ot T W—(F) STl IR
(Internal users) ¢ (¥) S ITFIRT (external users) | M, #IfBETHel A1 AFAF9A
GRS (@ AT A AfSINTR e IS AL J& O 22l (W W |
fHanfae wifes faafasmed (financial Accounting) Tiele =IfFpieT Za<razT
(Management Accounting) ST OItHE ©2 FERAIZ I 2| So[90% [,
gt FHIR, TIZFIA, AT, TR € T T, A Seolel @ oIaqFalel
gl R (@i SwveE | ¥3 (@R Jfema ARy FA o s BARaEE (Financial
Accounting) 3fzsafetawtad (external reporting) SIT ©2f FRER I |

05 ARAce Rfoy w2y IR0 € SIta ST RIS RIG 267 |
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s, M 8 TS AR AT € FIfg T FR 2

3. RfaceE I @ i FoF w2y

©. sihexmate FRATI AT S SIFET T 02

8. AT [IAED O 8 FrFlairel el AR
alrelg 9y

e. Afwglzetel AT T @ W 9 92

v, IR € T FGUF RPINRR SAH, K @ oIl ST/ 02

q. BT Geelel TR NG wiFzel T=oF o2y

AR LR RAII Ay elferane fofes Awet o2y

3. AR ST wdare (3@ (Qualitative characteristics
of Accounting Information)

AR (ACF 2lie S PalgerzeR Sees J2E Soiml« 2 Kb 23| g
Prargarzre @ SIRE ©2wE T2RE T €t T4 Qeferg [raa g @l at afrey s
77| G2 e (QARyele i st wdae @Sy ey siffoe | wdee @3 e
CaIBfeTc Jore it &idlw eitel Bl w1 (@S HAlta—apiEeel (Relevance) € feaPTcaiee!
(Reliability) |

S, eIl (Relevance)—PTalgezied F2TF T €I T ARfTan SAts SRz
AT 20O 20 | UG A 20 GO o OrAE O3 fFese (@i gafer e 23|

(F) I (Timeliness): S2CE SR#2 Fal® a2ier FI0z IR 20O 2(F ADF
I, FHS ©F APABF F |

() sjefsl (completeness): STF S35} 20O 20 | SRS 2 To Praited o
te 2= |

(o1) »mifeleel (materiality): T4+ (I SR SEFES Prargaze efFs aeere aeie
IR O @ SAF AW T {5 1 27 | 912 19 9UF S2 AWifelE 20 204, e
O (FICACIEE &P JceT Kb 20o 2I |

(9) @ersTe! (understandability): 232 SR*12 72E, 7116 @ (9] 20O 20F | IFIG
S Ol Frai® ezt W2 20 I |

(%6) weICIaTel (comparability): e IINeItE 2o TCS 20 A0S ©f GHfE TR
8 GFIET fSHITTR T AN T | GG G2 Ao SEPIRel FH2 R qIFT |

(5) sy (predictive value): e @sF 20e 2T TS SRATS (&Il KA
S O =R 2|
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3. fegcaaret (Reliability): Reemcatereim oidf zo1 sigwicaiare! | wiefie edfrs ey
(I GBI 2 | ([ = RIS 712 o I8 Prarsarzrel SoItalal 2@ 21t =1 | Rt
Trmeely SR FCRIe aeia e &S |

(F) TN (Objective): ©27 TCe Z(A IG9Ts, Jfears Tormexs (subjective) = | ©fF
f2ta feriie w11 w2y Toige ©Iehi @ SRyl wiewioig fioa zef e Ssifaz|

(%) TECAere (verifiability): 2o w& e et fefers amiEsy zea
TS |

(o) et (prudence): 2ol (@ A (redlistic) 23 | GG ©IREE ©f Frarzaae
TERE T |

(9) frsrwel (Neutrality): frey 408 @Il sifdifae o™ s@eR Somey
AT 2o T THS 92 | ©f (@ FL2 (FA GF2ICHT L Ay a0 o |

(&) fmimTcasy efefafagsae (Faithfull Representation): f2eeey (@ @iei #AfFtaf* e
23 TS O RPTIere! @ Ferel ARHe 27|

GG ToITF AfefE TREH @eliFeT TSN AR ARSI IRRIER N Frarserzred
Sy FRFAOICT 2179 1 78 |

v e Alie ¢ Amame (Benefits and limitations)

.. forR-fFemards A

festia-fersimacers siapes fasfere sffarz #teat A, 79 ¢

(v) aro Ife At dfediag @ Wie TaeE o wifds S T s Giare
11U B S B s [ e 5 [ e i i B DG A o B o B CE | RIS RICIICE
PR T o T2 32 2y AR |

(k) BCT T G Wtz ©f AT 92 200 DR T AW IR SHPAICE BIF A0S
AfTFEa 1 A | G2, T wRFhl 20eT @l A |

(9) <7 =5 F© Bl 49 Wtz G2 F G0 F© Bl AN oy, —92 @l-ANew]
&R 72 (ACF 2SSl AR |

(8) [y AR N e OZel G- S S-SR =0 <7l #ITT |

(¢) TR AT 32 IRCE Rawas, Siwwd 2o faresife sty 23|

() (PN TE-GE P oA <2 diNifels ©2 2T Smierte (o w1 A |

(1) efBIta TSR o FYeita forform i Tt gfeonife 08 SFF 283 l (T,
O ST AT TS 7 | SRR (FTAH FLRI© ZQ A0 A0 o FRAR 7200 TR
fetfa w1 o<l @care |
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()

(®)

- E IO SRR T S Fa Sahla raygen fdfiael, Raifs faediae,
SIS oifasel elor, Srmif-a@if Sife g, wfie-wifers Rrara ferfieae
ool wPgsd T AWl 0 AT |

JRPINCIR LG B &I T TG 201 AOF RA- AT G AT |
emrel SR aAfSPitaa wifde Frzerel o 0a s 20a a7 fire e 23|
<ol 17 T NIl 20z efsRitar 2oas 92 20e olie IS o9 |

(0) (I “ARAR A fSTIT FTFOII HIFNTS 206 ARG 2y AR TS 27 |

L2 2N TPRRCCR SR FTSACAIS] O 263 ARV | I8 FATE ST Qe
o1z w03 iz a1 efeitTa i s sifs-efe i 1 T17 | S/l e
T 2 OF TR SePTI FE ATAGAN ToFOreTF g azd Fa1 T |

v.q.% oR-Ramearea Asiaet
oT9-RemIaCed T e Te ©ARE e AfsraneafeT srepTeiz Td ¢ iy fog

AT T ABES T TAE AT AR A A | G AT 7 AFere
fese Yfeafer Il 2@ AP ¢
(F) ©U ¢ ¢ dfsramafer s @ T o aom I | e wdare @RCER T

()

(oh)

()

@ 7 el sdd oz g 1 T A—w12s @uf il o1E ¢ FREHAAT
SRl FE ESle G MG S T | @, 2R, @i ¢ FHIREed
Frrel A O ARTITE T01F, TS, et erefs wdare @ Eraf s
SICF AP I T8I 7 | ©i3 afsraveiafer aael @ iy fog e FH0z 79 TR 91
Ta$7tg (Balance Sheet) Fmafer Tl 67 A1 TG 0 A AT 1| Hafo
Toe{mesfet behe 3CeTE (Current Price) =i 3CeTa Aifsi=l 1 20e1s B Toeimesfel
SIIB AW STete FceT (Historical Cost) (a1l 2 | 92 e ST A S0
SN AS CENH AL ST A RO SCEItaia 203 ©o | ol #fie Jeaa
A0 AT T2 E (True Value) ifesiel wie 20o it |
dfstavmafr @ [Me M oo a1 2eee dfstanem w7 ¢ srifesfe f[ifer
R AT TR AT | B TN o] TR STOT® e, BeIS F2/7 HeThe
CET GRS 517 € wIRefet piem e v 741 23 | wigfie Tgosiq apai e
o (@ @ Wl o, (2 0o Taeotad A sl e w27 A |
W8 YRGS GE AR YUK G #AT091 1 27 1 | wie-5{we 23717 &dgw T
IR SRS beIfS e AR 201 WET AT6CE Srore Ce A !
2| G GIHTOPT ST GF(F SW ¢ 4T60F Aol a1 27 1 0o @bfeto
-yl STl e oe @ (el afeditas 7eie ¢ wiy sire a1 T
AP I A1
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(8) v fefaTe ZoarTe Rfen smafs spmd a1 27 | S-3ge 24y @y WA
R [ifen afs SpRe 1 2 | e elforitas efstammafel g9g o S
Cofd Al 2eqT wa Qule W P ReiM [{esed @0 W 911 qefh T
eatatn ¢ Ifermre frag @eml @ 3954 |

(%) dferammel dee T TR Sl KA St 9 o7 391 23| ©[bT,
IR AR G SR AL (provision) & F1F e el [ifon St
Toig forsa 0| O St it epfiSreeid Wifae a7 a1

() obfers fooa-a<en ursifed aaRe ewg (exl 2% 4| fone-aasi Sie wies
31 g 27 T 2% | Sl Bl 2o Rk SR @3 | e @ 3w
e T 4 T G2 IR it Totae U R B e fEE 9|
TUFGIeR G B o 0w AT |

b R SHEated Sty (Objectives of Accounting)

iAo Sl 2o fsmei—

(F) SRR ST e e fwdize |

(¥) efovitTa i s fomel |

(o)  AfSRIR e SLToF 7 € TRSEE TItF e Jaadg w4 |
(q) PR SURRRRHIRmE AR 4 |

2.5 ffRsmsatea fefe (Bases of Accounting)

TR RFCeR o1 Sty 26 (It elfeRita e f2oiters wifds waree @ wifds
s feedfael 1 | @2 SraeRce e wifdfs s fformasacea et vfb [es Soiitm
4 @Ce 2AF—amiefed (Cash Basis) ©12al aisly @ fefere (Accrual Basis)|

s. 79 fefess faaRfel (Cash Basis of Accounting) : @ft =& feARfRITIT (12 “afe
@CFCE (et fnaears fefo[a 23 93w w9 w2 el 541 23 11 &lie 21, T4 (Fereraser
TRANIE T (72 AN 7T | T2 AT (M, AN, AT-2llsl) SF-35% f2ea Reawe
A 2 AN | GUHCG SYG (12 T ETee [0+l F1 2 (@CH0E «1om o si1a3l e
1 LTI T 2R |

v fofes fmRfammread oo [Kien (oxiw fF3e Wfems (Professionals) Itk ik
Gle |

3. alisi-einy fofes forRfaamsadt (Accrual Baisis of Accounting) : oTRfeIR @3
Hafore ok ¢ IRRNT Ree Tl 27 749 Eaf SmiEige & i o 27| 99w o
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Crefer @life At eme armwte [Tany w7 | RARRIeR @3 afe epesits ke adE
(Accounting Period) er=sfs, (@THcg Seftafes FiFsolfer Teee Mie 2o aag
2717 1 27 | ToT® IUF(g (TR 27 s 27 012 I3 OIF SR W& S¥ee 41 27,
Ol o Sl S 9 26 ACGE | (SNl IJRSfeTFS (IR q2He AT F4l W, (@ A ©f
VIR 9% 6, O [9I07 &I 91 (21 Al A (T | FeTog JRCE JAPGON 8 ELASTOR AT
e et T REnie «rwg wrerg wwesyel At R 23|

O & HT JAIFICSIA @ SRR SRARFICSIN A G2 &l Spiael I AT |

Tt i wmied #1949 FeHe TrRsted AR i F @0e A |

fii I wee efee TfFet| 2o3a A T $IF =T @ AHefeT Fe (reat ze—

Fees received from clients in cash Rs. 30000; Fees due Rs. 6000; Rent for office
accomodation paid Rs. 9000; Rent outstanding Rs. 1000; Salary paid to clearks Rs.

8000; Advance Salary of staff Rs. 3000; Misc. expenses paid Rs. 500.
qUFCg 9w fofere o G5 =R 27 fTwamel—

Income under Cash Basis

Particulars. Rs. Rs.
Fees. Received in cash 30000
Less. Expenses paid in cash
Rent 9000
Salary 8000
Misc. exp. 500 17500
Net Income 12500

fFg ator-eorm fefere o S5 o 263 St —

Income under Accrual Basis

Particluars. Rs. Rs.
Fees. Incurred 30000
Add.  Accured fees 6000 36000
Less. Expenses:
Rent paid 9000
Add. outstanding 1000 10000
Salary paid 8000
Less  Advance saary 3000 5000
Misc. exp. 500
15500
Net Income 20500

FHA oIS e RARFICH To S AT (@A oG F917 ST '@ 2WE SNF-32
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fRrafbe zrre G diver fofes e smimcey (ee @ SmiE)) 7 o 8
AT (V€ € Teme) FFe g N [afbe zmem|

S.50 fEARFFmFTIa =g (Branches of Accounting)
Tty w2t fooafameaed 3 aifeRiet e | w0 e @ Sidtafes TR

ARRST = A AR 72 AT qhz | ©U IRATFNE #AfFafEe ¢ oifzaffe
AT A A6 (AT FRIARHNCHT G Tgel Tl *14IF T FCHCR AR (FICANGT STy
AR AR o2 AR (s RaRfTemseD), IFAEE e dor fNdwe
(S fEomfarmriaset), qeiel sifaam e (sifsam fEorafammae) SRR @ ieba Sy
JEFFel del fered (sl fRaRfmmmd) 2o fReRfaemmrs 2 =isfrm
T SCHATAN FCIF0 =N TS 05 SATAD F1 29 |

3.50.% wifdF fEg-Femead (Financial Accounting)

G2 I G TS (el (GTamaafer 06 TR 27 Eref afiee w1 air @36 =ifdfs
IR AP TREG PG Feree] el I (2 Taiwat efeRitd o Tivw Afzaiare
TG AHCF, (@, [, oieqmE, FHR, T defe oM 7@z 1| s
fRfeme 1 27 SToTe ol Gk AW SrAE fefers | TeaR @3 1l A weftafes
w2 SAfFCITe el 77|

v.50.% Afqm MR- iFad (Cost Accounting)

Teove A5 fmget (Cost Control) @ #1re (@it (Profitability) et cwtg a3 fdias
(Costing) €3 5 MEW AR 705 TigE [fen S, o1afs @ FAETHEAE TSI
AT T IEE AT DAR-FTe 6 | @I 2fSRi ARpEeNesiE A
&g aiztel 2R FAF S OF RAR- e (A0 @l etRe- R oL FRaaE T8
329 T@9|

3.50.9 2AfApEW RAR-FHFAe (Management Accounting)

2o Tifde R @i« el sReaiets (e 27 =i oy “faw s
YrTERs, [igTag, FENEHE efo e 30 efowitTs aee @M ATE co=F al
FO(F TAPTEI TN F(F ST IS SARBITRTE AR FAF FIes o1 7 ARSI
fIa-feiizsae | feITaa PRIFeTo weFold 03 2Ifble TR (@ (@I R - frmaaeis
ARSI - famimae 7o 27 | SifpeeE S Sifele ©2y #AfTaE 03 I 2AfpiEmE
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e fdfaa Tt @3z (AT FIte AL T @2 R-TSHECId Sy | Tredd g e
SO ST @ ST |

3.50.8 AWIferF M9-Faeast (Social Accounting)

@fb 2o fEIR-fapiaaced (12 ) A ST [l 73 Aes Al 8 e Aol
A | GG SFOATF AL THR (DA A9 AGO TF I 9N GF Q=] A PR
AR it s FRiwE g ¢ A 2AE|

3.50.¢ WA T2 fENF-WPMFas (Human Resource Accounting)

Gt eRFEHTT AfSHITTT M TR Fona-feeriaeae | «fS 2e1 @ @ 1% (S 2t elfeDitTs
T~ T g o2 Hizreaae @ «ifFwiol $07 8 ©f a2} «iTwa @70 A 3 |  Fg

o o

Af DR TP aFedey (worth) fef w1 21 [fen Fge mafern fefers |
.50. T s (National Accounting)

GIeI fEafammae (FIC i A &SI 72 72 A6 (7] A SO FPheT (Fmead
ora-Memiaad | Wit qEaaNy 200 safe fefes a1 99 Wit widRifelw ¢ sifzernafmme
Bl faritre @3t 7 | 97 9L ReEe = [T BT (AT |

3.5y TRfFeE (fifes «@et e @grmz (Concepts and

Conventions)

Feaafer alfpere qizel (F1S) @ geim Toix fofe a1 g o1t Brotg | Ate Rotaawas
QafeT FHIF 0T 0= | @R GefeTs RISt e I3 AT | =g o Fa0e
Z(ET @2 I AIFel € eeiiafe] TS Safee 29 At | BARHITER C(Tfer g @ eiaiafer
o Trad 79 T ¢

3.9 - AT Ghifers gigeht

(@ IE AR S ZoA-fa 1@ e e iy =7, ElRyls e &
Tea-fl AFIg «i=ell |

oIty Fowafe =% At v [ sl aze 27 | foAR-famicda st wfew w3 @i
afes Fitg @elem o 9 @esy 2@ W@ A7 *7 A AT Toe alfefre Fesen
frifes gt 2aR- e sifasifere 231 s, 2aR-feiess (Fig 403 edl =3 @,
TR S FIeT 403 51 (* Going concern concept’ ) | TSAR Az fFsmine
@ LIl ST FNF I T[T AFCS ZE | (T, BARNTST A Debit Foomeasfer @
Tl Credit (el ffea w1 23|
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foeeiem cifers ol sty agw == ¢

(5) e @i=elt (Proprietary Concept)

93 QRO SRR NeRe 2eT AR RAR-PICR (F@RY | A0 (T N 72 A0
T R A | FPANR S TR Aifen 79 26 N1t G- TR A (el TfeTcs
GO (ATl | AR (el AT Tl iR T | 2 4i=el SRR GRAIRE AR
CETRCAe SeTCER YACIel (A fRrTas R ferform ol 221 | I99/ (%03 (3 poT® R
oge I 77, Ole «2 yiven! e (off 741 23| Taositad (Balance sheet) ST AR
@ 7€ @ TN (R 2, O AFOACH AeTCha, JNCL |

ST (T4l AR (@, @2 ARell SEREAT e TN TG wFgsld sl ez
2 | JANCIR ISR (FHECE ACCZ ANEAF | oA, #, (e —I8 AT | 9T FR Aers
2R AL AleFhed |

TS S TN ST 2 A0 NAF G 2/ AR FifFetst 2/ 5IeeT]
1 € T 1 | ARG OF 72 e T Ssfel 1 27 | oK, IO I AT
O3 B SRR 2 (AR |

() wgfe gi@et (Fund Concept)

G2 qiFel] SR 2AR-fapeeTs Rz Siferss w7, g 2o wef<e | wlet AiRes (Frge!
Zo1 elf eIt Teln i | fom for Srmmey Fowafer srife fara R[fen wzfe 19w w1 23|
@2 Tifeufens o 77 o2fiket | @3 wife wywg [WTe w2t S o) I9ze
27| O3 ©Fs 7 [BAR-fARITeT @ (Accounting Unit) | ©1F S99 fefe w22 2ot 12
forforma <t 21 q@we, sEfefie 2fie (Building Fund), 2esig sifirsig wAfeefs wzfs
(Debenture Redemption Reserve Fund) 25w | &ifelb w2fktem oo 4 @3fh 72 SI--I503a
23117 & Tadsig Toa1 FI ([T AN | 2T iels AL AT 2R (12 (L (T (I
NfeTF (72 @R GTAIC 1S S Fa1 32 STl 3 |

92 el RiCH FIF, CTRITI 71, T Al FCETS 29I (FCd G2 QKR AN Toro el
|

(©) et gr=et (Entity Concept)

G2 GRENTS JPNER ey @3 22 el I T 202 | IT-AD AT
e (2tF fon @ wog | (* The business unit is distinct from proprietors, managers and
employees... the proprietor is considered as being quite distinct from the business

entity.” (Yorston, Smyth & Brown) | 231138 fr (20 Toiim-alfedia @k wifers 2 7j2is
@ FoF & 01 2/ &7 | 30w I, C.K. Sen 12> C.K. Sen & Co. A &3 I=e7w-eifswia
BIe] G | 4t C.K. Sen W2 @3k C.K. Sen & Co. #F[F 7j8F G FoF J& el
sy 207 | G4t C.K. Sen & Co.-¥ 5<% @l W(Z | JPNCEAF AT (T C.K. Sen &
Co.-97 7Bld (At fEAas q2re Fif+aa 1 201 | i efouitas 20 e 0w |
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AN Al g IF7ife o PN, T 77 | S, IR IR i Mok wies
[N, AeTChe 72 | Mot N 2ARABIeT S Gy (e @viel S0, O GARR 16
2ol JCE 91l 2T | (I I BT TITE & TSNS JE4CTa Bl Mot (v fce 26 |
SR AN Sl I R WA AT A SRR AR, O e e QS (e
AT | MRl s cweg Mifetaa v w1 | oR-fsie e (e sifere @
GG AN (Creditor) @ | @2 AIREATS SR 341 23 (F, Aol @ame MeTewa =i
gM-Jfa 1 2fora 2fSwitTa 7w @ vtz go-Jfa 1611 | 2fSDITTa 22 AT o7 ke 41
2 R O 22 A 4T T W | S (@ a1 SHAifere 27 of AfeTww A, Fwel R
FRRANCEA O *1S | Sffe, ARA #1S ZCA VT FI0Z AN Teln Fifeq Toiz wifere
8 ANTMITET JAMIS! FF© | S AR ANV R T2 (BTS20 | GO Wi
CTOICIR #1F SRf*E Sro=ifed M ISt (BRI Sy 2lThlel 1 204 | JoAR, ITFg At
MRSHIE STen @R IARAT—aZ Tl Slel FACe W R Taesitgd TNt [ g
SRR el 2—A = L+P

A = RS wfed Tom, L = qeeln AfeniEd Aifdsie @k P = Proprietorship, i<
ARSI SIBACA AN |

Tt =rorla &2 ©iesl G2 4iell &bfere &A1 A 0 NTplale ol Qe Sl
06 | S 2AR-ReIR (g TelF 416l 261 @3 FReeRige 49 | 97 T fofe w2
e TR Y2-o7w Wifel #&fs (Double-Entry System)

(8) @&y #AfFmiol «iwelt (Money Measurement Concept)

@2 S TP @ 7 e Se NPT AR T ¥, (@FeTa G2 71 @ me
I F3re ffor w91 21 Snda TeRifite e el FEce 91 siiEe ©f IR 93re
ferforma st 203 =11 | e Reitam Ao figen Rreitar samifery To8 ewgs)d @ 1 &,
! forfoim a1 203 71 e O S MoFfITe ewH T A A | SRS, IR 0
SIS SR (91T, RPN 2I0F 2pd Fho 203 Aewg (2 | 58, @2 Fioa #Ifsid qoifore
fefar <=1 o187 3 e @l 2o q2re fifsiam a0 AT A |

(&) T AEQ et (Cost Concept)

@0 03 T@ Lem Walfde zre, ¢ e g w9 23| IRei-efeRitd o @
2o O READ 263 11 | SHizges=iel (FICl @36 ZE 7216 IM soooo Bl JCeT (el 2 O
O @ e A O (AF OB A (METR AT Y2 BN ifiaa 31 203 | (@I w2
ol A s S 7 Al

() BeTiv 2f$Pim ALH® UiRel (Going Concern Concept)

Ao SRere SfRMeFE €7 5are AFI—aZ SN F(F s oifds
Aferammafel dge w0 | ARIRIRFSIE (@D, e eofer fow W SR bereg
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2CF | G2 T T4 Aef 7o [T 26 A THAM 7700 28T W2 Toa A0l (&l
2 0 SR 1 2 | SRENOIE 97 5 G2 A9 eifSwitaa setiierel A qRifeael
TG A0 [ FA 2 | G2 QRIS izl 0 [Rfonesi grelrs pe o w21
(F) e GIOR A5, SLfie (72 e 7 T ARIE 403 TS T &I FAC, (o
IR TR G T, FPA BleTca—aZ Sraly WCZ B 7w Fcel 41 B0 Al
TR AR ORI 903 | FTefer Rewa Saey ke w41 28 ) @3 FEce
T ORI SRR welEiTe 2re e O ¥ q0A0R, GIoSe TANR-akEE
TIRET AT A0 1 2 | B T oTa Fery, S A%, SRkbY defe [
el 0 afem o e w41 230
(¥)  ARFIETSI A3, R ST IR T (17 20 | SRR iy wAfasiiol Faa
ey I (T TS ey 8 ERIF Ry =l T 23, A0 A (o3l
QefeT Tesie F00 F© T ZCACE OIS WEige 71 27 | fSHNCE el e 0
A0 A O Wi SR aforand ege F4 SRS (RRIRT agfen 2w
ATT | FCeT WS AN O% el “[9o1 sre-ied 217 (Profit & Loss A/
C) © Tadig (Balance sheet) & 17 &ATAGH 27 |

(2) CEetAMBETE wiRelt (Dual Aspect Concept)

wz-eqwl nifdel smfore (Duble-Entry System) fZorR-fasmacas & gl za
(S~ (AR FETE LRel] | (I (07 TR0 208 i AT RIS — a3 22Tei 215 (Debitor)
@R S12F(G wre 27 (Creditor) | S (F0 @i GIFh 7% A e2d FAC GR S2[oF
AR TR | oG (Ml ACR. (@, @FEER 9o 209 &) 9o f231ie (Account)
AF—GIF (R AR @R o= (eas f2oee |

(v) SwiIFae gi9et (Realization Concept)

SmRFCe o 7o Selfef Tm Al SRS S SeATSFAeR el | SmiEEel il
SR SRS (Revenue) WX f2ata RTabal w1 A0 T34 ©f SIMIRIFS B | O S T4
SIMISIFe FECR ©f foizwelel S0 A7l AZS e Z0S AT | (T, S AP 209 AT 7L
stoly Rz 27 3 wom =1 AN A A GF NGRS (T (@I A | OCF AIHATSNI e A
CRIRATAR THADHCPE. S SMRFICT I 06T KI5 1 27 | S SIS 20 932 o
- e R =7

(®) dt*r-&tva gi@et (Accrual Concept)

@ =G wNCaiE SCeval 1 AR (5.0 T37) |

(s0) fa=tet #i@et (Periodicity Concept)

BeTsIie 2SI LIReN SRpe 41 28 (@ @3 S SRS STEHIE 407 oo AT |
Feres elfspiaiba AT SiysEfefes mw fdaed Fs spTea | ©ff fZRemeid afodits
AEE STHCET 1 A ARACS @I AReTes Falen e fefere et
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3 AT fofzhole FCA | G2 AL 267 [N | FRA (G G2 QFONT @30g AT |
GFME @ G FRANEE ToNTe WRAEOSIE AR FAC0 ARRT FCF, (Sl s
T € JARFIGIOR A0 ALFe G fofered s &7 | aaaie ifen wrapn fWafareie g
oS Srifad |

() fie=Fae gi@elt (Matching Concept)

AN-AM 47N € e Qe TRz RARFe Ai9eaE Taers | SaFCHas Neeas
Il 8 TSR AIONTS A S 2AR0S 2T 31 27 | el diell Seist |6 sire
3 =Hfon fefR STy (Tl G AR SIMIAFS 7wel SRR A0S & O TS Fo
A L [ FACO ZE ©f @ FARDICE 2ve 20T AF A N AT | G ST OS]
TS TIfGulE INEE TERA LA TINAA T AEA IR ofFare @ ifen
S e I3 A (SRMHRS) @RI MesE Sivere 6 Face 27|

3.93.% RAIR-FaM AFe AR

AT (FE AR TR RRIE SIS A STCSHIH FIAFC FoP o] TG RO
221 A SR Tl o6 T 90T Tt | I3 7% STt o1l 27 2o s &2’ | @2
gliefer (Tfewel W @6 wivife v A 9) RRITeitd RAR-femwicd grals e |

FCAFH N 2t (Some Basic Conventions):

IEFH CfRE 2 26 ¢

(3) vmfe A &2 (Consistency Convention)

AT (@ O (@ S 2T T4 Z0ACR, G2 AIf02 ARSI Al FA0o
20| @2 fmAifoef 2 fRARRITE Al 7! (@I AR e a1 Agam 77| @3
o2l SPIITR AR 1 20 elfeditas siifels weirea [ifen qe@ A wael 1 5067 | @5,
GRS B T Srote FECEY (Historical Cost) @3 SI+i9%d baife 0a1 (Current Cost)
TR FACE OL-IJADFIAN AFS O A 1 | e, O RA® 23 | g2 e
I ARTST A1 20T O WA efstamea TSRS g F909 29|

(2) eFMFae @At (Disclosure Convention)

G2 el SIS T fAIa [Raadl Toeld A Cofd T 28 GIR 756 AP OikoRi)ef
(Material) S2iatt sjef @it 1 23 | (AT« AfSDIta owig Feifsifaeicea s e
I o1 I [0 @I T1F (72 | T, Miermoret m-aifSvie & I 20, @7 F=E
SRES ATE | @RE 92 AT AL ST AT | G2 A SR LA
SRR sTe-fox o7 3R Tassitg 7ae] = e I (AN S0 ATORETE Jefal
340 2ACR |
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(©) TFeMeTe! @9 (Conservatism Convention)

(I SIS - TN AT T ToFo] ST 4l 3R SelcAE7 I «Afzza
T2 ZoT @2 2T o oy | T [fenee JfF € el AtE | @R e @
ALl SEpTRe T 2 | AR HioF AeRA! ARFCHR o AR ACH 97 A 2| Y @
AT TR TC @ AT 7 (&, FReeia ©f wifers o 20e O aael I 27 |
wpgal @ 5 (Anthony @<k Reece) I, fRR-fRaiti ¢%ta (@1 &l efepil 03 I,
g ey =feq oy 8 FA@ (Anticipate no profits, but provide for all losses)
@3 B2l SPIRe FCH GO ATNT CF(a FIen A AT, @3 17 e @ I, @I
q1l 2| eNe-FHoh ARSICE ATRY g Gy 7B (Provision) i1 23| € eefi*ie
e [Reanal < 27 |

(8) wrCAMforet et At elfraet @t (Materiality Convention)

@2 gl SRR At eve Kmiite eioR [ e Sl Tbe A R RS
SRR #ACF APIT G I PraSegres #[tF SRR | @8 dQF 6 <)
TR SHIHT O HERER Al I RAR-RRAATRIT SCoFFFS e G- ARSI A |
TnzerERiel 6 AN, @7 GRe <fHE T @ AT 2| 7 © © T AR A2 2F, [T
@ ATCR BT ST AP T IR (1R IR GF T 27T P e po
2 R AT Irifemivet ooy @l FAETe IR LS T2 A Ale-Hion A (e
OIS Y Al

3.9 AN

G OI(F SAED T TR (@, SYfergral 2oy wig oife @amae fferasace
AR A 1, Toigg, oNfes vy IR Toe Wi P fre v za oo
e e N ©2 FERAE F A | ST D@ sifaastas 7ot 70 A=
IePTRS +AfFafSe 2t —ifewe (Proprietory) 8 ©2f<et izl (Fund Concept) (AT 7Ca
U TS FAIFNTS (Equity Concept) ToIaTe 2030z | Ta$7itad (Balance Sheet) A4
A=L+P, 9i<fie S Frifies Yol IO ARUN @R ARSI SIBHICA AN (B Il TE— 2
Ca e T4 =T |

% GFF LT AT S, GeTeIe 2SI TS Qe RO FFG Y2, TSl
o2, ‘PRl gLl agle Foralel afbers Re ¢ ddlF ToF fofe Tt @ RARE 7t
TTICR, (31 FICF 2N RIZS 1 2R |
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5.5 ST

an 1 58 2 (M. C. Q. Questions)
S. Tadolad AN’ z—

(FIA=L+P (HA=L-P
(MHA=LxP @A=L=+P
Ted | (F)
2. fefs w2y qRRRRIE [Kifen e Jereo—idice it w4l 2
) &6 (%) oft
(s 26 (@) «f%
e | (1)
©. FT Tl Tadeitg w5 ATW—CETL A |
(F) SIST® T () beifs 0o
(1) AL =T (%) ©f@e =T
Ted | (F)
8. el ARNRT—IPNEE AR (FHY |
(F) wfer () w2
(o) 1l () SmIe=el
Ted | (F)
¢. TS AT U SDTT— ST T 6T Trael |
() TEFl (¥) ereEE I A
(a1) Tearet () &oly-LoR
Ted | (F)

@I eriidet (Theoretical Questions)

s. foTRmicER Scwl e | Rl TeTce [ (@It 2

3. ‘AT @30 O TR AT — NG I |
©. R ST ARSI FI 2 SNCEAB T |

8. ferlafee St weate (AMSrfeT SNCebal e |

¢. TrafRsmmaC el 6 e

v, ORISR Aol er SCab T2 |

q. Tmfefes ¢ aief-arm fofes RaRfammmares Sty gy 52
b, ferrRfRRRCeR fRfem =P FIF SNCEma T |

5. TRARSHFACIT (NfeT qRelISET ACTHCo A F |
o, RARITIHFACIR (o1 =sfeT FLHC2! ST 2o |
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>, Bl forg:

(F) =al qIFel

() FEFeRTeTe] 22l

(97) SMFFI qiqell

(%) ferael gel

(8) HeTeT alfsula el

() IS 2Ll

(®) gl @2l

() feonapret aiell

() el @l

(@) SILCE A2 el |

Practical Problems:

1. From the followign particulars, determine the net income of Mr. X for the year
ended on 31.3.2021 under (i) cash basis, and (ii) Accrua basis.

Fees received in cash Rs. 30,240; outstanding fees Rs. 2120; Expenses paid in cash
Rs. 9,250; Expenses outstanding Rs. 1210; Fees receved in advance Rs. 240 (included
in the above); Expenses paid in advance Rs. 250 (included in the above).

2. From the following particulars, determine the net income of Mr. Y for the year
ended on 31.3.2021 under (i) cash basis and (ii) Accrua basis.

Fees received in cash Rs. 50,250; Fees outstanding Rs. 5000; Expenses paid in cash
Rs. 6750; Expenses outstanding Rs. 750; Fees received in advance Rs. 250 (included in
above), Expenses paid in advance Rs. 750 (included in the above).

3. Name the correct Concept/ Convention in the following cases :—

(i) ‘A business unit is distinct from the proprietor or proprietors.

(i) ‘The basis of accounting is not the proprietor or the business entity, but a
collection or group of assets applied to a set of activities or functions.

(iii) ‘The whole of the accounting is focussed on the proprietor and he is regarded
as owning al the enterprise assets and being obliged to meet the claims of
Creditors.

(iv) ‘Anticipate no profit and provide for all possible losses’

(v) Accounting equation: Assets = Liabilities.




a5 3(F) ofertem afem (Accounting Process)

ez
F).> Tl
(F).2  AIEAl

3(@).0 TmTE Tz
3(F).8 WE-oRw wilE Amton wef
@) TorR-fen A
(@) e
(F).A W@
F)b  (SEG e (@ s

3(IF)b.y  (CfD 8 (s Feffaram fam
3@).e  oR-Er TREad el Swigae
3(F).50 vE-wFw Wik Amfen AU ¢ Fmrame!
(F).5> AR

(F). 5% S

F).>0 TEITATTO

2(F).> Tl

B G Ty 7o () Forafai alfgmin ffen siffmefs wtd sorea W @3 fo
I e 1% 9, (R) Gy Y2-oxww nifRE] 2iahe Tt I8 qReR 1% 741 (9)
(TR (TG @ (FTB (79 T FTrsiaat 7i(F Sfze 263 @3k (8) 2R-foremt s1iiiwae
TR S 41 |

(F)R @&l

aifss amifte afDits @it MMe fReItea Sty SPiRey (e ARalfe 27 | afswites
Ty pelg wifefe Radl exgesadl zeae, Towd A afel Tmite @ fifsrmasad ¢
s 1 20z, Tonel AE® ARt ST SR Sk G o] [Wdihe 1 e @ Al |
ey IR 2SR @2 &S (Tefer Tame fferasad, (Ifaaae @ FTHFATIER
ATAS 2| (@ e AT ey iy @2 A S i =7 ot o1eE 391 =7 |

24
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3(F).0 NRBEA TR

ooRptErd RSl 2e—(3) EmeTa Deeaad () @@ W AT viewr=g g 4l
agfeaae (9) @i 2 G3re s fofsasad (8) polg Ztaa 20w EWNmies
ferformaad (¢) el agesad (v) Nerege wife Fiiraae (v) pers 29 egesae |

/ e foferewae
pUIs (2o ergfomae et TS
aefi e 2R
ergel wife ferfsrmaael o
(e ergfees pma?wﬁw%ﬁawﬁ

5@ : 2@ (Accounting Cycle)

T AR R SEh 4 56T |

Y. e bizesad

@A G0 TR 2fewit efefme waife wem 16aR Aawve A Ff+a s
AT = 1 | 9 Qo FFo2 2feDitas e Sge s o ol | (F<eTig o
Waelez afedits o sreE sy WOm | @3 i Haeties @ el ol
feIRbCa Ifis 2R I2RYT ToAIF W& (ACF (@A bieesad g5 wwgs)d e |
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Q. Wieletolg Codt @ WER

f&3Ita ferfeie efoll (Fmmme Toige axieritas il A1L® 26 Arae | o 2ol s
fAfoaracad Y €2 FREIF wleTeTsig TSI (O A AT F GFS AR | @0
MEFF @2 Alee2ltad N0 AF [@Ew @ T T, IBm (Invoice) @ ©IeHR (Voucher)
s |

©. 2iefss e Rre @ Ffoaasad

TR9JZIS MTeToIad fofere Srosid (Fmumeiies el e 33re fofsias i 21 @2
Aiefse f2<Ece Gt Fitie fefee = 82| GUFGd e MRl eitd ifee,
AT 12 o (Selie ARl aFiel @ wrel A (TG ¢ (FOh), Sedd Afwiels e [aged
TRaIcel fersiam w1 22| el @it 22re ammef Reifreei frfsa &

8. pUI® f&AItad J2Ce (e ferfoamaad

A1fs 21t q3ce ffora 76e Emmmalens @3 St puls 2icae J3ee fofsm
T3 27| @2 pelg fo7ia e Afeaie ity sfefze w1 231 @3 S Emmmsies iy
ol (TG € (FUG AT (O 27 | @3 I e nifet (Ledger Posting) @ e |
wre#id elfef faeines (o widie (wfbe (@ s e st e vt 22 S it
TS (TG 6 e o] 0|

€. RSN adgeFad

TP AR el (FMmmael pog 217 I3te fifRead ¢ afel fameires
s (e Ml o Romscen fifes wael abRFaeR Smae 3 e [Readl
(Statement) &F© 41 23 | GCF @SNET (Trial Balance) 61 | (R€AMER (6 (UG @ (Fh
(ST FICET ColteT fRonRempe] ST oeita @bal 0T S 1 27, AMS (| g goT (ReAes «/re
AT M1

v, fSeread wifken eafe

aloff-2t fefes (Accrual Basis) fZARersiel w9l wief <1t Wi 1 AC@E (S 7
41 27 T of FRIT AR 705 FTifFe 271 | 93 e TRalfde 7667 (FTeaa ferfsiaasace
ATAe SEme ¢} SEN 496 (outstanding expenses and prepaid expenses) € SEMIET €
wEwete =i (Accrued Income and Income Received in Advance) @3 S Wi 0o
oY | G ereael wife et | GRS Srsee St o el Raeael, SR I, SRbY
QRIFACR Gee Ml 2ol FA0e 27 | 9 O32 pols 2o Al SIRaR/aiewion 2919 @
Taeelg AgeFd TSI = |
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q. PO f&e agfosad

AfSHITTa ARSI T3 Sl (AT ITF FCTR S Feirest ¢ elfswitas =fefs
SqEE e oo Nt o SpEre =il afewita wRaR &R ¢ Areret afeuita
sre-Fleg A LRt e ST ol € ToArFaE Taeriq a%red aldl e Sag
foefar <1 23|

eSS A AR A =A ANEFSCT BACTE porgad 7 & ¢ RN
wiReE  (closing entry) &A1 T IRFF BAR Fe (< 23 |

HAST AR WS ARES BARMIRER (opening entry) ST 248! ZARRRGER (574
72 fPARereef] SR (A 20 IO IRET G HHESa 9T S | GO
PERAICE FTRfRiad FEt Feee bete At |

3(F).8 72 T Wi oigfed wef

@ (I ERTs (5 4 75 Giow ATP—Iwo7F HR[al AR G SoiormF FR[al 73 |
@ =5 AR 7, OCF qCeT eIz (Debtor) «%F 3R (@ 219 AR W OIS JCeT ANGqmI
(Creditor) = |

@ ETCTR Tl € TR T [ 0o T @3 @FNmad A Siee 11
HATHE G 0 (el Sl AN | GUFCE (vl 215606 Debit @R ANeamig 75 Credit
FACS Z(A | STSICE I6 AW, (TS (@ @ (@ i elfediem onfefs sz v
“AfTET 48 A ToIF, ETRg 16 ~IfFee fetitas T2re Bif+am Fce 203 | Trigaeraset st
M, SE 5000 BRFl SCETH SPRRAE @ e | G (@At AEbe 271w 4
AR 231, T2 (S) WPARAG 5000 Bil i (71T =R () 9l =L ARSI 7 (17 | ©fF
UGG (FIWTD AR 9200 foifoRa S99 s @2 qf6 sifsadez [awpa 909 23|

G @fSfb TR S K0 A Wil I 27, G316 Debit ifRet @3k (R) 2&(G
Credit wif<=l |

4felG Debit wifeTs & Aifase Giela wiezs Credit wiiel 2ia| [vidtowc, efel
Credit e Sy ST=ifasiel G =wd @6 Debit wifeT 263 | Wi alfsl @mom 7
A oIS e sTwifastiel oied ooy ereifs 0 | (@ siafers afsf g A wivw
7% 7o o I8 90 7R Debit T 27 IR ST AN Gl oF @l
Credit 1 23, ©ItF 13-l Wifkell #i&fo (Double-Entry System) el 231

AF).c TR-FH AfFad
wiigfers faammirgfawetel 13- nifiksiorafes el @RIk S 2orR-femt w¥ires
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(Accounting Equation) I7218 03 A | @2 fooa-fem w¥ieaefs @ aifafss sraa
Tofg effsfoe | 7@l zo:

ife = i (Sidfe, Assets = Liabilities) | @3 Ao 52 27, (T (i AN @6 7716
G VIR T 2& | (PR @0 iAbe 20a wife ¢ ni Afkads sz 27| &g
ARTSTT T TATIT ANFATF (P 276 207 1 | 9 (@ (@I FAMCA FoTg ol —

(F) @36 71 e CoITeT, T AEFH Tife Z AT, =2

(4) 9> Fife Ja (oIte1, G2 A 9T mRe I AT =%

() @G Iife BT (oITet, G2 A L MRE ZF A0 Sl

(9) @3 W I CoITe, TP B0 A 2T AT |

(2.9 ST IR TI))

3.y fEmRere

(I 2SRt R fonieeitet w2 fe At e Spikel (o Tore salfoe 237 | of2 sRemeisare
Tty «32 I A -G TR (T o1 g 7 oifdd SeEif #1777 fifoam a1
@3 MR 99 e a1 2| GrF e [Account, FCHA Alc] AT |

3(F).a

(ST ICF T - AR S (Fw 6100 (@RI (e g Smis-eiwis (Exchange) |
e feity = @ e ol aze 23| wIeefd NeRAfiTe sifamst St A 3w @
ToIg 0o I (@ e A AfoRitaa e SRR YIfas o O fARHIE O @
A sty 20| S, (e dfiRel T TEaie 26t wifde wega oAfawde | o s
AfRRS 213 (FTIe FRA 27 Gk 21T 20w o feifeiam a1 eltaie 231 | (ewiwe @il
@I TG A wWTNE A G (Service) TVWA @RNT | T «F NG (@ e, @l
S G-[RE TH-Jia R R |

AF)b (CfH6 @R (Fes

(SR ¢ (FTE * 7T 12 o7z Alfen Aafod Yo | (I (= fZAe 20 feifoiam
FACS 2 (I FARASCF Debit F00 20T G (FI ZAArerE Credit F909 201, ©f
22 el 1 et |

@) (OB ¢ (wies Mtare o

@ @I FNeR (Fq Debit @ Credit feftm 76 #&fs @itz |
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(3) &2 simfelt Ao T RiTes difsitas T,
(2) fTom *1&fel Mde = oa-fams FSwacea e |

s. fEeeites cdifsea

fifen «@ea ZoRdre ¢ @12 AT Debit @ Credit-ag s =1 fmema—
() Ifes fZRAre (Personal Account)

(>)

S

(>)

(*)

Q)

@I fe A &fedia e ZALeE Personal Account <& =1 (@, Ram
Alc, Ram & Sons Alc, Philips India Ltd. A/c, State Bank of India A/c, Netgji
Subhas Open University A/c, Doctors Association A/c 25ifi |

W e T AfowE @ Jram-[g (oIt ATF, 7 ZARISE Debit 1 &
(Debit, the receiver of benefit) () =i I @ & 31 afed Jramr-Afau
2V T ACF OIRCe O ZARrets Credit 321 23 (Credit, the giver of benefit) |
G, S Ram & Sons-a3 1w (A 4Itd 5000 BIel SRl fKeefeiist | G2t
Ram & Sons SISt FC9-f<l v FCACR | 97991, Ram & Sons-a fRaAirebes
Credit F0® 203 | S[IF <& T4 Ram & Sons-(F 5iF (¥, ©29 Ram & Sons
AC-ARAT 21T | ©49 Ram & Sons-&7 2Asitee Debit I 203 | So9F,
e fATea (%0q ‘ Debit’ @R * Credit’ -3 faars 231 (3) Debit, the receiver
of benefit (*) Credit, the giver of benefit |

Tifea fEradre (Real Account)

&I Tg, fqma-srife IFIS @Em (3 BAREITS (741 23 ot Real Account J&1!
2| A 2 TGS #Aefy, Tom o, AT, ARG Tonfi |

(@I IR e SR I I (i Fovife e, ©ta (12 f2o1kiiets Debit
41 =70 (Debit what comes in) @k T Fif€ SN P2 (ATF 5T T, ©F &
ferets Credit ¥t =30 (Credit what goes out) | SIS 5000 BIFIF Co1
PRI woW S A0, SRR SR FE SPIE, (T &) SIPRIR9d
(Furniture)-<3 2311 Debit F0o 203 |

I, ACFCE SN IR (AF 79 ¢ 50 A | (72 Tey 9% 91l (Cash) @3
fZARIeTE Credit T30 2@ |

e d T*ifed ARATed CFq ‘Debit’ Al * Credit’ -« 29 231 () Debiit what
comes in (*) Credit what goes out |

«ifi® f&eedre (Nominal Account)

(@ 2R SR-3 TG (FTaeier foifsia 21 23, ©its Nominal Account JCeT |
@3« Rent A/c, Salary Alc, Discount Received A/c, Commission Received A/c,
Advertisement A/c, Depreciation A/c 2%3if |




30 NSOU e 5CC-CO-01

(%) @ G =R R A S (@RI, (12 f2a11Rrst Debit 391 23 (Debit, Expenses
and losses) |

(k) ORE @ EEE @SR A S (@RI, (12 f@Rres Credit w1 270 (Credit,
Income and Gain) | (T, JAifTere e, AfTee @t 476 | e, Rent A/c
Debit 263 | S 7 ¢oiCeT, Iweiie a3fb i | Srews, Interest A/c Credit 27|

o9 NS fZARATea ¢F1a ‘Debit’ @ * Credit’ -9 =1 z&1: () Debit-expenses and
losses (2) Gredit—income or gain Si<ffe 2

2@).s  fore-Fen wfiead @ dratere Suigad

wCaiE e TR (@, BA-fieea Ae=el 2e ¢

i@ = wiw (Assets = Liabilities) | @8 AN @I AN 79y |

w1elfe, (F I A (@ (T ARSI (T 791G (1 W I 20 | Sigferss ot famatet
(I (e * Dabit’ € “ Credit’ e 35719 & T& Aaels a9219 0 AT =R farwa

@b et A 2
S1 () i€ I (AT, Debit Tifed (&d (Balance)
(A) (1€ B CATET.covvvvvrvvrennnnns Credit ] MR Debit 23 |
21 (F) AT J@ (AT Credit ] W (& (Balance)
() W A (AT Debit AEFTS Credit 27|
9| () TG J@ AT, Credit R (& (Balance)
(4) LT BT (AT .o Debit ] ARiFers Credit 23|
81 (F) T J@ CATT.covvrrrrrrrrreres Debit ] JEE (& (Balance)
() T T AT Credit HAGFre Debit 27|
€l (F) ST I CATT.oovvvvvverrrnnnnnnnnnn Credit I (& (Balance)
() ST BT (AT Debhit ] AEFTS Credit 27|
TrigA 8

() Purchased Furniture in Cash—9 Sl SO @8 0T
Sife (SPEIT=ia) g = Debit Furniture A/c|
e (75w =i<f) 23 = Credit Cash Alc|
(*) Purchased Furniture from Ram & Sons on Credit-Ram & Sons-93 Iz (ACF
4t SR G FAC 8
Fif€ (TPRIR=9) I #ta = Debit Furniture A/c|
Ram & Sons-¥d Itz Wi Jfan i1t = Crdit Ram & Sons A/c|
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(9) Paid Cash to Ram & Sons, a Creditor—Ram & sons FI5 2/ SHWRS il emiw
FCeT 8
Ram & Sons (#Nemiz)-ag 76 7R 231 77 = Debit Ram & Sons A/c|
i@ (Fsm =1%f) 2T It = Credit Cash A/c|

(8) Paid Rent in Cash—ifGerel 95 Sl emie F0eT ¢
T (Rent) (@ #ta = Debit Rent A/c|
s9ife (Cash) 2™ #Iitd = Credit Cash A/c|

(¢) Received Commission in Cash—#f& (Commission) 5% e #iew (oltaT ¢
ife (Cash) Jf@ #Iita = Debit Cash A/c|
% (Comission) I #ta = Credit Commission A/c|

(v) Started business with Cash—o =1l T2 <11 BIe] 0T ¢
e (Cash) 3@ It = Debit Cash A/c|
e Jfa AT = Credit Capital A/c

(2) Bought furniture from P. K. Sen in Cash—=15[% SIc&f /ol @1 <eT 8
ife (Furniture) i@ it = Debit Furniture A/c|
e (Cash) g™ “Iit3 = Credit Cash A/c|

() Bought goods from P. K. Sen-P. K. Sen-43 Stz (AT It e FF FACET 8
7 (purchases) o121 i€ (Goods) Jfa iitd = Debit Purchases A/c|
P K. Sen—ﬂﬁWWTﬂ?ﬁ% AT = Credit PK. Sen A/cl|

(») Charged Depreciation on Furniture—SIoIKe=itas St SRb3 4 0T ¢
5% (Depreciation) Jf& =it = Debit Depreciation A/c|
F{fes &7 29 #iita = Credit Furniture A/c|

(so) Sold goods to Ramesh—Rammesh-a3 Iz (4 4ITF e [ F0eT ¢
Ramesh-g 76 #iiewl (371f@) Jfa It = Debit Ramesh A/c|
1Y (Sales) I “Ita &=l 7@ (goods) g3 #itd = Credit Sales A/c|

(F).50 42 oA Wik smmfed AU ¢ Aisae!

S

W2 O e Swe IO THTe FIED Awe A0 WFe | @ Awe (AT WHeEe
ARl el T ¢
(F) @@ safs S AroRh HmeR TexerRe ffora w21 oAk TR Akl
sAfasjel 2o Ft TS|
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()
Q)

()

(©)

®)

(»)

(%)

(@I (T TGS TN ATAGTT O S SHEPCY 8 SRIT 2N A |
& AGNOTS LTSIHD (TG TeAFE foifsiam a1 27 | ok ATerh(o Debit-a
Gy G0 A A=A SCFR Credit A7 | (NG Debit, (MG Credit-a3 A 263
32 T (@eq e (Trial Balance) it f2A1a9 33-93 aifdfes waer Ai5i3
2 IS |

3 FFOCS - R FAC-TFS GG ZARSER GFq AN I TS-Fod
217 (Profit & Loss Account) TSfF <41 1% @R ORI IRACT Fomiray felof 21
AR |

o 7ife @ WiT (Assets and Liabilities) W@ Zrel@ aaa A= S
671 (Balance Sheet) Tofd &1 AW @R ST IRAEE SNIfLF o= AGIE Tt
|

3 2MEfere Ge ¢ QRIS A20q &7l T8 | Fel, RARTHS € Sy FHma
T Gl Bivl 3% 2|

4B AGOTS TG ARFRA (Statistics) AZCE AN T | < G ARBIETRIw
fsjerein A2 PR ARGl F0S A |

WFMITR 70 F© GBIl 2GS S0 G3R SANSHMITVE R0 T GIFl (A=l ©I(g, ©IRl
REERDERIERII R

et
3 AEfoTe AT AR AT g PRl Site Graferd Sty el 29 ¢

()

()

(oh)
(%)

@2 ommfere afefs wwoe 4o 7t (Debit € Credit) w5 #[i (witamt ¢ «fexm)
T2 20 (14l 2 | e N0 20 WA S W I 217 4R Wil Siberol
7B = |

3 W, R 6 ARFNC | [oAR Fu T DT ATF @2 Awfore oz
TEIAT T Al |

GE FFOTS f&AIT TS 75 (EICH LTS |

GOEOR G U2 AGmore Tol 21K TER (@ |

THATIT SCAGA (AF BT ™F (@ 2 o7 Wiel oafod SpIa g ARl S

Q@RI | oAk, G2 “Mafe IS ARSI o |

AF).5> A

O3 GFF N B IR s vt s ces e e = o
s = f[fen “/Hiem Sy 7w afedic waifoe [fey cmmmeslem Tasad e ve
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303 2l BITaR AR RUISFACER FIG(b 7F 27 | ARG FIEh 9 2 G0 izredael
(T | OG29[ T & (F0T 22T 2lfefis 72 (Weffe Sitaml) € #iRaS! “ity pors 33 (Sdfie
YR ferfoim 22| gaeia 7w fZEiited (el MR @elfie awe a1 23 | F[eeE
@S SWGE (Ao T2Eits Toe fwaad niies s 29 peregsaces e
wifes werzret @ wfde o a2

B GFCF S SN 1 2R (@ WA (o foifo g g @slig ([@eifas Awmfe
25 02 o7l WifE oEfs | @2 oMafs P At SifdF (FamerE (Bt € (Fes-9
fceel w7 Toige f2onaice feffsiam a1 23| @2 siwfo ST (N6 (SRG = (NG (@Hs |
SYAFRICET (T (BT @R (MG (FGHH TP G0 FATACEN FNGCT & 1 23, T2 8
I8 = 7l | A A€ (BRG G2 7W MR (F(s 2 | e Rt ova i
AfSPIN @I AR (I AF O et (Ot T 27 @R @ AfE A oD
AT -] &I FCH LA O RIARISCT (GFEG 1 23 | 7{67 AT (30q AWM (i
STifeR S 2 OIE (TG 91 28, SRR (@l Fifed 9w 2@t oits (s 41 23|
TS AT (LG T W € FHoCF (TR G IIE IR 6 TGS (FI6s 34l 2|

A(F).5% PRl

TS et

s e dEce [ Q@I

31 formastee fR[fen sifafe Sitesat v |

O FTe Dieresae RARBIE SRrey euie SiR* —SCeNb! F |

81 ‘oIl pUrEacd fieresel wifke Srer® wwes —SItenal e |

€| 72wl wiiRe Ao TeIce [ @RiRe 22 Rl e

v TR e @R TReites ikt e s e eires

AReltam ARk e

q| AT FRae e (@i @ Debit @ Credit-ag i e sace 32
PO M2y I 2 Tvzger IR e |

TR et

81 [N @ sl vl wam A0 W IR, OIF SrE T ¢

(%) In Double-Entry System of Book-keeping every business transaction affects—
(i) two Accounts, (ii) two sides of the same Account, (iii) the same Account on
two different dates.

(¥) Double-Entry Sytstem of Book-keeping means: (i) entry in two sets of books,
(i) entry for two aspects of the transactions, (iii) entry at two dates.
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@\

Y|

Q|

b

|

30|

ATGCATY e Sfewl wa T ¢

(=) Furniture A/c is Nominal.

(¥) Building A/c is Personal.

(o) Bank A/c is Nominal.

() Investment A/c is Personal.

(%) Salary Alc is Personal.

feferiee Sfeal oo e wa o ¢

() Bank overdraft is an asset

(¥) Capita is an asset

(o) Sundry Creditors is a liability.

() Investment is a liability

e amehne ey teaeln g @b v ot (v) oz s

() Debit balance of a Persona Account is Debitor/ Creditor/ Loss/Profit/

Liability.

(¥) Credit balance of a Personal Account is Loss Creditor-Debtor/ Asset/ Income.

(1) The balance of a Real Account is Asset/ Liability.

(2) Debit balance of Nomina Account is Profit/ Asset/ Expenses/ Liability.

(%) Real Account always shows Debit Balance/ Credit Balance.

(®) Drawing Account is a Real Account/ Personal Account/ Nominal Account.

(®) Anincrease in asset is followed by a corresponding increase in another
asset/ a liability.

Ffafie wereaslerd At IMWE E@omL oY 8

(&) Increase in asset and increase in liability.

(%) Increase in an asset and decrease in another asset.

() Increase in capital, decrease in asset, decrease in liability.

(%) Decrease in capital and decrease in asset.

AfSF * AAFCAF AR A 2fef T

(F) The account which receives values is—.

(¥) The person recelving a benefit isa —.

(9) Every debit has a corresponding —.

() The left-hand side of an account is called——.

(%) The right-hand side of Balance Sheet is called——.

Afow =@ (v) e w1



NSOU e 5CC-CO-01 35

(&) Increase in asset is debit/ credit.

(¥) Decrease in liability is debit/credit.

() Increase in expenses is debit/credit.

(2) Increase in capital is debit/credit.

(%) Person who receives the benefit is debtor/creditor.
(v) Decrease in income is debit/credit.

(F).00 Teq ATFO

2% 8 ¢ (F) ... (i), (A) ... (ii).

¥ ¢ ¢ (F) Red, (¥) Red, (51) Personal, (3) Real, () Nominal.

e¥ v ¢ () Liability, () Liability, (s1) Correct, (9) Asset.

e¥ a ¢ (F) Debitor, (¥) Creditor, (97) Asset, (3) Expense, (%) Debit Balance (v) Personal
Account, (%) a Liability.

e v ¢ (F) Purchase of asset on credit, (¥) Purchase of asset on cash, (%) Discharge of
a liability in cash at discount, () Drawing by proprietor.

¥ 5 ¢ (F) Debited, (¥) Debtor, (51) Credit, (3) Debit side, (%) Assets side.

e sog (F) Dehit, (¥) Dehit, (o) Debit, (2) Credit, (&) Debtor, () Debit.

o0

oo

00



aF% () ofEtas 92 (Books of Accounts)

Oer|
(4> T
). AW
(o GTawE wifke
()0 Ttaw fredE MEEt (Rules for Journalising)
y(A).0x TR Wi ¢ Twigad
3(?).8 «feam
3(A).8.> e fereara femieett (Rules for Posting in Ledger)
3(¥).8.8 f&Ata7 (& Bt (Balancing an Account)
)¢ T ¢ eI AfFe Trigad
) Titaw ¢ AfenEa @difen
ALy TAWE et
JA)vr  AfeAtTE @ittt
(A).a  AFH
3Ry SRR
).y  Teq AFe
3(R).> Ty

g3 G Sy 2o [P (e e [ifen e sicaml @ e fifors w1 23 ok

TGRS IR 4|

(). TR

W2 SRR IR #aie Sl (TRl Rm 12re vt A ferferma w0 271 2 (5)

2 PR ST ¢ (R) fTor =i dfewiT-« |

e Ralfde ZaE A e (1ol Debit’ ¢ ‘ Credit’ 7 Rosma e waew @
A1fSs T30S 217 +1F @i S (Chronologically) e sikfFwg [Reaepmz fofsia
4 2 (12 J20F @icawl (Journal) JCeT | O e ST (Ledger) forate 432 ARl 23

3(¥).8 TrawE wifdet

@ EEHMEE SR Raaaecs I 23 itamid wifket (Journal Entry) i<

36
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37

(Journalising) | (P (FTNICAR VIR FCE (FImaod MY [RIGa (o7 | OIS Io7 =

[l (Narration) |

3().0.5 Titaw e Wasieat

@I EEme S [FeiE ke T9re 21, O 99 25 QI (el 36 ¢

Journal
Date Particulars L.F. Dr. Cr.
Amount Amount
Rs. Rs.
(1) (2) (3) (4) (5)

1)
)

©)

(4)

Date: @2 9( M ©IfFd Trard 400 = |
Particulars: 92 s % e b @ sj2eeita 7 #ize forete 23|
Debit f271arsf 212w #1i3tT «ak Credit s faem wigea forte =311 Debit
f2Aefba At (*It7 *Dr. *% @R Credit RreBa Mg 224t To' *(6
TR FACe 77 | e wfoa e T i (Narration) for<its 23|

L.F. (Ledger Folio) : «% 92fbte Debit 7RG 4t T 77 o (A iy,
(12 sireld T=abd Debit 2313 it @k Credit 2™ «fsqita 7@ w4
AT (A TR, (73 SAe! T30 Credit A= Airisiifa e i =31

Amount : &2 Amount-4d TF (F9eTd Debit %G, Debit ZRited W&
3t @} o™ Amount-a3 9t Credit w%fG, Credit fZRITes FICa i3e
forete = |

(R).0.2 HTIWT wide 3 Trigas

ol 51 RIS TR FRREE RARLTIE M @R g @RSl FE St
Ve dEe F ¢

2021

April 1.
2.
4.
6.

10.
12.
13.
17.
18.

Mr. A started business with Capital
Bought Furniture for

Purchased goods

Sold goods

Bought Stationery

Sold goods to Mr. Roy

Received Commission

Purchased goods from Mr. N. C. Dey
Paid Shop Rent

Rs.
50,000
10,000
12,000

8,000
2,000
9,000

100

10,000
300
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22. Paid Sdlaries 1,200
24. Purchased goods 4,000
Paid Carriage thereon 200
26. Returned goods to Mr. N. C. Dey 600
27. Goods returned by Mr. Roy 500
29. Paid to Mr. N. C. Dey 4,000
30. Received Cash from Mr. Roy 5,000
Mr. A withdrew Cash for personal use 1,000
Charged Depreciation on Furniture 100
® Il
i fearices wiw RSSOk Debit/Credit
2021
April 1 Cash Alc Rea (Comes in) Debit
Capital A/c Personal (Giver) Credit
2 Furniture A/c Rea (Comes in) Debit
Cash Alc Rea (Goes out) Credit
4 Purchases A/c Nominal (Expense) Debit
Cash Alc Rea (Goes out) Credit
6 Cash Alc Real (Comes in) Debit
Sales Alc Nominal (Income) Credit
10 Stationery Alc Nominal (Expense) Debit
Cash Alc Real (Comes in) Credit
12 Mr. Roy Alc Personal (Receiver) Debit
Sales Alc Nominal (Income) Credit
14 Cash Alc Rea (Comes in) Debit
Commission A/c Nominal (Income) Credit
17 Purchases A/c Nominal (Expense) Debit
Mr. N. C. Dey Alc | Personal (Giver) Credit
18 Rent Alc Nominal (Expense) Debit
Cash Alc Real (Goes out) Credit
22 Salaries A/c Nominal (Expense) Debit
Cash Alc Real (Goes out) Credit
24 Purchase A/c Nominal (Expense) Debit
Cash Alc Real (Goes out) Credit
Carriage Alc Nominal (Expense) Debit
Cash Alc Rea (Goes out) Credit
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wifz fesieIces «Is cHareta Debit/Credit
26 Mr. N. C. Dey Alc | Persona (Receiver) Debit
Returns Outward/
Purchase Return A/c| Real/Nominal/Goes out/Incomg Credit
27 Returns Inward/Sales Real/Nominal/Comes in/Experjse Debit
Return A/c
Mr. Roy Alc Persona (Giver) Credit
29 Mr. N. C. Dey Alc | Persona (Receiver) Debit
Cash Alc Real (Going out) Credit
30 Cash Alc Real (Comes in) Debit
Mr. Roy Alc Persona (Giver) Credit
Drawings A/c Personal (Receiver) Debit
Cash Alc Real (Going out) Credit
Depreciation A/c Nomina (Expense) Debit
Furniture A/c Red (Reduction invdue of Ase) | Credit
JOURNAL
In the Books of Mr. A
Dr. Cr.
Date Particulars L.F Amount | Amount
Rs. Rs.
2021
April 1 | Cash Alc Dr. 50,000
To Capital Alc 50,000
(Being cash brought in as Capltal )
2 [ Furniture Alc .. Dr. 10,000
To Cash Alc 10,000
(Being furniture bought for cash)
4 | Purchases A/c . .. Dr. 12,000
To Cash Alc 12,000
(Being goods purchased for cash.)
6 |[CashAlc Dr. 8,000
To Sadles Alc 8,000
(Being goods sold for cash.)
10 | Stationery A/c Dr. 2,000
To Cash Alc 2,000
(Being stationery purchased for cash.)
12 | Mr. Roy Alc Dr. 9,000
To Sadles Alc 9,000
(Being goods sold to Mr. Roy on credit.)
14 | Cash Alc Dr. 100
To Commission A/c 100
(Being Commission received.)
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Dr. Cr.

Date Particulars L.F. Amount | Amount
Rs. Rs.

17 | Purchases Alc ... Dr. 10,000
To Mr. N. C. Dey Alc 10,0000
(Being goods purchased from
Mr. N. C. Dey on credit.)
18 | Rent Alc Dr. 300
To Cash Alc 300
(Being rent paid.)
22 | Sdaries Alc Dr. 1,200
To Cash Alc 1,200
(Being salaries paid.)
24 | Purchases Alc ... Dr. 4,000
To Cash Alc 4,000
(Being goods purchased in cash.)
CarriageA/c Dr. 200
To Cash Alc 200
(Being carriage paid.)
26 | Mr. N. C. Dey Alc Dr. 600
To Returns Outward A/c 600
(Being goods returned to Mr. N. C. Dey.)
27 | Returns Inward Alc Dr 500
To Mr. Roy Alc 500
(Being goods returned by Mr. Roy.)
29 | Mr. N. C. Dey Alc Dr. 4,000
To Cash Alc 4,000
(Being cash paid to Mr. N. C. Dey.)
30 | Cash Alc Dr. 5,000
To Mr. Roy Alc 5,000
(Being cash received from Mr. Roy.)
Drawing Alc .. Dr 1,000
To Cash Alc 1,000
(Being amount withdrawn by proprietor.)
Depreciation A/c ...Dr. 100
To Furniture Alc 100
(Being depreciation charged on furniture.)
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el 1 Enter the following transactions in the Journal of PK. Sen for the month of May

2021 PK. Sen-¢g 2054 AT (1 WG FHFRS GHmelis aiamiys T ¢

2021 Rs.
May 1. Started business with Capital borrowed from Anil, his friend ... 40,000
2. Bought goods from Sen Co. in cash 30,000
4. Bought four chairs from Calcutta Furniture Co. 1,600
5. Sold goods to C. R. Das in cash 34,000
7. Cash Sales 8,000
10. Purchased goods from Gupta & Co. 18,000
14. Opened a Bank Account with cash 10,000
17. Sold goods to Karim 12,000
19. Paid saaries by cheque 4,000
22. Received from Karim in full settlement of his account 11,800
24. Cash deposited to Bank 7,000
26. Paid Calcutta Furniture Co. by cheque in full settlement 1,500
28. Paid rent to Sachin, landlord by cheque 500
30. Paid interest to his friend Anil in cash 400
31. Paid Electric bill 200
Paid Telephone bill 300
® Yl
In the Books of Mr. PK. Sen
JOURNAL
Dr. Cr.
Date Particulars L.F Amount | Amount
Rs. Rs.
2021
May 1 |CashAlc Dr. 40,000
To Loan from Anil Alc 40,000
(Being loan taken to start business)
2 | Purchases Alc Dr. 30,000
To Cash Alc 30,000
(Being goods purchased for cash)
4 | Furniture A/c .. Dr 1,600
To Calcutta Furniture Co. Alc 1,600
(Being Furniture purchased on cash)
5 | Cash Alc Dr 34,000
To Sales Alc 34,0000
(Being goods sold for cash)
7 | Cash Alc Dr. 8,000
To Sales Alc 8.000

(Being goods sold for cash)
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Dr. Cr.
Date Particulars L.F Amount | Amount
Rs. Rs.
10 | Purchases A/c Dr. 18,000
To Gupta & Co. Alc 18,0000
(Being goods purchased on credit)
14 | Bank A/c Dr. 10,000
To Cash Alc 10,0000
(Being Bank Account opened)
17 | Karim Alc Dr. 12,000
To Sadles Alc 12,000
(Being goods sold on credit)
19 | Salaries Alc Dr. 4,000
ToBankA/c 4,000
(Being Salaries paid by cheque)
22 | Cash Alc Dr. 11,800
Discount Allowed Alc Dr| 200.
To Karim A/c 12,000
(Being cash received and discount alowed)
24 | Bank Alc Dr. 7,000
To Cash Alc 7,000
(Being cash deposited)
26 | Calcutta Furniture Co. Alc Dr. 1,600
To Bank Alc 1,500
To Discount Received Alc 100
(Being amount paid by cheque and
discount received)
28 | Rent Alc Dr. 500
To Bank Alc 500
(Being rent paid by cheque)
30 | Interest Alc Dr. 400
To Cash Alc 400
(Being interest paid in cash)
31 | Electric charges Alc Dr. 200
Telephone charges Alc Dr. 300
To Cash Alc 500

(Being electric and telephone charges paid)
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oMl 9 ¢ Journalise the following transactions:

g meeler Sty fea 26 ¢

2020
June 1. Jayanta started business with Cash in hand Rs. 5,000, Cash at Bank Rs.
15,000, Goods Rs. 5,000 and a Car Rs. 20,000.
2. Bought goods on credit from Roy Rs. 9,000 and paid carriage thereon Rs. 100.
3. Paid travelling expenses Rs. 50.
8. Sold to Das Rs. 6,000.
10. Sold goods to Sen in cash Rs. 4,000 and paid carriage thereon Rs. 20.
15. Paid to Roy Rs. 6,000 by cheque.
18. Received cash from Das Rs. 6,000.
20. Paid Rs. 200 to Mr. P, landlord, for office rent.
22. Purchase a Table for Rs. 1,000 and paid by cheque. Paid carriage thereon
Rs. 60.
25 Paid Rs. 300 to Mihir for his salary.
28. Sold to Sen Rs. 4,000, received a cheque from him for Rs. 3,800 in full
settlement and sent the cheque to Bank.
30. Goods returned to Roy Rs. 500.
30. Paid trade expenses Rs. 150, Telephone bill Rs. 400 and Salary to domestic
servant Rs. 200.
Sen’s cheque returned by Bank being dishonoured.
o I
JOURNAL
In the Books of Jayanta
Dr. Cr.
Date Particulars L.F Amount [Amount
Rs. Rs.
2020
June 1 | Cash Alc Dr. 5,000
Bank Alc Dr. 15,000
Opening Stock A/c Dr. 5,000
Car Alc Dr. 20,000
To Capital Alc 45,000
(Being business started with cash in
hand, cash at Bank, goods and car.)
2 | Purchases Alc .. Dr. 9,000
To Roy Alc 9,000
(Being goods purchased from Roy.)
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Date Particulars L.F Amount | Amount
Rs. Rs.

2 | Carriage Inward A/c ... Dr. 100
To Cash Alc 100
(Being carriage paid on purchase.)
3 | Travelling Expenses A/c Dr. 50
To Cash Alc 50
(Being travelling expenses paid.)
8 | DasAlc Dr. 6,000
To Sales Alc 6.000
(Being goods sold to Das on credit.)
10| Cash Alc Dr. 4,000
To Sales Alc 4,000
(Being goods sold in cash.)
10| Carriage Outward A/c ... Dr. 20
To Cash Alc 20
(Being carriage on sales paid.)
15| Roy Alc Dr. 6,000
To Bank Alc 6,000
(Being amount paid by cheque.)
18| Cash Alc Dr. 6,000
To Das Alc 6,000
(Being cash received from Das.)
20| Office Rent Alc ... Dr. 200
To Cash Alc 200
(Being office rent paid.)
22| Furniture A/c .. Dr. 1,060
To Bank Alc 1,000
To Cash Alc 60
(Being a Table purchased by cheque
and paid carriage thereon.)
25| Sdary Alc Dr. 300
To Cash Alc 300
(Being salary paid.)
28| Bank Alc Dr. 3,800
Discount Allowed Alc ... Dr. 200
To Sales Alc 4,000
(Being goods sold, amount received by
cheque and cash discount allowed.)
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Dr. Cr.
Date Particulars L.F Amount [Amount
Rs. Rs.
30| Roy Alc Dr. 500
To Purchase Returns A/c 500
(Being goods returned to Roy.)
30| Trade Expenses Alc ... Dr. 150
Telephone Charges A/c ....Dr. 400
DrawingsA/c .. Dr. 200
To Cash Alc 750
(Being trade expenses, telephone
charges and private expenses paid.)
30| Sen Alc Dr. 4,000
To Bank A/c 3,800
To Discount Allowed A/c 200
(Being Sen’s cheque return dishonoured lpy
discount allowed previously written back

3(®).8 <few= (Ledger)
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T (Source) &1 GiCamMl | SR fifoRm (emommaferg AfeaieTa e ZoReices ©Rke’
@ ‘(6 —a2 M (141 23 | Afee fordam @3 afeics 7o 23 =R (o (Posting) |

Jfenite @foa sy fefe™ (o (Balance) it 9=a@ (%17 perw (Final) 2o
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AT ferrefer f[eeita forace &2 ©f serer (@RI &) 710 w3l (FererTR Raaeices
@35 &F A e =+ ¢
T Swizdd ¢ (1) February 10, 2021: Rahim sold goods to Ram worth Rs. 4,000.
(2) March 28, 2021 : Rahimreceived Rs. 3,000 from Ram on account.

@2 7 T 293G 2AEe Gitmy MR e Fare 26 s
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In Rahim’s Journal

Dr. Cr.
Date Particulars L.F| Amount| Amount
Rs. Rs.
10.2.21|Ram A/c Dr. 4,000
To Sales Alc 4,000
(Being sale of goods worth Rs. 4,000 to
Ram on credit.)
28.2.21(Cash Alc Dr. 3,000
To Ram Alc 3,0000
(Being cash received from Ram on account.)
In Rahim’s Ledger
Ram Alc
Dr. Cr.
Date | Particulars JF | Amount Date Particulars J.F{ Amount
Rs. Rs.
2021 2021
Feb.10| To Sales Alc Feb. 28| By Cash Alc 3,000
4,000 . By Baance c/d 1,000
4,000 4,000
March [1 To Balance b/d 1,000 —

@eC] ¥Y Ram A/c (Mt o7 |

THCRR B (U0 (0] AR (F, ATGb FRARLiTed «a2 7w 1 s Site—as e <@l
=3 Debit (Dr.) & @3 ©i @ 2@t =7 Credit (Cr.) |

Date : @2 9 (FWNMC I o140e 27 |

Particulars : €2 93 7T AT T (7121 27 | Debit Tt feraaia 1w w&icat  To'
{5 @R O (3 21146 Credit 203, O TN (o141 27 | Credit T (72117 37518 7t * By’
*A(0 @R O (T RARAOT Debit 2C, ©F I (#1223 |

J. F. (Journal Folio): Sitawia (I #fo (Foveit o1 S 20a0e (1R sihoiq «79a @2
qE (&7 2| O AR SEmF ARl 7=20s (79 320 T |

Amount : 92 9(F SIFE & (T4l 2T |

AT (@ TS AR T AT T ARCS 20 (@, (@I AR T 2
2T wifkier 2 (o1al A 91 1 @3 ifzas eidte fZre(t, wiefe @ fZaReice swg
VIR w1 2CACE O W1 o100 207 | (@H—Ram A/c wif¥sT S99 3% ‘To Ram A/c 3l
‘By Ram A/C’ 51 (i< Wik 23 11 | (@1 (i e fres foea itz 40t e 21t =1,
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Coue (I 2ARA® (13«93 2ARAiTed 7idl Debit di Credit 0o 2IGF =i |
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(On 1st July, 2020, Ahmed started a business with Cash Rs. 50,000 and Furniture worth
Rs. 10,000. Journalise his following transactions for the month of July and post them
into the respective Ledger Accounts.)
2020
July 2. Opened a bank account with Rs. 20,000.

3. Purchased goods for cash Rs. 22,000.

5. Sold goods to Rahim for Rs. 16,000.

8. Purchased goods for Rs. 12,000 and paid in cash Rs. 5,000 and balance by

cheque.

8. Paid carriage on Purchase Rs. 100.

15. Received from Rahim Rs. 9,800 in full settlement of Rs. 10,000.

17. Purchased goods from Pinaki for Rs. 12,000 and paid carriage thereon Rs. 100.

19. Paid Pinaki by cheque Rs. 11 ,200 in full settlement of his account.
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22. Received a cheque for Rs. 4,000 from Rahim and allowed him discount Rs. 300.
24. Cash withdrawn from Bank for office use Rs. 2,000.

25. Paid saaries Rs. 3,000.

21. Received commission Rs. 700.

30. Sold goods to Rahim for Rs. 7,000 for cash.

31. Cash withdrawn for personal use Rs. 700.

31. Bank alowed interest Rs. 100.

® Y
In the Books of Ahmed
JOURNAL
Dr. Cr.
Date Particulars L.F. [ Amount [ Amount
Rs. Rs.
20120
Juy 1 [Cash Alc Dr. 50,000
Furniture A/c... Dr. 10,000
To Capital Alc 60,000
(Being started business with cash and furniture.)
2 |Bank Alc Dr. 20,000
To Cash Alc 20,000
(Being opened a bank account with cash.)
3 | Purchases Alc Dr. 22,000
To Cash Alc 22,000
(Being goods purchased.)
5 |Rahim Alc Dr. 16,000
To SalesA/c 16,000
(Being goods sold on credit.)
8 | Purchases A/c Dr. 12,000
To Cash Alc 5,000
To BankA/c 7,000
(Being goods purchased in cash and by cheque)
8 |Carriage Alc Dr. 100
To Cash Alc 100
(Being carriage paid.)
15| Cash Alc Dr. 9,800
Discount Allowed Alc Dr. 200
To Rahim Alc 10,000
(Being cash received and. discount allowed.)
17 | Purchases A/c Dr. 12,000
To Pinaki Alc 12,000
(Being goods purchased on credit.)
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Dr. Cr.
Date Particulars L.F.| Amount | Amount
Rs. Rs.
Carriage Alc Dr. 100
To CashAlc 100
(Being carriage paid.)
19 | Pinaki Alc Dr. 12,000
To Bank Alc 11,200
To Discount Received A/c 800
(Being amount paid by cheque and
discount received.)
22 | Bank Alc Dr. 4,000
Discount Allowed A/c Dr. 300
To RahimA/c 4,300
(Being cheque received and discount alowed.)
24 | Cash Alc Dr. 2,000
To Bank A/c 2,000
(Being cash withdrawn.)
25 | Salaries Alc Dr. 3,000
To Cash Alc 3,000
(Being salaries paid.)
27| Cash Alc Dr. 700
To Commission A/c 700
(Being commission received.)
30| Cash Alc Dr. 7,000
To Sdes Alc 7,000
(Being goods sold.)
31 | Drawings Alc Dr. 700
To Cash Alc 700
(Being cash withdrawn for personal use.)
31| Bank Alc Dr. 100
To Interest A/c 100
(Being bank interest received.)
LEDGER
Capital Alc
Dr. Cr.
Date| Particulars JF | Amount Date Particulars J.FIAmount
Rs. Rs.
2020 2020
July. | 31To Balance c/d 60,000 July. 1| By Cash Alc 50,000
» 1| By Furniture A/c 10,000
60,000 60,000
2017 ——
Aug 1| By Baance b/d 60,000
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Capital Alc
Dr. Cr.
Date Particulars JF.| Amount | Date | Particulars J.F.| Amount
Rs. Rs.
2020 2020
July 1 | To Capital A/c 50,000 | July 2| By Bank A/c 20,000
» 15 | To Rahim Alc 9,800, 3| By Purchases Alc 22,000
., 24 | To Bank Alc 2,000| ,, 8| By Purchases Alc 5,000
» 27 | To Commission A/qg 700| ,, 8| By Carriage Alc 100
,» 30 | To SalesAlc 7,000| ,, 17| By Carriage Alc 100
., 25| By Sdaries Alc 3,000
., 31| By Drawings Alc 700
,» 31| By Balance c/d 18,600
69,500 69,500
2017 —
Aug.l | To Baance b/d 18,600
Furniture A/c
Dr. Cr.
Date Particulars J.E| Amount | Date Particulars J.F.| Amount
Rs. Rs.
2020 2020
July 1 [ To Capital Alc 10,000 | July31| By Baance c/d 10,000
10,000 10,000
2020 -
Aug 1l | To Baance b/d 10,000
Bank A/c
Dr. Cr.
Date Particulars J.E| Amount | Date Particulars J.F.| Amount
Rs. Rs.
2020 2020
July 2 | To Cash Alc 20,000 | July 8 | By Purchases Alc 7,000
» 22 | To RahimA/c 4,000| , 19 | By Pinaki Alc 11,200
, 31 | To Interest Alc 100( ,, 24 (By Cash Alc 2,000
, 31 |By Baance c/d 3,900
24,100 24,100
2020 -
Augl | To Baance b/d 3,900
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Purchase Alc
Dr. Cr.
Date Particulars JF| Amount| Date Particulars J.F.| Amount
Rs. Rs.
2020 2020
July 3 | To Cash Alc 22,000| July 31 By Baance c/d 46,000
., 8 | To Cash Alc 5,000
. 8 | ToBank Alc 7,000
. 17 | To Pinaki Alc 12,000
46,000 46,000
1998 -
Augl | To Baance b/d 46,000
Rahim Alc
Dr. Cr.
Date Particulars JF| Amount| Date Particulars J.F.| Amount
Rs. Rs.
2020 2020
July 5 [ To Sales Alc 16,000 | Julyl5 | By Cash Alc 9,800
, 15 | By Discount
Allowed A/c 200
. 22 | By Bank Alc 4,000
., 22 | By Discount
Allowed A/c 300
,» 31 | By Baance c/d [ 1,700
16,000 16,000
2020 -
Augl | To Baance b/d 1,700
Sales Alc
Dr. Cr.
Date Particulars JF| Amount| Date Particulars J.F.| Amount
Rs. Rs.
2020 2020
July31 | To Balance c/d 23,000 July 5 | By Rahim Alc 16,000
» 30 | By CashAlc [ 7,000
23,000 23,000
2020 -
Aug.l | By Baance b/d 23,000
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Carriage Alc
Dr. Cr.
Date Particulars JFE| Amount | Date Particulars J.F.| Amount
Rs. Rs.
2020 2020
July 8 | To Cash Alc 100| July31| By Baance c/d 200
. 17 | To Cash Alc 100 ‘
200 200
2020
Aug.1l | To Balance b/d 200
Discount Allowed A/c
Dr. Cr.
Date Particulars JFE| Amount | Date Particulars J.F.| Amount
Rs. Rs.
2020 2020
July15 | To To Rahim A/c 200| July31| By Baance c/d 500
, 22 | To Rahim Alc 300 ‘
500 500
2020
Aug.1l | To Balance b/d 500
Pinaki A/c
Dr. Cr.
Date Particulars JFE| Amount | Date Particulars J.F.| Amount
Rs. Rs.
2020 2020
July19 | To Bank Alc 11,200 Julyl7| By Purchase A/g 12,000
,, 19 | To Discount
Received Alc 800
12,000 12,000
Discount Received Alc
Dr. Cr.
Date Particulars JFE| Amount | Date Particulars J.F.| Amount
Rs. Rs.
2020 2020
July31 | To Balance c/d 800 | Julyl9| By Pinaki Alc 800
., 19 | To Discount
Received A/c 800 | 800
2020
Aug.l | By Baance b/d 800
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Salaries Alc
Dr. Cr.
Date Particulars JFE| Amount | Date Particulars J.F.| Amount
Rs. Rs.
2020 2020
July25 | To Cash Alc 3,000| July31| By Baance c/d | 3,000
3,000 3,000
2020
Aug.l | To Baance b/d 3,000
Commission A/c
Dr. Cr.
Date Particulars JFE| Amount | Date Particulars J.F.| Amount
Rs. Rs.
2020 2020
July31 | To Balance c/d 700 | July127| By Cash Alc ‘ 700
700 700
2020
Aug.l | By Baance b/d 700
Drawing A/c
Dr. Cr.
Date Particulars JFE| Amount | Date Particulars J.F.| Amount
Rs. Rs.
2020 2020
July31 | To Cash Alc 700| July31| By Banace c/d 700
700 | 700
2020
Aug.1l | By Baance b/d 700
Interest Alc
Dr. Cr.
Date Particulars JFE| Amount | Date Particulars J.F.| Amount
Rs. Rs.
2020 2020
July31 | To Balance c/d 100 July31| By Bank Alc ‘ 100
100 100
2020
Aug.l | By Baance b/d 100
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(Record the following transactions of a Furniture Trader in Journal and
post them to Ledger

2020, August 1

Debhit Balances. Cash in hand Rs. 15,000, Cash at Bank Rs. 27,000, Stock
of goods Rs. 12,000, Furniture Rs. 15,000, Mr. Amal Rs. 6,000, Mr. Bimal
Rs. 9,000. Credit Balances. Loan from Mr. Puri Rs. 10,000, Mr. Chanchal
Rs. 8,000, Mr. Mehta Rs. 14,000, Capital Rs. 52,000.

