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G W‘f el (ATF RARFHFAS (Accounting

for Incomplete Records)
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1.2.1 @32 wifE smfea 3t

1.2.2 €% 7w wifken safeq Iz
1.2.3 924! vk Ryl e eyt

TR T ¢ GF o Wi ofwien AT
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1.4.1 wiifds sgE @i
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1.4.3 Swizzsd

G MR ARSTF W2 TAT WL AGeTe MATGIFAC
1.5.1 Swizzs

A
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1.0 STy

L S S . A

G2 @FH0 T 27 wielfe (@ Rewef @ecs si[Es of 26 o—
G2l ARG ofmion A @ MK (A3 |

G MR “mion TIRIE 7 |
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1.1 &&=

(=26 (=5 I @Dt o 47 wloa w9 | Siv (Te@ifes siafers i ot Facere
5CeT | @3 T A elfedie frem ARt SRt 9 e | g3 =l Wifks (Double entry
system) 2% UGG SRPRE T 2 91 | AKFNS G2 L& JIAR (/G G2 A GFoT|
VIR ARG S0l T 22 | GFRIRA WIREA| 2171 (Single entry system)-(S ] FA! FTHWAAT
ey Wiq G wIfRE Bifom w1 20ee (@9 (@ CFea v wiiee feferma 391 221 @2 smfere
217 i (@i e SifS 1 2listere Tfess 2ARefeT (Personal Account) < 20T AT | @AY
a2l Ml oafe @ fREEife ota F90 27 T, 98 ARfors P WTel (AT
ezl q0e |

1.2 gz vl smmfeq A

72 %l WifkE 7% (Double Entry System) I8t Qe ¢ Reprae It [abe
208 ' Fu AU wiee @3 Awfere o ffm Fa T @ @ REbe 2
(T 1fEE T ool e w1 F0a, STl 29719 A1l 27 | AR @2 AeieE @F
Tl 1 GRIA MR 2ime 0T |

G2l AifREN 2iwls (PN AR W G 5t A1l | 92 ARSTe (@I (P @ETEma 18 S2pl
AToF e T M2 o1+ a1 27, (NS A1 GF16 M i a1 23 | SN[ (&I (&I CFa
(CHE fofolam a1 21 1 | GG S IF S WifEl A ST Sorrlef Wreiolg (AT et
(Accounting from Incomplete Records) <G|

@ & 12 T W A& A5l G 5Ce 1, it 9F SF! Wife] 2lwhe e |

‘Single Entry is that which is not Double Entry’. ‘Single Entry is no particular method,

rather it is the absence of any particular method.’

“ a7 o] IR AT T (@ 2wol ARCE, ©f TG© G Ol Al ], 18 w2l 7Rl @
wfefe AR ormion eima”

“Sintle Entry is nothing but a mixture of Double Entry, Single Entry and No Entry”
1.2.1 q3=M wike Amfon gae (IR

@ e 2ol R wifken Jafere 2R Aee, eiefr e e it sepi @2 -&fs
AT 0 | et [T (3 @ o7l wlfe afod Rfomsl (il 7% | wge g2l kel safon
Foufe] Al (B THAR |

(i) 92 MiEAl 2lafore RARTFHCER AR SAEBIH (Faz @Fe™ig Personal Accounts
A 7 | AT € Sy SR-EE Rl Sro w9l 2|

(ii) 98 ARSTS AFTS <2 (Cash Book) A 0 G SRATHZ ARAIN GRS HT
WfeTea WfEae eTmasier == 27|
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(iii) ==f&% LT (Opening Capital) 05 AP AT (Closing Capital )97 el
FE G2 RSO FC-(ENFA el 1 27 |

(iv) 92l MRS of&fe ARTo: G @ SRAm AfSVIR CFaz (rEl [E, e
(IR (0 U2 =] MifReT Aot Aol Sigae Aelyers |
1.2.2 @3 o7 wike smmied 99

e TRETRS (e 92 A& 2 F 2- 2—

>. ofS Fu aAfediq — @ Il |

3. (2T SR ¢ SR Afewi |

o, (@ 7 AP A TP WEFe, [Fawa Ao 91|

8. (T YD By RARMITET Sl = Al T IS e A e e o
FET

€. (T IR AdHiTe: TMSled (Fma (A |

1.2.3 @3R! wifkets Al ¢ wpyfas

?_[ﬁ*ﬂ (Advantages) :

> | 42 ol wifREl simfers &R Aee eoltel (@ Ko @itas i, ol G2l aifet
ARSCS N AFCENS B, H2G € Fel ACe ALK Glerris e 7T 27 [ 78 |

2| R MIRE| oafere [RAREe F R ACHTF |

9| 3 7Efere 2R 30 TEHAST ZT ANCER IS DAce A, FIFe FAfE RFT ¢
I - AT A A 2 Al

81 (T (g Wies e fZaela A0, CIrF IIAIRS callolmel ARl 784 |

=PIfR4l (Disadvantages) :

S| 9B 2Eere (ENmaeTd e 2 il ' 1| ek, 2 12 (A AR wy
e AT | G2 Awfe Reaprare =1

3 | 2 1% Wikl 2R sTe elfefs et w2 facss ferforma a1 221 =11 | 9odk @@ siafors (@edl-
3 (Trial Balance) @ 1 AR 1 | T AN (T el-B(E A ©f AGIR Sl 7S 73|

© | O @ AR G AT A 27 I 051 I2CF (<1 Proft & Loss A/c Al Income &
Expenditure A/c 9% F(F SS-ERFNCR 0T orF fzmste a1 787 =17 |

8 | 7ifg rex Rl Al 21 1 IceT qRCAT (<ItT Tre#q (Balance Sheet) dF® Il
T | O(F G2 MR AAwfere I@E (<IF TreHAtEad el Gt i s [l
(Statement of Affairs) 2F® w4l &% | g fF@ 5[5t AR 7&© (AP FRI2® A T fefe
b 77 e Tl € wel A SR ew T |




10

NSOU e 6CC-CO-06

€| B 8 [T IRES (P AT AN 2 T A (@I IR TR SCFF A 76

TR SF (I WerwIers Kb A= |

Y| ([P G2 af Resarre w3, O FORIE 2I0% A G A SeerpE F41 432

G |

q| @3 JGiere AHFS BARHE F, SRFT € Mo AL W8 30O AT |

1.3 %2 oF%l 8 @3 oI Wil ciwied AL

TR o7l wiien simfe
(Double Entry System)

aF o7l wiE Awie
(Single Entry System)

s 93 omfere ofels @eom Teafis
T5fefelta, wgie @lfob T\ Debit @
Credit 541 21|

2| fes, AT 8 wwpy Fife-TFa
i oo age A 27, TE S
RELUACRII R RN

o (XA UFe w6a AT wael [olw
A A

8 | =le-"%{wd 2317 (Profit & Loss Account)
UGS T S~ (FIFACT O folervle]
1

€| 9-7mfere & Fee [fen feas
YT o1 T |

vl @3 oEfe Rew Tfex Tom afsrs |

9| fARI®CY UGN @IS
AT AT |

S| 93 AFfere dfel (@wom Tenmes @l
R

3| G2 7FSTe WA 75 € T ZAR AN
o3 | e gl Oy ANeA A Al

A (@@ Teafes @1 =W A A
ReAIeT dF© 1 7S 77|

G2 AFSTe (F ARSI AR Joee
G AP o1 Getal I (0 [RFA
I Are-Fod A I 27|
Q-slgfere foa qece [Kfeon f@aag
GEERE [RBIF e 7 |

3 oiafs e Afer Tog afsie aa1
AT TP e RARTHCIT IS
FACS AE |

O

8

(e

Y |
a1l

b @2 Efere e ALCE gl ¢ wifemifen | w1 e e Sifes Soim fofe w0 o ana

VIR T A | 2 7 A A € TeTRITeT ABR! AT |

> | TEANREHRCeR G S R R 0, T | > | IRaie iberel @ ¥ Genieeeid
fevRERel Gfbet @ Tl | |

so | oI T2 FHINT AWG 27, T | So | IR SEpRUSF A TNg IR

AN CaNATII! SIS oI 5] 1 ST
|

33 | T7$7[ta7 (Balance Sheet) I NifefF
g e il 2|

TG T, FCA (RN (oMol el
A AT |

>3 | Ta@#t@x (Balance Sheet) SFFe «Ffo
it el erge 1 2
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1.4 @ o7%! WiE smfore Afe-Fe WoT

@ o7l e siafore eR-ed @ (Nominal Accounts), (@SH—@ (Purchase),
I (Sales) 2N F={f@ICT AT 2 I | FCeT 42 O W@ “i@ox 1@ Trading and Profit
& Loss Account-48 ST sie-=fs fmold T T 711 3¢ (25 I oD a6 ~tams
TACY TS0 sTre-(EItas 2o Mizholel 63 | @2 Somesy {6 KSR (Statement) SF© IS
LT3R

s | oY SR RAF4 (Statement of Affairs) |

3| FS- (@R 9@l (Statement of Profit or Loss) |

1.4.1 wifeF w@ga I3 (Statement of Affairs)

Rum g ol MiREN sfwfore qFFe RAR@ (A 2fe RamRec ot I3 efsvitas
TG @ MITR @0 2R 2N AR | ARHIE (Sundry Debtors) 76 e Gl s, [
#ANGTMITF (Sundry Creditors) /6 (T (71, %2 w91 (Cash in hand), 7% &= GI=sl (Cash
at Bank) 29jia 23117 12 (AT e I |