2020 Aug.
1.  Purchased Furniture worth Rs. 30,000 for Stock, worth Rs. 5,000 for office
decoration from Mr. Chanchal.
5. Sold Furniture from Stock worth Rs. 27,000 to Mr. Amal.
10. Repaid with interest Loan from Mr. Puri Rs. 11,000 by cheque.
14.  Purchased Furniture worth Rs. 2,000 from Mr. Mehta for private use.
18. Received acheque for Rs. 20,000 from Mr. Amal and allowed him discount
Rs. 200.
22. Sold an old private car for Rs. 20,000 and kept the money in business Bank
Account.
24.  Paid for charity Rs. 500, Stationery Rs. 300.
26. Paid Rent Rs. 3,000, one-third of the premises’'is occupied by the trader for
his own residence.
28. Returned Furniture from Stock Rs. 5,000 to Mr. Chanchal.
29. Mr. Amal returned Furniture Rs. 4,000 and taken to Stock.
30. Received from Mr. Topiwalla, travelling salesman Rs. 13,000 for Furniture
sold by him after deducting his Commissin 20%.
31. Sold Furniture from Stock and received Rs. 7,600 in cash after allowing
cash discount 5%
® Y 8
In the Books of Trader
JOURNAL
Dr. Cr.
Date Particulars L.F Amount [ Amount
Rs. Rs.
2020
Aug. 1 | Furniture Dr. 50,00
Purchase A/c ... Dr. 30,000
To Mr. Chanchal Alc 35,000
(Being furniture for stock and for office
decoration purchased.)
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Dr. Cr.
Date Particulars L.F Amount | Amount
Rs. Rs.
2020
Aug. 5 [Mr. Ama Alc ... Dr. 27,000
To SalesAlc 27,000
(Being goods sold on credit.)
. 10 | Loan from Mr. Puri Alc ... ... Dr. 10,000
Interest A/c .. Dr. 1,000
To Bank Alc 11,000
(Being loan repaid with interest.)
. 14 | Drawings Alc ... Dr. 2,000
To Mr. Mehata A/c 2,000
(Being purchased furniture for private use.)
. 18 [ Bank A/c Dr. 20,000
Discount Allowed Alc ... .. Dr. 200
To Mr. Amal Alc 20,300
(Being amount received by cheque
and discount allowed.)
. 22 | Bank Alc Dr. 20,000
To Capital Alc 20,000
(Being sde of private car and
proceeds desposited to business
Bank Account.)
. 24 | Charity Alc ... Dr. 500
Stationary Alc ... .. Dr 300
To Cash Alc 800
(Being paid for charity and ofice
Stationnery.)
. 26 | Rent Alc Dr. 2,000
Drawings A/c ... Dr. 1,000
To Cash Alc 3,000
(Being rent paid including Rs. 1,000
for private use.)
" 28 | Mr. Chanchal Alc ... ... Dr. 5,000
To Returns Outward A/c 5,000
(Being goods returned by Mr. Chanchal).
" 29 | Returns Inward A/c... ... Dr. 4,000
To Mr. Amal Alc 4,000

(Being goods returned by Mr. Amal.)
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Dr. Cr.
Date Particulars L.F. Amount | Amount
Rs. Rs.
2020
Aug. 30 (|Cash Alc ... Dr. 13,000
Commission A/c... Dr. 3,250
To Sales Alc 16,250
(Being cash received from sale after
deducting Commission.)
31| Cash Alc ... Dr. 7,600
Discount Allowed A/c ... Dr. 400
To Sales Alc 8,000
(Being goods sold and discount
alowed.)
LEDGER
Cash Alc
Dr. Cr.
Date Particulars JF Amount Date Particulars JFE| Amount
Rs. Rs.
2020 2020
Aug. 1| To Balance b/d 15,000 Aug. 24| By Charity Alc 500
» 30| To Sales Alc 13,000(,, 24| By Stationery Alc 300
" 31| To Sales Alc 7,6001,, 26| By Rent A/c 2,000
" 26| By Drawing Alc 1,000
" 31| By Balance c/d 31,800
35,600 | 35,600
2017 —
Sept. 1| To Balance b/d 31,800
Bank Alc
Dr. Cr.
Date Particulars JF Amount Date Particulars JF| Amount
Rs. Rs.
2020 2020
Aug. 1| To Balance b/d 27,000{ Aug. 10| By Loan from
,» 18| To Mr. Amal Alc 20,000 Mr. Puri Alc 10,000
» 22| To Capital Alc 20,000{ ,, 10| By Interest Alc 1,000
. 31| By Balance c/d | 56,000
67,000 67,000
2020 —
Sept. 1| To Balance b/d 56,000
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Stock of Goods A/c
Dr. Cr.
Date Particulars JF Amount Date Particulars JFE| Amount
Rs. Rs.
2020 2020
Aug. 1| To Baance b/d 12,000 Aug. 31| By Balance c/d 12,000
12,000 | 12,000
2020 —
Sept. 1| To Balance b/d 12,000
Furniture Alc
Dr. Cr.
Date Particulars JF Amount Date Particulars JFE| Amount
Rs. Rs.
2020 2020
Aug. 1| To Balance b/d 15,000 Aug. 31| By Baance c/d 20,000
1| To Mr. Chanchal Alc 5,000 ‘
20,000 20,000
2020 [
Sept. 1| To Balance b/d 20,000
Mr. Amal A/c
Dr. Cr.
Date Particulars JF Amount Date Particulars JF| Amount
Rs. Rs.
2020 2020
Aug. 1|To Balance b/d 6,000| Aug.18 [By Bank Alc 20,000
" 5| To Sales Alc 27,000{,, 18 [By Discount
Allowed Alc 200
» 29 |By Return Inward Alc 4,000
,» 31 [By Baance c/d 8,800
33,000 [ 33,000
2020 —
Sept. 1| To Baance b/d 8,800
Mr. Bimal Alc
Dr. Cr.
Date Particulars JF Amount Date Particulars JF| Amount
Rs. Rs.
2020 2020
Aug. 1| To Baance b/d 9,000( Aug.31 |By Balance c/d ‘ 9,000
9,000 9,000
2020 [
Setp. 1| To Balance b/d 9,000
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Loan from Mr. Puri Alc
Dr. Cr.
Date Particulars JF Amount Date Particulars JF|[ Amount
Rs. Rs.
2020 2020
Aug.10| To Bank A/c 10,000 Aug. 1 |By Balance b/d 10,000
10,000 10,000
Mr. Chanchal A/c
Dr. Cr.
Date Particulars JF. Amount Date Particulars JF| Amount
Rs. Rs.
2020 2020
Aug. 28| To Returns Outward Aug. 1 |By Baance b/d 8,000
Alc 5,000 ,, 1 |By Furniture A/c 5,000
.» 31| To Baance c/d 38,000 ,, 1 |By Purchases A/c 30,000
43,000 | 43,000
2020 [
Sept. 1 |By Balance b/d 38,000
Mr. Mehta Alc
Dr. Cr.
Date Particulars JF Amount Date Particulars JF|[ Amount
Rs. Rs.
2020 2020
Aug. 31| To Balance c/d 16,000( Aug. 1 |By Baance b/d 14,000
.» 14 By Drawings A/c ‘ 2,000
16,000 16,000
2020 -
Sept. 1 |By Balance b/d 16,000
Capital Alc
Dr. Cr.
Date Particulars JF Amount Date Particulars JF| Amount
Rs. Rs.
2020 2020
Aug. 31| To Balance c/d 72,000{Aug. 1 |By Baance b/d 52,000
. 22 [By Bank Alc 20,000
72,000| 2020 72,000
Sept. 1 |By Balance b/d 72,000
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Purchases A/c
Dr. Cr.
Date Particulars JF Amount Date Particulars JFE| Amount
Rs. Rs.
2020 2020
Aug. 1|To Mr. Chancha Alc 30,000{ Aug.31 By Balance c/d 30,000
30,000 |~ 30,000
2020 —
Sept. 1| To Balance b/d 30,000
Sales Alc
Dr. Cr.
Date Particulars JF Amount Date Particulars JF| Amount
Rs. Rs.
2020 2020
Aug. 31| To Baance c/d 51,250/ Aug. 5 |By Mr. Amal Alc 27,000
,» 30 [By Cash Alc 13,000
» 30 [By Commission Alc 3,250
, 31 [By Cash Alc 7,600
,» 31 By DisoutAlloved Alc 400
51,250 51,250
1020
Sept. 1 |By Baance b/d 51,250
Interest Alc
Dr. Cr.
Date Particulars JF Amount Date Particulars JF| Amount
Rs. Rs.
2020 2020
Aug. 10| To Bank Alc 1,000( Aug.31 |By Baance b/d 1,000
1,000 [ 1,000
2020
Sept. 1| To Baance b/d 1,000
Drawings A/c
Dr. Cr.
Date Particulars JF Amount Date Particulars JF| Amount
Rs. Rs.
2020 2020
Aug. 14| To Mr. Mehta Alc 2,000( Aug.31 |By Balance c/d 3,000
. 26|To Cash Alc 1,000
3,000 |~ 3000
2020
Sept. 1| To Baance b/d 3,000
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Discount Allowed A/c

Dr. Cr.
Date Particulars JF Amount Date Particulars JF|[ Amount
Rs. Rs.
2020 2020
Aug.18| To Mr. Amal Alc 200(Aug.31 |By Balance c/d 600
. 31| To SaesAlc 400
600 600
2020 | To Baance b/d [
Sept. 1 600
Charity Alc
Dr. Cr.
Date Particulars JF Amount Date Particulars JF|[ Amount
Rs. Rs.
2020 2020
Aug.24| To Cash Alc 500( Aug.31 |By Balance c/d 500
500 ‘ 500
2020 -
Sept. 1| To Balance b/d 500
Stationery A/c
Dr. Cr.
Date Particulars JF. Amount Date Particulars JF| Amount
Rs. Rs.
2020 2020
Aug.24| To Cash Alc 300{Aug.31 [By Baance c/d 300
300 | 300
2020 -
Sept. 1| To Balance b/d 300
Rent Alc
Dr. Cr.
Date Particulars JF Amount Date Particulars JF|[ Amount
Rs. Rs.
2020 2020
Aug.26| To Cash Alc 2,000{ Aug.31 |By Balance c/d 2,000
2,000 [ 2000
2020 [
Sept. 1| To Balance b/d 2,000
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Returns Outward A/c
Dr. Cr.
Date Particulars JF Amount Date Particulars JF|[ Amount
Rs. Rs.
2020 2020
Aug.31| To Balance c/d 5,000| Aug.28 |By Mr. Chanchal A/q 5,000
5,000 [ 5,000
2020
Sept. 1 |By Balance b/d 5,000
Returns Inward A/c
Dr. Cr.
Date Particulars JF. Amount Date Particulars JF| Amount
Rs. Rs.
2020 2020
Aug.29| To Mr. Amal Alc 4,000( Aug.31 |By Balance c/d ‘ 4,000
4,000 4,000
2020 -
Sept. 1| To Baance b/d 4,000
Commission Alc
Dr. Cr.
Date Particulars JF Amount Date Particulars JF|[ Amount
Rs. Rs.
2020 2020
Aug.30| To Sales Alc 3,250| Aug.31 |By Balance c/d ‘ 3,250
3,250 3,250
2020 -
Sept. 1| To Balance b/d 3,250

Twizget 2 ¢ Eiee Ramedef (e dfoae feom 2o toft 336 | @7 (@3 Biga «?)

ifeE (& 7|l 6 (@i <@ |
(From the following particulars, prepare Rahim Account in the Ledger,
balance it and state what does the closing balance indicate.)

2020
Sep. 1.
4.

7.

12.

15.

20.

24,

Opening Balance Rs. 2,300 (Dr.).
Sold goods to Rahim Rs. 4,000.
Received Rs. 3,400 from Rahim and allowed him discount Rs.200.
Returned goods by Rahim Rs. 700.
Sold old Furniture to Rahim Rs. 1,200.
Received a cheque for Rs. 1,500 from Rahim.
Sold goods to Rahim Rs. 6,000.
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28. Rahim’'s cheque returned dishonoured.
30. Received afresh cheque from Rahim Rs. 7,200 which included interest Rs.
200 for overdue period.

® Y
Rahim Alc
Dr. Cr.
Date Particulars JF. Amount Date Particulars JF| Amount
Rs. Rs.
2020 2020
Sept. 1| To Balance b/d 2,300| Sept. 7 [By Cash Alc 3,400
4| To Sales Alc 4,000{ ,, 7 |By Discount
15| To Furniture Alc 1,200(,, Allowed Alc 200
24| To Sales Alc 6,000(,, 12 |By Returns
28| To Bank Alc 1,500 Inward Alc 700
30| To Interest Alc 200|,, 30 |By Bank Alc 1,500
By Bannk A/c 7,200
., 30 [By Balance b/d 2,200
15,200 15,200
2020 [
Oct. 1| To Baance b/d 2,200

Toitaa Rahim A/c-a3 T (65 231 Rs. 2,200 debit | 9= a1 (-0 (3, Rahim Sisicng
T 2,200 BT Gay A SN | Siefie, TR0 FI0R SN 2,200 Bl oAes Sz |

).y Gitam ¢ AfeTtTa cedifqers

(25 (2T AT ARSHIT T AL N A0 GFOg St 92 (Journal) € @ og
JfS3 72 (Ledger) AT 56100 AT | 75€ I &l @GRt AR S @ | Gt
GFHAG Sl 32 € GG S 2 AR BT 1 | TS FICG S SRR 203 | €3
Pl @ SRR G I efSRitd Sitaml € AT IR0 ©itl Sl T 2 |

)L T et

GICWMIE LS G2 ©IC9 ©ls] 1 23

(s) faem witawt (Special Journal)

(R) AYrFe it (General Journal/Journal Proper)

() farem witamt ¢ @i

@ ST R R (@@T7 o im0 23, oIt [Reew sreamt acet | [e
SICMICE SR e =i Sitel eiel =1 23 ¢
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oW A M 92 (Cash Book) ¢ 75w GIF (Tawveiasfer elers o=t @2 J20s (o4l
EX

5Al T J2 (Petty Cash Book) 3 FICeH FRE Sy S 7o 4Bl 1apfe,
T 5 AORNS <6, FfeT ©IYl, TF ¢ ©iF ¥ i G2 20O (o1 & | @6 ™
33-97 G0 SRR |

@ 32 (Purchase Book) ¢ AITH #i¢) &1 41 20 @7 [Raqel 2 30 (141 27 | 92
309 e iwafer 2o tafes @1 92 (Purchase Day Book), Purchase Journal,
Bought Day Book, Bought Book, Bought Journal, Inward Invoice Book <12t
©Y [nvoice Book |

fa@ 98 (Sales Book) ¢ 4t #ie [iar w4t 2061 @7 f7aet @3 _re (74l 2301 @3
3039 et AN feT 25 (ifers i@ 92 (Sales Day Book), Sales Journal, Outward
Invoice Book |

- (F9@ 32 (Purchases Returns Book) 2 4it3 @re /4] TM (Fie I [raois
(FFe (el 2, OF {776 @2 J30e (&7l T | Ao SR 66 20 BLeT T ACE
“@3 9719 9N Returns Outward Book |

feer-(Fa 92 (Sales Returns Book) ¢ 4Ita A& =il T (19 FIFCe! (7 S0,
o e @2 J2CO (o7l 2| Ao SR 6 ST A0 9 S#F A Returns
Inward Book |

GRICA FFAR (A T 12, R 92, - (FFe 92 9k [aw- (e F2efe e
At sl s 203 T @wom 2te I gt s 2|

@liely 2f& 32 (Bills Receivable Book) ¢ fifes (weimia it 7317 =19 Giiet ~Afeace
2f% el 303 | 2fere Tfafie wief fffe ST wI0e sihedl T | MR g (AF
ol 2% (oITeT OiF a2 I30e (TR 7T |

stra =2f@ 92 (Bills Payable Book) ¢ fafen siieqimiacs <ias @ w9 Bl
SATIACS 2f% emie 341 27 | 2fete Sfafie wief TS 37 SI0E el F909 27 | 2NeamIFes
GFel 2l evie e, OF [Re 92 200 (o7l 2 |

GG SEY (@, AfSACE ARG ©2f T2 I8 2007 92 12ferd dlde IS | @3
el T fofe a2 e T STt colsT (Posting) 23 | @3%e) @3 I3%fere
AT AYWHA 22 (Subsidiary Books) &1 27|

(2) AgEd &taw (Journal Proper)— G(E SCTh=l 1 200 |

RA).vy feate s

YA 24iTo ¥R ©Ieel olsl a1 23 ¢
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(>) FfEs Afem (Personal Ledger)

(2) wryfEs 4fe@™ (Impersonal Ledger)

(v) Ifes dfeam

@ W & @ DI A oo T3-Kiaw 71 77, oo iR @ <o Bfom <=

23, OIt Jfes A e | e ARoais e FEfiie w2 eie o = 23 2

()

()

ewiaTra Afeme (Debtors Ledger) ¢ @3 I30 $Ei@ (MR, Sigfie ATwa
oG 4T3 Ao e a1 27, Ol 21l A | IR =16l [Rara 41 201 (@Fold {291
Debit 21 237 | 5ok «2 ¥fsaics Debtors Ledger J0e11 %2l Sales Ledger, Sold
Ledger Ji Customers Ledger FItse Sifefze 203 AT |

Memmama Afeae (Creditors Ledger) 3 @2 33Ce wyElig AeamEad, sigfie
Q7 [ (A A AT T FA0 2, O AR AT | A AT T A 2
fRterelx 23117 Credit 21 2311 7@k, 2 4feq@cs Creditors Ledger Jce| 22
Bought Ledger, Purchase Ledger i Suppliers Ledger wltas ifefze 203 AtF |

(2) wifes dAfemw
71 2311 GoI(aa 12t ST SR 20T =1, (TafeT «ro (741 27 | SRfe<s Afeq=e
T fsfafas fom site et a1 23 ¢

(%)

()

eI At 9 92 (Cash Book) 2 79 5i6iF (eiiveiesfera wai (G g e st
oA ferate 27 1| e, W <262 feitas Cash Alc-93 F& 6 QAT |
SO, F 72 AT GF0 = |

oAl T 92 (Petty Cash Book) ¢ ¥5al ¥ablafera ol fr<eot o faoiw sifca
YA o14Ce 27 1 | F70l, Y531 il 7202 Ao Petty Cash A/c-a3 Fe I
AP | 0T, Yol FI T8 AT G0 =g |

QI TTHAR (T, F I2 @R BT T 72 St @ e Tew [eitaid it 2z |
IR, 9T GFITH GICEMI € Ao TSRRE IS I A | GG SAE QAT 72Tl

ST I AT iolifs @
(o) wgrael AfSTe (General Ledger) ¢ woife Ficri® (Redl) @R Siw-T1 AHiS

(Nominal) oiafer are (eTal 23|

Rz @2 otely rore O (i o 4t T-[Reg 2ee, sileamia 9t @i 2 Ag=e
RSN FoTITe TE—ANSTVIF A (vRma et 97|

(Q).a A

f2oa-fAet =cda (Accounting Cycle) @es it 1% 261 ¢ (3) e 7keifde
I A A (TRG € (FU6 [ I SR #1777 ol s ferfsiam w41, ()
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feaia-foei T faor 7R Fie 261 it foffoRa tert @ame (BfkG € (Feh
SR 4SRN ALET BRI SAFATTSII oo e T G IO (<10 AT RARITS
(&3 Bl (©) &oR-faei SIRes goik A e 2o et ferforma Ao fenrosfer

IS LT T SIS IR (HANCO il F 2, @TIAT—HH 32, 4631 I 73, T
32, @y 2, T-(TFF© 3, REFw-Fa 33, elis) 2ie I3, o 2fe 32 eiefs | [oom R
(TR FTRmTmRete] S G s sl 27|

@ I (e 2 Ko Reaw s sege w41 1% 1, Gref s s oo
AtgiFel Sitamt (Special Journal or Jounal Proper) J5<2id 41 23 | SRHASIE ARSTCRE
(RIS <SR, AleamiaeE Ao @3 AxEe Ifen agfe @dine o w1 23| [ReR
RO (idfle fRorareafer 7S AfsaitT Al 23|

Q)b ATl

ax 71 {58 2kt (M. C. Q. Questions)
S, (Il T, TEg-orife Ew @ @md @ ZARATe @1 =, ©itE A0E—

(F) ifea e (%) Tfeae ZARare
(o) ¥ fZerere () = e
TEd | (F)
3. MR S EAT FECS @RI (Il [ Fga—
(F) =W (¥) &=
(90) () @K () Teg () weifzfEe =nfdfe sl
Ted | ()
9. (I T=CID CHICTT (S0 ol 20—
(F) wIfes (o3 () AT o=
(91) SRR (e () totRE (o
Teq | ()
8. dfels faarites (G 7 =g |
(F) v M (%) SR M
(o) foalt e () 75 e
Ted | ()
¢. AT A Forlolm 1 27 O T 2o —
(F) @ene () SICaml
(o) =re-wles foag (9) Trassig

Tad | (¥)
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R

9 |

81

St @ feRe FeT0e [ (@R e TE I9Eid [ 6

(What do you mean by Journal and Ledger? What are their functions?)

e foeg zeT &M Al 2, ORI Sitawia wifer i Siwie —22Ia S
[l <B4 | ( Though Ledger is the principal book of account, yet journalisation
is compulsory’—Explain why?)

GIEME AR (A | G2 (@A RIR e el @ FRar Jefdr 36 |
(Show the sub-division of Journal. Describe the necessity and advantages of
this sub-division).

e «foaie @difter w01 202 feam diRerm JRaeir adqr s
(How Ledger is sub-divided? Describe the advantages of sub-divided of Ledger).

fraafefes emiaet

@

Y |

e ‘Gfess, Tifes’ ¢ ‘T (@ dtaey)—az FEmT Ree 703 atosh
‘(BB (TS ©f Brar T ¢

(Classify the following under the headings of Personal, Real and Nominal, and
state whether they are Debit or Credit:)

(¥) Salary to Roy

(%) Inventory

(1) Bank Overdraft

() Interest on Investment

(%) Insurance Premium

(5) Capital Introduced

(®) Prepaid Salaries

(@) Accrued Interest on Deposits

() Outstanding Wages

(@) Interest on Overdraft

(%) Loan from Bank

() Carriage on Machinery

e el e & Srem ©f 96 ¢

(State whether the following statements are correct or incorrect:)
() Cash Book is a Ledger,

(¥) Sales Day Book records all sale of goods.

(1) Purchase Day Book records only the credit purchase of goods.
(2) Credit purchase of assets are recorded in Purchase Day Book.
(%) Sales returns are recorded in Return Outward Book.

(5) Bank Account is kept in Customers Ledger.

(®) Sales Account is kept in Sales Ledger.
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(&) Suppliers Accounts are kept in Bought Ledger.
() Salary Account is kept in Nominal Ledger.
(«©) Real Accounts are kept in Nomianl Ledger,
1 e Amelhite [Ren aegelm St @b wa ©ite (v) bz P ¢
(In the following sentences put tick [v'] mark against correct alternative:)

(=) Journal is called king of all books. Correct [ ]/ Incorrect [ ]
(¥) Ledger is called book of prime entry. Correct [ ]/ Incorrect [ ]
(o) Ledger posting requires narration. Correct [ ]/ Incorrect [ ]

v 0% W I AR 2fHe I ¢
(Fill up the gaps with appropriate word:)
(%) The person who owes money is a——
(¥) The person to whom money is owed isa — .

() —— records properties and assets.

(d) —— records accounts of Debtors and Creditors.

(%) For Personal Accounts, —— the receiver of benefit and —— giver of
benefits.

(®) For Real Accounts  what comesinand __ what goes out.

(®) For Nominal Accounts —— expenses and losses and —— incomes and
gains.

[Ans: (a) Nominal Account, (b) Two, (c) Capital, (d) Debtor, (e) Creditor, (f) Real

Account, (g) Personal Account, (h) Debit, Credit, (i) Debit, Credit, (j) Debit,
Credit.]

> | A0F =%/ WA I AR XTI 57l T ¢

(Fill up the gaps with appropriate word/words:)

() Journa is recorded in order of

() Journa helps in the preparation of .

(o) Ledger helps in the preparation of .

(9) At the end of the accounting period Ledger Accounts are

[Ans. (@) Date, (b) Ledger, (c) Final accounts, (d) Balanced.]

so| fAUHIE *wrefer ail WArgmeler s e 2
(Fill up the blanks with words given below:)

Personal Account, Real Account, Nominal Account, Debtors, Creditors, Capital,
Debit, Credit, Two.

(F)___ records, profits and losses.
(¥) Every transaction has __ aspects.
(1) The money with which a business is started is known as
Sy IRRERFS AGF *Ao AR X 7l F ¢
(Fill up the gaps with jone of the given words:)
(F) Excess of Credit side over Debit side is called Balance. (Debit/Credit)
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(¥) Folio is recorded in Ledger. (Ledger/Journal)
(o) The process of recording of transaction in Ledger is called
(Entry/Posting)
() Theword __ isprefixed to each entry on debit side of an account. (To/
By)
(8) While balancing an account, the difference of the two sides is recorded
on ___ side
(Larger/Smaller)
(Ans. (i) Credit, (ii) Journal, (iii) Posting, (iv) To, (v) Smaller.)
sy | RS EMmmele aiemR Bfra 5 ¢

(Journalise the following transactions:) Rs.
On 1st January, 2021 Shri Jhunjhunwalla started business with cash 20,000
January 2. Opened Bank Account with cash 10,000
4. Bought goods in cash from M/s Sen & Co. 1,500
6. Sold goods to Sri Das Gupta in cash 17,000
8. Bought goods from Mr. Mehta 8,000

12. Sold goods to Sri Roy in cash
and paid carriage thereon

15. Paid Mr. Mehta on account by cheque 200
17. Sold goods to Sri Kar in cash 4,000
and paid carriage thereon 180
20. Commission received 300
21. Further Capital contributed in cash 5,000
23. Pad saary to office staff by cheque 2,000
and to domestic servant in cash
24. Purchased a steel safe in cash 2,000
and paid carriage thereon 210
27. Cash deposited to Bank 1,200
28. Took Loan from Sri Pinaki 6,000
29. Goods withdrawn for private use 500
31. Bank alowed interest on deposit 130

so| RS @FTmmale simi iR s ¢
(Journalise the following transactions:)
2021
March 1. Sri A. K. Chakraborty started business with Cash Rs. 20,000, Goods
Rs. 30,000 Furniture Rs. 10,000.
2. Received Loan from Sri P Mehta Rs. 15,000 and opened an account
with State Bank of India with this amount.
Bought Office Furniture from Roy and Roy Rs. 2,000.
Sold goods to Roy Rs. 4,000.
Purchased from Sen Rs. 6,000 and paid carriage Rs. 30.
Paid Salary Rs. 2,000 by cheque.

© N
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10.
12.
14.
15.
16.
17.
19.
22.
24.
26.
217.

28.

30.

31.

31

Sold goods to Bagchi & Co. for cash Rs. 8,000.

Received Rs. 3,500 from Sen on account.

Paid Trade Expenses Rs. 150.

Paid Sen Rs. 3,700.

Sold goods to M. Paul Rs. 10,000 less trade discount 10%.

Sold goods to Susil Bros. Rs. 15,000 and received cash Rs 5,000.
Received from M. Paul Rs. 8,560 in settlement of his account.

Paid Life Insurance Premium on his own life Rs. 300.

Sold goods to Roy Rs. 6,000 and paid carriage thereon Rs. 80.
Received on advance of Rs. 1,200 from B for goods to be supplied to him.
Received Rs. 5,000 from Roy, kept Rs. 1,000 with self for domestic
use and deposited the balance to the Bank.

Received a cheque for the balance from Susil Bros, after allowing him
cash dosount 10% and the cheque sent to the Bank for collection.
Cash withdrawn from Bank for office use Rs. 3,000 and for personal
use Rs. 1,000

Bank returned Susil Bros, cheque being dishonoured and the Bank
charged Rs. 30 as incidental charges on it.

Repaid Loan from Sri P. Mehta by cheque Rs; 15,500 including interest.

v8| RIS EMmle aiamR FivRa T @R AT 2R 9o ¢
(Journalise the following transactions and post them to Ledger Accounts:)

(i)
(i)
(iii)
(iv)
v)

(vi)
(vii)

Purchased goods from Anil Rs. 6,000 less trade discount 5%.

Sold goods to Bimal Rs. 10,000 less trade discount 5%.

Received cash from Anil in full settlement of his account at a cash
discount of 10%.

Paid cash to Bimal in full settlement of his account at a cash discount
of 10%.

Received from Jadu cash Rs. 8,100 and cheque Rs. 9,900 after allowing
him cash discount 10%, the cheque deposited to the Bank for collection.
Ratan paid Rs. 4,000 in settlement of his account for Rs. 4,400.
Jadu’s cheque returned dishonoured.

vel fasfefie Regaef e Tt ket o a3k Afsaes J()EE ZRice

9T

(Show the Journal entries from the following information and post them into
respective Ledger Accounts:)

January 1.
3.

5.

10.

15.

18.

20.

Cash in hand Rs. 5,000 and Bank overdraft Rs. 7,000.

Sold goods to Mr. X Rs. 2,000 in cash.

Bought goods from Mr. A Rs. 3,000 and paid by cheque.

Sold goods to Mr. Y Rs. 2,300.

Bought goods from Mr. B Rs. 1,700 and paid carriage thereon Rs. 40.
Paid Mr. A Rs. 2,100 and received discount Rs. 60.

Received cheque for Rs. 1,500 from Mr. Y in settlement of Rs. 1,550.
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21.
22.
26.
27.
28.

30.

31.

Bank charged interest on overdraft Rs. 180.

Cheque received from Mr. Y sent to the Bank for collection.

Bank collected dividends Rs. 1,200.

Mr. Y’s cheque returned dishonoured by Bank.

Sold goods to P Rs. 3,000, trade discount allowed 5% and received
cash in full settlement, cash discount allowed 10%.

Cash withdrawn from Bank Rs. 2,000, paid salaries Rs. 1,500 and kept
balance for personal use.

Kept in hand Rs. 1,000 and deposited the balance into Bank.

Sv |  Show the Journal entries and post them to respective Ledger Accounts:

(@)
(b)

(©
(d)

(€)
()
(9)
(h)

(i)
()
(k)
)

(m)

Mr. Goenka started business with money borrowed from Mr. Bangur
Rs. 50,000.

Purchased Machinery from TISCO Rs. 30,000 and paid freight Rs.
1,200.

Wages paid for the installation of the machine Rs. 200.

Goods purchased from Mr. AB Rs. 30,000 and paid carriage thereon
Rs. 500.

Goods sold to Mr. CD Rs. 60,000 and paid carriage thereon Rs. 505.
Goods returned to Mr. AB Rs. 500 and paid carriage Rs. 15.

Goods returned by Mr. CD Rs. 800 and paid carriage Rs. 30.
Goods lost by fire Rs. 2,000, insurance claim received for the same
amount.

Purchased a Motor Car for private use for Rs. 20,000 from French
Motor Co.

Received from Mr. CD Rs. 40,200 in settlement of Rs, 40,500.
Repaid loan from Mr. Bangur with interest Rs. 50,500.

Sold personal Motor Car for Rs. 1 8,000 and invested the proceeds in
the business

Mr. Sen, store keeper, taken goods from Stock for his personal use Rs.
500.

[Hints: (a) Cash A/c Dr., Loan A/c Cr., (c) Machine A/c Dr. Rs. 200,
(f) Carriage Inward Dr. Rs. 15, (g) Carriage Outward Dr. Rs. 30, (h)
Bank A/c Dr., Purchase A/c. Cr., (1) Cash A/c Dr., Capital Cr., (m) Mr.
Sen A/c Dr., Purchase A/c Cr.]

41 On 1st June 2020, Mr. Badriprasad had the following balances:

Cash in hand Rs. 6,000, Cash at Bank Rs. 12,000, Stock of goods Rs. 5,000, Furnitur
Rs. 10,000, Mr. Roy, a customer Rs. 7,000, Mr. Sen, a supplier Rs. 12,000, Loan from-
Mr. Bose Rs. 6,000.

From the following transactions, prepare Journal entries. Ledger Accounts and
Trial Balance at the end of the month.

2020
June 2.
4,

Introduced further Capital Rs. 10,000 in cash.
Purchased goods from Mr. Sen Rs. 15,000.
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8.
12.
15.
20.
26.

28.
28.
30.

30.

Sold goods to Mr. Roy Rs. 9,000.

Goods distributed as free sample Rs. 1,000.

Paid Mr. Bose Rs. 200 as interest on loan.

Received Rs. 15,600 from Mr. Roy in full settlement of his account.
Sold to Mr. Das Rs. 4,000 and received a part payment of Rs. 3,000
in cash.

Cash deposited to Bank Rs. 5,000.

Sold goods to Mr. Datta Rs. 2,000.

Datta became insolvent and a dividend of 40 paise in a rupee was
received from his estate in cash.

Cash withdrawn for private use Rs. 5,000.

[Hints: &ifEs 716 ¢ MHIT TP YL G0 20 | odR e
Capital Rs. 22,000, Total of Trial Balance Rs. 80,000.]

St | Prepare Madhu's Account from the following transactions:

2021
April

1
3.
5.
7.
10.
15.
16.
25.

30.

Rs.
Debit balance brought forward 500
Sold goods to Madhu 1,000
Received from Madhu 600
Purchased from Madhu 800
Paid Madhu
in cash 200
by cheque 500
Sold goods to Madhu 600
Received from Madhu 180
Allowed him discount 20
Paid to Madhu 285
Received discount 15
Received from Madhu 200

(Ans. Cl. Balance Rs. 1,300 dehit.)

> 1 From the following particulars, prepare Cash Account of Mr. P. K. Bose and
bring down the balance:

2021
June

1
2
3
5
8
15.
18.
20
22
25

Rs.
Mr. P. K. Bose had cash in hand 5,500
Goods purchased for cash 1,050
Purchased Furniture in cash 3,000
Sold goods to Mr. Nitram in cash 1,260
Amount received as commission 50
Printing charges paid 71
Salary paid 25
Goods sold to Mr. Guha on credit 250
Cash received from Mr. Guha 100
Furniture sold in cash 250

Advertisement paid 125
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30.

Cash received from Mr. Guha 87

(Ans. Closing Cash Balance Rs. 2,976.)

R0 | Journalise the following transactions and post them into Ledger:
2021
June

1
2
4
6
9
10.
12.
15
18
22.
24.

30.
30.

Started business with Rs. 60,000, paid into Bank Rs. 30,000.
Bought goods for Rs. 15,000.

Bought Furniture for Rs. 5,000 and Machinery for Rs. 10,000.

Sold goods for Rs. 18,000.

Purchased goods from Sachin & Co. Rs. 15,000.

Paid shop rent by cheque Rs. 700.

Sold goods to Kapil Rs. 14,000.

Received cash from Kapil Rs. 10,900, discount alowed Rs. 100.
Paid into Bank Rs. 3,300.

Bought 50 sharesin X Ltd. at Rs. 60 per share, brokerage paid Rs. 20.
Goods worth Rs. 1 ,000 returned to Sachin and balance settled by
cheque.

Sold 20 shares in X Ltd. at Rs. 65 per share, brokerage paid Rs. 20.
Bought goods worth Rs. 2,100 from Ramesh and supplied them to
Suresh at Rs. 3,000.

Suresh returned goods worth Rs. 100, which in turn returned to Ramesh.
Paid salaries Rs. 2,300 and received from travelling salesman Rs. 5,000
for goods sold by him after deducting his commission at the rate of
20%.

[Hints: Suresh-«3 96 (2T &g 100 5iIT (7o iely, Suresh-«@3 776
(TS Me FRRE 90 B FIFe TSATH(GS U o ©lol 216l TG ]

.5 Teq AqFTe

o9 @ g

v ¢

ol a g
U

L
&% So
oW oy

00 00

(&) Nominal Account, (¥) Real Account, (%) Personal Account, () Nominal
Account, (%) Nominal Account, (5) Personal Credit, (2) Personal Debit, (%)
Personal Credit, () Nominal Debit, (<) Personal Credit, (5) Real Debit.
(F) Incorrect, (¥) Incorrect, (a1) Correct, () Incorrect, () Incorrect, (o)
Incorrect, (®) Incorrect, (%) Correct, () Correct, («&) Correct.

(=) All Incorrect.

(&) Nominal Debit, (¥) Real, Debit, (9) Peronal, Credit, () Nominal, Credit,
(') Nominal, Debit, (5) Personal, Credit, (2) Personal, Debit, (%) Personal,
Dehit, (3) Personal, Debit., (<) , (5) Peronal, Credit, (J) Real, Debit.
(=) Date, (¥) Ledger, (91) Fina Account, () Balanced.

(&) Nominal Account, (¥) Debit and Credit, (%) Capital

(=) Credit, (¥) Journal, (a7) Posting, () To, (%) Smaller.



aF% © 0 AN e 92 (Primary Books of

Accounts)
OPT|
0.y STy
0. gBEA
0.9 Y 92
0.0y  FIfEF G
©.0.% AW B!
08 fI&ww 93
0.¢ T (TIC 32
0.y  fT@n T 92
0.4 JAME 32
0.4  GFEA AW ]
0.4.% BRI Wowi IR

v0.q.9 feagal 9w <2

oy es I Faad
0.y ieF AN [T (@ ol Fare e
or.R  ieF AT [Tt tefq Faw et

o9  Trgge

0.5 I IR AT AR
0.5.  Twizad

o.50 AR IR @@ T mw
©.50.5 Trigge

0.5  Y5al [ 2

©3%.3 95dl WM FTE A
©.35%.% (IS gpar Fp
©.5%.9 Trigge

0.5 AEAI™

o30S

©.58 Ted ALIO

0.5 ST

3 G Tty 2o AT 2Ed (e 92afe e Tl 21 @R A 2T @R
@RI (AT MHT FBARATe eI (et = Ol F71-(FHlE R 347 |

0.} AFEA!

G P afewit [fen s @@ 2@ A | 2fel @ Fiwe e
209 ffoiam F09 27 | MRS V2 4&0TR FI0eT SISET (RITS 9AB—AI e € Faita
IO | R0 RIS 2ETR A A (M 43 SRR dete 2l 930e
fofoa ware 20| [fen aok aefie @A 93 @t SRR afeDie @t am|
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0.9 Y I3

QI AN FF T A G AT Ao 99 AfiFeid @ 93re ffoa w41 27, ©itE
@ 32 (Purchase Day Book) Il 231 | 41T /6] @ 1 2CeT [l (@it AT A AT
e [Ragel afere «m4ife 719 (26 I ACF | 9CF B (Invoice) I& 21 | B (A0F
T3 (5141 T AT | €33 Bletle RKrgreia Stz AfzsfiEM 5iete (Outward Invoice) @3k (Foid FIE
S@4f S B (Inward Invoice) | Its 4% BIRICTa o[ (el 2 ¢

T4 Ff1 8.50.%0 WifFtd Kudghat Tea Co., Tata Tea Ltd.-43 ¥z (2t 100 Bit fFeamialis
Wd 50 RN S 51 @R 150 il et we 40 f[renias mifefer o @ w9«
@R OiF Tl e UGt (Trade discount) 10% =iea (sie1 @<R #ifRe <ab (Packing
charge) Ji% 200 BIFl 431 261 | €3 (S0 BIale A-DIE (el Zes—

INVOICE
M/s. Kudghat Tea Co. TATA TEA LTD.
Kudghat, Calcutta-700 040 1, Bishop Lefroy Road,
Invoice No. 541 Calcuttta 700 020
Your Order No. 320 Dated: 4.10.20
Terms. 5% Cash discount if paid within 15 days
Rs.

50 kg. of Assam Tea @ Rs. 100 per kg. 5,000.00
40 kg. of Darjeeling Tea @ Rs. 150 per kg. 6,000.00

11,000.00
Less. Trade discount 10% 1,100.00
Net: e 9,900.00
Add: Packing charges .. 200.00

10,100.00
E.& O.E For Tata Tea Ltd.

D.K. Sen

<d/-
Sales Manager

e E.&O.E (Errors and Omissions Excepted)—ge-p< Atn—ed w12 Z& BT (I
TE-T(6 2 RROIPICE Sl AL |

©.90.5 AR AT

TeAaI . ARTE A Y5 GPAMNCS A R ST I A0l foifre e
ifeel-3]CsT (List or Catalogue Price) i@ (@ 21T fea A, ©itee <o Qigl 9e1 27|
F[RANRE G ALRNS2 2Ioff By RGFCHF T B ATHF IET (AF AW AT (I 2 @R
6 K@D Bl (2t Purchase Day 32 @12dl Sales Day J30e (741 23 el AR
G Ty 22F (I wifeT forma a1 27 91| wiefile e G e f2ce ffera w4
2 Al | TATR BleTa S fe1fie 1 11,000 Biel, % <onifi igl 10%6—1,100 GBIl am
e I6 & wier 9,900 Gl | (ol ¢ Rrareld f&itas J20e #(tei 30 aiw 9,900 Bi!
Tt a1 2t3— 11,000 GIF 712 | A-AIRS G a1 Yoa1 P ferfie s[eemy #iey [Rars
FCAS AT S FACS A |
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©.90.% TV NS

(@Sl TAPTIH 2T SET i A0 G0 Sfefie BT (oI AT | O Sfelae ABIE
9l QG (Cash discount) JCeT | 9% AT (FOICE 0 FT ATHF 6T &Ml FAO SANe®
IR | TATT TwiRACel 15 MR S0 67 2l FAC, ©ICE =o' 5 BRAl 21T 79w G (rel
@ | (IR (5 o1 @M F409 261 9,605 Hi |

Rs.

List price 11,000.00
Less : Trade discount 1,100.00
Net Price 9,900.00
Less : Cash discount 5% 495.00
9,405.00

Add : Packing charges 200.00
9,605.00

QLI AR (T, 997 G 219 Net Price-ad $9i9 4@l 2@tz—List Price-9d o[ 1,
e (el #ITelE o1 AW 9,405 GBIl (Packing charges %j2i%F) &mie AT, (ol € Rt
f&aa I3 #(Ted o7 AW 9,900 B ferforra 1 204, 9,405 Bl 19 @R «olv JAIGIF Ty
frtites J2re jFeita ferfsiam Fare 2 |

QT STALATA (F, Packing charges-«3 &« 200 GIFE (FT0ve RAIRE 1200 Sj2iFeid
ferfiam 00 20T | ST AT-IREFE AOR T AT FRET Jia B | e Packing
charges Tif$areeita Purchase A/c.~4 Debit Fa1 (TS Al |

Turggd > ¢ IR (eRmael AAE e T 2re HivRm Fe @3 ARSI
O |

(Enter the following transactions in a suitable Purchase Book and post
them to Ledger.)

Oct. 1. Purchased from Siliguri Stores 5 chest of Darjeeling Tea @ Rs. 2,000 per
chest, less Trade discount 4%, Freight charges Rs. 500.

" 8. Purchased from Kalyani Stores 100 kg. of Sugar @ Rs. 15 per kg., less
Trade discount 5%, Freight charges Rs. 100.

" 17. Purchased from Britania Stores 50 kg. of Biscuit @ Rs. 80 per kg., less
Trade discount 5% Packing charges Rs. 30.

" 20. Purchased from Kalyani Stores 10 chest of Assam Tea @ Rs. 1,200 per
chest, less Trade discount 3%.

" 24.  Purchased from Britania Stores 60 kg., of Sugar @ Rs. 16 per kg., less
Trade discount 5%, Freight charges Rs. 60.

" 31. Purchased from Siliguri Stores 40 kg. of Biscuit @ Rs. 70 per kg., less
Trade discount 5%, and 200 kg. of Sugar @ 15 per kg., less Trade discount
2%.
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® I ¢ G (RS @ I8 @0 I2 A T 203 AT |

Purchases Day Book

Date Particulars In [L.F. | Details| Amount| Tea Sugar | Biscuit | Freight
VOiCE Rs. Rs. Rs. Rs. Rs. &
No. Packing
2020 |M/s. Siliguri Stores
Oct. 1|5 chest of Darjeeling Tea
@ Rs. 2000 per chest 10,000
Less. Trade discount 4% 400
9,600
Add: Freight charges 500 | 10,100 | 9,600 500
8[M/s. Kalyani Stores 100 kg.
of sugar @ Rs. 15 per kg. 1,500
Less: Trade discount 5% 75
1,425
Add: Freight charges 100 1,525 1,424 100
17| M/s. Britania Stores
50 kg. of Biscuits @Rs. 80
per kg. 4,000
Less. Trade discount 5% 200
3,800
Add: Packing charges 30 | 3,830 3,830 30
20| M/s. Kalyani Stores
10 chest of Assam Tea @
1200 per chest 12,000
Less: Trade Ddiscount 3% 360 | 11,640 |11,640
24| M/s. Britania Stores
60 kg. of sugar @ Rs.
16 per kg. 960
Less. Trade discount 5% 48
912
Add : Freight 60 972 912 60
31.|M/s Siliguri Stores
40 kg of Biscuit @ Rs. 70
per kg 2,800
Less: Trade discount 5% 140 | 2,660 2,660
200 kg of Sugar @
Rs. 15 per kg 3,000
Less: Trade discount 2% 60 | 2,940 2,940
33,667 |21,240 5,277 6,460 690
31| Purchase Alc... Dr 32,977
Freight and Packing...Dr 690
To Sundry Creditors 33,667
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LEDGER
Purchases A/c
Dr. Cr.
Date |Particulars JF Tea [Sugar [Biscuit| Total |Date |Parti- [JF. [Tea | Sugar | Bis- [Tota
culars cuit
Rs. Rs. Rs. Rs. Rs. | Rs. Rs. | Rs.
2020
Oct.31To Sundry
Creditors 21,960 | 5,373 | 6,460 | 33,793
(Total Purchase
for the month)
Siliguri Stores Alc
Dr. Cr.
Date Particulars JF Amount Date Particulars JF] Amount
Rs. Rs.
2020
Oct. 1 [By Purchases A/c 9,600
" 1 |, Freight &
Packing A/c 500
., 31 |,, Purchase Alc 5,600
(2940 + 2660)
Kalyani Stores A/c
Dr. Cr.
Date Particulars JF Amount Date Particulars JF] Amount
Rs. Rs.
2020
Oct. 8 [By Purchases A/c 1,425
iy 8 |,, Freight &
Packing A/c 100
. 20 |,, Purchase Alc 12,360
Britania Stores Alc
Dr. Cr.
Date Particulars JF Amount Date Particulars JF] Amount
Rs. Rs.
2020
Oct. 17 By Purchases A/c 3,800
. 17 |, Friehg &
Packing Alc 30
. 24 |, Purchase Alc 1,008
., 24 |, Freight &
Packing Alc 60
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Freight and Packing Alc

Dr. Cr.
Date Particulars JF Amount Date Particulars JF  Amount
Rs. Rs.
2020
Oct. 31 [To Sundry Creditors
(Total for the month) 690
.8 fawa 92

It oy Fn Ffara [Epre 2[tara qer [{@qe ifiwes @ 32t ff@e F4t 23,
it fa@ma 32 (Sales Book or Sales Day Book) 363 | #i4) R@ms 3319 37153 [itame! (FFoita
ATON ACH G BIF (Invoice) (29 A ACF G TZF GF (6 «15e1 (Copy) e Fitg @
R | G2 Bl (A s 92 @14 T ACF | 21y Rz MREw IR I AT (@l
T2 I ACE | G (@9 (@9 (FCg G5 I Ay (@ FIAR T [apel emle FH G=R]
AT (TR T (ATF S I 2ACF | AT CETH A G2 T (@il I Bl
T T4 7w | B (G 2 W T [REW 32300 G 52 W oforg F0e @ @R @
qCIF OET [@orwe ail TET Expenses A/ch Credit F909 203 | I el FRIF TN
Expenses A/c Debit 1 ZGfzeT—«2 331 Credit 057 Expenses A/c 6 9% 263 T | #ie0y
(&R0 AW [ F492 Sales A/c-a Credit 1 5o <1l | OI2] 41 201 Sales A/c-a ST
Gross Profit Sl e M |
Trizad 3 ¢ e @Emmel qbge wye [aw J3re e s 3k Aol

o |
(Enter the following transactions in a suitable Sales Book and post them to
Ledger.)

Oct 1. Soldto Siliguri Stores 5 chest of Darjeeling Tea @ Rs. 2,000 per chest, less
Trade discount 4%, Freight charges Rs. 500.

” 8. Sold to Kalyani Stores 100kg. of Sugar @ Rs. 15 per kg., less Trade
discount 5%, Freight charges Rs 100

” 17. Sold to Britania Stores 50 kg. of Biscuit @ Rs. 80 per kg., less Trade
discount 5%, Packing charges Rs.30.

” 20. Sold to Kalyani Stores 10 chest of Assam Tea @ Rs. 1,200 per chest, less
Trade discount 3%, Cash discount 5%.

” 24. Sold to Britania Stores 60 kg. of Sugar @ Rs. 16 per kg., less Trade
discount 5%, Freight charges Rs. 60.

” 31l. Sold to Siliguri Stores 40 kg. of Biscuit @ Rs. 70 per kg., less Trade
discount 5% and 200 kg. of Sugar @ Rs. 15 per kg., less Trade discount 2%.

Sales tax @ 10% is chargeable on al the items.
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LEDGER
Sales Alc
Dr. Cr.
Date Particulars JF Amount Date Particulars JF| Amount
Rs. Rs.
2020
Oct. 31 By Sundy Debtors 32,977
(Total sales for the
month)
Sales Tax Alc
Dr. Cr.
Date Particulars JF Amount Date Particulars JF| Amount
Rs. Rs.
2020
Oct. 31 By Sundry Debtors 3,297.70
(Total of the month)
Freight & Packing A/c
Dr. Cr.
Date Particulars JF Amount Date Particulars JF.| Amount
Rs. Rs.
2020
Oct. 31 By Sundry Debtors 690
(Total of the month)
Siliguri Stores Alc
Dr. Cr.
Date Particulars JF Amount Date Particulars JF| Amount
Rs. Rs.
2020
Oct. 1 |To SalesAlc 9,600
" 1 |To Sales Tax Alc 960
" 1 [To Freight &
Packing A/c 500
., 31 |To SaesAlc
(2660+2940) 5,600
, 31 |To Sales Tax Alc
(266+294) 560
Kalyani Stores Alc
Dr. Cr.
Date Particulars JF Amount Date Particulars JF | Amount
Rs. Rs.
2020
Oct. 8 |To Sales Alc 1,425.00
" 8 |To Sales Tax Alc 142.50
. 8 |To Freight & Packing A/d 100.00
., 20 |To SadesAlc 11,640.00
» 20 |To Sdes Tax Alc 1,164.00
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Dr. Cr.

Date Particulars JF Amount Date Particulars JF| Amount
Rs. Rs.

2020

Oct. 17 |To Sdles Alc 3,800.00

., 17 |To Sales Tax Alc 380.00

" 17 |To Freight & Packing A/¢ 30.00

. 24 |To Sales Alc 912.00

. 24 |To Sales Tax Alc 91.20

. 24 |To Freight & Packing 60.00

0.¢ T (FI© 93

A G A (e I RTFONT (Fae (e 20 (Fho FAed ey {999, (Fared

IRl eiefs difiFeld (@ I20e i+ S 27, T2ItF @F (@9 32 (Purchase Returns or
Returns Outward Book) 3&Tl 21| 4T3 e #if (Fqe (Sl 20 (Fol, RiEold @i
=Ifef?l (Debit note) #AIIT | ITo (FFe ATIR e K7=el, (Fred e defe @i AT |

TrreFd > ¢ NS EmmRsler @ (e T80 fifsiam e 998 e welw c—Enter
the following transactions in Purchase Return Book and post them to Ledger):

2017
April 8. Returned to AB & Co. 100 metre of Cotton Cloth @ Rs. 90 per metre due
to bad packing and damaged in transit, less Trade discount 5%.
. 20. Returned to CD & Co. 30 metre of Cotton fabrics @ 120 metre as goods
are not as per specification, less Trade discount 4%.
; 30. Returned to XY & Co. 50 metre of Cotton cloth @ Rs. 100 per metre as
inferior quality, less Trade discount 2%.
® Yl 8
Purchases Returns Book
Date Particulars Debhit L.F. Details | Amount
Note Rs. Rs.
No.
2020
Apri8 |M/s. AB & Co.
100 metre of Cotton cloth @ Rs. 90 per metre 9,000
(Damaged in transit)
Less. Trade discount 5% 450 8,550
., 20 [M/s. CD & Co.
30 metre of Cotton fabrics @ Rs. 120 per metre 3,600
(Not up to specification)
Less: Trade discount 4% 144 3,456
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Date Particulars Dehit L.F. Details | Amount
Note Rs. Rs.
No.
2020
April30|M/s. XY & Co.
50 metre of Cotton cloth @ Rs.100 per metre 5,000
(In ferior quality)
Less: Trade discount 2% 100 4,900
Sundy Creditors A/c.... Dr. 16,906
To Purchases Returns A/c 16,906
LEDGER
Purchase Return A/c
Dr. Cr.
Date Particulars JF Amount Date Particulars JF | Amount
Rs. Rs.
2017
April.30 |By Sundry Creditors 16,906
(Total Returns
for the month)
AB & Co. Return Alc
Dr. Cr.
Date Particulars JF | Amount Date Particulars JF | Amount
Rs. Rs.
2020
April. 8| To Purhchaes Return Alc 8,550
CD & Co. Alc
Dr. Cr.
Date Particulars JF | Amount Date Particulars JF | Amount
Rs. Rs.
2020
April.20[ To Purchase Return Alc 3,456
XY & Co. Alc
Dr. Cr.
Date Particulars JF. | Amount Date Particulars JF |Amount
Rs. Rs.
2020
April.20[ To Purchase Return A/c 4,900
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0.y & (Fae 92

I RIS ey (I FIAC (TS S (@O AT ARSI [7@el, (F0ed el dgfo
@ e el fofsa T2 27, Ot [@w (e 32 (Sales Returns or Returns Inward

Book) T 23 | 4173 fRIEe ey (e SCeT (@=el, [Ruameits (@ (eifaif+ (Debit note) 21t
w2l 200 R (Fae 32 (o7 2 QACH | 7% (@ SR [apel, (@Ol 93ib Aredifers
(Credit note) =113 | «Te #teiE g fael, (Fares FiRe 2efs @7 AT |
Trizgel > ¢ NS Ermastr e @rre 120 ferfsiam wwr @3z et wegs c—Enter

the following transactions in Sales Return Book and post them to Ledger):

2017

May 10. Returned by PQ & Co. 2 chest of Darjeeling Tea @ Rs. 1,200 per chest for
not up to sample, less Trade discount 4%.
" 20. Returned by RS & Co. 40 kg. of Green Tea @ Rs. 80 per kg. for inferior

quality, less Trade discount 2%.

” 28. Returned by MN & Co. 30 kg. of Assam Tea @ Rs. 90 per kg. for damaged

in transit.
A 2
Sales Returns Book
Date Particulars Credit L.F Details | Amount
Note Rs. Rs.
No.
2020
May10 [M/s. PQ & Co.
2 chest of Darjeeling Tea @ Rs. 1,200 per chest 2,400
(Not up to sample)
Less : Trade discount 4% 96 2,304
., 20 [M/s. RS & Co.
40 kg. of Green Tea @ Rs. 80 per kg. 3,200
(Inferiror quality)
Less: Trade discount 2% 64 3,136
. 28 |M/s. MN & Co.
30 kg. of Assam Tea @ Rs. 90 per kg. 2,700
(Damaged in transit)
Sales Return A/c ... Dr. 8,140
To Sundry Debtors A/c 8,140 8,140
LEDGER
Sales Returns A/c
Dr. Cr.
Date Particulars J.F. | Amount Date Particulars JF | Amount
Rs. Rs.
2020
May 31 | To Sundy Debtors 8,140
(Total Returns for
the month)
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PQ & Co. Alc
Dr. Cr.
Date Particulars JF. | Amount Date Particulars JF |Amount
Rs. Rs.
2020
May.10 |By Sales Returns A/c 2,304
RS & Co. Alc
Dr. Cr.
Date Particulars J.F. | Amount Date Particulars JF. |Amount
Rs. Rs.
2020
May 20 |By Sales Returns A/c 3,136
MN & Co. Alc
Dr. Cr.
Date Particulars JF. | Amount Date Particulars JF |Amount
Rs. Rs.
2020
May 28 |By Sales Returns A/c 2,700

0.9 JIME 92 DICF ICEA ?

(1 2T 9T ol Sl AS (Scre et elimeita eI Seaidl 7= =7 ferform
T 7 OIF I A womiw 72 (Cash Book) e | V2-Sdww WIE #fafe SRR I
(T (91 (TR LT St fetfo i el 23 93k =1 7151 WfSaitaa A<e e
9ire Cash A/c-12 (SiF &3 | g IRPCI AW Fmwaefer sitams ferforam Fat 28 7t @)
YA Cash A/c AT (I FRIATAS (AT & 11 2 #ATHATS Fyit 32 AT GFH 9j2SF 32 Al
¥ | TIITO T Emmle aiefiFeita fifeam 4 20| Sroesid 99 ETAma e S-wem
(non-cash) s itz 7EE AT (oieT 23, g wsm Wbl g «fsait Cash Alc-@
SfeTts 27 1 | e I 72-3 Cash Alc-a3 FIS FCF AF | I I3 el p2-waw!
i G0 s CeT aloly Tl W—Sves] WA WS freieibee (el 27 | e,
QB RBIF SR F9 92 AR 9F (6 AL, SR, A8 (v Aiefmeg
I IO (FTA T R (R (AF KO F0eT I 72 3 SeEm | AR, @l AR (@
T I2 GFUCF TR G A2RAMCE AT G FF AMF | Il FHRE Sicaml @
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SN AR | P 7200 AlSb (e fetfoRa s 7 g1 (Narration) 674te 23|
M R AR |
o M I AlHEAcre for eitan
() @Faat ¥ 92 (Single-Column Cash Book)
(2) w2=al F= 92 (Double-Column Cash Book)
() foaat 5%t 32 (Treble or Triple-Column Cash Book)

©0.9.> 9FTF I T2

@R (RITH-AE afsp s @9 B9 Atd 1, GR 5K oFig @F9al Fit 92
ROeIte e | (@ I J20S (@FETG T97 G (G @ 3a@l) @ Hfe s
27 3R BIFE O1F feifo g a1 o) TS 3o 99 ATF ©IF G9! F 32 A0 | (I
I (56 ICE 20119 ANCeTe Gl W 2R JT (el AR | G2 (0 oM BIwI
(ETCeieT W T20O (T T @R AIER Eeasfer 1A oo 4feqitT Bank Alc St
GIfs AR YEIre 20 |

GUFCG ATSIF0 F9W Gl @ 97 06T &y (J Aere] Q1= T I efsliel#i@ (voucher) I |
SA4eT® Voucher-9s @@ w5 ATF 8 FiH I20C T 7J4F ICA G2 794 (14 T | Gil
AN T AIOICE SIF-aAifeTeepe ahm oeat 231 3219 @fsferfsits Receipt Voucher
JCET | SR, BIPl el SERAE TR QB PR (AF SRS q0m wAeAl A | 220
Payment Voucher JT&T | Voucher-43 IZIT &l @ 2069 I<fel 53 1 27|

Trizad > ¢ RS Womel aaeal I IR e S @R et iF 20
I

(Enter the following transactions in a Single-Column Cash Book and show
the Bank A/c in the Ledger):
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2020 Rs.
June 1. Cashin hand 8,000
Cash at Bank 15,000
2. Sold goods for Cash 8,000
5. Received a Chegque from Mr. Roy 6,000
10. Goods purchased and paid by Cheque 7,000
15. Paid Rent to Mr. A.P, Landlord 800
18. Cash deposited to Bank 5,000
20. Sold Government Securities for Cash 2,000
24. Issued a Cheque to Mr. Sen 4,000
26. Received a Cheque from Mr. Barua and
cashed it over the counter 2,000
28. Sold goods and received by Cheque 3,000
Paid Carriage thereon 200
29. Withdraw from Bank for persona use 800
o TN 8
Cash Book (Single-Column) A/c
Dr. Cr.
Date Particulars V.NoL.F.Amount| Date |[Particulars V.NoJL.F. | Amount
Rs. Rs.
2020 2020
June 1 |To Baance b/d 8,000| Junel5|By Rent A/c 800
2 |To SaesAlc 8,000 (Being Rent paid)
(Being Cash Sales) ., 18 |Bank A/c (Being
20 [to Investment A/c 2,000 Cash deposited 5,000
(Being Govt. Secu- 28 |By Carrige Out- 200
rities sold in Cash) ward A/c
26 |To Mr. Barua Alc 2,000| ,, 30 |(By Balance c/d 14,000
(Being Cheque
received & cashed)
20,000 20,000
July 1 |To Balance b/d 14,000

faiz 7 Tyl 20 Debit s @life @3z Credit it e (@741 23| @2 IR0 IREE R
e Debit Wt Particulars-43 #ifda0S Receipts @3k Credit fite Particulars-a3 #ifsacs
Payments (Tl 237 |
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Bank A/c
Dr. Cr.
Date Particulars V.No| L.F. [Amount| Date |Particulars V.No| L.F. | Amount
Rs. Rs.
2020 2020
June 1 |To Baance b/d 15,000| JunelO|By Purchase Alc 7,000
5 |To Mr. Roy Alc 6,000| ,, 24 |By Mr Sen Alc 4,000
18 |To Cash Alc 5,000| ,, 29 |By Drawing Alc 800
28 |To SdlesAlc 3,000 ,, 30 [By Balance b/d 17,200
29,000 29,000
July 1 |To Baance b/d 17,200

0.4.% WA HiH 12

I G PEER 129 FiX 2 (Double-Column Cash Book with Cash and Bank
Columns) 93 (LT ICF A (el ferfoiaa S gy Afeitas 92 Bank A/c 1
e OfF “AfFACS Cash 32-97 TeAMTF Bank T @6 Sfeiies Amount-a91 711 (41Tl 2|
92 (R PCFD A RO (ST == Tl 27 | 2 MR8 9917 G o 12eas
WA o<t 2T 9lely 1 27 | R Soghot TFERe AT Bank Alc-9F Ier FHl
I | @ik Ao Bank Alc eI e 23 =l |

e, (@ i F2re TIIE wrF i Ty Tenues 13t FF 99 A, OIS yREal I
32 (Double-Column Cash Book) Jt# | Cash-9t3 w19 &9 (Currency Notes & Coins)
M-l R FIFDCS TICFS NG AmleT-2ule] (o7l 23 |

fa91Fre wifdswt (Contra-Entry) ¢ (1 (FHMGTE &+ @& 24N Debit 1 27 @R
o9 @3 RS Credit 391 23| oAk (@ @M FEFE el o @38 2AREITS
AP il AR 1| R W IR0 R @3] AIFER A Cash Alc @3% Bank A/
c-97 {55 | (2% Cash Alc @R Bank A/c-93 SICKT (IR (FIie SR 0o 1o wifeid
w2 ¢ fomeq I J20e @I 27 | S, @FTmE IREE Yo Wik J2re AN oral [ |
33! MIRAICS [eidte ik (Contra-Entry) 3061 | STodd (S (Fema Debit @3k Credit
TSmE @2 fNRITed Seamc fetfoia a1 2ot ©its [wiste wifs (Contra-Entry) J&1 23|

V2RI I 72 IS s weresy i (additional information about Double-Column
Cash Book)—

(F) @MRATE F2 (ATF (6F (Cheque) (2ItT AicE e, Wikt =03 ¢

Bank A/c—Dr.

To Debtor Alc

W (P TR G @ 2 FICF Tl (S I 1 266, & (GBI T AT ACS

20T @R O] F97 IS A0 Siely 20F @R Wi 703 8
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Cash A/c—Dir.

To Debtor Alc
AT TAF F A (ACF ([T I GBI JICF Sl (e 20 O A 203 ¢
Bank A/c—Dir.

To Cash A/c GG Z& contra Aif= |
() oFH MeTMVFa T9Ea 2 (Endorsement to A Creditor), Wi 203 ¢
Creditor A/c—Dr.

To Cash Alc

&g 1t o3 sie az F9Ea 1 2o, ©f 206 997 G (I AR 203 a1t | I[eqk
T 20w Py oTACe 20 I |— ey AIRE 703 2

Creditor A/c—Dr.

To Debtor Alc
(o) FJTFA Counter -4 STl T, AR 20
Cash A/c—Dr.

To Debtor Alc

(9) cF-ereptgie (Dishonour of Cheque) ¢ (FIF FRER2 [T (BT BIF ewie =1t Ffaz
(e e, G327l (bFCF J& 2F ASNAe (5% (Dishonoured Cheque) |

RIS 1R (ACF AN (5F OO, Wide 203 ¢

Debtor A/c—Dr.

To Bank Alc
ANGAMIAT FYF I (5 LGS 20aA, AT 203 8
Debtor A/c—Dr.
To Creditor Alc
(T SNSTME (5F SR 27, T2 &epiaTe 20e, Mifal 203 8
Bank A/c—Dr.
To Creditor Alc

(9) (5T Bt avie fSfmaact (Stop order for Payment of Cheque):

(I 2SS (55 (RETF #1F I (I FIACE S ©ICF (5K 5Ipt 01 e 5ig, ==
(12 T AECE ot e #iif | @3we! fOINIeS 961 29 Stop Order | @3 it =i si7
qIF T ANSAMACE e FAE T— G0 ORI T3 | G2 e MlREA 203 8

Bank A/c—Dr.

To Creditor Alc

() SIafrE 446 (Incidental Charges) ¢ 1% SINIHE &) (TR IS FCH, O &j ATH
g BIssl SIne f2Ale (&0 (06 (71 | G Gy ifet 203 8

Bank Charges A/c—Dr.

To Bank A/c
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() T (ATF ¥ (2T (Bank Interest) ¢ SRIHE &l GI SR 1F AW @Ml 0T,
QAIF G2 7 SRR FNITS & FE (R | IF Sy IR 203 ¢
Bank A/c—Dr.
To Interest Alc
(2) Tmifsfae BrareTma Bo17 7 (Interest on Overdraft) I Sifefe Siw wiat et
G AT IE W SR FF GR G2 A7 SN AR (0 (OB (F€ 8 | G &) iRl
)
Interest A/c—Dr.
To Bank Alc

Triggel R ¢ P K. Sen-a7 e Rawel 2re y2eat S 98 489 e @38 TRIF TR
(& Bie (From the following particulars of PK. Sen, prepare a Double-
Column Cash Book and strike out the balance at the end of the month} :

2020

August 1. Cash in hand Rs. 680

Cash at Bank Rs. 8,150

Sold goods for cash Rs. 3,200

Received from P Rs. 2,100 by Chegue on account
Withdraw from Bank for Office use Rs. 2,500

14. Received a Cheque for goods sold Rs. 3,000

18. Padto C. K. Das Rs. 1,000 in Cash and Rs. 2,000 by Cheque
20. P's Cheque returned dishonoured by Bank

26. Issued a Cheque to Bose & Co. Rs. 1,800

28. Deposited Cash into Bank Rs. 2,900

30. Bank alowed interest Rs. 150

31. Paid Rent Rs. 500 in Cash and Salary Rs. 1,500 by Cheque.

® TAY 2

o™

In the Book of P. K. Sen

CASH BOOK
Dr. Cr.
Date Particulars V.No. |L.F. | Cash Bank| Date Particulars V.No.|L.F. Cash| Bank
Rs. Rs.
2020 2020
Aug 1 |To Balance b/d 680 8150 Aug. 8 | By CashAlc © 2500
(Being Cash with
dravn from Bank
2. |To Sades Alc 3200 ., 18 |By CK.DasAlc 1000| 2000
(Being Cash Sales) (Being amount
paid in Cash
and by Cheque)
5. |ToPAlc 2100 ,, 20 |By PAlc 2100
(Being Cheque (Being Cheque
received) dishonoured)




NSOU e 5CC-CO-01 89

Dr. Cr.
Date Particulars V.No. |L.F.| Cash Bank| Date Particulars V.No. |L.F.| Cash| Bank
Rs. Rs.
8 |To Bank Alc (© | 2500 , 26 | By Bose & CoAlc 1800
(Being Cash with- (Being Cheque
draws from Bank (issued)
14 |To SdesAlc 3000 ,, 28 | By Bank Alc (©) | 2900
(Being Goods sold Bening Cash
and received Deposited
cheque)
28 |To Cash Alc (© 2000 ,, 31 | By RentAlc 500
(Being Cash (Being Rent paid)
Deposited)
30 | To Interest Alc 150 ,, 31 | By Sdary Alc 1500
(Being Interest (Being Salary paid)
alowed by Bank)
, 31 | By Baance c/d 1980 6400
6380 16300 6380 16300
2020
Sept. To Balance b/d 1980 6400
©.9.9 foqgat Fomis 92

qURRCE W I2-9F 12MCE Cash € Bank FC31 2= Discount-ad G« 7236 <= il
23 | fomaat i 7200 Cash @R Bank-90ad wifieniafer 13 o=l wifisiia oige a1 Aot =i
5j2Feitd Cash A/c @< Bank A/c 3#TCe =31 | )€ Discount-99 ¢3F(q @ jfoas (2 X |
Discount-=t=3 Wifietiesfer y2ewzel nifEE w1l &l alol 23 =, 5l (F<eTslig 713 @ AR
9 PRI G0 7B g | oK, A Discount Allowed Alc @<k Discount Received Alc
T vfS f2oriReie Yce 203 | [, Gre afol nifet sj2s-7j2 o 21 SI—Rei sicami
o e g wr® Debit tra Discount-93d (NG oi% @1 Discount Allowed Alc-4
Debit 21 27 @3k Credit M Discount-9t33 (G 1% @lA Discount Received A/c-€
Credit T 2| (A2 Discount-a3 72 T SICEs Q@191%re 4o 7j2<F ZARite gere 23,
@TEy Cash @3 Bank-93d SCSl Discount-93= (& Bil 23 =1l |

TS TR S0 2T e (5 N0 2NET (51T 79 161 (e 27 @) Discount
Allowed-=ta Cash 320@ Debit 391 &3 | 5% (531 (@1 IR0 TIF F9F LGNS 26 79
B! (w3 AT NN | G371 (3 (G0 OIS SAR A A Gwe Gl FATH TS 2 |
Discount Allowed %&b S5 F517 37771 Cash 32039 Credit 1t Discount-<ea (121 I
1 | Pl=el O 1 2 HI¥IKE (AT st 91617 =& Discount Received Alc-« Credit 2031 G |
@51 6% 717, el BT ~{hel A, @we Gl Afos T 2R NG | o=k, Discount-K=dte
wfeNfs Aragel witamia (Journal Proper) ey Discount Allowed A/c f6 Credit w12t
Discount Received A/c Debit 0o 203 |
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Twizadt © ¢ P K. Kar-93 fTsferiie @Emumefr aaf foaeal i 2re o1 @3k @3 (o

Big= ¢ (Enter the following transactions of P. K. Kar in a Treble-Column
Cash Book and bring down the balance) :

2017
Sept. 1. Cashin hand Rs. 3,715
Cash at Bank Rs. 4,200 Overdraft
2. Cash Sales Rs. 4,730, Cash discount allowed Rs. 40 and balance received
in cash
5. Pad B. C. Das Rs. 4,910 in full settlement of Rs. 5,030
10. Dividend collected by Bank Rs. 2,400 after deducting collection charge Rs. 50
15. Received a cheque from Das Gupta & Co. Rs. 3,200 in settlement of his
account for Rs. 3,400
18. Pad Rent by cheque Rs. 700
20. Das Gupta & Co.'s cheque returned dishonoured
21. Goods purchased from Mehta Rs. 3,700 and paid Rs. 3,510 by cheque in
full settlement
23. Settled P. K. Mitra A/c for Rs. 3,400 by payment of Rs, 3,100 by cheque
24.  Issued order to the Bank for stopping payment of the cheque issued to P.
K. Mitra
28.  Purchased four chairs @ Rs. 250 per chair from Calcutta Furniture Co. and
paid Rs. 400 in cash and balance by cheque. Paid Rs. 40 in cash as carriage
thereon
30. Bought goods from Chandan Rs. 3,000 less Trade discount 10% and Cash
discount 5% —Paid Rs. 1,000 in cash and balance by cheque. Paid Carriage
Rs. 30 thereon
30. Kept Rs. 2,000 in cash and balance deposited into Bank
® Yl 2
In the Book of PK. Kar
CASH BOOK
Dr. Cr.
Date |Particulars V. |L.R| Dis| Cash| Bank Date [Particulars V. | L.FDis| Cash| Bank
No. count No. No count|
2020 2020
Sept. 1 [ To Balance b/d 3,715 Sept. 1 |By Balance b/d 4,200
. 2|TosdesAlc 40| 4,690 . 5|ByB.C. DasAlc 120| 4,910
(Being goods sold (Being amount paid
in cash as discount and discount
alowed) received)
10 | To Dividend A/c 2,450 ,, 10 By Bank ChagesAlc 50
(Being dividend (Being bank charges)
(collected by Bank)
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Dr.

Cr.

Date |[Particulars

V. |[L.F| Dis| Cash| Bank |Date |Particulars V. |L.F| Dis-| Cashf Bank
No. count No. No count

» 15|To Das Gupta & 200 3,200 |,, 18|By Rent Alc 700

Co.Alc

received and

,» 30 |To Cash Alc
(being cash
depoisted)

» 30 |To Banance c/d 8,150 |,, 23 |By PK. MitraAlc 300] 3,200

2020

(Being cheque

discount allowed)
» 24 |To PK. MitraAlc 3,100 .» |20 By |Das Gupta & 3,200
(Being payment of Co. Alg
cheque stopped) (Being cheque

(Being rent paid)

(dishonoured)
© 25 |,, 21|By Purchase Alc 190] 3,510
(Being goods
purchased in cash &
discount received

(Being paid by
cheque nd discount
received)

,» 28|By Furniture Alc 400 600
(Being furniture
(purchased)

,» 28|By Furniture A/c 40
(Being carriage paid
on furniture

., 30 |By Purchase Alc 135[ 1,000 1,565
(Being cash)
purchase)

,» 30 |By Carriage
Inward A/c 30
(Being carriage on
(Purchase paid)

,» 30|By Bank Alc (C) 25
(Being cash
deposited)
» 30|By Baance c/d 2,000
240] 8,405 | 16,925 745| 8,409 16,925
2020

Oct. 1 |To Balance b/d 2,000 Oct. 1 8,150

Reme ()

S

20.9.20 ©ifie Das Gupta & Co.-F (B30 AT F6F ARITS 2ETT It
gme 51 200 BIF ifest FA0e =0 | oAk Aot Discount Allowed
Account Credit F909 27|

24.9.20 Sif3td P. K. Mitra-(F @We SINIE (53(0 1% T oI emie fafa
FAT (5 OIS T, FCET ST (@ 300 BIpiF Gl (oATaieens, of e
FACe 20F | ok AfeA Discount Received A/c T 300 5wl @il Debit
FICO 2(J |

IT T AT 2T IIeR ARAT T G I0E A Y0 AF | G7R Ceg Tofe
JIx BN AT, I 930 wwsle Bank-a9 99 A G FICES AL (@raasfier 7S
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Bank-93 903 faifoa F40e 23|

Twizad ¢ Sri P operates two Bank Accounts both of which are maintained in the
Columner Cash Book System. You are required to draw up a proforma of
the Cash Book and show how the following transactions relating to March
2017 will appear therein:

2017

March 1. Cash in hand Rs. 5,100
State Bank Rs. 10,000 Overdraft
United Bank Rs. 30,000

" 2. Recelved acheque for Rs. 10,000 in respect of sales for realising which the
State Bank charged Rs. 20 and credited the balance

" 7 Purchased goods for Rs. 13,500 and issued a cheque for Rs. 13,000 on
United Bank for full settlement

" 10. Paid office expenses Rs. 45 and Rs. 15 for stationery

" 14. Out of cash sales of Rs. 13,000, a sum of Rs. 10,000 was deposited in the
State Bank

" 18.  Credit purchase of Rs. 15,000 were made from Q who sent the documents
relating the goods through the United Bank for 90 per cent of their value,
The Bank charged Rs. 100 for realising the documents

" 20. Deposited Rs. 5,000 to State Bank

" 22. Received acheque for Rs. 10,000 from Prafullain settlement of Rs. 10,800
and the cheque was deposited to United Bank

" 25. Transferred Rs. 5,000 from United Bank to State Bank

" 18. A demand draft was purchased for Rs. 3,000 from a Bank after paying Rs.
20 towards charges

" 31. Interest of Rs. 800 and Rs, 350 was credited and debited respectively by
the United Bank and State Bank

® Y 2

In the Book of Shri PK. Kar
CASH BOOK
Dr. Cr.
Date |Particulars V. L. Dis Cash | State | United| Date  |Particulars V. | L. | Diss |Cash| State | United
No.| F| count Bank | Bank No.| F |count Bank Bank
Rs. Rs. Rs Rs Rs. Rs. Rs. Rs.
2017 2017
Mar. 1|To Baance b/d 5,100 30,000| Mar. 1 |By Balance b/d 10,000
2|To Sales Alc 10,000 2 |By Bank
(Being cheque Charges Alc 20
received for (Being charges
Sales) for collection of
cheque)
, 14|To Sales Alc 3,000 |10,000 7 |By Purchase Alc 500 13,000
(Being goods (Being goods
sold) purchased)
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Dr. Cr.
Date |Particulars V. L. Dis Cash | State | United| Date  |Particulars V. | L. | Dis | Cash| State | United
No.| F |count Bank | Bank F | count Bank Bank
Rs. Rs. Rs Rs Rs. Rs. Rs. Rs.
20[To Cash Alc ©) 5,000 ., 10 [By Office
(Being cash Expenses A/c 45
deposited) (Being expenses
paid)
22|To Prafulla Alc 800 10,000|,, 10 |By Stationery Alc 15
(Being cheque (Being purchase
received) of stationary)
25|To United ,, 18 |By Purchases Alc 13,500
Bank A/c © 5,000 (Being goods
(Being amount charges)
transferred)
31|To Interest Alc 800(, 18 |By Bank
(Being interest Charges Alc 100
on desposits) (Being Bank
(charges)
20 |By State
Bank A/c (c) 5,000
(Being cash
deposited)
25 |By State
BankA/c (®) 5,000
(Being amount
transferred)
28 |By Bank
Charges Alc 20
(Being Bank
charges for draft)
31 [By Interest Alc 350
(Being inerest
on overdraft)
, 31 |By Baance c/d 20]19,630 9,200
800, | 8,100 |30,000 | 40,800 800, | 8,100/30,000 | 40,800
2017
Apr. 1|To Balance b/d 20 |19,630 | 9,200

ot HF ATy [FFad

FICE AN ATTF SNTEIRII A G ZARAS A | 92 ZARLITeF 4o aifsfers)
FIF TSI AT | GCF IeT 27 2% 73 (Pass Book) | €3« W3fore % A<fHB
SUAPTE FIFe fifoig 03 | ARRED e SINTeTRT FI0R2 AE | SANTOHA JICES 0%
SR (FIIfe] Fh* I30F Bank-90a f&foa 07 @R T (12 F (Foreafer
Pass 32 [(7dte s forfoia 30 | @rzg SINTeFial @3 IF #7717 [eidreyl I 03,
(713w Cash 3 @R Pass 32 WifeT @33 SEd Gy f[Feidre e 203 | wiefle, w9309 (& a
Debit 2T, 2 I20TF (& Credit TCA | WIF SINTOFEI GIPl &l AT Fi¥ TR (&
Debit 203, i€ #I*l I3 (&4 Credit T | SR, FIEF ANTSIIRN 417 (Sifslae) (Overdraf)
2P, I 20 (&7 Credit 207, 7€ #7237 (&7 Debit 203 | 09, (@ (@ ifetd
T LA (T IR AN REF (T [T s e gent Sve e, awacEE
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FoPfe] PRI & TOEE (SF I 2 A1 | €3 FIFeafer [Ruewd 07 o REF (ST
) e 9 & (1 T3t eige F4l 29, SIS 1% Awaa (994t (Bank Reconciliation
Statement) JCeT |

O.b.d OE ANy [adt 0 tofs Fare =@

SIS CFCa [Rieq FIACe Il 72 @ 2 BT (& (Balance)-a & S[fE 203 ATE
AR IR S0y SCEAAT IR 267 2

(¥

S

Q)

()

(©)

(®)

(»)

(&)

TSRS (5F Tl MR 8 TE @dNe (5 I w1 (Cheque
deposited but not collected or credited by Bank.)

SIS (I TS G AT TIF e 8 GF-2i5iF G2 (53 Sl
31 WIF 3 (5F AW GBIl (Il | (Cheque issued but not presented to the Bank
or not paid by Bank.)

SNFFIE FICZ A (T UG AMToRN JIF SPFISCT IR DICEF GIel sl
e e IINTeRA ©f WA T SRR T F FRre e i samt
(Direct deposit by a person owing money to customers into Bank but not
recorded in Cash Book.)

SR OIS iF S ST SN [fen S <m0 @3 S 2o
Gl A1 (Incomes collected and credited by Bank under standing order.)
(I — IR sTopie# (Dividend), Aei=ita S=i7 9w (I nterest on Securities), ==
WSt SR (Insurance Claim) | @2 Srers 2iE v @eae Fil Jzre fefoa
2 |

SR FoHTe [F S TN SR [few a9 (R A 9iTe I 320e
farferam =31 | (Expenses paid by Bank under standing order and debited in Pass
Book but not recorded in Cash Book.) (Is—3ig f2ifSmi, sift ©ret, 4 e
ol

FIF TS Tl GIFIT T2l W evie Al @S i 30w HfHm 231 (Interest on
Bank Deposit credited in Pass Book but not recorded in Cash Book.)

ACF ST 26 IR TGRS (ST G2 7 (FCH (7T A i 730 feifora
23w | (Incidental charges and interest on overdraft debited in Pass Book but not
recorded in Cash Book.)

J 72 L] A I20O (FI TeT-@iv AR (Errors and omission in Cash Book
or Pass Book.) 937 SR % 32 % #AIx 72 (Pass Book)-43 (& 11 23 1 |
iz 9=fe SRersl [unged s 3 e e toft Fa atare 23|
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o.b.] iF Ty 93t egres asest

@3 A9 Tofd FA00 I 72 LA 2 I2—F (FI GF I3 (TF 0 AT FAC0
(A G GF A (o-RAN9 I D947 IRB0T (S0 (AR 203 | Sl I 2039 (577 foea
W FACH AN FBCAF (ST CARITA R, SN A I3 (7 0T 9 I 1 203
(SCF AT A | @24 (74l T, SRR FIFSfer FUG (@9 FA0O 203 @R I [0l
FACS 20 | O sl Ghite SeiE 20 207 ¢
A3 (I 2 (T Fi 73 1 o{1 FB) (577 (Balance) frw [aadlt we a1 2g;
froRIe: (FI VR (G < 73, oL (AR A,
TOR®: WP RCAT A (*I0FF TR Goiel (A (M0 FEI—SF J20A (S (M W2
N 0 | @ ARECeT [l Fh0e 203, S T ARRCE @l 00 203 | @i Siest
IICO 27,
vodfs (@ial-fReae Siowet «=e (Positive) 20e1 3% (& (Closing Balance) 2iafgs
(ead (Opening Balance) St 203 | ifie, S1eget (Favourable) (&3 fta w3 Faca, sTwife
(TR ST 2(J |
Gt frNTaia Siowret 2 (Negative) Z0aT, Fife (o eafEs (o ieidte 203 | wiefie
wrggel (Favourable) (& e wee Face, siife (&1 alfiepet (Unfavourable or Overdraft)
2d |
JIEPL Suizgel (Mel 2 ¢
(3) (5F & (redl TR € AT QUe (5 DI SR Scafs (Cheques desposited
but not collected or cleared)—
(F) FI R wFE (Favourable) (& T wF F90e ¢ ARY Pass RBRE oA
I TR (T @, CTEY 1 FRBEF (T (A0F [l F900 27|

() ™ IFER AfeFe (Overdraft) (@ WTT W 401 ¢ Pass I2F 9T Il
R (TR I, SO FIH I &lf 6T (AT A (9l TS 204 |

(o) =it LTS SIFA (Favourable) (& T SIFE FACA ¢ T I8 DT 2A
R (TR I, oG 2 I3EL (STIF ACH (ol FACS 2 |

() #3209 efeF= (Overdraft) (& FMTH SIE8 FACT ¢ Fi 2R QeTea A
TR (TF (@M, T 214 IR 2o (S (AT [ I 2 |

() (5% 0! (AR [T T Q¥=1€ (5L B @wie I (Cheques issued but not paid
by Bank)—

(F) I IRCTF I (TF T AT FACE ¢ Pass I8RE eT T I2F (&7 3,

SO [ IRRF (SCIF A Q@9 FACS (A |
(¥) T IR efeFel (T T SeE F40e ¢ Pass 20 0o T I3 (&R
@ ST T I2EF @lfeFet (eER (ACF [ Fce 2@ |




96

NSOU e 5CC-CO-01

Q)

()

A TR TP (TF N wF FACE ¢ T 2T QA oA B0 (o @
oG A IR (AR (AT KA FHCO 207 |

A IR alfoFa (T 0 v 40 ¢ T RBEE TN 2 2R (T I
SroUd S B0 efoFeT (SR ACH @9 FACO 2A |

(©) (RIVIF TS TP AICF BIFl Sl (13!, F I3 Send e Sz s 411, 1%
IS Tl BIFIT ToiF o7 emiel 1 3w (Direct deposit by customers into Bank, Income
collected by Bank, Interest allowed on Bank desposits etc.)—

(F)

S

Q)

()

T IR TFE (O T UF FACE ¢ Pass IR TN I J20F (T T
SO FIN TR (SCRF AR (] FACS 20 |

T 320 2AfSFe (T T W FA0E ¢ Pass I3 9o W R0 (& (@R
TreGY I 2R ST (TR (ACF R F00 23 |

Pass I20AF SFe (G 08 W& A0 8 Ty TR0 Qerela #A1 I8 (& (@
SO #{* TRCAT (S (AP A F00 20 |

Pass 209 &fee (oa (00 w& FA0E ¢ T 20T 0o 21 J20F (&7
SO A IR &AfOFE (SF AT (ol FACO (A |

(8) SN ffen 53 % F$< Aniel 411, JICE ST 2 Gk Glfefie: (as Sog

Rk ﬁ\;% AW (IO (=e3 2onf (Expenses paid by Bank, Incidental charges and Interest
on Overdraft debited by Bank etc.)—

(F) T XA TP (S 0 4% FACA ¢ Pass I2F o1 FH I8 (&7 @
SO F TR (SRR (A [ F00 20 |

(}) T 30 AT (T T W FACE ¢ Pass I3 TR I I (T I
TOGY FHH IR AfOFE (SH 03 (o] FACO F(A |

(o) Pass IR ST (T 07 W FACA ¢ T 2R e 21 20 (T T
SO A TR (SRR (AT (5] FACO (A |

(q) Pass A &fede (o Fea we Fa0e 8 I I3 Qo A I3 (o (@
TG 7l B0 efegel (e st [l FH0e 2 |

0.9 THiAS

Twigad > ¢ 31.12.20 wiface Fryg el (e 3 E Awgw [Raad owe T ¢

(From the following particulars, prepare a Bank Reconciliation Statement
as on 31.12.20:)
(i) Bank balance as per Cash Book on 31.12.17—Rs. 5,470

(i)  Cheques deposited but not collected by Bank—Rs. 1,040

(iii)  Cheques drawn but not presented to the Bank—Rs. 600
(iv) Bank credited Rs. 25 as interest on 29.12.17 and debited Rs, 5 for Bank

charges but these were not recorded in Cash Book
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(v) Insurance premium of Rs. 800 was paid by Bank but was not recorded
in Cash Book
(vi) A cheque for Rs. 600 was deposited to the Bank but wrongly entered in
Cash Book as Rs. 700
(vii) Dividend of Rs. 100 was collected by the Bank but not entered in the
Cash Book.
® T 2
Bank Reconciliation Statement as on 31.12.20
Rs. Rs.
Bank Balance as per Cash Book 5,470
Add Cheques drawn but presented to Bank ...| 600
Interest paid by Bank but not recorded in Cash Book | 25
Dividends collected by Bank but not recorded in Cash Book ...| 100 725
Less Cheques deposited into Bank but not yet collected ... [1,040 6195
Bank Charges not recorded in Cash Book 5
Insurance Premium paid by Bank but not recorded in
Cash Book ...| 800
Cheqgue deposited but wrongly entered in Cash Book in excess ..| 100 1,945
Bank Balance as per Pass Book 4,240

Triggd & 3 AT wakE (At 30.6.2020 Siffed FicE 96 F TNEw [ ewe

(i)
(i)

(iii)
(iv)
(V)

3%+ ¢ (Prepare Bank Reconciliation Statement on behalf of Sriram as on
30.6.20)

Balance as per Cash Book—Rs. 2,000.

Out of cheques Rs. 10,000 deposited to the Bank before 30.6.20 but cheques
worth Rs. 4,000 had been credited by Bank before that date.

Out of cheques Rs. 5,000 issued during the month of June 2020, cheques
for Rs. 2,000 presented and paid in July 2020.

As per instruction Bank directly paid Insurance premium Rs. 320 and Rs.
2,000 against a Promissory Note.

The Pass Book showed that the Bank had collected Rs. 600 as Interest on
securities and had charged Rs. 70 as incidental expenses, but these were
not recorded in Cash Book.
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® T4 2
Bank Reconciliation Statement as on 30.6.20
Particulars Rs. Rs. Rs.
Add Less
Balance as per Cash Book 2,000
Chegues deposited but not credited (10,000 - 4,000) 6,000
Chegues issued but not presented 2,000
Insurance Premium paid by Bank but not entered in
Cash Book 320
Promissory Note paid by bank but not entered in
Cash Book 2,000
Bank collected Interest on securities but not recorded in
Cash Book 600
Bank Charges not recorded in Cash Book 70
2.600 8,390 [ 2,600
4,600
(=) 8,390
Overdraft Balance as per Pass Book (=) 3,790

eme - Towe AN (-3,790) AceT TR (o9, 2SS (etad (Deposit
Balance) fA»idred (s@—overdraft Balance 203 |
Twigaet © ¢ 31.3.17 wifard fowa oW (2tF Current Alc-93 & @30 [IF =R

fReat tsfd Fw=1¢  (From the following particulars, prepare a Bank
Reconciliation Statement for Current A/c as on 31 3.17)

Rs.
(i) Bank Balance of Current Account as per Pass Book on 31.3.17 3,200
(i)  Cheques issued but not presented before 31.3.17 800
(iii)  Interest on securities collected by Bank but not recorded in
Cash Book 2,300
(iv) Credit side of Cash Book was overcast by 200
(v) Cheque issued against Current Account but wrongly charged by
Bank to Savings Account 1,000
(vi) Insurance premium paid by Bank but no entry was made in
Cash Book 350
(vii)  Cheques deposited and credited by Bank but omitted to be
recorded in Cash Book 2,100
(viii)  Cheque issued and paid by Bank but wrongly entered in
Cash Column of Cash Book 400

(ix) Interest on Bank Deposit credited by Bank on 24.3.17 but
entered in Cash Book on 31.3.17
(x) Cheque issued to Ram on 31.3.17 but not entered in Cash Book
The cheque is not yet paid by Bank, neither included in No. (ii) above
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® IIYI 3

Bank Reconciliation Statement as on 31.3.20
(Current Account)

Rs. Rs.
Bank Balance as per Cash Book 3,200
Add Insurence premimum paid by Bank but not recorded in
Cash Book 350
Chegue issued but wrongly entered in the Cash Columf of
Cash Book 400 750
3.950
Less Cheques issued but not presented before 31.3.17 800
Interest collected by Bank but not recorded in Cash Book . 2,300
Credit side of Cash Book overcast . 200
Chegue issued against Current Account by wrongly charged
by Bank to Saving Account ... | 1,000
Cheques deposited but not recorded in Cash Book .. 2,100 6,400
Bank Overdraft Balance as per Cash Book 2,450

Reme (F) @o-Reaet SoweT e 2,450 (Negative 2,450) 65 A4 (T4, AFEF
(&t3d (Deposit Balance) fR#idte (s@—Overdraft Balance 203 |
(@) (ix) el Ree@ce = o1 FiRe 31.3.2017 Sifedd Sy Ton 30w
fetforRa a1 202 |
(o) (x) Reafbe Readice s a1 | FFe @9 73008 96! fefsa a1 =af |
Trizae 8 ¢ frwa w2yl (2t Beeta Co. Ltd.-93 30.6.17 ©iffcd 1= 1= [@adt tofd
<4 ¢ (From the following particulars of Beeta Co. Ltd., prepare Statement
as at 30th June, 2017:)
(i) Overdraft balance as per Cash Book as on 30.6,17—Rs. 12,200.

(i)  Interest on overdraft Rs. 42 debited in Pass Book but was not entered in
Cash Book.

(iii)  Cheque deposited into Bank Rs. 705 but not recorded in Cash Book.

(iv)  Stock Exchange registration fee Rs. 300 paid by Bank but was not recorded
in Cash Book.

(v) Bank charge Rs. 70 was recorded twice in Cash Book while another Bank
Charge Rs. 65 was not recorded at all.

(vi) Severa cheques were drawn in the last week of June totalling Rs. 18,900,
of these cheques totalling Rs. 14,200 were cashed before 30th June, 2017,
cheques for Rs. 2,100 were cashed on 3rd July, 2017 and the rest were not
yet presented.

(vii)  Severa cheques totalling Rs. 11,200 were sent to Bank for collection, of
those cheques for Rs. 7,900 were credited on 5th July, 2017 and the rest
were credited on or before 30th June, 2017.

(ix) On 24th May, 2017 the credit side of the Bank column in the Cash Book was

cast Rs. 100 short and on 28th May, 2017 the credit balance of Rs. 4,200 was
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brought forward on 29th May, 2017 as debit balance of Rs. 4,200.
(x)  Cheque received and recorded in Bank column but not sent to the Bank for
collection Rs. 920.

® T4 2
Bank Reconciliation Statement of Beeta Co. Ltd. as on 30 June, 2020
Rs. Rs.
Bank Balance as per Cash Book 12,200
Add Interest on overdraft not recorded in Cash Book 42
»  Stock Exchange registration fee paid by Bank but not recorded
in Cash Book 300
" Bank charges not recorded in Cash Book 65
Chegues deposited but not collected on or before 30.6.17 .. | 7,900
- Undercasting of the Bank column in the credit side of
Cash Book 100
,»  Credit balance of Bank column in Cash Book wrongly brought
forward as debit balance (4,200 + 4,200) ... 18.400
,»  Cheque received and entered in Bank column in Cash Book
but not sent to the Bank for collection 920 17,727
29,927
Less Cheque deposited into Bank, but not recorded in Cash Book ... 705
" Bank charges recorded twice in Cash Book 70
»  Cheques drawn but not presented on or before 30.6.17
(18,900-14,200) . 4,700 5,475
Overdraft Bank Balance as per Pass Book 24,452

0.5 I I ALY Amfe

I T FER @ [feT S I RER Bank-9@F (SE A IIES AN 3009
(G AIRET 20 AN | PIRASHTT 4o Hce s a1 A ¢

(F) IEA ofGTRTE ¢ @ 7 AW I FEce DT @4l 2R 5 TIewa «A

IO (T T AN ATFCI (o7 T | Gefera &y = 7 | #{i <2 75 Fe=ie

AP NG (72| @ —(i) Cheques issued but not presentd to Bank (ii)

Cheques deposited to Bank but not collected, (iii) Errors and omissions
committed by Bank.

(¥) I GTGNAGE 2 (@ 75T [ FH 2300 (@741 ThHo oo g ferfoma =1
23 | @efer TR fTeR 9o Ty o1/l SR el IR Seil A T
0o (5141 T A e (TR Tz | I R O FRae miftg Iendie | Seitare (F)
& ot R0 2o Sy FReIefT 92 @iee | @—Bank interest Interest
on overdraft, Bank charges, Dividends directly collected by Bank, Payments
made by Bank as per standing instruction of the trader 2@sif | @2 FIFe% T Sy
M 3 SpTrlef (et T
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[ TEY RIIN TGT I BT (SFF A 2 IR (S 36T 741 29 WG | 9 71
M BT (I AR T 2 | oAk o (@i FRelr T FiM 2o (@ e Al
SpTsiefel (A0 W O 7 23 1| f5e el Ros-fAsieds oo w0 (R Alow e
ARG | I AIF TR RF4 (ol Fa19 wiital @3 [xmasfer i J2ce fofsiam e
JICF AN FACS T 3R AfIF (&7 (79 FA00 27 | 2 ¥ (o1 e iz s1ore et
AFS IO T | G2 FRHAIES (T2 Taeoltd Fie I | Srodd 2 »iafe @ [eemme |

0.5.> Triggel

TAgd > ¢

(@

(b)
(©

(d)

(€
(f)

On examining the Bank Pass Book of a firm, it is found that the balance
shown on 31st March, 2017, differs from the Bank balance as shown in the
Cash Book, The Cash Book shows a balance of Rs. 13,620. From a detailed
comparison of the entries, it is found that:

Rs. 2,860 is entered in the Cash Book as paid into Bank on 31.3.2017 but
was credited by Bank on 4.4.17

Bank charges Rs. 70 on 31.3.17 was not entered in the Cash Book.

A Chegue of Rs. 1,000 which was received from X was paid into Bank
without recording the same in the Cash Book.

Cheques totalling Rs. 6,720 were issued by the firm and duly recorded in
Cash Book before 31.3.17 but had not been presented at the Bank for
payment until after that date,

On 25.3.17, a debtor paid Rs. 1,000 directly into Bank but no entry was
made in the Cash Book.

No entry has been made in the Cash Book to record the dishonour on
15.3.17, of a Cheque of Rs. 500 received fromY & Co.

You are required to pass entries for necessary correction of the Cash Book of the
firm and on the basis of the corrected Cash Book balance, you are required to prepare
a Bank Reconciliation Statement as at 31.3.17

Cash Book (Bank Column only)

Dr. Cr.
Date Particulars L.F Rs Date Particulars L.F Rs.
2020 2020
March 31 To Balance b/d 13,620 |March31|By Bank charge A/c 70
To X Alc 1,000 . [(Being charges
(Being cheque made by Bank)
received) » |BYY & Co. Alc 500
To Debtors Alc 1,000 (Being cheque
(Being debtor dishonoured
deposited to Bank ,» |Balance c/d 15.050
15,620 15,620
April 1 |To Balance b/d 15,050
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Bank Reconciliation Statement as on 31 March, 2020

Rs.

Bank Balance as per Cash Book (amended) 15,050
Add Cheques issued but not presented 6,720
21,770

Less Cheques deposited but not credited by Bank 2,860
Bank Balance as per Pass Book 18,910

Twizad & ¢ On 31st July, 2017 the Bank Column of the Cash Book of X shows a debit

balance of Rs. 122. On examining the Cash Book and Pass Book you find
that:

(@ Chegues amounting to Rs. 1,260 issued before July 31, and entered in the
Cash Book were not presented for payment till after that date.

(b) Cheques amounting to Rs. 500, entered in the Cash Book as sent to the
Bank on 31st July, 2017, were entered in the Pass Book after that date.

(c) A cheque from Mr. Roy, a debtor, for Rs. 146 had been dishonoured prior
to July 31, but no record appeared in the Cash Book.

(d) A dividend for Rs. 76 was directly collected by Bank and not recorded in
Cash Book.

(e) Bank charges amounting to Rs. 84 were not entered in Cash Book.

(f) There was no entry in Cash Book for Insurance premium of Rs. 200 paid
by as per standing instruction of X.

(9 Bank postal charges for Rs. 20 entered twice in the Cash Book.

(h) A cheque for Rs. 54 drawn by Q had been charged by Bank to X A/c in
error in July, 2017.

(i) Make appropriate adjustments in the Cash Book to bring down the correct
balance
and

(i)  Prepare a statement reconciling the corrected Cash Book balance with the
balance as per Pass Book.

Cash Book (Bank Column only)

Dr. Cr.
Date Particulars L.F. Rs Date |Particulars L.F] Rs.
2020 2020
July 31 |[To Baance bd/ 122 July 31|Mr. Roy Alc 146
" To Dividend Alc 76 (Being Cheque

(Being dividend dishonoured)
collected by Bank) " By Bank Charge A/c 84
To Bank Charges Alc 20 (Being charges
(Being Bank charges made by Bank)
entered twice, now " By Insurance Premiun 200
rectified) Alc (Being insurance
To Balance c/d 212 premium paid by bank
430 2020 430
| Aug. 1|By Balance b/d 212
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Bank Reconciliation Statement as at 31st July, 2020

Rs. Rs.
Bank Overdraft Balance as per Cash Book as adjusted 212

Add Cheques deposited but not credited by Bank 500
Chegue drawn by other party but charged by Bank in our 54 554

account in error (Note)

766
Less Chequesissued but not presented 1,260
Bank Balance as per Pass Book 494

Note:  Cheques drawn by Q for Rs. 54—323 () @Aige we, 33 IR TG |
M A2 52 e, FH B g FFAT W2 | AT 7R 2ARE wwm I [0S 77|
Twiggel © ¢ S, amerchant, maintains two Bank Accounts, No. 1 Account is for business,

@)
(b)

(©
(d)

(€)
(f)

(9)

No. 2 Account is his Private Account.

On June 30, 2017, there was a balance of Rs. 890 standing at his credit in
No. 1 A/c. It is discovered that:

The receipt column of the Cash Book has been overcast by Rs. 1,000.
Cheques amounting to Rs. 3,760 entered in Cash Book as paid into Bank
have not been cleared.

Cheqgues issued amounting to Rs. 5,230 have not been presented.
Discount allowed Rs. 110 has been included through mistake in the cheque
entered in the Bank Column of the Cash Book.

A trade credit note for Rs. 290 was received in June, 2017 but not recorded
in the books.

A cheque for Rs. 100, originally issued in 2016 was replaced when out of
date and entered again in the Cash Book. It was still outstanding (and not
out of date) on 30th June, 2017. Both the cheques were included in the
total of unpresented cheques of Rs. 5,230.

The Bank has charged the No. 2 Account with a cheque for Rs. 2,000 in
error. This should have been charged to No. 1 Account.

Make the appropriate adjustment in the Cash Book balance and prepare a Bank
Reconciliation Statement to show the Bank Balance as per No. 1 Account.

® A 2

gy Cash Book-93 (&7 (el 12, I I2RF (&F (I T & ARSI G0 JF
T Rl e 0o 24|



104

Bank Reconciliation Statement as on 30.6.20

NSOU e 5CC-CO-01

Rs. Rs.
Bank Balance as per Pass Book 890
Add Overcasting of receipts side of Cash Book 1,000
»  Cheques deposited but not cleared . 13,760
y Discount allowed entered in the Bank Column of Cash Book 110 4,870
5,760
Less Cheques issued but not presented (5,230-100) 5,130
»  Cheque issued entered twice in the Cash Book 100
Chegue drawn on No. 1 A/c but charged by Bank to No. 2 A/c 2,000 7,230
Overdraft Balance as per Cash Book 1,470
Cash Book No. 1 A/c (Bank column only)
Dr. Cr.
Date Particulars Amount [Date [Particulars Amount
Rs. Rs.
2020 2020
June 30 | To Creditor A/c 100 |June30 |By Banalce b/d 1,470
(Cheques isused entered . |BY Error Alc 1,000
twice, now rectified) (Overcasting in Receipt
" To Balance c/d 2,480 side)
,» |BYy Discount Alc 110
(Posted in Bank Column)
2,580 2,580
[ |2020 —
July 1 |By Baance b/d 2,480
Bank Reconciliation Statement as on 30th July, 2020
Rs. Rs.
Bank Balance as per Pass Book 890
Add Cheque depoisted but not cleared 3,760
4,650
Less Cheques drawin but not presented .. 5,130
,»  Chequedrawn on No. 1 A/c But charged by Bank to No. 2A/c 2,000 7,130
Overdraft Bank Balance as per Cash Book 2,480

fdz 72 Trade Credit Notefox T2 IIF (G (e 7791F (12, 37} 552 Fa0 I 11|
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©.50 ofCe FdFeefE @9 Faa

I IR AN #A T2 9Tl PR AT TR G081 (7 FACO 27 | Fi 72 '€ 2A]
BT forf>ia el (FTRTA S o AT S0 SIAfCeTs FIReefet fNereiel T % e =@l
#ge A0 27 | [0y @2 wrel 16 Snizmel oredtl 24 ¢

(F) I T TR G A T8 G IR =¥ (TeE AW March T 22) ¢ FiH 2R

% -939 Debit fitea fenaferm Afze i+t 933 Credit ficea Ramafer @its
(T IR FI IB0FF AF-93F Credit e [amafem A0 #i 9203 Debit e
afer Grte 263 | @ el fe @, el sitd it B (v) e 263 |
@ famafer w1, idie @eferm st B (v) siwet 1, eizafe s=fite 59 23|

(F) M I 2 GF AN G3R AN 72 I TN 2 (@ F¥ 92 March T @3
A 72 April ER TW) ¢ QRS @32 70 Ty 13037 [aafer (@ ite 203 | 5
G3mel (g (@ fqamefe fee o (wdie bfee Remaf) erefez safierm s
A |
©.50.5 TWiZA

Twiegd > ¢ P K. Sen-«7 fANfetfe sy <2 ¢ #i# 73 (At 3th April, 2017 ©IfFcd 1%

e 7999} e S ¢ (From the following Cash Book and Pass Book of
PK. Sen, prepare the Bank Reconcilisation Statement as at 30th April,
2017)

Sales Returns A/c

Dr. Cr.
Date Particulars Amount | Date |Particulars Amount
Rs. Rs.
2020 2020
April 1 |To Baance b/d v' 1,480 | April4 |By K. Roy (Cheque No. 216142) | v 150
4 |To S. Roy v 720|, 7 |By Sdary (Cheque No. 216143) v’ 420
12 |To K. Guha v' 800, 18 By Rent (Chegue No. 216144) v’ 400
20 |To A. Sen v'" 600|, 25 |ByB & Co. (Cheque No. 216145) v'30
29 [To Kar & Co. 4401,, 30 |By Chatterjee & Co
30 |To P K. Bose 160 (Cheque No. 216146) 100
,» 30 |By Balance c/d 3,100
| 4,200 | 4,200
2020
May 1 |To Balance b/d 3,100
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Pass Book
Dr. Cr.
Date Particulars Withdrawals Deposits Balance
Rs. Rs.
2020 2020
April 1 |By Baance b/d 1,480 1,480 (Cr.)
" 8 |By Cheque v 720
,» 10 [To Cheque No. 216143 v 420
.» 14 [By Cheque v’ 800
» 17 [To Cheque No. 216144 v 400
» 19 [By Cheque v 600
» 21 [To Cheque No. 216145 v 30
» 30 [To Bank Charges 10
» 30 |By nterest 32 2,773 (Cr.)
® Y 3
Bank Reconciliation Statement as at 30th April, 2020
Rs. Rs.
Bank Balance as per Cash Book 3,100
Add Cheque issued but not present
K. Roy 150
Chatterjee & Co. 100 250
" Bank interest not entered in Cash Book 32 282
3,382
Less Cheque desposited but not credit
Kar & Co. 440
P. Bose 160 600
Bank Charged not entered in Cash Book 10 610
Bank Balance as per Pass Book 2,772

Trigget R 2 fAFleriie F T2 ¢ A 72 (At 30th June, 2020 Wifitd % Fwew [=al
e 4 ¢ (From the following Cash Book and Pass Book prepare a Bank

Reconciliation Statement as at 30th June, 2020)
Cash Book (Bank Column)

Dr. Cr.
Date Particulars Amount [Date |Particulars Amount
Rs. Rs.
2020 2020
June 1 | To Balance b/d 200, [Junel [By K. Dutta (Cheque No. 312134) 120
" 5 | To Cash Sdles 500 |,, 6 |By M. Sen (Cheque No. 312135) 100
" 18 | To P. Roy 300 |,, 18 |By Saaries (Cheque No. 312136) 800
" 20 | To S. Gupta 800 |,, 27 |By R. Das (Cheque No. 312137) v 950
" 25 | To Cash Sdes 400 |,, 29 [By N. Dey (Cheque No. 312138) v 310
" 27 |To D. Sen 350 |,, 30 |By Balance c/d 270
2,550 2,550
July 1 | To Baance b/d 270
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Pass Book
Dr. Cr.
Date Particulars Withdrawals Deposits Balance
Rs. Rs.
2020
April 1 |By Baance b/d 380 380 (Cr.)
2 By Cash 750
3 | By Cheque (S./ Gupta) v' 800
4 |To Cheque No. 312137 v 950
5 |To Cheque No. 312138 v 310
15 |By Chegue (D. Sen) v' 350
21 |To Chegque No. 312139 500
28 |To Cheque No. 312141 200
30 [By Cash 600 920 (Cr.)
® T 2
Bank Reconciliation Statement as at 30th June, 2020
Rs. Rs.
Bank Balance as per Pass Book 380
Add Cheque deposited but not credit
S. Gupta 800
D. Sen 350 1,150
1,530

Less Chequesissused but not presented

R. Das (Ch. No. 312137)| 950

N. Dey (Ch. No. 312138)[ 310 1,260

Bank Balance as per Cash Book 270

©.55 odl F I

©.55.5 Yodl [H I FTS I 2

JIFE AT ARSDITR 2l FFRRCE e wzrgelel [Raww o1 Avce 28 @R @lpa
TreIT wiftg fore =31 (2T (=26 4909 T e ifERE ae 1 0 99| @o (=215 @
YR (ATT—TIFIIG, GIN-APT ©TCl, CH*aE1 476 29i) &) Gaer (26 IR (Petty
Cashier) fige &1 27| (@ 2T (=% (QF vl Flm v 27, ©ite oat I ]
(Petty Cash Book) qeTt 2% |

Y531 IR FRIARITRI PR AT A SR | GIACIE S Sere #@fo (Imprest System)
A4 IR AT 2ZelTel | @2 2lafere (@i WS TR (Y Al 5 Ty @I e
sfasiel B (=T FfRRTE wfem orewt 7@ @2 oA BIRItE I 7@ wewe wief
(Imprest Cash) | 2 TEItE (26 FFAE S <Fwa @b @@ tofd F3 auW
FIHRATER I AITNE F0A| @2 [[TF20NTF 97 20 45at 4064 [aaa (Statement of Petty
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Expenses) | 24 TR @3 [{q® miee e 207 @ oAfqsne S 49 2y, 3% &R
sifeia Bl (2B FRTACE &M I3 | G2 T G (@IT FIRRIET 2te S1ie B 95 a
Tiave S A B0 | GBS (Rl A Al ARSI 9F0es (25 W veve sed

s o1 N e weE [

0.55.% (AHS pal I 12

fafem Yoar el Tt Sl R ojesie TR 20 ACE | ToTR oAt W IRER
Credit Tta BI%F oTFd @Fb 79 AACE T2 79 AT 20 @R e JRafa
OF-aF (B AF A (14 2| G2t 20T 90 T (AS 45l Fyit 32 (Analytical Petty
Cash Book) | A3t f2orics @il (eme Sl 7 9l ereiris Mas bIeld SIeEe
fAffRIte (iarreT (OIEl 2T | 0, TS T € HNF FIG 27 | 5% Debit e S
CFET T G028 AR | G2 SO W I3 Tafer g ¢
Analytical Petty Cash Book

Ce

e
= Ledger

Amouni |L.F Lraie Pariculars
Accounis
Asmcunt | L. F

Bz

F Siationery
il Teawelling
!:? CArmape

Woucker Mo
= Toial
Amcuni
T Posiege

Ei.

| |

(TR0 43 3 e Debit Tt SIeieit Date @3k Parti cul ars-a3 <1 AIKRer® A< 23 1 |
Credit ftea Date @3 Particulars-43 942 Debit @ Credit Tt (Fameafer o @

IRRERRGRIET]
Real =121 Personal Account Ji$@® (i 436 201 * Ledger Accounts’ -3 903 fe14o 203 |

92 (R &AfOTs (R0 STl AfSAITas RARITe $ees 207 |

©.55.9. Trigge

Twizzd > 3 fsferfie e (A o ot smfe Sepiita 3fEe gpal w92 Efora
e @R February ST v it Petty Cashier-(F 9 SISl (el 203 Ol

e, @3 Wi Tommafer @i ¢
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(From the following particulars, write up the Petty Cash Book kept under
Imprest System and show how much will be paid to the Petty Cashier on
8th February and show the Ledger Account:)

2017
Februaryl. Received from Chief Cashier as Imprest Cash Rs. 200.
1. Purchased Stationery Rs. 15.
2. Paid Wages Rs. 5, Bus Fare Rs. 4 and Office Electric Bill Rs. 20.
3. Purchased Post Cards and Postage Stamps Rs. 6.
3. Padto Mr. Roy Rs. 15.
4. Paid for repairs to Chairs Rs. 10.
5. Pad Taxi Fare Rs. 12.
6. Purchased one Chair for office use Rs. 30.
6. Purchased Paper and Ink Rs. 12.
® IIYI 3
Petty Cash Book
Dr cr
Mm:ETL E| Dae Pamiculars f: | - Ladger Ak
Recrived . % E Folio|  Ameunt
Fla|d| 8|25 E)
z £ E & 184
S Ri.| Rs Bs. | Ri | Ra Es | Es Ri
2017 |
200 Feb. | | ToCash Ak
| | By Stationery 5] 15
T | By Wages 5 A
1 | By Bus Fare 4 4
1 | By Elecric Charges Hy Hy
3 | By Post Cards and
Postal Saumps 3 &
1 | By M Roy Adc L LF 1%
4 | By Repasrs o Chasr 1o 1]
5 | By Taxi Fare 12 12
4 | By Pumilse Afc e L.F. |
6 | By Paper and Ink Il 1z
| By Balance oid —
| | s[we]| 6| w| mw 45
6 | By Balesce e T |LE |LE |LE LR [ LE [ LE
20 T
I B | By Balasce bid
129 B | ToCush
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LEDGER
Stationery Alc
Dr. Cr.
L.F. Rs
2017
Feb. 6 |To Petty Cash Alc 27
Wages A/c
Dr. Cr.
L.F. Rs
2017
Feb. 6 |To Petty Cash Alc 5
Travelling Alc
Dr. Cr.
L.F. Rs
2017
Feb. 6 |To Petty Cash Alc 16
Postage Alc
Dr. Cr.
L.F. Rs
2017
Feb. 6 |To Petty Cash Alc 6
Repairs Alc
Dr. Cr.
L.F. Rs
2017
Feb. 6 |To Petty Cash Alc 10
Office Expenses A/c
Dr. Cr.
L.F. Rs
2017
Feb. 6 |To Petty Cash Alc 20
Mr. Roy Alc
Dr. Cr.
L.F. Rs
2017
Feb. 6 |To Petty Cash Alc 15
Furniture Alc
Dr. Cr.
L.F. Rs
2017
Feb. 6 |To Petty Cash Alc 30
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OO ATA™

LT /6] T T T Pl FTeF RO [RIR0PTE @ 120w felfoa 1 23 | 410 21l R
I 20 G 2t Ter aer [ew 93ce ka1 231

AT e e Toim [eael, (@Feite (@ =i e AE oI aAifEs Qs e |
TR AT M e 6 60 T ¢ [RFw forfsim a1 27|

AT Bre 2o (FI e [TFOT (T Med 26 (@FF9 2T e [7ae g &7
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3. 7o AT (FOIF S & AT 5T &R FHCE |
(F) @RS () ofEe
(90) TP (¥) SreIte
Ted | (90)
©. FAIRRE B! (@ YT A (ST 27 ©f 2o |
(F) o () wifert o7
(5) (TS 6T (9) (I &)
Ted | (¥)
8. (T T2 I2CS 9 M-I TMEFE (T [(om I 27 OIcE A
) R () TR’
(o) T vz 2 (9) Jomi I3
Ted | ()
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2|
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©ge eIFet (Theoretical Questions)

S

2

9|

81

€|

Y |

@7 2 52 279 AR e
What do you mean by “Bought Day Book”? What are its advantages?
ez 72 o 22/ (6 T M @2 T2Iw 136 Il @ ma ferfsia a6 |

What is Sales Day Book? Draw the proforma of such a book and record there
in two imaginary transactions.

-0 ¢ RGT-(T0 B-99 oo ¢ I I e | @3 @efer feae
fFeI Colen 232

Explain the nature and use of Returns Outward and Returns Inward Books.
How are these books posted to the Ledger?

2! (et 42 FETre [ @RI 2 329 R e

What do you mean by Multi-columner Day Book? What are its advantages?
BT 52 il [RRePR @0 Siet dge I |

What is Invoice? Prepare an invoice with imaginary particulars.

e fasfr 2 (Distinguish between):

() Debit Note and Credit Note;

(¥) Trade Discount and Cash Discount;

(o) Purchase Book and Purchase A/c;

() Sales Book and Sales Alc.
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I A2 PRI A0 2 F I20F P & 5 2 it <2 6 Afoaitas @ 2orars
What is Cash Book? What are the functions of Cash Book? Is Cash Book a
Ledger Account?

‘eeog e i 92 [IRRIE T 329 @Fg SCEAb 9 |

What is voucher? Discuss its importance in writing Cash Book.

RN A @ oW AT ey 2Ny (2 (@i TN @32 M0 T e A
Col9 A0 AT 62

Distinguish between Trade Discount and Cash Discount. Can a particular trade
enjoy both the discounts simultaneously?

‘Roidte MRE w@ce & @ARIR? (@9 @I GEWMER &) G359 7ifE FaE
ARG 22 [oidie wifen & <feReag @ colen 232

What do you mean by ‘Contra-Entry’? What are the transactions for which
such entry is required to made? Is contra-entry posted to Ledger Accounts?
2Edl 33 52 pE9a I 209 Ao dEas @@ g a1 |

What is Double-Column Cash Book? Enter five imaginary transactons in a
Double-Column Cash Book.

fomaal i 32 2 279 ARl [&e

What is a Triple-Column Cash Book? What are its advantages?

e ATSCS Y51 FIH I Fee! foree | T2 ffRaief e

Define ‘Imprest System of Petty Cash Book’. What are its advantages?

G Yoa1 I T2 TEI0e [F QIR 2 32 el K62

What isAnalytical Petty Cash Book? What are its advantages?

IF AN R4 I [ @RI ? 37 (@ 9% [T g 41 232 33 & 90
[EGIERICK

What is Bank Reconsiliation Statement? Why and how is it prepared? Is it an
Account?

I FZ R 2 BT WICFS (& (balance) & 7 Sl fom 20 SAica e w6 |
What are the causes of disagreement between Bank Balance as per Cash Book
and that as per Pass Book?

s 3 13 2 M B0 AT 221 el & (2

What is Pass Book? How does it differ from Cash Book?

FCHAF | I 2o SR T T {774 PO Cofd 91 22 G2 7aiod
R faiafer [ e 2

What do you mean by amended Cash Book Method of Bank Reconciliation
Statement? What are its specia advantages?
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TR eriiedt (Objective Questions)
v e Amefer st @G wm A we of (V) o e )

In the following sentences put tick [v'] mark against Correct or Incorrect:

(F)

S
Q)

()
(®)
®)
(®)
(%)

)

(<)

Credit purchase of Machinery is recorded in Purchase Book — Correct/
Incorrect.

Credit sale of Furniture is recorded in Sales Book — Correct/Incorrect.
If Cash is paid when goods are returned by customers, it is recorded in
Returns Inward Book — Correct/Incorrect.

Cash purchase of goods are recorded in Purchase Book — Correct/Incorrect.
Credit sales of goods are recorded in Sales Book — Correct/Incorrect.
Sales Day Book records all types of Credit Sale — Correct/Incorrect.
Cash purchase of assets are recorded in Cash Book — Correct/Incorrect.
Returns of goods sold on credit are recorded in Returns Inward Book —
Correct/ Incorrect.

Returns of goods bought for Cash are recorded in Returns Outward Book
— Caorrect/Incorrect.

Debit Notes is sent by the buyer to the seller along with the goods returned
— Caorrect/Incorrect.

21 Fill in the blanks with the word ‘Debit’ or ‘Credit’:

(i)
(i)
(iii)
(iv)
V)
(Vi)
(vii)

(viii)

The total of Purchase Book is posted to the — of Purchases A/c.

The total of Sales Book is posted to the — of Sales A/c.

Thetotal of Purchases Returns Book is posted to the — of Returns Outward
Alc.

The total of Sales Returns Book is posted to the—of Returns Inward A/c.
The entries in the Purchases Book are posted to the—of Creditors A/c.
The entries in the Sales Book are posted to the—of Debtors A/c.

The entries in the Purchases Returns Book are posted to the—of Creditors
Alc.

The entries in the Sales Returns Book are posted to the—of Debtors A/c.
[Ans.: (i) Debit, (ii) Credit, (iii) Credit, (iv) Debit, (v) Credit, (vi) Debit,
(vii) Debit (viii) Credit.]

©| Tick [v] the appropriate word in the brackets:

(@)
(b)
(©
(d)

Cash purchase of goods from Roy debited to (Roy A/c/Cash A/c/Purchases
Alc).

Credit sale of goods is debited to the account of (Customer/Supplier/
Sales)

Purchase book is kept to record (All purchases of goods/Credit purchase
of assets only credit purchase of goods).

Debit Note is sent by the (Seller/Buyer) for reforms by him.
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(iii)
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v)
(vi)
(vii)
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(e) Sdes Book is a part of the (Balance Sheet/L edger/Journal).

(f) Customers accounts are debited for (Cash/Credit) sales of goods.

(g) Cash purchases of goods are debited to (Cash A/c/Purchases A/c).

(h) Credit note is sent by (Buyer/Seller) for returns accepted by .him.

(i) Excise Duty in (added/deducted) to ascertain the price of goods.
[Ans.: (a) Purchases A/c, (b) Customers A/c, (c) Only credit purchase of
goods, (d) Buyer (e) Journal, (f) Credit, (g) Purchases Alc, (h) Seller, (i)
Added]

THAE foota eve Wl (A0F THAYE = (b QI >R o=l T ¢

Fill in the appropriate word in the space provided from-words given below in
brackets :

Cash A/c is related to—— Account (Personal, Real, Nominal)

Cash Book aways shows a ——balance (Debit, Credit)

The debit side of Cash Book is meant for recording cash——(Receipts,
Payments)

Debit entries of Cash Book are posted to the——of concerned Ledger Accounts
(Debit, Credit)

The credit side of Cash Book is meant for recording cash——(Receipts,
Payments)

Credit entries of Cash Book are posted to the——of concerned Ledger Accounts
(Debit, Credit)

The balance of Cash A/c shows (Cash in hand, Net income, Net expenditure)

@ | ¥« “Fet F®« (Fill in the blanks) :

(@
(b)

(©
(d)

The alowance made for prompt payment is caled——.

A withdrawal of cash from business by the proprietor should be credited to—
Cash withdrawal from Bank should be treated as——entry.

Dividend collected by Bank is debited to——.

Y| State whether the following statements are true or false:

(i)
(i1)
(iii)
(iv)
(v)
(Vi)
(vii)

Discount Columns of Cash Book represent Discount A/c in the Ledger.
Bank Columns of Cash Book represent Bank A/c in the Ledger.

Cash Columns of Cash Book represent Cash A/c in the Ledger.

Cash Columns of Cash Book never show credit balance.

Bank Columns of Cash Book always show debit balance.

Discount Columns of Cash Book always show credit balance.
Contra-entry appears on both sides of Cash Book.

q| State which of the following statements are correct:

(i)
(i)
(iii)

All cash payments are recorded in Petty Cash Book.
Petty Cash Book records small receipts and small payments.
Petty Cash Book serves the purpose of Petty Cash A/c in the Ledger.
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(iv) Petty Cashier receives money only from the general Cashier.
(v) The balance of Petty Cash Book is an asset.

(vi) Petty Cash Book is a part of Cash Book.

(vii) Balance of Petty Cash Book can be either debit or credit.

| State whether the following sentences are correct or incorrect:
(@) Bank Reconciliation Statement is prepared by Bank.
(b) A credit in the Pass Book means decrease in the Pass Book balance.
(c) A debit in the Bank Column in the Cash Book means decrease in Csah at Bank.
(d) A credit in the Bank Column in the Cash Book means decrease in the Cash at
Bank.
(e) Pass Book contains a copy of the entries in the client’s account with the Bank.
(f) Bank overdraft means credit balance in the Bank Pass Book.
(g) Bank Reconciliation Statement is a Ledger Account.
(h) Bank Reconciliation Statement is prepared always at the end of the accounting
year.
&1 The followings are some of the causes of the difference between the Cash Book
balance and Pass Book balance. If you start with Cash Book unfavourable balance
in preparing Bank Reconciliation Statement, will you add them or deduct?
(i) Cheque deposited but not credited by Bank.
(i) Amount directly deposited into Bank by a customer but not recorded in Cash
Book.
(iii) Dividend collected by Bank but not recorded in Cash Book.
(iv) Bank charges debited by Bank but not recorded in Cash Book.
(v) Cheques deposited into Bank but no entry was made in Cash Book. The cheque
is not yet collected by Bank.
(vi) Cheques deposited but the Bank wrongly debited in the Pass Book.
(vii) Cheques issued but not paid by Bank.
(viii) Interest on bank overdraft debited by Bank but not recorded in Cash Book.
(ix) Cheque issued but not recorded in Cash Book, the cheque is not yet presented
for payment.
(x) Cheque deposited but returned dishonoured and no entry for dishonour is recorded
in Cash Book.
(xi) Credit side of Cash Book is undercast.
(xii) Cheque issued but entered twice in Pass Book.

1 Rl emasi @ 92re ffeka T 3 Afees 2 g ¢—(Enter
the following transactions in Purchase Day and post them to Ledger Accounts):
2017
May 1. Purchased 100 kg. of Sugar from Mr. X @ Rs. 15 per kg. Trade discount
10%.
” 7. Purchased 200 kg. of Wheat from Mr. Y @ Rs. 3 per kg.
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2017
Feb.

2017
June.

12.

17.

25

31.

Purchased 200 kg. of Rice from Mr. Z @ Rs. 10 per kg. Packing charges
Rs. 50.

Purchased from Mr. X 200 kg. of Sugar @ Rs. 14 per kg. and 100 kg. of
Rice @ Rs. 11 per kg. Trade discount on both at 10%.

Purchased from Z 300 kg. of Wheat @ Rs. 3 per kg., Trade discount 10%,
Packing charges Rs. 50.

Purchased fromY 100 kg. of Sugar @ Rs. 13 per kg., 200 kg. of Rice @
Rs. 9 per kg. Freight and Packing charges Rs. 80.

[Ans: Total Purchases Rs. 11,550, including Freight and Packing charges.]

e EmmafT @ 2re e w6 ¢
(Enter the following transactions in Purchase Day Book:—)

8.

20.

26.

Bought goods from X Ltd. 50 Bales of Dhuti @ Rs. 2500 per Bale, less
Trade discount 5% as per Invoice No. D/98/135.

Bought from M/s. Print Hall 20 Bales of Printed Sarees @ Rs. 2,000 per
Bale, less 7.5% Trade discount and subject to a Cash discount of 2.5% |,
if the payment is made within month, as per Invoice No. PS/98/92.
Bought from M/s. Bangdaxmi Mills 30 Baes of superfine Dhuti @Rs. 2,100
per bale subject to a Trade discount at 6% as per Invoice No. K/D/98/367.
[Ans.: Total Purchases Rs. 2,14,970.]

(Record the following purchases in the Columner Purchase Day of M/s. Calcutta
Builders) (Calcutta Builders-az fsfeiiie @refer qewai @ 20e ferfsiam e ¢ —

2.

10.

15.
20.

25.

28.

Purchased from M/s. P & Co. 160 Bags of Sand @ Rs. 10 per Bag,
Packing & Freight charges Rs. 70.

Purchased from M/s. D & Co 40 Bags of Cement @ Rs. 130 per Bag,
Trade discount 10%, Freight Rs. 40.

Purchased from M/s. B & Co. 30 Bags of lime @ Rs. 15 per Bag.
Purchased from M/s. P & Co./ 40 Bags of Sand @ Rs. 9 per Bag in Cash,
Cash discount 5%.

Purchased from M/s. B & Co. 10 Bags of Lime @ Rs. 17 per Bag, Trade
discount 10%.

Purchased from P & Co. 60 Bags of Cement @ Rs. 125 per Bag, Trade
discount 10%. Freight Rs. 60.

[Ans.: Total Purchases : Sand Rs. 1,600

Cement Rs.11,430

Lime Rs. 603

Freight Rs. 170
Purchase on 20th will not be recorded in Purchase Day Book as it is Cash
Purchase.]

Enter the following Credit purchases in Columner Purchases Day Book and
post them Ledger.
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2017.

July 3. Bought of Garden Silk Ltd., 200 metre Silk Cloth @Rs. 80 per mt., Trade
Discount 5% Sales Tax 6%, Packing charges Rs. 80.

" 8. Bought of Reliance Industries Ltd., 300 metre Cotton Cloth @ Rs. 60 per
mt., Trade discount 6% Delivery charges Rs. 40.

, 18. Purchased from JR. Ltd., 100 metre Woolen Cloth @ Rs. 100 per mt.,
Trade discount 10%, Sales Tax 12%.

" 20. Purchased from Reliance Industris Ltd., 100 metre Cotton Cloth @ Rs. 40
per mt. and 200 metre Silk Cloth @ Rs. 90 per mt., Sales Tax 10% Delivery
charges Rs. 60.

" 23.  Purchased from J.K. Ltd., 60 metre Woolen Cloth @ Rs. 120 per mt., Trade
discount 5% and 100 metre Cotton Cloth @ Rs. 50 per mt., Trade
discount10%, Freight Rs. 50.

[Ans.: Total Purchases: Silk Rs.33,200
Cotton Rs.26,420
Woolen Rs.15,840

Sales Tax Rs. 4,192, Packing & Delivery Rs. 230]
5.  Record the following transactions in Sales Day Book and post them to

Ledger Accounts:

2020.

Mar. 6. Soldto Green Tea Co. Ltd,. 3 chest of Tea @ Rs. 650 per chest, less Trade
discount 2.50%.

" 15. Soldto S Sarkr & Co. 2Y/,doz. Postage Albums @ Rs. 11 each, less Trade
discount 4%.

" 27. Sold to Bela Studio 3 doz. Photograph Frames @ Rs. 1.25 each, less Trade
discount 5%.
[Ans.: Total Sales Rs. 2,260.80]

6. From the following Particulars, Prepare a Sales Day Book, after making out
Invoices and post them to Ledger:
2020.
April 4. Sold to Sen & Co. 20 Bags of Rice @ Rs. 100 per Bag, less 10% Trade
discount under Invoice No. NB/116/98, plus Railway charges Rs. 50.
" 12. SoldtoBhadra& Co. 15 Bagsof Dal @ Rs. 150per Bag, less Trade discount
10%, under Invoice No. NB/213/98.
» 24. Sold to Sampat & Co. 50 Tins of Mustard Oil @ Rs. 42.50 per Tin, under
Invoice No. NB/ 315/98, plus Packing Charges Rs. 20.
” 28. Sold to Roy & Co. 25 Bags of Sugar @ Rs. 175 per Bag, plus Freight
charges Rs. 5 per Bag, under Invoice No. NB/415/98.
Ans. Total Sales Rs. 10,520 including Freight & Packing charges.
7. M/s. Calcutta Stores have dealings in three commodities. From the following
transactions prepare a suitable Sales Day Book and post them to Ledger:
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2020.

May 5. SoldtoX & Co. 200 Bags of Rice, containing 5 kg. per Bag @ Rs. 10 per
kg. Trade discount 10%, Cash discount 5%, plus Railway charges @ Rs.
2 per bag, Sales Tax 5%.

” 10. SoldtoY & Co. 500 kg. of Sugar @ Rs. 12 per kg. Sales Tax 10%.

” 15. Sold to.Z & Co. 100 Bags of Wheat, containing 10 kg. per Bag @ Rs. 3
per kg., Trade discount 5%, Carriage 5 paise per kg.

” 26. Soldto Z & Co. 200 kg. of Sugar @ Rs. 14 per kg., Trade discount 10%,
Sales Tax 10%, Railway charges Rs. 50.

” 30. Soldto X & Co. 300 kg. of Wheat @ Rs. 4 per kg., Trade discount 10%,
Railway charges Rs. 1 per kg.

” 30. SoldtoY & Co. 100 kg. of Rice @ Rs. 11 per kg.

[Ans.: Total Sales: Rice Rs.10,100
Sugar Rs. 8,520
Wheat Rs. 3,930

Sales Tax Rs. 1,302, Carriage Rs. 800]
8. Enter the following transactions in the Purchases Returns Book and post them
to Ledger :

2020.

Feb. 5. Returned to Das Bros. 15 pieces of Signature Pen @ Rs. 16 per dozen for
being defective, less discount 5%.

" 10. Returned to Kamala Bhander 1 doz. Lux Soap @ Rs. 80 per doz. for
damage in transit,

” 21. Returned to J. Roy 2 gross Pencil @ Rs. 5 per doz. for not according to
order, less Trade discount 2.5%.

" 28 Returned to Kundu Bros. 2 kg. of Biscuit @ Rs. 40 per kg. for inferior
quality, less discount 7.5%.
[Ans.: Total of Returns Outward Rs. 290]

9. Enter the following transactions in Sales Returns Book and post them to Ledger
Accounts :

2020.

Mar. 2. Returned by Roy & Co. 2 Tables @ Rs. 325 per Table due to inferior
quality, less Trade discount 8%.

” 10. Returned by Bose & Co. 5 Chairs @ Rs. 90 per Chair for not according
to choice, less Trade discount 6%.

” 15. Returned by Sen & Co. a Showcase valued a Rs. 700 for not according to
specification

” 20. Returned by Banerjee & Co. 6 Chairs of Rs. 50 each for not according to
order, less Trade discount 5%.

" 31 Returned by Somenath an Almirah valued at Rs. 525 for damage in transit,
less Trade discount 4%.
[Ans.: Total of Returns Inward Rs. 2,510]
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10. Enter the following items in Day Books in proper .forms and rulings:

2020.

Aug. 10.
” 10.
” 15.

” 20.

Sold to X & Co. as per Invoice No. 612/59, Silk Cloth 200 mt. @’ Rs. 40
per mt., less Trade discount 10%.

Purchased from Y & Co. as per their Invoice No. P6/49, Silk 300 mt. @
Rs. 30 per mt., and Excise Duty 10%.

Purchased from P & Co. as per their Invoice No. 14/648, Silk 350 mt. @
Rs. 45 per mt, less 10% Trade discount, Excise Duty 10%.

Sold Office Furniture to Z & Co. on Credit for Rs. 150.

[Ans.: Purchase Day Book total Rs. 25,650, Sales Day Book total Rs.
7,200 on 20th Aug. Sale of Furniture will not be entered in Sales Day
Book. It will be entered in Journal Proper]

11. From the following particulars, prepare a Treble Column Cash Book:

2017
July.

11.
12.
14.
15.
18.
19.
21.
23.
25.

27.
29.
31.
31.

[Ans:

1
3.
5.
6
9

Cash in hand Rs. 5374, Balance at Bank Rs. 15490.

Cash Sales Rs. 6400.

Paid Rs. 7000 into Bank.

Received a cheque for Rs. 700 from Sen.

Paid into Bank Sen’s cheque for Rs. 700.

Paid to Amal by cheque Rs. 980 and discount allowed by him Rs. 20.
Cash purchases Rs. 2500.

Withdraw from Bank for office use Rs. 5000.

Recaved a cheque for Rs. 950 from Lucky & Co., dlowed them discount Rs. 50.
Cash sales Rs. 7500.

Paid into Bank Lucky & Co.'s chegue for Rs. 950 and Cash Rs. 4000.
Cash paid for stationery Rs. 120.

Paid Commission to Roy by cheque Rs. 500.

Received a cheque for Rs. 1000 from Chandan and deposited the same into
Bank.

Lucky & Co.'s chegue dishonoured.

Drew a cheque for Rs. 800 for personal use.

Paid salaries by cheque Rs. 1500 and by Cash Rs. 500.

Bank charges Rs. 20 and insurance premium Rs. 520 have shown in the Pass.

Book (Hint on 27th the Journal will be: Lucky & Co. Alc 1000
To Discount Allowed A/c 50
To Bank Alc 950

Discount Allowed Account is to be Credited in Ledger, not in Cash Book.
Cash in hand Rs. 10154

Cash at Bank Rs. 18870

Discount Allowed Rs. 50

Discount Received Rs. 20
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12. Prepare an Appropriate Cash Book from the follwing particulars:

April 1.
April 3.

5.
8.
12.
14.
16.
17.
22.
28,

30.
Hints :

Ans:

13.

2017
June 1.

Cash in hand Rs. 2000

Cash at Bank Rs. 10,000

Introduced further Capital in Cash Rs. 5000

Purchased goods from Mr. Sen Rs. 6000, paid Cash Rs. 2000 and balance
in chegque subject to cash discount 5%.

Sold goods to Mr. A Rs. 4000, Trade discount 10%.

Paid carriage Rs. 30.

Received chegque from Mr. A Rs. 2000 and balance in cash after allowing
discount 10%.

A’'s cheque sent to the Bank.

Bank allowed interest Rs. 170.

A’'s cheque returned by Bank being dischonoured.

Cash withdrawn from Bank Rs. 2000.

Paid electric bill Rs. 300.

Goods worth Rs. 200 and Cash Rs. 300 taken by proprietor for persona use.
3rd — amount of cheque Rs. 3700.

12th— amount of cash Rs. 1240, discount allowed Rs. 360.

. ) 360 _
I7th— proportionate discount allowed | 40X2000 = Rs. 222 is to be

credited to Discount Allowed A/c in the Ledger.

Cash in hand Rs. 7610, Cash at Bank Rs. 4470, Discount Allowed Rs. 360,
Discount Received Rs. 300.

M. carries on business in a small retail shop. He enters details of his
transactions in a diary. All cash outlays are paid out of takings and other
cash receipts, stated below and at the end of the week he leaves Rs. 150
in shop cash and pays the balance into Bank.

The entries for the first week of June, 2017 are:

Balance in shop cash Rs. 150; in Bank Rs. 1335.

Bought goods for cash Rs. 330.

Received from A repayment of his loan in cash Rs. 90.

Bought goods on credit from B Rs. 720.

Gave cheque for Rs. 525 to C for goods supplied in May.

Gave wife Rs. 150 for household expenses.

Cashed fixed deposit certificate Rs. 500, kept Rs. 100 for self and paid the
balance in shop cash.

Paid into Bank Rs. 600.

Gave D cheque for Rs. 450 in repayment of some liabilities.

Gave E Rs. 120 in exchange of his chegque for same amount and sent the
cheque to the Bank for collection.

Bought stationery for cash Rs. 160.

Gave cheque to B for goods bought this month deducting Rs. 10 for discount.
Paid into Bank Rs. 330.

Write up the Cash Book for the week.
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Cash in hand Rs. 150.
Cash at Bank Rs. 700.
Discount Received Rs. 10.

Hint: R@efae =i (Takings) 2709 emia 31 2002 | AR FH I2EF 2ife € emitaa
ALFTE (1200 TIF) 79 Rara 4200 2@ | @8 1200 BiFl AR =7 Weed W03y ©ist

IEMCS T TSI @9 @ a2 e 9iofe =t 906 |

14.

2017
April 1.

12.
15.
18.
20.
22.
24,
25.
28.

30.
[Ans:

Sri Kankaria operates two Bank Accounts. You are required to draw up a
proforma of the Cash Book and record therein the following transactions
relating to 30th April, 2017 and close the Cash Book.

Cash in hand Rs. 1500.

National Bank Rs. 11, 200 (O/D).

Overseas Bank Rs. 35,400.

Received cheque for Rs. 1200 in respect of sales for realising which the
National-Bank charged Rs. 15 and credited the balance.

Purchased goods for Rs. 13,200 and a cheque issued on the Overseas Bank.
The Bank charged to the concerned party Rs. 30 for collection of the
cheque.

Paid Rs. 45 for office expenses and Rs. 15 for stationery.

A purchase of Rs. 15,000 was made from Mr. Martin, who sent the
documents relating to the goods through the Overseas Bank for 90 per cent
of their value. The Bank charged Rs. 100 for releasing the documents.
Out of Cash Sales of Rs. 13,300, a sum of Rs. 10,000 was deposited in the
National Bank.

Withdraw Rs. 7000 from Overseas Bank and deposited Rs. 5000 into
National Bank.

A Bill receivable for Rs. 10,000 was discounted with Overseas Bank at a
discount of 1%.

A Demand Draft was purchased for Rs. 3000 from a Bank after paying Rs.
20 towards their charges and paid to Electricity Department as deposit.
Interest of Rs. 120 and Rs. 50 was credited and debited respectively by the
Overseas Bank and National Bank.

An amount of the Rs. 1500 was withdrawn from the Overseas Bank and
salaries paid to that extent.

Manager's salary of Rs. 1000 was paid by cheque on National Bank.
Overseas Bank collected dividends of Rs. 1200.

Rs. 1500 was transferred from the Overseas Bank to the National Bank.
Debit balances Cash Rs. 3720, National Bank Rs. 5435, Overseas Bank
Rs. 9820].

15. Enter the following transactions in an appropriate Cash Book:

2017
August. 1.

Cash in hand Rs. 4000.
Balance with Centra Bank Rs. 1000.
Overdraft balance with Canara Bank Rs. 500.
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[Ans:

123

Cash Sales Rs. 2100.

Paid A. Sen by cheque on Centrd Bank Rs. 750 and received discount Rs. 35.
Received a cheque from P. Bose Rs. 400.

Cash deposited into Canara Bank Rs. 1500.
Endorsed P. Basu’'s cheque to B. Datta.
Drew from Central Bank for office use Rs. 500.
Cash Purchases Rs. 250.
P. Basu's cheque was dishonoured.
Paid office rent by cheque on Canara Bank Rs. 400.
Drew from Central Bank for personal use Rs. 200.

Received from M. Roy a cheque on State Bank of India, Chennai Rs. 700.
Paid M. Roy’s cheque into Canara Bank.

Drew cash for personal use Rs. 100.

Cashed cheque for B. Paul Rs. 150.
Sold goods to R. Dey for cash Rs. 800 after allowing him cash discount 20%.
B. Paul’s cheque deposited into Canara Bank.
B. Paul’s chegue returned dishonoured.
K. Hazra, a customer, deposited direct into Central Bank Rs. 300.
Paid Mitra Bros, a cheque on Central Bank Rs. 600.

Received interest from Central Bank Rs. 25.

Our cheque to Mitra Bros, was dishonoured.

Incidental charges debited by Canara Bank Rs. 10.

Canara Bank reported collection of M. Roy’s cheque, subject to collection

charge Rs. 3.
Cash in hand Rs. 5400.

Balance with Central Bank Rs. 125 overdraft.
Balance with Canara Bank Rs, 1277.
Discount Allowed Rs. 200.

Discount Received Rs.

35]

16. From the following transactions prepare a suitable Cash Book and suggest any
inferencewhich you consider may be drawn from the results :

Date Amount | Date Particulars Amount
Particulars Rs. Rs.
2020 2020
April 1. | Cash in hand 2500 |April22.| Withdrew from Bank for
Cash at Bank 10,000 private use 600
3. | Bought Furniture by cheque | 2000 25. Received cheque from Paul| 1430
7. | Purchased goods for cash500 Allowed him discount 20
10. | Received from Roy 980 26.|Desposited Paul’s cheque
Discount allowed 20 into Bank -
14. | Cash Sales 4000 28.|Withdrew cash for office use
17. | Paid to Sen by cheque 1450 from Bank 2000
Discount allowed by Sen 50 30|Paid rent by cheque 800
18. | Paid to Bank 400 Cash in hand 7580
Cash at Bank 5980
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[Ans:

17.

2021

A

© N

11.
13.
17.
20.
22.
23.

24,
27.
28.
30.
31.
31.

[Ans:

Inference—there was a contra-entry from cash to Bank Rs. 1000
(PN @ [ICE T SN el 20AMRE 1000 BIFl A THATHH ETAMARICS

Tl g ]

On 1st January, Mani & Dipa started a partnership business, Mani
contributing Rs. 15,000 and Dipa contributing Rs. 10,000 and opened a
joint Account with a Bank for Rs. 25,000. They had the following
transactions during the month of January, 2021.

Prepare a suitable Cash Book.

Bought goods and paid by cheque Rs. 2000

Purchased a Motor-cycle for Mani’s personal use and paid by cheque
Rs. 10,000

Drew Cash from Bank Rs. 2000

Cash Sales Rs. 380

Paid for advertisement in Cash Rs. 1000

Paid shop rent by cheque Rs. 600

Brought Furniture by chegue Rs. 1000

Paid Life Insurance Premium of Dipa from Office Cash Rs. 300

Goods sold to Mr. A Rs. 10,000, received Rs. 2500 in cash

Mr. A directly deposited the balance into Bank

Sold goods to Mr. B Rs. 5420 and received a cheque for Rs, 5400 in full
settlement.

The cheque was paid into the Bank

Dipa's personal liability met from Office Cash Rs. 500

Paid salary by cheque Rs. 1000

Bank credited interest Rs. 84

Mani’s personal dividend deposited to joint Bank Account Rs. 250

Cash paid into Bank Rs. 2500

Goods purchased from Mr. X Rs. 2500 and paid him by cheque less discount
1%

Cash in hand Rs. 580, Cash at Bank Rs. 21,659, Discount Allowed Rs. 20,
Discount Received Rs. 25]

18. On 1st March, 2020, N. Bard commenced business with a capital of Rs. 30,000, of
which Rs. 25,000 were used to open a Bank Account. During the month of March,
20120, his transactions were as follows:
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Date Amount | Date Particulars Amount
Particulars Rs. Rs.
2020 2020
March2. [Bought from Sen goods by March 14.| Goods sold to Haren 130
cheque 7000 16.| Received cash from Roy 500
3. [Sold goods to Roy 510 Discount allowed 10
4. |Bought Furniture for Cash 650 17.| Received back goods from Haren 20
5. |Purchased from Datta 580 18.| Received Haren's acceptance for 110
7. |Purchased goods from Kar 230 20.| Withdrew from Bank for Private
8. |Returned goods to Kar 30 use 110
9. |Paid Datta by cheque in full 25.| Cash Sdles 1400
settlement of his account 560 26.| Paid establishment charges 120
11. |Accepted Bills Payable in 27.Paid fentby cheque 50
favour of Kar 200 31.| Excess of Rs. 100,
deposited to the Bank —

Enter the above transactions in Journal and Cash Book, post therefrom into
Ledger and then prepare a Trial Balance.
[Ans: Cash in hand Rs. 100, Cash at Bank Rs. 23,420, Discount Allowed Rs. 10,
Discount Received Rs. 20, Trial Balance Total Rs. 32,290]
19. According to the Cash Book of A, there was a balance of Rs. 1050 in favour on 30th
June, 2017 in his business Bank Account. However, according to his Bank statement,
this account was overdraft.
On investigation you find that:
(@  The receipts column of the Cash Book has been overadded by Rs. 1100.
(b)  Cheques drawn and entered in the Cash Book in June, 2017 amounting to
Rs. 1670 were not presented until July, 2017
(c) Discount received from a supplier of Rs. 100 had been included with the
chegue entered in the Bank Column of the Cash Book in April. 2017.
(d) Anamount of Rs. 750 paid directly in A’'s Account by a customer in May,
2017 had not yet been entered in the Cash Book.
(e) A cheque payment of Rs. 1230 in April, 2017 had been entered in the Cash
Book as Rs. 1320.
(f) The Bank had charged the Business Account with a cheque for Rs. 2200
in February, 2017, which should have been passed through A’'s private
Account.
(9 Bank charges of Rs. 80 at 31st December, 2017 and Rs. 100 at 30th June,
2017 had not yet been entered in the Cash Book.
(h)  Cheques to the value of Rs. 3780 received from customers were recorded
in the Cash Book on.28th June, 2017 but not entered by Bank until 2nd
July, 2017.
You are asked to prepare a statement reconciling the Cash Book balance
with the balance shown by the Bank statement as on 30th June, 2017.
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[Ans:
20.

@
(b)

(c)
(d)
(e)
()
(9)
(h)

Bank Baance as per Bank Statement Rs. 3600 overdraft]

From the following particulars, prepare a Bank Reconciliation Statement
as at 30th June, 2017

Debit balance as per Cash Book Rs. 14,300.

Cheque deposited into the Bank on 28th June Rs. 1500 but not recorded in
Cash Book. The cheque was collected by the Bank on 2nd July, 2017.
Cheques received and recorded in the Bank Column but not sent to the
Bank for collection Rs. 1200.

Cheques issued but not recorded in the Cash Book prior to 30th June, 2017
were Rs. 4000, Out of which cheques for Rs. 3000 were presented to the
Bank before that date.

In the Cash Book, Bank charge of Rs. 30 was recorded twice.

Bank allowed interest Rs. 140 on 25th June, 2017 but recorded in the Cash
Book on 28th June, 2017.

A chegue for Rs. 350 issued to Rahim on 20th June, 2017 but not recorded
in Cash Book. The cheque was finally dishonoured as signature differs,
The credit balance of Rs. 2600 on 22nd June, 2017 was brought forward
on 23rd June, 2017 as debit balance of Rs. 2600.

[Ans. Baance as per Pass Book Rs. 4930]
[Hints item No. (b), (f) and (g) will not come in Reconciliation Statement.]

21.

(i)
(if)

(iii)
(iv)
V)

(vi)
(vii)

(viii)

From thefollowing particulars, prepare a Bank Reconciliation Statement
as on 31st March, 2017.

Bank balance as per Cash Book Rs. 25,450.

A number of cheques were deposited in the Bank but on 31st March, 2017,
a cheque for Rs. 500 was not credited in the Pass Book.

Several cheques aggregating Rs. 5000 were issued but only cheque for Rs.
4,500 were presented to the Bank for payment,

The Bank had directly collected dividends Rs. 400 and interest Rs. 300 but
these were not entered in Cash Book.

In accordance with instructions, the Bank had honoured a Bill for Rs. 2000
but the Debit Note was sent to the trader only on 2nd April, 2017

Bank charges Rs. 20 were not entered in the Cash Book.

The debit balance of February was shown short in the Cash Book by Rs.
300.

The Pass Book revealed that a cheque for Rs. 250 received from a person
had been dishonoured, but no entry was passed in Cash Book.

[Ans: Balance as per Pass Book Rs. 24,180]

22.

(i)

From the following particulars, prepare a Bank Reconciliation Statement as
on 3lst March, 2017
Bank balance as on 3lst March, 2017 as per Pass Book Rs. 15,200.
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(i)
(iii)

Bank charges debited in Pass Bank Rs. 130, but not recorded in Cash
Book.

Cheques issued but not presented to Bank for payment Rs. 2000. (iv)
Cheques deposited to Bank but not credited in the Pass Book Rs. 7000. (v)
A chegue entered as a deposit in the Cash Book instead of as a payment
Rs. 220. (vi) Rs. 364 paid into Bank, had been entered twice in the Cash
Book. (vii) The receipt side of the Cash Book Bank Column had been
overcast by Rs. 1000. (viii) A cheque drawn for Rs. 9 had been wronghly
entered in the Cash Book as Rs. 99.

[Ans. Balance as per Cash Book Rs, 21,044]

23.

@)
(b)
(©
(d)
(€)

(f)
(9)

In reconciling the balance as per the Pass Book with that in the Cash
Book as at 30th June, 2017, the Accountant of a company observed the
following :

Balance as per Pass Book Rs. 2400.

Cheques deposited but not cleared Rs. 4200.

Cheques issued but not cashed Rs. 620.

The receipt Column of the Cash Book has been overcast by Rs. 100.
Discount allowed Rs. 70 has been included through mistake in the cheque
entered in the Bank Column in the Cash Book.

A Trade Credit Note Rs. 340 was received on 25th June, 2017 but not
recorded in the books.

A cheque for Rs. 300 originally issued in 2017 was replaced when out of
date and entered again in the Cash Book. It was still outstanding on June
30, 2017. Both the cheques were included in the total of uncashed cheques
Rs. 620 in (c) above.

Prepare a Bank Reconciliation Statement as at 30th June, 2017.

[Ans. Bank Balance as per Cash Book Rs. 570]

24,

@
(b)

(©)
(d)
(€)
(f)
(9)
(h)

From the following particulars, prepare a Bank Reconciliation Statement:

Rs.
Bank overdraft as per Cash Book 16,200
Cheque deposited and credited by Bank but not recorded in
Cash Book 700
Debit side of the Bank Column in Cash Book cast short 100
A cheque for Rs. 5000 deposited but collection as per statement 4996
A party’s chegue returned dishonoured as per Bank statement 530
Bills collected directly by Bank 3500
Bank charges recorded twice in Cash Book 25

A Bill for Rs. 8000 discounted for Rs. 7960 returned dishonoured by
the Bank, Noting charges being Rs. 15
(i) Cheques deposited but not yet collected by Bank 2320
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(1) Cheques issued but not yet presented for encashment 1250

[Ans: Overdraft Balance as per Pass Book Rs. 21,494]

25.

@
(b)

(©
(d)

(€)

From the following information, prepare a Bank Reconciliation
Statement as on 31st March, 2017 of Sri S. Roy who had a Bank Overdraft
of Rs. 653 as per Cash Book:

Cheques amounting to Rs. 2500 were deposited into Bank on 28th March,
but not credited by Bank until 2nd April; 2017.

Cheques issued amounting to Rs. 4500 on 25th March in favour of his
creditors were presented to the Bank for payment on 5th April, 2017.
Bank charges Rs. 70 on 31st March, but it is not recorded in Cash Book.
The receipt column (Bank) of the Cash Book has been overcast by
Rs. 250.

A Bill for Rs. 3000 discounted with the Bank has entered in the Cash Book
without recording discount charges of Rs. 150.

[Ans. Balance (deposit) as per Pass Book Rs. 877]

26.

(@
(b)
(©

(d)

(€)

(f)

(9)
(h)

From the following particulars, prepare a Bank Reconciliation Statement of
Alpha Engineering Co. as at 31st August, 2017.

Overdraft balance on 31st August, 2017 as per Bank statement Rs. 13,095.
Cheques deposited into Bank but not recorded in the Cash Book Rs. 105.
Cheques received and recorded in the Bank Column but not sent to Bank
for collection Rs. 1015.

Several charges were drawn in the last week of August totalling Rs. 15,075,
of these cheques totalling Rs. 9044 were cashed. Similarly several cheques
totalling Rs. 9400 were sent for collection, of these cheques of the value
of Rs. 1500 were credited on 5th September, 2017 and Rs, 2050 were
credited on 7th September, 2017, the rest being credited before 31st August,
2017.

On llth August, 2017 the credit side of the Bank Column of the Cash Book
was cast Rs. 1000 short and on 18th August, 2017, the credit balance of Rs.
2600 was brought forward on 19th August, 2017 as debit balance of Rs.
2600.

Chamber of Commerce fee Rs. 250 was paid by the Bank but was not
recorded in Cash Book.

In the Cash Book a Bank charge of Rs. 30 was recorded twice while
another Bank charge of Rs. 45 was not recorded at all.

Interest of Rs. 1400 was charged by the Bank but was not recorded in Cash
Book.

[Ans: Overdraft Balance as per Cash Book Rs. 6771]

27.

Mr. Goenka maintains two Bank Accounts | and Il with State Bank of
India. On 31st July, 2017 his Pass Books show a balance of Rs. 19,990 in
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(@
(b)
(©

(d)

(€)
(f)

[Ans:

28.

@
(b)
(©
(d)

()
(f)

(9
(h)

Account No. | and an overdraft balance of Rs. 14,775 in Account No. II.
On verification the following mistakes were found:

A deposit of Rs. 15,000 made in Account No. | on 20th July has been
entered in the Cash Book in Account No. I1.

A withdrawal of Rs. 5000 from account No. | on 2nd June has been
entered in the Cash Book in Account No. I1.

Two cheques of Rs. 5000 and Rs. 7000 deposited in Account No. | on 1st
July and entered in Account No. Il in Cash Book, have been dishonoured
by the Bank. The entries for dishonour of these cheques have been entered
in Cash Book in Account No. II.

Mr. Goenka has issued cheques on 29th July of Rs. 10,000 from Account
No. | and for Rs. 1000 from Account No. Il. These cheques were not
encashed till 2ndAugust, 2017.

Incidental charges of Rs. 10 and Rs. 25 charged in Account No. | & 1l
respectively have not been entered in Cash Book.

Deposits of Rs. 5000 and Rs. 3500 made into Account No. | & Il
respectively, on 30th July, have not been given credit by Bank till 4th
August, 2017.

Prepare Bank Reconciliation Statements as on 31st July, 2017 for the above
two Accounts.

Balance of Cash Book Account No. | on 31st July, 2017 Rs. 5000 Overdraft
Balance as per Cash Book Account No. 1l Rs. 2250]

On 31st March, 2017, the Bank Column of the Cash Book shows overdrawn
balance of Rs. 1062. From a detailed comparison between the Cash Book
and Pass Book, the following discrepancies are reveal ed:

A Bank deposit of Rs. 698 made on 30th March, 2017 was not recorded
in the Bank statement until 2nd April, 2017.

The page total in the Cash Book on 28th March amounting to Rs. 10,502
had been carried forward to the next day as Rs. 10,052.

A payment of Rs. 91 as insurance premium made by the Bank had not been
entered in Cash Book.

A chegque payment to P. K. Sen for Rs. 94 had been entered twice in the
Cash Book.

Bank charges Rs. 57 had not been entered in the Cash Book.

On 29th March, the Bank collected dividend for Rs. 341 but the advice was
not received by the trader until 3rd April, 2017.

On 24th March, the Bank credited a sum of Rs. 1560 in error.

A Bill for Rs. 110 was discounted with the Bank in February, 2017 for Rs.
100. The Bill was dishonoured on 30th March, 2017 but no entry had been
made for dishonour in Cash Book.
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(i) Chequesfor Rs. 2612 issued prior to 31st March, 2017, were not presented
to the Bank for payment until next month. You are required :
(@) to show the appropriate adjustments in the Cash Book.
(b) to prepare a Bank Reconciliation Statement on the basis of adjusted
Cash Book balance.
[Ans.  Adjusted Cash Book Balance Rs. 1325 overdrawn. Pass Book Baance
Rs. 2149 favourable]

29. According to Cash Book of A, there was a balance of Rs. 1050 in favour
on 30th June, 2017 in his business Bank Account. However, according to
his Bank statement this Account was overdrawn.

On investigation you find that :

(i) The receipts column of the Cash Book has been overadded by Rs.
1100.

(if) Chegues drawn and entered in the Cash Book in June, 2017, amounting
to Rs. 1670 were not presented until July, 2017.

(iii) Discount received from supplier of Rs. 100 had been included with
the cheque entered in the Bank Column of the Cash Book in April
2017.

(iv) Amount of Rs. 750 paid directly in A’s Account by a customer in
May, 2017 had not been entered in the Cash Book.

(v) A cheque payment of Rs. 1230 in April, 2017 had been entered in the
Cash Book as Rs. 1320.

(vi) The Bank had charged the Business Account with a cheque for Rs.
2200 in February, 2017, which should have been passed through A's
private Account.

(vii) Bank charges of Rs. 80 at 31st December, 2016 and Rs. 100 at 30th
June, 2017 had not yet been entered in the Cash Book.