GRG, SN T @ W, (@T—8! (Building), TEAE (Machinery), SIRIK2[G
(Furnigure), 3ter® 2y (Stock), &)y =f¢ (Bill Receivable), 207 2 (Bill Payable), 4 (Loan)
fefere 3l o (@i 3farmeny A Fife @ i JeuiRm F9 20| @ e e Glimers
TRCEF (T i) T Fife @ wimafens A 3l Raad age a1 231 @2 [Raqdies oifds
o98l< 9@ (Statement of Affairs) I |

i SRR REa (AT T Toifes 37 (Value of total Assets) (ACP Jifer® T (External
Liabilities) I ftet see (Capital) Sial 03 |

e (Capital) = (NG 7ife — ifers x|
1.4.2 site-%fex f&9 (Statement of Profit or Loss)

@I T ARSI (I ARSI (@ &S A @A 2R, ©f Hameid 19 ooy @3
Fle-Fen 2K 4ge al 23|

wifefE SREE R (A0 SRl JPC WIS spree iats 27 | @3 o7l wifel Amfere
ek #ffa9 ©Ug (Change in Capital System) AR sre-Fe fmold I 23|

AlIFe Jface @RI AR, 511 2e Foa Jia 217 @R o e JETdel 0 A7 |
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Fle = SN e — AT e |

o = UREP e — TG o7 |

I, A 0,000 BIF] IERE T A 9 67 | [RARFICE (0 OF o1 26 33,000
BIpl | SM9¢q, #7® 26 5,000 G |

O, el i T AR Ol EICS ZAR TR WK (i Sfefae Yo (Further
Capital) RSGIS F09 A | SR WG9S LRIS el A JA1F (AF oL Srefeia
(Drawings) 0 A7 | TR, AC-Fo et @2 Tfefie I € JL-TreFI"a A
AN FACS TA |

e-Fhea T Fafaiie smfste < =7 ¢
sifeiss #ge (Closing Capital) XXX
+ 51¢f Tl (Drawings) XXX

XXX

(-) Sfefze e [ (Further Capital) XXX

(-) ©iRfES Y (Opening Capital ) XXX
e (+), o (-) XXX

aRIGlS, Fe-FHhe e Fifen Sabw, SWITR IR, FERCTE $771 37 2ojif RAE e
AL (Adjustment) FACS 2|

AR et fiolsl T S 23119 e elesineers iifels o<gd f7@@l (Opening Statement
of Affairs) € JWIfAF ere fzwel Face fRoRited eafcas =Nifdfe s =@ (Closing
Statement of Affairs) #F© FI(O 2|

Statement of Profit or Loss for the period............

Closing Capital XXX
Add. Drawings (Cash/Goods) XX
XXX
Less. (a) Opening Capital XXX
(b) Further Capital XX XX
Profit before adjustment XXX
Less. Adjustments :
(a) Depreciation XX
(b) Provision for Bad Debt XX XX

Net Profit XX X
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fsfeiie w1 (Format)-¢ sie-feg 237 dve w1 27|

Statement of Profit or Loss

13

Dr. For the year ended ............ Cr.
Particulars Rs. Particulars Rs.
Opening Capital XXX Closing Capital XXX
Further Capital XXX Drawing XXX
Interest on Capital XXX Interest on Drawings XXX
Depreciation on Fixed Assets XXX Net Loss XXX
Reserve for Bad debt XXX
Net Profit XXX

XXX XXX

Fle-Fen fRAIA @ RARefler RGN 29, SIna e Al I0E, ARSI (T 12 ozl
I Aafon Taeeitad Szel SIS offe Radl ae Fare 27 | 2200 pels S o
9@ (Final Statement of Affairs) JCeT | @2 R Tae#{(a=2 AINEF 051 Gib Tadolg =Ae

T JIRIT IS A |

1.43 Twizad
S G Oz TR AROre A AL | Ol A6 ¢ wrefer fawams! et ¢
on 1.4.20 on 31.3.21
Rs. Rs.

e (Building) 70,000 70,000
Tgolf® (Plant & Machinery) 60,000 80,000
A9 (Furniture) 30,000 30,000
eo A9y (Stock) 20,000 35,000
5% =1¢f (Cash in Hand) 12,000 18,000
MM (Sundry Debtors) 20,000 25,000
2SI (Sundry Creditors) 25,000 20,000
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ST AR =L 10,000 GBI [l AReT Sreler @ 5,000 56l Sfsfie e R[ivci
FAMRE | ARET TR G2 5% 7 A2l € TSR G AT 6% v 0 a1 27 | Sl i3
=[x (Closing Fixed Assets) &7 10% 2/t SA6% <1 Sl 22| Sundry Debtors-a3 &7 2%
0T A AT 27 |

31.3.21 SIffT A1 IR S-S f4i7e T2 @R & ST IR FOig SN sz
el dge e ¢

AL 2

A. Statement of Affairs as at 1.4.20
Liabilities Rs. Assets Rs.
Capital (Balancing figure) 1,87,000 Building 70,000
Sundry Creditors 25,000 Plant & Machinery 60,000
Furniture 30,000
Stock 20,000
Sundry Debtors 20,000
Cash in hand 12,000
2,12,000 2,12,000

B. Statement of Affairs as at 31.3.21
Liabilities Rs. Assets Rs.
Capital (Balancing figure) 2,38,000 Building 70,000
Sundry Creditors 20,000 Plant & Machinery 80,000
Furniture 30,000
Stock 35,000
Sundry Debtors 25,000
Cash in hand 18,000
2,58,000 2,58,000
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C. Statement of Profit & Loss
Dr. for the year ended 31st March °21 Cr.
Particulars Rs. Particulars Rs.
To, Opening Capital 1,87,000 By, Closing Capital 2,38,000
To, Further Capital 5,000 By, Drawings 10,000
To, Interest on Opening Capital 9,350 By, Interest on Drawings
(5% of 1,87,000) (10,000 x 6%) x 1/2 300
To, Depreciation @ 10%
on Buildng 7,000
on Plant 8,000
on Furniture 3,000 18,000
To, Reserve for Bad debt
(@ 2% on Rs. 20,000) 400
To, Net Profit 28,550
2,48,300 2,48,300
Final Statement of Affairs
as on 31st March ’21
Liabilities Rs. Assets Rs.
Opening Capital 1,87,000 Building 70,000
Add. Further Capital 5,000 Less : Depreciation 7,000 63,000
Interest on Capital 9,350 Plant & Machinery 80,000
Profit 28,550 Less : Depreciation 8,000 72,000
2,29,900
Less : Drawing 10,000 Furniture 30,000
2,19,900 Less : Depreciation 3,000( 27,000
Less : Interest on Drawing 300 stock 35,000
2,19,600 Debtors 25,000
Sundry Creditors 20,000 Less : Reserve for 400
Bad debt 24,600
Cash in hand 18,000
2,39,600 2,39,600
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Note : (@I @ifqd Tra w1 AP Drawings—kﬂﬁ@‘*’i?f‘{[ﬁ Y S G 491 2R | (@AY
FFNfox AFEP o0 60,000 TPl GRS 57 80,000 BIF, 20,000 G Tow TFAINS @ 5411
ez | g dras fNTiee J@ et SIfew RS i ol oepd 9l 09 2 |

Twiza ¢

A @ *PN GFH SRAMS I S (Partners) | O S € FRA 3 : 2 SGoAITS
7 I | 1.4.20 SIRCL SR ECAR SG#41S 2 3: 1| ORI 9F 11 MR 2Mwiore @A
AT | AN TG @ i el ¢

1.4.20 31.3.21

Rs. Rs.

Plant & Machinery 80,000 1,00,000
Furniture 35,000 45,000
Stock 50,000 75,000
Sundry Debtors 60,000 90,000
Cash at Bank 15,000 24,000

AN € =Y =T (AT TAGCH 12,000 BiF € 8,000 HIF TreleT Fe |
S O 3
S | o G AR 5% 2 M e =W |

3| TgNfeT (Plant & Machinery) ©oiF qfFF 10% 2T € WPRIF?GF (Furniture) ©9i
AT 6% G oA 4 1 27 |

9| Sundry Debtors-a3 T2 214% T A 4 2T |

31.3.21 O 1% IR0 re-wfe el Fa @ik @ ftea pore wife s Rad
AFE e |
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AL 2
Statement of Affairs
as at 1.4.20
Liabilities Rs. Assets Rs.
Capitral (Balancing figure) Plant & Machinery 80,000
Ram 3/4 x 1,70,000 = 1,27,500 Furniture 35,000
Shyam 1/4 x 1,70,000 = 42,500 | 1,70,000 Stock 50,000
Sundry Creditors 70,000 Sundry Debtors 60,000
Cash at hand 15,000
2,40,000 2,40,000
Statement of Affairs
as at 31.3.21
Liabilities Rs. Assets Rs.
Capitral (Balancing figure) 2,74,000 Plant & Machinery 1,00,000
Sundry Creditors 60,000 | Furniture 45,000
Stock 75,000
Sundry Debtors 90,000
Cash at hand 24,000
3,34,000 3,34,000
Statement of Profit or Loss
Dr. for the year ended 31st March, °21
Particulars Rs. Particulars Rs.
To, Opening Capital 1,70,000 By, Closing Capital 2,74,000
To, Interest on Partner’s Capital Drawings :
Ram 6,325 Ram 12,000
Shyam 2,175 Shyam 8,000 20,000
L 8,500
To, Depreciation :
on Furniture 2,400
on Plant 9,000 11,400
To, Provision for Bad Debts :
2% on Rs. 90,000 2,250
To, Share of Profit
Ram 3/5 61,110
Shyam 2/5 40,740| 1,01,850
2,94,000 2,94,000
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TG 3— W I T, AT 8 TS beife I=3a TOIE TF 341 AR |

Depraciation on Furniture :

Rs.