(viii) Chegues to the value of Rs. 3780 received from customers were
recorded in the Cash Book on 28th June, 2017, but not entered by the
Bank until 2nd July, 2017. Your are asked to (i) make appropriate
adjustments in the Cash Book and (ii) prepare a statement reconciling
the adjusted Cash Book balance with the balance shown by the Bank
statement at 30th June, 2017.
[Ans: Balance as per amended Cash Book Rs. 710, Balance as per Pass Book
Rs. 3600 overdraft]

30. Ramaswamy maintains a Columner Petty Cash Book on Imprest System.
The imprest amount is Rs. 500. From the following information, show how
his Petty Cash Book would appear for the week ended 7th June, 2020.
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Date Particulars Amount | Date Particulars Amount
Rs. Rs.
2020 2020
June 1. | Balance in hand 134.90 [June 3.| Reppairs 156.70
Received cash reimburshed to 4.| Postage 14.40
make up the imprest ? Entertainment 12.70
Paid for postage 12.30 Travelling 38.40
Paid for stationery 32.10 5.Stationgery 67.30
Paid for entertainment 5.40 Entertainment 4.10
2. | Travelling & Conveyance 12.40 6.Miscel|anceous 1.20
Miscellaneous Expenses 1.10 7| Postage 5.10
Entertainment 7.20 Repairs 48.30
[Ans. Cash in hand Rs. 78.10, Postage Rs. 34.80, Stationery Rs. 99.40,
Entertainment Rs. 22.20, Travelling & Conveyance Rs. 51.00, Repairs Rs.
205 Miscellanceous Expenses Rs.9.50]
31l. A trader starts hisweek on 1st April, 2017 with an opening balance of Rs.
200. His transactions during the week were as given below:
1.4.17— Purchased stationery 15.00
24.17— Pad Wages 5.00
Paid Tram fare 1.50
Paid Office Electric Bill 35.00
3.4.17— Purchased Revenue and Postage Stamsp  3.50
4 417— Paid for repairs to chairs 10.50
54.17— Pad Taxi fare 15.75
74.17— Purchased paper & ink 10.00
Enter the above in a suitable Petty Cash Book. Post to Ledger Accounts
and restore the Petty Cashier to his origina balance as on 8th April, 2017.
[Ans.  Petty Cash in hand Rs. 103.7.5, Stationery Rs. 25.00, Wages Rs. 5.00,
Travelling Rs. 17.25, Postage Rs. 3.50,.Repairs Rs. 10.50, Office Expenses
Rs. 35.00]
32. Prepare a Columner Petty Cash Book on Imprest System from the following
particulars and post to the Ledger:
Date Amount | Date Particulars Amount
Particulars Rs. Rs.
2020 2020
June 1. | Received Petty Cash 500 | June 20.| Paid for conveyance 22
2. | Paid for postage 40 25.| Paid for postage 50
5. | Paid for stationery 25 28.| Pad wages to office deaner 10
8. | Paid for advertisement 50 29.| Purchase a char for the office 60
12. | Paid of wages 20 30.| Paid for telegram 20
16. | Paid for carriage 15 Sent notice to landlord 3
17. | Paid to Gutgutia on account 80 Paid for travelling 80
[Ans:  Cash in hand Rs. 25, Postage & Telegram Rs. 113, Cartage & Carriage
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Rs. 15, Advertisement Rs. 50, Travelling & Conveyance Rs. 102, Wages
Rs. 30, Printing & Stationery Rs. 25, Ledger Account Gutgutia Rs. 80,
Furniture Rs. 60]

33. Enter the following transactions in a Petty Cash Book with analytical
columns. The Petty Cashier started with an imprest amount of Rs. 500
every month :

Date Particulars Amount | Date Particulars Amount
Rs. Rs.
2020 2020
Oct. 1| Petty Cash in hand 62.50 | Oct. 15| Telegram to Delhi 8.75
Received cash to make imprest ? 17| Catage & Cooly 5.00
Paid for postal stamps 25.00 18| One bottle ink 3.75
3| For window cleaning 12.50 20| Paid to Patel & Co. 22.50
5| Wages to office cleaner 50.00 24| Paid for shorts in Evening
6 | Red tapes 250 News 57.50
8 | Fares to office clerks 62.50 26| Sent notice to landlord 7.25
10 | One dozenof envelops and 29| Polishing office table 7.50
letter papers 7.50 30| Avetisament in Times of India 103.75
11 | Printing charges and lelter 31| Railway fare to manager 62.50
papers 10.00 Also show how the Pettey Cashier
12 | One box paper fasteners 2.35 will start again on 1st Nov. ‘17 with
13 | Bus fare to an Assistant 6.25 his original imprest amount.
[Ans.  Petty Cash in hand Rs. 42.90, Cartage & Cooly Rs. 5, Printing & Stationery

Rs. 41, Office Expenses Rs. 70, Travelling Rs. 131.25, Printing & Stationery
Rs. 26.10, Advertisement Rs. 161.25, Ledger Account Patel & Co. Rs. 22.50]

0.58 TEq AT

TR eiiedt (Objective Questions)

es > ¢ () Incorrect, (¥) Incorrect, (1) Incorrect, (2) Incorrect, (&) Correct,
(®) Incorrect, (2) Correct, (%) Correct, () Incorrect, (<) Correct,

e 8 ¢ (i) Red; (ii) Dehit; (iii) Receipts; (iv) Credit; (v) Payment; (vi) Debit; (vii)
Cash in hand.

e® @ ¢ (&) Cash Discount; (b) Cash A/c; (c) Contra; (d) Bank Alc.

ey 2 True: (i), (i), (iv), (vii).
Fase : (i), (v), (vi).

e a2 Correct: (iii), (iv), (v).
False : (i), (ii), (vi), (vii).

e v g True: (d), (e).
False : (a), (), (), (f), (9), (h).

e s ¢ Add: (i), (iv), (vi) [Double amount], (viii), (X), (xi), (xii).

Deduct : (ii), (iii), (vii).
No effect : (v), (ix).
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8.0 (I YACIA (T AIYIAS Titamiy ferfom w41 22

A (ETI AR Glcawi ferfora =
s | ToA1l@ et wifetl (Opening Entry)

2 | 257) 3% F91@ Wik (Closing Entry)

77 (efer 2o ¢

© | 277 SR wiike (Adjusting Entry)
8 | weT ACHICes wifdetl (Rectification Entry)

€ | BN widetl (Transfer Entry)
v | SRCEF wifde (Residuary Entry)

ITh TS AT (FICA 0T ST AT 27 8

8.9.> f&ma catem wifden

Tor AR AETS Tor AT 92 (A 2 | ofHien qxie [ feaices A
(&2 (Closing Balances) To+ I2(d A<A T 2ARITes AlRfes (o 203 | 92 (Gaefe Ton
AR IR0 BBEAS FACS ZCET ARG TG | @2 AR S 229 (e wifkett | @3

WS TTor JR(IT V(OB FACS TF |

TrigFe S 8

31st December, 2017 ©Ifsta Patel-aq Baiaa (eaefe A ae ¢

Amount Amount
Particulrs Rs. Particulars Rs.
Stock of Goods 10,000 Investments 5,000
Macinery 15,000 Cash at Bank 8,000
Creditors 12,000 Capital 35,000
Debitors 15,000 Bills Payable 6,000
2018 AT 23 (AT Rifel (i |
JOURNAL PROPER
Dr. Cr.
Amount Amount
Date Particulars L.F Rs. Rs.
2018
Jan. 1| Stock of Goods A/c 10,000
Machinery Alc 15,000
Debtors Alc 15,000
Investment A/c 5,000
Cash at Bank A/c 8,000
To Creditors Alc 12,000
To Bills Payble Alc 6,000
To Capita Alc . 35,000

(Being Incorporation of opening assets

& liabilities)

Trigael 3 %

31st December, 2017 Sifat Philips & Sons-«3 Twéeiq fawzmel f&et ¢ 1st January, 2018

ifte f2o71 etz wifdett (e (Following is the Balance Sheet of Philips & Sons, as on
31.12.17 show the Journa Entry to open the accounts as on 1st January, 2018)
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Balance Sheet as at 31st December, 2017
Details | Amount Details | Amount
Liabilities Rs. Rs. Assets Rs. Rs.
Capital 76,000 Building 40,000
Sundry Creditors 15,000 Less Depreciation 4,000 36,000
Bills Payable 10,000 Machinery 30,000
Loan from Khemca 20,000 Less Depreciation 3,000 27,000
Outstanding Liabilities Investments 17,000
Wages 2,000 Stock in Trade 22,000
Salary 6,000 8,000 Sundry Debtors 10,000
Less Provision for
Doubtful Debts 500 9,500
Cash at Bank 14,000
Cash in hand 2,500
Prepaid Insurance 1,000
1,29,000 1,29,000
JOURNAL PROPER
Dr. Cr.
Amount Amount
Date Particulars L.F Rs. Rs.
2018 |Building A/c 36,000
Jan.1 | Machinery Alc 27,000
Investment A/c 17,000
Stock in Trade Alc 22,000
Sundry Debtors Alc 10,000
Cash at Bank Alc 14,000
Cash in hand A/c 2,500
Prepaid Insurance A/c 1,000
To Capital Alc 76,000
To Sundry Creditors A/c 15,000
To Bills Payable A/c 10,000
To Loans from Khemca A/c 20,000.
To Provision for Doubtful Debts A/c 500
To Outstanding Wages Alc 2,000
To Outstanding Salary Alc 6,000

(Being Incorporation of opening Assets & Liabilities)

8.9.3 291 9% warq wifde

RIS (I pUI f2a119 ¥4t 20e1 Nominal Accounts-a3 (e@fer Trading and Profit &
Loss Account-9 BRIBHe (T I8 F00 2 | G357 INSVET G (T WAl T 27 T2E
2117 T T Wi I 22| 92 Wil @ (9 T FEce 27|
TrgFe © 8
31 December, 2017 sifitd fsfere Afoaitag el oy 2o aea el e @)

IECE 27 (IS 2 (Show the closing entries for the following Ledger balances as on
31st December, 2017 and show the Capital Account:)




136

NSOU e 5CC-CO-01

Amount Amount
Particulars Rs. Particulars Rs.
Purchases 40,000 Advertisement 4,000
Stock on 1.1.17 10,000 Commission Received 5,000
Sales 85,000 Carriage 1,000
Wages 3,000 Salaries 5,000
Sales Returns 2,000 Rent 2,000
Purchase Returns 3000 Discount Allowed 2,000
Discount Received 2,000 Cod & Fue 500
Capital 40,000 Drawings 1,500
Bad Debts 400
JOURNAL PROPER
Dr. Cr.
Amount Amount
Date Particulars L.F Rs. Rs.
3112.1)TradingA/c Dr. 56,500
(@ To Opening Stock A/c 10,000
To PurchasesAlc 40,000
ToWagesAlc 3,000
To Sales Returns A/c 2,000
To Carriage A/c 1,000
To Cod & Fuel Alc 500
(Being the transfer entry to close the above accounts)
(b SalesAlc Dr. 85,000
Purchase ReturnsA/c Dr. 3,000
To Trading A/c 88.000
(Being the above accounts closed)
(©) Trading A/c Dr. 31,500
To Profit & LossAlc 31,500
(d) Profit & LossAlc Dr 13,400
To Advertisment A/c 4,000
To SalariesAlc 5,000
ToRentAlc 2,000
To Discount Allowed Alc 2,000
To Bad DebtsA/c 400
(Being transfer entry to close the above accounts)
(e) Discount Received A/c Dr. 2,000
Commission Received A/c Dr. 5,000
To Profit & LossAlc 7,000
(Being transfer entry to close the above accounts)
)] Profit & LossAlc Dr. 25,100
To Capital 25,100
(9 Capital Alc Dr. 1,500
To DrawingsAl/c 1,500
(Being transfer entry to close the above accounts)
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137

Capital Alc
Dr. Cr.
Date Particulars Amount Date Particular Amount
2017 Rs. 2017 Rs.
Dec. 31| To Drawing 1,500 Jan. 1. |By Baance b/d 40,000
31| To Balance c/d 63,600 Dec. 31 |By Profit & Loss Alc 25,100
65,100 (Net Profit) 65,100

2018
Jan. 1 |By Balance b/d 63,500

Trigd 8 3

fawfefe @enifseT gt 31st December, 2020 Sifdt 27 Ica 7R A ¢

(From the following Trial Balance, show the closing entries as on 31st December, 2020):

Trial Balance as at 31st December, 2020

Amount Amount
Particulars Rs. Particulars Rs.
Bank 22,500 Capital 30,000
Purchases 15,750 Sales 60,000
Furniture 3,000 Returns Outward 1,650
Postage 300 Sundry Creditors 15,000
Advertisement 450 Loan 8,100
Stationery 600 Commission 50
Electric Charges 750
Carriage Inward 300
Stock, 1st January, 2020 ... 19,500
Rent 9,000
Building 30,000
Machinery 7,500
Sundry Debtors 4,500
Drawings 750
1,14,900 1,14,900
JOURNAL PROPER
Dr. Cr.
Amount Amount
Date Particulars L.F Rs. Rs.
2020
Dec 31| Trading Alc Dr 35,550
To Opening Stock A/c 19,500
To Purchases Alc 15,750
To Carriage Inward Alc 300
(Being above accounts closed)
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Dr. Cr.
Amounrt Amount
Date Particulars L.F Rs. Rs
2020 [Sales Alc Dr.. 60,000
Dec.31 To Returns Outward A/c Dr. 1,650
To Trading Alc 61,650
(Being above accounts closed)
Trading A/c Dr. 2,6100
To Profit & Loan Alc 2,6100
" Profit & Loss Alc Dr. 11,100
To Postage A/c 300
To Advertisement A/c 450
To Stationery Alc 600
To Electric Charges Alc 750
To Rent Alc 9,000
(Being above accounts closed)
Profit & Loss Dr. 15,150
To Capital Alc 15,150
Commission A/c 150
To Profit & Loss Alc 150
(Being Commission Accounts closed)
Capital Alc 750
To Drawings A/c 750
(Being Drawings Accounts closed to Capital Account)
8.9.9 TR g wifet

TYRT (1T (I 2SI AT oS-I A S-717 o3 ooy @3 7ife @ mica
AT TN o) (X 16T Gricamid wife] ferforma a1 23, eraferts 2o sreacaa vfe et |
Qe qRCTT (XICT HOIE 279 oRICas IR a1 &2 | (e, Sfels &I o7, wiels eve 3,
e I, Al B, SR 2eyin |

ThizRd ¢ @
Sva wrrg feferes 31st March, 2021 SIfFCY ANIG 2689 &« @ ©IfFcd & s w=w

TREFIE Wie &feiaa S ¢ (From the following information available on 31st March,
2021, make necessary adjustment entires in the Journal for the year ending as on that

date:)

(i) Interest Accrued

(if) Wages for March, 2021, Outstanding
(iii) Rent for April, 2017 received in advance

(iv)
(v)

Insurance prepaid
Depreciation on Furniture

Rs. 1,500
Rs. 6,500
Rs. 2,400
Rs. 1,000
Rs. 200
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® IIYI 3
JOURNAL PROPER
Dr. Cr.
Amount Amount
Date Particulars L.F Rs. Rs.
2021
March31 | Accrued Interest A/c 1,500
To Interest Alc 1,500
(Being adjustment of interest due but not rece|ved)
Wages Alc 8,500
To Outstanding Wages A/c . 8,500
(Being wages due but not paid adJ usted)
Rent Alc 2,400
To Pre-received Rent A/c . 2,400
(Being adjustment of rent received in advance)
Pre-paid Insurance A/c 1,000
To Insurance A/c . 1.000
(Being Insurance Premium paid in advance adjusted)
Depreciation Alc 200
To Furniture A/c . 200
(Being depreciation charged on furnlture)

TRz ¢ v
Shri Dipankar Sen-«3 291 I F73% wIfg 30th April, 2017 fsffis Ramefers oy

TS 27 e wifdet (e ¢ (Shri Dipankar Sen closes his books on 30th April,
2017 Pass necessary adjustment entries for the followings:)

@
(b)
©
(d)
e
()
()
®

(i)

Insurance premium Rs. 1,800 was paid for the year ended 31st July, 2017.
Wages Rs. 600 for the month of April, 2017 was not paid.

Goods costing Rs. 300 was taken by Shri Sen for personal use.

Goods costing Rs. 400 was distributed as free samples.

Materials from store Rs. 200 had been used in making loose tools, but no
entry was passed in the books.

Rs. 6,000 was paid on 1.1.2017 for advertisement for five years from that
date.

A sum of Rs, 300 was due from Shri A who became insolvant and nothing
was recoverable from him.

Interest @ 5% p.a. was to be provided on loan of Rs. 40,000 taken on 1st
November, 2017.

Sundry Debtors include Rs. 500 due from Shri A. K. Roy, while sundry
creditors also include Rs. 300 due to Shri A. K. Roy.
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® AL 3

In the Books of Shri Dipankar Sen
JOURNAL PROPER

Dr. Cr.
Amount Amount
Date Particulars L.F Rs. Rs.
2017
April 30 | Pre-paid Insurance A/c 450

@ To Insurance A/c 450
(Being advance Insurance adj usted)

(b) | Wages Alc 600
To Outstanding Wages Alc ... 600
(Being adjustment of unpaid wages)
(c) | Drawings Alc 300
To Purchase Alc 300
(Being goods taken by the proprletor for personal use)

(d) | Advertisement A/c 400
To Purchase Alc . 400
(Being goods distributed as free sampl e)

(e) [ Loose Tools Alc 200
To Purchase Alc 200
(Being materials used for loose tools adj usted)

(f) | Pre-paid advertisement 5,600
To Advertisement A/c 5,600
(Being advance advertisement adjusted)

(g) | Bad Debts Alc 300
To A Alc 300
(Being Bad Debts adjusted)
(h) | Interest on Loan A/c . 1,000
To Outstanding Interest on Loan A/c 1,000
(Being interest on loan due for 6 months adjusted)

(h) | Sundry Creditors Alc 300

To Sundry Debtors A/c 300
(Being Shri A. K. Roy in Debtors and Credltors set-off)

8.9.8 P& HLCHIYTAR Wifetl

GET FRCHI T ZCA o MIFRAR T FA00 20 | FRARHINCER Fsieg@id (@i wifdes
T OF (FC6 WF A 51 Al |
ol ALCHIEE AFCH A RIS A 0 2R |
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8.9.¢ ZINTIR wife

G5 TS (ATF T @ RARACS (&I 5 NSRS FA00 20 ©f T e
A0S A | 3ol MR BSER A e |

Twizad ¢ Q
31st March, 2017 wiftitd fsfefie Ramef epe aicamiy fofsm S ¢ (Record the
following in Journal Proper as on 31st March, 2017)
(@) Dehit balance of Mr. Rahim A/c is to be transferred to Mr. Karim A/c Rs.
500.
(b) Baance of Drawings Account Rs. 1,000 is to be transferred to Capital
Account,
(c) Gross Profit of Rs. 41,000 is to be transferred from Trading Account to
Profit & Loss Account.
(d) Net Profit of Rs. 12,000 is to be transferred from Profit & Loss Account
to Capital Account.

® T 2
JOURNAL PROPER
Dr. Cr.
Amount Amount
Date Particulars L.F Rs. Rs.
2017
March31 [Mr. Karim A/c 500
@ To Rahim Alc . 500
(Being the amount transferred from Rahim to Karim)
(b) [Capitals Alc . 1,000
To Drawings A/c 1,000
(Being the balance of Drawings A/c transferred to Capital A/c)
(c) |Trading Alc . 41,000
To Profit & Loss Alc . 41,000
(Being gross profit transferred)
(d) |Profit & Loss Alc . 12,000
To Capital Alc . 12,000
(Being net profit transferred)
8.9, SRAMTZF Tl

i fag wifel wite e Toifaee vl nifieak seve az «R Rea @ aimr
TFOG F| T I, (T2 I WA elFe Sitami ferfsiam T2 23 | (@I —4ita ife T3-aw
TfeTF FEF AT (ATF o1l 2izel Tohifn |
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Twigad ¢ v
TS (eammafer epe sitmix ferf#Ra e ¢ (Make necessary entries to record the
following transactions in Journal Proper :)
2017
Feb. 12, Purchased a Machine from TISCO for Rs. 21,000.
May 2, Sold an Old Furniture to Mr. X for Rs. 700.
June 5, Proprietor has taken goods worth Rs. 400 for personal use.
July 8, Proprietor hasintroduced household Furniture worth Rs. 1,200 into the business.

® MY 2

JOURNAL PROPER

Dr. Cr.
Amount Amount
Date Particulars L.F Rs. Rs.
2017
Feb. 12 [Machinery Alc 21,000
To TISCO Alc 21,000
(Being machinery purchased on credit)
May 2 [Mr. X Alc 700
To Furniture Alc 700
(Being an old furniture sold on credit)
June 5 |Drawing Alc 400
To Purchase Alc 400
(Being goods taken by proprietor for personal use)
July 8 |Furniture A/c 1,200
To Capital Alc 1,200
(Being household furniture introduced in the business
by the propmetor)

8.8 (AeTlE

I T2EE e oI 2119 32-93 fgerel b2 T390 T i 32972 LS Ao
feaReites (e@efel (Closing Balance) “(BiRG° (Debit) € (Credit) “(Feh—a2 12 ©Itsl
AE @ oiferl a1 @@ Cofd F1 27 It Fo1 27 “@efer (Trial Balance) |

8.8.5 & & Swowy e tofs vl =@

(T AR S AT G ([eTIfeT ot 41 73, (refe 29 ¢

(3) @enfiE ot T afelt @@ ma-«3 (Transaction) Tew s (wiefle, ‘(BB @
‘(@ AlFed fefsa st zreg & @ ©f T A1 @7 g e 92-9
afdfes wmeim (Arithmetical accuracy) R GGG *ew zea aw|

(x) @eAET-9 AT (Ledger) 71 f2oreeferx (&@ (Closing bal ances) G303t
AT T | T (@A FRARANTST (7 ST ey ARSI AR (e AT
27 =1 | pUls 2719 (Final Accounts) @3k Sy SIifefE fRqadt @2 exifites So
frda wx3 tofd w4t =
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(9)

(8)

5CC-CO-01 143

AT ASAT MFFIAT @l @S A | (@S (A2 UG F7IE
fafer GNT @i 231 (eniig fxm e ey Uit 2Ry (@e 23|
AT 2SI IRCIT (*ITT AN IZF SN Foee] o7 T &y s o
(Final Accounts) ToSt S0 AT | AF T6T (TS 2o SN2 fWi*ew zemt 8w (T,
A AR (FTmefe (Transactions) 2311t 2re fgsreita fofsm w41 2z |
SNET dgren A @2 AW SAw6i2 WiF*ve 2ex AR |

8.8.% AeTIfNTeTa Aiaaet

W ACS B @SAMRCER AR 2ocas 929 wael WReweia Abie w1 I |
@SS FICeT (alteTe AR I20e Foulel ol (AT (@O AT | @2 gefl (@eRife
RO <31 A 1 | ©f2 AN Fgetel ApRFaces Swaee @SN s S [riaeg
L FCE

8.¢ (¥ 94 g8 (ASTNE-@ @ ATT =

(>)

(*)

(9)

(8)

QTS T ¢ (Errors of Omission)—@e @36 0 20aa 20e (b2 fsiam
1 1 20T (RENMET-9 ©IF &S ST 1l | (@, Anil Das-4g 1tz 500 B Aoy
fAern a1 2o1 g @B (e (I SRS Tefora w1 26T A | e (e Ten
At caterzeeT 500 Bl ¥ =0, 5@ (reafiet fe T |

FRES e ¢ (Errors of Commission)—G&ie @Famia o% Afie 20s gl
I(E T @A (A TR IR ASAMRE (R TF OF (Ol A0 | (@, Anil
Das-«3 fa<e6 500 Biselst i¢ly faarz vl 251 5% ol et et Amal Das-«51 Account-4
50 Bl @<} Sales Account-4€ 50 BIpl 2eT | TG (SNIE fitet AT =) el
SEIRICTSIR

e @& (Errors of Principle)—<g &Fia wel ZARNET 61 Aifoq Sreesid
(e FC6 Q0P | LTS JELTETOR! € YAFSIOR A WK AT ©esy e
Toiel TS 1 AR o) IS0 ToT 23 | A2 B BCET T (I (STl AT
TS 1 force @ Rorerefoa for ifioe oy @b fZAIRTs gers Gt
2 | (I, SPRRPEG (e AW T7 Repair Alc-a3 260 weartsl Furniture
Alc-€3 Debit 391 2511 €3 TG G @RY (@ M2 GIFR oFd ool 21 4,
SO (e [eeT A |

#3217 &1 (Compensating Error s)—a-&03 &1 261 72 4l STl fRice
vt Risidre e «38 SI0Fa gel | (@ X -3 Account-«4 500 G #ARRTS oo
1,500 Bi=l Debit =1 2R | SRR S Y-43 Account-a 400 G #IfRRacs
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e 04 1,400 5% Credit 341 210% | 93 FCa1 Debit €3k Credit T ftg 1,000
Bl @M Tl 20T | el (RSNE Rl AT |
(¢) @WfsE e (Errors of Misposting)—2iafie 2 (e ST o o
O N AARRCS oo ass s Al s Ao =% ol (posting) 2T,
aCF ([@-MIREF gel A1 Rahim-9s 912 (Xt 1,000 Bl st ¢sfet, &g o
Rahim-«3 21137 Credit fatz =1 o104 Karim-93 2311033 Credit it 1,000 Gl
T 25| O S (RSN 91afeE 261 |
THAGR eI el ARFCeTe SN Fe AT | RS2 @1 & (3, (@efe R I3-99
wmeld «Fh W*6® e (defenite proof) FI—33 W& 7S eiwe (apparent proof)
T | O (REMET dFe FII ARG SZ, e (@ehler 7 (e @bl =18 @, =i
20O T T | ToE, (@eTIfE (O T pUlw 2919 (Final Accounts) @R STapiey SNifefs
==l ol 1 TR W |

8.¢.> (AeuifiE teofs waig v 5 f W= widte 3=

(s) rifea oTRerewfe (Assets Accounts) Debit (&7 T |

(2) w93 foArareufe (Liabilities Accounts) Debit (S it |
(9) I-@7 feARAreefeE (Expenses Accounts) Debit (&3 2T |
(8) W¥-9F adroefed (Incomes Accounts) Debit (& 2t |

8.y TriAcEN

Twigde ¢ o
31st December, 2020 Sifitad fasfafie (el 2o o @enfie ewe s :—(Prepare
a Tria Baance from the following balances as at 31st December, 2020)

Particulars Amount Particulars Amount

Rs. Rs.

Repairs 2,500 Capital 1,34,100
Sundry Debtors 30,000 Drawings 6,000
Trade Expenses 4,000 Loan Paid 10,000
Rent 12,000 Travelling Expenses 2,700
Wages 8,000 Commission Received 11,400
Purchases 1,60,000 Salaries 12,000
Furnitures 20,000 Advertisement 5,000
Carriage & Freight 3,000 Cash at Bank 16,000
Sales 2,40,000 Cash in hand 4,000
Sundry Creditors 35,000 Building 60,000
Discount Received 1,800 Plant & Machinery 40,000
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Particulars Amount Particulars Amount
Rs. Rs.
Discount Allowed 2,200 | Insurance 2,000
Carriage Outward 700 | Investments 8,000
Internal Received 1,300 | Bad Debts 1,200
Returns Inward 4,000 | Reserve for discount on Creditors 700
Returns Outward 5,000 | Coa and Fuel 1,200
Provision for Bad Debts 1,800 | Stock on 1st January, 2017 15,200
Additonal Information: value of closing stock as on 31.12.2020 is Rs. 17400
® T 8
Trial Balance as at 31st December, 2020
Dr Cr
Amount Amount
Name of Accounts Rs. Name of Accounts Rs.
Repairs 2,500 Sales 2,40,000
Sundry Debtors 30,000 [ Sundry Creditors 35,000
Trade Expenses 4,000 | Discount Received 1,800
Rent 12,000 | Interest Received 1,300
Wages 8,000 | Returns Outward 5,000
Purchases 1,60,000 | Provision for Bad Debts 1,800
Furnitures 20,000 | Capital 1,34,100
Carriage & Freight 3,000 | Commission Received 11,400
Discount Allowed 2,200
Carriage Outward 700
Returns Inward 4,000
Drawings 6,000
Loan Paid 10,000
Travelling Expenses 2,700
Saaries 12,000
Advertisement 5,000
Cash at Bank 16,000
Cash in Hand 4,000
Building 60,000
Plant & Machinery 40,000
Insurance 2,000
Investments 8,000
Bad Debts 1,200
Reserve for discount on Creditors 700
Coa and Fuel 1,200
Stock on 1st January, 202015,200 .
4,30,400 4,30,400

7.Z. 2 Closing Stock, (RENMICET SR Al (AR = G (Pl Wifet) 220+ | Glia G
Closing stock &= &y F MIRE 1 BT, CTUFRER ©f (@SN T8y 20T |
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TrgAel 3 %
e @eafimG @beel | Tie izl 2 wa Feme—
(The following Trial Balance has been wrongly drawn. You are to rectify it stating
reasons for your correction.)
Trial Balance for the year ended 31.3.17

Dr. Cr.
Amount Amount
Name of Accounts Rs. Rs.
Stock as at Ist April 2016 30,000
Adjusted Purchases 60,000
Capital 45,000
Drawings 11,000
Wages 3,700
Salaries 6,800
Travelling Expenses 600
Rent and Insurance 2,000
Interest Received 400
Sales 1,56,300
Bank Overdraft 4,000
Sundry Creditors 31,000
Bad Debts 1,400
Provision for Bad Debts 2,500
Building 18,000
Plant and Machinery 6,000
Furniture 5,000
Sundry Debtors 50,000
Cash 1,500
Trade Expenses 300
Stock as at 31st March, 2017 40,000
Outstanding Salaries 700
Outstanding Wages 500
Interest Receivable 200
Pre-paid Rent and Insurance 400
Depreciation on:
Plant and Machinery 500
Building 2,500
Furniture 500
Suspense 1,08,800
2,94,800 2,94,800
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® ITIYA 3
Trial Balance as at 31st March, 2017

Dr. Cr.
Amount | Amount
Name of Accounts Rs. Rs.
Stock as at 1st April 2016 30,000
Adjusted Purchases 60,000
Capita 45,000 7 Credit 23
Drawings 11,000
Wages 3,700
Salaries 6,800 5T Debit 263
Travelling Expenses 600
Rent and Insurance 2.000 3 Debit 2t
Interest Received 400
Sales 1,56,300
Bank Overdraft 4,000 7 Credit 27
Sundry Creditors 31,000
Bad Debts 1,400 5T Debit 263
Provision for Bad Debts 2,500
Building 18,000
Plant and Machinery 6,000
Furniture 5,000
Sundry Debtors 50,000 ¢ Debit 2T
Cash 1,500
Trade Expenses 300 53 Debit 263
Stock as at 31st March, 2017 40,000 Tife Debit 2T
Outstanding Salaries 700 ¥ Credit 27
Outstanding Wages 500 ¥ Credit 27
Interest Receivable 200 sife Debit 27
Pre-paid Rent and Insurance 400 ¢ Debit 2T
Depreciation on:
Plant and Machinery 500 53 Debit 263
Building 2,500 5T Debit 263
Furniture 500 7 Debit 263
2,40,400 | 2,40,400

72 () eme @sARTeT Fraem 5 (73— For the year ended”’ -3 S “as at’”
2@ | FRe, @eifier o3 e siffres fermureefn @@ e awe =31
() Closing Stock (Stock as at 31st March, 2017) Trial Balance-93 ST8$& 203,
P99 @9 T Purchase Account-a3 FC5 AR WiRE ZCACZ |
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TRIZAS 3 ©

s 322 ol RS AfePitT 31st December 2017 Sifitdd @eIfe™ Debit fites
@ICal =% 1,66,590 il 5@ Credit s (Mtard o= 42,470 Bl | it (renidfers s«
s geefe @l owe |

(The Total of the debit side of the Trial Balance of a large boot and shoe repairing
firm as at 31st December, 2017 is Rs. 1,66,590 and that of the credit side is Rs. 42,470.
After several checkings and re-checkings the following mistakes are discovered.)

Item of Account Correct figure Figures as it appears
as it should be in the Trial Balance
Rs. Rs.
Opening Stock 14,900 14,800
Repairs 61,780 61,780
(but appears on the
Debit side)
Rent & Rates 2,160 2,400
Sundry Creditors 6,070 5,900
Sundry Debtors 8,060 8,310

RETNRETT AfGF (@9weT (79 6 (Ascertain the Correct Total of the Trial Balance)
® Y 2

Debit Credit

Rs. Rs.
Total as per Trial Balance 1,66,590 42,470
Repairs being income, Credit balance
but shown as Debit balance (-) 61,780 (+) 61,780
Under valuation of opening stock (+) 100 -
Rent and Rates overstated (-) 240 -
Sundry Creditors understated - (+) 170
Sundry Debtors overstated (-) 250 -
Correct total of Trial Balance 1,04,420 1,04,420

8.4 A

@ M @ RO ffsim 7 o @9 [ et (12, @13 Emmmate
e GCMIA fetfsiam 1 220 | (@IH—TAI7 (et AifReT—Ton IR0 SO A0 TR
(erRalel [N Tow TR0 AT RIS ARES (o (Olets e 297 (IeTd wifell Fare
23 | 23119 3% T el —I=Ca (<IF PRe fZenRefet Trading and Profit Loss Account-«
FAEEe T G N 37 S WREAR 2ltes 27 | 2R T80 wifie a=ead o A6s
S - (AR efa Ty @R 77016 @ WITHa 0% ETRC Ty @ @I MIfReR et 23 |
GZITT, o FLCHILCE AR, GIio ZAe 2o O GIih ZARRITS (@i B gRsie
TACO PG AT’ 9] g SRS wifkEe MR SIEmIcs 2+ A1 |

@I TR e eified 2ot 93-97 fNgetel bz 397 S F 2972 719 AT
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(el (Closing Balance) ‘(G (Debit) € ‘(@ fE5’ (Credit)—<3 w2 ©ita ifers @t sifert
3 7= tofd T S ebfere | @2 wifel A R @1 27 (@elf@ (Trial Balance) |

RSN 7B ST (TR0, (S (FO5 (G W (ofF T T GIR I7F (S ARG
It Afeie Tfa 20 o @ea Fe-93 (O’ e @oreteTd oF ‘(@i M @eieted
S[CES A 203 | (RSN (ol 07 I (! T @31 “ (TG M (@I9iweT (@Fies” Mepa izt
I TR O 4 ([T T (T 7T (@erser Wfene Alwena @fa zme | oid,
@efE (ofza M 2A7 92-97 9ES! HF SFo! (W*6e e 7|

Y (RS- 9F AR A 98- 75l Wil A5{(<F 79 A0z ff*pe zent i =, wiefe,
@ERNNCETR “(TRT ¢ “(FEs M @aFe] 958 SEd 2018 &A1 2 97 fgersl 7(CF 7
R e zea IR W11 @7 FI99 g g go1 A Age @EAE-GF (SR ¢ (Fe
AT (0O AT A @2 BCFT 20O AT | @ FHATF G2 G [HIfe Seena s 20z |

O, Gl W*pe T T@ @O AItE, (@ @SANE-GF (R0’ M @aiea I ‘(@ es” W
CRIARFCET N 1 2 O 217 I300 @ Sy A0 (AR |

8. SIpAETl

@aw 57 5% 2 (M. C. Q. Questions)

S. (A G T AR 120 (MIhE feifoR 1 7 20 (eI (@ el 471 50T
o ZeT—

() =ITTT gl (¥) SR e
() Sifsre geT (7) “fF77e oo
Ted | (F)
3. @ FHOR oo g RReines g Reide i @32 oiwd el 2% ol <@l W —
(F) =TT el () AR wel
(o) IR gol (9) Mfears gt
Ted | (4)

©. AR 93 (AT ASAN Coletia 77 96 ZAEE 2[0S o  aio B #fds e
9% o= (O TH OICE 6T ZH—

() I ge (<) foore et
(o) @-AIReETE o () =0T geT
Ted | (9)
8. @eTifite fTARAITes wRelers et wfenn ead tofa w4 =3y
() fo (*) oI
(1) #l5 (1) 2

Ted | (9)
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€. O ZNAS (A0 O @ ZRcte o1 Zegiae Face 20 @ wifea e s

23 I CeT—
CRBIIGERAIRG| () o1 FCAC Wit
(o) el aife (9) SRS wif
Ted | ()
oS eREt
1. o Gt 52 Re witawief zre 327 s 2 & & @ @@ oe dFe

QIS Bif[a T 22 | SHidemE Si7@E T e |

What is a Journal Proper? How does it differ from Specia Journals? What type
of transactions are recorded in a Journal Proper? Illustrate your answer.
fferie nifksTialer w99 @32 (@ ope Gitmics i+ 1 23, ©f 1 56 | (F)
feTasCe i, (¥) BISCER Wifdel, (57) SRS wifdstl, () 2317 cirens wife,
() f2o1i7 s wife |

Explain when and why the following entries are made in Journa Proper : (a)
Adjustment Entries, (b) Transfer Entries, (c) Residuary Entries, (d) Opening
Entry, and (e) Closing Entries.

RN IF e 2 22 [T GR T4 2ge F41 27 7 (@SN Cofd Fa7 Sl
52 32 [ «foaitm @3 AR ? @eTifie age w1 & woifaar?

What is a Trial Balance? How and when is it prepared? What are the objects
of preparing it? Is it a Ledger Account? Is the preparation of Trial Balance
indispensable?

“ eIl iR alifdfos waol Sivire i @ | Sivf & 27l e e 2
Teraa qeds o 30 |

“A Trial Balance is only a prima faice evidence of the arithmetics accuracy of
records’. Do you agree? Justify your answer.

@ Rfen @aa ga @eAeE 6@l AT =1, Traere @ufer Srae e |
Mention different classes of errors which are not disclosed by a Trial Balance.
Give examples.

“eRifie fieTene PRy gel ARTS A | oAk, @eRie ffmes —ag Tiew
ANCEDAT P |

“Even if a Trial Balance agrees, there may be hundreds of errors. So, Trial
Balance is useless’ — Discuss the statement.

AfI57F To G TS T I0e [ (AR 2 Mz A T | 3 waafer
@AM Fermsare e 7 2

What do you mean by compensating error and error of principle? Explain with
examples. Do these errors effect the agreement of Trial Balance?
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TR epi=et

1. fite Tfeef wa @93t vat ©f 9o

(State whether the following statements are correct or incorrect:)
(F) Credit purchases of goods are recorded in Journal Proper,
(¥) Credit sales of assets are recorded in Sales Book,

(o) Closing entries are recorded in Cash Book.

(7)) Adjustment entries are recorded in Specia Journal,

() Transfer entries are passed through Cash Book.

®)
(®)

Bad Debts written off is recorded in Sales Book.
Opening entry is passed through Cash Book.

(&) Closing entries are recorded in Journal Proper.

() Rectification entries are passed through Ledger.
(@) Cash sales of goods are recorded in Sales Book,
(5) Cash sdles of assets are recorded in Journa Proper.
2. Write in the suitable coloumns the name of the Subsidiary Book affected, and the
accounts to be debited and credited in respect of each of the following transactions:
Transactions Subsidiary [ Account | Account
Book Debited Credited
(i) Purchases of goods on Credit
(ii) Purchases of Furniture on Credit
(iii) Return of goods bought on Credit
(iv) Return of Furniture bought on Credit
(v) Sae of goods on Credit
(vi) Sale of Old Furniture on Credit
(vii) Sae of goods for Cash
(viii) Salaries Outstanding
(ix) Depreciation on Furniture

*)
(xi)
(xii)
(xiii)

(xiv)

Bad Debt

Pre-paid Insurance Premium

Started business with goods and machinery
Wages Account to be closed

Debit balance of P. Roy A/c to M. Sen Alc.

©)

(@
(b)
(©)

fsferiie Efeaflem st @i s o fdt w7

State which of the following statements are True.
Trial-Balance is an account;

Trial Balance is aways prepared at the end of the year;
Trial Balance is a conclusive proof of accuracy;

(d) Trial Baance does not disclose al errors;

(€)
(f)

Trial Balance helps to detect errors;
Trial Balance shows the financial position of a Business.
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2% @miet (Practical Problems)

1. Manild isto bring forward balance from last year's Ledger on 1.1.17. Show
the journa entry :
Particulars Amount Particulars Amount
Rs. Rs.
Cash in hand 2,000 Debtors 12,000
Bank Overdraft 12,000 Loan 6,000
Stock in Trade 17,000 Pre-paid Insurance 400
Furniture 12,000 Outstanding Wages 600
Creditors 8,000 | Advertisement 5,000
Capital 40,800
2. At the end of the year on 31st December, 2017, the following balances appear
in the books of Shibendu :
Particulars Amount Particulars Amount
Rs. Rs.
Opening Stock A/lc ... 8,000 Discount (Cr.) Alc 1,200
Sales Alc 80,000 Rent for Sub-letting ... 1,200
Purchase A/c 40,000 | Shop Rent Alc 2,403
Carriage Inward A/lc ... 6,000 Establishment Expenses A/c 4,000
Carriage Outward A/c ... 2,000 Salaries Alc 8,000
Returns Inward A/lc ... 700 Depreciation Alc 3,000
Returns Outward A/c ... 500

Draft the closing entries on 31st December, 2017

3.

(@
(b)

(©)
(d)
(€)
(f)
(9)
4,

(@

Shri Pradip Ghosh closes his books on 31st December, 2017. Pass necessary
adjustment entries for the following:

Annual rent of alet-out building Rs. 1,800 received for the year ending 31.3.17.

Goods costing Rs. 3,000 has destroyed by fire, Insurance Company admitted a
clam for Rs. 2,500 only.

Rent of Telephone paid for the half-year ended 28.2.17—-Rs. 1,200.
Stock of goods on 31.12.17 was valued at Rs. 12,000.

Interest @ 6% p.a. accrued on loan of Rs., 3,000 given on 1.11.16
Interest on investment due but not received Rs. 3,200.

25% Preliminary Expenses Rs. 8,000 is to be written off.

Show the Journal entries for giving the effect of the following :

Dipak Dey started business with Goods Rs. 15,000, Furniture Rs. 5,000 on
1.1.17.
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(b)

(©

(d)

(€)
(f)
(9)

(@

(b)
(©)

(d)

(€)
(f)
(9)
(h)
(i)
()

(k)
1)

(m)
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The following balances as at 31.12.17 are to be opening in the next year. Cash
Rs. 1,500, Debitors Rs. 8,500, Closing Stock Rs. 20,000, Creditors Rs. 15,000,
Furniture Rs. 10,000, Bills Payable Rs. 5,000, Outstanding Wages Rs. 2,000,
Capital Rs. 18,000.

The following balances as at 31.12.17 are to be closed:

Opening Stock A/c Rs. 5,000, Purchases A/c Rs. 60,000, Sales A/c Rs. 90,000,
Carriage Inward A/c Rs. 2,000, Carriage Outward A/c Rs, 800, SalariesA/c Rs.
8,000, Discount Allowed A/c Rs. 100, Discount Received A/c Rs. 300, Bad
Debts Rs. 400, Shop Rent A/c Rs. 1,200, Depreciation A/c 1,200.

Drawings Rs. 6,000 and Interest on Capital Rs. 2,000 are to be transferred to
Capital Alc.

Transfer Purchase Returns Rs. 1,200 to Purchase Alc,
Gross Profit on Rs. 34,000 is to be transferred to Profit & Loss A/c.
Sold Old Furniture to Khagen for Rs. 700, standing in Ledger for Rs. 1,200.

The accounts of Mr. Sankarlal close on 31st March, 2018; Give the entries to
be made on that date for the following adjustments:

Debtors Rs. 34,600, of which Rs. 500 is to be written off as bad. 5% and 2%
provisions are to be made for Doubtful Debts and Discount Allowed respectively.

Creditors Rs. 27,000, a Reserve for discount on Creditors @ 2% to be made.

Loan to Manila @ 5% p.a. given on 1.7.17 Rs. 30,000. Entry is to be made
for interest due but not received.

The Salesman is entitled to a Commission of 2% on net sale after charging his
Commission. The gross sales were Rs. 1,78,500.

Net Profit Rs. 65,000, 20% is to be carried to Reserve Fund.
Accrued interest on Investment Rs. 1,700.

Salaries include Rs. 2,400 paid to domestic servant.

Rent paid Rs. 9,000, the business occupies 1/4 of the area.
Invoice amounting to Rs. 300 has been omitted in the books.

Suspense Account appears in Trial Balance for Rs. 3,000. Tis is due to
Overcasting in Sales Dey Book.

Carry forward 1/4 of advertisement paid for Rs. 5,000.

Goods purchased from D was not up to sample. He allowed discount
Rs. 2,100.

Goods worth Rs. 1,700 and Rs. 2,000 given away as charity and free sample.
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6.  30th June, 2017 SIfftd D. Sen-a3 IR 92 2300 e (erefe stieat fwz | @
oifdcda @ @i e 3+ (The undernoted Balances have been extracted from the
books of D. Sen as on 30th June, 2017. Prepare a Trid Baance as on the date))

Amount Amount
Particulars Rs. Particulars Rs.
Cash in hand 540 Feehold Land A/c 10,000
Cash at Bank 2,630 Machinery Alc 20,000
Purchases Account 40,675 Patents A/c 7,500
Sales Account 98,780 Salaries Alc 15,000
Returns Inwards A/c 680 General Expenses A/c 3,000
Returns Outwards A/c 500 Insurance A/c 600
Wages Alc 10,480 Drawing Alc 5,245
Fuel & Power Alc 4,730 Captia Alc 71,000
Carriage on Sales A/c 3,200 Sundry Debotrs A/c 14,500
Carriage on Purchases A/c 2,040 Sundry Creditors A/c 6,300
Stock (1st July, 2016) Alc 5,760
Building A/c 30,000

7. 31st March 2017 sifstds fosfeiie (smafer 23te @afh eaifieT awe Fwa—
(Prepare a Tria Balance from the following balance as on 31st March, 2017)

Amount Amount
Particulars Rs. Particulars Rs.
Purchases 1,65,625 Trade Expenses 2,314
Saes 2,56,650 Rent, Rates & Taxes 3,517
Returns Inwards 4,250 Bad Debts 525
Returns Outwards 3,120 Loan at 5% to Mr. C. K. Sen 3,000
Provision for Doubtful Debts 5,200 I nvestments 11,500
Sundry Debtors 40,200 Devidents from Investgments 825
Sundry Creditors 25,526 Pre-paid Insurance 524
Bills Payable 8,950 Cash in Hand & at Bank5,752
Stock at the beginning of year 26,725 Bills Receivable 17,070
Wages 20,137 Capita 28,000
Salaries 8,575 Drawings 6,000
Furniture & the beginning of year 6,750 Outstanding Wages 2,019
Furniture purchased on 31.3.17 500 Rent asccured but not paid 750
Alterations to shop 4,500
Postage and Stationery 3,226
Heating and Lighting 350
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8. fIma @enifi@t @b | Fmd meizal 37 wa I —

Trial Balance

Dr. Cr.
Name of Accounts Amount Amount
Rs. Rs.
Capital Account 50,000
Drawings Account 1,500
Sales 7,40,000
Adjusted Purchases 6,89,200
Salaries 11,900
Carriage Inward 400
Carriage Outward 500
Lighting 300
Rates & Insurance 600
Discount Received 900
Building 25,000
Addition to Building 5,000
Expenses Outstanding . 700
Furniture 6,000
Pre-paid Insurance 200
Sundry Debtors 8,000
Depreciation 1,200
Sundry Creditors 20,000
Rent from Sub-letting 1,200
Petty Cash 50
Cash in hand 1,700
Closing stock as at 31st March, 2017 61,250

9. The Trial Balance as prepared by the Accountant, shows debit balance total as Rs.
3,27,400 and Credit Balance total Rs. 3,01,400, After scrutiry of the same, the following
errors are discovered:—

Items Amount Shown in Trid

Rs. Balance in
Furniture 8,000 Credit side
Interest Received 1,500 Debit side
Rent Received 3,000 Debit side
Discount Allowed 1,200 Credt side
Discount Received 1,000 Dehit side
Trade Expenses 5,000 Credit side
Closing Stock 51,400 Debit side
Carriage outward 4,000 Credit side

Find out the Correct total of the Trial Balance.
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10. The following in the Trial Balance as on 31st December,

Dr Cr

Name of Accounts Amount Amount

Rs. Namek of Accounts Rs.

Machinery Account 1,200 Capital Account 2,000

Drawings Account 800 Sundry Creditors Account 1,800

Sundry Debtors Account 2,700 Sales Account 7,200
Salaries Account 1,200
Expenses Account 800
Discount Account 100
purchases Account 3,200
Cash Account 300

10,300 11,000

Subsequently the following mistakes are detected :

(@) A sale of Rs. 300 to S. Sen was not recorded in books.

(b) Interest Account balance Rs. 80 (Cr) was not incorporated in Trial balance.

(c) Goods Rs. 200 sold to N. Dutta was wrongly debited to his account as Rs. 20.
(d) Goods purchased Rs. 500 from S. Roy was not posted to his account.

(e) A sum of Rs. 300 received from P. Sanyal was wrongly credited to P. Sen A/c.
(f) A sum of Rs. 2000 received from D. Dey was wrongly credited twice in his account.
(g) Sales book was undercast by Rs. 900. Prepare a Correct Trial Balance.

8.5 TEd AWTC
@t e
ol

1. (&) Incorrect, () Incorrect, (o) Incorrect, (%) Incorrect, (&) Incorrect,
(®) Incorrect, (%) Incorrect, (%) Correct, () Incorrect, («8) Incorrect,
(%) Incorrect

oM 2. (i) Purchase Dey Book, Purchase A/c, Creditors Alc
(i) Journal Proper, Furniture A/c, Creditors Seller Alc
(iii)  Returns Outward Book, Sundry Creditors A/c, Returns Outward A/c
(iv)  Journal Proper, Creditors A/c, Furniture A/c
(v) Sales Day Book, Debitors-A/c, Sales Alc
(vi)  Journal Proper, Debitors A/c, Furniture A/c
(vii)  Cash Book, Cash A/c, Sales Alc
(viii)  Journal Proper, Salary A/c, Outstanding Salary A/c
(ix)  Journa Proper, Depreciation A/c, Furniture A/c
(x) Journa Proper, Bad Debts, A/c, Debtors A/c
(xi)  Journal Proper, Pre-paid Insurance A/c, Insurance Premium
(xii)  Journa Proper, Stock and Machinery A/c, Capital Alc
(xiii)  Journa Proper, Trading A/c, Wages Alc
(xiv)  Journa Proper, M. Sen A/c, P. Roy. Alc.
oM 3. (a) Fade, (b) Fadle (c) Fade (d) True (e) True (f) Fasle
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)

2)

3)

4

&)

Tegaeey orw 4t elife (Capital Receipts) ¢ @ 75w eife I==E 906 =
(Nonrecurring) €3} CIFAF T T ARG LW 407 (1) 21 T, O JALTSTO T
o{1fe T | I, N T 2WMe SR, AT (AT 521 Ael, T 76, Kz oref
29| Qufer Taseitg eE = |

SEYwEeE ¥ (Capital Expenditure) ¢ (3 5% I3 A7 00 27 1 (Non-
recurring) 3R IR T 27 7If6 2Neq I, PR IS &1 T [HAATSTOR 7 |
€ I IR T AL 2SN A | Ao AT S T8 SA 6 SO
Bk {% 41 | @, Building, Machinery, Furniture Te7 | €2 7N% F{feq A2
ool BeAME Jha AT @R TeAAlfre o) Rerw F0a oI oo 41 27| 2 I I
Taoot (T 2|

SAIFES ©¥ (Revenue Income) ¢ (I 3® ST AT A 406 (Recurring) @)
T TSN AR T2 FRGFE SR I 28 JAPGTST N | (@, oAy Kmaera o,
HAlAATER ToF ™, FhHE T | @2 TN 9 Fe-Fe = (Trading and Profit
Loss Account) Credit it (77 =3 |

SAFES 9 (Revenue Expenditure) ¢ (3 375% I3 A5 T4 2 (Recurring)
w14 eifewitas e (e S AR e AR A 2e JARPIET I | 9
R AEE T TR, wefie I8N N7 =R (¥ 0 AT | @, Purchase of
goods, Payment of salaries, Rent, Wages, Postages B TR (I af s
BIETTS 205 FoiRS SgE fWafe (1 7T 8 20 R qF T TSN DT %2
R T T C1efEE 28 TSN I3 | 2 INE AW Ae-Fed AR (Trading
and Profit & Loss Account) Debit it (aiI7 =3 |

WWW (Defferred Revenue Expenditure) ¢ (S (e TGS
TR Al ST 20O AN GR T FCA IS A IR T AR Al (AT
TS FAF I=F 40 T 20 AT | 3o ATEH §F SR TS [ I9EE 7
&7 «ta wire-wfer 1T oI 2 @R ! O ARSI TERESTSRT 0 I
TaeAtq Assets-<9F M (1IN 23|

b e JAPESR TR PRI GuRAe (e BT ¢

(F) @I DT 507 &lldfiF 7 (Preliminary Expenditure);

(R) @ ToA 2] SRER TR 20F 7A€ € 2 FFF v 7,
() PN oA Ay AR QG IR Kewio qm Srepfx

(@) e GRS W IGIfET J;

(8) G (AT S TN AfSo ZaSe Fwa7 a7 29 |
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@.8 96 (Depreciation)

@.8.> TALT-GF ST

fen Soae BT Feifex Toig oReT 41T 91 2 | OR0T AT G2 T elte Rl
0T ICETea 4 29
(F) dF° e-Ffe €= (Ascertainent of true profit or loss): SROERA & (I

()

(N

()

(8)

AR AP (I oL I R 2 I, ©F T 76 A AR S g (29 <
e | SRR AN S 46 A Fox o 22 [EHA1 [ T TPNET &8F©
Fe-Fe e =1 AT = |

aFe Terive 5w [S=eta (Determination of true cost of production): Teowe
Jite AT (e (@I [ = @ W ' TR et 9 2
RS 2 | S IR O SRHRE JRE AT SAVH TR TTYS T4 2 | Tl
T W 2E GFC T TR T ORI T | TeAma e B Tefe ea AiRee
Ry frdfae 1 27 | S[oak SIR6R 71 4T3 BeAW A7 T @RI FoRes REen
T 4 T TR | T TR FO A

%S @ T WfAF w7 e« (Exhibition of true and fair financial position):
@ e fata afewitm 7T ~fRfEfs anfe = Tasmta | Tae~ta gapr~ifewf
SR A PR SE AW W (RIGT 2F | IR, SR6E AW (R STEE e & i
Ut srolfe e A1 T o7 | FE SRE G N FAE STSHEH M RPN
(o= Il S @i AR 11 | 7oAk FTeifex 7103 ey feffaem oy @2k 2Fs ¢ Ry
T2 SR Ty SfE Remdefire srew i 91 etae |

Tfga 57T (Replacement of assets): (9 ifeaz B 77| I €
S SR ZPT TS TO TR A e A wETORE 2w AT | e @
(e ~IfFATS STl T I 6 T TACS T | TR Tl &R ST TS |
T Folfen SRew AW e RKeavl 1 70 | 2lfs I Aiven 7 5iF T (AT
Tol 77, Ol ZCE1 Tga TR TR FAF N OCA SO WO | 9B SRR T e
TRl 0, A 47 T S G TG [T e o eg TS 2| 2R T
e Aifen #Afeg |

eI AeFwel (Maintenance of Capital): 7118 @01 (@ #{fawel ems FHeaifers =7,
WG TeT U R T ER AR a0 IR | SRR ARG N
Tifer @@ TGS U GEF I 9 I o AR Fae efswitm Aven
sAfasiel @ I 203 | @2 SR F© 356+ 91 20 efSDITag FIFa Toe 0T
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I @R VTR AT-wrea Forele T A | T [Mzraifae sxeem sfmaiws
ST [EC TRTT FAR T T Tifen Tom snn aiE 1 SATe |

@.8.3 TE6T

I Sr>ife R FFAT FCE T Gl B AN GBhe JeT ZPIS Fe 2F o=ew | Kfew
fEEfm saveE [ wikeel fcared | @) e W @ef R Sraxey erafa
25 ¢ e @il [l AR (@ HeEs A S W A e 20 2 AT, OIS S_6
=1 =¥ (Depreciation may be defined as the permanent and continuoulsy diminution in
the quality, quantity or value of an asset—Pickles) |

“@ @I PR Tolfed T ¢ Hasw 6T N = OFE A6 91767 7 (Depreciation
is the graudal and permanent decrease in the value of an asset from any cause”—Carter)

“IRZIR A FARSLNR T FF TfER I P T4 2 SRR (Depreciation is the
diminution in the value of assets due to use and/or lapse of time.” Terminology of the

Institute of Cost and Management Accountants, England)

TR wceiwfer s F0eT (74l A (T IRIT G ANCEHS TSR (Lapse of time)
A A I Tl TG T 3R GF FCA FAIR o7 0Ll AT g7 2 | F~ifex
&l =7 QA Tocaifarel ZTCE 9 =W 576 (Depreciation)

€.8.9 SAGT-GF IAPTZ

(F) FAQAETS Fa0 (Wear & Tear): TS IR2E TCe1 7{f6a (Building, Plant,
Machinery 2ojift) Reld 23| @29 W SRR TifeR IRRIER AR ToF
sz =3

(}) Toliweeriere sifamiel 213t (Depletion): SAMT 03 05 (I (@I ifen Sgeifes
SET Z AR @, Mine, Quarry 2971 | IR (AT T I ST A
AT (i TS e T AR |

() ©Ege (Obsolescence): 9 ¢ TG H TFAINS SNHEH e e Tgeife
STFCE B0 AR | T, AGFTS T TFAfex S Fol S (@ 93R TeAme
TR OCAT T | 2 T I TN AFCAE O] AT I Tl KA
IO o 27|

() Flerass (Efflux of Time): (&9 & e 727 I T ZAS @FIETNG AT
fe1fee 2 SNifoss 2T 17 31 #I1% | (@—Leasehold Property, Patent Right,
Copyright 2971 | GBefw IR @N [We FEa o= (@9 10 3 15 =9)
(e 2T R G 2 FRIHFE T60 A (509 (oo & S I (iea W[y
“AfRere 27 |
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(8) FEGA (Accident): %, SR, T Torfn SFaF SR i@ KT8 20 I |
G SR S i o0 o =N SReEt== (Write off) F900 203 9%
Tor TG T FA0O TS|

@.8.8 SA6Y fAge Fa414 ATAGTS!

SR AT T ARS] 0 SNteibel T3 2ot —

(F) oFe sre-®fo o1 (Ascertainment of true profit or loss): SRGY 4F6 s,
TSR P S L0 TR TS LS CIbAA! = T, TP PO TS0
faefar == F A

() Fifes Alis A (True valuation of Assets): SRGTR Weeel {6 3= g%
FA ORITS T | T4 TTEHATER RO TN A(oF SNfS =g Sl [T 1|

(¥) odFe Teoive 99 Waie (Ascertainment of true cost of production): g
AR Ael] TAT TR AT | SR6F 2147 TAT T ZANT =00 203 | S =
T fefe T Mame Ry Wafae a1 =) Joaik 7o 7 40 Sesiiva T
I T G TR Fe 'O |

(%) fer afegiomTac (Replacement of Assets): IJARTETC FAF Tel FgPet
A TG S TS SN A | T SRR Toel T8 @ FA00 20 | GF &) &pe
S el | A Trifen SReE IR/ e [pat I @fS 727 e o)l Sl
TN (AT DT (FEAN T O] T ol TG T FaaE I LS o e
AT @TS ATH |

(6) TEYw 3% a1t (Keeping Capital Intact): i€ &% S99 T (T I L
T T T, SR AW FO REAR FCE (12 AT JE FCH AT | AR o 0%

(®) =iz RiETay (Legal restriction): (=it ozt &1 wifex Sow smm 4
! IO |

(®) SESCEA 4t (Lower Income Tax) FC] S T2 TR 77 SRBA ST S8
SRS AW @5 (deduction) AR | SRER A 7 FACE FACAN ST @R FH @RIT 203
GRS @ A 2

€.8.¢ 5T Afewia 9t 7w [T

SRBTER #1290 20 (%) e e, (4) e s s
SHE @R (91) Fifed SRfire St &7 (Scrap value) 2o RTapT Fa00 207 | F=ifex
T (AT AT P AW W A A ©R, TSR (6 SRpeaw oA | @8 (i
SRBACE HANGT SIS W&y ©lel F6a e 21|
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TENHCA (F2CE @ Inflation) T6TE, OIS SRGH FFeeiTe (R s
S T ATT(R | STeI® T (Historical cost) Tof i SRBERT Te &F© JELTT
TG T AT 2 N | ORI, JATFIR T TS I o) oel 5187 TR Gy
Q@R S et 203 | Ol A 2 elfegsiasad o T Aetd | @B Pl uE FEAE G
e SRBERT AT SfofFe o 7ifeq af SRt & MTF (Asset replacement
reserve) SAF ATAG |

@.8.9 TAHY AITHA @R

ATeF Tolfen (IS SR @ Fifer TR SYWIER T SRGH AW S ZAT 0o
77| 2lfs am 5 sifawiel sen @ 2@ o ey FER sesfa Awfe o, qee—
(i) = = At == s&fs (Fixed Instalment or Straight Line Method);
(i) TP &% A @7 2@ (Diminishing Instalment or Balance Method);
(iii) TR “&fs (Annuity Method);
(v) =63 efoszas ©2fe »&fs (Depreciation or Sinking Fund Method);
(v) %@ s=fs (Insurance Policy Method);
(vi) ST s@fe (Revaluation Method);
(vii #FAAIfeF “&fe (Depletion Unit Method);
(vii) TfFF 967 2/&fe (Machine Hour-Rate Method);
(ix) ¥ AT *&e (Sum of the Years Digits Method).
T RT3 TRerad »& (S @R FghTe K6 A (6F TS FolTE SEnhal
<4l 2+

) f’\{? &% ot geTtadt #%f® (Fixed Instalment or Straight Line Method)—

93 2IFTS S TAfeq T (A0S SHRTAT SE0 AW (e 57 A AT O Fifeq
SRR S A ©Iol Ol IR ce 27 | it 2o —

GFAYT-OARCE I _ AT o=
RIECE]
@2 @ =l AR 27 AT T T 20 AT | (@, (SO @NCER ST <30)
RUSSACGUR x 100 SI9=1 100
T AT o0 SYHE

3 AFere olfs T=7 SREER SAfFwiel TN TE | TodT TR TFSH «FH vF Foe
(Graph Paper) BifFe T2 (11 5als «h oozl 3| @2 ) @2 AR TEEeadl
AGs (Straight Line Method) <tNe wifefZs 27|

TS ([ TG TG SHE FELGE SR T AW R J SIHER 754 T
FTSIE (AW (Serviceable) T, (7 71 ez (Feg €2 e [Eag SAWIT | @,
Leasehold property, patent right, copyright Tt | @ W= @3 @We =i A |
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TwigAe

Ist January, 2013 @It Mr. Roy 40,000 5% 3[Cs1 @36 T@#iife (Machine) @ 62
@3 B (installation) AW 6,000 SRF 2H6 FCE | SRR I TA (@, & Tgoifex
SYHE 5 - R CARHT e (Residual A Scrap value) 1,000 2| Fz e Amfe
W@[ Machine Account (M4 | (On 1st January, 2013, Mr. Roy purchased a Machine

for Rs. 40,000 and installed it at a cost of Rs. 6,000. Its effective life is estimated at 5
years and scrap value at Rs. 1000. Show the Machinery A/c under Fixed instalment

system.)

® Yl ¢
@5 ST 40,000 + 6,000-1,000 = 45,000 B!
S T=e7 45,000 + 5 = 9,000 Gt

R a2

9,000 x 100
"< 46,000 1,000
AT SO T TR AR A A

Machinery A/c

100
= 20% == 5 = 5%
9,000
46,000

x 100 = 19.57%

NSOU e 5CC-CO-01

Dr. Cr.
Amount Amount
Date |Particulars ILF Rs. [Date Particulars ILF Rs.
2013 |To Bank A/c 40,000 12013 By Depreciation A/c 9,000
Jan. 1 |To Bank Ac/ 6,000 |Dec. 31 |Balance c/d 37,000
46,000 46,000
2014 |To Balance b/d 37,000 (2014 By Depreciation A/c 9,000
Jan. 1 Dec. 31 [Balance c/d 28,000
37,000 37,000
2015 |To Balance b/d 28,000 |2015 By Depreciation A/c 9,000
Jan. 1 Dec. 31 [Balance c/d 19,000
28,000 28,000
2016 |To Balance b/d 19,000 |2016 By Depreciation A/c 9,000
Jan. 1 Dec. 31 [Balance c/d 10,000
19,000 19,000
2017 |To Balance b/d 10,000 2017 By Depreciation A/c 9,000
Jan. 1 Dec. 31 [Balance c/d 1,000

10,000 [ 10,000

2018 [

Ja. 1 |To Balance b/d 1,000
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(R) TP &% At (9 2% (Diminishing Instalment or Balance System)

% AFSTS SRGY *od| [NHRRta oifer s S (Book Value) $#17 aieie! <41 23|
G IT>ifen T[T (A0 97 SRBA AWM Ttet swrwifen ik sen siext Aw | effs 2=g s=ow
Y TR T THAfER e T T 2T I | SREER WOl T G2 TP T
TR 19 1 2T A0ET G2 SRBEA 2 2MROlS TAglT (T 4l [FE e e | @2 simere
SRBTIR AT G 2 (2T AT |

Twzae 3

50,000 513! SR @0 I 1st January 2015 SISty &7 341 257 | @lfS =7 10% 2R
RGN A B A0 E T 29| o IR @ g [ simfe SRt Machine
Account € | (On 1st January, 2015, a Machine is purchased for Rs. 50,000. It is
decided to write off depreciation @10% p.a. on Diminishing Instalment method. Show
the Machinery Account for three years.)

® AWYA 2
Machinery A/c
Dr. Cr.
Amount Amount
Date | Particulars IF Rs. | Date Particulars IF Rs.
2015 2015
Jan. 1| To Bank A/c 50,000 | Dec. 31| By Depreciation A/c 5,000
' By Balance c/d 45,000
50,000 50,000
2016 2016
Jan. 1| To Balance b/d 45,000 | Dec. 31 | By Depreciation A/c 4,500
By Balance c/d 40,500
45,000 45,000
2017 2017
Jan. 1| To Balance b/d 40,500 | Dec. 31 | By Depreciation A/c 4,050
' By Balance c/d 36,450
40,500 40,500
2018
Jan. 1| To Balance b/d 36,450
@.8.9 ALY FHFe Tniead
Twzae 3

Ist January, 2015 @IfE2 10,000 5=l o7 @3 T @3 =1 251 9% T2F o
T Z& 500 i | «F SIYFEE o7 T @R SARTAT IET 1,200 T AT wfe o)
e siafe St SRea < FA0e 2| 31st December, 2017 SIftd i¥@fba SaRT=R
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1,800 S Rerw 21 @k @ Ot 15,000 516 & @6 g (e 7 41 26| 2015-
17 AT v Machinery A/c (i |

[On 1st January, 2015, a Machinery is bought for Rs. 10,000, installation charge
being Rs. 500. Its life is estimated as three years and scrap value at Rs. 1,200. Depreciation
is to be written off under the Fixed Instalment method. On 31st December 2017, the
Machinery was sold as scrap for Rs. 1,800 and on the same day a new Machinery is
bought for Rs. 15,000. Show Machinery Account for the years 2015-17.]

Machinery A/c

Dr. Cr.
Amount Amount
Date | Particulars IE Rs. | Date Particulars IE Rs.
2015 2015
Jan. 1 | To Bank A/c 10,000 | Dec. 31 | By Depreciation A/c 3,100
’ To Bank A/c 500 | ,, By Balance c/d 7,400
10,500 10,500
2016 2016
Jan. 1| To Balance b/d 7,400 | Dec. 31 | By Depreciation A/c 3,100
' By Balance c/d 4,300
7,400 7,400
2017 2017 [
Jan. 1 | To Balance b/d 4,300 | Dec. 31 [ By Depreciation A/c 3,100
Dec. 3] To Capital Revenue A/c ' By Bank A/c
(Profit on sale as scrap Sales proceeds of scrap 1,800
(1800-1200) 600 By Balance c¢/d 1,500
” To Bank A/c
Cost a new Machine 15,000
19,000 19,000
2018
Jan. 1 | To Balance b/d 15,000
S 10,000+5300 1,200 — 3.100
Twzae 3

On 1st July, 2015, a Machine was bought for Rs. 80000 and installation charges was
paid for Rs. 12,000. On 1st January, 2016, another Machinery was bought at Rs. 48,000.

One 30th June, 2017, the Machinery bought on 1st January, 2016 was sold for Rs.
26,000, after dismantling it at a cost of Rs. 200. On 1st July, 2017, and their Machinery
was installed at a cost of Rs. 60,000.

Show the Machinery Account up to 31st March, 2018 assuming that the depreciation
is charged 10% p.a. under straight line method. The Company closes its books on 31st
March every year



NSOU o 5CC-CO-01 167
® Y 2
Machinery A/c
Dr. Cr.
Amount Amount
Date | Particulars IE Rs. | Date Particulars IFE Rs.
2015 2016
July 1| To Bank A/c 80,000 | March 3 |By Depreciation A/c
’ To Bank A/c 12,000 On 92,000 for 9 months
2016 =6,900 on 48,000 for
Jan. 1| To Bank A/c 48,000 3 months=1,200 8,100
By Balance c/d 11,31,900
1,40,000 1,40,000
2016 2017
April 1 To Balance ¢/d 1,31,900 | March 31| By Depreciation A/c 14,000
On 1,40,000 for 1 year|
' By Balance c/d 1,17,900
1,31,900 11,31,900
2017 2017
April 1 To Balance b/d 1,17,900 | June 30 By Bank A/c (Sale) 26,000
June 3() To Bank A/c 200 1| ., By Depreciation A/c 1,200
—dismantling cost —on 48,000 for 3
July 1| To Bank A/c 60,000 months
By P/L. Alc
(Less on Sales) 15,000
2018
March 31| By Depreciation A/c
On 92,000 for 1 year
= 9,200 On 60,000
for 9 months =4,500 13,700
By Balance c/d 1,22,200
1,78,100 11,78,100
2018
April 1 To Balance b/d 1,22,200
Twzae 3

ITC Agro Lid. write off depreciation at the rate of 10% on original cost even if the
machine is used part of the year. On 1st January, 2016, the balance of Machinery
Account was Rs. 1,20,000 (original cost Rs. 2,00,000). On 1st April, 2016 new machine
was bought at a cost of Rs. 30,000 and one machine which had cost Rs. 5,000 in 2005
was sold on 1st July, 2016 for Rs. 200. On 1Ist February, 2017, a new machine was
installed at a cost of Rs. 20,000 and a machine which had cost Rs. 10,000 in 2014,
was sold on 1st October, 2017 for Rs. 5,500.

Write up the Machinery Account for 2016 and 2017
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® Y 2
ITC Agro Ltd.
Machinery A/c
Dr. Cr.
Amount Amount
Date | Particulars IE Rs.| Date Particulars IE Rs.
2016 2016
Jan. 1 | To Balance b/d 1,20,000 |July 1. | By Bank A/c (Sales) 200
April 1] To Banck A/c (Cost) 30,000 [Dec. 31] By Depreciation A/c 23,000
July 1 | To P/L. Alc (Profit) 200 (On 2,00,000+30,000)
(as written down value ’ By Balance c/d 1,27,000
is Nil)
1,50,200 1,50,200
2017 2017
Jan. 1 | To Balance b/d 1,27,000 [Oct. 1 By Bank A/c (Sale) 5,500
Feb. 1 | To Bank A/c (Cost) 2,000 |,, By P/L. A/C (Loss) 500
Dec. 31| By Depreciation A/c 25,000
(On 2,00,000 + 30,000
+ 20,000
’ By Balance c/d 1,16,000
1,47,000 1,47,000
2018
Jan. 1 | To Balance b/d 1,16,000
Twzae 3

Economic Transport Co. having three motor cars, make up their accounts on 31st
December, annually. On 1st January, 2016, the particulars of the cars were as follows:

Cost Accumulated

Depreciation

Maruti Rs. 3,00,000 Rs. 2,25,000
Ambassador Rs. 3,60,000 Rs. 1,880,000
Tata Sumo Rs. 4,80,000 Rs. 2,40,000

Depreciation was charged @ Rs. 25% p.a on Fixed Instalment Method, a full year’s
depreciation being charged in the year of purchase and no depreciation in the year of
disposal. The following transactions took place :
1. On 31st March, 2016, purchased a Fiat Car for Rs. 6,00,000 giving the Maruti
Car in part exchange value Rs. 1,20,000.

2. On 30th April, 2016, purchased Tayota Car for Rs. 6,00,000.

3. On 30th June, 2017, sold Ambassador Car for Rs. 75,000 and purchased a
Mabhindra Jeep for Rs. 3,60,000.

4. On 31st July, 2017, a Austin Car was purchased for Rs. 1,68,000.

You are required to purchase cars account, car disposal’A/c., Depreciation Provition
A/c and show how the items will appear in the Profit & Loss Account for the years 2016,
2017 and also the Cars Account as appearing in the Balance Sheet on those dates.
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® ALY 2
M/s Economic Transport Co.
Cars Alc
Dr. Cr.
Amount Amount
Date |Particulars IE Rs. |[Date Particulars ILF Rs.
2016 2016
Jan 1. [To Balance b/d Mar.ch.1| By Car Dispoal A/c 3,00,000
Maruti 3,00,000 (Maruti)
Ambassador 3,60,000 By Balance c/d 10,40,000
Tata Sumo 4,880,000 11,40,000
Mar. 31| To Bank A/c 4,80,000
To Car Fiat 1,20,000
Deposal A/c (Fiat)
Apr. 30| To Bank Tayota 6,00,000
23,40,000 123,40,000
2017 2017
Jan. 1 [To Balance b/d June 30 | By Car Dispoal A/c 3,60,000
Ambassadar 3,60,000 (Ambassador)
Tata Sumo 4,80,000 Dec. 31 | By Balance c¢/d 22,08,000
Fiat 6,00,000 20,40,000
June 30| To Bank A/c 3,60,000
(Mahindra)
July 31| To Bank (Austin) 1,68,000
25,68,000 125,68,000
2018
Jan. 1 |To Balance b/d 22,08,000
Car Disposal A/c
Dr. Cr.
Amount Amount
Date |Particulars IE Rs. | Date Particulars ILF Rs.
2016 2016
Mar. 31 |To Cars A/c (Maruti) 30,00,000 | Mar. 31 | By Depreciation prov. A/g 2,25,000
To profit & Loss Alc 45,000 | ,, By Cars A/c (Fiat) [ 1,20,000
Profit on Sale 3,45,000 3,45,000
2017 2017
June 30|To Cars Alc 3,60,000 | June 30 | By Depreciation Pro. A/c 2,70,000
(Ambassador) ’ By Bank A/c (Sale) 75,000
' By Profit & Loss Alc 15,000
(Loss on Sale
3,60,000 3,60,000
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Depreciation Provision A/c
Dr. Cr.
Amount Amount
Date |Particulars IE Rs. |Date Particulars ILF Rs.
2016 2016
Mar. 31 To Cars Dispoal A/c 2,25,000 [Jan. 1 |By Balance b/d
(Marui) Maruti 2,25,000
Dec. 31 To Balance c/d 9,30,000 Ambassador 1,80,000
Tata Sumo  2,40,000 4,65,000
Dec. 31By Profit & Loss A/c
Ambassador 90,000
Tata Sumo 1,20,000
Fiat 1,50,000
Tayota 1,50,000 5,10,000
11,55,000 11,55,000
2017 2017 [
June 30{To Cars Disposal A/c 2,770,000 [Jan. 1 |By Balance b/d 9,30,000
(Ambassador)
Dec. 31 To Balance c/d 12,12,000 By Profit & Loss A/c
Tata Sumo1,20,00
Fialt 1,50,000
Tayota 1,50,000
Mahindra 90,000
Austin 42,000 5,52,00
14,82,000 14,82,000
Profit & Loss Account
Dr. Cr.
Amount Amount
Date |Particulars IE Rs. |Date Particulars ILF Rs.
2016 2016
Dec. 31 To Deprecition 5,10,000 [Dec. 31|By Car Disposal A/c 45,000
Provision A/c (Profit on Sale of Car)
2017
Dec. 31 To Depreciation 5,52,000
Provision A/c
' To Car Disposal A/c 15,000
(Loss on Sale of Car)
Balance Sheet as an
Dr. Cr.
Liabilities 31.12.96 | 31.12.97 Assets 31.12.96 | 31.12.97
Current Liabilities &
Provision Fixed Assets
Depreciation Provision | 9,30,000 |12,12,000 [Cars 20,40,000 | 22,08,000




NSOU e 5CC-CO-01 171

@& gn 797 (Inventories)

Tem 2kf 3 wwesd Foife e REbe 20| afeotTs eFe oI @3k oifds =g
effatem oy Sew ot s oo ¢ ERe R wmwgelf |
P TATTRIR elfSHITTR BeAMR oy (T o) Fifere 23 oits sge i) 711 27 | 9F(6
TR 2w REER T @ A7 I92F FE Ot NGW #i6) (e OIFoR BT A7
(Indian Accounting Standard) AS-2 SR Wiy TETCS FEIT F=2MCF @RIF T 5=l
TS |
(F) IR ol Tewm o, o=@
(}) R Sraeey 1oy SeAmTs e, L
(o) =fely TeoAme A TFER S aZme A< AT 01 TFAITS AW F=heTael 38 IR
T Sl TETE AT |
AS-2 SIS e 2Tl MGG RTsEel T (@ E @G oled AR o ==+ ¢
(F) TGwolel] PIT—RSIE e T et = =11 7, A9 PN Sfey [Rwee o
AR |
() STemete facaifere 2w A ¢
(i) FACER el Rewm Sree, 19l
(il) REFEg T 2o TeAWg ¢F0E, S
(iii) #fo Sesima A RPEE &= 2/of) = CFCE |

@.€.> STEWTAA PR TG STl

TEAe] @F GFgelel il | FIRAER eFe ST «JR SN SRy e ey Tgmsites
JARL PO TG | AT TGUATeTR ETRCAT @Fg A S]] STl a1 2o

(=) AfSS it fefrae—

AlRee AT S[IFT ﬁmﬂfﬂ (AtF R&FEa & 226 (Cost of goods sold) IW (rew
=7 | REEE &) 476 90 1 20 @ a7 et ©f @@—Cost of Goods sold = 2ifes
Sgweel; (Opening Stock) + 2167 @ &= Boiwtd 221F (Materials purchased or
consumed)—TE Tgw#i<7 (Closing Stock) | ST&«3 A3z ! fAe(iTaa Sy STewoltela Jeniae
R wwge)|

(<) IRFFRACR Fow foTe em

feoere SRR e ol feera Rehe | sreiE foet ok aifzem f[fen o
AT ARl T 0 IRRAZ A RO LT | TeqwaATe® FEuEe Koo
YTAG 2 AT 0 IR G |
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(o1) Af3% =i wramE e

Tasoitaa ifen s Sfesemaie Syl i AT (It 27| (72 FRe IR
e ST TR e STAPRE TS IR TGWaATeR AoF TR TofF |

(@) 7 vafs seem ey -

eSS FRRICER ST FIe FIFAIR ARBIETT &) =S 2 | Giel) BeiS JoreCast
(Working Capital) €3 Seros Soiie | T 516 SEe ERTeR Sy Sewelter® oS Jeuiae
e eltare |

(6) FRFAT FFar P azeet T=iwet :

TEN @R TR PIAE &20el TEWHATe SErRe <3 R S 21F 303 | IIZ2AIE
fafen Prare azel Sewetia Afos R ReeiE s=rel 36 |

..} TGRATR TR

AS-2 SIS STEWHITrE SERE A0S (@ e Remef Reiw ewg s [l F9ce
2 ] TF [N

(F) IAIFES ST 6T GR A6 SMIHCAA 3T (Net realisable value) €2 B W& @6
TR W (IR VR TGVATIR TR 9 2 |

(¥) wTeI® &0 2 (i) T 7 (ii) FrEa 7 (Conversion cost), €3k (iii) Sy 52 Al
T FreIRTeI TR Te@ATN SITACTR &) T3 4l T8 O 1S |

(F) 6 MR T 25 il 7 @R Rews 7 AW @ oFe oL@l e e
eT AN AR OIS (@RI |

(¥) TorEre 5o (By Products) TR IFT SR 916 SV 57 €2 G203 &7 @ 9
@2 e0E EDRE T 2| Consumable stores GR THANEHCAR Gl HFIRT A
el SEURE SR @Cene 91 27 | <17 JIRE) 262 (Re-usable wastes)
T R feaeR TaEe & O O N6 MRy e T w6 G |

(6) TR #7257 (Cost of Purchase) = FER 37 (Purchase price) + ¥F @R I +
S AFF A 21 T T —JPAEE B, 2T T

(5) A FATT I THOE FCF QA T [ ToAfF 3072 TAMCTR A TS e I3 |

(®) oAl PR ¢F0q Feraeipe e 370 (adjusted selling price) &t 0 23|

(&) TeATFS GARR (TG G2 5T TWee T & (161 Tguieits iF T8
SR ST T T A 2|

() Tl |6 ST [0 ETAF T4 ZE O SRE 22O o T S |




NSOU e 5CC-CO-01 173

@y HAf%6fo ¢ 7@ (Reserve and Provision)

TR SIS AR 1 S (I TFred (F SR*] AT ST e ezel 7 T SRyred
@I [fee A1 SfRee e GO & 4o @ (R, OitE e A Ao
(Reserve) IE1 2T |

TR R, ARATR IR e (Working Capital) 3 T2 T, @33 IRATITR
e IR G TR T G TR T A G| G AR IRTHCT N9
©nizael zee Reserve Fund, Contingency Fund 25| s1afFe =% Profit & Loss
Appropriation Account-& Debit I 27 @R Reserve Account-@ Credit <1 237 |

@.v.> ARfE I ATFT T

(F) =it Ifam g Fa

IGARAN] AS I = FE TRTH P T O fSpTTa |6 7€ (Net Worth) I
@ | |6 e 3w oot efuieTs wifde fofe s =1 wifds fofe e == afsvims
A I A
(%) TrfeR o 3w w4t

SfEe AT 36+ FACE DT FIIFA! To T 51 | TS 395 o FACE @ sAfe ol
AfSHITT T T AR (AT T | TS IR SFRCE @i I AR 4=k elfewias
A SIS @l e 2|
(o) wifsf*5e v 9t Fe O

@ R S SR (AT oRAre @ 7 A whed qE = O (I &
Fegwel IR AN 2R AT | SR 77 L S50 | G PR @ Sfersror I T
Gl TE AT GIo! SR He6T IR AN LTS 27|
() FopTaE 7R wRefafes

SRS (T T2T ALY AP T 20 IRTHANTSH (T (AT FTOPRH (MERF g FA
AfSDH TGRE BT FARAGS ARTS A | G ST CRF ESATE SIS Ge 78T
= |
() Jergat seife Ifaa oy w2f<tes e <4t

TRIFCR NG elfSHiTaa ey oziet 3w o1 | @bt afewits fies weiktew « 3 ey
T | LTAGLAIY G2 R AR TP e FRER T IR |
(v) Sfefae =fe e af T4t

AfSIIT ST T T R TSRS TS 2 ST 20 2T | (THCG IRTFIRITE
Q@ SfSHE e B I O Csllo A= [T
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@.v.] ATHOT (WAt

TREFCT LT 12 (@HTe ol T4 A7, TUs-

(5) JFETSR 7Fw (Revenue Reserve)
(2) JFETeTe R 7w (Capital Reserve)

) W@ﬂ AFFS (Revenue Reserve) 2

TR frafSTe FIFATHT T (@ S Tfere 27, (18 FATSH (@ SRH VT e i
I AT (T (SN 2, SOIF YRR SrOR IRTFe (T |

JAPGSR FTFACT S foqls e ol 11 &7, q2le

(F) Ftgge ATFA (General Reserve): (I RTF9 (@ [0 STl 531 2 1, JINET
s fofe v F7a17 &y 9% a1 23, OIS AR AT T | (@ Reserve Fund,
Contingency Reserve 29| @ GRCAR FRTFe T ATOITE 7 | @ F7<wel o 7w
TRARR T A ARG 7 I | Gzl TR (@l RO Sy Pra 97 &) 7%
T2 2 | LARACHRIE TR (@ (I [ToAT-So7, 77 A T GORE G G2 INTH 2
2 @CO A |

(%) S ATl (Sepcific Reserve): (& RT*T Swr*y (@ 7= ?j@ 4l =¥, Ot
R sikzel 3o 2| @@t kel e Sme 2SSy (@iW S I9RE AR Al
@, TR e Ao Sy F99% &0 (Debenture Redemption Fund), STEIRT<E 2iaa
el T ¥ & (Dividend Equalisation Fund) To57 |

(5) @€ AT (Secret Reserve): Tae+[tax (Balance Sheet) MU (@ FTFCIF TEg
AT AT I, OF o RTF (Secret Reserve) 0+ |

@ IRTF A oM ¢ [N Soii ww wRawd 7% T @S Am—

(F) @9 Ir>ife zre i@y s[ex am Mo,

(¥) 2T @F (Outstanding Liabilties) sifsster @M @iy,

(%) IET AACE (Capital Expenditure), IEPemo™ 7 (Revenue Expenditure) 21
qi,

(T) AP SO SNACE S ST I 916 FACA,

() veIf® Fifex (Current Assets) ¥ SRGTS TGO AT BV AFS 6T STAT 5
MR,

(5) T8Iy =ICF (Contingent Liabilities) &/F® MizaCel MR Torifi |

TE ol «F A1 I IfEE AP TP 20 Tresitag emixe A6 oIS 5y SIorw
e 6 ToIfeR o7 @R 2 @R @Y FRTFR BT 2T | @ HRITH AP TTEoTGR TG
e wIfe SR (AT AAfSUIR oFe wifd SR O, bl 7 (Fe AN| T ITY
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wifelE SREE YT I | T IR T TRRIT TN AE 1956 AER @A =iz
S[ICE TS A1 @R AR (Insurance and Banking) @fS¥i9 Gl Seiq @2 ST S
e 0 2R |

(R) TE4F Tre AFwe (Capital Reserve)

TRAER fafsre FRIFeTst ToTe S (I T (AT A 2, OIF TGS A Ia
| TRAGSR AT (AT 78 FFHIT I 27 Jememoy 3@ (Capital Reserve) | @2
FREERe] A TRl AR (Dividend) MERFWE TC27 3567 T2 AR A1 | G5! SFRAGTOR! o
GBI & R® &A1 1956 N (@FAN SR Swpnea Profit & Loss A/c-4F e
TR TN TG (FIF JAFIE TALASTOT TH(T STFGS I G 1 |

fsffe SA TEReeen A St zre A ¢

(i) B Fifen R & 7,
(ii) i€ & MRPHER FFLEORCR T 78 e,
(iil) ey R A foraes Rierma,
(iv) CORIF ARG € Affereae,
(v) SREE TSR «if@eeiiy (Redemption of Debenture at discount),
(vi) @W-ﬁw e (Pre-incorporation Profit) Ten|

€.9.0 FATH G2 AT WL NG MLy

FACST G0 SR* TR M 7 FCH A= IS T 83 | 9ol FRTFCT Bl AR
foorm e e A 92 7 @O 2| O OF $Y RTF (Reserve) FIT
Tfofze T 2| 68 O CFa MFHFCR 5IF PN A2 Tl F9e (Government
Paper) 31 S (I FRT 19190 (Giltedged Securities) RINTA 791 271 | ot (570G FRITFOTT
T = e ©gke (Reserve Fund) |

TOGT ( AFEHCE BIF] A RITC191 91 0 TN 20 (&l w0 Koy s~ifere
e 20 2, OItT R O2E 0 | AR @ @ TN AAE [eFn 3 T6m
wref Seelz T AW | GFiol SRR Twizde—

Debenture Redemption Reserve Fund, Depreciation Fund, Building Extension Reserve
Fund 2ol | @zl w2fteTs ey fosysnel wifden 2 ¢
(a) P/L. Appropriaton A/C...........c....... Dr
To Reserve Fund A/c
(¢) Reserve Fund Investment A/C.............. Dr
To Bank A/c
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@.9.8 AT AR AFTFIA T 2N

TRFI G IR N0 ~NLFafer fy oreat 7o o —

)

2)

3)

4

&)

(6)
(7

(6)

FRE JPNAT G5 FERY =1 | 7R Profit & Loss A/c Debit I RE 7B
FACO T | WP 2 IS (ATF (RS (Charge against profit) |

IR 235 JPAR =7Ceg =¥ | 3ok Profit & Loss Appropriation A/c Debit
T <51 AT FA 2| MTH 2 ® G Tel (Appropriation of Profit) |

ST (R D= ETFAN (R HZCA E] FAC0R RS, 9991 Profit & Loss A/c-4q
A 2F© FAS-FHS 1 T A T | < 3B 1 VSIS | (TG S 2
IRTFCET JIZ] R 2T | WTHC Gg] W FACeT€ Profit & Loss Alc-4F WCH
AT AMS-Fe [T Tl AT | FRIFR I T ALTORFS 17 | JPAE 21 7S
N 70T AT ]S A A

TP S I T @ AW FO A W GORE G, T @ IG <Ol IR
<1 TR 0|

T AIFS (T (P SRS e ) AR GBI G 73 0 & | (A (I FIE GTF
IR 41 BT | &) GtF Free Reserve &1 27 |

E B TR TCE TS g 2 WA o Ie | T A FEEE T
Are-Hfox ARTST 27 W, @ A @b Fre-FfS {7 IR 57 P/L Appropriation
Alc-F Debit I % 41 27|

TR ToF T (I g W AT | IRTHCR ToF Werra off =g 1w
I |

FE (AT FTepeH (Dividend) I+ T & 1 | ITHA (AT FTOJIRH TG+ ! |
IR FA PSR Fo (Wroking Capital) I 20 91| Fczwwel 711 FIRSAT o
I i | et Wi Ifmm e =3 |

BT TTSoTT Asset T MRS Fife (At qm W (IS =7 | @, Provision
for doubtful debts, Sundry Debtors Z0e I e M= 23|

TRFF TG Liabilities e @36 52 KA (Head) @RIT 27| @ 3@
AR ([ AWCAR SRS TR AIE FACE, (12 SRS SK¥ FEHFCR TG |
ol e e A wim FERIT %7 @9 56 SRS A0 ©f AFwe A0 [NEhe 2@ @)
«F ToF W MR AR |
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€. THIZFeSIE

TR 8 >

The net profit of Jet Ltd. in 2017 was Rs. 58,000. The Company declared a dividend of 25%
on its paid up Capital of Rs. 2,00,000, and transferred a sum of Rs. 5,000 from its profit to
Dividend Equalisation Reserve Account. In 2018, the Company earned a net profit of Rs. 45,000
only. The Company maintained the rate of dividend as last year after transferring necessary
amount from Dividend Equalisation Reserve Account.