On Rs. 35,000 @ 6% for 1 year 2,100
+ on Rs. 10,000 @ 6% for 1/2 year 300
2,400

Deprecition on Plant : -
on Rs. 80,000 @ 10% for 1 year 8,000
on Rs. 20,000 @ 10% for 1/2 year 1,000

9,000

Final Statement of Affairs
as at 31st March, 21

Liabilities Rs. Assets Rs.
Capital—
Ram Plant & Machinery  1,00,000
Opening Capital 1,27,500 Less : Depreciation 9,000
Add : Int. on Capital 6,355 Furniture 45,000 91,000
Share of Profit 61,100 Less : Depreciation 2,400
1,94,955 42,600
Less : Drawings 12,000 1,82,955 Stock 75,000
Shyam Sundry Debtors 90,000
Opening Capital 42,500 Less Prov. for Bad Debt 2,250
Add : Int. On Capital 2,125 87,750
Share of Profit 40,740 Cash at Bank 24,000
85,365
Less : Drawings 8,000 77,365
Sundry Creditors | 60,000
3,20,350 3,20,350
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1.5 932 Wl “miors 2 oawl widen safere molgasad

(Conversion of Single Entry System to Double Entry System)

GFZRN AR ARSTe AFFe RARAGET ARTGT I Y2 Ol WAl aiore HATT T
R | B2 R FACO 2@ RS TR azel FA AT |

s | HRTET i sgE [Radl 3 Tadelg dge I RARDICER ARCE TR o 2, ©f
el =1 =3 |

3| I 72 AFS FACO T | Wi I2 ©IEN I Ko 763 AREF 9 @ e o Fo
S AR | G=ICT oI =/ F97 R /o7 weis] 2epifa #if=iel Fomie 130 Srsial 32t (Missing
figure) 2T @41 AT |

o | i fARefy Ruaed w3, 4ita R (Credit Sales) 4t @ (Credit Purchase) 2%
I8! (Discount Receivable) Zofon o= fzmeie w1 23|

8| Sundry Debtors Account, Sundry Creditors Account (2 A AIF KRGz, 4IF &7
P 275 o famete w9l 27|

GZeIta Pl fA7[@ (Incomplete Records) (A(F ATAGIT O FRIEC (A 92 OI
il si@fes @ Trading and Profit & Loss Account ¢ Balance Sheet @@ w4l 23|

1.5.1 Twigad

S GF ST MREA Amfore OF B %9 FF |1 OF 1.4.20 @ifvce € 31.3.21 ©ifFee
Fife ¢ MR AT ey orest 2 ¢

Particulars on 1.4.20 on 31.3.21

Rs. Rs.
TgA (Plant) 20,000 30,000
SR9q (Furniture) 2,000 2,000
MW (Sundry Debtors) 22,000 25,000
ANevId (Sundry Creditors) 15,000 16,000
atsy =fes (Bills Receivable) 9,000 13,000
ova 2 (Bills Payable) 8,000 10,000
o 79y (Stock) 20,000 15,000
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©IF AT N9 T (Cash transactions) &fe7 fNrwg domie q3ce fafoia <
AT ¢

Dr. Cash Book Cr.
Rs. Rs.
To Balance b/d 10,000 By Cash Purchase 15,000
To Cash Sales 40,000 By Wages 20,000
To Collection from Debtors 60,000 By Payment to Creditors 28,000
To Further Capital 10,000 | By Bills Payable (Paid) 14,000
To Bills Receivable (Collected) 20,000 By Salaries 8,000
By General Expenses 4,000
By Drawings 15,000
By Plant 10,000
By Balance c¢/d 26,000
1,40,000 1,40,000

RISIEICRCR

S | RSP JEIHT TAT 5% BT IM A F0 2 | IR WAIene Soeas ©9ig 2146% 2R
W 4 TS TA |

3| TEARST (Plant) T51F 10% 2T € SRRHTET (Furniture) 82F 6% ZF S5
(Depreciation) 4% IS 2(J |

© 1 5% BT F-AeEF G 7Z (Reserve for Bad Debt) (HMITER ©oiR€ 214% 2 FLZIA
atsly =fe7 (Bill Receivable) T2 4I¥ F40e (A |

31.4.21 OIfFCe e fZARPIE Trading and Profit & Loss Account € @ ftea Tas#ig
(Balance Sheet) #F© < |

AL 8
Balance Sheet as on 1.4.20

Liabilities Rs. Assets Rs.

Capital (Balancing Figure) 60,000 Plant 20,000
Sundry Creditors 15,000 Furniture 2,000
Bills Payable 8,000 | Bills Receivable 9,000
Sundry Debtors 22,000

Stock 20,000

Cash 10,000

83,000 83,000
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Dr. Sundry Debtors A/c Cr.

Particuars Rs. Particulars Rs.

To Balance b/d 22,000 | By Cash 60,000

To Credit Sales 87,000 By Bill Receivable 24,000

(Balancing Figure) By Balance c/d 25,000

1,09,000 1,09,000

Dr. Bill Receivable A/c Cr.

Particuars Rs. Particulars Rs.

To Balance b/d 9,000 By Cash 20,000

To Sundry Dedtors—Bill drawn 24,000 By Balance c/d 13,000

(Balancing figure)

33,000 [ 33,000

Dr. Sundry Creditors A/c Cr.

Particuars Rs. Particulars Rs.

To Bill Payable 16,000 By Balance b/d 15,000

To Cash 28,000 By Purchases 45,000
To Balance c/d 16,000 (Balancing fig)

60,000 [ 60,000

Dr. Bill Payable A/c Cr.

Particuars Rs. Particulars Rs.

To Cash 14,000 By Balance b/d 8,000

To Balance c/d 10,000 By Sundry Creditors 16,000

(Balance fig)
24,000 [ 24,000
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Dr. for the year ended 31st March °21 Cr.
Particuars Rs. Particulars Rs.
To Opening Stock 20,000 By Sales :
To Purchase : Cash 40,000
Cash 15,000 Credit 87,000 1,27,000
Credit 45,000 60,000 By Closing Stock 15,000
To Wages 20,000
To Gross Profit—transferred 42.000
1,42,000 | 1,42,000
To Salaries 8,000 By Gross Profit 42,000
To General Expenses 4,000
To Interest on Capital 3,250
To Reserve for Bad Debt 1,250
To Reserve for B/R 325
To Depreciation
on Plant 2,500
on Furniture 120 2,620
To Net Profit 22,555
42,000 42,000
Balance Sheet
as at 31st March °21
Liabilities Rs. Assets Rs.
Capital 60,000 Plant 30,000
Add : Further Capital 10,000 Less : Depreciation 2,500 27500
Net Profit 22,555 Furniture 2,000 ’
Interest on Capital 3,250 Less : Depreciation 120 1.880
95,805 Bills Receivable 13,000 ’
Less : Drawings 15,000 80,805 Less : Reserve 325
Bills Payable 10,000 12,675
Sundry Creditors 16,000 Stock 15,000
Subdry Debtors 25,000
Less : Reserve for 1,250 23,750
Bad Debt
Cash 26,000
1,06,805

1,06,805
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1.6 ™

G2 GFFB 91 FCH ST SPT=)<f 4ol (AT [Fel RARfem 00 27 @1 7IF @F 8
49l *M® 0O AN 23 |

1.7 SR

(F) @RS eri@dt (MCQ Questions)
1. voaw! MkEl safere Tadeitag e JF e w21 232
(F) <0 w1
(})  =Ced w7
(o) o orgl
(®) i o=
Ted: ()

2. e Mk siafore Afel (elvme Texfnte el 27 ol qeel, ——— (odl Tl 7S
BRI

(@) e el
(®)  @eE
() wre-wfer T
@ Tome Ffes AR
Teq: ()
3. wifde saeR R (e Yo WefRe 7@ 21—
F) @ Fife — s 7w
@) @ Fife + afee v
() N FAife x Al a
@) @ Fife = [l v
Teq: ()
4. [va @G o=@ MR ke T8
(@) R @ dres
(q) oAl = eI
() o WA BAR AL IS HeAre 2
(}) 3 [T ACAF
Ted: (F)
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5. (@I @R 2AfSD GFedw! TRl A IR FE N
) w57 dfedim
(%) @
(3" e afewe
(@) SRAmE efewe
Teq: ()
(¥) TgIe 2PIIFET (Theoretical Questions)
1. @F2R MiRkel 2fwle @ & @RIR? @3 safeq @b Al spyRkiaf & e
2. G VIREN ARG 8 12 OFl WiRE] 2fwiex Al 9l e |
3. (P (FE C(HFG G T MIREA 2Fore AR 7569 27 Ol SNCEb I |
4. Ry 95 o730 A 2lmfore POl porg RAPHR 4w T4 23, ©f STl 5 |
5. wiifefs SR Rl ¢ Tadsitas Wy Al 52
6. IR MR “wore eI Y2 Ol WIfRE] 2I7oTe HoAlF Fl A O ALCHC| SNl
3T |
(o) fraafefes amiea® (Objective Type Questions)
e eaferm Sag e ¢ wrey / e
1. @ ST AR AR(OTe FAAR @@ GFME felfsm T 27 1 |
2,95 7 MREAl AGOre Wi AfePi ZAR e 3|
3. 9 ol VIR 21w eFOrICE fRA TR (P w0 7 |
4. &% TSI MR *Efers Tre-(HAAW AdFed Fef T 7|
(9) y32fes 2%I9 (Practical Questions)
1. fasfeie enfee sRziw @@ (Statement of Affairs) &1 O, et @ ANCIF IIAF |

Statement Assairs
as at 31st January °20

Liabilities Rs. Assets Rs.

Capital : Plant & Machinery 12,000
Tamal 18,000 Sundry Debtors 18,000
Bimal 12,000 30,000 Stock 9,700
Sundry Creditors 9,000 Cash 500
Bills Payable 3,200 Capital : Samir 2,000
142,200 42,200

2020 A OIF € [{oa IAN@CH WA 600 5P 8 500 Tid Srele (Withdraw)
AR |



NSOU e 6CC-CO-06 25

31.12.20 Sifdcd Sitnd e @ wigafea 2 ¢

TEAR® (Plant) Rs. 12,000, (@=MiF (Sundry Debtors) Rs, 11,600, siieqmid (Sundry
Creditors) Rs. 6,000, =¥ 2f¢ (Bill Payable) R. 1,180, 79 ®1<f (Cash) Rs. 1,1,380, S&gw #{efy
(Stock) Rs. 10,200 |

wfsfae 27 ¢
i) TFIfen ol 5% B 67 4R 41 23|

i) SIRAMIRANT 5% 2VH ERCAT TAT 7 AT € (T SAMICIT T (TG (& (balance)
2P, ST 5% 2 1 Mo 2|

iil) wwieT, et @ M 5 @ 3 ¢ 2 WAICS Fe- (AR ©lol ¢ |

o3 FT9R "o SIfFTd T FPRSIER Fe-EARIER A7 I ¢ @ Sifirdd pore

wiffs sgE KRR dge T |
Te7 s—@i6 & Rs. 12,6001

2. faafde s ARy 31.12.20 Siffty 7Y @RI Trading and Profit & Loss
Account 48 T& OIf0da Taeq dFS e 3

JNES TG € miFefer 3e7 ¢

Particulars on 1.1.20 on 31.12.20
Rs. Rs.

(G I e (Fixed Assets) 15,770 12,400
em 749y (Stock) 8,040 11,120
ERIACRACIS [« iR

(Cash in hand & Cash at Bank) 6,960 8,080
JCIP A= ((Outstanding Exp.) 600 330
ASTIE (Sundry Creditors) 15,770 12,400
MM (Sundry Debtors) ? 17,870

A IRCA] (T 8

o} e JBiema RwiETE
(Cash Received and discount allowed) 64,000
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Particulars on 1.1.20 on 31.12.20
Rs. Rs.

R&Pre 797 (e (Return from Debtors) 1,450

$-39 (Bad Debt) 420

@ 99 @ «ita (Sale—Cash & Credit) 71,810

AT 6 (AT G

(Discount received from Creditors) 700

&Y T4 2] (29 (Return to Creditors) 400

SEree el e HieE el

(Capital introduced & paid into Bank) 8,500

AT PR (AT L @ eE el

(Received from Debtors and deposited to Bank) 62,500

«9ltn &¥ (Cash Purchase) 1,030

9ltn ¥ (Expenses paid by Cash) 9,570

YT (AT JeTo I STl

(Drawing’s for personal use from Bank) 430

(ot TFAS T

(Purchase of Machinery by Cheque) 3,180

5 o1l GICF &l (Cash Payments into Bank) 5,000

o O GF (AP ST

(Withdrawn from Bank) 9,240

AR (50 L 2wl

(Payment to Creditors by Cheque) 60,270

JRIE (*(CF w9 =1 (Cash at hand at end) 1,200

©e&q 3 Gross Profit Rs. 14,810~ Net Profit Rs. 1,540, Total of Balance Sheet Rs. 49,110,
Opening Cash in hand Rs. 2,960, Cash at Bank Rs. 4,000, Cash Sales (519% &&= Rs. 4,600 |



aF% 2 1 TG TR Fhed &= 9130 w4 (Insurance Claim
for Loss of Stock)

gezi

2.0 Ty

2.1 o

2.2 I wifw et

2.3 TS T WG AT T M

2.4 (NG SARFR A & AR HoF 2

2.5 TEEED ST F e 4 @M e SIS TSR T
2.6 SIS Ay

2.7 oFe whooRd wifd
2.8 IS

2.9  SEAE
2.0 Ty

G2 GFFH 7T SR GIFCS 2R (@ (R FIRC PRI 716 (I (S 201 el
([T IO (S AT Gy S FACO T IR FOb] =R AN AR (3 A~(CF |

2.1 &3

TR LG A TGO FACOR 2 | A%l TG© FACL WA, B, 01 I Seyieyy Fwos
SBIRA! T | N NG G2 S FACA TSI 2 | FIARN S T ST TG #Iteid =Nl
AR Ty I PR FI0Z TG @1 07| I (@Fr=iiaiefsr I Mt (Premium)
RIS SRR GG (P R (@I TS I TGS Tl e 2o PR oz
R A | R Gy oo orF iz Fa1 AR @ gl {2

2.2 3 wifed el

I GG ORI B | Sfaiple, B, 458G A o) (i FIRCE PRI F~ifeq (e o
20e SR AR @2 FHOsFe I AT GF G IS 0 @A IR (ACF A2
(Insurance Policy) 2124 F¢o 27 @} fafsre st fifSmis ar es emia Face 201 Js @ reifa
T& W vt RS qebaisie (@Fiae PR SRR Fifen @He e 2 SR
o579l 2 FC | F GFHAIN IS (T F 0T FAI OF & FA2 G 6T Sl
YFS TR AR U Ny AL ATACeR (@ 203 1
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i R FIifad 209 St | G 60 (1) 3716 € TG AT R AF S S @3
(2) IARFR R FFIG I FIRRIKCR M 26T 2ABeTS | G2 G (F SRFICST Telf G0 AT
IR TR I G Hioq e izl &S sama s 2z |

2.3 SfRPINed AN TG AT Tou AL

SETS AT S CHRCG I (AT 65 Fos[F0 A1 (o1 IR0 7[0F AL TG 2[Tel
oy fefael T 203 | oIt B Tifed (g @2 o e e w1 A | @3 T g
FeifiaR TR GaR AT ST e G U Gy AR 9200 R fRAIrrre] el 2 e FHHoeE
sifes o fadfad sace (e ReaT spifal 22 1| g Sifkeiee] (Feag sIe #[tae Sy IR
27 1 1 27 1 I AFEAT S o0 FAPIRNOINI oo MG #{elfd o7 affad =1
TFEF 27 A | @3 (@ AfSHIT LARTTF TG #ATela T G A LA0H T (AT e
AT G (Cost of goods sold) AW fiteT ARSIt SIS #Itala 357 At yHoaz fite S #Ate
6T AN A | RET® AT @=e Twice (Wi [Kiems #ifwiel (e (G w1re Ay &7 #Aires oF W
(VRIR 70 SRMB SFE (@RI | 93 2Iwore SIfEw AT 367 Mafes sy Mafiie Rt awe
< @CO IS ¢

Rs.
Opening Stock ?
Add : Purchases ?
(wages, carriage inward etc.) ?
Total value of goods 7?
Less, Cost of sales ?

(Sales less gross profit)
Closing stock/ ?7?
Value of stock on the date of fire.
fTafeReeRe &b Memorandum Trading A/c oS FCH S 20T 36T (e T @Te
AT 8

Memorandum Trading A/c

Particulars Amount Particulars Amount
Rs. Rs.
To Opening Stock ? By Sales ?
To Purchases ? By Closing stock/value ?
To Carriage inward ? of stock on the date of fire
To Wages ? (Balancing figure)
?