Show the Profit & Loss Appropriation Account and Dividend Equalisation Reserve Account
for 2017 and 2018. Show also the Journal Entries :

® JIYIT 8
In the Book’s of Jet Ltd.
Journal Dr. Cr.
Amount Amount
Date Particulars LF Rs. Rs
2017
Dec. 31 Profit & Loss Appropriation A/c ..Dr 50,000
To Dividend A/c 50,000
(Being the dividend Rs. 25% declared as per
Sharcholders’ Resolution No. ...... dated. .....)
' Dividend A/c .Dr 50,000
To Bank A/c 50,000
(Being payment of dividend as declared)
» Profit & Loss Appropriation A/c ..Dr 5,000
To Dividend Equalisation Reserve A/c 5,000
(Being the amount transferred to Dividend
Equalisation Reserve A/c)
2018
Dec. 31 Dividend Equalisation Reserve A/c ..Dr 2,000

To Profit & Loss Appropriation A/c 2,000
(Being the amount transferred from Dividend
Equalisation Reserve A/c to Profit & Loss
Appropriation A/c)

» Profit & Loss Appropriation A/c ..Dr 50,000

To Dividend A/c 50,000
(Being the dividend @ 25% declared as per
Shareholders’ Resolution No. . . . . , Dated .....)

' Dividend A/c .Dr 50,000
To Bank A/c 50,000
(Being payment of dividend as declared)




178

NSOU e 5CC-CO-01

Ledger
Profit & Loss Appropriation A/c
Dr. Cr.
Rs. Rs
2017 2017
Dec. 31| To Dividend A/c 50,000 Dec. 31 | By Net Profit 58.000
' To Dividend Equalisation (Tr. from P/L A/c)
Reserve A/c 5,000
' To Balance c/d 3,000
58,000 2018 58,000
2018 Jan. 1 |By Balance b/d 3,000
Dec. 31| To Dividend A/c 50,000 By Net Profit 45,000
(Tr. from P/L Alc) .
By Dividend Equali- 2,000
sation Reserved A/c
50,000 50,000
Divedent Equalisation Reserve A/c
Dr. Cr.
Rs. Rs
2017 2017
Dec. 31| To Balance c/d 5,000 Dec. 31 | By Profit & Loss 5,000
Appropriation A/c [
2018 2018
Dec. 31| To Profit & Loss Jan. 1 By Balance b/d 5,000
Appropriation A/c 2,000
' To Balance c/d 3,000
5,000 5,000
2019
Jan. 1 By Balance b/d 3,000
Tmiggel 2

It is the practice of Beeta Litd. to transfer 10% of Profit to General Reserve to meet contingencies
and unforeseen losses that may arise. The General Reserve so created shows a Credit Balance
of Rs. 47,000. During the year a machine was sold at a loss of Rs. 13,000. General Reserve was
utilised to write off the loss on sale of Machinery. Show the General Reserve Account.

General Reserve A/c

Dr. Cr.
Rs. Rs
To Loss on sale on 13,000 By Balance b/d 47,000
Machinery A/c
To Balance c/d 34,000
47,000 47,000
By Balance b/d 34,000
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@.q. $-49 (Bad Debt)

(@ TR B SIMIN 23 (I T (72, OIS F-41ef (Bad Debt) 0T | (MR 9 20T
23] (37 STl (Insolvent) (TS ZCE F-Ae ZCS 2T | F-2el ZF (WM A F-2ef
Credit I (AMITER 27 79 I TS 27 | F-34¢ TR F1o, 0T ©f Debit 203 | T=C
(T F-49 Profit & Loss A/c-a@ Debit MiF TER® Fa0e 2@ | & F-3 ==
TR #iF SR 263 @ A/c & Debit & Bad Debts Recovered A/c & Credit 31 27|
-2l I S 2 O O IR 31 T2 9lely 411 22 | = (1ed (Bad Debts Recovered
Alc) Profit and Loss A/c-4 Credit Wz Zefze 31 27|

@.Q.> TE*5e A AZH-GF AR

@ AT BIF SN 203 el (7 AT ATWE SR, O Se#59 el (Doubtful Debts) &7
o3 | G I AT Vel PTG e 241 SR SR | TS T2 (¥ R I AT &y
= ifawiel ¥ 2@ A, ©f 23119 F0 Profit & Loss Alc-4 (T2 #f@wie S Debit I 7RI
(Provision) T 2ITAGH | €2 FRPCF 67 27 S0 e 3ZW (Provision for Doubtful
Debt) |

@.q.% TFR5S Yol ALYITTA eTareTet

TN A2 ATF RFEaeie TR @ 49 B 2T @R AT G =i T2 F-30el
RS 2T A | GO B F-2el TOAW TRCR 6 A0 210 7| AN @zhol -4l e
7= (Profit & Loss A/c) @ Debit 31 23, ©f T(& T84 JRRR AC & F-ATeR AAfIel
@M Z0A 3R G TCE T IER AoF A [T 203 7 @R ol qmewE A I I
wreffe TS @ SN TS TRAT FAFA G071 ZF | AR ST T2 (@ AR F-2el 27O
AT, ©f TEA TRCFA (T ST FACS T R TS T8GR Profit & Loss Alc-@ Debit
F(E O T EA FACS ZA | SIS TRCH Tl 7E (12 T=CAA Profit & Loss Alc-(F
Debit 7 T €2 FREF A/c-F Debit FACe 27|

TotarE IR Tele M Gl FRTER AT FA A ZW O3 T@eAtd (Balance Sheet)
Debtors-&3 #fsle (WA FE (AT eFCHTF eiey S sifFwe (A @R @i 23|
TE THEHTET T IR 2FS Sl g el 21 =11 | oK T=C@& (ITT Provision
for Doubtful Debts A/c T GG Tou AT AT 203 G T@et@ Sundry Debtors-aF
(% OIF (ATF Provision for Doubtful Debtors-47 o1F W feay 96 o1F MRITS 21|

@.q.0 F-4¢ ¢ TfFf*pe Wt TFe R Jmle

TR (<0 [OTE 219 e R IR -9 I8 S50 4o TP 7 9o ALHerS
IR fonfs ~fmhore Taea g T &7
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(3) 22N %S :

€% AFSTS F-2el IR TE IV TS Aol TSARL 72T 78TO Profit & Loss
A/c-&3 Debit it Bsf@® a1 27 | IW Provision for Doubtful debt-43 @9 eFfE=w @R
ATF ©f T, ©f Profit & Loss A/c-43 Credit 1t ZAsze w4 =1

Twzae 3

2017 «% 7= F-49 (bad Debt)-Rs. 400
Provision for Doubtful Debts:

1.1.17 &Ff$s &F—Rs. 700

31.12.17 Sundry Debtors—Rs. 16,000
TN TG TS FRZI
Sundry Debtors-€3 &2 5%—-Rs. 800

Bad Debts A/c

(Bad Debts during 2017-Rs. 400
(Provison for Doubtful Debts:

1.1.17 Opening Balance—Rs. 16,00

(Old Provision)

31.12.17 Sundry Debtors—Rs. 16,000

Current year’s requrement @5%

on Sundry Debtors—Rs. 800
(New Provision)

Dr. Cr.
Rs. Rs
31.12.17 To Balance b/d 400 31.12.17 By P/L Alc 400
aaa
Provision for Doubtful Debts A/c
Dr. Cr.
Rs. Rs
31.12.17 To P/L Alc 700 1.1.17 By Balance b/d 700
' To Balance c/d 800 31.12.17 By P/LL A/c 800
1,500 1,500
1.1.18 By Balance b/d 800
Profit & Loss A/c for the year ended 31.12.17 (includes)
Dr. Cr.
Rs. Rs
To Bad Debts 400 By Provision for Doubtful
To Provision for Doubtful Debts (O1d) 700
Debts (New) 800
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Balance Sheet as at 31.12.17 (includes)

Liabilities Rs. Assets Rs
Sundry Debtors 16,000
Less Provision for
Doubtful Debts
@ 5% Debtors 800 15,200

R 7e—a2 s e obfere 71 @R @2 “&fore 7R 1 F4E e

(R) o omfe :

€3 HGOTT F-9 IR TGS 2ol FRZT TSR 52 AAFSA Profit & Loss Alc-4
Debit & T==&e 271 IW Provision for Doubtful Debt A/c-43 (&I 2SS (T AT,
OIF I TN TRCAT AR 2NLFO! Profit & Loss Alc-4 Bsie a1 =71 T 2@
(ST @ 27, @M =¥ Profit & Looss A/c-9F Credit T 27 GaR T Z0A, T 9% Profit
& Loss Alc-4 Debit 341 27| (@NI—

SIS SRR TP ¢
Bad Debts A/c
Dr. Cr.
Rs. Rs
31.12.17 To Balance b/d 400 31.12.17 By P/L Alc 400
aaa
Provision for Doubtful Debts A/c
Dr. Cr.
Rs. Rs
31.12.17 To Balance c¢/d 800 1.1.17 By Balance b/d 700
5% on 16,000 31.12.17 By P/L Alc
New 800
Less Old 700 100
800 800
1.1.98 By Balance b/d 800
Profit & Loss A/c for the year eneded 31.12.17 (includes)
Dr. Cr.
Rs. Rs
To Bad Debts 400
To Provision for Dubtful
Debts :
New Provision 800
Less Old provisionq 700 100
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Balance Sheet as at 31.12.17 (includes)

Liabilities Rs. Assets Rs
Sundry Debtors 16,000
Less Provision for
Doubtful Debts @
5% on Debtors 800 15,200

R 7e—<% +&© YT Q2O TH—F- eI e 7Fhe FGRE &2 Provision for Doubtful
Debts A/c (1T 20 AT | 7ok Bad Debts A/c, Profit & Loss A/c-4 BT FRIT @
& (2 | Bad Debts A/c Provision for Bad A/c-4 SRS T SH (PO e 7)) |

(o) Tor S :

€2 SGeTS 2N A TSI Siwed T© F-4el Profit & Loss A/c-43 Debit Wiz garefze
41 27 91| €51 Provision for Doubful Debts A/c-<€3 Debit it Biefze a1 20 | STooF
T GIR TS IGEF R @FCET A Provision for Doubtful Debt A/c-<
A&fST (eaa 25T Profit & Loss Alc-43 FERe T4 77| I aRfEs @@ @M =7,
e @ R SIS T @R ©f Profit & Loss Alc-& Credit ¥ (F3% te o0 | =1F
T 27, O Z0E FAGT WG A, «JR <1 Profit & Loss A/c-(F Debit 391 27| @3
smfeibe FRATH 7T *afs |

SIS SRR TP ¢
Bad Debts A/c
Dr. Cr.
Rs. Rs
31.12.17 To Balance b/d 400 31.12.17 By Provision for Doubtful
Debts A/c 400
aaa

Provision for Doubtful Debts A/c

Dr. Cr.
Rs. Rs
31.12.17 To Bad Debts A/c 400 1.1.17 By Balance b/d 700
' To Balance ¢/d 800 31.12.17 By P/LL A/c L 500
5% on 16,000 1,200 1,200
1.1.18 By Balance b/d 800
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Profit & Loss A/c for the year eneded 31.12.17 ((includes)

Dr. Cr.
Rs. Rs
To Provision for Doubt
ful Debts:-
Bad Debts 400
Add New Provision 800

1,200
Less OId provision 700 500

Balance Sheet as at 31.12.17 (includes)

Liabilities Rs. Assets Rs
Sundry Debtors 16,000
Less Provision for

Doubtful Debts @

5% on Debtors 800 15,200

R 7e—32 e (@ ofe “[%feres Balance Sheet €38 oFF (A |

TwigAe ¢ R

1.1.2015 @iffta Debtors A/c-43 (& f&&1 40,000 B, 31.12.15 wiffty @ @@ &=
46,000 518, 31.12.16-9 f&& 50,000 5 @R 31.12.17-4 T=et 30,000 5= | 96w ATe=
@) Debtors- 2= 5% 20 72 A1 77| 2015-9 F-2i¢t fezt 1,800 B, 2016-9 2,200
B @JR 2017-9 800 B

TIEWIT RIRE, oA ey Boei, we- e ZoR 3 T @9 |

(Balance of Debtors A/c on 1.1.15 was Rs. 40,000, on 31.12.15 was Rs. 46,000 on
31.12.16 was Rs. 50,000 and on 31.12.17 was Rs. 30,000. Provision is made for Doubtful

Debt at 5% on Debtors. Bad Debts written off during the year amounted to Rs. 1,800
in 2015, Rs. 2,200 in 2016 and Rs. 800 in 2017.

Show the journal entries, necessary Ledger Accounts, Profit & ILoss Account and
Balance Sheet.)

Journal Entries

® AWYA 2
Dr. Cr.
Date Particulars Rs. Rs
2015 Provision for Doubtful Debts ..Dr| 1,800
Dec 31 To Bad Debts A/c 1,800
(Being written for during the year bad debts)
' Profit & Loss A/c ...Dr| 2,100*
To provision for Doubtful Debts A/c (see note) 2,100*
(Being additional amount required to raise the

provision to 5% on Debtors)
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2016 Provision for Doubtful Debts A/c .Dr| 2,200
Dec (Being transfer of bad debts written off during
the year)
' Profit & Loss Alc . ... Dr}] 2,400
To provision for Doubtful Debts A/c 2,400

(Being additional amount required to raise the

provision to 5% on Debtors)

20197 Provision for Doubtful Debts A/c .. Drf 800

Dec To Bad Debts A/c 800

(Being transfer of bad debts written off during
the year)

' Provision for Doubtful Debts A/c ... Dr] 200
To Profit & Loss A/c 200

(Being the excess provision transferred to

Profit & Loss A/c)

Note : S5 4R & 5% 20 A A 27| 9@k 1.1.15-9 TR (& fea
40,000 x 5/100 = 2,000 51 | @ FRB (ATF 1915-9 F-21° AW 27 TR 1,800 51| (&7
@t 2,000 — 1,800 = 200 B | 3.12.15-4 (T AR 2T 46,000 x 5/100 = 2,300
GBIl | Sredd P/ Alc-(& Debit 0 71 2,300 = 200 = 2,100 5|

Ledger
Bad Debts A/c
Dr. Cr.
Rs. Rs
31.12.15 | To Balance b/d 1,800 31.12.15 | By Provision for Doubtful [ 1,800
Debtos A/c
31.12.16 | To Balance c/d 2,200 31.12.16 |By Provision for 2,000
Doubtful Debts A/c —
31.12.27 | To Balance b/d 800 31.12.17 | By Provision for
Doubtful Debts A/c 800
Provision for Doubtful Debts A/c
Rs. Rs
31.12.15 | To Bad Debts A/c 1,800 1.1.15 |By Balance b/dq 2,000
5% on 46,000
' To Balance c/d 2,300 31.12.15 |By P/LL A/c 2,100
5% on 46,000 4,100 4,100
31.12.16 | To Bad Debts A/c 2,200 1.1.16 By Balance b/d 2,300
' To Balance c/d 2,500 31.12.17 |By P/L/ Alc 2.400
5% on 50,000 4,700 5,700
31.12.17 | To Bad Debts A/c 800 1.1.17  |By Balance b/d 2,500
’ To P/L Alc 200
(Excess Provision)
’ To Balance c/d 1,500
5% on 30,000 2,500 2,500
1.1.18 By Balance b/d 1,500
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Profit & Loss A/c for the year eneded 31 December ((includes)
Dr. Cr.

Rs. Rs

2015 To Provision for
Doutbful Debts:—

Bad Debts 1,800
Add New Provision 2,300
4,100

Less Old Provision 2.000( 2.100

2016 To Provision for
Doubtful Debts:—

Bad Debts 2,200
Add New Provision 2,500
4,700

Less Old Provision 2.300( 2.400
2017 By Provision for Bad
Debts:—

Old Provision 2,500
Less Bad Debts 800

1,700
Less New Provision1,500 200
Balance Sheet as at 31st December (includes)
Liabilities Rs. Assets Rs

2015 Sundry Debtors 46,000
Less Provision for
Doubtful Debts @5% 2,300 43,700
2016 Sundry Debtros 50,000
Less Provision for
Doubtful Debts @ 5% 2,500 47,500
2017 Sundry Debtors 30,000
Less Provision for
Doubtful Debts @ 5% 1,500 28,500

@.4.8 F-49 AW

IR A F-Aol TN BT 21 ©f S 200 21T | GTF @0 27 F-Al S (Recovery
of Bad Debts) | T 3, @I @amE 500 B <M F00 W AR O F-2iel AT 210y
ZrAfeel | 5 ARSI @7 4ol M 2o1 2 <ot fsferie &t foram 2rs s w1
=M—
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Rs.
Sundry Debtors 21,400
Less : Bad Debts 1.400

20,000
Less Provision for Doubtful Debts @ 5% 1,000

19,000

19,000 Bi=t [Nf*5 el | STo9q, MHVRME (T AT TR T 8 —

19,000 x 2/100 = 380 5=
Profit & Loss Alc ... Dr. Rs. 380
To Provision for Discount of Debtors A/c Rs. 380

c.a.¢ AeAvEama 6 gre aiog Awe

MR (T AT e 2, (SN SRR ~eamiama 766 zre A6 #el IR | 9=t
AT (AT T T | FOAR, SNETMEAWR I (ATF F© AT ANST (@O AT ©f =7 (<F AR
FF 7 & Profit & Loss A/c-(F Credit FC A= 78 1 23 | 1T &1 8 ANSAMIAWH
=55 Zre altol B! FFA (Revenue for Discount on Creditors), (I It (WmiaTed (3
AGE 217 A4l 27, 0% o vl R sAleamiamrs 76 eli=f A5 2o 1l 23| «2 A6
WFTFF 2T (G ohedamEmd (Total creditors) STTET TR siofl 41 2T | @ ¢

Sundry Creditors Rs. 12,000
Reserve for Discount on Creditors @ 2%%.
1

2,

G A1 ACF =@ = 12,000 % ﬁﬁoo Bl
G T MRE TRe

Reserve for Discount on Creditors A/c ...Dr. Rs. 300
To Profit & Loos Alc Rs. 300

ol aifdfere Aifen 7wl (A0F gmel MTF AFAR | T GBI AV S @R
SREATS AFOATTF (2 AT S TS 2ITH | «Fol AT 2Neq AF [ 1, ©f 797 7= ofkme
TR GIF ARl T A AL, OF ToiF | [ Ol 757 0 7= I 9| ToAR @l A
Ve AS 2R el O Sfaf*5S | TerieTel WE® TeaW (Doctrine of Conservation) S[ePAC
T T (@, AERT S PN 471 7, [ O™ 7Sy F6 Ty T A< (Anticipate
no profit and provide for all possible losses) |

Reserve for Discount on Creditors A/c-43 (& 7442 Debit T3, FIF9 <51 AT I,
o 37 76 | TTRUreoa Aty ‘Provision’ *[# b 92T 1 K Reserve *F 0 T2 FA1
T |

THIZR 3 ©
frsfafiie o2y (I SiramE vifie, KA e ZRReTE, AS-ERTE 2R «3)
Tadoig e e —
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1st January, 2017 SIfatd e HE =6 (ATF alief AT 71T &et 1,400 B, 2017
S AT #Meq AR 1,000 B |

31st December, 2017 St Creditors A/c-a7 (&= f=eT 40,000 51wl | “fheqmiae ot
(AT sl AT &= 3% ZTH FRTHe ] 27|

Prepare Journal entires, necessary Ledger Accounts, Profit & LL.oss Account and Balance
Sheet from the following particulars:—

Reserve for Discount on Creditors as on 1st January, 2017-Rs. 1,400, discount received
during 2017-Rs. 1,000

On 31st December, 2017 the balance n creditor A/c was Rs. 40,000.

Reserve for Discount on Creditors to be 3%.

o Y 2
Journal Entries
Date Particulars Rs. Rs
2017
Dec. 31 Discount Received A/c ..Dr| 1,000
To Reserve for Discount on Ceditors A/c 1,000
(Being transfer of discount received)
' Reserve for Discount on Creditors A/c .Dr 800
ToP &L Alc 800
(Being additional amount required to raise the
reserve to 3%)

Ledger
Discount Received A/c
Dr. Cr.
Rs. Rs
2015 To Reserve for Discount 1997
Dec. 31 on Creditors Alc 1,000 Dec. 31 | By Balance b/d 1,000

Reseve for Discount on Creditors A/c

Dr. Cr.
Rs. Rs
2017 2017
Jan. 1 To Balance b/d 1,400 Dec. 31 | By Discount Recd. A/c 1,000
Dec.31 | ToP & L Alc 800 ’ By Balance c/d 1,200
3% on 40,000
2,200 2,200
2018
Jan. 1 To Balance b/d 1,200
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Profit & Loss A/c for the year ended 31.12.17 (includes)

Dr. Cr.
Rs.
By Reserve for Discount on
Creditors:
Discount Received 1,000
Add New Reserve 1,200
2,200
Lss O1d Reserve 1.400 800
Balance Sheet as at 31.12.17 (includes)
Dr. Cr.
Liabilities: Rs. Rs.
Sundry Creditors 4,000
Less Reserve for Discount
on Creditors 1,200
38,800
Twiead ¢ 8

From the following particulars prepare the necessary Accounts and show the Profit &

Loss Account and Balance Sheet as at 31st March, 2018.

1.4.17 Balance of Debtors
Balance of Creditors
Provision for Doubtful Debts balance
Provision for Discount on Debtors balance
Reserve for Discount on Creditors balance

During the year ended 31st March, 2018:—
Credit Purchases
Sales (including Cash Sales 40,000)
Discount Received
Discount Allowed
Bad Debts
Bad Debts Recovered
Purchases Returns
Sales Returns
Cash Received from Debtors
Cash Paid to Creditors

Create Provision for Bad Debts @ 5%, Provision for Discount @ 3%
Debtors and Reserve for Discount on Creditors @ 4%, after writing off further Bad

Debts—Rs 400.

Rs.
60,000
40,000

2,800
1,900
900

2,70,000
3,60,000
800
1,400
2,200
500
3,600
6,300
3,19,700
2,75,600
on Sundry
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® YN 2
Sundry Debtors A/c
Dr. Cr.
Rs. Rs
2017 2018
April 1 |To Balance b/d 60,000 March 31[By Cash Received A/c 3,19,700
2018 By Discount Allowed A/c 1,400
March 31|To Sales A/c 3,20,000 By Bad Debts A/c 2,200
By Sales Returns A/c 6,300
By Balance c/d 50,400
3,830,000 3,830,000
Sundry Creditors A/c
Dr. Cr.
Rs. Rs
2018 2017
March 31|To Cash paid A/c 2,75,600 April 1 |By Balance b/d 40,000
To Discount Received A/c 800 2018
To Purchases Returns 3,600 March 31|By PUrchases A/c 2,70,000
To Balance c/d 30,000
3,10,000 3,10,000
Discount Allowed A/c
Dr. Cr.
Rs. Rs
2018 2018
March 31|To Sundry Debtors A/c 1,400 March 31|By Provison for
Discount on Debtors A/c 1,400
Discount Received A/c
Dr. Cr.
Rs. Rs
2018 2018
March 31|To Reserve for Discount 800 March 31[By Sundry Creditors A/c 800
on Creditors A/c
Bad Debts A/c
Dr. Cr.
Rs. Rs
2018 2018
March 31|To S. Debtors Alc 2,200 March 31[By Provision for
To S. Debtors A/c 400 [Doubtful Debts A/c 2,600
2,600 2,600
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Bad Debts Recovered A/c
Dr. Cr.
Rs. Rs
2018 2018
March 31|To Profit & Loss A/c 500 March 31(By Cash A/c 500
Provision for Doubtful Debts A/c
Dr. Cr.
Rs. Rs
2018 2017
March 31|To Bad Debts A/c 2,600 April 1 [By Balance b/d 2,800
To Balance c/d 2,500 2018
5% (50,400-400) March 31[By Profit & T.oss A/c 2,300
5,100 5,100
Provision for Discount on Debts A/c
Dr. Cr.
Rs. Rs
2018 2017
March 31|To Discount Allowed A/c | 1,400 April 1 [By Balance b/d 1,900
To Balance c/d 1,425 2018
3% on (50,400-400-2,500) March 31(By Profit & T.oss A/c 925
2,825 2,825
Reserve for Discount on Creditors A/c
Dr. Cr.
Rs. Rs
2017 2018
April 1 |To Balance b/d 900 April 1 [By Discount Received 800
2018 By Balance 4% on 30,000 1,1200
March 31|To Profit & Loss A/c 1,100
2,000 2,000
Profit & Loss A/c for the year ended 31.3.18 (includes)
Dr. Cr.
Rs. Rs
To Provision for Doubtful Debts: By Reserve for discount on
Bad Debts 2,600 Creditors :
Add New Provision 2.500 Discount Received 800
5,100 Add New Reserve 1,200
Less Old Provision 2.800 | 2,300 2.000
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To Provison for Discount Debts: Less Old Reserve 900| 1,100
Discount Allowed 1,400
Add New Provision 1.425
2,825
Less Old Provison 1,900 925

Balance Sheet as at 31st March, 2018 (includes)

Dr. Cr.
Liabilities Rs. Assets Rs.
Sundry Debtors 50,400
Less Bad Debts 400
50,000
Sundry Creditors 30,000 Less Provision for Doubtful
Debts @5% 2.500
Less Reserve for Discount 47,500
@4% 1.200 | 28,800 Less Provision for Discount
@ 3% 1.425146,075
@b geT AL

oo R I WA A AR A e dRE e R[fen wmr wereifE WG |
it o Sidt weiafer Wik (Journal Entry) SRITS FRONG 09 209 | o1 41
ATTA GG 2TATH TG G (06 A TN AR 02 7 I TS wm |

@ MRET AR @ efsvitas 2o Mt St +[tF wefde fifen e va aifgef
IR 1 2 OIS et FLCHIC= wifeT (Rectification Entry) 0e1 | @2 wifdeniafer mzeres
a4F© GItawld (Journal Proper) =<1 23|

@b.> PreTd Ao

FeAr fifen gfara (A @ gaefr Kion @idits ot 71 7| 1R e gesfrs
e v @iite Toe w1 @re it ¢

(3) TEA g

I @ @G (Transaction) &9 2 227 9209 (@9F Purchase Day Book,
Sales Day Book, Return Book) 2ofers (162 (=1l 270 I, o1&l 2 ehefiw f&as
RS (@ FEeE 4l Zere—aW Bl A (Ledger) (G2 foRm a1 91 27, @
9 TSR el A &7 |
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Twizge ¢
(F) AT I (ATF Sooo GIFF A4 AITH T F4I 2R, T8 T2l geia=ies Purchase Day
Book-9g (=131 &% Wi |
(%) *FNF 000 HIFF “{e) 4T [era 741 AT, W‘@'ﬁwz Sales Day Book-9
GRIECInIEY

(}) s g=t

T ferfoRasate T 2o =g |ife (Principle) #iF 7 F9CT (¥ Toeif® =,
I AO5S BeT A0 | [EITSTOR € JARPIETSR T, TINRE ¢ SRR SR-a% 2fofo
fafer fomre fMdize Al TCe AR 9 @ geEiE Wb |

() Tglifs T 41 20z | € Machinery A/c-GF debit ol I, A7 (Goods) T 1

TR W FCF Purchase A/c-CF debit 41 2R |
(%) ITTerT! anie 1 2@ | T Rent A/c-GF debit T 37, Landlord A/c-GF debit a1
AR

(9) FR-ATNLT @&

Q@ TSR YR (FG G0 GLETd FEATE (AR AT G0 OleT wenie a2
(Compensated) 207 T |

Twzae 3

A R (AT So000 GBI ANl (573, 5 Tz 21T WG So00 B credit T 2CACR, S
FFTS! T T FZ (AT »oo TF #Nedql (97, T8 W3 AT vv00 57 credit z|

(8) TYF IS Ta

@I @ET i 22 A STt TE oF 9 A (@R @RI 2, 9L @3 gl
TGF IS 9o TN 2|

(T, AR (ATF 200 ST 247 AT T 77 79, % 2lAfi 7309 Purchase Alc @
AR TN 20 TA @7 ==

(¢) TR B

W & NS 27" T80T (@99 Airchare Day Book, Sale Day Book Return
Inward Book, Return outward Book 295i) (o oo FMIGLRR T 3 Al @1 (T
o Ol @9 T A0 | (@ Return Inward €F s@1 (ATF S 2918 FAEET T 7010
G T 7100 @LITAT 257 |
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@b F S e

29 7 TN @, (T G 2NEE 1808 950 e (Debit 3 Credit) e et
AR, % M o5 79 TR0 | @9 (F) ATH I (AT Yoo TR 747 T T4 TR,
Purchase A/c-9 oo B debit 21 2e1, 5% A= Zra GNHE (@7« 2e7 |

(¥) 200 Bl g emig Tl 25, Wages A/c-4 debit T4 2e1, % Cash A/c & credit

341 2 |l

€b.o U2 OFw Be

@R @ 2R q5te iR Fare Ten Wiee (Debit @) Credit ) w1 <=1
TRE | @IT—(F) ToIta Tuizaes Purchase A/c-G& So B debit TETE @R AF B
(Ram’s A/c)-4 So BTl credit T TR |

(¥) Ttz SuizAted Wages A/c-(F 2000 B debit =1 231, B Cash A/c-(F {000

BIF credit 1 Z& |

e.b.8 Tif*oe famg

BREG! Suspense *HA ARA! AfTSR 77 TRES TR’ Joar Wvs, At AT ol
3 Rl gt 1 1 2% o @-EE (@I G ARSI [ 54 = ol
Suspense Account (Tfa*5e 2o aca) | w1 NS (Rectification of Errors) GIREIE
(%@ Suspense Account IR I g | Suspense A/c-9F FET (&I 7 (72 | TR &I
(Tge (Personal, Real 1 Nominal) I I | 7SAR, 22 debit A credit T I

AE s @2 |
XX RGN CER TS

feita 31 & & vifkes A= Tt A 203 o 97 T @I A e @1 (detection)
AT ©IF To7 | g fsfeiis foaft e @@ »iers =i ¢
() @eaifE eege 7R ‘{C?f (Before preparation of the Trial Balance)

(ii) eAfE g 1% 7, e pors 27 awe s=am ‘{C?f (After preparation of the
Trial Balance but before the preparation of Final Accounts)
(iii) pel® 2R e FIIRF 21T (After preparation of Final Accounts)

o RSHTE 2iFe FHAT X
TE AM @A TS TR 207 A AR— G2 (FLG GF OF| AR &) (I 7l 203
T @ NREITS 9o TR, B4 (12 TRIARUISTT 9o 1% 3R AfoT SIead [t 2= debit
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Al credit FACS TR | G2 ST QR CFCG AW Y2 Wi 0w 932 2 wlzre ik 2, e
M Tex M OreTe oF UF8 =l 2 ©IRCE (I wiikE 77 7| Ny @ werwfe Sitensa w9
zT—
CEACHER T
(F) Raja-GF 47 200 5=t s[emw el Rt <t ze11 /5% (Sales Day Book)-¢ (o<
OItA (1)1 2078 Raja’s Alc-9 20 BIF debit I 200 |
QT Raja-7 fIE oot 2racz | 5% Sales A/c-@ 200 551 f5F credit 391 2R | Raja
Alc-9 200 517 debit-93 #fRATS 20 5iF debit ZATZ | SR Raja’s Alc-€ Rs. (200-20) =
Rs. 180 517! debit FACA2 T&1 IRTHIKA 20 | GF &) (T WA TR (A2 |
(%) Rani-7 1T (AT 300 Gl f&few1 €1tz @7 <=1 221 | Purchase A/c-« 350 B Debit
T4 7o | 7% Rani’s Alc-4 AGFSIE credit T TRE|
@ Purchase A/c Rs. 300 debit F2F #IfFATE Rs. 350 debit T2 2@z idfie Rs. 50
wfe& debit T ZRATE Purchase A/c-F | 5% Rani’s A/c 232 STz | 32 @3 &1 Ta | TT8AR
Purchase A/c Rs. (350-300) = Rs. 50 credit 40T R | &7 T+ (I WRET 2@ #2 |
(o) Sales Book-43 @S wfefie 100 B <1 200z | T 32 @iot 09 100 5=t
G 91e FAT Sales A/c 100 5 SRS credit T2 20 | 38 436 «F ©7 T |
ek Sales A/c 100 BT debit TCHE 20| (I WREAT STAEH (2 |
LERERACT R
Hari-3 I (T3 47 1000 51 fafemy @ zene f2or 100 i @1l 2 |

w(oe wifden we wife FRTeAt e
Purchase A/ Dr. 1000 Purchase A/c Dr. 100 Purchase A/c Dr. 900
To Hari’s A/c 1000 To Hari’s A/c 100 To Hari’s A/c 900

@4T Purchase '€ Hari &% ¢Ft@g 1000 5 #IF@0S 100 5= @741 zwwe | ordfie
Purchase A/c 900 (1000-100) i =¥ debit a1 TR @R Hari’s A/c-¢ 900 5 I
credit T ZCACZ | FSAR FKCN! WA Purchase A/c-F 900 B! debit '€ Hari’s A/c-F
900 BiF credit FACS 21|

o @eTIfiE eiFe 97 27 78 LU iR eige waaw o4t I =1 €@t Ao
—&% A T AT T &S (FTag WIRETR LTS SIE |
@ ST T @SN ST &, (78 el ACHIe! wifkete Suspense Alc AT G-
TR oF W debit A credit FF0C 203 | 758 @ YER &0 @SAIRE 576 27 1, G2 oA
TN WRATS Suspense A/c ARFCR | 0N THIZAoPZ (7 FT90F ST F41 2o 2
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(=) Goods purchased from Jadav for Rs. 190 was wrongly credited to his account as
Rs. 180, but correctly recorded in Purchase Book.

T IMC R (AT 190 BIFR Aa fafest /el et 180 Bl Jadav’s Credit Alc 341
2", T Purchase Book-4 Aol fifiaa a1 2@ | @I Jadav Alc (190-180) a1 10
Biel W credit 1 AR | TSR Jadav’s Alc 10 B credit FATS 2 | UG ALK Wi
PG

Suspense A/c Dr. 10
To Jadav’s A/c 10

(}) fezem T (At 300 B (2T OiF ZoNta @2 Gl Bo1Te oret Aex 2RE | 92 9
e Hiron’s A/c-G& 300 iR credit ¥4 z3f | f¥€ Bank/Cash A/c Af3FeI@ debit =1
TOATR | AR FKCAA! Al 201 ¢

Suspense A/c Dr. 300
To Hiron’s A/c 300

(o) TR4it= I (A= 200 ST f&fow @@ @ Ttz 58 O3 &5 ©F Alc-9 200 S
debit T4 TR | €T Bidhan A/c 200 51 credit a7 #{fZ=06 200 B debit 1 R |

&€ Purchase A/c IS 200 517 debit T R | SRR TR WAL 204 |
Suspense A/c Dr. 400
To Bidhan’s A/c 400

° PUT AT egted 7

€% AT o IRTHTAR I ST 202 SIRET= 00 203 | 75 719 qRTS 203 @ T
W @< Nominal Account JEE 23 | (e 17, 997, e, @A 29t @S Purchase,
Sales, Wages, Interest, Depreciation, Salaries) 2wy, ©f 2t Nominal Accouunt( debit
3l credit T 5 =1t | B2 2IFRTE Profit and Loss Adjustment A/c WITS Tgw AR &
It debit A credit FACO 2T FF AT I T IRCET ¥TT Trading @R Profit and Loss
Alc &FS FFRIT 7T ANE Nominal A/c-9F (&7 N @ Account-9 BBES F7 T
@ TRIOE T 7% 2 T | AR ARSI Nominal Account-& (I o1 20 @ Account-(F
debit A credit T TG = | B2 SN profit & Loss Adjustment A/c-GF debit S12[1 credit
7 | T Twigaed TR @B wel AR StEnel w2 ¢

(F) Sales Day Book was undercast by Rs. 200 | €2 YR &5 Sales A/c 200 DRI
credit T TR T 200 BIF I A (Profit) @RI ZECR | IR AR 28—
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Suspense A/c Dr. 200
To P & 1. Adjustment A/c 200
(Sales Alc)

(%) Rent Rs. 500 paid to Landlord, was wrongly debited to his personal account. €2
O & Rent A/c-G debit T &3 | ©F A0 Landlord A/c-GF debit T2 200= | &
500 BT e AT (RITAT ZCACR | AL wifRET 72—

P & L. Adjustment (Rent A/c) Dr. 500
To Landlord A/c 500

(o) Wages paid Rs. 400 for installation of Machinery was debited to Wages Alc.
G (AR TG TFAINS FATT T (e AR, oAk TZMS (Machinery) e
debit TAI 2T | 778 germw: (feore geT) Wages Alc-(F debit T 2T, T & T
T BCACR | FRTT Wit 'ra—

Machinery A/c Dr. 400
To P & 1. Adjustment A/c 400
(Wages Alc)

Cb.v THZAG

(i) Goods purchased for Rs. 500 from A was credited to B’s A/c.
(ii) Purchase of Machinery for Rs. 1500 was recorded as ordinary purchase.
(iii) Cash Sales of Rs. 2000 was recorded as Credit Sale.

(iv) Cash received from Shankar for Rs. 500 was credited to Subir as Rs. 400.
® Y 2

w(oe wifden we wife FRTeAt e
Right Entry Wrong Entry Rectified Entry
(i) |Purchase A/c Dr. 500 Purchase Ac/ Dr. 500 B’s A/c Dr. 500
To A’s Alc 500 To B’s A/c 500 To A’s Alc 500
(ii) |Machinery A/cDr. 1500 Purchase A/c Dr. 1500 Machinery A/c Dr. 1500
To Cash A/c 1500 To Cash A/c 1500 To Purchase A/c 1500
(iii)|Cash A/c Dr. 2000 Debtor’s A/c Dr. 2000 Cash A/c Dr. 2000
To Sales A/c 2000 To Sales A/c 2000 To Debtor’s A/c 2000
(iv)|Cash A/c Dr. 500 Cash A/c Dr. 500 Subir’s A/c Dr. 400
Suspense A/c Dr. 100
To Shankar’s A/c 500 To Subir’s A/c 400 To Shankar’s A/c 500
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Tl gaelm o [fen /it & & nifke 23, ©f g s w41 251 :—
TwigAe ¢ R
(i) Purchase Day Book is undercast by Rs. 200.
(ii) Salaries paid Rs. 500 was debited to Rent A/c
(iii) A credit sale of Rs. 1000 to Rabi was wrongly credited to Sales A/c as Rs. 900
(iv) Pruchase of Rs. 1,500 on credit was credited to Creditors A/c as Rs. 150.

(v) Cash received from Ram for Rs. 300 was wrongly credited to Rahim.

(vi) Rs. 700 paid to Bimal was omitted to be debited to his personal account.

(vii) Machinery purchased for Rs. 600 was wrongly passed through purchase A/c.

(viii) Rent paid Rs. 450 was wrongly debited to Landlord A/c.

Y ¢
SRR fast oy por #w
(i) [Purchase A/c-¢ 200 Bisst Purchase A/c Dr. 200 P & L Adj. A/lc Dr. 200
debit <4Ce 2« To Suspense A/c 200 To Suspense A/c 200
(ii) [Salaries A/c Dr. 500 g *RIGE o (Sl Wit 20 A
To Rent A/c 500
(iii)| Sales A/c-c= 100 il Suspense A/c Dr. 100 Suspense A/c Dr. 100
credit $40s 2= To Sales A/c 100 To P & L Adj. A/c 100
(iv)|Creditors A/c-= 1350 Bt | Suspense A/c Dr. 1350 fasiz #Rficg e
credit $40s 2= To Creditors A/c 1350
Y 2T fast oy po AW
) Rahim’s A/c Dr. 300 gy PRI W9 gy PRI W9
To Ram’s A/c 300
(vi) |Bimal’s A/c-& 700 Bist Bimal’s A/c Dr. 700 | sy #fiE we
debit <4Ce 2« To Suspense A/c
(vii) | Machiner A/c Dr. 600 gy PRI W9 Machineryb A/c Dr. 600
To Purchase A/c 600 To P & L Adj. A.c 600
(viii) | Rent Ac/ Dr. 450 g FET wo P & L Adj. A/c Dr. 450
To Landlord A/c 450 To Landlord A/c 450

TR 8 ©

A SO @I @eRtE G | TR sfE S Sie g e w9 e
o A miRE T @R @eER v 9% (difference in Trial Balance) 3ifed S5 —

(F) oo IR AR (ATF “Neq (2| T Fifam a1 = |

(%) @7 3% (Purchase Day Book)-9 (@i9[%e 200 BiF T TR |

(o) B I oo TR M @1 w4l 2T, 8 O @ TR0e (1 BRCR |
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(T) AT TR FATS oo TR TG (e TTE, € AT (Building) ARITS +if—rs
Mg AT debit 1 BRCR |
(8) vya ST 4T 1 340 T2 | [ Creditors-9 23T w4 5=F debit 397 2@ |

(5) *JIT= 2o SRR W (@A AR, € @ @wme fofora i zafd

(2) 800 GIFE F IS 4T Rw 91 TACR | TE FAET MR ©f credit 71 TRACR |
() vso00 ST F [T 47 Trw Fal 2z | (8 O2 @[30 (i)l Teace | Rseed
27 ARSI debit T TR

® Y 2

In the Books of Srima & Co.

Journal Entries

Cr.

Date

Particular

L.F

Amount
Rs.

Amount
Rs.

()

S

(N

()

(©)

®)

(®)

Bank A/c Dr.

To Mohan’s Alc

Purchase A/c Dr.

To Suspense A/c
(Being Purchase Day book was under cast
by R. 200, now rectified

Type Writer (Office Eqipment) A/c Dr.

To Purchase A/c
(Being Type Machine purchased, but treated
as purchase, now rectified)

Building A/c Dr.

To Wages A/c

(Being wages paid for construction of
building, but debited to wages A/c,
now rectified)

Suspense A/c D.
To Creditros A/c

(Being creditors A/c wrongly debited as

Rs. 877 instead of being credited

by Rs. 817, now rectified)

Return Inward A/c Dr.

To Shaymal’s (Debtors) A/c
(Being goods returned by Shaymal, not
recorded in the Books, now rectified)

Kamal’s (Debtors) A/c Dr.

To Suspense A/c

(Being goods Sold to Kamal for Rs. 400,
wrongly credited to his account,

now rectified)

100

200

300

500

1,694

250

300

100

200

300

500

1,694

250

300
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(&) |Suspense Alc Dr. 2,200
To Purchase A/c 1,100
To Sales A/c 1,100

(Being goods Sold on credit, but wrongly
passed through purchase A/c, now rectified)

Dr. Suspense A/c Cr.
Rs. Rs
To Creditors A/c 1,694 By Purchase A/c 200
To Purchase A/c 1,100 By Kamals’s A/c 800
To Sales A/c 1,100 By Difference in 2,894
Trial Balance (BI. fig.)
3,894 3,894
Twiead ¢ 8

fsferie weiefer @enlier e waam »F 471 wee | gel ALK wife g |

(i) 8% TR ! (discount) T FCATAT R0 (ATF 9,8¢v 5IFF @36 (5F (Cheque)
oM ol | G0 AR T9eF (Endorsement) FA TCACE, TFHE 88 G G
AT 91T | TS FANT (BFT6 ORI (Dishonour) 2&1 | € @I wie z&1 1|

(i) oo HIFF I Y (A e | T8 O T F20T @RI T, @R FAER BN 90
B Credit 31 Z& |

(iii) TS T T2 W 8> BT ©l (Freight) meal 2R | € ©IT! (Freight)
2ARIe-F v B Debit T 2R |

(iv) @o B AT (discount) TTH AT T (AT woo T 2NeA (o= | 75 vet 7 6!
FFT NE @R T[IF G M &< T3

(v) F (Bad Debt) 2R veo 5| 58 UfFm= (Customer)-47 AT 1el =23 |

(vi) F99 aeo GIFR TEeNfS RIS FRCR| % wH FE @ J20e (Purchase Day
Book) veo B (7l 2R |

(vi)) IRACE 4> TFIF ST I TFw 1 ZCACZ | ToWIT I20O AGF (@7 S AT
ZIRCE Debit 91 TR
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® AWYA 2

In the Books of Srima & Co.
Journal Entries

Date Particular L.F Debit Credit

(1) |Rupen’s A/c 3,502

Discount Received’s A/c . 44
To Raban’s A/c 3,500
To Discount Allowed A/c 46

(Being cheque received from Rupen

was endorsed to Raban it was

dishonoured, and not recorded,

now rectified)

Dr.
Dr

(ii) |Return Inward A/c 230
Subol’s Alc 320
To Suresh’s A/c 230
To Purchase A/c 230
To Suspense A/c 90
(Goods returned by suresh, entered
wrongly urchase A/c and debited
to Subol, now rectified)

S ¥

(iii) |Machinery A/c 49

Suspense A/c 19
To Freight A/c 68

(Being freight paid for purchase

of Machinery, debited to Freight A/c

now rectified)

g

(iv) |Bank A/c Dr. 250
To Discount Allowed A/c 250

(Being Cash received Rs. 300 from

a Customer after allowing him a discount

of Rs. 50, entered in the Book A/c, as

Rs. 50 and in discount allowed A/c as

Rs. 300, now rectified)

(v) |Suspense A/c Dr. 850

To Debtors’s A/c 850
(Being bad debt written off, not recorded
in debtors A/c, now rectified)
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(vi)

Repairs Alc
To Purchase A/c
To Suspense A/c
(Being repairs done for machinery for

Rs. 750, wrongly recorded in the Purchase

Day Book as Rs. 650, now rectified)

(vii)

Suspense A/c

To Rabin’s A/c
(Being goods sold to Rabin on cash, but
wrongly debited to his A/c, now rectified)

750

71

650
100

71

Twiad ¢
frsffie el pore 217 (Final Accounts) &€ IR 27 A1 7T | FLCAL! vl
W @R Profit & Loss Adjustment Account (71 |
goo B ATreIT! SN TRE Ty SIew (rew TR | e OIS (Rent) fZRE

@

@oo BIFT debit FAT T |

(i) 2,000 BIFF 261 e FIR (AT 4 &1 TR | 7F€, RFw o 3,000 i
CTl 2R |
(iii) & oo (Closing Stock) oo B SfeF MR ZCACZ |
(iv) R&7 7% 3@ (Return Inward Book) woo B 9 (MRIT TCACE |
(v) vo T Tglfe GRS 71 Tz | % 7S (Machinery) Z0R4ITS Soo 51
debit =4l 2R |
(vi) 00 B! B! (discount) AfFF (Customer)-F (e 2% | g Wiawatza foormeits
Credit 1 =3[ |
® JIYIT 8
Dr. Dr.
Date Particular L.F Amount Amount
Rs. Rs.
(1) |Prepaid Rent A/c Dr. 400
Suspense A/c Dr. 100
To P & L. Adjustment A/c 500
(Being Rs. 400 paid as rent for the next
year, wrongly debited to Rent A/c as
Rs. 500, now rectified)
(i) |P & L. Adjustment A/c Dr. 3,800
To Suspense A/c 3,800
(Being goods purchased for Rs. 2,000 on
credit, wrongly entered in Sales A/c as
Rs. 1,800, now rectified)
(iii) |P & L. Adjustment A/c Dr. 900
To Closing Stock A/c 900

(Being Closing stock overvalued by
(Rs. 900, now rectified)
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Date Particular L.F Debit Credit
Rs. Rs.
(iv) |P & L. Adjustment A/c Dr. 300
To Suspense A/c 300

(Being Return Inward Book overcast
By Rs. 300, now rectified)

(v) |P & L Adjustment A/c 80
To Suspense A/c 20
To Machinery A/c 100

(Being Rs. 80 repairs done to Machinery,

wrongly debited to Machnery A/c as

Rs. 100, now rectified

(vi) |Suspense A/c Dr. 200
To Debtors Alc 200

(Being discount allowed to debtors, not

shown in the Debtors A/c, now rectified)

S ¥

Dr. Profit & Loss Adjustment A/c Cr.
Rs. Rs
To Suspence A/c 3,800 By Prepaid Rent A/c 400
To Clopsing Stock A/c 900 By Suspense A/c 100
To Suspense A/c 300 By Caital A/c (Transfer) 4,580
To Machinery A/c 80 (Bal. fig.)
5.080 5.080
@5 A

TG @elee ¢ TS (F SR T A PV T 2 OItT I 2 O3 |

SRHA-GF LI PRIGHET 25 2 (v) TRRTGS T, (*) TAMCT A A0S %S TS
I 3o 2, (©) Te (@R Tgiifs onfieia 1 elbetas T I7ge 27 Tg-iifs sre
oA AT, (8) FARSTG S o7 21, e TF-IS 727 71 T e (@R IH Sedize
ZrETe APeifeT 20 TGS FT I A, (@) qRoa-eie IR Fifen [Ram Topif |

@ 2fSHITTT AT SReT-«F s Gdizer I @R o o iRee F= [
TG | SRY RARTE FAIF LTAGHITO! G b, 8-« STAG F| ZECE | (I (FI AG TS
TRGT-GF BT A T O (TP b SUIEHPITE ST Tl 2T |

(AWIE-4F [T 20T A (AT (referal 20T (Insolvent) IR T3 &G TR BT S
26T TV QAL AT T, @ CF(G 2GS YT TeAl 20 -3l |

SR AM ewE AT BI S 2R el 07 SoAtE ff*ee g <@ A A, ©F @3 @
AT o7 2 TGS 4ol | F-Ael € S50 Ao TPNEE Fho AN 407 0o 2| F-3el
@ TfM50 e TS 2317 F ©ITF ARTS TF 2 IS ©f TrizaepTz ReResita S
T TR | GRIGNE ol ICACAR ~Iwfoafe] QT SItebel T 2R |
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@50 SEpAEe

qv B 5% a2 (M. C. Q. Questions)
5. A (R0 TIPSR T CARgel —

() g (¥) et
(1) Ao T @) e
Tew | (9)
3. AR @G eSS TH TA—
() e () TS
(o) SIPRIR=g (T) Tt
Tew | (9)
©. T @A Kerfe s e Srgad—
() e (X) SPRR=E
(1) STegt () el edT o15taa el
Ted | ()
8. WG AL FEURCTT N TS —
(F) AS-2 (%) AS—4
() AS-6 (3) AS-8
Tew | (F)
€. MO G AL TSR T T—
(F) er-feee 1o () s w2
(o) SRR ferazem ey (%) B ifen R A e
Tew | ()
S| ogTe efiFe

(5) ROA e & I [ 6 e @03 W AT 2

(2) RET-7 2 fdiwel T07 ovg & & few R =1 Shee

(9) RET 4 AT AT [F 2

(8) RBA A elfesm w2 241 (Depreciation Fund Method) @ ¥ »1%fs (Annuity
Method) SFPICH feita w@pa- feor A 22 of IR el | 92 eiest et
wREE @ |

(@) F-4 ¢ ST o Fore & @RIT? TerEm g AL o 2 |

(v) IS AT T AT @R MR (7 G FRET FICF A6 2
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3| TR e

1. 1st April, 2013 @iffTg 50,000 56l 07 @6 T T1 741 2011 A 10% 2R
SR ACF A6 TR G T2 [ oiie @R FgeTIe [ siwe SeRE Machinery Alc @)
Depreciation A/c (4 | PR 2919 923 31t December (1T 2T 477 T @1 [On 1st
April, 2013, a Machine is purchased for Rs. 50,000. Show the Machinery A/c and
Depreciation A/c for five year assuming Depreciation is charged @ 10% p.a. under
Fixed Instalment and reducing Instalment System.]

2. 1.7.15 It 42,000 B6l YT G0 (IR T 261 @R T Glo T & T 29
4,000 S| 1.1.16 SIfCa 24,000 GBIl T SNCER6 (I @1 =1 =a1 | 30.6.17 ©IfFT
1.1.96 ©iffees Fre =i 12,000 5 R 11 231 9= T2l goid F7907 &) 70 23
2,000 B=

¥z 5T otafors A 10% w=—ew = St 31.3201.18 ifrd s1€® Machinery Account

I | R 277 elfs q=g 31st March % 27|

[On 1.7.15, a Machine ws bought for Rs. 42,000 and installation charges being Rs.
4,000. On 1.1.16 another Machine was bought at Rs. 24,000. On 30.6.17, the Machine
bought on 1.1.16 was sold for Rs. 12,000 after dismantling it at a cost of Rs. 800. On
1.7.17, another Machine was bought for Rs. 28,000 and installed it at a further cost of
Rs. 2,000.]

Show the Machinery Account up to 31st March, 2018, assuming that the depreciation
is charged at 10% p.a. under straight line method.

The Company closes its books on 31st March every year.

3. @M I DR d2re (el fasmReerm Fike fze ¢

1.1.17 SIfftd® &F—14,900 5=

1.7.17 SIfFTd 4,400 57 (I @0 1 29

1.10.17 @it 2,000 50 @ i R 1 251, A9 &F© @ 30 fow 1.7.14-9
6,000 TR | TP (T AmioTe AEEF 10% 2 S-06% 4 51 = | 1917 AT Machinery
Account (W49 | &fSHT &S 927 31st December, IfTY @7 Ba @l 95 27|

[Machinery Account in the books of a firm was shown as follows: Balance as at 1st
January, 2017— Rs. 14,900. Purchase of Machinery on 1.7.2017 — Rs. 4,400.

Sale of Machinery on 1.10.2017 Rs. 2,000, its original cost being Rs. 6,000 on Ist
July, 2014, Machinery is being depreciated at 10% p.a. on Diminishing Balance Method.

Show the Machinery Account for the year 2017. The firm closes its books on 31st
December every year.|

4. A firm writes off 95%- of the cost of machinery acquired over a period of 10 years
by the straight line method, leaving 5% as estimated scrap value. Full depreciation is
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written off even if the machinery is in use only for a part of the year. On 31st December,
1996, the original cost of machinery in use was as follows : —

Rs.
Purchased in 2016 or earlier 1,20,00
Purchased in2018 40,000
Purchased in 2012 30,000

On 30th June, 2017, a machine which had cost Rs. 10,000 in 2005 was disposed off
for Rs. 900 and on 30th November, 2017, a machine acquired in 2012 at a cost of
Rs. 15,000 was sold for Rs. 5,000. On the same date new machinery was acquired for
Rs. 45,000.

Prepare Machinery Account for 2017, the accounts being closed on 31st December
each year

5. On 1st January, 2014, B.R. Sen purchased a Roasting Machine for Rs. 60,000 and
a. Grinding Machine for Rs. 40,000. On 1st January, 2015, be purchased one Oil Expeller
for Rs. .1,00,000. On 1st January, 2016, the Roasting Machine got out of order and a
new Roaster was purchased costing Rs. 1,20,000 after surrounding the old one and
paying cash Rs. 90,000 On 1st January, 2017, the Oil Expeller purchased on 1.1.15 was
destroyed by fire and the Insurance Company paid Rs. 60,000 only.

Show the Machinery Account, charging depreciation at 10% p.a. on the written down
value method.

6. A Company purchased a second-hand Machinery on 1st January 2014, for
Rs. 37,000 and immediately spent Rs. 2,000 on its repairs and Rs. 1,000 on its erection.
On 1st July, 2015, purchased another machine for Rs. 10,000 and on 1st July, 2016, it
sold off the first machine purchased in 2014 for Rs. 28,000 and on the same date it
purchased another machine for Rs. 25,000 On 1st July, 2017, the second Machinery
purchased for Rs. 10,000 was also sold off for Rs. 2,000.

Depreciation was provided at the rate of 10% on the original cost annually, on 31st
December. In 2015, however, the Company changed the method of depreciation and
adopted the written down value method, the rate of depreciation wing 15%.

Give the Machinery Account for four years commencing from 1st January 2014.

7. Gama Ltd. which depreciates its machinery at 10% on Diminishing Balance Method,
had or 1Ist January 2017, Rs. 9,72,000 to the debit of Machinery Account. During the
year 2017, part the machinery purchased on 1st January, 2015 for Rs. 80,000 was sold
for Rs. 45,000 on 1st of 2017 and a new machine at a cost of Rs. 3,50,000 was purchased
and installed on the same date instailation charges being Rs. 8,000. The Company
wanted to change its method of depreck : from Diminishing Balance Method to straight
line method with effect from 1st January, 2015: and adjust the difference in the accounts
for 2017. The rate of depreciation remains the same before.

Show the Machinery Accounts and entries in the Profit and L.oss Account as regards
depreciation or absolescence loss in the year 2017.
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8. Eveready Ltd. charges depreciation on its plant and machinery @ 10%, p.a. on the
reducing balance method. On 31st December, 2017, the Company decides to adopt the
straigh line method of charging depreciation with retrospective effect from 1st January,
2014, the rate of depreciation being 8% p.a. On 1st January 2017, the Plant and Machinery
Account stood in the Books at Rs. 2,91,600. On 1st April, 2017 Rs. 60,000 was realised
by selling a evacline where written down value on 1st January, 1994 was Rs. 90,000. On
1st October, 2017, a new machine was acquired at a cost of Rs. 1,45,000 and it was
installed at a further cost of Rs. 5,000.

Show the Plant and Machinery Account in the books of the Company for 2017.

9. 31st December, 2015 SIfftd «Fe TN @AMHWE TAT 5% 2R SRS el
TR FAE A G TR GR GB AY AFTO! TRASRATOE B A

31st December, 2016 SIftd mE feei—14,500 Gt

31st December, 2017 @ifRtd (amia f&si—15,900 B!

2016 AT F-49 >eT—500 Tl

2017 T F-49 foem—240 Bipl

2017 et 60 TRFl =W 7= A 2016 ACE F-el AT 4@ AR | AN TS
e @]

(On 31st December, 2016, a Trader decided to raise a Provision for Bad Debts at 5% on
Sundry Debtors and to maintain the provision at that percentage at the end of each financial
year.

Sundry Debtors on 31st December, 2016 — Rs. 14,500

Sundry Debtors on 31st December, 2017— Rs. 15,900

Bad Debts written off in 2016— Rs. 500

Bad Debts written off in 2017— Rs. 240

A Bad Debt of Rs. 60, which had been written off in 2016, was recovered in 2017. Show
the necessary Ledger Account.)

10. 31st March, 2017 Sfe Gt IPRiE R @@elk kea—

% @mE—60,000 B

Tffee e 7ZT—3,000 GiFl

@AM (7 R FEHT— 1,140 BrR

@G “heTmE—80,000 B

ANGHMAWR FNT (AT & G FTHA—2,400 B!

@ TRCHR -4 AT 2,600 T, e AT~ 1,200 BT G3. eli=f G wAfe
800 Bl |

31st March, 2018 Sty 6 o@miE f&e7 40,000 B=F, (06 #theamiz fze1 30,000 B |
+% e 2w wffee Yo g, GRMETE o> AGF ACET G AT 716 (AT
elisly G T FACS T |
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fSTTR eraeT sl @i |

(On 31st March, 2017 Sundry Debtors of a Trader stood at Rs. 60,000 and Provision for
Doubtful Debts at Rs. 3,000 and Provision for Discount on Debtor at Rs. 1,140, Sundry
Creditors at Rs. 80,000, Reserve for Discount on Creditors at Rs. 2,400.

Bad Debts during the year were Rs. 2,600, Discount Allowed Rs. 1,200 and Discount
Revised was Rs. 800.

On 31st March, 2018, Sundry Debtors and Sundry Creditors were Rs. 40,000 and Rs.
30,000 respectively on which Provision for Bad Debts, Provision for Discount on Debtors
and Reserve for Discount on Creditors are to be maintained at the same rate as in the
previous year.

Show the necessary Ledger Accounts. -

11. The provision for Doubtful Debts Account shows a Credlt Balance of Rs. 3,500 on
Ist January, 2015. The Bad Debts during the year 2015 amount to Rs. 2,600. The debtors
at 31st December, 1995 are Rs. 60,000 and 5% Provision for Doubtful Debts is required to
be maintained. The bad debts in 2016, amount to Rs. 3,600. On 31st December 2016, the
debts are Rs. 65,000 and a 5% Provision for Doubtful Debts is required to be kept. The bad
debts in 1997 amount to Rs. 800. On 31st December, 2017, Sundry Debtors are Rs. 30,000
and a 5% Provision for Doubtful Debts is to be maintained. Show the working of Bad Debts
A/c and also show how these items will appear in the Profit & Loss Account and Balance
Sheet in each of these years.

12. The following figures appear in the Books of P& Co:

2018 Rs.
Jan. 1 Provision for Doubtful Debts. 1,000
Provision for Discount on Debts 500
2018 Rs
Dec.31  Bad Debt written off 700
Discount Allowed 400
Bad Debts Recovered 100
Debtors 12,150

Write off further Rs. 150 from Debtors as bad. Create a provision for doubtful debts @
10% and provision for discount on Debtors @ 3%.

Give Journal Entries and the necessary accounts. Also show how the items will appear in
the Balance Sheet as at 31st Dec., 2018.

13. The following particulars are available from the books of Sen Co.:

2018 Rs.
Jan. 1 Reserve for Discount on Creditors 800
Dec. 31 Discount received 200

Creditors 19,000

Reserve for discount on Creditors to be made at 3%.
Give Journal Entries and necessary Ledger Accounts. Also show how the items will
appear in Balance Sheet as on 31st Dec., 2018.
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14. The balance of the Provision for Doubtful Debts A/c on 1st January, 2017 amounted
to Rs. 927. Total bad debts during the year were Rs. 1,012, At the end of the year Debtors
Ledger showed a balance of Rs. 25,700 and a provision of 5% was created for doubtful debts.

In 2018, actual bad debts amounted to Rs. 800 only. Out of the dues from a customer for
Rs. 225, which was written off as bad debt in 2017, Rs. 100 in cash was received in the
month of July, 2018. At the end of the year it was decided to create a provision for doubtful
debts for Rs. 100 only.

You are required to show the Provision for Doubtful Debts A/c for the above two years.

15. From the following particulars prepare the necessary Ledger Accounts and show the
Profit & Loss Account and Balance Sheet as on 31st December, 2018.

(a) Balance of Debtors on 1.1.18... Rs. 45,000.

(b) Balance of Provision for Doubtful Debts Account on 1.1.18... Rs. 4,000.

(¢) Total sales for the year... Rs. 1,25,000.

(d) Cash sales for the year... Rs. 40,000

(e) Cash received from Debtors... Rs. 70,000.

(f) Bad Debts written off... Rs. 8,000

(g) Discount allowed... Rs. 3,000.

(h)  Write off further bad debt Rs. 500 and create a provision for doubtful debts @ 5%

on Debtors.

16. On 31st December, 2017, a Trader decided to raise a provision for Bad Debts at 5%
on Sundry Debtors and to maintain the provision of that percentage at the end of each
financial year.

Sundry Debtors on 31.12.2017—Rs. 14,500
Sundry Debtors on 31.12.2018—Rs. 15,900
Bad Debts written off in 2017— Rs. 500
Bad Debts written off in 2018—Rs. 240.

A bad debt of Rs. 60, previously written off in 2017, was recovered in 2018.

Prepare Bad Debts Account and Provision for Bad Debts Account for the year ended 31st
December, 2017 and 2018.

17. The Provision of Doubtful Debts Account shows a Credit balance of Rs. 3,500 on 1st
January, 2016. The bad debts during the year 1996 amount to Rs. 2,600. The Debtors at 31st
December, 2016 are Rs. 60,000 and 5% provision for Doubtful Debts is required to be
maintained. The bad debts in 2017 amount to Rs. 3,600. On 31st December, 2017, the
Debtors are Rs. 65,000 and a 5% provision for Doubtful Debts is required to be kept. The
bad debts in 2018 amount to Rs. 800. On 31st December, 2018, Sundry Debtors are Rs.
30,000 and a 5% provision for doubtful debts is to be maintained.

Show the working of Bad Debts A/c and also show how these items will appear in the
Profit & Loss Account and Balance Sheet in each of these years.

18. On 1st January, 2017, Sundry Debtors were Rs. 98,000 and provision for Bad Debts
was Rs. 2,450.
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At the end of 2017 and 2018, the amount of Debtors were Rs. 94,000 and Rs. 1,02,000
respectively. On each of these years there was a provision for Bad Debts calculated on the
same percentage basis as at 2016.

The actual amount of Bad Debts written off were Rs. 2,600 in 2017 and Rs. 2,300 in
2018.

You are required to show these transactions in the Traders’ Ledger for the years 1997 and
2018.

19. On 1st April, 2017, B & Co. had the following balances:

Sundry Debtors—Rs. 60,000 and provision for Doubtful Debts Rs. 3,000, Provision for
Discount Rs. 1,200.

During the year ending 31st March, 2018, B & Co. sold goods for Rs. 18,00,000 (including
Cash Sales of Rs. 3,00,000). During the year she Debtors returned goods valuing Rs. 5,000,
Cash collected from Debtors Rs. 12,00,000, discount allowed to them Rs. 2,000 and received
acceptances Rs. 2,00,000. The firm could not, collect Rs. 5,000 from Debtors and decided
to create a provision for Doubtful Debts @ 5% and provision for discount at 2% on Sundry
Debtors. During the year the firm recovered Rs. 400 from against Rs. 1,200 previously
written off as bad.

You are to show the Sundry Debtors A/c, Provision for Doubtful Debts A/c and Provision
for Discount A/c.

20. On 1st July, 2017, the Reserve for Discount on Creditors was Rs. 1,200. The discount
received during the year amounted to Rs. 1,040. The Creditors at 30th June, 1998 are Rs.
49,600 and a new reserve of 2!/, % is required.

You are to show :—

(i) the Journal Entries,
(i) Ledger Accounts including Profit & Loss Account, and

(iii) the Balance Sheet, relating to discount on Creditors.
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TBWT I AW A A T Wil (Negotiable Instrument) 63 | 01T TATS @2
T WTET STOTE Sgs]el BfRe 2T I A0 QT e 3919 T OiFe TR Subd e
‘Negotiable Instrument Act’ FITS G0 SN2 2o I | (5 (cheque), &P (A6 (Promissory
Note), Afdfens 2f¢ (Bill of Exchange) 2ef® RGN wReR 1o |

v.o Zififers 2fed eraetn Sam

x5 e fosfie @R Ssimie ol 9w e —

() =1 Tife wieret zeal s |

() R e S e @R 62 2eTq ST |

(5) @3 wETE AHReo: [ % (Party) Soe A@—(1) 14T (drawer) W wlee
@0 A 4FT FEF | TNg AeTIWF | (ii) &EF (Drawee) T G LWTAT ST (A€
AR | B e (Wi | (iii) @i (Payee) TCEF A AT SN W@ 5iFF e 797 2R |

() e @ I AR S |

(6) et el e ~ifawe WiSea Srae A etmre |

(5) wettet Ty AR 3575 (Stamp) TN TG | TS O SMIFCS LT 20T N |

(%) (WMIF A &S (Acceptor) @A R1F (Acceptance) =l 263! 21 Wlerat Tsjef 2 11|

v.o.) Afdfere 2fed T

Stamp 5, Bidhan Sarani
Calcutta—700 012

Three months after date, pay Mr. S. Das, or order, the Sum of Rupees Two thousand
only for value received.

To Accepted
Sri A. Roy Sd/- A. Roy Sd./-B. Sen
1, B. B. D. Bag, Cal-16.10.98 5.10.98
\ o
v.8 difdfers efed Emme Aafe

&1 71 2fe (773 (Drawing of a Bill):— #leTWE 517 “1_AF &y 29t 2fefb Ty ommies
JE OIF AT HL(AL Tolf 2100 | (2 2% (74 7o 2| 2feamim [efo @z e
OItF E1F 9 Drawer 6] 2 |

v.8.5 FiPle ema

AT FE (AT [0 2 #f7 rmi= qfw 794 A0 A #AfFrivy F90e 7797 70,
eTa Toia [F©’ (Accepted) F2Ub Fo1re ©if 712 72 03 o7 sleamitad FR (Fq©
Ao @TEe oz Reba TS emiv 3=, ©i2 Ot Fgfonre! (Acceptor) I |
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v.8. G frew =fe sttt

@ R 47T 2= FA0 GRIMIET witeiE 2t 0F 28ed @ 79 9% (A0S A= |
CRIMS{f$7 512 Kafba oy 9w =l faceg atet AiF e s @ (Face Value) (2T &g
wief 05 A | Ree e S5 (4 iF @ oL (&0 AT S MG (Discount) 0 | €3
©Ita el Sleitim e ~wfobre F=t 27 G e 2fe oreitar (Discounting a Bill) |

v.8.9 f{Tew FeigFad

T @3 =T @9 vl | @ [{reg =@ (Drawer) I 419 (Holder) o190 &4
Ifer 297 79 TRET [0 HAE | TEES FAF T [ =0 4 Tt A WY @I
FEICeT FFF F00 2T |

©.8.8 SMITIF &1 (2qe

T T Re CRMfETs ST &) JIEs IR 2o 2| iF 4R efeff
IR crmsféte et oamtR (A o omEs nirg dzd I @R TmiFe i
(AT 2N &l 27 | 92 IS o) [T QA P SMTFACIT 476 (Collection Charge)
w5y o 4 0| W AR EDE, [ ©hed (discounting) @R SRR e WICF 5
e ¢F 7 | e Sl o 2fer Torew 2| 5 IE [T SImiEs o A Teed
2 9| (CHL R 1R dfofafd (Agent) 2ot Fie w6

v.8.¢ YFF

@ TfE Frem T e e R e o 9 SmE FEEE ST S Fh0E
O 7S ) TR 0 |

v.8.v famits aes
@ IfE e efontrm [ cramsf$s o 2fer e Ao s e Ifes

TP i 0 |
v.8.q fatem wie e

WifRSIg 7= (Payable on Demand) 3t v<{eTsi@ 7 (Bill of Sight) {tet (@ ©iffd (w7l A1,
12 OiffreE @7 CmelfE 21 | TR wlette Ot} ¢ GRIMSIER Tt Wt (I Tk (72 |
1 (w0 THfEe T W9 B emie FAce 73| @it @ifs e efefie s
eql =7 |

vifewiE, wiag 3 Sergsie Mg o ww, @wel Rer @ oy o, o s
wefie © T @9l 303 cramsf$r ot 03 T 27| @2 wfefae © aes @@ifs i (Days
of Grace) T |

THIFAAN] AT e x¢ GR SR @ 2few crmefen e (@wfe m ) I
A= A AR gow i 2w, o @ wifid SR I et feba crmsfés fm w@re
| @ 301 G K050 TR 8FS © AP A 4R (@ Rem GRS i == sa
SERA “ob, IR © T © e w@we [ine Wal 27 3 wgRe ov | e @ fm gfor m
(A 7 RS FIWA S SIRF v Wi [ew crmsifER e |
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v.8.v fteTa et

GRS 2eq g T SMIR Ty et AT Drawee-7 F0T A 27| 94 I
Drawee 5156 ite spwd =7, ©f 2t @ e (dishonour) 2o 6 440e =3 | &=
OIS 20 AT ol I 4T (I (W5IF 2R (Notary Public) Mta efspimta

fafo ffelm 31 22 @it (Noting) I0eT @3k (@16 I-W (@ 226! =7 Ot (1R orer
(Noting Charge) <CsT |

v.8.5 feq AT

T ReR &z (Drawee) Gramefea e zfem w12l sifaeeiia Face o 91 27, ©@ &7
ST I SLAPFF SR I @ (o T 2fef Aifeet st g3z oF »fF7rs @36 T
2fe IS TR T FACO ST SRETS (7 | GFA Toa 2% IHIE 2fer TReaed A |
QYT BT | AT (T, ALReDs sfaree 2fed TR % ¢ IS (@R o 7 @i IR
Toa e i o fdiwer 7= 23|

v.8.50 &IF A faet ooy
S T [TS M 2 26 SR (M e [Ete ol AR I 07 | G
AR ‘RS S ol |

v.¢ ifafers gfeq s

AleamE ARy [RER RS 5[ 21, O AleqamiEs I [Ebee aisy 2fe (Bill
Receivable) A0eT | SRR ([AEY AW KT #RETS G &M F0 45 A, OfF (MR
Iz T o 2fe (Bill Payable) 3 |

(In the Book of Drawer) (In the Book of Drawee)
A B
felore @t ¢ FFfe sivenia si=
Bill Receivable A/c Dr. Drawer’s A/c Dr.
To Drawee (B’s) A/c To Bill Payable A/c

foals e IS A |
> | 247 crmHfS <R e Ftr @ @)
AR (@ ET B, (I MR =0
3| 2fefs = (ATF et 2@ (discounting) -
Bank A/c Dr.
Discount A/c Dr.
To Bill Receivable A/c
9| 2fefe w97 @ FfETtE /W T4 = (Endorsement)
Party Ac/ Dr.
To Bill Receivable A/c
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cwEAf$a (At Bt ST 27 (Honourment of the Bill)

s | Drawer & te@ ity @0 @)
Bank A/c Dr. Bill Payable A/c Dr.
To Bill Receivable A/c

3| 2fe = (AT S 7|

I wifeT 20 | Bill Payable A/c Dr.
To Bank A/c

o | 2fefs T4 oo @ Tfets ToRT 9 =)

I wifeT 20 | Bill Payable A/c Dr.
To Bank A/c

CTA% ATT GBIt wiWiT =it 2eat (Dishonour of the Bill)
s | Drawer & te@ ity @0 @)

Drawee’s (B) A/c Dr. Bill Payable A/c Dr.
To Bill Receivable A/c To Drawer’s (A) Alc
2| =fefs m (Ars otem Tr=)
Drawee’s A/c Dr. Bill Payable A/c Dr.
To Bank A/c To Drawer’s A/c
o | 2fefs 19 o7F @ IieTs /e 4 T
Drawee’s A/c Dr. Bill Payable A/c Dr.
To Endorsees” A/c To Drawer’s A/c
T IR [T, Drawee-<3 320, AW Bill-a7 56 awi[ 1 27, S 205 TR0 wifREl
TR—
Bill Payable A/c Dr.
To Bank A/c
@7k I e efepiie = 2% ik 213 ¢

Bill Payable A/c Dr.
To Drawer’s Alc

v.e.> s 2fen Trzad

LETRIEN

ST SRR 205t AT e KGR 87 © TR R IS 3000 B, 5000 Biw
@=R 7,000 S Feat =fe i5e | fom Tigle #et | orom aluw [ef fArem itz sz e |
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TR 2020 B! oI SIS e =R A1 S0 Ty © ST AR @3 g 2few (A
v %) T et

TE e crRmste Rem @Efem (Insolvent) (TS 25| ©iF 7€ (ATF 20 =1
27 feferee otemt o

e ¢ RemEa 95re witavid wilkE @ile ¢
In the Books of Ajoy

Journal
Dr. Dr.
Date Particular LF Amount Amount
Rs. Rs.
1.1.18 | Bill Receivable A/c Dr. 15,000
Dr. To Bijoy’s Alc 15,000
(Being three bills of Rs. 3,000,
Rs. 5,000 & Rs. 7,000 at 3 months
drawn upon Bijoy)
1.1. 18 | Bank A/c Dr. 4,925
Discount A/c Dr. 75

To Bill Receivable A/c 5,000
(Being the 2nd bill discounted with a
bank at a discounting charge of 6% p.a.)