To Gross profit
(% of Sales)
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2.4 GG AT A A FAFE Ao A

AR fte i@ At ey F4fael 19 @5 (@ Memorandum Trading A/c 6 2ge T
2( O 24 THAMIA 2o LRGeF 7/, @, o 476, [Riea 2wl g3z &9 el | qus ey
2 I RSl Sy Soivine o Afeditas f2oiaa 92 (A TRreR Aledl AR | SnizgerTwmol eidfees
AT T AT THo7q (AT S I | ¥, RF= 2w @3 arops 70oa wAfee 73
TR AR T2 (AT STl R | 6 291 1T (IR fotiea SIS ~ATela 3o AR At S8
o @A WEfifre 221 | oaik e el SET Giel 1 AIRCeT & el e =1 A A | e A
=t wifd (wC@ GBI ZeT et TP |

@R TS AT N AR (@ 0 AT 36T ([ GO Wi ST e #{Teii e0)
oyt =12 STt Srarely GRR B SIS SIS 2[TR 6T 257 JAIPR SR FSallet | (372 FR0el 71!
T2 IR & TP 2 SEICed D AR AAS FoARRES ARFE— 3 Sl T
@217 BfFfI® Memorandum Trading A/c -9 &% SIS 2{fZse %97 Fa1 AT 9% CREF(G SRAB
% 2313 MG fce i@ s{te 37 iz a1 A |

& TP ANFS [P R @77 *rohal AT Fag a1 23| wigfie o el 29 =

kSR
fafera oifasie

G2 2P AR 2T SPICE T IR RGeS0y 90 (Wi Ssiiets @RI |

100

TRIEReT7], G SeiF RFTED 100 Gl @32 &3 IR 2Ifse A1 =real 2 20 |

G2 (FE &1 AP RseeTa % ol Al % @9l | SRR ATOH Gy Rezyeens % olal

(orefie 1—% | @f5 @3f5 R w1siis | TeaRk @iNe fediT T 8 Wi oid T I GR G2 A

o R 63 OletE (WG @ ARSI @3 [ sAfzwd T2 @F /0 (@ 25 R Segie’
SRR QR |

SO SERPICST 2T IR 2 AP 27 STl AFCet Al ool w21 78 20T G2 JAIe
21 SRS S0 ST T AP0 AN & Memorandum Trading A/c ¥ I *F0lg
AT o7 A2CS2 &7 T (@0 AT |

TARTCE BRI ST (G G38 Ke=znpen) SeifRafew ot 4 F4 7 JAele 29
ST 91 BACE | [ AW (0 AfSTOT 98 @el) G Ry 41 7 A0 A0 | &1 e
£ S[AIFIR 2 AT 20 | @il (F0q AW SRPI0ST RIS 78] IR 291 PR 2T 0
@I AN T T T OIZCH SRAFICST T S0 2T JAFE 2 &) (Fie G [
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I &7 AP 2ACE 0 A0 O 9IS 41 TS5 | Srizaersiv, (e @(b elf eIt sifapives
SJFE! HAD IT 2T I 2 et TG 10%, 12%, 12% 938 10% | GB0HG 51 IS
NG N SR 11% SAFCLT IS SIS G Y1 <=1 Sfow | I RS =07 1S SJI=PR ey
i 2<eol N TR O] o7 eIl AR OIRCeT SN0 TRCNS (2 Aol Tl LI 40 ez
(12 IR 9 I Sl FA0o 209 | WM SARTS TIZatel biF ISR IR 2 TN 10%,
1%, 12% 938 13% 22 OB 71265 A0 < (AP0 TR0 2 A 2 14% 0T Sl
FICO (1|

T 12 2704 315 2018 OIfFty GG SawIne X Ltd-95 75 g #{ey s 20302 X Ltd.-
@7 &It 92 (A0 fNferie weyafe Atea o |

Purchases less returns 1,80,000
From 1st January to 27th March, 2018

Sales less Returns from 1st January
to 27th march, 2018 2,46,000
Stock as on 31st Dec.d 2017 84,000

X Ltd. =fs 727 3104 ferma 201 35 303 | Toifale w2y (AT MRlee Sepie Alrers
e #{rela e e v ¢

() X Ltd 2017 fARECH 24% &7 A et I 932 9B AP 2 oA (5 AR |
(i) 2015, 2016 @R 2017 FAREH X Ltd-4= 2137 AP 2 2o TAFC 20%, 22% G-

24% |
I
1) Books of X Ltd.
Memorandum Trading A/c
for the year lst January to 27th March, 2018
Particulars Amount Particulars Amount
Rs. Rs.

To Opening Stock 84,000 By Sales Less Returns 2,46,000
To Purchases Less Returns 1,80,000 By Closing Stock 77,040
To Gross Profit (Balancing figure)

(24% of 2,46,000) 59,040

3,23,040 3,23,040
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(i) Memorandum Trading A/c
for the year st January to 27th March, 2018
Particulars Amount Particulars Amount
Rs. Rs.

To Opening Stock 84,000 By Sales Less Returns 2,46,000
To Purchases Less Returns 1,80,000 By Closing Stock 75,392
To Gross Profit (Balancing figure)

(23.33% 0f 2,46,000) 57,392

3,21,392 3,21,392
24% +20% + 26%
Note : 2018 (T 2SS &1 Jarel g = ————
=23.33%
(i) Memorandum Trading A/c
for the year st January to 27th March, 2018
Particulars Amount Particulars Amount
Rs. Rs.

To Opening Stock 84,000 By Sales Less Returns 2,46,000
To Purchases Less Returns 1,80,000 By Closing Stock 81,960
To Gross Profit (Balancing figure)

(26% of 2,46,000) 63,960

3,27,960 3,27,960

Note : (ARG 27 AT 2eel 2% =03 eif o< 3w AAtor GRey 2018 AT Ty 257
AR T 26% @l AR |

2.5 TIE SO T YCe A (@ 0 S ASCIA EnIE

@ARY R G G AILHCP 29 JeTiel RAIC [Revell w1l 2, (el Feifs el
217 afiaet FA0 (917aT SGo1erE Ten a1 Tbe | i Romites oo Sifs Sraist sifgs
AT TR AR e S (] 20T IS FERL SIS 2{Cel o0 [ZAR =1 & | S (e
@I ST GRRIRFSIE Gy S I 07 A (@ 00 SIfET 2T JEE I AT |
B (T TSR 2 IR 2 e 00 206 G 2[Tel JEICE T[T TSI F
Gl LTSI TR TS 20 | (XY (FIAE GFH6 IS ST/ 2778 AR ST ely
I fRafoe 21 oiRemy W2 e ARfEs oy ¥R SfFasier—a2 ToF (48 I 27|
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Twzad 2 : 102 @i 2019 AT @F SRPI0ST T0eT Dasgupta and Co. -93 FIE GO

ey AN 2T | T2ARHAG 217 507 Dasgupta & Co. I3 (ATF (R Terefie «fear (o ¢

Particulars Rs.
Sales for the year 2018 10,01,000
Sales for the period from 1.1.2019 to 9th March, 2019 3,00,000
Purchases for the year 2018 8,00,000
Purchases for the period from 1.1.2019 to 9th March 1,25,000
Stock on 1.1.2019 3,31,100
Stock on 31.12.2018 3,85,000

A ST SETRE A | 93 fefere ioes see #(ea o1 e T |

Books of Dasgupta A/c
Trading A/c for the year ended 31.12.2018

Dasgupta & Co. 31(¢ 0T 2317 % I = NG A<l AARNRFOI TP S0 10%

Particulars Amount Particulars Amount
Rs. Rs.
To Opening Stock By Sales 10,01,000
(% x3,3 1,100) 3,01,000 By Closing Stock 3,50,000
To Purchases 8,00,000 (Balancing figure)
To Gross Profit 2,50,00
13,51,000 13,51,000
— — o
o IR 2T = 10.01.000 x100=24.97% =~ 259,
Memorandum Trading A/c
for the period from 1.1.2019 to 9.3.2019
Particulars Amount Particulars Amount
Rs. Rs.
To Opening Stock 3,50,000 By Sales 3,00,000
To Purchases 1,25,000 By Closing Stock 2,50,000
To Gross Profit 75,000 (Balancing figure)
(25% of 3,00,000)
5,50,000 5,50,000

TR feaieam fofers 102 Wb Sifasites Wi woei® «(tei= 0 2,50,000 5 |
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2.6 SEreiE 2y

T (G ARSI TGS AT S 27 Al BT 2/40) ARFCS AT | I3 4R AU
TGS G ST P 01 [ 911 22 G @ AT (. FHET SCAT F (=T Fo0iae
A1 2 | G P WIS & YR 29 [ 221 | Gshel (360 Feif<s e [1ei =i e sace
20ET TG FETRCeR AR (GIR AT U2 R SRS AT do (AF & FACo
203 | Tl I 217 el FA19 #1td Memorandum Trading A/c -4 T o1& 2ot (@ sifes
AT ET 2N A O SoIg Flow FolRF AT EUE @R | 98 SCFT A T3
TSI 2Tl @y Al WS o1 @9 e YO Foaw T AT 6T NS I |

Tmiggel 3 : 31.3.2018 Siffcy (6 WfAHCe Calcutta Chemicals-a91 53 #o RO 23|
fafere wyafer (e Ffoa sitera ey Heize w2

Particulars Rs.
Stock on 1.1.2017 76,800
Purchases during 2017 3,20,000
Sales during 2017 4,05,200
Closing stock on 31.12.2017 63,600
Purchases from 1.1.2018 to 31.3.2018 1,08,000
Sales from 1.1.2018 to 31.12.2018 1,22,800

2016 73T 20,000 Bi<wl [T {6 216l 31 Pl RCMe | @R 2iejefer 31.12. 16 et 12,000 Givi
SETR 9 T | @3 AT SICEF 2017 A 5,200 5 [ Fat 23 @3z S7f#R stey 31.12.17
I 4,800 BRI SR =1 2 | 2018 AICET (PRI N S AR G 5w, 2,800 Bipla e
I 2 G TR(F 2/ TR 60% JCEV JeVIR 91 2 | 92 Ao esfet RSl SOty o JAIFT
2T SRS T |

Books of Calcutta Chemical
Memorandum Trading A/c
for the period from 1.1.2018 to 31.3.2018

Particulars Amount Particulars Amount
Rs. Rs.
To Opening Stock (Note 1) 58,800 | By Sales 1,22,800
To Purchases 1,08,000 | Less. Sale of
To Gross Profit 22,200 abnormal goods 2,800 | 1,20,000
(18.5% of 1,20,000) By Closing Stock - | 69,000
(Balancing figure)
1,89,000 1,89,000
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Statement showing loss of stock
by fire as on 31.3.2018

Particulars Amount
Rs.
Closing Stock as above 69,000
Add. Value of abnormal goods (Note 2) 3,000
Total Loss 72,000
Working :
Dr. Trading A/c for the year ended 31.12.2017 Cr.
Particulars Amount Particulars Amount
Rs. Rs.
To Opeing Stock 76,800 By Sales 4,05,200
Less. abnormal goods 12,000 64,800 [ Less. Sale of abnormal
To Purchases 3,20,000 Goods 5,200 | 4,00,000
To Gross Profit 74,000 [ By Closing Stock 63,600
Less abnormal goods  4,8010 58,800
4,58,800 4,58,800
Rate of Gross Profit for 2017 :MX100=18.5%
4,00,000
(2) Value of abnormal goods on 31.3.2018
Rs.
Cost of original goods 20,000
Less. 50% Sold in 2017 10,000
10,000
Less. Yith on the original goods
i.e. Rs. 5,000 sold in 2018 5,000
Cost price of remaining goods = 5,000
Value of the above goods at 60% of cost price = %XS,OOO = Rs. 3,000

2.7 eiFe whevRd wid

0 Trad 1 2R (@ N (reAifers (b = ios@celd nifd Sorglolm T Al smemws 251
PO IR TG 2[TelR [T ezl w41 | Il Wik pors ferifen gy Asicg Sfafiie woafer
SRE RAIRR T A0S 201 | [T (IS Sgreg I 7" #{fiel 2Fe wwhoq 2R S
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(M 203 1 | Memorandum Trading A/c (2TF (I SIE AT o1 A1 A OIF SARPICST AT
G AT A AT KB F00 207 | 92 546 (AT (e 7o) ST F1 78 2061 S|
AT (Salvaged Stock) SEUCF AW (VRIF S0 SRM(E S&(F Ao w6 At Kaval F0e 267 |

JATE 91T 41 (Average caluse) AFCET I AR POIE feifen ey are 2l Iy
FRCS T | S G T 4171 21 G5 @I %S [ e 0 AT A0 Foes Ffen o
S N T (T2 (G A (AR Wi S ifeFelta 2 77 | Snigaersmel 936 eifswi sege
AT S 30,000 TFF <3 Jiorg ezt I | SfApICed T AfSHiata 40,000 SR WG 2/¢ly
feet @3k Tmelle AT o f2eT 20,000 S| @B (RG TERAG AR T AW (R SR
ifSoiaioa =iex #ifFsrer 20,000 511 2018 91 «i= SR @AfS9ia 30,000/40,000 x 20,000 Gt
w1<fR 15,000 Gipl F{&7[=el 20 | 9@ A= [T Sy 2o 1 ARSI FA~{fes dFe & Sl
F Y I A (AE TS 40|

TwiZRd 4 : 158 g4 2019 ©IfftY Pioneer Stores SAFILT T IRFFSIT FooF 27 |
oA AT A fNlefie srafer siewr cafet 2

Particulars Rs.
Stock at cost on st January 2018 4,41,000
Stock at cost on 31st December 2018 4,77,60
Purchases less returns for the year ended 31.12.2018 23,88,000
Sales less returns for the year ended 31.12.2018 29,22.,000
Purchases less returns upto 15th June 2017 9,72,000
Sales less returns upto 15th June 2017 13,87,200

31.12.2018 SIfFC e ACe FeHRCE 3 5g 7S 2{0el &y 13,800 BIPl SR I
2R | @3 2o TEED foet 41,400 BiF | 2019 AR 6 T @2 Adqefer (24 20,700 Bt
SRR 24 1,500 BI I e ol 2030 | S8 Ao AGSEs G Faen JeniEe
91 RO | ARIPIC I Sl AACelra 30 foet 34,800 BI<hl | Pioneer Stores &S 2ICea &)
3,00,000 BIFIF #1g 2176 FAMRE | TGN 2TAST 40 Pioneer Stores-aF 2=l It wifka sifase
feeffarel <z |
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A 8
Books of Pioneer Stores
Memorandum Trading A/c for the period
Ist January to 15th June 2019
Particulars Amount Particulars Amount
Rs. Rs.
To Opening Stock (Note 1) 4,50,000 [ By Sales 13,87,200
To Purchases 9,72,000 | Less. Sale of old
To Gross Profit 2,73,600 [ goods (20,700-1,500) 19,200 |13,68,000
(20% of 13,68,000) By Closing Stock 3,27,600
(Balancing figure)
16,95,600 16,95,600
Statement of claim for loss of stock on 15th June, 2019
Particulars Amount
Rs.
Value of stock (as above) 3,27,600
Add. Cost Price of old stock (41,400—20,700) 20,700
3,48,300
Less. Salvage 34,800
Total Loss 3,13,500

Net claim after average clause =

Policy Value ~3,00,000 _
m X Loss of Stock = 3,48,300 X 3,13, 500 =Rs. 2, 70, 026
Working :
Trading A/c

Dr. for the year ended 31st December 2018 Cr.

Particulars Amount Particulars Amount

Rs. Rs.

To Opeing Stock 4,41,000 By Sales less Returns 29,22.000
Less. Cost of old goods 41,400 | 3,99,600 | By Closing Stock 4,77,600
To Purchases less Returns 23,88,000 | Less. Remaining Value
To Gross Profit 5,84,400 of old stock 27,600 | 4,50,000

(Balancing figure) (41,400 —13,800)

33,72,000 33,72,000

_5,84,400 Ano
Rate of Gross Profit for 2018 = 29.22.000 x100 = 20%
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2.8 A

wfale, B A ST I PRI T2 FO2E Z0E FrOIF M @I NTE g (AT
oo 2T AT GIR FOO! 2NN A (7 FATE G ITF 0N 9B G 211 I T 210

R

2.9 S

(F) auHSe emigar (MCQ Questions)

1.

TTHR I A A J& TW—

@) I @36 wosEes pfe

(@) I @R FE (ACF AN2[G AFCS 2

(o) fafre I Strwe emie Fhre =

@ T gF C IR pfE

Ted: (¥)

SES 2[Cel 3 Wil S0 @ (@ Accunt 2P T 28 ©IF TIN—
() Memorandum Trading A/c

(&)  Trading A/c

(a)  Profit and Loss A/c

(g) Cash Alc

Ted: (F)

FrelRe YA 29 Hewe S0 ol e SAdjis ————— &A1 Tvw
@) T

(¥) Ry

(N AT YT

(@) ol =

Ted: (F)

(IS ely Ta F AV 20 CAAID AT ToUCF AW (VI AT SR S UF©
————— 2 fReear w4t =71

F =e

@) e

(a) e

@ 7w

T ()
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5. oI (R o1 SUaey 251 SN SRSl Torifes ———— o7 SICoF 3 Co7 I A (A

e =i

&) =Fo

(@) f@w

(") &=

@) olfer

Te: (3)

(?) Are ereted ¢
(1) o1 41 I0e F @R ?

(2) SRS 2o TEI0e F (AR 2

(o) A avared ¢

(1) SRS AR e 2Tl &0 WLfae T A= S SCeal T |

(2) &F1 IR 2R TEI00 [ QAR 2 e 2[Tel 6T WA (Fea 93 Sfsel SNCeinl

PN

(3) TS FITeF (LG SR 1 ARFCeT FooFel WK T &b AT T2 |

(@) <2if¥=F A== (Practical Problems) :

(1) 15 g 2019 ©Ifscd Gl SfFI0S Tara Stores-9= NGO 7o TFoelw 2 |

rog AT AtF Tara Stores fNFERe wrefer ene Fce 7 267 ¢

Particulars Amount

Rs.
Closing Stock on 31.12.18 84,000
Purchases less Returns 1.1.2001 1,80,000
Sales less Returns 1.1.2001 to 14.6.2019 2,46,000

31.12.2018 71 &A1 9970 Tara Stores TANCTH €T 25% &P AP S[E FCH | 1
AT 0K BIETIN 3050 7,200 DI 7o) TTFGes e | G2 w{efer 15 g #2® siear IR | &5 Jeipla
2 RS RIS AR Sl FCA SRR Gel) TFoelE el oy il e |
(Ans.Value of Stock Rs. 60,000)
(2) 31 4 SR 2018 @ifsita 96 Sy X Ltd.-49 % Neqo 7i¢) R 2119 A0

Ao werefe sinear core ¢

2015 2016 2017 2018

Particulars (Up to the
date of Fire)

Rs. Rs. Rs. Rs.
Openiong Stock 13,545 16,200 18,000 18,450
Purchases less Returns 37,450 40,000 40,500 3,000
Sales Less Returns 60,000 66,000 70,000 6,000
Wages 8,700 9,500 10,450 1,000
Closing Stock 16,200 18,000 18,450 —
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X Ltd. Tadsq dFe S G TGO AN LRIRIRFOIT TR Sl 10% SReeD
SENIRE 6 | FOE #{Celd e wdizel weea |
(Ans. Average G.P. rate 28%, Value of Stock on 31st Jan. Rs. 20,180)
(3) 131 SCFRF 2019 O GG SlFI0S A Ltd.-~9% Nego7iely Fioas 2117 2ita faferie
el AN (aleT 3

Particulars Rs.
Stock at cost on April 30, 2018 44,300
Stock at cost on April 30, 2019 37,550
Purchases for the year to April 30, 2019 1,03,850
Sales for the year to April 30, 2019 1,52,500
Purchases from May 1, 2019 to Sept. 30, 2019 37,350
Sales from May 1, 2019 to Sept. 30, 2019 59,000