1.1.18 | Subir’s A/c Dr. 7,000
To Bill Receivable A/c 7,000
(Being the 3rd bill endorsed to Subir)

4.4.18 | Bank A/c Dr. 3,000
To Bill Receivable A/c 3,000
(Being the 1st bill honoured on maturity)

4.4.18 | Bijoy’s Alc Dr. 5,020
To Bank A/c 5,020
(Being the 2nd bill is dishonoured on

maturity & Bank charged noting charge)
4.4.18 | Bank A/c Dr. 2,020
To Bijoy’s Alc 2,020
(Being the amount received from Bijoy)
4.4.18 | Bijoy’s Alc Dr. 45
To Interest A/c 45
(Being the interest receivable from Bijoy)

4.4.18 | Bill Receivable A/c Dr. 3,045
To Bijoy’s Alc 3,045
(Being a new bill drawn upon Bijoy with
interest payable after 3 months)

7.7.18 | Bijoy’s Alc Dr. 3,045
To Bill Receivable A/c 3,045
(Being the bill is dishonoured on
Bijoy’s insolvency)

7.7.18 | Bank A/c Dr. 609
Bad Debt A/c Dr. 2,436
To Bijoy’s Alc 3,045

(Being a final dividend to 20 paisa in a
rupee was realised from Bijoy’s estate).
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In the Books of Bijoy

Journal
Dr. Dr.
Date Particular LF Amount Amount
Rs. Rs.
1.1.18 | Ajoy’s Alc Dr. 15,000
To Bills Payable A/c 15,000
(Being 3 bills of Rs. 3,000, Rs. 5,000 and
Rs. 7,000 payable after 3 months are accepted)
4.4.18 | Bill Payable A/c Dr. 3,000
To Bank A/c 3,000
(Being the 1st bill honoured on maturity
4.4.18 | Bill Payable A/c Dr. 5,000
Noting Charges A/c Dr 20

To Ajoy’s Alc 5.020
(Being the 2nd bill is dishonoured and
noting charges provided

4.4.18 | Bill Payable A/c Dr. 7,000
To Bank A/c 7,000
(Being the 3rd bill was honoured on maturity)

44.18 | Ajoy’s Alc Dr. 2,020
To Bank A/c 2,020
(Being the amount paid to Ajoy

4.4.18 | Interest A/c Dr. 45
To Ajoy’s Alc 45
(Being the interest payable to Ajoy

44.18 | Ajoy’s Alc Dr. 3,045
To Bill Payable A/c 3,045

(Being a new bill for 3 months is accepted
for the balance due, together with interest)

7.7.18 | Bill Payable A/c Dr 3,045
To Ajoy’s Alc 3,045
(Being the bill is dishonoured on insolvency)

7.7.18 | Ajoy’s Alc Dr. 3,045
To Bank A/c 609
To Deficiency A/c 2,436

(Being a final dividend of 20 paisa in a
rupee paid from estate)

TwigAe ¢ R

1.4.18 SIfFte A =3I 200 B #/¢5 It e 01| @& 07 A 0 FELens 96
20 [T S (7 Gl e @7 =i 2fed Ripe el | 71w et % (2t AT 6%
MG 2T SleteT | 8/6/18 SIfRTL =i 100 IR #iey AMT (FF© A |
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In the Books of Ram
Journal

Date Particular LF Amount Amount
Rs. Rs.

1.4.18 | Shyam’s A/c Dr. 2,000
To Sales A/c 2,000
(Being goods sold on credit to Shyam)

1.5.18 | Bill Receivable A/c Dr. 2,000
To Shyam’s A/c 2,000
(Being a bill drawn on Shyam payable
after two month for the balance due)

1.5.18 | Bank A/c

Discount A/c

To Bill Receivable A/c

(Being the bill discounted with a bank.

8.6.18 | Return Inward A/c Dr. 100
To Shyam’s A/c 100
(Being the goods returned by Shyam

4.7.18 | Shyam’s A/c Dr. 2,050
To Bank A/c 2,050
(Being the bill was dishonoured on maturity,
noting charges provided

4.7.18 | Shyam’s A/c Dr. 30
To Interest A/c 30
(Being interest receivable from Shyam)

4.7.18 | Bill Receivable A/c Dr. 1,980
To Shyam’s A/c 1,980
(Being a new bill drawn for 3 months for
the balance due)

7.10.18 | Bank A/c Dr. 1,980
To Shyam’s A/c 1,980
(Being the bill is honoured on maturity)

1980
20 2,000

S ¥

* ©.9.5b ST g 24T =12 (Amount) FFffaer ¢

Rs.
s e el 2,000
(+) %2 Bie’ 50
(-) *T (TR " 100
(+) 30

1,980
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In the Books of Shyam
Journal

Date Particular LF Amount Amount
Rs. Rs.
1.4.18 | Purchase A/c Dr 2,000
To Ram’s A/c 2,000
(Being goods purchased from
Ram on Credit)

1.5.18
Ram’s A/c Dr. 2,000
To Bills Payable A/c 2,000
(Being a bill accepted for two months
for the balance due)

8.6.18 [ Ram’s A/c Dr. 100
To Return Outward A/c 100
(Being the goods returned to Ram)
4.7.18 | Bill Payable A/c Dr. 2,000
Noting Charges A/c 50
Dr. To Ram’s A/c 2,050
(Being the bill is dishonoured and noting
charges provided)

4718 | Interest A/c Dr. 30
To Ram’s A/c 30
(Being the interest Payable
4.7.18 | Ram’s A/c Dr. 1,980
To Bill Payable 1,980
(Being a new bill accepted for 3 months for
the balance due)

7.10.18 | Bill Payable A/c Dr. 1,980
To Bank A/c 1,980
(Being the bill is honoured on maturity)

TR 8 ©

e fTen S FAETN 3000 I, 2000 B «=- 1000 G foab 2fe forea @2k fsre
TS e | @ 717 Toraa 2ol 2ds & qlfest (Cancelled) 281 AR 50% T 97w
e @22 A S0 T 100 T o Wz 3 Toa 2fem T e | @2 Rl o R
2w 9 | feor el S (9T 100 il 561 A8 (discount) RIS e 231 | wor
= WIF IMIET &0 @9 (sending the bill for collection) 41 25|

CRmMSfSTe 77 feafm S ema 2=, @Emig 2000 TR K@ e 29| e 7
AAE 27 F9W 50 I 3w 72 ellsy o emie T4 |

e @ IS TRCS WM WE (7S ¢
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In the Books of Amal
Journal

Date

Particular

L.F

Amount
Rs.

Amount
Rs.

Bill Receivable A/c Dr.
To Sumit’s A/c

(Being three bills of Rs. 3000, Rs. 2000 &
Rs. 1000 respectively drawn upon Sumit)

Sumit’s a/c Dr.
To Bill Receivable A/c
(Being the 1st bill was mutually cancelled)

Bank A/c Dr.
To Sumit’s A/c
(Being the amount received from Sumit)

Sumit’s A/c Dr.
To Interest Alc
(Being the interest receivable)

Bill Receivable A/c Dr.
To Sumit’s A/c

(Being a new bill drawn on Sumit

together with interest)

Bimal’s A/c Dr.
To Bill Receivable A/c
(Being the bill endorsed to Bimal)

Bank A/c

Discount A/c

To Bill Receivable A/c

(Being the bill discounted with a Bank)

§¥

Bill for Collection A/c Dr.
To Bill Receivable A/c
(Being the bill sent to bank for collection)

Sumit’s A/c Dr.
To Bank A/c

(Being the bill discounted with bank
dishonoured on maturity)

Bank A/c Dr.
To Bill for Collection A/c

(Being the bill sent to bank for collection
honoured on maturity)

Sumit’s A/c Dr.
To Interest Alc
(Being interest receivable)

Bank A/c Dr.
To Sumit’s A/c

(Being the amount received in cash,

together with interest)

6,000

3,000

1,500

100

1,600

1,600

1,900
100

1,000

2,000

1,000

50

2,050

6,000

3,000

1,500

100

1,600

1,600

2,000

1,000

2,000

1,000

50

2,050
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In the Books of Sumit
Journal

Dr. Cr

Date Particular L.F | Amount Amount
Rs. Rs.
Amal’s A/c Dr. 6,000
To Bill Payable A/c 6,000
(Being three bills of Rs. 3,000, Rs. 2000
& Rs. 1000 accepted

Bill Payable A/c Dr. 3,000
To Amal’s A/c 3,000
(Being the 1st bill mutually cancelled)
Interest A/c Dr. 100
To Amal’s A/c 100
(Being interest payable)
Amal’s A/c Dr. 1,500
To Bank A/c 1,500
(Being the amount paid in cash)
Amal’s A/c Dr. 1,600
To Bill Payable 1,600
(Being a new bill for the balance due
together with interest is accepted)
Bill Payable A/c Dr. 1,600
To Bank A/c 1,600
(Being the bill honoured on maturity
Bill Payable A/c Dr. 1,000
To Bank A/c 1,000
(Being the bill honoured on maturity)
Bill Payable A/c Dr. 2,000
To. Amal’s A/c 2,000
(Being the bill was dishonoured on maturity)
Interest A/c Dr. 50
To Amal’s A/c 50
(Being the Interest payable)
Amal’s A/c Dr. 2,050
To Bank A/c 2,050
(Being the dues paid in Cash together with interest)

vy ARGHA 2fe a9z e ofed sty ol

T[T AT AT 2 FF-Teq 2T A AR (-2 (7 A0 [ Sl
oM 2T | T8 AT T (@ 2 TH-Rew 7 FAe A AT 2hea T AFCEAE G
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In the Books of Hari

Journal
Dr. Cr
Date Particular L.F | Amount Amount
Rs. Rs.
1.8.18 | Bill Receivable A/c Dr. 5,000
To Jadu’s A/c 5,000
(Being an accommodation bill drawn on Jadu
1.8.18 | Bank A/c Dr. 4,925
Discount A/c Dr. 75
To Bill Receivable A/c 5,000
(Being the bill discounted with a bank)
1.8.18 | Jadu’s A/c Dr. 2,500
To Bank A/c 2,462.50
To Discount A/c 37.50
(Being Half of the proceeds remitted to Jadu)
4.11.18 | Jadu’s A/c Dr. 2,500
To Bank A/c 2,500
(Being the balance amount remitted to Jadu
In the Books of Jadu
Journal
Dr. Cr
Date Particular LF Amount Amount
Rs. Rs.
1.8.18 | Hari’s A/c Dr. 5,000
To Bill Payable A/c 5,000
(Being an accommodation bill of three
months accepted)
1.8.18 | Bank A/c Dr. 2,462.50
Discount A/c Dr 37.50

To Hari’s A/c 2,500
(Being Half of the proceeds received from
Hari and discounting charge provided)

4.11.18 | Bank A/c Dr. 2,500
To Hari’s A/c 2,500
(Being the balance amount received from Hari)

4.11.18 | Bill Payable A/c Dr. 5,000
To Bank A/c 5,000
(Being the bill honoured on maturity)

Tmiggel 2
T @ TR AR AR T pfe e @ AR 2 ke 2a @3k ol 2:1
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In the Books of Ganesh
Journal

Dr. Cr.

Date Particular L.F | Amount Amount
Rs. Rs.

Bill Receivable A/c Dr. 9,000
To Haren’s A/c 9.000
(Being an accommodation bill
drawn on Haren)

Bank A/c 8,820
Discount A/c 180
To Bill Receivable A/c 9.000
(Being the bill discounted with a bank)

Haren’s A/c Dr. 3,000
To Bank A/c 2,940
To Discount A/c 60
(Being 1/3rd of the proceeds remitted to Haren

Haren’s A/c Dr. 12,000
To Bill Payable A/c 12,000
(Being a new bill accepted drawn by Haren

Bank A/c Dr. 2,200
Discount A/c Dr. 200
To Haren A/c 2,400
(Being the amount received from Haren &
2/3rd of discount provided)

Bill Payable A/c Dr. 12,000
To Haren’s A/c 12,000
(Being the bill was dishonoured on insolvency)

Haren’s A/c Dr. 8,400
To Bank A/c 1,680
To Deficiency A/c 6,720
(Being a final dividend of 20 paisa in a
rupee was paid)

S ¥
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In the Books of Haren
Journal
Dr. Cr.

Date Particular LF Amount Amount
Rs. Rs.

Ganesh’s A/c Dr. 9,000
To Bill Payable A/c 9,000
(Being an accommodation bill
accepted)

Bank A/c Dr. 2,940
Discount A/c Dr. 60
To Ganesh A/c 3,000
(Being 1/3rd proceeds received from Ganesh)

Bill Receivable A/c Dr. 12,000
To Ganesh A/c 12,000
(Being an accommodation bill drawn
on Ganesh

Bank A/c Dr. 11,700
Discount A/c Dr. 300
To Bill Receivable A/c 12,000
(Being the bill discounted with a bank)

Bill Payable A/c Dr. 9,000
To Bank A/c 9,000
(Being the bill honoured)

Ganesh A/c Dr. 2,400
To Bank A/c 2,200
To Discount A/c 200
(Being the amount remitted to Ganesh and
discount provided)

Ganesh A/c Dr. 12,000
To Bank A/c 12,000
(Being the bill was dishonoured
on Ganesh’s insolvency)

Bank A/c Dr. 1,680
Bad Debt A/c Dr. 6,720
To Ganesh A/c 8,400
(Being a final dividend of 20 paisa in a
rupee realised from Ganesh’s estate

ST 1T (ATF F© B! A, ©f [dfizel 217 oo, @I @Te 37 47 R =7
In the Book of Haren

Ganesh A/c
Dr. Cr.

JF. | Amount J.F| Amount
Date  Particulars Rs. Date  Particulars Rs.
To Bill Payable A/c 9,000 By Bank A/c 2.940
To Bank A/c 2,200 By Discount A/c 60
To Discount A/c 200 By Bill Receivable A/c 12,000

To Bank A/c 12,000 By Bank A/c 1,680
By Bad Debt A/c 6.720 8.400
23,400 23,400
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TgTe 24/I<ett (Theerotical Questions)
s | Afeifenss 2fe Tmre & @RIT? @7 ERPrler SIE | Afdfens ofer spfaief
= e

3| Afafers 2% ¢ i W Py e

o | EmfER ord 2fe Sy Tere & @RIR? @ <5 T 22

8 | Re 4 2N ZCACR ICA 43 TR 2 AGPIITAT ToNFe] qofe] et |

¢ | 7re Bt forgm—
() L=, (i) 45, (i) [Reew 9892, (v) @@fs e, (v) @ etem, (vi) [Rea
FgrERe, (vii) 2fe MR T (2R, (viii) @TifbR e

€| MR 2o FF A2 AR 20 € e A TS 2o W Ay [e

A HTEE 7T FFA—

() = =T crms{fEa i (e m o) 3 af@m 1 Ame gfoa i =7, o @
offee ——— FRWI [ehn crmefen i «@te 21|

(i) T =& erenp =, Drawer €F 9308 ——— &9 Debit 1 27|
(i) T =% THET I T IR O LGN T, I ——— ZARE Credit T4 =7 |
(iv) =% SMIEF S ACF @79 FR0E 2feq ——— AEI F0g T A1

(AR FF 2MFel (Practical questions)

() 1.6.2018 SR *B GTaTS T2 6,000 57 <3 2fe Fibet 3 e Fighe = |
2fefs © T eRIf | =B« o7 =fel JiF (@ AR 129 20F SreE |

cramsfETe 2fel efemre 2°d @k IF 20 S @it oie wift T | GRS 2,020 S
oI W1 e, SRME Sea @ 100 5l 3% 2 e @I 2T Fighe GiwE | *he 2feft
ST TR 99 | oo Ried rame{fets 7w GTe el ([IfTe 27 @3 allsy s
20% feforee feata seal o |

B ¢ EATed 20T TTANE WAeT (R |

() AT 1.7.2018 ST 6,000 TP Ao ATH SRR [T 21 | GFAPT ATF AN
SRACHR B9 2,000 BIF @R 4,000 T LR vt 2l fora @3k srmst Higfe e | v 2feR
a1 1 Rt | A &N T FeReE guies 9w | fror Reb 5w [rem Fite @
|

faow el el cramsif$a =itz 100 56l AR Kefoa w1l »faeeiia F=e| 2w &b
CRMARETS erepi<yie 25 | R Jocs [ew =i wom e et | st o w7 erifr (%
Tl e (100 51901 3% 912) (s et | 157w ReAfs 1= (0T 5% 203 AT oleie | GRmitE
Ea SISl STy e |



NSOU e 5CC-CO-01 227

TR @ ST I200 Wi (wa)

(©) AT @ ST 2T IR & g ATOH ST G I AR 2fe
BT | 2.1.2018 I FCz SIfHCIeaa Sofx foa 91 et 2,000 Bz (36 2fe ferwet @=g
3.1.2018 O G FEHR $2& 1,000 5E foq 797 Gri « 36 2fe forse | renas
2% AT 5% 2 AT TIF (A ©EF | biE I, AT Aief SdE SEs St
SRS 0 T | CTmif6a STt SIfeCard (RSforal (RIS 2 | S0 elisly Seefd 50% et
TG (AT (T | AN OF 2fed (Bill Payable) B1F #IfR0eiiy 35747 |

TeTTd I20C GITAmE wifder @ei=)

(8) e, FIeeTa T ~Aleifes s &= 3,000 G 8 W Gl 9o 2fe foreeT |
SR 6 RN (3:2) SEATS AR ol TR Praw e | owE 2 A 6% atw 1w
(AT OI6IE @R e elto) =il #1fota et | e cramsifes o7 A w1 fre o el
T | /[T *TS R Sweaw o 4,200 S @3 2fe e | 2t Iiw e eifeta e
4,080 Il ¢oT | el fare o1 sifarediy 2 @@ [ 720 il RS AfRw e | o
TR CRWSE7 TR o (el (R 2 | et STt 3716 (AT OiF &=l =1dd 60%
feforee feana (o |

TeTTd I20C GITAmE wifder @ei=)



GFF Q0 BE FEEE € (Y SrisE e

(Accounting for Consignment and Joint

Ventures)
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Q.9 BIF FIFACIF AR @G3R T BleTw
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4.8.5 Journal Entries in the Books of Consignor

(5) 7 2R FAF T 8
Consignment A/c Dr.
To Goods Sent on Consignment A/c

() AT 2R TG LB T ¢
Consignment A/c Dr.
To Cash/Bank A/c

(©) DI &S ene WEhIF &) ¢
Consignment A/c Dr.
To Consignee’s Alc

(8) BRI &S SN (Avance) 2ATSITES
Bank/Cash/Bill Receivable A/c Dr.
To Consignee’s Alc

(@) It e Rerm 2ot s ¢
Consignment A/c Dr.
To Consignee’s Alc

(b) DR ENEFCF FHM @@= T/ 2
Consignment A/c Dr.
To Consignee’s Alc

(9) SRSt 5 JEnHT T 747 ¢
Stock on Consignment A/c Dr.
To Consignee’s Alc

() BRAIN FERIER a7 2T ¢
Consignment A/c Dr.
To Profit & Loss Alc
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(5) BT 2T Bl (2T eliel 52l AT ¢

Cash/Bank/Bill Reveivable A/c Dr.

To Consignee’s Alc
AFere: Consignor-€¥ 200 IR Ledger Account CRIET T 2
QT A4 Ledger w1 Cnsignment Account-&3 Tl (RTCAT 26 8

In the Books of Consignor
Consignment A/c

Dr. Cr.
. Rs. Rs.
To Goods Sent on Consignment A/c ... |By Consignee’s Alc XXX
—  Sales
To Bank A/c Exp. of Consignee xxx [By Stock on Consignment A/c XXX

To Consignee A/c
— Exp. of Consignee
To Consignees A/c—
Ordinary Commission XXX
Delcredere Commission
To Profit & Loss Alc—
Profit on Consignment XXX
XXX XXX

q.8.% BIETM @ig(F4 3@ wifde (Entries in the Books of Consignee)

() SIS (2R (Consignor) T (ATF “{oFafeT *NeAINE BE 2Z0FT 1300 (@ Wife!
= 1|
() B &liEs M B (2R e o e 0 ¢

Consignor’s A/c Dr.
To Cash/Bank/Bill Payable A/c
(©) FEEHA T SRS (ATF #{of) WA T L0, WA OS], Tepiug &y ¢
Consignment A/c Dr.
To Cash/Bank A/c
(8) Al e 21w +47 ¢
Cash/Bank/Sales A/c Dr.
To Consignee’s Alc
(@) DIt aess fres SR &itas e ¢
Consignor’s A/c Dr.
To Commission A/c
(V) B (AT (&7 (Balance) #Iffaiy 21 =7 ¢
Consignment A/c Dr.
To Cash/Bank/Bill Payable A/c
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1.¢ Yz waly ¢ e afefiy

BRI FRRITER CFCE BT (27T ( 2/ B ST o G Bt &z W 4 Gig
Aoy Rew 307, @R @F T AW @ SR AT (Bad Debt) 2 OF E WG Gl
(2RRE T2 FACO =¥ | g 2 Wt IFE (Bad Debt) FFAT I (A0 FTES »1a=
@) BT (2T DR SRS wiefe JRced weE (R e 0| 9 piete g
SR 2, (@ AR Aoy Kw 303 W @ it 91 sAle A7, O B &lizs TS HiiF Ty Wi
YA | 2 IS AR TR A0 IR G2 TSR Bl &ie Jaes afef i Tt |

Q% SRS Hietial ATeFd Jerpiae

@ o TN SR oo At o AaRers: @ w2 27, ok @32 T
SRETS Gl AT EURT TS 2 | e, NGO GETel 2T SRy 6 e ARt
TRENEC TS AT ORI G 0 M @ o I o T fofe v wriw
(27 (Consignor) OIF SIRFS G T Wﬁzﬁhﬂ'ﬁ S|

) TR B ol S il Wi E el SR TR OF A0 B (2
(Consignor) @<} BleTH &2 (Consignee) (I W-Cﬁ‘lﬂz?jﬁ?? (Non-recurring) {56 Jd, ©F
SNfeT 4T6 (@9 FACS A |

I SN2 R (ATT B! 2147 SR & (F 7 4T el B! AT $oF <A
T I T R GR RGOSR Ty e SRS 2T & SIS <5 A7 fre
27 I, OItF §-(Aws%fF 476 (Non-recurring Expenses) T | (T 2/ QO X5,
AT T BAIET FAIF 46 29yin |

BIAINT o6 FFE (@ TN 4F6 e G 2T T (MET TAE IR SRG TS AT
Gy AT W A LA 2T, OIS (Aazsfe® (Recurring Expenses) J0eT | Suizaers=hivl,
Reaiof 295, Wvis ©ie, (SfTeld 295, Pt (@9 ¢ FEH« 2ot |

RGN Ao Ty FeiRe Foiw 27, ©f ey @i =1 ¢

Cost of the unsold goods XXX
Add: Proportionate Expenses of the Consignor XXX
Add: Proportionate Non-Recurring Expenses of the Consignee XXX
XXX
&8 @ o I IRET SAtera AT TR (AT T TW, @ & AT R

AT T4 TS | To78 @ SRS AT [ FCe 20 bl &S 2T Fhwe I
T W 2F, O SRGS ST AGRR (AT AN e THw | GITFtg 2o (2 Sl 24477
AT I 4TEHR @A ST B2 SREGTS STl S[eens Azt @lsl T Tow 73|



232 NSOU e 5CC-CO-01

TrigAe 8

YAl TR 205b SR N TS (ATF goofs M ETe RPRR IS
AT | &S TCER IET weo BT | ! 2147 (2l FIAF T 2,500 G ©IT (Freight) €%
3,@o00 G TN IR ¥F6 T | HAR SApefer 21T 7 RORF <76 (Landing charge) 8eo
B!, @wis el (Godwon rent) S,¢o0 BiF @k &= (Advertisement) *,é00 HIF 4F6
T | AN S0,000 B YT GIH 2T RIPo Sl |

TR (T~ T 0¢os T »80 BTl WA RfieE 91 | 7 v % B MR FHH @
2% TR JaEEa I (Delcredere Commission) Wit & | 74 Sofb 77 «ita fRerw
FAMRH | 5 (17 21f® cooo T TMIEAT A1 @R F-41e (Bad Debt) €1 & | 71 KT
1= BRF R GG W <l T | NG qere wwesld| @memaf meime
® Y 2

In the Book of Consignor (Suresh)
Consignment to Delhi A/c

Dr. Cr.
Rs. Rs.

To Goods Sent of 1,40,000 By Samir’s A/c-Sales 3,29,000
Consignment A/c (400xRs. 350) (350 x Rs. 940)
To Bank A/c-
Freight 2,100 By Stock on Consignment A/c 18,131
Insurance 2.500 4,600
To Samir’s A/c—
Landing Charge 450
Godown Rent 1,500
Advertisement 2.500 4,500

To Samir’s A/c

Ordinary Com. @ 8% 26,320
Delcredere Com. @ 2% 6,580 32,900
To Profit on Consignment

—transfered to P/L. A/c 1,65,181
3.47,131 3.47,131
Dr. (Samir) Consignee’s A/c Cr.
Rs. Rs.
To Consignment to Delhi A/c 3,29,000 By Bill Receivable A/c 10,000
By Consignment to Delhi 4,450
Alc (Expenses)
By Consignment to Delhi 32,900
A/c (Commission)
By Bank final payment 2,81,650

3,29,000 3,29,000
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Dr. Goods Sent on Consignment A/c Cr.
Rs. Rs.
To Trading A/c—transfer 1,40,000 By Consignment to Delhi A/c 1,40,000
1,40,000 1,40,000
Dr. Stock on Consignment A/c Cr.
Rs. Rs.
To Consignment to Delhi A/c 18,131 By Balance ¢/d 18,131
18,131 18,131
Stock on Consignment-<3 & fsffaet
Cost 50 x Rs. 350 = 17,500
Add : Proportionate Expenses of Consignor = 575
4
@ X 50
400
Add : Proportionate non-selling (non-recurring) expenses of Consignee
(landi h @><50 = 56
anding charges =
18,131

CERH

s | 3= FEM (Delcredere Commission) BRI &5 21 &) F-il (Bad Debt)-a=

7Ty Siee (27 92 FAE Al |

3 | GWIN gl € R@ioM AW 136 SRS B! AT FOR (e 27 7 | (g «afe

(27 (Recurring expenses) 26 |

9.9 Bl 2TF Fhe

I SAely el T R €7 Fsp Al fFg ol Bf, GRoAw Al WeiRE iR 78 7o

AR | @2 T AT ST BRI &R SRTINE TS 2N |
@2 e wels Rew w1 I 3
(F) sl =f® (Abnormal loss) @
(%) Feifs *S (Normal loss)

Q.9.5> TFeifdF ¥ (Abnormal loss)

@ S SHRTORT: 3 G O[] AT (@A IR AR OIF THofT Fo
(Abnormal loss) 3T | S AT, TR TR, 5, W, T, She~rl 2oyl S Taeika
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e 2| BN SRR - AR W@ T3 o @2 Fox s Fefae w0 ow
TE FACO T | [LoG T 3 S AFeres Profit & Loss Alc-< (TR IS 27 | ST
fefaire nikeafe Ffse =@ 27|
S| orgrelfis wHiex oy ¢
Abnormal loss A/c Dr.
To Consignment A/c
3| SAepafer S T AR ¢
Insurance claim/Bank A/c Dr.
To Abnormal loss A/c

o AT BLA 2
Profit & Loss A/c Dr.
To Abnormal loss A/c
TREReTRole &7l T, $0,000 GIFF 56 5iF (96T | T (@A 2000 T (AT SHPR
T 2

Dr. Abnormal Loss A/c Cr.
Rs. Rs.
To Consignment A/c 10,000 By Insurance Claim A/c 7,000
By Profit & Loss A/c 3,000
10,000 10,000

* SRSl Weq Toy KFeid fdad T T, ©f 78! Twreatd (LIt SIE |
4.9.2 FelfqF ¥ (Normal loss)

FrefRFeT @ IS (evaporation), =79 (leakage), SIRZNETT &S ‘Q‘fﬁw
(dusting) oW FRC (@ ¥ 2W OF FeiTE Fe (Normal loss) 51 27|

2 FOTF @Y 7 T 7 (unavoidable) | TR Gl FoT Ty FMIZ TS AT | OB
Fels Fed F (@I wiRe B w2 =)

o wii@Te At o7 e T2 TR @2 wen s (R, =g 77) [ w0
(Teq 7T |

SRGIS AT To7 TR smfers Fdwer w1 = ¢

Total value of goods sent
/8 x unsold units

- Net quantity received by the Consigneein good condition

TwigAe ¢ R

AATY @R DI SAZTFA FRITT (o

R Sooo et B MfETR (AT FeRproR SaEe oF efef i Arests = | &fe [
BIRE &1 9o Bl | R[TAM ¢,000 BiFl ©IC! (Freight) IW W56 T | A@io ¢ & o
AR FfOITa T8 2| coo HIF M @FINE IR (A o7l e | A
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ST 2lol] 79 TR | AL oo G BRI ¥ (Landing Charges), @9 ©g! $,000 5iFF
&R S T (Misc. Expenses) *,000 BiFl 236 F2&7 | AL oo Fal 5 eo STt veal
wea i et | e % 2T A FEHT @R % 2R I T2 I SAR | oe [rer
Bl AR SWIN (AT 5 20 9T | (I Am g Aveq IR ) |

® YW 2
In the Book of Binod
Consignment to Kolkata A/c
Dr. Cr.
Rs. Rs.
To Goods Sent on 30,000 By Rahul’s s A/c-Sales 40,000
Consignment A/c (1000xRs. 30) (800xRs. 50)
To Bank A/c-Frieght 5,000 By Abnormal loss A/c (1) 875
To Rahul’s A/c loss-in-transit
Clearing Charges 600 By Abnormal loss A/c
Godown Rent 1,000 loss in Godown (2) 1,247
Misc Expenses 2.000 3,600 By Stock on
To Rahul’s A/c Consignment A/c (3) 4,986
Oridnary Com. 5% 2,000
Delcredere Com. 1% 400 2,400
To Profit on Consignment
—transfered to P/L. A/c 6,108
47,108 47,108
Dr. Rahul (Consignee’s) A/c Cr.
Rs. Rs.
To Consignment A/c 40,000 By Consignment to
Calcutta A/c-Sales Kolkata A/c-Expenses 3,600
By Consignment to
Kolkata A/c Commission 2,400
By Balance ¢/d 14,000
40,000 40,000
(») Treifds =foa (T@tete) Jou Fedfme ¢ Rs.
Cost 25 x Rs. 30 750
Add Proportionate Expenses of Consignor 125
5000
——x25 —F5—
1000

BISTIT SRt (I 476 &A1 7 A, TR 2/ @At e O g (AR 2tdR 78

Eleiay
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Rs.
() e wea (wnm) Ton fdEd
Cost 35 x Rs. 30 = 1050
Add Proportionate Expenses of Consignor = 175
5000 35
1000
Add : proportionate non-selling expenses of Consignee
leari h @x% = 22
(clearing charges) 975 =
(1000-25) 1,247
(©) Sferre ATh o FdEd 8
Cost 140 x Rs. 30 = 4,200
(1000-800-25-35) kgs = 140 kgs
Add Proportionate Expenses of Consignor = 700
5000 40
1000
Add : proportionate non-selling expenses of Consignee = 86
4,986
SHOIRT TS (W) € RGP Aol SERCT Gl alEa Seeiifes = sae [/
R @ za TR 2 /N o 98z |

b HEe o fofes omfe

ST I, IS (2FF O 1 BT (Pro-forma invoice-4) e #{teid TeEn Srad
(A | G TR BT (2R AR TILTT ToAF G0 [WWe *oaal 20 A @il I3
T BT S IR | G2 Sfoie AT ©iF (Loading) 0T |

@l A, ST 2P TIET S00 BT | BT @FF S0 BiRAl WCH @2 #{elf BleTle e (@iRe
T2, O ZET R0 BIF (520-500) 25 ©F (Loading) | AR #e) (2=l 1% 157, Goods sent
on Consignment A/c ‘€ Stock on Consignment A/c-4 St &= THI& AR MITS 20 |

Qp.> THZAY

TSl (AT B 8oofl TN A% ©F afefify FTaT AR | effe wmm T=wEy
Yoo Gl g BAM @FF 20% AT @6 L $2F (on Invoice Price) @i FE A |
ey 2 FACO ORI 3,300 B O] AW 6 T | FAF ©IG! € RO =6 (Freight

3
& Clearing Charges) 3,¢00 B € @RS BTl 3,¢00 T 426 I | 4 7 o (AT
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2% TS (RETENT ToF) [Taa T2 | G €% AN FHT € 0% @1 (R (@
W5, OF IO € @RW AW W) Wk 77 | IR oNeq o AW TS Ao e |

AN 2T ST FTEReHT @i ¢

In the Book of Bhabani
Consignment to Patna A/c

Dr. Cr.
Rs. Rs.
To Goods Sent on 3,30,000 By Subri’s A/c 2,40,000
Consignment A/c (400xRs. 750) Sales
To Bank A/c—Freight 1,200 By Goods sent on
Consignment A/c loading 60,000
To Subir’s A/c (400 x Rs. 150)
Freight & Clearing Charges
2,500 By Stock on 75,925
Godown Rent 1,500 4,000 Consignment A/c
To Subir’s A/c
Ordinary Commission @ 5% 12,000
To Stock Reserve-loading on
closing stock (100xRs. 150) 15,000
To Subir’s Alc—
Bonus 37,333
—transferred to P/L A/c 6,392
3,75,925 3,75,925
Dr. Subir’s A/c Cr.
Rs. Rs.
To Consignment to Patna A/c 2,40,000 By Consignment to Patna A/c 4,000
Sales Expenses 4,000
Comission 12,000
Bonus 37,333
By Cash A/c-final payment 1,86,667
2,40,000 2,40,000
Dr. Goods sent on Consignment A/c Cr.
Rs. Rs.
To Consignment to Patna A/c 60,000 By Consignment to Patna A/c 3,00,000
laodkng Goods sent 4,00
To Trading A/c-Transfer 2,40,000
3,00,000 3,00,000
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S| WEEY = Yoo BRI
i (loading) = 20% (2R A TR
L O = oo x Y2 A Seo B
A @ T = T + O
Y00 = b0 + 0
- (&eFel 37 (Invoice Price) voo GIFl + Seo BiFl
2l e e
S o e 2R |
- 800 x % T wool & ey zraz |
aifeft e Ry ¢
RG] voo B
+ 2% R T
2511
a %jgwﬁ G TR 300 5
voo B
ey W 500 GBIl
e 2% A 3¢ B
- LT Q¢ BIR
NG Ry woo x woo B = §,80,000 G
o i@ ot e
T A 2T goo f&
I AR woo {6
soo 6
Invoce Price of goods 100 x Rs. 750 = 75,000
100
Add : Proportionate Expenses of Consignor 1,200 x 200 = 300
Add : Proportionate non-selling
. 100
expenses of Consignee 2,500 x 200 625

75,925
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81 (AWM 2,40,000
Sales
Less : Expenses 4,000
Ordinary Com. 12,000 16,000

2,24,000
. B 20 2,24,000 37,333
~. Bonus 7 x 2,24, ,
.5 @2 Some

T w2 A Sroits I A RN SIwmE IR A20a AT oL@l @ G
JIE T (@I TSI (FF AT FE O Ol (O Tt (Joint Venture) 0 |
I TS T ooy 3t WS (It Sl s o) @2 Slel ST ST | Sedd @3
ey E |

@ St pfeam Afesidl AT pfe Spita e e TRREE FE 4R
PSP ©ls T G|

4.5.5 (Y TP AHIW EHETIIES [Tl

RS foal smfer @ @IF GIHre (@ TWisl IRETE GTm= B F20e Ffsm
9 AW ¢

> T FLE T9F W—W Ml =M (Where a Separate Set of book is maintained)

U@ CFE WW—WW@W | (Where no Separate Set of books is maintained)

9| g CFE ad (e Tl IR @ 91 = (Where Memorandum Joint Venture
Account is prepared) |

(5) @ CFF Fog [RINF-9297% A4l T (Where separate set of Books are

maintained) 8

3 AFTS (Fme foRm T nietef e Sitsna 1 25 ¢
A T T A GR B (T ANETS (T2 Soiel T 2
(i) (Y STl (@ Fom SERE TR T 2

Joint Bank A/c Dr.

To A’s Alc

To B’s Alc
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(ii) =7 & I G A6 T 8
Joint Venture A/c Dr.
To Joint Bank A/c
(iil) (T SIS 5] FF FACA A KH6 FACA 2
Joint Venture A/c Dr.
To A’ or B’s Alc
(iv) P ey T =0 23 8
Joint Bank A/c Dr.
To Joint Venture A/c
(v) G 5o (e Swrenid Jiereed [Tan F0 ¢
A’ or B’s A/c Dr.
To Joint Venture A/c
(vi) SRET e o) STilaid ©iol Fea e 2
A’s Alc Dr.
B’s A/c Dr.
To Joint Venture
(vii) (T2 SWITal T© B0 ¢
Joint Venture A/c/ Dr.
To A’s Alc
To B’s Alc
(F) @A T ¢
A’s Alc Dr.
B’s A/c Dr.
To Joint Venture.

(viii) (T2 STTSIR eliel Bl wAfaeei =1 20 ¢
A’s Alc Dr.
B’s A/c Dr.
To Joint Bank A/c

Trizae ¢ S

AN € T (T (€ @R Sy (AN Srll T G pieam 2e | Ok 3re
IR © 1 X SRANTS ©l7 FF P 71 | it 2o 80,000 B ftd <=6 (T2 1%
f&117 (Joint Bank Account) ¥3TeT | 2/ @1 € Rz 1 (N2 AT 217 (ATF 93 Sy <=6
AN ¢ F AT T P T |

AN voo fRFCTT (6T o fRTaTl AT 7 et R <6 T 59,000 HIFl | F# 50,000 Tl
(O .50 W T FF&| G} KT T 55,000 GI |

TR (I AN T IE(RE) voo KA (851 Soo 5l WR R 7991 | A rooo [wawl (o5
(T F T FCERE) ¢ G T Keg e | [ A1 A9 <70 T v,000 G 6 F ¢,
@oo BT
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SRS sfeff A € Fe e [ 7967 | 5w 70w @ T 2y T FRMew o SR o1

ICIGIRDEE
wwgdd @RS @A ¢
® iU 2
In the Book of Joint Venture of Ram & Krishna
Joint Venture A/c
Dr. Cr.
Rs. Rs.
To Joint Bank A/c 48,,000 By Joint Bank A/c 60,000
—Purchase by Ram —Sales by Krishna
800 Kgs @ Rs. 60 (600 x Rs. 100)
To Ram’s A/c 13,000 By Joint Bank A/c 40,000
Expenses —Sales by Ram (800xRs. 5)
To Joint Bank A/c 21,000 By Ram’s A/c (1) 15,250
—Purchase by Krishna Stock taken over
10,000 Kgs@Rs. 2.10
To Krishna’s A/c-Expenses 11,000 By Krishna’s A/c (2) 6,400
To Ram’s A/c Selling Exp. 6,000 Stock taken over
To Krishna’s A/c-Selling Exp. 5,500
To Ram’s A/c 10,290
—share of profit (3/5)
To Krishna’s A/c 6,860
—share of profit (2/5)
1,21,650 1,21,650
Dr. Joint Bank A/c Cr.
Rs. Rs.
To Ram’s A/c 40,000 By Joint Venture A/c 48,000
—Goods Purchase
To Krishna’s A/c 40,000 By Joint Venture A/c 21,000
—Goos Purchased
To Joint Venture A/c—Sales 60,000 By Ram’ A/c (Final Payment) 54,000
To Jonit Venture A/c-Sales 40,000 By Krishna’s A/c (Final Payment) | 56,960
1,80,000 1,80,000
Dr. Ram’s A/c Cr.
Rs. Rs.
To Joint Venture A/c—Stock taken | 15,250 By Joint Bank A/c 40,000
To Joint Bank A/c-Final Pyament | 54,040 By Joint Venture A/c-Exp. 13,000
By Joint Venture A/c 6,000
—Selling Expenses
By Joint Venture A/c 10,290
—Share of Profit
69,290 69,290
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Dr. Krishna’s A/c Cr.
Rs. Rs.
To Joint Venture A/c—Stock taken 6,400 By Joint Bank A/c 40,000
To Joint Bank A/c-Final Pyament | 59,960 By Joint Venture A/c-Exp. 11,000
By Joint Venture A/c 5,500
—Selling Expenses
By Joint Venture A/c 6,860
—Share of Profit
63,360 63,360
Tfapre o) @R Tgie Tem R
5| Ram & 379 60 G Wi 800 kgs.
Krishna &y F7e1 600 kes.
RS T8 200 kgs.
Rs.
Cost 200x Rs. 60 12,000
. 200
Add : Proportionate Expense of Ram 13000 x% 3,250
15,250
3| Krishna &% 321 2.10 51 Wi 10,000 kegs.
Ram &7 3= 8,00 kgs.
SRS F2e 2,000 kes.
Rs.
Cost 2000 x Rs. 2.10 4,200
) ] 2000
Ad : proportionate Expenses of Krishna 11000 x 10.000 2,200
6,400

Sf& S SeF (Unsold Stock) S0 faefater Selling Expenses (e 27 11|

() (T CF(q Fog N7 IR A4 27 1 (Where no separate set of Books

is maintained) 2

2 sFfere (@Y St S¥iezeRd e e e e a-ze 2R 7ere (@
Tl WEE AT TR foRm 79
3 IGere 2T STl (Venture) ©F 9209 Joint Venture Account WIGN €5 =19

YA AT | @ Fo! e Swlal (Co-Venture)-&F G <3 Afoqw (T |

@ e Fa wikeief fw SicEna w4 2
T 4 T A @R B (0 ol F94 |
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A’s Journal B’s Journal

ST A A9 IR [T 8— 5| Dr.
Joint Venture A/c Dr Joint Venture A/c
To Goods sent on Joint Venture A/c To A’s Alc
Bank A/c

3| B 797 JKRAE G 2 R
Joint Venture A/c Dr. Joint Venture A/c Dr.
To B’s Alc To Goods Sent on Joint Venture A/c

Bank A/c

O A (FIH A6 6T ¢ 9 |
Joint Venture A/c Dr. Joint Venture A/c Dr.
To Bank A/c To A’s Alc

8| B (9 {96 F4eT ¢ 8 |
Joint Venture A/c Dr. Joint Venture A/c Dr.
To B’s Alc To Bank A/c

el A @ 27 g 794 ¢ €|
Bank A/c Dr. A’s Alc Dr.
To Joint Venture A/c To Joint Venture A/c

V| B (S A %awz— Y |
B’s Alc Dr. Bank A/c Dr.

To Joint Venture A/c

To Joint Venture A/c

q | APre 2Ieia Toig A I oo q|
Joint Venture A/c Dr. Joint Venture A/c Dr.
To Commission A/c To A’s Alc

v | KPS 20 Tow B S foe ¢ b
Joint Venture A/c Dr. Joint Venture A/c Dr.
To B’s Alc To Commission A/c

> | RS 7 A 229 7 ¢ |
Purchase A/c Dr. A’s Alc Dr.
To Joint Venture A/c To Joint Venture A/c

so | SIREe! “e) B &zel F9e1s 50 |
B’s Alc Dr. Purchase A/c Dr.

To Joint Venture A/c

To Joint Venture A/c
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A’s Journal B’s Journal

551 A 8 B e &9 ¢ S
Joint Venture A/c Dr. Joint Venture A/c Dr.
To P/L A/c (A’s share) 0 A’s Alc
To B’s Alc To P/I. A/lc (B’s share)

51 A, B-GF il ot ¢ s2
B’s Alc Bank A/c Dr.
To Bank A/c To A’s Alc

Tmiggel 2

Fo{e @ oI (YTl T ¢ Rara 19 Traeey © © X TS we-(aAie ool Fa Frare

ot @6 (T Tl siee |

T voofllb (FFH o BIF WF FF F96 I8 ©IG! € I % 9,00 GIF 46 F74 |
o woofl (XTI € BIF Wid FF el @R 5,e00 Bl [y 2=b e |
T 80ofb (LTI bro B! Wi Kierd 5161 | ;O ¢oofl (Wl vo TPl Wt Rzl 2T | ATeya

e T «% 2T FT ofe |

€ofs X! SN (FT09 T8 T G A @A FIORR o 3,¢00 TR Foaes e |
F9 0ofb (YTl G2k Yo 2016 (¥ wo Tl vz et f = |
Fo[a F209 Joint Ventur A/c @R O AR (LI ¢

® Y 2
In the Book of Swapan
Joint Venture A/c
Dr. Cr.
Rs. Rs.
To Bank A/c—Goods Purchased 30,000 By Bank A/c-Sales 32,000
(600 x Rs. 50) (400 x Rs. 80)
To Bank A/c 3,500 By Subhash’s A/c-Sales 45,000
Freight & Insurance (500 x Rs. 90)
To Subhas’s A/c—Goods 16,500 By Bank A/c-Insurance 1,500
Purchase (300 x Rs. 55) Claim received
To Subhas’s A/c 1,500 By Purchase A/c-Stock taken 900
Misc. Expenses over (30 x Rs. 30)
To Commission Alc 1,600 By Subhash’s A/c-Stock 600
5% of Rs. 32,000 taken over (20 x Rs. 30)
To Subhas’s Alc 2,250
5% of Rs. 45,000
To P/L A/c Share of Profit 14,790
3/5th x 24,650
To Subhas’s Alc 9,869
Share of profit 2/5th x 24,650
80,000 80,000
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Dr. Subhash’s A/c Cr.
Rs. Rs.
To Joint Venture A/c 34,000 By Joint Venture A/c 16,500
—Sales —Goods Purchase
To Joint Venture A/c 600 By Joint Venture A/c 1,500
—Goods taken —Expenses
By Joint Venture Ac 1,600
—Commission
By Joihnt Venture A/c—Profit 9,860
By Balance ¢/d 16,140
45,000 45,000

() @ c¥Fta [T (T2 T e 2¥e Fat =@ (Where Memorandum

joint venture Account is maintained)

G2 2more (T SWIEol etere e e Zta= 9209 Joint Venture TREFTE (Feoie)
T 3 @ 9L 21, 257 T FA00 (@ 9L I FE G #fefy el @zel I, OIF e
s |

«Z HFST FRAE TT AR TH, GG SRAMF ©F e Fwoea 2o ferfors s
GFR I SRAMICER AR ATS = Al

T T TA A @R B @ (T2 Soiel 99 |

=S Pro-forma @ WMy @-o&fef @RI 2as

Dr. Memorandum Joint Venture A/c Cr.
Rs. Rs.
To A’s A/c—Cost of Goods (1) — By A’s A/c-Sales (4) —
To B’s A/c—Cost of Goods (6) — By B’s A/c-Sales (9) —
To A’s A/c—Expenses (2) — By A’s A/c-Stock taken (5) —
To A’s A/c—Expenses (7) — By B’s A/c-Stock taken (10) —
To A’s A/c—Share of profit (3) —
To B’s A/c—Share of profit (8) —
In the Book of A
Dr. Joint Venture with B Cr.
Rs. Rs.
To Bank A/c — Cost of Goods (1) — By Bank A/c-Sales (4) —
To Bank A/c-Expenses (2) — By Purchase A/c/Un-sold —
Stck A/c (5)
To P/L. A/c—Share of profit (3) — By Bank A/c—payment from B —
To Bank A/c—Payment to B
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Dr.

In the Book of B

Joint Venture with A
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Cr.

To Bank A/c — Cost of Goods (6)
To Bank A/c-Expenses (7)

To P/L. A/c—Share of profit (8)
To Bank A/c-Payment to A

Rs.

By
By

Bank A/c-Sales (9)
Purchase A/c/Un-sold
Stck A/c (10)

By Bank A/c—payment from A

Rs.

Twigdc ¢ ©

ST ¢ e @Rl @ I-COE Srmeey (1Y Srlel AITE | O R S SRS Fie e
R Ol a7 FTa® 91 | @ Tele SR A v 2R (MR ZAR) Toee NemeeR
o foe | fNfeiiie eamasf (@ Smit 2°s ¢

@

a1 < Bl (2ife foeem)

S.b.305Y —
2.4.R005t —

(elfs Fte)
S.h.0odt —

(elfs Fte)
SOy  —

ICHIF 800 FCE @17 ¢ e HIF Mex et @<k Wit (Brokerage)
T s00 A @R ve 5 Wi et @3 Wl e & B
R 200 T @R v B wR Rerw 3951 @3k wallet et > O

AT Svoo LA @R Lo FF1 v [Kew F961 @R wiefe e
s O (eifs )

o T T, @ eroT Swie Mrama @3 41 5o 9t ey T @R Arie 270
) AT G ] A (T | SRS Ao O TR FTONCAT SRATS &2el 5751 |
Memorandum Joint A/c @3R SCATCFF 209 Joint Venture Account with Binoy (719 ¢

® ALY 2
Memorandum Joint Venture A/c
Dr. Cr.
Rs. Rs.
1.6.18 1.8.18
To Ashoke’s A/c— By Binoy A/c-
Purchse 77,000 Sales 48,300
Add : Brokerage 2.800 79,800 Less : Brokerage 700 | 47,600
1.7.18 115.8.18
To Binoy’s A/c By Ashoke’s A/c—
Purchase 74,400 Sales 1,05,600
Add : Brokergae 2.400 76,800 Less : Brokerage 1.600 |1,04,000
31.8.18
To Ashoke’s A/c—Interest 998 By Ashoke’s A/c-Stock taken 12,800
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31.1.18
To Binoy’s A/c-Interest 530 By Binoy’s A/c—Stock taken 6,400
To Ashoke’s A/c 8,448
share of Profit 2/3x12,672
To Binoy’s A/c— 4,224
share of profit 1/3x12,672
1,70,800 1,70,800

In the Book of Ashoke

Dr. Joint Venture with Binoy Cr.
Rs. Rs.
To Bank A/c — Purchase 79,800 By Bank A/c-Sales 1,04,000
To Interest A/c 998 By Purchase A/c 12,800
Unsold Stock Alc
To P/L A/c—Profit 8,448
To Bank A/c
—Final payment to B 27,554
1,16,800 |1,16,800
Rs.
LWERETIC]
1
Ashoke = 79,800 x 6 "2 = 998
100 12
Bi 76,800 ixi = 384
noy = S 700712 =
+ (76,800 — 47,600)
6 1
—X— =
or 29,200 x 10012 146 530
I e T 57 O Wi 1400 kgs.
T T 9 64 T WA 1200 kes.
o e vz 700 kes.
T e e 1600 kgs.
-, i &1 =/ oo k@ A = (1400 + 1200) — (700+1600) = 300 kgs.
S 912 T — Rs.
2
300 x 3 x 64 = 12,800
e ezl FeT—
1
300x — x 64 = 6,400

3
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a.50 A

AT I TP O (e 2fely Rer 1 ooy effefafy el 3 e eimmes #idy
cerel 3ea | elfefafa @ ey Sy s[een e e At | o 7w afsfafy S oififie amm
R e o for Fa [Aie 2ea S &1 | @2 SIow EamaeE SR SR 0 |

SRR A G2 A OrolfE TG TP Sl NI R A2 ARSI Sl (i
S e o @F (@SR @ IRRT I O (@12 Sele I | @I GWE e o
3 S @F T AT G @8 TS 9IS €T, ©f8 B LA PRI Sy AN |

.55 SIAEr

qv B 5% a2 (M. C. Q. Questions)
S, BT @0 TFCIE Fog Tgael T7—

(F) e el (¥) S TR
(o) W=t (T) Aoz
Ted | (3)
3. WA @D FeRT wox Tuigad TI—
() =29 (X) F1
(o) 7 () S =N
Ted | (F)
©. I AR IR RG]
(F) A=e FhHEEe (%) e T20TT
(o) T G () o™ AT
Ted | (¥)
8. (@ wfo ey T AT I O e
(F) ST Fo (%) Teis *fo
(o) ¢Ae=ffs < () -4
Ted | (¥)
€. @ o TPRYTORHZ OF I 21—
(F) ST Fo (%) Teis *fo
(o) T34 () M= FhHEMT

T (F)
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Y -Ten emie (Long Answer Questions):

S | DA FFRF (Consignment) IFCe T @RIN? BN AT & [T@w (Sale) 79,
THIZFPTR. STETh] 536 |

3| BRI PRI IRTS FroiRe e ¢ TFreiRa Fe FMF A0 ? Tl «2 wog 27
el =21 =2 feeitd feoneas qgte fifore =i 23|

© | Bl R were g #1ef (Unsold Stock on Consignment) RFeta foziwle 1 277

8 | G S5 Sowa 05T W+l BIAl (Pro-forma Invoice) &g 21 2Ca, (@ erael
wikEsler etaee &7, Crafe I T2 |

¢ | (T2 Toiel TS [ @RI (Y TS @ BN FIRAEE N Ay e

Y| (@ 2imiere (e Sl T BAIT A AR, ©F ALCECH SN e |

1 | 7Ere Bt fergws

(i) (M22jf9=F (Recurring) X3, (ii) 1 51 (Pro-forma Invoice), (iii) Jfareras vt
(Delcredere Commission), (iv) @it RS #1o7 (Loss-in-transit), (vi) Radt ¢fel Somtal
9 (Memorandum Joint Venture) |

ﬁﬂﬂ?{@l[ 2MiEETt (Objective Questions)

s | JfFAIEEa e BAI! @FF (Consignor) et -4 (Bad Debt)-9= Mg FICF I2T
FALO B ?

g« 79 F® (Fill in the Blansk)

| RES Aol PR ——— 4T ([ 27 |

© | BIAINFIRAE ST ——— Bt eiz@a (Consignee) FTZ T 1|

8| (1 Trwiel @36 ——— N |

TalifeF eiEst (Practical Questionis)

S| ST TENZ 203, T Soo AT JY F6(F SIS OiF &AfSHid T 2liof, so,000 HiFER
SIS S[ET | B SR SR €% SIS (@0 T B IS 25 | I 2ol (2 el I AT
voo Bl AT @ I ARW <FE T | TY (BN &iTF) 3,000 57 QYURE 46 (Clearing
charges) @ 200 5iFF 918! G (Carriage)-93 &« 6 T | Y ACF 8,000 Bl srfew
R @3 T s Ao | WY vo AW W @G So,co00 THIW Ry I W €% A
el 7747 |

I B0 BTN AT R | (I T WY A B o s e ),

3 | FEOR TR A sooft @fbe iR afefify Reetss =Mote | elfelb siterm T=rEy
v,000 Gl g FEAETT A €% ©F (loading) @l I T B (SH T |

G Sl (29 I I (NG 80,000 T 25 Fe | efefafEm 7z pfe T (@, foael
&% e T 2°/ Yo JIERR SR AN | T G T T Kerw TS AR
SRS LA To7T 1€ % FHHA AT, 77 T o7 [T T o7 ity efefifm, wielfe ey
FEM (AT I T T




250 NSOU e 5CC-CO-01

F2¢ ®TAR 4T (Unloading charges) *,000 BiFl ¢ R&®#F % (Advertisement)
©,000 GIFT A6 FET |

Fad s fern <21 3—

8ofs oo 3,00 B W

©ofb ¢y 3,200 B WA

sof5 217 3,900 B WF

b @foe ferem @niw core Pt 78 25 a2 AN @A 3,000 Gl wwfosEe e |

AeE q2ce &fen dfeamef @am)

© | Weaw, R ¢ aloi @5 AT ot T Srweey T SIS e ¢ EI ol
A7 Prae T «3h (@2 St e 29§ e @b 2¢ AN B, OF R k) AR
B 9 @ @ F) B Y SR S| SR @3 (12 4w 2 (Joint Bank Alc)
Y& | ©IT® Ao ©,00,000 5 [T ©,9¢,000 @ 59 3,00,000 G T e |

e =Bl (@ie T (A I T ¢

Rs.
S (Meterial) 12,26,800
TG (Wages) 7,33,200
TS (Machinery) 60,000
fafy 2=5 (Misc. Exp) 20,000

ORI WA 93,00 BFF 217 (Material), {TI 0,000 5T KRCT 77 (Special Plant),
€ 559 #F (Motor Lorry) 4¢,000 1T &1 35947 |

e tof FaF »= pfe e el (ofe, @) R 77 (Special Plant) 0,000 BT @
TEAMS (Machinery) 93,000 5% & Fa1 28| 919 #F (Motor Lorry) 80,000 57
0 ezl T @R AT @R 3,307,000 IR &7d T | SrEs@ey foAmafer @i 2

Q.5R Bed ALFe

S | A %,@06 G| SREGS Ao ,0u0 G

2| IR Su,500 B, FHEME 5,900 HiFl, THCIRE F 4,500 5 | TGS 97 3¢,
oo Gl |

o | (5 AR 9,690,000 TR, &llsy FRF ATHT 9,u5,000 T, AN ¢,23,vva Tl €
99T 9,€3,90q G |




aFF b 0FWR-(TF Afene (Self-Balancing Ledger)

ez
vy Srmey
bR @R

b9 FI-(TE dAfeHtTR wwy
.8  ToA-ce Afemw
v.¢  FIR-(TA dfemE
b.ed> TR dfeaas gk
vy SopiR-cord Afone € waz- oo WfemitR ANdw
A A

b SRR
b.>  STae

3 GFFO AT FCH AT T ARCIT—
FWR-(TF AT S F?

RL-(E olmted ARl

FR- (G Ao 2R 2Iwhe
TR (o Afen

bR &AFE

JITes FIAIR &fSHN @Feaea AAfse @@ qcer o fv R eI =it
Ty SR Toifdere 41 271 93 AAfmm (v 8 NSV MEHT  EmasieE
Myige Afsz e feow Wfeamafte ffas saam “afe St T 297 |

.9 FAR-(GE Al wwy

Y DI FINICTR TR S8 R S (@ oIt AR9ifoe 203 AT | @ g
e AFIG I SCAFIFS 7 | G5 T I3-9 30 T oM (FNw o151
T T GR T @ G e A BMfoa a0 20| TR (e Femie 98 @1%
AN (& (AT AN dE© T A2GE polg A ege i A |

g 322 DI N sifasd e A T 4@ FH-Rew sfde 3fa 7|
IRE ARSI 21 ITes ~AfselS i AR | G2 (e 2ol TR MR SpyRaiefer
YA 2 X ¢

(v) GFoag Ao A AN FFE ITE FE GFG(F2 770 FACO 23 |

(R) GFECAR o SN T OF AP F2CE2 FIpfol T4 A |

(0) AfSAMT @A (@FINe GoT Frerot 720e @l T 0 |
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(8) TTT9 7T B fRARITE (G AFS | Al 27 OwwCel (e e &ge 1 AR 71 |
G FCET HUIT (279 &Ee 0 et [[eiae 23 |

THHI- (81 '8 RI-(GF Ao G w1 5l TR AR THARCS wpyfRiafer T=reg
vE S AR G el Sl ZE L AR ARSI (AT AN € (v S
fReIeefs e w6 Aawed AfSaeTa oF ag w41 |

v.8 ToMIA-(Ta Ao

AT A (T 7S 21 ferfoiaa a1 270 (R A ree s Yore u2 ©its) fioe S
q—fes &R (Personal Accounts) € SIjf&< &3 (Impersonal Accounts) | SR
s Relrme 12 et o 1 I— @amEamE 219 (Debtors' Accounts) €
Aexviatra 2711 (Creditors’ Accuounts) | (TZY JEUITe AfSHITT FTamiag sifasie e
(12 IR (MM @ 2SR AR 2IfsTiens (@ 20 2itE Soial-(ea fedie siafore
(12 IR ATE (@R ¢ ANeTMRTE RARSRS Aawe A= (At SeTmi F1 27|
CRUFCE AT AT ATOF (MIF 8 SNTMIAE A ACE | G AARRCS Arel
ST TAGFE AT (FIWIF 8 T 2SI (N5 A1 f@ere 2579 (Total Debtors
Account € Total Creditors Account) ¥l 23 | (AFIMIFICHE 8 ANSHMRCR TN 52T 271
(Individual Debtors ¢ Individual Creditors) I@ s (eimiAna A (Debtors Ledger)
¢ PleqmiIerE At (Creditors Ledger) ifoRm 1 2301

TAIT- (e AT “wfore ©ig e foq Afexm am e 23—

(5) Fyrae AfSe (General Leger) ¢ @3 i3I 15 SRITG< A (S0 A0 (6
mmiE (Total Debtors) € (MG #hewvEma (Total Creditors) 2337 (&1 fhex AW @3
<fsx= Nomina Ledger siitwe wfefze 23|

() omiviaTee Afeme (Debtors Ledger) ¢ @2 AfSAIGT &t (miamd e (&
S St ofheat 17 | @2 fenwG Sales Ledger 912t Customers's Ledger Fite wifefzs
27|

() ohteTmiamra AfsTw (Creditors Ledger) ¢ @2 <fSaIta ateis “heamiama e
(S SEMISI 23 X | @2 <fexiib Purchase Ledger, Bought Ledger, Suppliers’ Ledger
#efe AtTe wfelze 27|

e M AT @ ofteamiand AT A WSz Soifteiel | @1 Fice 7
e (A T 20 A, (MR A et (MG fZ0ad (S (@iseet eree
ANeTMICCER 2T (ST (Q@97ret AARe AT GIG sAleamics At (el e
SEPTRICE R el (99 0o 2 |

v FR-(EF AfoT

T IR T @2 @ ToHNA-ce AfouE Amfere MR ¢ AleqmiamE sl
Aigel ARSI (TS ST FCF O (v A1 @ siteamiama Afsara ffsiaa w4t = |
G3 ASAMSEF wyolg IAEFT (FMRE 27 € Aleamam =7 feffs[a Fa= e
w4l wifsr (Double Entry) svjef = 91| (12 Tl Aii=el ST 20 Qe (R
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Af ST @ 2NeTmImE AT (ST wwel S ©d b2 T4 78I 27 1l | TR (T
ST 2367 G o 21& S T AHFe AR AR =TT Fmiae AT @ sireamiama
fSATTT @eat et age 7 (TRafer wael TR F09 2|

Aafe ¢ G2 mforee fonf Afene e 272

(s) Mue ST (General Ledger) ¢ @2 Af3t GG (MMIF € NG oflsamiEmna
IR Iffats e it Weesae 29719 (Debtors Ledger Adjustment Account)
@ ANGTMRME ARSCF Werad 23119 (Creditors Ledger Adjustment Account) &ge 0o
2@ | 3 FIRefers wikEl ot @b @@mE € @IS AeamiEama 2o wiiksR St |

(R) G AfeTF ¢ @2 AfSTT (MR 27 =iote (6 Alxigel afsar e
f23117 (General Ledger Adjustment Account) J14Te 2(d | @2 2ARGre wilkE siafs e
YRS 6 wamiRer 2aNca wifkeTs [ |

(©) Aeqmiama Afeae ¢ Tlafie smfeq o @3 At AsamiarE 207 guie a3t
e UfeTe feTeael 2119 (General Ledger Adjustment Account) F1XTS 204 | €2 2T
VifEl siwfe Ae AT (6 “leamime &7 wiike s [eidre |

o FAMATHE AfSAMIEF Fak- (@ AT Affcre Fa@ & witawt wifd@ (Journal
Entires for Self-balancing the Debtors Ledger) ¢

(F) @6 AREF (STTH G : Debtors Ledger Adjustment A/c Dr.
(in General Ledger)
To General Ledger Adjustment A/c
(in Debtors Ledger)

(4) (T A3 R &y . Debtors Ledger Adjustment A/c Dr.
(in General Ledger)
To General Ledger Adjustment A/c
(in Debtors Ledger)

(91) VIS IR (ACF AY :  Genera Ledger Adjustment A/c Dr.
AR EReTS (in General Ledger)
To Debtors Ledger Adjustment A/c
(in Debtors Ledger)

(9) &g e ey : Genera Ledger Adjustment A/c Dr.
(in Debtors Ledger)
To Debtors Ledger Adjustment A/c
(in General Ledger)

(9) OIS 2N Gy . Debtors Ledger Adjustment A/c Dr.
(in General Ledger)
To General Ledger Adjustment A/c
(in General Ledger)
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(9) aie 2feq oy

(&) TS T G

(5) (G T&Fw (Faceq &

(%) -4 T

(&) 278 2T ¢ GH &

o

General Ledger Adjustment A/c Dr.
(in Debtors Ledger)
To Debtors Ledger Adjustment A/c
(in General Ledger)

General Ledger Adjustment A/c Dr.
(in Debtors Ledger)
To Debtors Ledger Adjustment A/c
(in General Ledger)

General Ledger Adjustment A/c Dr.
(in Debtors Ledger)
To Debtors Ledger Adjustment A/c
(in General Ledger)

General Ledger Adjustment A/c Dr.
(in Debtors Ledger)
To Debtors Ledger Adjustment A/c
(in General Ledger)

General Ledger Adjustment A/c Dr.
(in Debtors Ledger)
To Debtors Ledger Adjustment A/c
(in General Ledger)

o

Twigae > : FIR-(oF e smmfere

HeIfde Tl s mifie (ite:

Rs
Total Credit sales during the year 26,000
Bills Receivable collected during the year 6,000
Cash received during the year 11,000
Bad debts during the year 2,000
Discount and Allowances during the year 1,000
I 8
Journal Dr. Cr.
Date Particulars L.F | Amount Amount
Debtors Ledger Adjustment Ac/ Dr. 26,000
(in General Ledger)
To General Ledger Adjustment A/c 26,000
(in Debtors Ledger)
[Being credit Sales for the year]
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Date

Particulars

L.F

Amount

Amount

General Ledger Adjustment Ac/ Dr.
(in Genera Ledger)
To Debtors Ledger Adjustment A/c
(in Debtors Ledger)
[Being R/R Collected during the year]
General Ledger Adjustment Ac/ Dr.
(in Debtors Ledger)
To Debtors Ledger Adjustment A/c
(in Genera Ledger)
[Being cash received during the year]
General Ledger Adjustment Ac/ Dr.
(in Debtors Ledger)
To Debtors Ledger Adjustment A/c
(in Genera Ledger)
[Being bad debts written off]
General Ledger Adjustment Ac/ Dr.
(in DebtorsL edger)
To Debtors Ledger Adjustment A/c
(in Genera Ledger)
[Being discounts allowance the year]

6,000

11,000

2,000

1,000

6,000

11,000

2,000

1,000

o AleNmiame AfSTACT - (o7 AT vifFore Fa7 wiraw wifden

(Journal Entires for Self-balancing the Debtors Ledger)

(F) @ =T (Eaa &

(4) G 4T T &y

(5) (G ove oda Ty

(q) (NG FI-(FACO Gy

General Ledger Adjustment A/c Dr.
(in Creditors Ledger)
To Creditors Ledger Adjustment A/c

(in General Ledger)

General Ledger Adjustment A/c Dr.
(in General Ledger)
To Creditors Ledger Adjustment A/c
(in General Ledger)

Creditors Ledger Adjustment A/c Dr.
(in General Ledger)
To General Ledger Adjustment A/c
(in Creditors Ledger)

Creditors Ledger Adjustment A/c Dr.
(in General Ledger)
To General Ledger Adjustment A/c
(in Creditors Ledger)



256

NSOU e 5CC-CO-01

(8) (G Fpo =fex (Bills
payble) &=y

(5) @repiie 2fe ey (Dishonour)
of bills payble)

(2) &I G S BITTT G

Debtors Ledger Adjustment A/c Dr.
(in General Ledger)
To General Ledger Adjustment A/c
(in Debtors Ledger)

General Ledger Adjustment A/c Dr.
(in Creditors Ledger)
To Creditors Ledger Adjustment A/c
(in General Ledger)

Creditors Ledger Adjustment A/c Dr.
(in General Ledger)
To General Ledger Adjustment A/c
(in Creditors Ledger)

Twigdet ¢ Bungur Ltd. @3 WERIRS (@Rmei s 13- (e Ao Awfere aiaml

7T (7l ¢

Rs

Balance of Sundry creditors as on 1st January 2018 10,000
Transactions for the month of January 2018 :

Total credit purchasees

Return outwards
Cash paid
Bills accepted

Discounts and Allowances

® YA 3

25,000
2,000
16,000
6,000
4,000

Journal Dr. Cr.

Date

Particulars L.F [ Amount

Amount

2018

(in CL)

(in G. L)

(in G.L)

(in C.L.)

Jan. 1 General Ledger Adjustment Ac/ Dr.
(in Creditors Ledger)
To Creditors Ledger Adjustment A/c 10,000
(in General Ledger)
[Being opening enty for Creditors balance]

Jan. 31 General Ledger Adjustment Ac/ Dr.
To Creditors Ledger Adjustment A/c 25,000

[Being total credit purchases for the month]
Jan. 31 Creditors Ledger Adjustment Ac/ Dr. 2,000

To Creditors Ledger Adjustment A/c 2,000

[Being the Return out-wards for the month]

10,000

25,000
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Date

Particulars

L.F

Amount

Amount

Jan. 31

Jan. 31

Jan. 31

(in G.L.)
To General Ledger Adjustment A/c
(inC.L.)

(in G.L.)
To General Ledger Adjustment A/c

(in C.L.
[Being toal bills acceptd for the month]

Creditors Ledger Adjustment Ac/ Dr.

(in G.L.)
To General Ledger Adjustment A/c
(inC.L.)

Creditors Ledger Adjustment Ac/ Dr.

[Being total cash payment to the
creditors for the month]

CreditorsLedger Adjustment Ac/ Dr.

[Being total cash discounts and
Allowances for the month]

16,000

6,000

4,000

16,000

6,000

4,000

Trgaet © 1 A Ltd.-93 SRR 205t ©ifies waifde @mmmel oredr 741 ¢

Date |[Parties | Balance on | Credit Credit Cash Cash | Dscount Discount
Janauary 1 | Sales | Purchases|Received Paid | Allowed Received
Rs Rs. Rs. Rs. Rs. Rs. Rs.
January| A 1000 (Dr.) | 10,000 - 7,000 - 100 -
2018 B 1500 (Dr.) | 12,000 - 10,000 - 500 -
C 500 (Cr.) - 8,000 - 6,500 - 300
D 600 (Cr.) - 9,000 - 7,500 - 100
E 2000 (Dr.) | 16,000 - 13,000 - 600 -
F 1000 (Dr.) | 10,000 - 8,000 - 300 -
Total 48,000 17,000 | 38,000 14,000 | 1,500 400

T (Fmmeafer (2TF Debtors Ledger Adjustments A/c in the General Ledger,
Creditors Ledger Adjustments A/c, Debtors Ledger A/lc € A Alc, B Alc, E Alc, F Alc
oge 33 | General Ledger Adjustment A/c @<} Trial Balance in Debtors Ledger to& 39|
A A Creditors Leger @ C Alc, D Alc @%@ 54 | 9919 Genera Ledger Adjustment @
C Alc @R Creditors Ledger-4 Trial Balance 2%e 4|
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In the General Ledger
Debtors Ledger Adjustments A/c
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Dr. Cr.
Date |[Particulars J.F| Amount | Date Particulars J.FI[Amount
2018 Rs. | 2018 Rs
Jan. 1 | To Balance b/d 5,500 | Jan. By General Ledger

Adjustment A/c:
Jan. To Genera Ledger Cash 38,000
Adjustment A/c: Jan. Discount 1,500
Sdles 48,000 | 31 Balance c/d 14,000
53,500 53,500
Feb. 1 | To Balance b/d 14,000
Creditors Ledger Adjustments A/c

Dr. Cr.
Date |Particulars J.F | Amount | Date Particulars J.FJAmount
2018 Rs. | 2018 Rs
Jan. To Genera Ledger Jan. 1 | By Balance bd/ 1,100

Adjustment A/c

Cash 14,000 By Genera Ledger

Discount 400 Adjustment A/c
Jan. 31| To Balance c¢/d 3,700 Purchase 17,000
18,100 18,100
Feb. 1 | By Balance b/d 3,700

In the Debtors Ledger
A Alc

Dr. Cr.
Date |Particulars J.F | Amount | Date Particulars J.FJAmount
2018 Rs. | 2018 Rs
Jan. 1 | To Balance b/d 1,000 | Jan. By Cash alc 7.000

., Saesalc 10,000 ,,» Discount 100
,,» Balance c/d 3,900
11,000 11,000
Feb. 1 [ To Balance b/d 3,900
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B Alc
Dr. Cr.
Date |Particulars J.F [ Amount | Date Particulars J.FAmount
2018 Rs. [ 2018 Rs.
Jan. 1 | To Balance b/d 1,500 [ Jan. 1 | By Cash alc 10,000
To Sales 12,000 By Discount a/c 500
Jan 31 | By Balance c/d 3,000
13,500 13,500
Feb. 1 | To Balance b/d 3,000
E Alc
Dr. Cr.
Date |Particulars J.F [ Amount | Date Particulars J.FAmount
2018 Rs. | 2018 Rs.
Jan. 1 | To Balance b/d 2,000 | Jan. 1 | By Cash alc 13,000
To Sales 16,000 By Discount 600
Jan. 31 | By Balance c/d 4,400
18,000 18,000
Feb. 1 | To Balance b/d 4,400
F Alc
Dr. Cr.
Date |Particulars J.F [ Amount | Date Particulars J.FAmount
2018 Rs. [ 2018 Rs.
Jan. To Balance b/d 1,000 [ Jan. 1 | By Cash alc 8,000
To Sales 10,000 By Discount 300
Jan. 31 | By Balance c/d 2,700
11,000 11,000
Feb. 1 | To Balance b/d 2,700
General Ledger Adjustment A/c
Dr. Cr.
Date |Particulars J.F | Amount | Date Particulars J.F/Amount
2018 Rs. | 2018 Rs.
Jan. To Debtors Ledger Jan. 1 | By Balance b/d 5,500
Adjustment alc : Jan. By Debtors Ledger :
Cash 38,000 Adjustment a/c: 48,000
Discount 1,500
Feb. 1 | To Balance c/d 14,000
53,500 53,500
Feb. 1 | By Balance b/d 14,000
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Trial Balance (in Debtors Ledger)

Dr. Cr.
Particulars L.F Amount Amount
Rs Rs

A Alc 3,900

B Alc 3,000

E Alc 3,000

F Alc 4,400

F Alc 2,700

General Ledger Adjustment A/c 14,000
14,00 14,000
In the Creditors Ledger
C Alc
Dr. Cr.
Date |Particulars J.F | Amount | Date Particulars J.FJAmount
2018 Rs. | 2018 Rs
Jan. To Cash alc 6,500 | Jan. 1 | By Balance b/d 5,00
Jan. To Discount 300 | Jan. By Purchases alc 8,000
Feb. 1 | To Banalce c/d 1,700
8,500 8,500
Feb. 1 | By Balance b/d 1,700
D Alc
Dr. Cr.
Date |Particulars J.F | Amount | Date Particulars J.FJAmount
2018 Rs. | 2018 Rs
Jan. To Cash alc 7,500 | Jan. 1 | By Balance b/d 600
Jan. To Discount a/c 100 | Jan. By Purchases alc 9,000
Jan. 31| To Balance c/d 2,000

9,600 9,600
Feb. 1 | Balance b/d 2,000
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General Ledger Adjustment Ledger

C Alc
Dr. Cr.
Date |Particulars J.F | Amount | Date Particulars J.F Amount
2018 Rs. | 2018 Rs
Jan. 1 | To Balance b/d 1,100
Jan. To Creditors Ledger Jan. By Creditors Ledger
Adjustment a/c : Adjustment alc
Purchase 17,000 Cash 14,000
Discount 400
Jan. 31 | By Balance c/d 3,700
18,100 18,100
Feb. 1 | To Balance c/d 3,700

Trial Balance (in Creditors Ledger)

Dr. Cr.
Particulars L.F Amount Amount
Rs Rs
CAlc 1,700
D Alc 2,000
General Ledger Adjustment A/c 3,700
3,700 3,700

@ WY ¢ MYFY WSAT Sy (Eaela o AP @ A @ehe awe 4 T
1

Trigge v : RS K6 (A AR ARt (mmiamE Neawae 2079 @ fleamiaomd
ersae foone aee 59 ¢

Rs.

1.1.2018 Debtors Ledger Balance (Dr.) 2,924
Do (Cr.) 48

Creditors Ledger Balance (Dr.) 174

Do (Cr.) 2,388

31.12.2018 Purchases 13,036
Purchaes Returns 512

Cahs paid to creditors 11,686

Discount received from creditors 336

Sales 17,442

Sales Returns 234
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Cash received from Debtors 15,248
Discount allowd to Debtors 564
Discount allowed to Debtors but later withdrawn 36
Bills payable 450
Bills Receivable 824
Cash Paid to Debtors 20
Transfer from purchase to Sales Ledger 152
Debtors Ledger balance (Cr.) 84
Creditors Ledger balance (Dr.) 154

In the General Ledger
Debtors Ledger Adjustment A/c

Dr. Cr.
Date |Particulars J.F | Amount | Date Particulars J.FIJAmount
2018 Rs. | 2018 Rs
Jan. To Balance b/d 2,924 | Jan. 1 | By Balance b/d 48

Dec. 31| By General Ledger
Adjustment A/c:

Dec. 31To General Ledger
Adjustment A/c :

Sales 17,442 Cash 15,248
Cash 20 Discount 564
Discount 36 Returns 234
(Disallowed) Bills Receivable 824

Dec. 31jTo Balance c/d 84 Transfer from
Purchase Ledger 152
By Balance c/d 3,436
20,506 20,506

2019 2019

Jan. 1 |To Balance b/d 3,436 | Jan. 1 | By Balance bd/ 84
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Creditors Ledger Adjustment A/c
Dr. Cr.
Date |Particulars J.F | Amount | Date Particulars J.F|JAmount
2018 Rs. | 2018 Rs
Jan. To Baance b/d 2,924 | Jan. 1 | By Baance b/d 48
Dec. By General Ledger
Adjustment A/c :
Dec. 31To Generl Ledger
Adjustment A/c:
Sales 17,442 Cash 15,248
Cash 20 Discount 564
Discount 36 Returns 234
(Disallowed) Bills Receivable 624
Dec. [To Balance c/d 84 Transfer from
31 Purchase ledger 152
By Balance c/d 3,436
20,506 20,506
2019 2019
Jan. 1 |To Balance b/d 3,4236 | Jan. 1 | By Balance b/d 84
Creditors Ledger Adjustment A/c
Dr. Cr.
Date [Particulars J.F| Amount | Date Particulars J.FJAmount
2018 Rs. | 2018 Rs
Jan. 1 |To Balance b/d 174 | Jan. 1 | By Baance b/d 2,388
Dec. [To General Ledger Dec. By General Ledger
31 Adjustment A/c: 3L Adjustment A/c:
Cash 11,686 Purchases 13,036
Returns 512
Discount 336
Bill payable 450
Transfer to Sales
Ledger 152 | Dec. By Balance c/d 154
Dec |To Baance c/d 2,268 | 31
31. 15,5758 15,5758
2019 2019
Jan. 1 |To Balance b/d 31| Jan. 1 | By Baance b/d 2,268
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Twizad a: City Bank Ltd. @3 f=fafae [age (2te 7268l s el 23119 (Savings
Bank Control Account) &&® F1 :

Rs.
Balance (opening) 2,51,304
Cash deposited by clients19,670
Cheques depsited by clients 43,735
Cash withdrawn 13,750
Cheques presented through the
Clearing House 15,385
Charges in respect of outstation cheque 120
Other charges debited 235
Interest Credited 570
Cheques deposited by customers
returned unpaid 680
® YT
Books of City Bank Ltd.
Savings Ldger Control Alc
Dr. Cr.
Date [Particulars J.F | Amount | Date Particulars J.H Amount
Rs. Rs
To Cash 13,750 By Balance b/d 2,51,304
Cash deposited
by clients 19,670
To Charges 120 By Cheque deposited
To other charges 234 by clients 43,735
To Cheques
dishonoured 680
To Cheques presented
through clearing By Interest 570
House 15,385
To Balance c/d 2,85,109
3,15,279 3,15,279
By Balance b/d 2,85,109
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v.@.> FER-(EE Aot Al

T-(TR ATt ek ARl Famet -

(3) G2 “Ffere AR Afoae, FmIRTR Ao 3R AieamiaeE AfeRit SEmeit
@ &we N (TRefd wael TpiE w4t A7)

(2) aroRl o foRtam @eifie dwe TR G (@I To1 A OiF S=Z
TEErE o 1 MBI 2| G Ve AN € {THG AN 27 |

(9) IANGS AR LFOFACR T MIF 8 ASAMAWE ST (T Fe I
AT T 1 | O T(o1 o IS 9 ege 91 T

(8) g AT Coifqeicaia ey =3 feitsr Afdiwf sie w1 a7 | G52 FECeE

Ty @S SeEA-fTaRE 9 IS I |

v SRR (o AfeT € Far-(oa Afena ol

TR (o ARSI 8 F-(ore Ao o FRfefe el o sa a7

g Al IS 7> F1 =

S 9% JREE ALFe ST, FAVETE S| @3 Tmferes fedt Wfeae s,
o7 € offeqmiamE Afoaa—ag foe waifs wike acost Afea
foaf «feaa A, Fe owaifs it T T T

Y wgEE AYRe AR (@eRE ege | x| el dfoimg el dwe 1
4 | A |

o (el wael AGE T G (M [ 9| @Ry afel At e awe
8 fAleqviamE ST (Eaulem 21 A, (G Ty Sem! fSersael
CIfefl e A M ALFe! TS =T |
ORI (W6 @ € ANSTMATA
2 (&g 0 AT FA0 T |

b.Q A

G GFFH A FCH SN (T 7 JRAIT A AGDIC @Torera At e Erie
I @ 2NSHVIT AT To (ETariafer Agae «feae e feow Wfeamefate Teie
foifoim S 27 (7 TI0F GFO! I Tre FA00 T ZoTI |




266 NSOU e 5CC-CO-01

bl SRRl

(F) ax 51 5% 2% (M. C. Q. Questions)

S, ToiRl (o A orafere ST AT AT —
() foaio (?) 5=
(o) =M (9) i
Ted | (F)
3. Al AN T (@ T Sz T 23 ol 26—
(F) oheamEma Ao () IR Ao
(o) <fepter dfoa () T 4feA
Ted | (1)
©. TR-(TF AT *imfore JfeTe AF
() 7o (¥) feafs
(a0) oIl (%) =
Tad | ()
8. FR-(TH UG T LR & (@ AR AV ©f ZeT—
(F) wifs =u (¥)
(o) s () 322
Ted | (F)
. 2N SIMRAW AN D27 1% 26—
(F) MR AT () T Afsqe
(1) SETeT <foae () e AR
Ted | (F)
(?) e eTeites -

. T coE AT Fece [ QiR e

3 FR-(ER S FeI0e F (@R |

o, FWR-(TF ST Awfers e dfoamafr F e

(o) AT 2raeT

S, TG AT FeI0e F @I 2 @7 Al Jie

3. e ARSI FHR-(TF AN AfF® T Simfosfe] STeTbal 36 |

o, JES SRACR ARG FR-(TF AT Sricaml wiikemefer @i |

8. Toidl-(ord Afeae € FR-(T ST A1y 7|

(9) T22if¥® erEen : (Practical Questions)

s, fesfere Ragel (it staime <fsait (i (i @ (I 2leamies 2o aee s
Rs.

Debtors on 1.1.2019 6,575 Allowances from Creditors 28
Creditors on 5490 Bills received from Debtors 850
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Transction for the year :
Credit Purchases 2,050 Bill accepted 1,200
Credit Sales 2,270 B/R dishonoured 120
Returns Inwards 40 B/P dishonoured 300
Returns Outwards 60
Cash received from Bad debts 250
Customers 2,550 Sundry charges debited to debtors 35
Discount allowed 45
Cash paid to suppliers 3,070
Discount received 67

[Ans. Balance to Total Debtors A/c Rs. 3,265 (Dr.), Balance to Total Creditors A/c

Rs. 3,415 (Cr))]

3. Sanchitit Bros. €3 31.12.2018 wif7te eve fRaqeiefer (AtF F-(51 smfore e

eae 29 ewe T ¢

Rs.

January 1 Sales Ledger balances 12,400
Provision for doubtful debts 1,000

December 31 Sdes (including cash sales, Rs. 4,000) 23,000
Cash received from customers 18,500

Bills Receivables received 3,000

Returns from customers 360

Bills endorsed 4380

Bills dishonoured 300

Bill receivable as endorsed, dishonoured 120

Cheques dishonoured 100

Bills discounted 500

Bad debts written off 50

Interest charged to customers 10

Bad debts recovered 60

Transfer from Creditors Ledger 150

Sundry Charges debited to customers 20

[Ans. Baance of D. L. Adjustment A/c Rs. 9,870 (Dr.) Bad debts recovered, provision
for doubtful debts, Cash sales, Bills endorsed, Bills discounted @2 f23A1ta (AT TS

(2]
o, fsferfae Re@e (ete AgEe Afsfta mamEmE At SNeead 29 @ slleamama

Jfexa fereae 2117 ewe 7 :

1.4.2018 Balance on Creditors Ledger 10,000 (Dr.)

Y Do 96,000 (Cr.)

. Balance on Debtors Ledger 1,41,880 (Dr.)

. Do 2,240 (Cr.)

31.3.2019 Purchases 5,40,000
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Total Sales 7,68,000
Discount allowed 10,000
Transfer from Debtors Ledger

to Creditors Ledger 20,800
Cash paid to customers 1,840
Bills Receivable received 40,000
Bills Receivable dishonoured 6,000
Debtors Ledger balance (Dr.) 1,83,200
Purchases Returns 20,000
Cash sales 40,000
Cash received from Customers 6,24,000
Cash paid to suppliers 4,80,000
Reserve for doubtful debts 9,160
Discount received 7,200
Bils payable accepted 22,400

Creditors Ledger balance (Dr.) 10,400

[Ans. : Balance of D. L. Adjustment A/c Rs. 2,520 (Cr.); C.L. Adjustment A/c Rs.
86,000 (Cr.)]
8. Surabhi Enterprise-a3 e Ra@el (AF TR-(TF Aot @EMEAm AT

@il dge 39

Opening Sales during Returns Cash Discount B/R

balance the year received alowed received

Rs. Rs. Rs. Rs. Rs. Rs.

A 1,200 2,763 — 1,500 — 1,000
B 800 6,514 23 3,200 130 3,500
C 600 3,987 15 2,000 40 2,200
D 400 5,762 — 4,100 — —
E 1,000 9,385 117 6,300 93 3,500
F 500 8,426 — 5,000 — 2,300
G 485 4,931 82 2,200 49 3,800

B &we 700 TR «3ib 2fe efepeiie 2% @ik Noting charge Jim 5 BIFl 436 23|

[Ans/ Total of Tria Balance Rs. 6,309]

¢. fEfeiie fagd (0t wiR-co Amtere Gl 7l (e @] AYiEe A @
RTINSt e 27 oe 39 ¢

Rs.
Opening balance Debtors 30,000 Bills dishonoured 1,500
Total Credit Sales for the month 90,000 Discount allowed 400
Cash received from Debtors 40,000 Bad debts 350
Bills Receivable received 15,000 Transfer from Creditors

Ledger 750
[Ans. Balance of Debtors Ledger Adj. A/c 65,000 (Dr.)]
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(Accounting for Not for Profit

Organisation)
gel
5.5  Sray
SR AFEA

5o SmW-emTTa R
$.0.5 OWH-ewe Bt e
50.x  SmiH-ewe 2R age ade
5.8 E-ILIA R
$.8.5 9N ¢ 9w oan 3ty
582 WWW-AWTA TR @ WF-a7cHa Feam W sy
5.8.9 SWw-2w« ZARCE SNT-7 AT FelrgaFel

5.8.8 Twigad

5.6 IT-IW AE wivw-eme BAE Fesad
5.6 TwiEad

5.y A

5.  SEpAETAr

v Ted TS

9.5 Tl

3 g0 AT I AT TS AR
o SIS AfewE H
o I3 T 2AfTVIR wIF-IyT FeFe owfe
o IMI-2W fZAT &FS 2GS |

5. A

Rl A TS IS A AR IS FAF & ([ e IR 98 2 O
SRAPITST fSw 75 2 (Non-profit seeking concern) | (I, =t elfS9iw, 2R7sireie,
I, I Afswm, a2 Tl | 2 SHETerl efsomal porg Zakees FaeR ™
AgFers foq @R R eFe I TW—(1) oW SM-emitTR 299, (i) SiF-w 2,
=R (iil) TES?G | SO G2 LT ST TF SRHISITell afenite ¢Rg IR e
TR T Qe T =4 |
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5.9 SWT-2W=d AR (Receipts & Payments Account)

S efevrafs @ T &R Fitew T [Rfemite @ w7 T @Gwow
T I, SIME-emie IR T Gl e Rege @ | ol @ T SHe o
(Revenue) SIT-<GI 4l 3[E7T AR (Capital) SU-I77 oW« q2Co (=14l T, O BRI
T fen 4t (Head) Re@ S, WIS SIM-2WICTR 2N @1l 22|

@ [T st aen amm-ewmef idame s At RaReteE o @
7Y Raadl oee w1 21 oS wimis-amtee & qte|

‘A Receipt & Payment A/c is a Summarised Cash Book (Cash and Bank) for a given

period”—Spicer & Pegler.

$.9.> AW-2RTA ZAIT (IWY) (Features)

S| @b T T2-9F AEHY AHAC |

3| QT g T9m (9w (Cash transactions) @fe1 (11 27|

©| TS Y TR € AT GO T (AR 9 (T (@71 27 |

8| T (TG TTFT AT ARES 9 o @ (FTH Tera F0eT ST 79 ol (7=
2|

€| @b AR F e 34 23|

v| @7 (@ (Balance) M¥RTo: debit T | ST AET (TR credit TS #ITF T Bank-
¢ Overdraft It |

4| @3 oY (&= (Final balance) (AT TRLIT (AT TN € IF F© BT TR S
AR

$.9.% TWH-2WTa B e dae

AR AR IO AW SMA-emiwse @il Afew « oo tof = @ty
2 TR T AR IRET AW (GG @Y 2, @7 M@ (Heading) 2R 8

Receipts & Payments Account for the year ended...

€7 (S5 Mt =W WA (Receipts) € (Fes WF A9F @W (Payments) (AT 2 |

(O e 7RIt &iFf8F (&= (Opening balance) (R T | G F5mi 32 (Cash
Book) (ATF GIFEIOR 6 FIGOR @Fmmafer (M6 =14 (Total Amount) RS TS (TG Al
(FMCG WCF ! = |

TR SIS (& (@FCs s PG| &3, @ 1 TR0 (A0 SIS 2%g € [IFg 79m
OIS T Wtz IR T |
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5.8 AA-IGIF &K (Income & Expenditure Account)

@ TR NG @ SR T AfSHIR @3 Wis RNt im-@a s )

ToTH7 TG Og€ (Surplus) A A6 (deficit) et T 27, It I-Th0IE AR T |
e SRAEGITSIN efSHITTR I SEtaa Sl w1l ZETe, ST T S @ T T

Sie (difference) (UTF T |
- NR (GG [ GOR T Teee 27 |

5.8.> W @ W {NTI7 3P (Features)

«f @B Nominal Account |

>
QU
9|
8 |
€|
Y|
Q|
b

@5 PO AP eAfSPITTR Profit & Loss Alc-&F Sz |

(FTETG JAFICTOR (Revenue) I € ISR @741 27 |
2 @ @ @Ff®F (@ (Opening Balance) 2ATF 11|

7 e eifewitTs g A1 wisfe e = =)

@ f2Ate7 (@@ Capital Fund-9 BH@Ee 41 27|
Taswie fofere (Cash Basis) 237 WRIT*@ CFig voie AR oig € ave
oR-aRel @ 2| g vy e fSfere e iR (Fg @emig vare
Rt etarey SF-aasf @ 2|
Twtzze ¢ SRS Wi 32 (ATF SMH-eWitTd 2o gwe e o —

Dr. Cash Book Cr.
Amount Amount
Date Particulars Rs. | Date Particulars Rs.
1.4.17 To Balance b/d 1,000 | 5.4.17 By Rent 400
2.4.17 | To Subscription 500 | 6.5.17 By Electricity 300
3.5.17 | To Entrnce fees 200 | 10.5.17 | By Furniture 200
10.5.17 | To Subsription 300 | 12.6.17 | By Rent 300
15.6.17 | To Donations 1,500 | 18.6.17 | By Postage 200
20.7.17 | To Sale of Old Furniture 400 | 22.7.17 | By Electricity 100
25.9.17 | To Subscription 800 | 28.9.17 | By Books 1,500
3.10.17 | Sale of Old Newspaper 200 | 10.10.17 | By Salaries 200
4.11.17 | To Donation 800 | 12.11.17 | By Sports Materials 2,100
6.12.17 | To Entrance Fees 400 | 18.12.17 | By Postage 100
8.1.18 | To Life Membership Fees 600 | 16.1.18 | By Books 1,200
8.2.18 | To Subscription 100 | 12.2.18 | By Salaries 100
10.3.18 | To Donation to Building Fund [ 2,000 | 15.3.18 | By Rent 100
31.3.18 | By balance c¢/d 2,000
8,800 8,800
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Receipt & Payments A/c

Dr. For the year ended 31st March 2018 Cr.
Receipts Rs. | Payments Rs.
To Balance b/d 1,000 |By Rent 800
To Subscription 1,700 | By Electricty 400
To Entrance Fees 600 | By Salaries 300
To Life Membership Fees 600 By Postage 300
To Donation 2,300 | By Books 2,700
To Donation to Buildint Fund 2,000 | By Sports Materials 2,100
To Sale of Furniture 400 |By Furiture 200
To Sale of Old Furniture 200 By Balance c/d 2,000
8,800 8,800
1. Subscription Rs (500+300+800+100) = Rs. 1700
2.  Entrance Fees Rs. (200+400) = Rs. 600
3. Donation Rs. (1500+800) = Rs. 2,300
4.  Rent Rs. (400+300+100) = Rs. 800
5. Electricity Rs. (300+100) = Rs. 400
6. Books Rs. (1500+1200) = Rs 2,700
7. Postage Rs. (200+100) = Rs. 300
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$.8.2 Sw-2mitTa 539 ¢ Su-gyraa &oncas Sty NS

wwi-ewE & CIRESEREUIE]
s | «ft =1fefe TecER Ao AW (Fomaer | s | @b o qeR IR o w i ¢ e
R T | IEGId
3| TS By W (FTA (FTL ZT | 3| QT oW (FIH RN S (FHS
V4l B |
© | T S YAIFIGIO T L (FAAR | © | (PTG AT (STCHe1E (o7l 27 |
forforma w1 23|
8| «fb Real Account | 8 | «fb Nominal Account |
€| &3 (& (balance) e (FfC6 ZC@ ATH | ¢ | 9T (&4 (balance) (BT 8 (FEs T&AZ
| 209 AT |
Y| Yy JRF BGT T IR0 @3 N | v | GO (I ARG (o A Al
AREF (o1 AT |
A | g A0 SIS (ot Al (@RI, 909 | 4| 99 S (e 2eT Uge 1 9IS |
(*TT F© BRF TICS SN |
v | @i wg o=l WiE oo q2ge | v | aft w2 ol wiREN Awfen Swve g5
e |
51 e i I (BRG W @32 ene wam | 5| qre I WEE TARe ot Wi e
w1 (FfCH s P 2| R MEFE RS (@ s e A
23|
So| @3 (&F WIS 9209 Receipts & |So | @9 (& Capital Fund-4 AT 27 |
Payments A/c-€ ASICA 2 (Carried
fowward)
>y | @b &S 41 ATORETS 7 | >y | @b e S AYOREF 5 s | b eEe
9 AT |

$.8.0 TWH-2w BARTE Sim-apn T weligwad

S| SmMF-ewitaE 23R (AtF @R[®F (& (Opening balance) ¢ 7IfeF (@& (closing
balance) IV e TJ|
R} EE TSR O ¢ RIS SIN-eAn B (e 7 |
©| Irore A SN =T FFIE TG GO Famas v e 21|
8| befe WifF IRCRF &lsl W (Accrued Income) @R &TWE W (Outstanding
Expenses)-&fs Swie-emitaa 2 W@f@ Afey Arex (items) & @6l FACS
2
@ | T 37m (Assets)-97 o7 S67 (depreciation) ¥FCe 2A |
TeF ¢
S-ewE 2R (AT SR-EE TR e SR TR AR Srer @ a
(outstanding) @ oIfey (advance)-43 adjustment-9s H2er AGS T ¢
S | TSI T FRFIE ZCA 2 @l (+)
3| SIS Al STerS TRA MEE 20 2 Rl (o)
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o 2life) © =y (Receipts and Income)

ofIfe 25 T (@ oI @ TR AN (97 | T W 2 beATS TR AT A TR S |

Twzae 3

@b FIE €o T W SR | AT ATF bMl o B |

AR R = €0 x o BT [l ¢oo Tl g &ife) 2o1 (@ Bl @ TIF oI AN (97T |
bl AW STeTe, Befe € SIS TRraw sl wid 7=e ey |

o oW @4 ¥ (Payment and Expenditure)

mie 25 W9 (T o1 @ TG e (payment) T | TG I 26 5eINS TR AT SO
(G <=6 |

Twzae 3

@35 FIET IFER AR SE! soo 57| e TR O (el 2AMW |

AR M = Yoo x 33 A Sv00 HIF

€ W = voo x 3 A S00 HH|

e TEé9@ (Balance Sheet)

SR fSPITTE (Fae G T Taetid OFe Fh 2| Treatd e v, Il
(Outstanding), BTl (advance) 211 2141 23 | S¥-30% 23717 (AT (X 9@ (Surplus) Al wGHe
(Deficit) &7, © F4e S2fe el Sfte AR 23 |

e &% ©gf<4el (Capital Fund)

&I efePaa @5 7TifE (Assets) (ATF (N6 A=A (External Liabities) aw et 2t
SRS AT Ot 0T e O | T O A Tge 20 (@19l @ qofe 20 [l
= 27| @S STl afePitTa Capital-«F efes |

e ©f$9 % (Entrance Fee)

STSTT YA TSI BIed IR bl Tols ©fen & it &7 | ofen & fFeita s el =
o [tz 2o =g Rviees Stey Sretew etz | elfewitas fNamea (Rules and Bye Laws)-(® 3
@ A AT, ©f SRR e 201 | I 36 A, (@ ©fS 6 A Srei o 2 ooy
FACS =S, O’ Income & Expenditure A/c-4 Credit FUCS 201 | ST A3 o et
&l o1 e SIS O, ©2 Income & Expenditure A/c-& =l &1 T7$1@ Liabilities 47
I PITS 203 | T S -7 Sl AP GO '€ 6T SR S SO =N ZARS afely
A @ACS AT |

e 5 (Subscription)

SEAIFITOIN AfSHITTR SFTos SR S 251 bl | Bl el SIS =% | 7oAk bl R
IRET -7 DA Credit 41 27 | TN IQES 5 ST A ©F SR SCER ATH
e 2 |
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T Rere T2 9 S 9RGET Bl beiTe E-REE SR 9% (A0 AW A | S
TS TA|

e Sri« (Donation)

ST 2SI S T Ko (At v R o ikeg w1 | T @ e Ree
I ST (N 3T 097, =T (e, TFAS a1 &gfe TR 7eez F0F, ©f 7 T2
I JEL GO S AN 9lef) FACS 2R =R T76itg {+¥ 1w (Special Fund)-4 21TS
2|

SR AW G RO Sl BISiE SRWmie AT (oltet @R «F 51l ¥3 (@ A 2 G T
GO O R 990 ¥ Income & Expenditure A/c-4 Credit 341 2|

o &N Arerd bW (Life Membership Fees)

I, TS efS af v (AF FHW @5 SF 5wl e &R swenem e @R | @2
G TR o AR A A bl e & w11 g At iy b o 9 oiee] @
ARET G, AR AT GO Al AF SR¥| I[EA GO S | AP SR B Income &
Expenditure A/c-4 Credit F1 23 3% R GIOR SI17 Life Membership Fees Account-4
Credit 307 TF$#tga Liability MtF (I 27| ST S T @2 5l ST5{efSIta Joee
ST W AT iy =7 |

5.8.8 TwigAd
frferie Sm-eme 2317 (At o3¢ NG 2050 IR SF-TRF AT 240 a0 2
SwIT-eme 2R
(Receipt) Sl Amount (Payment) &wl< Amount
Rs. Rs.
To Balance b/d By Salaries (%) 2,000
To Cash in hand 4,000 By Repairs ((SRIS) 500
To Cash at Bank 10,000 By Purchase of Furniture 6,000
(SRR &)
To Donation (STeWiel) 5,000 By Misc. Expenses (R am) 500
To Subscriptions (bW) 12,000 By Purchase of Investment 6,000
To Admission Fees (©f$g 7F) 1,000 By Insurance () 200
To Interest on Investment (37) 400 By Billiard Board 8,000
To Sale of old newspaper 150 By Stationery (2Rt @7) 150
(20 ore [eww) By Balance c/d
Cash in hand 2,100
Cash in hand 7,00
32,650 32,650
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S 1 2054-5t ACEA bW A (utstanding), TR H00 Tl @R 205-3s A bWl SEw

(Advance) #le (95 00 G |

3| I T (Advance) @Wie TR =5 80 B |
o | &% 226 A (Outstanding) o T |

8 | €0% ST A GO |

o Y 2
In the Book of...
Income of Expenditure A/c
Dr. for the year ended 31st March ’18 Cr.
Details Amount Details | Amount
Rs. Rs. Rs.
Expenditure Income
To Salaries 2,000 | By Subscriptions 12,000
To Repairs 500 | Add : Outstanding 900
To Mics. Expenses for 2017-18 12,900
Add : Outstanding 590 | Less : Prereceived for 2018-19 200 | 12,700
To Insurance Premium By Admission fees 1,000
Less : Prepaid 160 | By Donation (50%) 2,500
To Stationery 150 | By Interest on Investment 100
To Excess of Income By Interest from Bank 400
over Expenditure 13,450 | By Sale of old newspaper 150
16,850 16,850

THIZR 3 ©

e Sme-eme 2o (A40F ST I 050l T 205k ITF (IEF ST-JEF
277 ¢ @ 8 s Taseg (Balance Sheet) S e ¢
Sme-eme &

(for the year ended 31st March *18)

omie (Receipt) Amount em« (Payment) Amount
Rs. Rs.
To Balance b/d By Salaries 3,000
—Cash in hand 2,000 By Statonary 1,000
To Subscriptions : By Rates & Taxes 300
-2016-17 3,000 By Telephone Charges 1,500
-2017-18 4,000 By 8% Securities at par 5,000
-2018-19 1.000 8,000 By Sundry Expenses
To Profit on sports 3,000 By Balance c/d-
To Interst on 8% Securities 1,000 —Cash in hand 3,000
14,000 14,000
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ST TS 8

S

FE @G €oo T AW BTZ GR ATF bWl 2fe SWEna So BiIF| fo5u-34
ANCETT B T_W ©,¢00 I IF BT | 05U-59 T 9o T AW 2059- 5t I
Ty e Sl e |

3| A 2T SRRES CHRIE et 8oo I @R IWFR (<IIT oo T |

©| Rates and Taxes ©5C 36 305t G, \'JBC‘TW@[ R0%% AR #FE T emi
T2 gAfRs | ofs TRrag AR <76 TN |

8| (@I BRI ©iel (A quarter’s charge for telephone) JCFA IATE © S TG
305y SR | (@I el woo G |

¢ | T34 225 (Sundry Expenses) J2(@d 22T A1 a1 ¢o TiF @3 q2@@ (+TF wo
gl

vl 3.8.59 Ot AfTF (Building) IFT s wo,000 Bt | SABA (Depreciation) A
0% I 4! =T |

a1 3.8.54 OfTY 8% Securities RGN &F S¢,000 G @R @8 TRCAT Securities
TRET T e @ = TR |

® Y 2

IE Tl (Capital Fund) 323 @9 i @FRIE & 3.8.59 OIffTed @6 Tadsig
(Balance Sheet) &F© T TG |

In the Book of Agantuk Club
Balance Sheet as on 31.3.2017

Amount Amount
Liabilities Rs Assets Rs.
Capital Fund (balance figure 50,200 Building 30,000
Subscription received 8% Securities 15,000
in advance for 17-‘18 (30xRs.10) 300 Outstanding subscription 3,500
Outstanding Expenses 50 Stock of Stationery 400
Outstanding Telephone Charges 600 Cah in hand 2,000
Prepaid Rages & Taxes 250

(300 x 10/12)
51,150 51,150
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Income & Expenditure A/c
For the year ended 31st March 2018
Amount Amount
Expenditure Rs Incomes Rs.
To Salaries 3,000 By Subscription (500 xRs.10) 5,000
To Stationery 1,000 By Profit on Sports 3,000
Add : Op. Stock 400 By Interest on Securities 1,000
1,400 Add : Accured 200 1,200
Less : Cl. Stock 500 900
To Rate & Taxes 300
Add : Prepaid in last year 250
550
Less : Prepaid in this year 250 300
To Telephone Charges
(Rs. 300 x 4) 1200
To sundry Expenses 200
Add : Outstanding for 2018 60
260
Less : Outstanding for 2017 50 210
To Depreciation on Building
(10% on Rs. 30,000) 3000
To Surplus-Excess of Income
over Expenditure 590 I
9,200 9,200
Balance Sheet as on 31.3.2018
Amount Amount
Liabilties Rs Assets Rs.
Capital Fund 50,200 Building 30,000
Add : Surplus 590 50,790 Less : Depreciation 3.000 27,000
Pre-received Subscription for 2019 1,000 8% Securities 15,000
Add Purchase 5,000 20,000
Outstanding Expenses 60 Accured Interest 200
Outstanding Telephone Charges 300 Stock of Stationery 500
Prepaid Rates & Taxes 250
Outstanding subscription for
2016-17 500
2017-18 700 1,200
Cash in hand 3,000
512,150 512,150
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> | Accured Interest : Rs.
(G 3 8% on Rs. 15,000 = 1,200
(—) > AWM AT (TR = 1.000

200

« R REEe (e TREE G 2R, CRe (IF 9W 203 |

3| Outstanding Subscription : (ICFA 5MI) L050-54

=5 I e = 3,500
(-) R059-5t AT AT S = 3.000
500

2059-305Y
% =T 500 x Rs. 10 = 5,000
() 205%-59 T AN (97 = 300
4,700
(—) 2059-5v HF AN (97 = 4.000
700

5. - BT Simie-emie fZite e

IA-TEF T (AT TAMT-2MITR 277 ewe e FRERe omte She 4re od |

S| SWE-em 2 elifE 99w w12 (Opening Cash & Bank Balance) @ vz w41
o7 (Tfe e P |

3 @ @SS F9 (Cash)-9 =34, am te 23|
©| JAF-SIOR G SFRE TR TON YR (T Wie 2 | oY ST R &S

[ eIl m T TA |
8| TG A (Outstanding) '€ SN (Advance) 1% € Faefer faxfe miers
S-emi 2 Sre 73 |

(F) TSI T2 FGEE FET—
(¥) STeI® A ST T=F G 2 — Ml
€| SF-[ER BACRT W4T &= (Closing Balance) Credit 7t =17 |
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RS SI-0a B (AT 93 T *db T2T (HAF SIWE-evie B3R o T ¢

Income & Expenditure A/c
For the year ended 31st March ’18

Dr. Cr.

Amount Amount

Expenditure Rs Incomes Rs.

To Salaries 6,000 By Subscriptions 15,000

To Rent 3,500 By Entrance Fees 1,000

To Printing & Stationery 2,500 By Donations 3,000

To Newspaper & Periodicals 1,000 By Interest 2,000
To Telephone Charges 1,000
To Office Expenses 500
To Depreciation on Furniture 1,500
To Surplus 5,000

21,000 | 21,000

S| ST (Donation) €<% (Entrance Fee (Sf$3 ) ¢o% e wiow 2 sl

<4l 27|

2| W (Interest) #MEA! (Accrued) =R k00 Bl

©| bW A= (Outstanding) SNTZ ¢oo HiF, BM SNl I=CIF =l SfE (Advance)
AN (302 5,000 BT G [9I® =T bl @ T=CT “ieT (977 200 G|

8| (I (Salaries) I TTE @oo GIF |
€| =il (Rent) SIfEN Meq 28 Seo G |

Y| IO SARAG (Furniture) & 41 231 9,000 B |

9| e F9m 5l (Opening Cash in hand) Se,000 G|
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® Y 2
Receipts & Payments A/c
for the year ended 31st March ’18
Dr. Cr.
Amount Amount
Receipts Rs Payments Rs.
To Balance b/d 15,000 By Salaries 6,000
To Subscription 15,000 Less : Outstanding 300 5,700
Less : Outstanding for By Rent 3,500
Current year 500 Add : Prepaid 150 3,650
14,500 By Printing & Stationery 2,500
Add : Received in 1.000 By Newspaper & Periodicals 1,000
Adance for next year 15,500 By Telephone Charges 1,000
Add: Received for 200 15,700 By Telephone Charges 1,000
last year By Office Expenses 500
To Entrance Fees (1000x100/50) 2,000 By Purchase of Furniture 3,000
To Donation (3000x100/50) 6,000 By Balance ¢/d
To Interest 2,000 —Cash in hand 23,150
Less : Accrued 200 1,800
40,500 40,500

. A9

G A GAFERER FI0E A ANGTST G a AR & ( FFe] IREH (% & SIma
SRS efeTm e | @B e efewitad Srae YA T T, @Fewg o[l A
GRS | SRSl afewalEm (R Mamere fon @ Read aee 4 2, @
(i) o SwIF-emitaR &9, (i) SE-a% 2R @3k (i) TEesia |

5.9 SETAET

qv B 5% a2 (M. C. Q. Questions)

S. SAITITSH efSoTeie pore Roees TR T Aere

oaRe 4l A—
F) ®
(o) o7

Te | ()

(%) foa
(M =A

N EIOERTEEGI)
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2. W € T R @ o—

(=) e 2o (}) e feor=
(o) srifer feora () v e
7| (3)
©, SW-emitas &I Swres @y zet «fo—
(F) oM TB-GF IRFEFY AR (%) @ AR
() W= 2R (7) et fera
7| (3)
8. T SR el =% zo—
(@) % Fife — =% A (%) @5 716 — @ ww
(o) % F>ife + @ wx () @ ife + @b I
7| (3)
e. R Sl el S o
(F) e (4) TSR
(o) gEREs (%) Beite
7| (3)

TgTe 24{I<ett (Theoretical Questions)

S | SME-2M 277 FICE 62 22 @ e

3| SRR AR FCE A6 ? 227 @ e

© | SWT-2MI € SF-7 R Ay sy & o

8 | S-T AR Feitm wmi-emie 2o wmeies a1 T2

e | Im-emie TR SF-a7 2 e wmeies wa e

Y| &life & S HICE ACeT 2 TRRENZ ALCHCHA S 3641,

| M € T BT ACET? SUIZOPTZ AL SN e,

b | fTNfeTe Remef g 3 seEwred wEE TR & wel @l 271 ?

(i) ST, (i) SRS ey bW, (iii) ©f6 5, (iv) =@ wife R, (v) I bm,
(vi) T @O, (vii) Sfem Smt enfes, (viii) e ==mT, (ix) 9w oot eme |

TazifeF a9ieelt (Practical Questions)
s | fsfeifie sIme-emitas 2o (At Ra 9 =g ¢ CRITHEE 050 T "sv Oiffty
I TLET T SRS BT @7 @ OIfFres o TaeHg (Balance Sheet) 8FS T4 ¢
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Receipts & Payments A/c
for the year ended 31st March ’18

Dr. Cr.
Amount Amount
Receipts Rs Payments Rs.
To Balance b/d 7,000 By Payments for medicines 30,000
To Subscriptions 50,000 By Honararium to doctors 10,000
To Donations 14,500 By Salaries 27,500
To Interest on invest By Sundry Expenses 500
at 7% for the year 7,000 By Equipment Purchaed 15,000
To Charity Show proceeds 10,000 By Charity Show Expenses 1,000
By Balance ¢/d 4,500
88,500 88,500
wefie o ST @fieT v OS5 WG St
Rs. Rs.
eI bl 500 1,000
el it 1,000 500
RERISER G 21,000 30,000
RIICER G 40,000 38,000
SARES €T 10,000 15,000
8y AW oL A 8,000 12,000

3 | FEfRe Smig-amte B (A ool ferEEe o IRt Te R SiE-EE
T @R @ Ofirem I Tedelw awe T ¢

Receipts & Payments A/c
for the year ended 31st March ’18

Dr. Cr.
Amount Amount
Receipts Rs Payments Rs.
To Balance b/d 1,500 By Balance b/d
To Subscription : Bank Overdraft 3,100
2017 200 By Investment in Securities 3,000
2018 16,200 By Furniture 1,450
2019 250 16,650 By Salary 6,200
To Proceeds from Entertainment 2,000 By Printing & Stationery 890
To Entrance Fees 670 By Advertisement 1,710
To Interest on Securities 480 By Sundry Expenses 1,420
To Sale of old Chair 120 By Balance ¢/d
(Book value nil) —Cash in hand 500
—Cash at Bank 3.100 3,650
21,420 21,420
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Tfele oe ¢
5| ©f$ fFF (Entrance Fees) T GO O R oir 1 =
3| A 2w A (Building)-97 7 =& 24,500 510 @3k [l (Investment)-9
& foel 6,500 511 AT @ SPRRAE (Furniture)-93 ©7F 5% 2T SR6%
(Deprecition) 4 0 =
9| FIET APT A @5 S,r-o0 T | &S men AFF SWF (Subscription) TF 10
Bl 059 AR bl 205 AER <itFe AW (Outstanding) =NTE 70 G- |
81 205y AR AT TGO COAINT 6T et 125 Gl = ™11 87 Ti=el |
€| @9 (Salary) I ©CR 550 GBIl |
V| 2059 AER T 7Y 4T (Sundry Expenses) T340 a1 132 5|
9| FE 2054 AE GRITTH SE @M 125 5 205 AT &) SEw (Advance)
oM FAMRET ¢
© | IS FIRF THHARS SRS (ATF 05 T ST TN TRET T9W ST
T @) @ OiftTe Tadera owe T ¢

Income & Expenditure Accountc
for the year ended 31st March 2018

Dr. Cr.

Amount Amount

Expenditure Rs Incomes Rs.

To Salaries 4,000 By Subscriptions 9,400

To Wages 1,500 By Interest 600

To Rent 600 By Entrance Fees 1,000

To Periodicals 100 By Donation 500
To Travelling 100
To Printing & Stationery 150
To General Expenses 400
To Surplus 4,650

11,500 11,500
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Balance Sheet
as at 31st March 2018

Amount Amount

Liabilities Rs Assets Rs.
General Fund 17,250 Furniture 4,000
Outstanding Expenses : Sports Equipment 2,000
Printers’ Bill 200 6% Investment (EV Rs. 10,000) 9,000
Salaries 300 Subscription Receivable 500
Rent 50 Interest Receivable 300
Cash at Bank 2,000

17,800 17,800

O 6 Hb SIfFT FITIR S Oy ¢

31 6% Investment (Rface) TS &7 (Face Value) Rs. 11,000 € &7 (Cost
Price) Rs. 9,800.

3| bW FeE 900 B

©| 3% AR (Accured) 150 B |

81 (@ed AW 200 GRF, Yl =6 (Printing) JCFA 40 Bi=l|

€| WgH oes eA 2z 100 G|

v | IPRR#E (Furniture) 4,500 5=

Q| SPREAE S (I TGN (Sports Equipment)-d SR5H 412 1 2R IAGECT 200
Bl @ 250 Bl | @B SREEE 2N ena-pE 2 (it =3 |

5.v Ted AILTO

e 2 : Tge (Surplus) 6,500 Tl &ifEF o 1,69,500 Gl

100
o7 RS (Investment) = X 7000 = Rs. 1,00,000

o 2 ;g% (Surplus), 8,501 5=l | &liA{EF Toee T 29,808 B | IifeTe Tadonan
f&317 39,779 |

oo T o @ FTF Tew o 03 WE, 205k ORTL—5,690 B | Trdeonam
Q@9 22,690 B |




aFF S0 0 DPUN IEGIGRS Trerlg (Final Accounts

and Balance Sheet)

4on
Y0y Trwey
Yo @Rl
Y00 WY FIA N pors fortw v
0.8  TeAMTSINME peig f2itaE w4
0.6 (FEA-GF Ffefefes @A : Toymarer ¢ JAFEeE
So.u  TIfde el
vo.a wu-faww o
so.a.y  wu-fiew fomtam oG e
vo.ax T-T@w foER @ e
Yob  TH-fiww AR Htw T wwead fam e wEw
so.5  Tesiivw 9 AR
so.50 we-Fed TR
vo.50.3 e-F{er Boean wef fF srffmem ottt =
30.5% FAfE-Feq 3% AR
Y0.5% THeeg
0.5 Tfer mdifet
30533 WE-9F et
o.50 TEEUTa WIS @ WiETE AERE fEw
s0.50.5 Trevty Tife ¢ wiH-a7 Rom-Teee &
vo.00.3 Tredty weife ¢ winefa vdmeeits A S
Y0.38 TwWiZACET
Yo e A
Y0.5Y  SAE
so.5q G
0.5 BTaly

% GO AIS IR AT TS AREA—
o SN TSR € AP TSI A Sl
o LU o S
o U &7 ergfon araein
e DU 277 ¢ TEO #@ oEs Ao |
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0.3 AR

T ST T 20T S| T (5) TR JENR, € (2) TesAmTFIR

! 7o) T FCH A G TeAMRI A ARSI Ko (Wholesaler) g (ATF AT
T R Al R 0 A, O A F

R TAW TR Ao Rera T O SAMAI | (@ (P LR PRI (G TR I
Fe-Ffe 1 F00 27 | @2 Fe-Ffe 67 791 27 pue 2GR (Final Accounts) ST | 2065
TP DI TR (KT FOIE TRATR TNT TP FS-=6 e F AT |

0.9 AYFe FINTWE el &t3-99 ¥

4 TR TP PO BN piEl v it q s—

(F) T9-R&F7 27 (Trading Account)-97 i1 (6 7S A % (Gross Profit or Loss)
e a1 =71

(¥) sre-wfe 2R (Profit & Loss Account)-43 @Al N6 5% 1 @ (Net Profit or
Loss) fasf w1 =11

(5) we-Ffe %64 ZAR (Profit & Loss Appropriation Account)-4F A Te-Frog
B (A = |

() T@eq (Balance Sheet)-<3 Tadig 7l I SN S_F @il AT |

() TeAMERIA (Manufacturer)-SeoMaRIR TECS OWR (@RIF, T Ao T =R
EPR Ay ReFs IR |

50.8 CeAMAHFIANTHE pOIS (& BF

TAMRAITE FUrE i Sl ww Wi | A TENAE (Fa SRS 2w
oI 9 wiele SesveidE g3 Sfefie feor aitee Ate =1 2w Tesima o
(Manufacturing Account)-<3 @Al 267 SeAWe T efm =t =

AT AT elfSVINE IGET T T IRER AS-Fo IR IffF T T2 G
bR | AT & Trading and Profit & Account-4F TN #e-we G} T w273
TRHE SIS B3 | AT 2few Trading and Profit & Loss Account-d3 T G-
T I AT R AT TRZ TR T Taeeig (Balance Sheet) 8Fe I AT |

0.¢ (FM-G9 eFfefefes cxdifeis

el dwe AR T A TR Waifre, e EEmmeeE oFfs SR
(5) TALTSTOT €% () AT T—Z 72 (WS O T ST | PGS (el
Trading and Profit & Loss Account-& 61 T 27 «IR JFGTON (FIM Taoitg
IR 2 | AR FRASTOR € JAFGIOR GETamaafiy I9me @fiFeel Fre a AR
AT AT Ae-Fe «aR e S=Fg Tt T 1| TR @ (R ARSI &g @
YA ST | T QT SNema w21 & 5—
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)

2)

3)

4

&)

SEYEeR o 4t elffed (Capital Receipts) ¢ (¥ 915% &life 717 <G w1 (Non-
recurring) €3} G TF To NLAFNS A 47 (Sl T T, BT SEEEO
oI A | (T, NTT T e SERE, AT (AT 2 W, 7 e, R
el T | qefer Tadoitg e 23|

EYwEeE ¥ (Capital Expenditure) ¢ (¥ 3% I3 AFA7 F409 23 9 (Non-
recurring) €3} TF TCH 27 716 e T, CPR T &1 T FRESTOT I3 |
€ I R T WG NG AR | ALGTO AR Gl 281 G SRR
W{%WI @, Building, Machinery, Furniture To71 | G2 75 {fex A2
ooy A e A G2 Teste o) Kerw T o oo T4l 27| G I A
Taoot (T 2|

AIFEGRS S (Revenue Income) ¢ (I 3% ST AR €06 (Recurring) <=8
[ I R T G SR FE 2 TGO O | (@, 21ef) Fmwerg o,
TR TolF ™, FhEHE T | G2 SN FAe-Fhe BT (Trading and Profit
& Loss Account) Credit & @a= =7

AFETS 779 (Revenue Expenditure) ¢ (3 3757 <53 519 900 2 (Recurring)
wieffe. gfewitas faRfire omfam S ~IRGIETAIR e TSR T 2o JAPISTOR T |
Q@ ¥ AT T TR, orelie IEA BAR %2 (<17 20T AT (@, Purchase of
goods, Payment of salaries, Rent, Wages, Postages B TR (I af s
BT 2T FOIRT SREE WA (7 A7 7 27 R T T TO0 2AR IR
O T TR et 23 IS A% | 2 I I FAS-Fhe AR (Trading and
Profit & Loss Account) Debit it (77 =3 |

ﬁﬁﬁﬁmm (Defferred-Revenue Expenditure) ¢ (7 (S SHIFGTOR
AR AT ST T AT TR T T IO (24 IRCER ML A Al (AT
TS FEF T2 0 B 20O AT | G329 JOET 4F IR TSN 7291 I9ER 7
&7 3 ete-=Ffen et o 280 @3 AT B AT JELASTOR [0 FR
TaeAtq Assets-<9F M (1IN 23|

T Ao TR TER IR0 SnigAd (e T ¢
eitee JrwereT e Trigad

(F) @ 2feTT 91t7 i W (Premiminary Expenditure);
(X) R T iy SNRER FARER ST N € ST 7ol 9,
(o) CIT T felf AGNH QTR W [RGlo W Srefifes 2,

(@) Fife @ETe IWM ST I,

(6) G (AF MR PN 2o gEie F7a7 T T
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yo.v ifor giget

i oo Teem wftre A ~fm T3 T @ RoNRTieE APESH S (A
TG RET T A Mo 20 | G2 AT SRR A LA WL T A0 | 7] T2E@=
T TR L T 20O AN | OIF 1B (B IR SR 0 7S e 200 oA | S
€% TR TR AL THARFS @ T G2 =7 9 IR 1S 27 A SFT! IRAE FA 2O
AR | @2 IZRF A [T T2 T <3 T R R T2 &G | 3 T20@E SN
A FATFS T AN (I T RCEE 1 207 A | S, (@FRETNG TEN IRE FF-J R
Ro 21 2@ | WG FIF AT (A2 5767 (Depreciation), Tafe 57 (Defferred
expenses), 913/’817@ N (Pre-paid expenses), ICFAT ! (Outstanding expenses), @@ Kk
(Accured income) ToiM AR TF1 2R |

yo0.q4 FI-T9&Fn foorlg

Trading Account-43 ST (I WS FNHFER (Period of time) (N #r® It Ffe e
T 2| oAk @7 FEETT Tor’ T Trae F0e 27|

v0.9.5> TI-T@w i 9t Trading Account-@3 ‘Debit’ s

- f&3117-97 ‘Debit” W&-97 IR0 [ew [ew 7w e Sraw a1 zo1e—

(1) Opening Stock—5TS IZCFF (+ITT TGS NGro 2/ @2 =T Opening Stock A |
Opening Stock-aF A (AT A 2he I |

(2) Purchases— IS TG G ARSI 2T & SRt Purchase Account (TS
2Meq JCA | Trading Account-& Purchase Account-&9 (&9 (€T 1 9 (ATF
AT AW W 9% FW Trading Account-9 (R T |

(3) Wages—SoMtd eferFed e« sgft

(4) Wages & Salaries—<2 ¥ Salaries SeAWaHT (productive) JCE A I 012
Trading Account-& (7414 =X | &€ Salaries & Wages P/L Account-9 (719 T |

(5) Carriage Inward—3S i ST« F9919 36 | Carriage Outward ST 2197 (FoiF
JCE SR 26 | @-2=6 Profit & Loss Account-& T | Y Carriage I AR
¢t Carriage Inward 4t Trading Account-¢ (TS 2 |

(6) Freight—ZTS 25 T2, (@& SI2A [ANEERTS SIw17 476 |

(7) Custom Duty/Import Duty— =<f Sismie I 2e1 ©F te 271 @ Custom
Duty =<9 Import Duty 0T |

(8) Clearing Charges—RUm! (ATF oo SIWMIFFACE T% (ATF A<y T FA09 27 |
Ag <) (T 0 2T, 9OILF Clearing charge JCeT |
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(9) Excise Duty—(T*7 TS Sesiie St Tot 3T (T 97 47 I, OF
Excise Duty 0TI

(10) Royalty—GF (2[(5% 1 ¥ 3@ (Lease) 0 N e evie 3400 2311 @2
©IT! BT o w12t R T 41 20o S | Sesimtea $o1i7 ©ie! (Royalty
on production) Trading A/c-4 (rITe 21, oI K@@ 57 ol (Royalty on
sale) Profit & Loss A/c-4 (MRITO 20| By Royalty <=1 A=FCeT Trading Account-4
RIS

(11) Coal, Coke, Fuel, Gas, Power etc.—>{ Solie A0S FAT 42 el =)
@afel Trading Account-9 (MRITS (A |

STodq (Wl TITHE (T, 210 TF G 2o T TGS e refa (Productive ondirect

expenses) Trading Account-&F Debit it FITS TA |

0.9.3 Trading Account-93 ‘Credit’ s

Dr.

To
To

To
To
To
To
To
To
To
To
To

(1) Sales—IS TZEFT TS [TETE AT PGl feTTaa Sales Account (UTF “ives
AA | Sales Account-9F (& Trading Account-¢ (FEAT TN O (ATF KT q-(FAL
aw facar A6 Rerq o =7 |

(2) Closing Stock—@ #fRSIe oo TEN ISTHT T TG AACE, OF TFCF
Closing Stock T | featia-fapoes Fperierer Ffe (Conversation) STHPNGE G0
] AGI JEIE T AT T GR WG TGO AT SFEHRE FHCo 20 |

It Trading Account-€3 @36 & MeA T 2

Trading Account for the year ended

Cr.
Rs. Rs.
Opening Stock .. | By Sales
Purchases Less Return
Less Returns ... | By Closing Stock
Carriage Inward
Wages
Freight
Custom Duty

Clearing Charges

Excise Duty

Royalty
Cola, Coke, Fuel, Gas, Power etc. ...
Gross Profit

(Transferred to P/L A/c)
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So.b TI-A@w 9 ts T wwesf fSaw @ g

o [T@® #IT@ T (Cost of Gdos sold)-&3 AR @R, & S " @ Aol
o] RT 20T OF THFEY | (N6 FIFED GR SR 2T 7 (AT IQER (< SRETe
TR T AW e 27 NdRe A 7 | RS #[Teia e [ S @i 2er

Rs.
Opening Stock
Add Purchases less returns
Add Direct Expenses
Less Closing Stock
Less Abnormal loss
Cost of goods sold -

Cost of goods sold-4% ST AT (NG & (Groos Profit) fefar <t x| s,

Rs.

N FE—  Opening Stock 10,000

Purchases 60,000

Returns Outward 4,000

Sales 1,20,000

Returns Inward 3,000

Carriage & Freight 8,000

Import Duty 7,000

Wages 12,000

Goods lost on Fire 6,000

Closing Stock 12,000

Cost of Goods Sold 10,000
Opening Stock 60,00

Purchase 4,000 56,000

Less Returns Outward 8,000

Carriage & Freight 7,000

Import Duty 12.000

Wages 12,000 93,000

Less Closing Stock 6.000 18.000

Abnormal Loss 75,000

Gross Profit; 1,20,000

Sales 3,000

Less Returns Inward 3.000

1,17,000

Less Cost of Goods Sold 75,000

Gross Profit 42,000
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o 9id] T8 =eT (Loss of Goods)—F T FRTE #oF TS 205 I-ATR Ffo o | @2
=For ¥2 ltal ol 1 A ¢

(@) wreifts st T8 geni—aolRT SR @ #{o) ATHIC! T wF S0,
Ay (STG (oIt (FIHa A=) Tonfn FRCel i 778 20 folitam q8re @
WRE ZE A | G &P S AT TSI 6 | 3 e &y Closing Stock-<3
e AR geid B @) @2 SFAITe Gross Profit FC AW, Sro9q AT
o (I W e g Al

() el Fate [{Te 2o —ns S @, o6 5 TS A S @R SEreiiRs
FRC Ao 7T | G2 FFoq Gy JNER A6 =% (Net Profit) T3 % (6 e
(Gross Profit) T AT | TR AT @ Foq @ TF 72| ToFE
G2 FG 7feefe MAMfIe = | oA I (G Ated 2 WEfimel S
3 T Ffo BT 3 5@ T 3R Profit & Loss Account-&F TN N5
e @@ 79T W {5 | Trading Account &€e T S 75 ATS 2@ @
@I TrErelRe Wen o @ @I Ao I 9 AW Y ormrelke wwex o
Closing Stock-<€F &7 ZPT &F, TE @G ACS T A | GRewy Woma wikeha
ST (G e I T 2A |

Abnormal Loss A/C........c..ccoeoeonn. Dr.
To Purchases/Trading Account
f¥eit2 Abnormal Loss Account 3% ¥4I 23 ¢
Q¥ @2 Abnormal Loss Account FeIta 7% 321 2@ ©f N3 2 K@ fey s w01 et
& 91 o7 T

(F) fw T F=t =t ATF (If not covered by Insurance)—&2 F(g W‘f’ﬁ?% FRATT

= | wifer 2rae

Profit & LoSS A/Covvvveveeenn, Dr.
To Abnormal Loss A/c

(%) Tlﬁ"'lmi"‘f 9=t =4t AT (If fully covered by Insurance)—<d2 CFCa IR (T
o T2 FA00 0@ A | Rl @i 7 S 5 T | mifke 77 2
Insurance Claim A/C........ccccoevvnnnnn. Dr.
To Abnormal Loss A/c
A T @A (T BIw 2hhedt cateT—
Bank A/C.......cooovviviinn Dr.
To Insurance Claim A/c
(o) =fn =P 2=t ¥4t 4TS (If partly covered by Insurance)—<3 (g 95 &l
T2 AFCI 7, TOGF o JPACT TZAFACS 20 G- P/L A/e-(F Debit F00 2(F |

Wk T3 2
Insurance Claim A/C....oooveeveenn.. Dr. (3953 e =41 972)
P/ AJCoooooeeeeeeeeeeeeeeee s Dr. (I25F sl 11 77)

To Abnormal Loss A/c
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TfeTF F$F 2Iof &izel (Withdrawal of goods by Proprietor)—332! 342 @057

SEDIRE 1 2 | wifke 77 2
Drawing A/C....c..cccecevnnine. Dr.
To Purchases Alc

fqatseey et f291ta 21 f2fer +9tet (Distribution of goods as free sample)—
%7) Relom aw a3 BT i 27 | wifen 2= 2

Advertisement A/C..................... Dr.
To Purchases Alc

e o1 vl feeae 93 (Distribution of goods as charity)—wifs
og 3
Charity A/C....ccociiviiiinin, Dr.
To Purchases A/c
Purchases Account-g9 AC* Closing Stock-4F JNg¥ F9Ca1 (Adjustment of
Closing Stock with Purchases Account)—WiReT 2 ¢

Closing Stock A/C......coooeevviiann. Dr.
To Purchases A/c

AlgRers Closing Stock @SN Trial (Balance)-€ T 711 | € @2zel we F297 21
@A e T Closing Stock @EANTER w@ee 77 | @S @RI Ty @eifire
Purchase Account-&3 % ‘Adjusted’ */™ @9 FF Adjusted Purchase Account =¥
e 2|

4| e AT e (Stock Turnover)—3re #i47 {Ea 2T (9IC T Al T [
S AT SIS Al T & | wdie Fo Aoy R &1 e AT TGO AT SIS
0T 20T, TOARE oA A TR T TGS AT SIS #Af=j7el T 2| @I 7S
S, AETS 12 ST TG 2/ FRF NN TG A OIS #fFsms 0 24, 67
TRYIE TGS AT NS (Stock Turnover) Io 27 | 321 67 7017 1'% 7@ =tz |

A FR—

Rs.
Opening Stock =  §,000
Purchases = 44,000
Sales = 60,000
Closing Stock = 12,000

Yy 9 ¢
DA :ﬁ?ﬁ@ TP FEy 8000 +44000—12000 _ 40000 _ 4Times per annum,

I TGS 2/f (12000 + 80()1()2) =2 10000

TR DI Sy 1 2| Wl & A o AP - AES T ST T AT
o 77 2

IRETR T = TG WerS A (12000+8000)+2 10000

15 R 60000 ~ 60000

= 6 Times per annum

IRECT T TS (@A 2, INET ATF ©9028 Ol |
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0.5 Terliv 4w T

SeovaaiA ofF Seolie st s I e @ ooy (@ R foia e 0,
Ot Beotma % 23719 (manufacturing Account) e | oW TIPS TSR 7 GTS Debit
<41 = | @FNT—

S| AT FI6! MR FEH—IAT AT Mge FHWER (Opening Stock of Raw
Materials) (R X Gre FI5! AER ToY G3R GF T 7REE A0 7 (Carriage Inward,
Custom Duty Tjiw) (@9 T00 2T G 98 @I (A0F TRET (K0T TGO F! TR
(Stock of Closing Raw Materials) &7 a% futet, Tjazre FibT e SE0 2Nel I |

3| TGRA (Wages)—GAMTRIE eerFetd e «imme @od |

© | 2% 9T (Chargeable or Direct Expenses)—FIBINIeT @] T\’sﬁf OIS SR TS
A TACE I T &AOFF A | @, Royalty on Production, Cost of Design, Hire
Charges of Special Machinery Te5f|

Tolfe @3 fodls G MBS 7eT 27 3@ Teoima 7 (Prime Cost)

8 | FEYME ATA T (Factory or Works Overhead)—FRYE! BIEITS 20 (A AT
ATAT I 2T, OIF FAAT I 2 P 2T 07 | @, Factory Lighting, Factory
Rent, Rated & Taxes, Factory Insurance, Fuel & Power, Factory Manager’s Salary,
Depreciation & Repairs of Plant & Machinery Factory Premises 29I |

& AR Y 8 FIFAMF AT LIS WARCE Fe1t 27 (N6 Teolws T (Gross Cost
of Production) |

@ | e A (Work-in-Progress or Partly Finished Stock)—dF @&l «3Fe 2{0tF
IR A TeAMe W ZRCE, 8 GRe (7 & R | MAFTS T (<0 IR g oAy
W‘f (AT T | G 911 = Closing Wrok-in-Progress | 32T ST A T2 WHFECS T
Opening Work-in-Progress | M6 Tesiw 7 (Net Cost of Production) efm F=ce ==
SPIG AT SEUR I 20 | T SFUR IO AT 61 A, G, AOTF A GR
Ao BRI S A7 4@ 27| Gross Cost of Production-&# 3% Opening Work-
in-Progress (A5 A @3k Closing Work-in-Progress RTaIS A W6 Seotva 5 el a1
77| N6 BV TAE AT Bt 97 (Factory of Works Cost) Ttwe wifsize w41 T |

TN Manufacturing Account-4 € TF (ST TF ¢

Manufacturing Account for the year ended
Dr. Cr.

Rs. Rs.
To Raw Materials consumed ... By Trading A/c
Opening Stock (Cost Production transferred)
Add Purchase
Carriage Inward

Less Returns
Closing Stock
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Dr. Cr.
Rs. Rs.

To Wages

To Chargeable Expences :
Royalty on Production
Cost of Design

Prime Cost

To Factory Overhead :
Factory Rent
Depreciation on Plant
Fuel & Power
Factory Manager’s Salary
Gross Cost of Production

To  Work-in-progress :
Opening Stock
Less Closing Stock
Net Cost of Production

A T TLAMAFIR TS 202 IR (7, TAMASIT ©OIZF G- T A | «2709!
CFCE GeAIMS 214 T© T ) SeAMAFAT 76 (AT A @ACS AT ©f 7ol 71 ==
@R ©F 7 Manufacturing A/cfo Credit ¥ 28 @3} Trading A/cS Debit T 27| @3«
Manufacturing A/c-€3 (&7 2l (@RI 71 A F9 | @7 (&F P/L Account-4 BERHS Fa1
BT

s0.50 Fe-Fed AR

@ AR TG @ TN elfswitTm A 6 A 3t Fio [T 71 =7, oitF Ae-wfe
2 (Profit & Loss A/c) Ta1 2 | Profit and Loss Account-<3 ST (I W78 SRsicag
(Period of time) sre-Ffe @ Fa1 27| RACHIN 227 WEEITT ‘For® =& (@l F9C0 2|
@, Profit and Loss Account for the year ended... I Profit & Loss A/c refa s
TG w2y AfSAitaa fErRafet (At sitent ita | Trading Account (4TF (6 1% (Gross
Profit), Profit & Loss Account-43 Credit s 22AtNE WIAF, Tl Gross Loss 20T
Profit & Loss Account-€ Debit TTE SRR | @7 2R JARFGTOR AOR S € A Al Trading
Account-9 ZERES = W, G0 Profit & Loss Account T Credit '€ Debit 203 | G2
T RS T(F, N A A AR Srwefe] 7S Sl qeaa o a1 5 5 91 | (@ e
- S, A S- AR GTafe1 T wiRAR I (Adjustment Entry) e FH00
A | B TS BTl &P SEMITS (Journal Proper) R8s Sitsma w1 2=z |

0.50.% Hre-Ffed fEoraa e F ofiverm o =

Profit & Loss Account-< ISR AT F [ fmem (il 263 &7 T gaan i
A ARFCETE FCNS FUPNE TS (IS TS Pravs fre s 7w s
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S

3

9 |

AfSDTT =i € ST AROEAIREE T @@ @IeT |

@O FR (PIE e AT IO IS SF5T |

I ARO[ A Fe @2 @ACS [KIwA A =
A em#fe Profit & Loss Account-&9 &% (AT TG «fF®e g=|

Profit & Loss Account for the year ended......

NSOU e 5CC-CO-01
et ¢ FIFT-GS T (Office & Administrative Expenses) (1 2%

A&7 @ 7FFaR-HF S 7 (Selling & Distribution Expenses) 267 T @) @

wifefe @ Sy W (Financial & Other Expenses) $#@% Tanef arere

Cr.

Rs.

Rs.

To

To

To

To

To

Gross Loss

(Transferred from Trading A/c)
Office Administrative Expenses
Salaries

Rent, Rates & Taxes

Postage & Telegram

Printing & Stationery

Tea & Tiffin

Electric Charges

Telephone

Legal Expenses

Audit Fees

Trade Expenses

Selling & Distribution Expenses:

Salesmen’s Salary & Commission

Commission to Agents
Advertisement

Godown Rent

Packing Expenses

Freight on Sells

Carriage Outward

Bad Debts

Travelling Expenses

Export Duties

Insurance of Finished Goods
Sales Tax

Financial & Other Expenses:
Interest on Loan

Discount Allowed
Depreciation

Bank Charges

Net Profit

(Transferred to Capital A/c)

By

Gross Profit
(Transferred from Trading A/c)
Interest Received
Commission Received
Rent Received
Discount Received
Income from Investments
Bank Interest
Bad Debts Recovered
Net Loss
(Transferred to Capital A/c)
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0.5 Te-Feq 3%+ ZA

TR 96 7S (Net Profit) ¢ el afSditm (Fg N alisf | wrs-=fe
ohlelf FFAT (@I o (2| GIRE Fe-TFe %+ 7 (O I AT 27 7| e
TRAREE CFLG SRAMAWE N GR (N CFLG <ITREISRTR S0 A% 356+ 41 27|
% FTeT M SR*Z 35 T4 T 41| FATSH (@ B 36 Tl T, OF IGAN] Al
(Divisible Profit) 1l 27| (¥ fZoRITS T TG e Al e e I ©f Foia
SRAMF € CRRRISRTR N 564 F41 27 ©f (EIF 2 | OItT AlS-Fe 396+ =277 (Profit
& Loss Appropriation Account) T&T 23 | SRR AP TG A ([ I 207 IfHT,
@i2afeT Profit and Loss Appropriation Account-€ SR |

Profit and Loss Appripriation Account-&3 ST (e fA® FERIE (Period of Time)
FS-Frow I (M1 2| oA T2 WG “For” S @9l F00 & |

TR efew @2 @EAfE G P & L Appropriation A/c-47 B € TEmew fom|
ey wAmA 2efewitam ¢t Profit and Loss Appropriation Account-4F &F (W T2

Profit & Loss Appropriation Account for the year ended......

Dr. Cr.
Rs. Rs.

To Reserve By Net Profit

v Interest on Capital (Transferred from P/L. A/c)

» Salary to Partners By Interest on Drawings

’s Commission to Partners
' Share of Profit
' Transferred to Partners’ Capital

30.53 TReed

Trdoig IS AT (@ S Fia afeditm o enfde bg wie s o efedas
3 fE @ MRPTER (¥ Rael e T4 27, O T~ (Balance Sheet) 01 | afediag
(G & MR eifefare #fFaen 27 | TogT Tageia efee F0e 20 (T WS e Point
of Time 7€ ¢ WRPTE REIGA IO TR | GG Taetad M@ “as at” * 4o
A IS T |

Tasoig @I RIS (Account) =1 | RS AR T2 (I3 re-Ffe AR F997 %7 &
T BARITER (o7 3= 2@ ;W [, O I T (o T @ [ o T3 28 o
Tae7q | (FRRe TaePtd Debit/Credit (741 28 91| @2 79 BFtE TAf&TZ (Assets)
TR 2 GR ANACE oA @ W (Capital & Liabitlites) (5741 23 | SR I (TS SATH
(@, TEEITed MY ©Ied T3 (Source of Fund) <R ©Ite IR (Application of Fund)
Gl AR | AN SeT T MAN T @R TRiMCS ©ited I9gE i 21|
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Tade[@ (o TR M AR-TICIR T AN Toia few 1 = | AT 2 ¢
(Assets = Capital and Liabilities) 3ifea 5% WS N F9a TG 207 | STo€d
Tasotaa Teifeq S TP SRR MR 7 T 23 |

Tréoig alfevitam @b wzrgsldf viemerazst | «ft afedtaa wsfad—az g afedm e
R T wifds foa adfsshme =1 sw-r ¥ Sadonam woamm R afeoitTs e
TG @ MR oifS-eFfs R U @ W1 T MO 2lfSwitTR IR e (Working
Capital), =¥ sw=zTe! (Solvancy), W& wuel (Soundness), FTRIE® &e (Capital
Employed) %o 32 SERM 92 @H I I @ T Prae e edee 12wy FE |

v0.53.% ifea @Rifqeiat (Classification of Assets)

@I &fSHTTT A IS 79 AR 71 SRETS A4 - AT A O Fie
=1 = | (@ Building, Plant & Machinery, Stock, Debtors, Cash, Goodwill Copy Right
2wl Assets Account-<3 (&7 FWiE Debit 2J|

ifer et
ife fNfeee et 1 AT —
VI‘“’VII? (Assets)
I I
g VI‘“’VII%l(Real Assets) s I (Fictitious Assets)
I I
57 sife (Fixed Assets) BeIfe Fife (lCurrent Assets)
I
I I [ I
LiniC i gy Sife IRSTAE TG CHE R I
(Tangible Assets) (Intangible Assets) (Floating or (Liquid or)\
Circulating or Quick Assets)

Defferred Assets)

> | 2P TG (Real Assets)— 71 76 AT MR, (12 3Fe] Ffers eFe
oife Ia! 2T | T, Building, Machinery, Stock, Debtors, Cash 2o |
e Fvifen Bty SR Tavm frae w2 @dts e 7= 3w, 79 e
(&) T oeife (Fixed Assets)—@ vife AR w3 MweT 927 F2Q7 Soay e
T 9 2, (2 769 rrlfers T o7if6 e | 2 et 76 oA s )|
T @ 2 | (T, Land, Building, Machinery, Furniture 2o |

7 Fife =iam fsfere 1 eet ot w1 3w 2
(i) W =9IT& (Tangible Assets)— X 7Fa1 {6 AT SFg SINTT GIR T2 AR
I, (12 et ofars el 2 g ~=ife | @, Building, Machinery, Furniture
oy
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(ii) w78 (Intangible Assets)—G if6x Aw1 SIfFG (72 @R A @R
B, ©f By i€ | @H—Goodwill, Patent Right, Trade Mark gl |
GBI, BIRE T e IS SR AR ARRICH e T B (TS (TS SR et
T AW | @efeRaeT 28 e TAfe (Wasting Assets) | (859, Mine, Forest 271 |
(%) vefe 7@ (Current Assets)—@ 16 g @3k A7 T F9v S FeAlgTe
I 7w o W O 39 =W beife W | g2z Stock, Debtors, Cash To7f |
Gz WolfE SeeTe el JfTae I A €T Circulating a1 Floating Assets
e wfefze T 2| @ 2/645 T Fce Cash, Stock-9 FAGT 25, SR 2¢[7
@ 0 Stock, Debtors-« Fo®F T, WIRF Debtors-93 Fg (ATF HIF ST
FAce7 Debtors, Cash-9 To[®F 2T |
Tete Feifed Wy @l wifvwre womm el weifed St T SILA! ARl ToW SR SRR
AT, CRYRFT I 27 o7a TS (Liquid or Quick Assets) | (&3, Debtors, Cash in
hand, Cash at Bank Ze7if®|
g woife STEa TTiTTetr CHdiTen 2281 AtF | (W, Bl [N s Srasy
@ Investment T 27, T2l & 7~ife | g Ao eremfelie Tm sdRiamm =
20 Investment &1 rif€ IC 917 A |
SR TR AFod Toae Foifea dfifFett a0 | oM, Ao SestFaiat efeitra
{55 Machinery 27 seife =ii@@ Machinery =118 <96 Machinery ve1fs =if@ et
RRINIGH
3| T wefe (Fictitious Assets)—@ ¥ Wifed &l RIEREIS =3, (P12 7=
ITAfETF S i€ Te7 = | (@, Preliminary Expenses, Discount on Issue of Shares,
Profit & Loss Account €51 Debit Balance 29ji| SIPTCa @afel (IR i =, G2
TEEHTE Assets M G2l oA &7, ©fF Qefm @2 o AT T TR |
© | AT TF 9 QT RS @F 2Fia 7T W, A &1 70 78Ry 797 (Contingent
Assets) | TSN @ Fif€ @9 Af Pt Fefaa @2, e oiars o afewtm FefkeE
SIS AR, SRR T SIS AT, SPI [ 7 O SRATeR (@I a1 TF 7167 707,91
BT IS A0 | (@I (@I (@i S-weiat @4 (uncalled share capital), SIFF (PR
wfF (claim for Income Tax refund) T | G2wet i@ f2ont= q2Ce foifoRm /a1 20 1 @<
Trésrae o e I 2T 27 |

30.53.2 WI-99 @difFeial (Classification of Liabilities)

Wi IO (@R (@I 2fSRITTE Ad A @ 7 AARRCS oRmtes oY A GR 2w Fh0e
2(F | 37 IREE W IF A efeDiam 6 ol 209 A, @, Creditors, Bill Payable,
Outstanding Expenses Z95if, @121 eifeaitaa Nifeaa o6 ol 209 A, @=«—Capital,
Profit, Reserve Toi | widfie aifsditas Sow a2@a @ afes 3 Wi I wF o'
st wiw | v feERee e = @7|
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w (Liabilities)
I

. I § |
oy (Internal Liabilities) BIEGES 1Externa1 Liabilities)
I I
o 2 e v bR A FEERM A
(Fixed or Long-term Liabilities) (Current orI Short-term Liabilities)
I I
eifae ww OIS 1
(Deferred Liabilties) (Liquid or Quick Liablities)

> | Srwie (Internal Liabilities or Propreitors Equity)—=ifer@s a6 <o swyma
YT o7 2T STBWT | @9—Capital, Reserve 2o |

3| & (External Lilabilties)—IforF rete a2c@ @9 &F I a1 dfewitr a6
TRARFL SPMA AeCF =1 2 e @H—Creditors, Bills Payable, Debenture, Bank
Overdraft o7 |

RS ARE Rl ot w4t T 8

(&) %= 2t RGmR w7 (Fixed or Long-term Liabilities)— (X 71 7% W@ Ata
AT | @—Debenture, Loan on Mortgage, o5 |

(¥) &S It wECIEA W (Current or Short-term Liabilties)—@ 7&& W¥ w©
AT | @SS—Creditors, Bills Payable, Bank Overdraft 2@ |

5eIS WIETE WA TS0 il Tl (IS AT 8
(F) fe=rfee ww (Deferred Liabilities)— (T NE 5AMS WF GF N e (T8 99
JRCAR TG AR 00 73, Erfers Refye v e |
(%) w@& wiW (Liquid or Quick Liabilties)—(T 5% 5 VT SWEF @F WA TCH
AfTeity F0e T, EIRTE ow e v |
©| WS WA (Contingent Liabilties)—o@ore ¢ BTl Fe ¢F T WA ST Al
SRETS W 20O AT | SRR -8 TS A | 32 SRATeR (@I o1 Toi7 frea
T | @, DI RETw (2 SIMEATS Fo2FTR T e F0e, 2 O
2R 5% crm oS 27 | «Zel v fXoiee <ge iR w4 =27 411, e Sadena
liabilties Tt B (note) AT Trard FCo =7 |
FFa JAg (Working Capital)—IATER (e SIX<=19 BIe] AT S ST
T RER FACS (A PR TSR T, OItFe IR R [l Fare esa (Working
Capital) TCA | TR ARCENT (FCq FAFAN UG TG AR | @F FAT FIEH4A1
AR GG AR | 4T FAT IR T I A N I GAE—! AT PN
5eTCA 1 | Befe ifE (At perte wiE A fwee [ SRNE QT oitee FiFal e e |
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050 TgeTg TG ¢ wiTEg AERE

Taésita 17 Ty 2, IR ST SR el 1| oAk, Tadenaw e @
el 3% PIaE TR SRR o7 27 (RIF 2T, TS GF T JPNER N =gl =ifs
LG G BT M SHEF A AN | @7 Fel fe-STeeitF <@ 27 Marshalling of Assets
and Liabilities |

v0.59.5 Tdetg W e Wit fum-sTemta simf® (Marshalling of Assets and
Liabilities in Banlance Sheet)

Tas7itq 6 ¢ wiraw Reper-sea foal &S wie, q2i—

> | B wiefas@ 2fe (Permanency Preference Method #1931 Rigidity Method)—«<®
GoTe e € wRefeT ama By SR (]I =W | (@ Tl ¢ i T @R gE, ©f oo
el (T 7 | O Tuiesel ore 7T ¢

Balance Sheet as at........

Dr. Cr
Liabilities Rs. Assets Rs.
Fixed Liabilities Fixed Asets
Capital Goodwill
Reserve Land & Building
Loan Pant & Machinery
Current Liabilities Furniture
Sundry Creditors Patent Rights
Bills Payable Investments
Bank Overdraft Current Assets
Outstanding Expenses Stock
Sundry Debtors
Bills Receivable
Cash at Bank
Cash in Hand

3 |'oge walifEFa A%’ (Liquidity Preference Method)—«2 #&f® 21t wieifiaa siafea
oz Roidre | @2 smafere Tif6 ¢ wRafs Sawa werg (Liquidity) SRS oE 231 @
Tolfe To (@ oFe Srefie T@ WY o Tom S ForEHe T AW, @2 T T Wit (i
2| @ 7 T Mg ARy FA0e 2F, O T SNtal I =W | 0N SnimRel red 2 ¢
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Balance Sheet as at........

Dr. Cr.
Liabilities Rs. Assets Rs.
Current Liabilities Current Assets
Outstanding expenses Cash in Hand
Bank Overdraft Cash at Bank
Bills Payable Bills Receivable
Sundry Creditors Sundry Debtors
Fixed Liabilities Fixed Assets
Loan Investments
Reserve Patent Rights
Capital Plant and Machinery
Land and Building
Goodwill

o | et om&fs (Mixed Method)—@2 “&fs Srpiita wefeefe oo wafasta smfs 9o
waefer gf SeifdsE swfe SPta (vl W) SNeEeTe Bank, Insurance Co. &gfe @2
AEfere Tadsig Toff M AT |

P @R SRAWMIS FPNERD CFLG (T (T 2Iwfs e 41 97 | 7% @=ifa oFta
TZ A WA AR SEprac FACe TR | IR, @A W ove Tadorad v @2
Amied ToF fof I A9 |

v0.30.3 THEITH TS 8 waelE IAFASITT AR Sy
Tadorg ife ¢ wmefe IARASTR AT Sy 29, ATS Tadona (At efeHiag
1 onfels SR o TR AT e 9fe Fare TEre SR AT, TA—
(@) T e f srifer woeim qa® & 92 f7 goiaw e sreife & 41
(%) TS e Tafe m (ATF Fo @2 AHFere erte Aeeifea sifamia verfe witaa
TR gt g
(o) oFe FIfeR Afamlel oFe ww SoRE YU AT F T vaw Tlfen oAfmmie ome
VIR I 209 T, TS el 7iF f3GIe 787 203 1|
@ ST e T AT R 00 T SHARE ST eFg TR |

30.58 BrigFeIe

SUEAY ¢ S
foesg weefer cacs 31.03.2017 wifsied e <=eae e 95 Seoiva <7 &1 tofa v
(From the following particulars prepare a Manufacturing Account for the yeard ended 31.3.2017
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Rs. Rs.
Opening stock : Cost of Design 780
Raw Materials 3,200 Materials Returned 1,100
Work-in-Progress 1,700 Depreciation of Factory Premises 750
Closing Stock : Water, Fuel & Power 5,200
Raw Materials 4,600 Supervisor’s Salary 9,300
Work-in-Progress 2,100 Repairs to Plant 1,400
Purchase, of Raw Materials 36,350 Salary of Gatekeeper 3,000
Wages 22,500 Outstanding Wages 700
Factory Rent 8,100 Depreciation of Plant 1,300
Royalty on Production 600
Carriage Inward 400
® Y 2
Manufacturing Account for the year ended 31-03-2017
Dr. Cr.
Rs. Rs.
To Raw Materials Consumed: By Trading A/c 87,480
Opening Stock 3,200 (Cost of Production transferred)
Add Purchases 36,350
Add Carriage Inward 400
39,950
Less Returns 1,100
Closing Stock  4.660 5,700 34,250
To Wages 22,500
Add Outstanding 700 | 23,200
To Chargeable Expenses:
Royalty on Production600
Cost of Design 780 1,380
Prime Cost | 58,830
To Factory Overhead:
Factory Rent 8,100
Depn. on Plant 1,300
Depn. on Fact. Premises 750
Water, Fuel & Power 5,200
Supervisor’s Salary 9,300
Gatekeeper’s Salary 3,000
Repairs to Plant 1,400 29,050
Gross Cost of Production| 87,880
To Work-in-Progress:
Add Opening Stock 1,700
Less Closing Stock 2,100 | (- 400
Net Cost of Production 87,480 87,480
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Twigdd ¢ )

frfeiiie w2rafer (At 31st March, 2018 SIfRTd I I2E &) S IR [feq
Tominaler @R @3 T T AR 2gs 2 @3} Bt sire-1 6T T2 | (From
the following particulars prepare a Manufacturing Account for the year ended 31st
March 2018, showing the different elements of Cost and Manufacturing Profit or Loss)

1.4.2017 Rs. Rs.
Stock of Raw Materials 25,000 Rent and Rates of Workshop 12,500
Work-in-Progress 30.000 55,000 Fuel, Gas and Water 2,500
31.3.2018
Stock of Raw Materials 18,800 Repairs to Plant 1,200
Work-in-Progress 25.200 44,000 Depreciation on Machinery 4,000
During the year: Direct Chargeable Expenses 1,200
Purchase of Raw Materials 90,000 Abnormal loss of Raw Materials 3,000
Raw Materials Returned 4,000 Insurance Claim on Abnormal loss 2,800
Wages paid to- Cost of rectification of Normal
Productive workers 21,000 defective work 300
Non-productive workers 4,000 25,000 Sale proceeds of scraps 1,100
Carriage paid — Trade price of goods produced 1,65,500
On Raw Materials purchased 2,500
® ALY 2
Manufacturing Account for the year ended 31st March 2018
Dr. Cr.
Rs. Rs.
To Raw Materials Consumed: By Trading A/c 1,65,500
Opening Stock 25,000 (Trade price of goods produced)
Add Purchases 90,000
Add Carriage 2.500
1,17,500
Less:
Closing Stock 18,800
Returns 4,000

Abnormal loss 3,000 25.800 91,700

To Productive Wages 21,000
To Direct Chargeable Expenses 1,200

Prime Cost 1,13,900

1,13,900
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Dr. Cr.
Rs. Rs.
To Factory Overhead:
Now productive wages 4,000
Rent & Rates of Workshop12,500
Fuel, Gas & Water 2,500
Repairs to Plant 1,200
Depreciation on Machinery4,000
Cost of rectification 300
24,500
Less Sale of scraps 1,100 | 23,400
Gross Cost of Production 1,37,300
To Work-in-Progress:
Opening 30,000
Lew-Closing 25,200 4,800
Net Cost of Production 1,42,100
To Profit & Loss Alc 23,400
(Profit on Manufacture Transferred)
1,65,500 1,65,500

THIZR 3 ©

Following are the balances in the Ledger of Rimi Manufacturing Co. for the year ended
31st March, 2018

Opening Stock:

Raw Materials
Work-in-Progress
Finished Goods
Coal & Fuel

Purchases of Raw materials
Purchase of Coal & Fuel
Import Duty

Returns Outward

Sales

Export Duty

Provision for Bad Debts
Cash in hand
Commission Received
Insurance

Telephone

Trade Expenses

Capital

Income Tax paid

Rs.

16,000
18,000
22,000
2,000
60,000
12,000
6,000
2,000
1,32,000
4,000
2,000
6,000
4,000
9,000
3,000
1,000

4,000

Carrageable Expenses (Direct)

Discount Received
Rent, Rates & Taxes
Furniture

Machinery

Salary

Printing & Stationery
Advertisement

Bad Debts

Sundry Debtors
Sundry Creditors
Building

Drawings

Cash at Bank

Bills payable
Investments

interest on Investments
Salesman Commission
Wages

Rs.
4,000

3,000
6,000
10,000
40,000
12,000
2,000
10,000
2,000
30,000
25,000
60,000
12,000
14,000
8,000
16,000
1,000
8.000
15,000
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Adjustments to be made :

(a)

(b)
(©)

(d)
()
(f)
e

Closing Stock: Raw Materials Rs. 12,000, Works-in-Progress Rs. 20,000, Finished Goods
Rs. 19,000., Coal & Fuel Rs. 3,000.

Raw Materials destroyed by fire Rs. 6,000, Insurance claim admitted Rs. 4,000.
Rent, Rates & Taxes: Telephone and Insurance are to be apportioned between factory
and office in 2:1.

Provision for Bad Debts is to be provided at 5% on Sundry Debtors.

Depreciate Machinery at 10% and Furniture at 20%.

Provide outstanding liabilities for wages Rs. 500, Salaries Rs. 2,000

3/5th of the advertisement is to be carried forward. (h) Interest on Investment earned but
not received Rs. 600, (i) Salary includes Rs. 3,000 paid to factory supervisor.

Prepare Manufacturing Account, Trading Account and Profit & Loss Account for the year
ended 31st March, 2018 and Balance Sheet as on that date.

® Y 8
Rimi Manufacturing Co.
Manufacturing A/c for the year ended 31st March, 2018
Dr. Cr.
Rs. Rs.