30 ¢ @feleT 2019 IR SIS 2ICel IR FHRAL A by 21ely 800 TIw! 3 L SE0I
BrafReT | Ao @weey fzet 1,800 Bl | 2 Aerafer 2019 et ga WM 1,750 B e =i
2CAMRE | G2 FINCAATD 2GSy (FE &3 AP 2 Seifafee fes |

A Ltd ®GIREE (AT 5,105 BIFE #1o Taia 500 7ML 2| A. Ltd @3 I sAfzsie fefae
< |

(Ans. Gross profit rate 28%, Claim Rs. 27,575)

(4) 15 S3RT 2018 ©IfFTd @I S0 Reshmi Stores-99 TG© 7o) FHoelw 2 217
fsforie werefem ofteat cafet ¢

Particulars Rs.
Stock on 1-1-2017 30,600
Purchases from 1-1-2017 to 31-12-2017 1,22,000
Sales from 1-1-2017 to 31-12-2017 1,80,000
Stock as on 31-12-2017 27,000
Purchases from 1-1-2018 to date of fire 1,47,000
Sales from 1-1-2018 to date of fire 1,50,000

Reshmi Stores S 2/¢l7 GRET SICo! 10% SRYCE SERE IR | RSN (ATF 18,000
BIFIR ~iel) Tl 1 27 | AGHRPTE AMATE 3ET 63,000 BIpl Sl I3 I wifa wifiet ezt
P |

(Ans. Gross profit rate 30%, Claim Rs. 47,250)
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(5) 16 =9P% 2019 ©IfFCY @36 SfRFCST X Ltd-93 NG ST Age ool 27 | Ao#g
I 207 e oyl @bl oo ¢

Particulars Rs.
Stock on 1st April 2018 38,400
Purchases during the year ended 31st March, 2019 1,60,000
Sales during the year ended 31st March, 2019 2,02,600
Closing stock on 31st March, 2019 31,800
Purchases from 1st April to the date of Fire 54,000
Sales from 1sr April to 15th August, 2019 61,400

2017 AteT {5 7i5 10,000 B @3 i 2eafReT | G2 7iehesler 31640 15 2018 @ik 6,000
BRI SR <641l 2 | O #ATelR SICEF 2018 FCER Getig [ 2,600 GIR [ers w1 23 | S8
A9 310 5 2019 SIfFTE 2,400 BIFIR SEDR 1 23 | 3308} AT GF-5gelic=! 2019 AT Gy AT
1,400 Biwvr fRfer <1l 231 | SR 2lelyesfeT @aisen STCol 40% S5 [Ce SETRA T 83 | RGN0
(AT 12,000 BIRF 7i<) THI F1 2 | € AI[PTR AN#ITa 35T 30,000 BIPl S e I Wi
=fgiiel feefizrel veee |

(Ans. G P. rate : 18.5%, Net Claim Rs. 20,000)



GFF 3 0 St IACTF =2o3-1 (Partnership Accounts-I)

a1ow
3.0 Ty
3.1 2R
3.2 SIAmIS FIRAICIR
3.2.1 SAWR FEACIS oAl TomE
3.3 oMl @ HENErF e
3.4 wcAmIA pieia ¢ wetmit afeditTa e
3.5 TIRMIASTER SEFE 8 T
3.6 SIAMIA PRATER ARG
3.6.1 T (TiEsre [ue ¢ FomiE ffors)
3.6.2 SIAWIRANTR AL AR
3.6.3 7 e
3.6.4 AfgasTA e e
3.6.5 SAmReITeE gRe 2o
3.6.6 IR Helfe fRIR @k Gl s siefey
3.7 SRMRANTER FS - (@A B0 (AR
3.7.1 Se-(EIA {217 8 Fe- (e I60d AR W0 2Ny
3.7.2 SRR TELTTR TR I
3.7.3 TR ©olF
3.7.4 SAwmEaTed iR
3.7.5 wizze
3.8 oA wIAmER e
3.8.1 FIfe @ WA AT
3.8.2 RF(OF T4
3.8.3 o NI -FHCR SAATS e
3.8.4 SRS € (ot fNmete
3.8.5 W
3.8.6 TR U TGS
3.8.7 Swrzze
3.9 SAMITIR SRR
3.9.1 T SAMITAA &ITe FTHS AACA SASNIIR Sraeiee
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3.9.2 (T GIIANA
3.9.3 Tmizad
3.10 SR

3.0 Tt

WS (TG (7R AR (@, 12 A Srolfa e Gafqe 2 SRAmIS! Sige Sica S ivase st
G5 I BIfETCR T | ANFS GFhet AN SRAMIS! G (Partnership Business) I0eT | (1
fEaie TEeIta @ ! B, S 9T 28 SRAMIF (Partner) | 43 G0 2119 FC ST SRAMIS!
PRI SRMIFECEIR G- (FARFA 071, T SAMIF 226!, SAMICIR SRR, SRAMIC 9T
By TS fFeiea ARl F0e 27 (31 R G5! Gell 311 F09 7 29|

3.1 &Il

efe TSN efepinafer Sy SIAmIS SR SEres | SRAMIR SRR @36 sFgalef (e
251 AP G | G2 e e I Sy oA I [ @17 @, Eacas 219, beite
&3], FS- IR 3507 217 2971 CoR! FA0S 2| G2 GIFCF 9 SRAME 2Zel, SAMICTR
SR, FAICTE JER 27 SN w1 2R |

3.2 SN FIFACI AL

>»9) TPBITTE SRSl SAMIA! SR 871 LI SEAICE et s Al S HICER 2I0F (3
(PN G BT ARBIETS AARR T SR T B0 & bl AW &) (F 72
fAfze Wiy, ©iteg SAm a5l e |

3.2.1 SIS SISl Soiwe

IRAMIS! FIRRINCTT S Somimefer el ¢

) (ARATE TS — SRAMST <5 o1 T 291 @2 (T, 72 A Sreifes e aq 71 2@
AR B 2 A | G AT G 4P G3R FoGCad T A AP LA | 9L,
SN 2fSHT MR PN o7 A ST (A SIAmIE ARFCS ARG 1 | @ DG @3
Ayfealel SR=li2 GG GG S 203+ | SRS S8 @R L1 SR A 7721 e (A
TS FA—GIe Al AT WGP A5 =14 |

%) eifeffag — @2 SIS AT 76T SRR GRS e @ TIATH KA (S S
S Z0e 20T | 7T SRMITAT PN ATRBIAAIT SIHZCT SR SN, SN AT AN
T A SR A T GF A GHIEE T Tolg AAfRDIeT O (e (@0 A, O 3 G
3 gifes Tfe afelafy o T Farae 76 SRR TRIE 203 |
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51) TIAITT TGO #A1® I5e — S APACA TOL SAMIST A 3T SAMI LA Sreiey
F | AW e I ANCSH SOHeey J, ARIPRPT A CRAR Go) | A1 A NS A
SRAMICR TSR M0 B SAITS 5 R 70O TS 20 20 | =1 Srarel Al A JAN
Tge =08 SAMEI pi& S T2 I | S0 (I TG ST ACSH SRAMIAE I G T
SIS piete S 20 AT |

3.3 SHmA ¢ ATNFHFEE Ny

i) W2 A ool e qIlae 2 A B2 S TP ST (& 3] FE, Sl
AT FERIF I | FRIFGH HG (TSI (Pl I1E (A T (O] FACE ([ T
SITG \GTJ, I TPt (Co-ownership) 0T |

i) SAmIA TE plear 7B 27, e TeNifemmE wF e gule 7@ 2re A

iil) GFS SRAMIT TP SAMIIT TS BT ©OF S TWEF FA00 AT 1 | g @
TRNEE S N TS TR O S TVET FA0O A |

iv) GG SRAMIT ST SRAmMICER elfSfifd 20 I e FACe AN, IR IA-TRETE
FIT T GG SNGA(F WT FACO AT | [FE, GFGe AR EF Sie) AP
ATz FACO AT 41|

V) GG SAMICE Y Z0E Al (I AW (ATl 201 AR AR SR-Al 906 | g
(I SR Ty 2o Al (I 72T (M foral 2eet Feaiferpai fKejfe 22 1 |

3.4 AR P @ SRR DT FrE

w2 Al SrelfE Jie (I TPNR S0 QR T, G S JANR R0 ST ) AP
SGHF BTACH SIRAMIAN FIFA 5191 FACS AN | SLAMKHR N0 AR por® K (utmost
good faith) Sie<miSl pe o1 fofe |

Wi‘?ﬁﬁﬁw Gt 1 fe1fe (oral or written) ZC® 2AIH | SRATS [GAY TS 9 2, (3 &)
[GIRICHI R

SRR P FATS-(FARFAT I SIS, SRAMA Sl @ R, et «iafs, e
stz Byl i feifie Q= |

oAl At A= (Registration)