To Raw Materials Consumed: By Trading A/c 1,09,500

Opening Stock 16,000 (Cost of Production transferred)

Add Purchase 60,000

Add Import Duty 6.000

Less: Closing Stock12,000
Returns Outward 2,000
Destroyed by Fire 6,000 20.000 62,000

To Wages 15,000
Add Outstanding 500 15,500
To Direct Chargeable Expenses 4,000

To Factory Overheads:
Coal & Fuel used —
Opening Stock 2,000
Add Purchases 12.000

Less: Closing Stock3.000 _ 11,000
Factory Insurance9,000x-5 6,000
Factory Telephone3,000x — 2,000

Factory Rent, Rates

& Taxes 6,000 4,000

Depreciation on Machinery 4,000
Factory Supervisor’s Salary 3,000 30,000

Gross Cost of Production 1,11,500
To Work-in-Progress:

Opening 18,000

Less Closing 20,000 |[(-) 2,000

82,000

Prime Cos 81,500

14,000
2

Net Cost ‘of Production 1,09,500 1,09,500
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Trading A/c for the year ended 31st March, 2018
Dr. Cr.
Rs. Rs.
To Opening Stock:
Finished Goods 22,000 By Sales 1,32,000
To Manufacturing A/c 1,09,500 By Closing Stock 19,000
(Cost of Production) (Finished Goods)
To Gross Profit 19,500
(Transferred to P/L A/c
1,51,000 1,51,000
Profit and Loss A/c for the year ended 31st March, 2018
Dr. Cr.
Rs. Rs.
To Insurance 9,000x1/3 3,000 | By Gross Profit 19500
To Telephone 3,000x1/3 1,000 (Transferred from Trading A/c)
To Rent, Rates & Taxes 6,000x1/3 2,000 | By Commission Received 4,000
To Trade Expenses 1,000 | By Discount Received
To Salary 12,000 By Interest on Investments 1,000
Add Outstanding 2.000 Add Accrued 600 [ 1,600
14,000 By Net Loss 13,400
Less Factory 3.000 11,000 (Transferred to Capital A/c)
To Printing & Stationery 2,000
To Bad Debts 2,000
Add New Provision for Bad Debts 1,500
3,500
Less Old Provision
for Bad Debts 2.000 1,500
To Advertisement 10,000
Less Pre-paid 6.000 4,000
To Depreciation on Furniture
To Export Duty
To Destroyed by Fire 6,000
Less Insurance claim 4,000 2,000
To Salesman Commission 8,000
41,500 41,500
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Balance Sheet as at 30th June, 2018

Dr. Cr.
Liabilities Rs. Assets Rs.
Capital 2,27,000 Fixed Assets
Less Drawings 12,000 Building 60,000
Less Income Tax 4,000 Machinery 4,0000
Less Net Loss 13.400 29.400 |1,97,600 Less Depcrition 4,000 36,000
Current Liabilities Furniture 10,000
Sundry Creditors 25,000 tess Depreciation 2,000 8,000
Bills Payable 8,000 Investments 16,000 | 1,20,000
Outstanding Wages 500
Outstanding Salaries 2.000 35,000
Current Assets
Closing Stock 12,000
Raw Materials 20,000
Work-in-Progress 19,000
Finished goods 3,000
Coal & Fuel
Sundry Debtors30,000

Less Prov. for
Bad Debts 1,500 28,500

Cash at Bank 14,000
Cash in Hand 6,000
Insurance Claim 4,000

Prepaid Advertisement 6,000
Accrued Interest on
Investment 00 |1,13,100

2,33,100 2,33,100

THizad ¢ 8

From the following Trial Balance of B. P. Roy, prepare Trading and Profit & T.oss Account for the
year ended 31st March, 2017 and a Balance Sheet as at that date :

Debit Credit

Rs. Rs.
Land and. Buildings 29,000

Capital 35,000
Drawings 2,500
Machinery 6,600
Opening Stock 7,000
Furniture & Fittings : 1,200
Wages 9,000
Carriage 900
General Expenses 2,000
Rent 1,000
Advertisement 500
Insurance 600

Sundry Debtors & Creditors 17,000 9,000
Salaries 4,000

6,000

Bank Loan taken two years back 12,000 1,500

Cash in Hand 70,000

Commission Received 2,800

Sales

Reserve for Doubtful Debts 31,000

Purchases 1,24,300 1,24,300
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The following adjustments are to be made :

(i) Closing Stock was valued at Rs. 10,000; (ii) Depreciate—ILand & Building @ 2% p.a.
and Machinery @ 10% p.a.; (iii) The rent of the shops was Rs. 1,200 per year; (iv) Of the
advertisement only Rs. 300 relate to the period; (v) Insurance unexpired Rs 250; (vi) Interest
on Bank Loan due @ 5% p.a.; (vii) 10% of the Sundry Debtors is bad. Create a reserve of
5% for Doubtful Debts; (viii) Rent on premises sub-let Rs. 100 accrued; (ix) Commission
received but not accrued for the period Rs. 500; (x) Allow interest on Capital @ 5% p.a.

® Y 8
Trading A/c for the year ended

Dr. Cr.

Rs. Rs.

To Opening Stock 7,000 | By Sales 70,000

,, Purchases 31,000 [,, Closing Stock 10,000
, Carriage 900
»  Wages 9,000
.. Gross Profit 32,100

Transferred to P/L A/c 80,000 80,000

Profit and Loss A/c for the year ended 31st March, 2017

Dr. Cr
Rs. Rs.
To General Expenses 2,000 [ By Gross Profit 32,100
.. Rent 1,000 Transformed from
Add Outstanding 200 1,200 Trading A/c
,, Advertisement 500 ,,  Commission Received 1,500
Less Pre-paid 200 300 Less Received in
,. Insurance 600 advance 500 1,000
Less Pre-paid 250 350 ],, RentReceivable 100
.. Salaries 4,000 |,, Provision for Doubtful
,. Interest on Bank Loan 300 Debts Old Provision 2,800
6000 x 5/100 Less Bad Debts 1,700
» Depreciation: 1,1.00
Land & Building 580 Less New Provision 765 335
Machinery 660 1,240
» Interest on Capital 1,750
,,  Net Profit
Transferred to Capital 22,395
33,535 33,535




310 NSOU e 5CC-CO-01

Balance Sheet as at 31st March, 2017

Dr. Cr.
Liabilities Rs. Assets Rs.
Capital 35,000 Fixed Assets
Add Tnterest on Capital 1,750 Land & Building 29,000
Add Net Profit 22,395 Less Depreciation 580 28,420
59,145
Machinery 6,600
Lew Drawings 2,500 56,645 Less Depreciation 660 5,940
Bank Loan 6,000 Furniture & Fittings 1,200
Add Interest due 300 6,300 | Current Assets
Current Liabilities: Stock in Trade 10,000
Sundry Creditors 9,000 Sundry Debtors 17,000
Outstanding Liabilities: Less Bad Debts 1,700
Rent 200 15,300
Commission Received Less Provision for
in advance 500 Doubtful Debts 765 14,535
Advertisement Pre-paid 200
Insurance Pre-paid 250
Accrued Rent 100
Cash in Hand 12,000
72,645 72,645
TR ¢ @

Following Ledger Account balances as at 31st March, 2017, were acertained from the books of
Sri Sanjoy Roy :

Rs. Rs.
Stock 1.4.2016 46,800 Furniture & Fittings 11,600
Sales 2,89,600 Income from Investments 250
Purchases 2,45,300 Cash at Bank 7,000
Purchase Returns 8,000 Discount Payable 3,910
Sales Returns 10,600 Investments 5,000
Freight & Carriage 16,600 General Expenses 7,540
Rent & Taxes 5,800 Audit Fees 600
Salaries & Wages 9,200 Insurance 720
Roy’s Capital A/c 10,000 Travelling Expenses 2,3.10
Discount Receivable 2,280 Postage & Telegram 380
Sundry Debtors 34,300 Cash in Hand 870
Sundry Creditors 30,100 7% Fixed Deposit with a Bank 32,000
Loans at 6% 20,000 Drawings 9,000
Interest Paid 900 Difference in Accounts 5,000
Printing & Advertising 4,800

You are required to prepare the Trading and Profit & L.oss Account for the year ended 31st March,
2017 and Balance Sheet as at 31st March, 2017 after taking into account the following information
for adjustments:

(a) Stock as 31 March, 2017—Rs. 76,800.
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(b)

©)
(d
@)
®
@

(b)

Two Dishonoured Cheques for Rs. 200 and Rs. 320 respectively from customers X & Y had
not been entered in the Cash Book. The first one for Rs. 200 is bad and irrecoverable. In
the case of the Second Cheque for Rs. 320, it is expected that Y would pay a dividend of
75 P. in the rupee..

Private surcharges amounting to Rs. 450 had been included and recorded in Purchase Day
Book.

Provide full years interest payable and receivable for the Loans and Fixed Deposit.
Depreciation at 10% to be written off Furniture & Fittings.

Sundry Debtors included Rs. 5,000 due from J. Sen whereas Sundry Creditors included also
Rs. 2,000 due to J. Sen.

The Manager is entitled to a Commission of 10% of the net profit after charging his Com-
mission.

Suspense Account represents money advanced to Sales Manager for his Official Tour. He has
incurred travelling expenses for Rs. 4,800 and the balance is still lying with him.

(1)  Create a provision for doubtful debts at 5% on Sundry Debtors.
Sri Sanjoy Roy
Trading and Profit & Loss A/c for the year ended 31st March, 2017
Dr. Cr.
Liabilities Rs. Assets Rs.
To Opening Stock 56,800 | By Sales 2,89,600
,» Purchases 2,45,300 Less Returns 10,600 2,79,000
Less Returns 8.000
2,37,300 ,  Closing Stock 76,800
Less Private Purchases 4501 2,36,850
,» Freight & Carriage 16,600
,, (Qross Profit c/d 55,550
3,55,800 3,55,800
To Rent & Taxes 5,800 | By Gross Profit b/d 55,550
,» Salary & wages 9,200 |,, Discount Receivable 2,280
,, Interest Paid 900 ,, Income from
Add due 1.200 2,100 Investments 250
Printing & Advertising 4,800
,» Discount Payable 3,910 |, Interest on Fixed
,» General Expenses 7,540 Deposits 2,240
,» Audit Fee 600
,» Insurance 720
, Travelling Expenses 2,310
Add Manager’s
Travelling 4,800 7,110
,, Postage & Telegram 380
,, Bad Debts 280
,» Provision for Bad Debts 1,695
,» Depreciation 1,160
» Manager’s Commission
Due 15105 x10/100 1,373
,» Net Profit 13,732
Transferred to Capitall 60,320 60,320
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Balance Sheet as at 31st March, 2017
Dr. Cr.
Liabilities Rs. Assets Rs.
S. Roy Capital 1,10,000 Fixed Assets
Add Profit 13.732 Furniture & Fittings 11,600
1,23,732 Less Depreciation 1,160 10,440
Less Drawing 9,000 Investments 5,000
,, Private Puchase 450 9,450 | 1,14,282 | Currents Assets :
Loan at 6% 20,000 Stock 76,800
Outstanding interest on loan 1,200 Sundty Debtors 34,300
Sundry Creditors 30,100 Less : dues from J. Sen 2,000
Less: dues to J. Sen 2,000 28,100 32,300
Outstanding Manager’s Less : Bad Debts 200
Commission 1,373 32,620
Less : Provision for Bad Debts
@25% on Rs. 320 = 80
@ 5% on Rs. 32,00 = 1,615  1.695 30,925
7% Fixed Depoist
Accrued Interest on
Fixed Deposits 2,240
Cash at Bank 7,000
Less : Dishonoured cheques 520 6,480
Cash in Hand 870
Advance with Sales Manager 200
1,64,955 1,64,955
TRiEAe ¢ v
Following is the Trial Balance of Roy Bros. as at 31st March, 2017
Debit Credit
Rs. Rs.
Capital 91,600
Stock on 1.4.2016 12,100 59,800
Purchases and Sales 20,500
Drawings 4,200
Furniture 12,000 12,500
Sundry Debtors and Creditors 16,800
Income Tax 600
Machinery 18,000
Building 40,000
Investment in 5% Govt. Securities at Costs 8,000
Wages 12,000
Salaries 11,700
Trade Expenses 3,000
Cash 5,000

1,63,900 1,63,900
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Adjustments:
(1)  Out of the goods purchased, there worth Rs. 1,000 were used as Stationery;
(i)  Goods sold for Rs. 1,200 have not been recorded in the books;
(iii)  Wages include Rs. 600 being installation charges for Machinery;
(iv)  Repairs to Building Rs. 1,500 were wrongly debited to Building A/c;
(v) A cash purchase of Furniture Rs. 1,000 on 1.1.2017 was not recorded in the books;
(vi)  Machinery purchased Rs. 5,000 was wrongly passed through Purchase Book;
(vii)  Goods purchased Rs. 600 were not recorded in the books but included in Closing Stock;
(viii)  Goods Rs. 500 bought for private use of proprictor has been recorded in Purchases Book.
@ix)  Stock on 31.03.2017 Rs. 10,300;
(x)  Charge depreciation on Building @ 2% p.a. on Machinery @ 5% p.a. and on Furniture
@ 10% p.a;
(xi)  Salary due but not paid Rs. 1,300; (xii) Investments were purchased last year at Rs. 80.
You are to pass necessary adjustment entries, and then prepare a fresh Trial Balance as on
31.03.2017 and Trading and Profit & Loss A/c for the year ended 31.03.2017 and also a Balance
Sheet as on that date.

® JIYIT 8
Adjustment Entries
Journal
Date Particular Debit Credit
Rs. Rs.
2017
March.31| Stationery A/c Dr. 1,000
@) To Purchases A/c 1,000
(Being goods used as stationery)
(ii) Debtors A/c Dr. 1,200
To Sales A/c 1,200
(Being sales not recorded in the books)
(iii) Machinery A/c Dr. 600
To Wages A/c 600
(Being installation charges wrongly debited to wages A/c)
@iv) Repairs A/c Dr. 1,500
To Building A/c 1,500
(Being cost of repair wrongly charged to Building’s A/c
W) Furniture A/c Dr. 1,000
To Cash A/c 1,000
(Being cash purchase of Furniture not recorded in books)
((vi) Machinery A/c Dr. 5,000
To Purchases A/c 5,000
(Being purchase of Machinery wrongly passed through
Purchase Books)
(vii) Purchases A/c Dr. 600
To Creditors A/c 600
(Being purchase of goods not recorded in the books)




314 NSOU e 5CC-CO-01

Date Particular Debit Credit
Rs. Rs.
(viii) Drawings A/c Dr. 500
To Purchase A/c 500
(Being private purchases wrongly recorded in Purchase Book)
@ix) Closing Stock A/c Dr. 10,300
To Purchases A/c 10,300
(Being Closing Stock adjusted with Purchase
x) Depreciation A/c Dr. 3,035
To Building A/c 770
To Machinery A/c 1,040
To Furniture A/c 1,225
(Being depreciation charged)
(xi) Salary A/c Dr 1,300
To Outstanding Salary A/c 1,300
(Being Salary due but not paid)
(xii) Accrued Interest on Investment A/c Dr. 500
To Interest on Investment 500
(Being interest on Investment @ 5% on face value
Rs. 10,000 accrued but not received)

Trial Balance after adjustments as at 31.03.2017

Debit Credit

Rs. Rs.

Capital 91,600
Stock as on 1.4.2016 12,100

Adjusted Purchases and Sales 4,300 61,000
Drawings 4,700
Furniture 11,775
Sundry Debtors and Creditors 18,000
Income Tax 600
Machinery 22,560
Building 37,730
Investments 8,000
Wages 11,400
Salaries 13,000
Trade Expenses 3,000
Cash 4,000
Stationery 1,000
Closing Stock as at 31.03.2017 10,300
Depreciation 3,035

Outstanding Salary 1,300
Accrued Interest on Investments 500

Interest on Investments 500
Repairs 1,500

1,67,500 1,67,500
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Roy Brothers
Trading and Profit & Loss Account for the year ended 31st March, 2017

Dr. Cr.

Particulars Rs. Particulars Rs.

To To Opening Stock 12,100 | By Sales 61,000
To Adjusted Purchases 4,300
To Wages 11,400
To Gross Profit ¢/d 33,200

61,000 [ 61,000

To Salaries 13,000 | By Gross Profit b/d ' 33,200

To Trade Expenses 3,000 | By Interest on investment 500
To Stationery 1,000
To Repairs 1,500
To Depreciation 3,035
To Net Profit 12,165

Transferred to Capital 33,700 | 33,700

Balance Sheet as at 31st March, 2017

Liabilities Rs. Assets Rs.

Capital 91,600 Building 37,730

Add Profit 12,165 Machinery 22,560

1,03,765 | Furniture 11,775

Less: Drawings 4,700 Stock 10,300

Income Tax 600 5300 | 98,465 | Sundry Debtors 18,000

Creditors 13,100 | Investments 8,000

Outstanding Salary 1,300 Face value Rs. 10,000

Cash 4,000

Accrued Internal on Investment _ 500

1,12,865 [1,12,865

Tmizgel ¢ A

The following is the Trial Balance of Joy and Jayanta as at 31st March, 2018.

Particulars
Goodwill
Building
Machinery

Stock as at 1.4.

18

Purchases and Sales

Return
Wages

Debit
Rs.
10,000
40,000
20,000
15,000
3,30,000
5,000
10,000

Credit
Rs.

4,15,000
4,000
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Debit Credit
Particulars Rs. Rs.
Salaries 19,000
Furniture 11,000
Freight 8,000
Debtors and Creditors 30,000
Bank Overdraft 15,000
Rent & Rates 8,000
Bad Debts 6,000
Bills Receivable 12,000
Bills Payable 16,000
Income Tax paid 10,000
Bad Debts Recovered 2,000
Cash in Hand 8,000
Carriage on Sales 3,000
Income Tax Refund 1,000
Drawings:
Joy 12,000
Jayanta 18,000
Capital:
Joy 50,000
Jayanta 42,000
5,75,000 5,75,000

Adjustments :

®

(i)

(i)
(iv)

)
(vi)

(vii)

(viii)

x)

Stock as on 31st March, 2018 as per store ledger was Rs. 17,200 but on actual varification
it was found to be Rs. 18,000.

There was a fire in the godown on 15.2.2018 and goods lost on fire was estimated at Rs. 6,000
for which Insurance claim was admitted for Rs. 4,000.

A Computer was purchased for Rs. 20,000 but debited to Purchases A/c

20% of the Goodwill is to be written off, Building and Machinery are to be depreciated at 5%
and 10% respectively.

Sales include Sales Tax @ 22% on Net sales, which is not yet paid to the Government.
Joy who is in charge of Purchases is to get a Commission of 2% on Net Purchases, while
Jayanta who is in charge of Sales is to get a Commission of 3% on Net Sales.

Interest on Capital is allowed at the rate of 5% p.a. and the drawings in excess of Rs. 1,000
per month on average is subject to interest @ 12% p.a. for full year.

% the profit finally devided to partners is to be transferred to reserve, (ix) Joy and Jayanta
are to share profits and losses equally.

As per Bank statement interest on overdraft is charged for Rs. 1,000 but not recorded in
books.

Prepare Trading Account, Profit & .oss Account, Profit & I.oss Appropriation Account for the
year ended 31st March, 2018, Also prepare Balance Sheet on that date.
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Joy & Jayanta
Trading Account for the year ended 31st March, 2018

Dr. Cr.
Particulars Rs. Particulars Rs.
To Opening Stock 15,000 | By Sales 4,15,000
To Purchases 3,30,000 Less Returns 5.000
Less Returns 4,000
3,26,000 4,10,000
Less Purchase of 20,000 [ 3,06,000 Less Sales Tax 10,000 | 4,00,000
Computer 4,10000x
To Wages 10,000 | By Loss on Fire 6,000
To Freight 8,000 | By Closing Stock 18,000
To Gross Profit 85.000
Transferred to P/ Alc
4,24,000 4,24,000

Profit & Loss A/c for the year ended 31st March, 2018

Dr. Cr.
Liabilities Rs. Assets Rs.
To Salaries 19,000 | By Gross Profit
To Rent and Rates 8,000 Transferred from Trading A/c 85,000
To Bad Debts 6,000 | By Bad Debts Recovered 2,000
To Carriage on Sales 3,000
To Loss on Fire 6,000
Less Insurance claim 4,000 2,000
To Goodwill written off 2,000
To Depreciation
Building 2,000
Machinery 2.000 4,000
To Interest on Overdraft 1,000
To Net Profit 42,000
Transferred to P/L
appropriation A/c
87,000 87,000
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Profit & Loss Appropriation A/c for the year ended 31st March, 2018

Dr. Cr.
Details | Amount Details | Amount
FParticulars Rs. FParticulars Rs.
To Income Tax paid 10,000 [ By Net Profit 42,000
To Commission to Partners 8,000 Transferred from P/L A/c
Joy 3.06,000 x % = 6,120 By Income Tax Refund 1,000
Jayanta 4,00,000 x % = 1,200 | 18,120 | By Interest on Drawings
To Interest on Capital Jayanta 6,000 x % = 720
Joy 2,500
Jayanta 2.100 4,600
To Reserve 11,000 x o = 1,000
To Share of Profit
Joy 5,000
Jayanta 5.000 | 10,000
43,720 43,720
Balance Sheet as at 31st March, 2018
Details | Amount Details | Amount
Liabilities Rs. Assets Rs.
Capital Account Fixed Assets:
(as per Accounts shown below) Goodwill 10,000
Joy 51,620 Less written off 2,000 8,000
Jayanta 42,380 | 94,000 Building 40,000
Reserve 1.000 Less Depreciation 2.000 | 38,000
Current Liabilities 15,000 | Machinery 20,000
Sundry Creditors Less Depreciation 2,000 [ 18,000
Bank overdraft 30,000 Furniture 11,000
Add Interest 1,000 | 31,000 | Computer 20,000
Liability for Sales Tax 10,000 | Current Assets:
Bills Payable 16,000 Stock in Trade 18,000
Sundry Debtors 30,000
Bills Receivable 12,000
Cash in Hand 8,000
Insurance claim 4,000
1,67,000 1,67,000
Capital Account
Dr. Cr.
Date Particulars Joy |Jayanrta | Date Particulars Joy |Jayanta
Rs. Rs. Rs. Rs.
31.3.18|To Drawings 12,000 | 18,000 | 1.4.17 |By Balance b/d 50,000 42,000
To Interest on Drawings 720 | 31.3.18|By Commission 6,120 | 12,000
To Balance c/d 51,620 | 42,380 ' By Interest on Capital| 2,500 2,100
' By Share of Profit 5,000 5,000
63,620 | 61,100 63,620 61,100
1.4.18 |By Balance b/d 51,620 42,380
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From the following Trial Balance as on 31st March, 2018, you are required to prepare the Trading,
Profit & Loss and Profit & Loss Appropriation Accounts for the year ended 31st March, 2018 and
the Balance Sheet as at that date.

Particulars Debit Particulars Credit
Rs. Rs.
Plant & Machinery 50,000 Sales 2,40,000
Opening Stock 30,000 Discount 2,000
Purchases 80,000 Sundry Creditors 20,000
Land & Buildings 85,000 Bills Payable 10,750
Carriage Inward 1,700 Sonali Loan A/c 50,000
Carriage Outward 2,500 Capital Accounts
Wages 16,000 Sonali 50,000
Sundry Debtors 50,000 Sumana 25.000 75,000
Salaries 12,000
Furniture 18,000
Trade Expenses 6,000
Return Inward 950
Advertisement Suspense 12,500
Discount 900
Partner’s Drawings:
Sonali 3,000
Sumana 2.000 5,000
Bills Receivable 20,000
Insurance 1,200
Bad Debts 1,000
Cash at Bank 5,000
3,97,750 3,97,750

The following adjustments are to be considered :

(1) Closing Stock Rs. 45,000.

(i) Depreciate Plant @ 10% p.a. and Furniture @ 20% p.a.

(iii) Provision for Doubtful Debts to be raised to 2'/4% on Sundry Debtors, (iv) Advertisement
Suspense Account to be written off against revenue over five years.

(v) Partner’s drawings are to bear interest @ 10% p.a. amounts were withdrawn on 31.12.2017.
(vi) Annual charge of insurance is Rs. 1,000, the balance represents amount paid in advance.
(vii) Sonali gave loan to the firm on 30.9.2017.

(vii) Sumana was to be allowed a salary of Rs. 250 p.m.

(ix) Sales includes a sum of Rs. 25,000 sent to customers on approval basis. The customers were

charged at cost plus 25% approvals were received only for 20% of the goods.

(x) The partners agree to contribute 20% of the distributable profits to the National Defence Fund.
(xi) The partners decide to share profits and loss in the ratio of their opening Capitals.
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Sonali & Sumana
Trading and Profit & Loss A/c for the year ended 31st March, 2018
Dr. Cr.
Particulars Amount Particulars Amount
Rs. Rs.
To Opening Stock 30,000 | By Sales 2,40,000
,, Purchases 80,000 Less Returns 950
,» Carriage Inward 1,700 2,39,050
»  Wages 16,000 Less Sale on approval
,» @Gross Profit ¢/d 1.52,350 25,000 x % 20,000
2,80,050
To Carriage Outward 2,500 | By closing stock 45,000
» Salaries 12,000 Add Cost Price old Sale on
» Trade Expenses 6,000 approval 20,000 x % = 16.000( 61,000
, Advertisement 1,25,000 xlg 2,500 2.80.050
,» Discount 900 | By Gross Profit b/d 1,52,350
,» Insurance 1,200 By Discount 2,000
Less Pre-paid 200 1,000
,» Bad Debts 1,000
,» Provision for Doubtful Debts 750
» Depreciation:
Plant & Machinery 5,000
Furniture 3,600
,, Net Profit 1,19,100
Transferred to P/L
Appropriation A/c .
1,54,350 1,54,350
Profit & Loss Appropriation A/c for the year ended 31st March, 2018
Dr. Cr.
Particulars Amount Particulars Amount
Rs. Rs.
To Interest on Sonali L.oan By Net Profit 1.19.100
50,000 x % X % 1,500 Transferred from P/L. A/c
To Salary to Sumana 250 x 12 3,000 | ,, Interest on Drawings
To Contribution to National Defence Sonali 3,000 x % X 1% = 75
Fund 1,14,725x 22,945 Sumana 2,000 x o~ x == 50 125
To Share of Profit
Transferred to Capital A/c
Sonali 91,780 x 2 = 61,187
Sumana 91,780x % = 30,593 | 91,780 ‘
1,19,225 1,19,225
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Balance Sheet as at 31st March, 2018
Amount Amount
Liabilities Rs. Assets Rs.
Capital Account: Land and Buildings 85,000
Sonali 50,000 Plant & Machinery 50,000
Add Interest on Loan 1,500 Less Depreciation 5.000 | 45,000
Add Share of Profit 61.187 Furniture 18,000
1,12,687 Less Depreciation 3.600 14,400
Less Drawings 3,000 Closing Stock 45,000
Interest on Drawings 75 3,075 [1,09,612 | Add Goods on approval 16.000 61,000
Sumana 25.000 Sundry Debtors 50,000
Add Salary 3,000 Less Sale on approval 20.000
Add Salary Profit 30,593 Less Provision for 30,000
58,593 Doubtful Debts 750 29,250
Less Drawings 2,000 Bills Receivable 20,000
Interest on Drwaings 50 2,050 | 56,542 | Cash at Bank 5,000
Sonali Loan 50,000 Pre-paid Insurance 200
Sundry Creditors 20,000 Advertisement suspense 10,000
Bills Payable 10,750
Contribution to National Defence
Fund 22,945
2,69,850 2,69,850

TRz 3 5

From the following Trial Balance of G. Mehta and additional information as furnished prepare a
Trading and Profit & Loss Account for the year ended 31st March, 2017 and a Balance Sheet as on

that date.

Debit
Material
Stock as on 01.04.2016
Debtors

Wages-Productive
Wages-non-productive
Salaries

Rent, Rates & Taxes
Electric charges
Telephone

Delivery charges
Freight

Depreciation
Commission2,000
Discount

Special rebates on sales
Postage & Telephone
Travelling Expenses
Plant & Machinery
Furniture

Land & Building
Suspense Account of Sudhir
Drawings

Insurance

Books & Library

Cash in hand & at Bank
Loan to Benoy

Rs.
7,50,000
10,000
50,000
1,00,000
10,000
12,000
3,000
2,000
1,000
2,000
2,000
5,000

6,000
1,000
2,000
5,000
57,000
14,000
98,000
15,000
9,000
2,000
5,000
26,000
10,000

12,89,000

Credit
Capital
Sales
Creditors
Commission
Discount
Special rebate on Purchases
Suspense Account of Nihar

Rs
2,00,000
10,00,000
40,000
3,000
4,000
2,000
40,000

12,89,000
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Additional Information :

(a) Salary includes proprietor’s monthly drawing of Rs. 250 p.m.
(b) Divide rent, electricity and telephone between factory and office in 3:2
(¢) An analysis of Nihar’s Account reveals that goods costing Rs. 60,000 were sent to him under
consignment agreement. All the goods were sold (except 1/4th which were valued at cost) for
Rs. 1,00,000 against which a cheque of Rs. 40,000 was received. No entry was passed except
that for cash received. Commission at the rate of 10% is payable to Nihar.
(d) Similarly, a joint venture agreement was entered into with Sudhir for which an advance of Rs.
15,000 was made. It is now ascertained that the venture earned a profit of Rs. 10,000 of which
G. Mehta is entitled to get 3/5th share.
(e) Depreciation has been provided on the following assets:
(1) Plant & Machinery (chargeble to factory) Rs. 3,000
(ii) Furniture Rs. 1,000
(iii) Land & Building Rs. 1,000
() Insurance premium includes Rs. 500 on the life of G. Mehta.
(g) One year interest on Loan to Benoy has accrued at 9%.
® Y 2
G. Mehta
Trading and Profit & Loss A/c for the year ended 31st March, 2017
Dr. Cr.
Amount Amount
Particulars Rs. Particulars Rs.
To Material Consumed 7,50,000 By Sales 10,00,000
Less special rebate 2.000 Less special rebate 1.000 | 9,99,000
7,48,000
Less Goods sent on
consignment 60,000 ] 6,88,000
To Wages-Productive 1,00,000
To Freight 2,000
To Rent, Rates & Taxes 1,800
To Electric charges 1,200
To Telephone 600
To Depreciation on Plant &
Machinery 3,000
To Gross Profit ¢/d 2,02,400
9,99,000 9,99,000
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Dr. Cr.
Amount Amount
FParticulars Rs. FParticulars Rs.
To Wages-non-productive 10,000 By Gross Profit b/d 2,02,400
To Salaries 12,000 By Commission 3,000
Less personal 3.000 9,000 | By Discount 4,000
To Rent, Rates & Taxes 1,200 | By Profition Consignment 45,000
To Electric charges 800 | By Profition Joint Venture 6,000
To Telephone 400 | By accrued Interest on Loan 900
To Delivery charges 2,000 10,000 x %
To Depreciation:
Furniture 1,000
Land & Building 1.000 2,000
To Commission 2,000
To Discount 6,000
To Postage & Telegram 2,000
To Travelling Expenses
To Insurance 2,000
Less Personal 500 1,500
To Net Profit 2,19,400
(Transfer to Capital A/c) 2,61,300 2,61,300
Balance Sheet as on 31st March 2017
Liabilities Rs. Assets Rs.
Creditors 40,000 | Cash in hand & at Bank 26,000
Capital 2,00,000 Sundry Debtors 50,000
Add Profit 2,19,400 Closing Stock 1,00,000
4,19,400 Add Consignment Stock 15,000 |1,15,000
Less Drawings 12,500 14.06,900 Loan to
Benoy 10,000
(9,000+3,000+500) Accrued Interest on Loan 900
Sudhir (15,000 + 6,000) 21,000
Nihar (1,00,000-40,000-10,000) 50,000
Land & Building 98.000
Furniture 14,000
Plant & Machinery 57,000
Books & Library 5.000
4,46,900 4,46,900
Working Notes
Dr. Consignment A/c Cr Dr Nihar A/c Cr
To Goods sent 60,000 By Nihar Sale 1,00,000 To Consignment 1,00,000 By Balancee b/d 40,000
To Nihar 10,000 By Stock 15,000 By Consign-
Commission ment Comm. 10,000
To P/L/ 45,000 By Balance ¢/d 50,000
1,15,000 1,15,000 1,00,000 1,00,000
Sudhir A/c
To Balance bd/ 15,000 By Balancfe ¢/d 21,000

To Profit on Joint

Venue 6,000

21.000

21.000
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(a) Balance Sheet Equation, (b) Wasting Assets, (¢) Liquid Assets, (d) Fictitious

Assets, (¢) Entangible Assets, (f) Working Capital.
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ﬁﬂﬂ?{@l[ 2MiEETt (Objective Questions)

Classify the following items into Capital and Revenue.

(a)

@

3

Purchase of machine,(b) Freight for the machine, (¢) Repair to machinery,
(d) Wages for the installationof a machine, (e) Depreciation of the the machine,
(f) Payment of salaries, (g) Sale of old furniture, (h) Sale of old news paper,
(1) Advertising purchase of building, (1) Expenses for removal of Factory from
one place to another, (m) Dismanting charges of an old building.

State whether the following items are Capital Receipts, Revenue Receipts, Capital Expenditure,
Revenue Expenditure, Deferred Revenue Expenditure.

(a) Cost of Building, (b) Preliminary Expenses, (c) Travelling Expenses, (d) Loan from
Bank, (¢) Commission Received in advance.

State whether the following statement is correct or incorrect.

(a) Import duty on Raw Material is included in works overhead;
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(b) Chargeable expenses are included in prime coat;
(¢) Raw Materials consumed is added with opening stock of Raw Materials;
(d) Royalty on production is a part of works overhead;
(¢) Depreciation on Plant is included in works overhead;
(f) Raw Materials destroyed by fire is debited to Manufacturing Account;
(g) Export duty is debited to Manufacturing Account.

(Ans. Correct—(b), (e)

Incorrect—(a), (c), (d), (), (g).

(4) Fill up the gaps:—
Opening Closing Purchases  Returns Expenses Cost of goods
stock stock outward sold
Rs. Rs. Rs. Rs. Rs. Rs.
® 500 600 5,000 1,000 100 —
(ii) 800 1,200 4,800 300 — 4,250
(iii) 1,100 700 6,000 — 200 6,250
(iv) 900 600 — 200 300 6,000
) 300 — 4,200 500 250 3,700
(vi) — 900 7,500 400 320 7,220

(5) Indicate by 0 marks the alternative which you consider as correct:

(@)
(b)

©)
(d

@)
®

@
(h)

When the cost price of Closing Stock is higher than market value, it should be value at
Cost price/Market price;

Goods taken by the proprietor for personal use should be credited to Sales A/c Drawings
Al/c/Purchases Alc;

Goods destroyed by fire should be credited to Purchases A/c/Sales A/c/P/L. Alc;

Free distribution of goods as samples should be debited to Purchase A/c/ Advertisement
Alc/Sales Alc;

Stationery used from stock of goods should be Credited to Stationery A/c/Purchases A/c;
Stock lost, for normal reasons should be debited to Trading A/c/Profit & Loss A/c/ Purchases
A/c/None;

Salary of foreman is to be closed to Trading A/c/P/L. Alc;

Discount for defective goods debited to discount allowed A/c/Sales A/c.

(6) Show where the following items will appear while preparing Final Accounts:-—

(@)

Repairs, (b) Bad Debts, (¢) Carriage on Purchases, (d) Purchase of Office Furniture,
(e) Power, (f) Trade Expenses, (g) Amount Receivable, (h) Outstanding Wages appearing
in Trial Balance, (i) Coal & Fuel, (j) Current Account, (k) Further Capital, (0 Depreciation
appearing in Trial Balance, (in) Interest on Bank Overdraft, (n) General Reserve, (o) Pre-
paid Salary appearing in Trial Balance, (p) Closing Stock appearing in Trial Balance,
(q) Suspence A/c, (r) Goodwill A/c, (s) Secured Loan, (t) Insurance claim, (u) Contingent
Liability (v) Audit Fee, (w) Materials concerned, (x) Interest on Drawings, (y) G.P. Notes,
(z) Commission to Partner.
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(7) Put tick M mark in the column concerned against the item given below:—

Items Fixed Current Fixed Current | Income | Expenditure
Assets Assets | Liabilities| Liabilities

Addition to Building
Reserve
Bank Current Account
Amount Payable
Rent from Sub-letting
Motor Car
Investment
Returns Inward
Bank Savings Account
. Interest on Overdraft
. Leasehold Property
. Interest on Investment
. Closing work-in-
progress
14. Secured Loan
15. Bills Payable
16. Sundry Expenses
17. Patent Rights
18. Outstanding Salary
19. Salesman Commission
20. Pre-paid Insurance
Ans. 1,6,7, 3,9, 13, 2,14 4,15, 18| 5, .12 8, 10, 16,
11,17 20 19

D I ol e

— =
—_ O

[ —
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I oET T s —
(From the following particulars prepare a Manufacturing Account for the year ended 31st
March, 2018)
Rs. Rs
Stock on 1.4.2017
Raw Materials 26,000 | Purchase of Raw Materials 1,70,000
Semi-finished goods 1,500 | Purchased of Finished Products 2,000
Finished Productds 16,500 | Factory Expenses 3,620
Machinery Repairs 500 | Freight on Raw Materials 10,000
Machinery 26,000 | Powercharges 3,000
Factory Building 44,000 | Engineer’s Salary 10,000
Factory Furniture 1,000 | Wages 20,000
Factory Rent 3,300 | Factory Insurance 780
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Further Information :
(@) Stock as on 31st March, 2018
Raw Materials Rs. 42,000, Semi-finished goods Rs. 2,500, Finished Products Rs. 41,500.
(b) Wages due but not paid Rs. 600, Engineer’s Salary due but not paid Rs. 200.
(¢) Charge depreciation on Machinery @ 10% and on Furniture 5%. [Ans: Cost of Production

Rs. 1,03,825.]
(2) From the following particulars, prepare a Manufacturing Account for the year ended 31st
March, 2018
Rs. Rs
Stock on 1.4.2017
Raw Materials 16,500 | Factory Wages 72,400
Work-in-progress 28,300 | Rent & Rates 36,500
Finished Goods 78,200 | Machinery Repairs 18,500
Carriage Inward 16,500 | Insurance 5,000
Factory Power 36,500 | Miscellaneous Expenses 16,500
Light & Heat 25,600 | Plant & Machinery 2,56,400
Purchase of Raw Materials 15,64,300 | Office Furniture 1,44,200

Further Information :

(a) Stock on 31st March, 2018 Raw Materials Rs. 21,300, Work-in-progress Rs. 19,230, Finished
Goods Rs. 2,15,600; .

(b) Expenses to be provif'ed for : Factory Wages Rs. 7,800, Rent & Rates Rs. 3,500, Factory
Power Rs. 2,300, Light & Heat Rs. 6,200;

(¢) Three-fifth of Light & Heat, Insurance, Rent & Rates and Miscellaneous Expenses are to be
allocated to the Factory;

(d) A Machine Costing Rs. 24,800, was purchased on 1st July, 2017 but debited to Purchase
Account and Furniture costing Rs. 2,000 purchased on 1st October, 2017was charged to
Miscellaneous Expenses Account;

(¢) Insurance was paid for 15 months up to 39th June, 1998;

() Provide depreciation on Plant & Machinery at 15% p.a.

[Ans : Cost of Production Rs. 17,93,200.]

3. From the following balances of Mr. Goenka, prepare Manufacturing Account, Tradht Account
and Profit & Loss Account for the year ended 31st March, 2018 and a Balance Sheet as on

that date.
Rs. Rs

Stock on 1.4.2017
Raw Materials 1,24,400 | Carriage Outward 10,000
Work-in-Progress 29,700 | Interest Paid 14,092
Finished Goods 63,800 | Salaries 22,840
Wages 30,000 | Plant & Machinery 1,16,900
Carriage Inward 8,000 | Furniture 28,600
Coal & Fuel 10,400 | Debtors 40,150
Factory Power 22,900 | Creditors 60,000
Advertisement 14,400 | Reserve 30,700
Rent & Taxes 12,400 | Capital 24,900
Purchases 2,52,800 | Cash at Bank 23,618
Sales 5,85,300
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Other Particulars :

(@) Stock on 31.3.2018B—Raw Materials Rs. 46,900, Work-in-progress Rs. 12,300, Finished
Goods Rs. 1,40,000.

(b) Depreciate Plant & Machinery at 10% and Furniture at 10%

(¢) Expenses due but not paid: Salaries Rs. 1,300, Rent Rs. 900, Factory Power Rs. 2,100.

[Ans: Cost of Production Rs. 5,32,790, GP Rs. 1,28, 710; N.P. Rs. 49,918, B/s. Total Rs. 3,93,918.]

(8) Prepare Manufacturing, Trading and Profit & Loss Account for the year ended 3st March,
2017 Balance Sheet as at that date of Sri Singhania, from the following Trial Balance and
other information :—

Rs. Rs

Rs. Debit Balances

Adpvertising 1,660 | Office Salaries 7,380

Bad Debts 1,210 | Stock 1.4.2016

Bank Charges 240 Raw Materials 10,460

Drawings 16,000 Work-in-progress 3,360

Power 7,228 Finished Goods 14,760

Furniture 1,800 | Factory Wages 31,400
General Expenses: Debtor 21,120

Factory 410 | Cash at Bank 7,852

Office 692 | Cash in Hand 350
Insurance 1,804 | Credit Balances:
Light & Heat 964 Provision for Bad Debts 2,000
Plant & Machinery (1.4.2016) 30,000 Capital 70,000

Do bought on 31.10.2016 4,000 Current Account 3,246
Purchases 67,336 Discount 824
Packing 2,170 Sale 1,58,348
Rent & Rates 2,972 Creditors 12,300
Repairs to Plant 1,570

(@) Stock on 31st March, 2017were Raw Materials Rs. 7,120, Work-in-progress Rs. 3,480,
Finished Goods Rs. 19,300, Packing Materials Rs. 250.

(b) The Liabilities to be provided for Power Rs. 1,124, Rent & Rates Rs. 772, Light & Heat Rs.
320, General Expenses— Factory Rs. 50, Office Rs. 80.

(¢) Insurance pre-paid Rs. 340.

(d) Provide depreciation at 10% p.a. on Plant & Machinery and 5% p.a. on Furniture.

(e) Increase the provision for Bad debts by Rs. 1,000.

() 5/6 of Rent & Rates, Light Heat and Insurance are to be allotted to the factory’ and 1/6 to
the office.

[Ans : Cost of Goods Manufactured Rs. 1,30,928, G.P. Rs. 31,960, N.P. Rs. 17,430, B/s. Total Rs.
89,322.]

(5) From the following Trial Balance of U.R. Dey, prepare Trading and Profit & T.oss Account
for the half-year ended 31st March, 2017 and a Balance Sheet as on that date.
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Debit Rs. Credit Rs
Purchases 92,920 | Purchase Returns 2,910
Sales Returns 2.100 | Sales 1,19,060
Income Tax 3,000 | Bank Overdraft 2,400
General Expenses 4,400 | Apprenticeship Premium 200
Rent 1,200 | Capital 42,500
Rates 2,000 | Sundry Creditors 10,000
Bad Debts 1,720 | Provision for Doubtful Debts 1,050
Drawings 4,509
Plant & Machinery 9,800
Sundry Debtors 32,000
Cash in Hand 380
Stock on 1st October, 2017 14,600
Wages 10,000
Suspens 100 |
1,78,720 | 1,78,720

The Following adjustments are to be considered :—

(a) Mr. Dey has drawn goods for domestic use.Rs. 400 for which no entry is passed;

(b) Rates Rs. 800 are paid in advance;

(¢) Reserve for Doubtful Debts is to be increased to 5% on Debtors;

(d) Wages include Rs. 400 paid for the installation of new machinery;

(e) Closing Stock is valued at Rs. 18,000 as per store ledger but on actual varification it is
found, to be Rs. 17,100;

() New Machinery purchased during the period Rs. 4,000;

(g) Depreciate Plant & Machinery Rs. 10% p.a;

(h) Purchases included personal articles for Mr. Dey Rs. 5,000.
[Ans: G.P. Rs. 25,250, Net Profit Rs. 16,580, B/s. Total Rs. 58,580.]

Notes: As the accounting period is half-year, Depreciation on old Plant & Machinery has been
charged for 6 months and on new additions for 3 months.

(6) From the following Balances of Mr. Tata as at 3st March 2-017, prepare Trading Account,
Profit & Loss Account for the year ended 31.03.12017 and a Balance Sheet as at that date,
after giving effect to the under mentioned adjutments.

Rs. Rs
Wages 13.800 | Apprenticeship Premium 2,400
Advertisement 11,000 | Interest on Loan to Mafattlal 600
Office Expenses 16,100 | Drawings 6,000
Stock on 1.4.2016 16,000 | Capital on 1.4.2016 1,00,000
Returns (Dr.) 3,000 | Purchases 40,000
Returns (Cr.) 800 | Sales 1,60,000
Premises 1,10,000 | Furniture 5,000
Bills Receivable 7,000 | Bills Payable 5,000
Sundry Debtors 40,000 | Sundry Creditors 31,600
Loan to Mafatlal @ 10% on 1.4.2016 10,000 | Investment 6,000
Cash in hand 500 | Machinery 9,000
Cash at Bank 7.000
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Adjustments :

)
(b)
©
(d
©)

®
@

(b)
®

Stock as on 31st March, 2017-Rs. 14,000,

Interest on Capital to be allowed at 5% p.a.

Interest on Drawings is to be charged at 6% p.a.;

Apprenticeships Premium is for three years, paid in advance on 1st April, 2016

Included in Sales an amount of Rs. 20,000 representing the goods sent to the customers at
a Profit of 20% on sales for their approval. The goods are not yet sold;

Of the advertisement expenses 1/11 relating to this year;

Stock as on 31.03.2017 includes materials worth Rs. 2,000 for which no bill had been
received and therefore no entry was made;

The Manager is entitled to a Commission of 10% of the net profit after charging such
commission.

Stock value Rs. 6,000 destroyed by fire, it was insured with profit and the insurance claim
was admitted for Rs. 6,180.

[Ans: G.P. Rs. 1,02,000, N.P Rs. 74,600 B/s. Total Rs. 20,080]

(9) Fair and Lovely are partners in a firm sharing profit & losses as Fair 60% and Lovely 40%
The list of their LedgerBalances as at 31st March, 2017 is given below :—
Rs. Rs
Plant & Machinery 9,500 | Bills Receivable 1,500
Opening Stock 5,000 | Bills Payable 1,200
Purchased 8,000 | Partners Drawings
Sales 37,500 Fair 5,000
Discount Received 400 Lovely 4,000
Carriage on Purchases 80
Carriage on Sales 180 | Cash at Bank 540
Wages 1,600 | Capital Account 10,000
Salary 1,200 Fair 5,000
Sundry Debtors 4,500 Lovely
Freehold Premises 17,000 | (including Rs. 2,000 broughting on
Bank Overdraft 2.000| 1.1.2017)
Loan Account-Fair (Cr.) 2000

Preapare Trading Account, Profit & L.oss Account, Profit & L.oss Appropriation Account for the
year ended 31st. March, 2017 and a Balance Sheet as at that date, after considering the following
adjustments:

@
(i)
(iii)

(@iv)
)
(vi)
(vii)
(viii)

(ix)

Closing Stock—Rs. 7,500;

Interest on Capital @ 6% p.a (on the average Capital ratio);

Interest on Drawings @ 8% p.a— 50% of the Drawings were taken on 30th Setpember and
the balance on 31st December, 2016;

Partners are To be allowed Salalry per annum—Fair Rs. 5,000 and Lovely Rs. 3,650;
Interest on Fairs Loan @ 10% p.a;

Lovely is to get a bonus @ 5% of the Net Profit before providing for Reserve Fund;

5% of the net profit available for distribution to be transferred to Reserve Fund;

Goods worth Rs. 1,000 taken by Fair for personal use remain unadjusted;

Depreciate Plant & Machinery @ 10% p.a.

[Ans: G.P. Rs. 31,320, N.P. Rs. 29,190 Profit Fair Rs. 10,830, Lovely Rs. 7,220, B/s. Total Rs.

39,590.]
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8) A, B & C are in partnership sharing Profit & Loses in 3 : 2 : 1. The following were the
balances extracted from Ledger Accounts as on 31st March, 2018.

Rs. Rs

Capital Accounts
A 10,000 Cash in hand 150
B 8,000 Purchases 1,00,000
C 5.000 23,000 | Wages 5,600
Current Accounts (Cr.) Salaries 15,000
A 1,000 Debts 5,200
C 800 Lighting & Heating 500
1800 Rent, Rates & Insurance 1,300
Less B 100 1,700 | Motor Van at cost 54,000
Provision for Doubtful 1,000 | Shop Fittings at cost 11,000
Debts as on 1.4.2017 Creditors 6,000
Provision for Depreciation State Bank (Cr.) 5,000
as on 1.4.2017 General Expenses 7,900
Motor Van 1,800 | Delivery Expenses 500
Shop Fittings 1,900 | Sales 1,79,850
Stock as on 1.4.2017 18,000 | Balance at United Bank 1,000
Bad Debts 500
Bills Receivable 500

You are also given the following information :—

(a) B was entitled to a salary of Rs. 500 per month, C Rs. 400 per month;

(b) Stock as at 31.03.2018 was valied at-Rs. 40,000,

(©) Goods were supplied to partners for personal use—A Rs. 500, B Rs. 300, C Rs. 200, these
were not recorded;

(d) Included in salaries’ were partners drawings which were—A Rs. 2,000, B Rs. 1,200 and
C Rs. 900.

(e) Bad Debts to be written off—Rs. 800. Provision for doubtful debts to be made at 10% on
Debtors.

() Depreciation to be charged—Motor Van at 20%, Shop Fettings at 10%.

You are required to prepare—
Trading A/c, Profit & Loss A/c, P/L. Appropriation A/c for the year ended 31.03.2018 and Balance
Sheet as on that date.
[Ans : G.P. Rs. 97,250, Net Profit Rs. 64,410, Share of Profit A—Rs. 26,805, B—Rs. 17,870
and C—Rs. 8,935. B/s Total Rs. 1,10,610 =% Provision for depreciation 7{FS((< Liability

e i = ]



NSOU e 5CC-CO-01 333

(9) From the following Trial Balance of Manideepa prepare Trading and Profit & Loss Account
for the year ended 31st March, 2017 and Balance Sheet as on that date :

Debit Rs. Credit Rs
Opening Stock 55,000 | Discount Received 200
Purchases 1,92,500 | Sale of Furniture (on 31st Dec.) 1,000
Wages & Salaries 12,500 | Sales 2,93,500
Carriage Outward 4,000 | Bills Payable 18,500
Insurance 3,500 | Creditors 93,250
Bills Receivable 22,500 | Capital 89,500
Debtors 1,50,000 | Consigner Balance (1..4.2016) 40,000
Commission 4,000 | Sales Re-consignment 64,000
Interest 3,500
Trade Expenses 3,450
Furniture (on 1st April, 2016) 6,000
Cash in hand and at Bank 42,250
Rent and Taxes 12,750
Charges paid against Consignment 8,000
Cash sent to consigner 80,000

5,99,950 5,99,950

Adjustments :
(1) Stock in the shops on 31st Marchm, 2017 Rs. 80,000 (including stationery stock Rs. 80.);
(i) Trade Expenses include payment for stationaery of Rs. 2,250;
(iii)) Stock in the biginning includes stock of stationery in the beginning Rs. 180;
(iv) Creditors include creditors for stationery Rs. 300.
(v) Furniture sold was appearing in the Balance Sheet on 31st March, 2016 at Rs. 1,300;
(vi) Stationery of Rs. 200 was consumed by the proprietor;

(vii) Bills Receivable include a dishonoured bill of Rs. 800;

(viii) Included in Debtors is an amount of Rs. 200 in respect of a bank rupt whose estate is
expected to realisen or more than 25%, and on item of Rs. 500 for goods supplied to the
proprietor;

(ix) Make provision for Doubtful Debts at 5% on Debtors; (x) Commission on sale of consign-
ment is Rs. 4,000.
[Ans : G.P. Rs. 1,09,000, N.P. Rs, 78,745; B/s. Total Rs. 2,91,295]



334 NSOU o 5CC-CO-01
(10) The following Trial Balance relates to the Business of Mr. Lakhapati as on 31st March,
2018 :

Debit Rs. Creditors Rs
Purchases 5,20,000 | Capital Account 1,20,000
Building 70,000 | Sales 7,90,000
Machineries 90,000 | Hire Vendor’s Account 30,000
Travelling Expneses 4,200 | Sundry Creditors 96,000
Printing charges 1,800 | Bills Payable 12,000
Miscellaneous Expenses 76,600 | Bank Loan (taken on 1.10.2917) 60,000
Consignment 84,000 | Discount Received 2,400
Sundry Debtors 80,000 | Furniture Account 10,000
Bills Receivable 15,000
Opening Stock 92,000
Salaries 18,900
Cash in hand 1,600
Cash at Bank 31,600
Insurance 3,500
Advertisements 6,000
Discount Allowed 1,200
Drawings 20,000
Addition to Furniture (1.10.2017) 4,000

11,20,400 11,20,400

Additional Information :

®
(i)

(iii)

)
(vi)
(vii)

(viii)

[Ans:

Miscellaneous expenses include Rs. 1,000 given to his son in connection with his education;
A fire occurred on 1Ist April 2017 and no a result a large part of the building worth
Rs. 40,000 was destroyed. Furniture worth Rs. 5,000 was also destroyed, A sum of
Rs. 30,000 was recovered from Insurance and was credited to Furniture Account it was
observedthat the Policy of Insurance did not cover Furniture;

Consignment Account represents goods costing Rs. 80,000 send on consignment and
consignis expenses thereon > The consignors send 3/4th of the goods at a profit of 20% on
sale. He was allowed a commission 4% on. actual collections which amounted to
Rs. 65,000 there was a Bad Debts of Rs. 1,500. None of the Consignee’s transactions has
been entired in the books and no remittance was made.by the consignee till date; Purchases
include Rs.30,000 for a near Machinery acquired on Hire Purchase System. Up to 31st
March, 2018, two quarterly instalments of Rs. 5,000 each become due but remained unpaid.
Interest is chargeable at 5% p.a;

The value of stock at cost as on 31st March, i*aSper physical verification amounted to
Rs. 70,000, including goods costing Rs. 6,000 despatched on 12th April 2018, though the
sales invoice dated 25tr/March, &&& was taken into account during the year.
Depreciation is to be Provided on Buijding @ 5% p.a, on Machinery 10% p.a and on
Furniture 10% p.a;

Interest on Bank Loan to be provided at 12% p.a;

It is desired to show Profit or LLoss on consignment in the Profit & I.oss Account.

You are required to prepare the Trading and Profit & L.oss Account for the year ended 31st
March, 1&SS and a Balance Sheet as on that date.

G.P. Rs. 2,72,000, N.P. Rs.1,38,050; B/s. Total Rs. 4,39,400.]



NSOU e 5CC-CO-01 335

(11) From the following balances extracted from the books of M. Saha, prepare Trading anc
Profit & Loss Account for the year ended 31st March, 2018 :

Rs
Capital 25,000
Plant & Machinery 10,000
Cash in hand 1,000
Buildings 5,500
Sundry Debtors 17,500
Income Tax 250
Drawings 3,250
Stock on Jan, 1.4.2017 48,000
Bills Payable 2,500
Bank Overdraft 2,050
Sundry Creditors 11,600
Wages 13,000
Salaries 2,000
Advertisement 1,000
Freight 2,500
Purchases 60,000
Interest on Overdraft 100
Rent 1,000
Repairs to Plant 800
Returns Inwards 500
Office Expenses 5,000
Sales 1,23,000
Reserve for Bad & Doubtful Debts 2,500
Discount on Purchases 2,000
Returns Outwards 750

The following adjustments are to be Made :
(1) Stock on 31 sr&saSriser, 1998 was Rs. 16,250;
(il) Write off Rs. 1,500 as Bad Debts and maintain a Reserve of 5% on Debtors;
(iii) Rent is payable @ Rs. 75 per month;
(iv) Advertisement expenses to be written off over four years;
(v) A new machine was purchased on credit for Rs. 3,000 but not entered in any book;
(vi) Provide for 5% Reserve for Discount on Debtors and Creditors;
(vii) Depreciate Plant & Machinery by 10% per annum;
[Ans : G.P. Rs. 20,000, N.P. Rs. 9,820; B/s. Total Rs. 49,890.]
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(12) Following are the Balances of M/s. Banerjee & Co. as at 31st Becomber,

Capital Account
Drawings Account
Stock 1.1. 98
Purchases

Sales

Purchases Returns
Sales Returns
Carriage

Rent & Taxes

Wages

Salary

6% lLoan on 1.4.2017
Interest paid on Loan
Discount paid

Rs.
2,16,000
34,000
93,600
4,86,000
5,79,200
10,600
17,200
35,300
14,400
6,200
21,700
40,000
1,600
6,300

Furniture & Fittings
Travelling Expenses

7% Fixed Deposit with Bank
on 1.1.98

Trade Expenses6,400

Sundry Debtors

Sundry Creditors

Cash at Bank

Cash in hand

NSOU e 5CC-CO-01

Rs
5,200
4,600

75,000

2,33,600
2,23,500
11,800
6,400

Prepare a Trading and Profit & Loss Account for the year ended on 31.03.2018 and the Balance
Sheet as at that date after tacking into account following information also :

(@) Stock on 31.03.2018 was Rs. 1,56,200;
(b) Sundry Debtors included Rs. 8,200 due from M/s. Kar & Co. and Rs. 10,800 included in
Sundry Creditors was also due to them on 31.3.2018
(©) Two cheques for Rs. 1,200 and Rs. 650 were returned dishonoured on 29.03.2018 but were
not recorded in the Cash Book;
(d) Provide a Reserve for discount on Debtors at 3% and a reserve for bad debts on Debtors at

6%.

[Ans : G.P. Rs. 1,07,700, N.P. Rsv 37,10,655; B/s. Total Rs. 4,75,206.55; Suspense Account

Dr.—Rs. 10,000.]

(13) From the following Trial Balance, prepare the Manufacturing Account, Trading Account and
Profit & Loss Account for the year ended 31st March, 2018 and the Balance Sheet as on that

date:—

Capital :

Drawings

Sundry Creditors & Debtors

Cash in hand

Cash at Bank
Patents

Plant & Machinery
Land & Buildings

Purchase of Raw Materials
Raw Materials 1.4.2017
Work-in-Progress 1.4.2017

Dr Cr
Rs. Rs.

2,000 15,000
2,200 1,000
500
1,700
9,700
25,000
22,000
36,000
5,000
2,500




NSOU e 5CC-CO-01

337

Dr Cr
Rs. Rs.
Finished Goods 7,000
Carriage Inwards 800
Wages 30,000
Salary for Works Manager 3,600
Factory Expenses 4,700
Factory Rent & Taxes 2,800
Sales 1,50,000
Adpvertising 2,100
Office Rent & Taxes 2,500
Printing & Stationery 1,900
Office Expenses 4,200
Carriage Outwards 500
Discounts 700 900
Reserve for Doubtful Debts 500
1,67,400 1,67,400
The following adjustrnenteare tube, made :
(@) Stock on 3st March, 2018—
Raw Materials — Rs. 6,000
Work in Progress — Rs. 8,000
Finished goods — Rs. 22,000

(b) Depreciate: Building by 21%, Plant & Machinery by 5%, Patents by 10%.,
(¢) Allow 5% p.a. interest on Capital and a Salary of Rs. 3,000 p,a. to the proprie
(d) The Salary to the proprietor to be allocated? to Factory and 1/3to Office.

[Ans : Cost of Finished Goods Rs. 76,170, GPRs. 88,830, NP Rs.” 76,080, B/s. Total Rs. 93,830.]

(14) Below is given the Trial Balance of Kar, Dhar Co. as on 31st March, 2018. The partners
share profits and losses as to Kar 80% and Dhar 20%.

Rs.
Opening Stock 40,000
Freehold Factory 80,000
Purchases 1,95,000
Plant 90,000
Furniture 45,000
Sundry Debtors 60,000
Carriage In 1,500
Carriage Out 2,300
Returns 1,200
Discount 760
Salaries 16,000
Wages 20,000
Advertisement 3,500
Repairs 740
Bad Debts 2,300
Insurance 1,500
Cash at Bank 20,000

5,79,800

Sales
Returns
Discount
Sundry Creditors
Capital :

Kar

Dhar
Reserve Fund

25,000

50,000
20,000

Rs
4,12,650
700
1,200

70,00
70,000

5,79,800
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The following additional information is supplied :

(@) Closing Stock amounts to Rs. 55,000;

(b) Depreciate Plant at 6% and Furniture at 10%;

(¢) Outstanding Liabilities to be provided for: Salary Rs. 3,000 and Wages Rs. 4,000;

(d) Insurance premium paid in advance amounted to Rs. 500;

(¢) Bad Debts Reserve to be raised to 2*% on Sundry Debtors; and

(® 10% of the divisible profit is to be carried to the Reserve Fund.

You are required to prepare the Trading and Profit & L.oss Account for the year ended 31st March,
2018 and a Balance Sheet as at that date.

[Ans : G.P. Rs. 2,06,900, N.P. Rs. 1,67,200, Profit divided Rs. 1,50,480, B/s. Total Rs. 3,39,200.]

(15) From the following balances of Amal and Bimal as on 31stMarch, 2018, prepare Trading
Account, Profit & Loss Account for the year ended 31st March, 2018 and the Balance Sheet
as at 31st March, 2018

Rs. Rs
Opening Stock 30,000 | Machinery at Cost 60,000
Purchases 1,10,000 (Including Rs. 10,000 new)
Sales 2,50,000 | Sundry Debtors 20,000
Building 55,000 | Bad Debts 3,000
Wages 23,000 | Depreciation Fund 25,000
Carriage Inward 3,000 | Sundry Creditors 24,000
Bills Payable 10,000 | Rent, Rates & Taxes 4,000
Furniture 9,000 | Trade Expenses 4,000
Salaries 42,000 | Capital : Amal 50,000
Advertisement 24,000 | Capital : Bimal 40,000
Coal and Coke 2,000 | Petty Expenses 4,000
Cash at Bank 14,000 | Provision for Bad Debts 1,000
Pre-paid Wages 1,000 | Gas and Water 1,200
Depreciation Fund Investment 25,000 [ Cash in Hand 800
Outstanding Rent 400
Bank Loan 34,600

The following additional information is supplied :

(a) The partners share profits and losses as Amal 2/3 and Bimal 3/5;

(b) Closing Stock Rs. 15,000;

(¢) Stock valued at Rs. 10,000 was destroyed by fire but the Insurance Co. admitted a claim of
Rs. 8,500 only;

(d) Wages include Rs. 2,000 for installation of a new machinery on Ist December, 2017;

(¢) Depreciate machinery at 10% p.a.

[Ans : G.P. Rs. 1,07,800, N.P. Rs. 19,900, B/s. Total Rs. 1,78,900.]
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(16) From the following Trial Balance prepared from the books of A. Arthur on 31st March, 2018,
prepare Trading Account, Profit & Loss Account for the year ended 31st March, 2018 and a Balance

Sheet as on that date :

Debit
A. Arthur’s Drawings A/c
Bills Receivable
Plant & Machinery

Sundry Debtors (including B. Madan
for dishonoured Cheque Rs. 1,000)

Wages (Manufacturing)

Returns Inwards

Purchases

Rent & Taxes

Stock (1st April, 2017)

Salaries

Travelling Expenses

Insurance (including premium of
Rs. 3,000 per annum paid up to
30th September, 2018)

Cash

Bank

Repairs & Renewals

Interest & Discount

Bad Debts

Fixtures & Fittings

Rs.
10,550
9,500
28,800
62,000

40,970
2,780
2,56,590
5,620
39,680
11,000
1,880
400

530,
18,970
3,370
5,870
3,620
3,970

5,61,100

Credit
A. Arthur’s Capital A/c
Loan at 6% p.a.
Sales
Commission Received
Sundry Creditors

Stock in hand on 3st March, 2018 was Rs. 1,28,960

The following adjustments are to be made :
(a) Write off half of B. Madan’s Cheque;
(b) Create a Reserve of 5% on Sundry Debtors;
(¢) Manufacturing wages include Rs. 1,200 for erection of new machinery purchased;

(d) Depreciate Plant and Machinery by 5% and Fixtures and Fittings by 10% per annum;
(¢) Commission earned but not received amounts to Rs. 600;
() Interest on Loan for the last two months is not paid.

[Ans : G.P. Rs. 96,570, N.P. Rs. 65,053, B/s, Total Rs. 2,53,733. Hint: Reserve for Doubtful

Debts a (62,000-1,000) x 155

= 3,050.]

Rs
1,19,400
20,000
3,56,430
5,640
59,630

5,61,100

(17) R. K. Menon is a general trader and he keeps his books in double Entry System. His
financial year ends on 31st March. The following are the Ledger Balances :

Capital

Heritable Property at Cost

Plant & Machinery
Motor Lorries
Investments

Rs.

50,000
40,000
10,000

5,000

Rs.
1,00,000
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Rs. Rs.
Stock at 3 1.3. 1998 3,00,000
Purchases 8,00,000
Sales 12,00,000
Carriage Inwards 10,000
Wages & Salaries 1,50,000
Rates & Insurance 500
Repairs to Plant 1,500
Motor Lorry Expenses 8,500
Legal Expenses 400
Bank Interest 2,000
Alteration to Building 4,500
Interest on Investment less Tax 300
Interest on advance payment of Income Tax 200
Income Tax advance payment 8,000
Purchases Ledger balances 4,70,000
Sales Ledger balances 5,00,000
Bad Debts Reserve 20,000
Income Tax 50,000
Bank Overdraft 2,10,000
Bills Receivable 50,000
Cash in hand 100
19,90,500 19,90,500

The stock as at 3 1st March, 2018 was taken at cost Rs. 5,50,000 and the following adjustments
are required to be made :

Wages unpaid Rs. 2,000 and Rates accrued Rs. 200, General Expenses unpaid Rs. 500, Bank

Interest accrued Rs. 200, Insurance pre-paid Rs. 50, Motor licence un-expired Rs. 70, Write off

cost of alteration to Building, charge depreciation on the value of the following assets:

1 1
Heritable Property 1Z Plant & Machinery 75 %

Motor Lorries 33 % %.
Prepare Trading, Profit & Loss Account for the year ending 31st March, 2018 and Balance Sheet
as at that date (Ignore Fractions of Rupee.)
[Ans : G.P. Rs, 4,88,000, N.P. Rs. 4,63,362, B/s. Total Rs. 11,86,262.]
(18) From the following Trial Balance of A. Roy as at 31st March, 2018 you are required to
prepare Trading arid Profit & Loss Account for the year ended 31st March, 2019 and a
Balance Sheet as at that date after making necessary adjustments:

Trial Balance as at 31st March, 1999

Dr. Cr.
Rs. Rs.
Drawings 6,000 | Capital 80,000
Plant & Machinery 20,000 | Sundry Creditors 10,000
Addition to plant on 1.10.2017 5,000 | Sales 1,20,000
Stock on 1.4.2018 15,000 | Returns Outwards 1,000
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Rs. Rs.

Purchases 82,000 Reserve for Bad Debts 400
Sundry Debtors 20,600 Discount 800
Returns Inward 2,000 Rent for premises Sublet 1,200
Furniture & Fixture 5,000
Freight & Duty 2,000
Carriage Outward 500
Rent, Rates etc. 4,600
Printing & Stationery 800
Trade Expenses 400
Postage & Telegram 800
Insurance 700
Salary & Wages 21,300
Cash in hand 6,200
Cash at Bank 20,500

2,13,400 2,13,400

Adjustments :
(@) Stock on 31st March, 2018 was Rs. 14,600,
(b) Write off Rs. 600 as Bad Debts;
(¢) The Reserve for Bad Debts is to be maintained at 5% on Debtors;
(d) Create a Reserve for discount on Debtors at 2%;,
(e) Provide for depreciation oruFjurniture and Fixtures @ 5% p.a. and on Plant @ 20% p.a.;
(® A fire occurred on 25.3.2018 in the godown and stock of the value of Rs. 5,000 was
destroyed. It was fully inward and the Insurance Co. admitted the claim in full.
[Ans: G.P. Rs. 39,600, N.PRs. 6,170, B/s. Total Rs. 90,170.]

(19) Joy and Sorrow are partners in a firm sharing Profits & Losses as, Joy 60% and Sorrow 40%

you are requiredtogrexrare their Trading and Profit & Loss Account for the year ended 31st
March, 2018 and Balance Sheet as on that date. Their list of balances as at 31st March,
2018is act out below;
Opening Slock Rs. 35,000,, Plant Rs. 75,000, Purchases Rs. 95,000, Wages Rs. 15,000,
Salary Rs. 12,000, Furniture Rs. 20,000, Rent, Rates and Taxes Rs. 1,500, Sundry Debtors
Rs. 45,000, Bills Receivable Rs. 20,000, Freight Rs. 1,000, Carriage Inwards Rs. 750,
Carriage Outwards Rs. 1,250, Discount allowed Rs. 650, Cash at Bank Rs. 10,000. Partners
Drawings—IJoy Rs. 6,000 and Sorrow Rs. 3,000, Sales Rs. 2,00,000, Returns Outward Rs.
2,000, Reserve for Bad Debts Rs. 1,000, Commission received Rs. 20,000, Sundry Creditors
Rs. 25,000, Bills Payable Rs. 3,000, Miscellanecous Revenue Receipts Rs. 150, Capital
Account—Joy Rs. 60,000 and Sorrow Rs. 30,000.

The following adjustments are required :

(1) Closing Stock Rs. 45,000;

(i) Depreciate Plant at 10% and Furniture at 20%;

(iii) Outstanding Liabilities to be provided—Wages Rs. 3,000, Salary Rs. 5,000; (iv) Insurance
Premium Payable Rs. 1,200;

(v) Interest on Capital to be provided for at 5% p.a.;

(vi) Interest on Drawings to be charged at 10% p.a. Drawing were even throughout the year;
(vii) Reserve for Bad Debts to be adjusted to, 2V2% on Sundry Debtors; (viii) Joy is entitled
to a Salary of Rs. 6,000 p.a. and Sorrow to a Commission at 2% on the net profits.

[Ans : G.P. Rs.97,250, N.P. Rs. 84,176, Divisible Profit Rs. 72,441; B/s. total Rs. 2,02,375.]
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(20) Following is the Trial Balance of Shri Subhranka as at 31.03.2018. you are required to

prepare the Trading and Profit & Loss Account for the year ended 31.03.2018 and the
Balance Sheet as at that date after making necessary adjustments:

Rs. Rs.
Purchases 30,000 Sales 50,000
Sales Ledger balances 15,200 Purchase Ledger balances 12,200
Returns Inwards 1,000 Return Outwards 1,200
Discount allowed 1,000 Discount Received 300
Buildings 22,000 Capital 26,600
Depreciation on Buildings 1,000 Suspense Account 1,000
Income Tax 1,000 Goods sent on Consignment 2,500
Wages 2,000 Profit on Consignment 500
Salaries 3,000 Apprenticeships Premium 1.200
Consignment Stock (31.03.2018) 600 (for the year ending on 30.6.2018)
Stock (1.04.2017) 10,600 Provision for Bad Debts 1,000
Trade Expenses 2,000 Commission Received 800
Insurance 200
Cash in hand at Bank 6,300
Deposit with Sajal 2,000
97,300 97,300

Adjustments :

®
(i)

(iii)
(iv)

)
(vi)

(vii)

[Ans :

Stock on 31.03.2018 was valued at Rs. 10,000;

Stock valued at Rs. 2,000 was destroyed by fire on 25.03.2018 for which the Insurance
Company admitted a claim of Rs. 1,200 only;

Deposit with Sajal was realised together with interest @ 10% p.a. for 6 months and
deposited the same up to Fixed Deposit Account with a Bank on 1.1.2018, bearing interest
@ 6% p.a. but no entry had since been made;

Out of Purchases, goods of Rs. 2,000 were distributed as advertising matter;

Suspense Account represents a Cheque received from Subir, a customer in settlement of Rs.
1,200 due from him. The Cheque was duly deposited into and credited by Bank,
Maintain provision for Bad Debt @ 5% on Debtors;

Provision for Discount @ 2% on Debtors.

Gross Profit Rs. 24,700, Net profit Rs. 17,165.50, Balance total Rs. 55,265.50.]

(21) From the following particulars prepare the Trading and Profit & Loss Account for the year
ended 31.03.2018 and the Balance Sheet as on 31.03.2018 of Prem Niwas :—

Debit Credit
Rs. Rs.
Building 50,000
Machinery 22,000
Furniture 10,000
Bank 9,000
Cash 1,000
Loans (since 1.4.2017) 30,000
Capital 52,000
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Debtors/Creditors

Opening Stock
Purchase/Purchase Returns
Sales Returns/Sales

Rent
Establishment

PP. deducted from Salaries

Interest (10%)

Electricity
Phone
Comimnission

Insurance Premium

Bad Debts

Bills Receivable

Total

Debit
Rs.
50,000
12,000
2,50,000
12,000
6,000
16,000

2,000
1,000
1,000
6,000
1,000
2,000
4,000

Credit
Rs.
40,000

10,000

1,000

4,55,000

4,55,000

(1) Provide depreciation on Building @ 5% and Machinery @15% and Furniture @ 10%;
(i)  Stock was not taken on 31.03.2018 but only on 1.4.2018, The transactions from 1.4.2018
are Sales Rs. 25,000, Purchases Rs. 15,000, Stock on 7.4.2018 Rs. 18,000 and Gros

Profit 20%;

(iii) During the year Machinery to the value of Rs. 10,000 was destroyed by fire and the
insurance claim was settled at Rs. 80,400 and created to Machinery Account;

(iv) Provide Employer’s Share of P.P. Rs. 1,000;

(v) Provision for Bad Debts at 5% is to be provided;

(vi) Provide Commission to the Manager @ 10% on net profit after commission.

[Ans : Gross Profit Rs. 81,000, Net profit Rs. 30,000, Balance total Rs. 1,58.000, Closing Stock

Rs. 23,000.]

(22)  From the following list of balances, prepare Trading Account and Profit & Loss Account

for the year ended 31st March, 2018 and a Balance Sheet as at that date:

Rs. Rs.

Stock 1.4.2017.
Raw Materials 30,000 Advertisements 21,500
Work-in-Progress 20,000 Printing & Stationeries 10,000
Finished Goods 1,50,000 Carriage Outwards 6,000
Purchases of Materials 3,00,000 Discount allowed 10,000
Carriage Inward 11,000 Cash in hand & at Bank 52,500
Wages 2,00,000 Sundry Debtors 2,50,000
Works Manager’s Salary 56,000 Plant & Machinery 2,00,000
Factory Expenses 59,000 Land & Building 1,15,000
Royalties 12,000 Sundry Creditors 4,71,000
Sales 7,34,000 Loan@5%(Cr.) 40,000
Discount Received 11,000 Drawings 61,000
Office Salaries & Expenses 70,000 Reserve for Bad Debts 10,000
Office Rent and Insurance 42,000 Capital Account 4,10,000
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The following additional particulars are to be taken into consideration :—

(@)

(b)

Stock on 31.03.2018

Raw Material Rs.
Work-in-progreess Rs.
Finished goods Rs.
Outstanding Expenses—

Wages Rs.
Factory Expenses Rs.
Office Salaries Rs.
Interest on Loan Rs.

40,000
45,000
2,80,000

6,000
2,500
3,000
2,000

(¢) Depreciate Land and Building @2% and Plant & Machinery @ 7Y2%;
(d) Write off Rs. 5,000 as Bad Debts and provide a Reserve of 5% for Bad & Doubtful Debts.

[Ans : Gross Profit Rs. 2,52,500, Net profit Rs. 74,450, Balance Sheet Total Rs. 2,467,950.]

(23) From the following information received from the boosk of Mr. X on 31.3.2018, you are
required to prepare the Trading and Profit & Loss Account for the year ended 31st March,

2018

X’s Capital Account
Plant & Machinery

Depreciation on Plant & Machinery

Repairs to Plant
Wages

Salaries

Income Tax

Cash in Hand

Land

Building Depreciation

Purchases less Returns

Sales

Bank Overdradft
Accured Income
Salaries Outstanding
Bills Receivable
Bills Payable

Provision for Bad Debts

Bad Debts

Discount on Purchases

Sundry Debtors
Sundry Creditors

Stock on hand on 1st April, 2017

Building

Debit

Rs.

18,000
2,000
1,600

28,000
4,000

500
2,000

24,500

2,500
1,23,500

1,500

1,000

35,000

37,000
50,000

3,61,000

Credit
Rs.
60,000

2,49,000
13.800

2,000
6,000

4,000

23,300

3,61,000
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Additional Information given were :—
(@) Stock on 31st March, 2018 was Rs. 30,000,
(b) Write off Rs. 3,000 Bad Debts and maintain a provision for Bad Debts at 5% on Sundry

Debtsrs;

(¢) Goods Costing Rs. 5,000 were sent to a customer on “Saales on approval basis on 30.3.2018.

1
These wer recorded as actual sale. The rate of Gross Profit was r th of sale.

(d) Rs. 1,200 paid as rent of the office were debited to Landlord Account and were included in

Sundry Debtors;

(e) Sales Manager is to be given a Commission of Rs. 3,607;
(f) General Manager is to be given Commissin of 10% of the net profit after charging his

Commission;.

[Ans: Gross Profit Rs. 89,500, Net Profit Rs. 72,139, Balance Sheet Total Rs. 1,84,560.]

[Hint: Closing Debtors = 35,000, Saler return 6,000, Bad Debts 3,000, Rent 1,200 = 24,800.]
(24) Following is the Trial Balance of Mr. X at 31st March, 018 and it is desired to prepare final
accounts showing the results of the transactions for the year:

Dr. Cr.
Rs. Rs.

Plant & Machinery 5,000 | Capital 4,000
Office Furntiure 260 | Sales 48,000
Stock 1Ist April, 2017 4,800 | Bills Payableq 560
Motor Vans 1.200 | Sundry Creditors 5,200
Sundry Debtors 4,570 | Provision for Doubtful Debts 250
Cash in Hand 40 | Returns Outwards 550
Cash at Bank 650 | Discount Received 370
Wages :

Factory 15,000

Office 1,400
Purchases 21,350
Bills Receivable 720
Retursn Inwards 930
Drawings 700
Rent 600
Factory lighting and heating 80
Teelphone 35
Insurance 30
Advertising 565
General Expenses 100
Bad Debts 250
Discount Allowed 650

The Following adjustments are to be made :—
(1) Stock on 31.3.208 Rs. 5,200%

(i) Rent due but not paid—Rs. 200;
(iii) 3 months factory lighting and heating due but not paid—Rs. 30;
(iv) Insurance paid in advance-Rs. 10;
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(v) 10 P.C depreciation to be writeen off Plant & Machinery, 5% off furniture, 25% off motor

vans,

(vi) Write off further Bad Debts Rs. 70. The provision for Doubtful Debts to be increased to

Rs. 300;

(vii) Discounts of 2¥2% on Debtors and creditors are to be anticipated;

(viii) Bills Receivable Rs. 400, not yet due, were discounted on 31st March, 2018.
[Ans : Gross Profit Rs. 11,560, Net Profit Rs. 7,202 Balance Sheet Total Rs. 16,362.]
[Hint : Bill Reveivable discounted Rs. 400, will only appear at the foot of the Balance Sheet by

way a note as contingent liability.]

(25) Mr. A, a shop keeper, had prepared the following Trial Balance from his Ledger as on 31st

March, 2018.
Debit
Rs.

Purchases 3,10,000
Sales
Opening Stock 50,000
Cash in hand 21,100
Cash at Bank
Mr. A’s Capital 4,000
Drawings 5,000
Rates & Taxes 32,000
Salares 11,500
Postage & Telephone 35,000
Salesman’s Commission 9,000
Insurance 17,000
Adpvertising 22,000
Furniture & Fittings 3,000
Printing & Stationery 48,000
Motor Car 2,000
Bad Debts 4,000
Casgh Discounts 14,000
General Expenses 10,000
Carriage Inwards 22,000
Carriage Outwards 20,000
Wages 11,000
Outstanding Liability for expenses
Sundry Creditors 1.00,000
Sundry Debtors 7,43,600

Credit
Rs.

4,15,000

2,88,600

40,000

7,43,600

You are requested to prepare Trading and Profit & Loss Account for the year ended 31st March,

2018 and Balance Sheet as on that date.
You are also given the following further information :

(@) Cost of goods in stock on 31st March, 2018-Rs. 1,45,000;
(b) Mr. A had withdrawn goods worth Rs. 5,000 during the year;

(¢) Printing & Statinery of Rs. 11,000 relating to 2016-17 accounting year had nto been
provided in that year but was in this year b debiting Outstanding Liabilities;
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(d) Purchases include purchase of Furniture worth Rs. 10,000;

(e) Debtors include Rs. 5,000 Bad Debts;

(f) Creditors include a balance of Rs. 4,000 to the credit of ..M. Corporation in respect of
which it has been decided and settled with the party to pay only Rs. 1,000;

(g) Sales include goods worth Rs. 15,000 sent out to SM & Co. on approval and remained
unsold as on 31st March, 2018. The cost of the goods was Rs. 10,000;

(h) Provision for bad Debts is to be created at 5% of Sundry Debtors;

(1)  Depreciate Furniture and Fittings by 10% and Motor Car by 20%;

(j) The saleman are entitled to a Commissioni of 10% on toal sales.

[Ans : G.P. Rs. 1,80,000, N.P. Rs. 1,700, B/s. total Rs. 3,12,300.]

(26) Abani and Rajani are partners sharing Profit & Losses equally. The following balances were
extrated from the books on 31st March, 2018.

Rs. Rs.

Capital 1.4.2017
Abani 11,700 | Debtors 13,500
Rajani 7,800 | Purchases:

Loan from Partners on 1.4.2017 Materials 85,000
Abani 15,000 Finished goods 1,000
Rajani 15,000 | Duty on Materials 5,000

Net Sales 1,10,000 | Eelctricity and Power 1,500

Miscellaneous Receipts 400 | Salaries & Wages:

Reserve for Bad Debts 500 Factory 15,000

Goodwill 5,000 Office 6,500

Factory shed 2,000 | Repairs Renewals 250

Machinery 13,000 | Rent, Rates & Taxes 1,650

Furniture: Insurance 390
Factory 500 | General charges 1,810
Office 300 | Creditors 13,000

Investments at 4% 1,000 | Difference in Accounts (Cr.) 2,000

Stock on 1.4..2017
Materials 13,000

Work-in-progress 750

Finished Goods 8,250

The following additional information is available :

(@) Closing Stock—Materials Rs. 21,000, Work-in-progress Rs. 1,250, Finished Goods Rs. 20,750%

(b) Depreciation to be provided;—Factory shed 2%, Machinery 10%, and Furniture 15%;

(¢) Outstanding Expesnes :—Salaries & Wages—Factory Rs. 400, and Office Rs. 100. General
Charges Rs. 100.

(d) Insurance premium covers period of one month in advance;

(&) Eelctricity and Power, Repairs & Renewals and Rent, Rates & Taxes to be apportioned
between Factory & Office in 4%;

() Interest to be provied oncapital at 4% and also on Partners Loans and Investments;

(g) Reserve for bad Bdets to be provided at 4% onDebtors.
You are required to prepare Manufacturing Account, Trading Account, and Profit & Loss
Account for the year ended 31st March 2018, and a Balance Sheet as on that date.

[Ans : Cost of Production Rs. 1,01035, G.P. Rs. 20,465, N.P. Rs. 9,472.50 B/s. Total Rs. 76,372.50]
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