AR AR e AT 2 | 20=] FACET Ghel A1 el 1 T, SR ] FCETE
5T | e Gy e 0 o2 Scfmidt 2fesics ameaa Sitg f4ifEe sntawe«itg (application
form) e el R @i SN Fare 231
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i) ASDITTT N i) 21 T did) S ZIT I FACE O SR iv) ST SRAMICE
IR OIfF2 v) SRAREER ¥, I R, vi) I P |
ATTE] I THTHT ST (I A/ 20T ©f {12 [WIFPE SIS T AR (g AN

o~ o~ =

o o o
ol wame 720® @l SRS B |

3.5 S WIAEITeT ST 8 T

TRAISTG! (I B 1 ARFCET SRR JRAER AL S STeiely R B2 S SRR ICe
gl wmel ¢
i) I SR N ARIBIETI SI¥leze) FIRIT WP A |
i) AR AT (TRIIF, AIH FFA € O Afsfeilol (A SEPE 76T SAMIFT A |
iif) BTG SRt RFg 1 R N HABIEI @ S¥laizel FFAIF Gy (i SAMIRR 2R
VIR A ARCIT 1 |
iv) peTe Srre! g STarel A QAR AL S - (FIFAIN e SAML I 20T (ol
TR |
V) Bfere oy Trar Il QAR (FIF SAMEE S e S2f W AR Sl 203w |
vi) WS Jerar wfsfae o e 2103 Weet siehimizere I © *[oie 210 S @ 7w =1
I |
vil) R SRR AT ARG SRAMIT AW (e <L AT T I A, SR fofel
SR AT (CF ACRNS o237 AR S 203 |
viii)  BRETS a1 AT (P SAMIACE SIMIT TR (ACF I2F© F| A 1 | O3 piete
TTaR AR PRI FI @RS SEHMICER FHOGCH (Pl SHMIFCE AT (@S A |
ix) (I ST SR 5fE TP efSdi (A3 e 2hemile 0T FIFAIR (AT SR
229 FACO ACAT |
X) FROTASE SRR FIFRICET STAMT 208 A |

JRATMa 67 (Partners' duties)

0) S SRAMEAN piE SR, Ao [REPT € SN AL AT AT SRierze
T |

i) AR (G (FIeTIG TIACTR STAC* IS S T 2(A |

iii) & SEPICE (PN SRAMIF I UfSHICTR @Twe (IF A 7 A AN 727 FR (FI
A AN FACA A @ GO A9 Al AFSTAAN T3 FCR CaMITT &S e o1 F0eT,
& P T @3 Biel SR elfeies e 2id |

iv) BiETS Sarhel [Fg Srar 91 AR IR 311 A5G el AW TSI T84 FAH |
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3.6 Sl FEACaa [2Erla

A SR AT S G (24 e, #aite, Afodits 2oy @2
TeAmITCERT SAlel oy SRgIRl SR SIS & T 2 | O, piesitas 18, i agfe
S RIS A LT |

3.6.1 i< (wizmere fAgiw @ qraenifis AfSTS) (Intorduction)

G P TPNEE T SAMIA! IAEE SN2 §iEce erg (Fia ofeg (separate
entity) (712 | AN AT ORI T SAMReNe fesaresita vl | G wife 7 =i
7)ol R GIGIRIF SI0F A A 23, OIze SAmiaale Jfests Wil (A S_E v (oIt |
SRAMIIOR WIE S (unlimited liability) | TRAER I S0 SRAMIFOR Wi (128 &S (Join

and Several) |

3.6.2 SRR PGRICE| fese (Partner's capital accounts)

AT SAMICTA I o7 foa et 23719 (capital accounts) ARTS T | SIS SN
SERCR 2317 ¥R Ot 9 AR |

s | F25 Je15s f23719 (fixed capital account)
3 | ARSI eI 271 (fluctuating capital account)

3.6.3 783 s@xw 19 (Fixed capital account)

G2 ARSTS SR Joree R (3 Aot wief et 7 2, (@< (312 el wief
oifofs SR Capital A/c-CS Credit 1 2 | GUHG SAMIHR A3 JIAIS Capital Alc-
7 foform a1 23 91| @2 et S F3a7 S AT SRAMRE It SRSl o
YeTC® 7| g T2 9% current account |

SR, ANl 2SI e R F90a A reter FA031 ©f Capital Account-9 ferfsam
1 77| wieffe @ AF(STS Capital Account-47 (&7 @lfS q%g %= A AT e AFCS A |

3.6.4 “ifaasiel Teye 231K (Flactuating capital account)

93 PEOTe SAMACHR IETK fZAIT (partners' capital A/c) SRR 03 WA ARSI
(T GRS S[etael TR, S[ETae] Srelet, S @R STelstd ©ofF oW, 2, @aeT, S,
A Al RPN 297l 7Fet (FTmefer Capital A/c-a Toifoa 1 207 | T 7j2FeIA Current
Alc Y510 201 A1 | g S @il <RI S8 49 G38 ©IF G2 I Capital A/c-(o i
2 2 | ARSI o A7 AwfSrs Capital A/c-a7 (o7 2lfs T=7 +fFaf$e 2301
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37 Teww R 8 s waem f@eas sy sy

5= g o ARFASTANET Yeree 2o

S| 3 T wywia siAmiar fcaifere | o1 @3 oot scimiaee feifere serm
TR R (PRIl 23 e eisdimicas W7, (Eisedl o R[St ¢ Sreew
eI AAANGH] FEE (Pl A G TARFS ATSRT (FFCH (TRICAT 23 |
AT = 11

3| qeERGe e SR fMefere Seras | 2| 9URtE A28 I2d SAMETE ifere
G ~Afzel el QA | ETCARATRIG ARSI 23 |

©| G GRS ATSIF SRAMICHA G Capital | © | G2 AGSTS ATSF SAMHS G capital
Alc, Current A/c 3% Drawing A/c (HIeTl Alc @R Drawing A/c (A& 2T |
2|

8| g PR fAad (&7 AMIR credit | 81 #IRQETAET ECaF (& debit € credit
2 T3’ 200 I |

3.6.5 SIAmAaTed GiRik fF (Partners' Drawings Account)

ARl FIT wa 1 Al sely Brereted (withdrawn of Capital or Goods) 2714 sjFeita
SIS GRIT A im0 21 miad (i @2 A (o Awe w9l W AR o
SRR SERICR AR (@ CHCG ARTSTANET ot 2Iwhs A2 T 2) S| SRR
betfe 2319 (X (3F(a FEferee #mle <2id Sl 2%) Zge w6l 22|

3.6.6 SR Betre A G Gl e «idsy

beife f&M3 (Current A/c)

gfe fa (Drawings Alc)

S| 2 @36 R AR | I9ET (0T (TR
oA q=CE N e 2 |

G2 AT SRR TR (FCH (T,
T4 € SSIETC ST I, W&, =
N 2o foifolm a1l 23|

(TG 21 o1 R (g 23] Al
231

@2 f3AITRA (&1 debit A credit 13-2 2C®
A |

€| 33 Balance Sheet-9 (AT T |

R

9 |

81

S| 37 G SR AR | RCEH (KT (&R
Capital A/c -9 ZFERS =1 23 |

3 TN (TG SRR ! (AT
o =g Al Se) TrEETR 2T A 7T |

R

e 2o @3k wifiasaie f2oa Tew
(A2 37 A 2T

a3 AT (@9 A9 9T debit 2|

9 |
81

@| 22l Balance Sheet-& 7)2FSI(F (FLIC &
Il
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3.7 SPNRENCE Tre- T TBC1d 2

SRRMIST PN IRFF (<10 Profit and Loss Account-&3 SR 16 #71e (Net Profit) fevfzet
41 77 | 93917, Profit and Loss Appropriation A/c-93 KT SIAMFANTER 45 & S | (FIFAT
THCAR TRIAIT (I 7 | SRRl GACH A1 [TGFSIC I+ FA0S 20 | S0 (5 o]
A9l RS (General Reserve)-(® BRI =1 209 Al | SR AP 5 I SIAMRA T
SEICAR G91F 3, SNIf2el, S 2957 ©Ita 364 Sl ([0S A | FRCAE SRS AP AS -
THCAR ZICH SRR FC @l FCH (RS & |

- (FFAN IO [NCIA 3B (Features of Profit and Loss Appropriation

Account)
S | g f&AIT queaE (<0 A 4l 2 |
3| @3 ¢35 nominal account
© | @2 27 Profit and Loss Account-93 (& (balance) 514 Net Profit-(F (7 % 2|
8 | G RN MG SRAMIACH 0K S -(STIFHICTT T (] 2 |
€| 3T (ST 5 2719 sTeweie 2K ¢ T #[tqe Ty Aol Tl 0 |

SRR BE FCR 1 I AR SEMIFACEIR [0 B 2 oA S I, (79 '
M, AR 2TE TR TR T, ST AR 7 29l eRmce 2ie &% |

g @ A pfe T AFCET SISl SRAMI SR 13 4= AT 1 203 | €3 G-I 7
e —

P& At AT

S | SRR FAARICH FAS-TS I5 P |

3| (I SRAMEF (o], Sl 2epiint AT = |

© | PR TR I (el A 1 (STERCR SoiRe 0 FelfRS Flacel a1l 23 ) |

8 | SRS F6F AN M@ AEF TolF AR © oKk 2IF 7 (e 24|

ST elfSBI (G Profit and Loss Appropriation A/c fNs@iRe =i ege 1 23 ¢
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Profit & Loss Appropriation A/c for the year ended....

Dr Cr.
To Reserve Rs. Rs.
,» Interest of Capital By Profit & Loss A/c
, Partners' Salaries (Net Profit)
, Partners' Commission , Interst on Drawings
. Share of Profit
3.7.1 Fre-ERA 1R € Fre- (@M B0 RATIF S0y 112y
S| (¥ BARATST T (I 5o 2SN |5 | (T BARAITST N (i AfsDies e
ffie wifde foicee W6 o i W6 | wifds foosicas e 6 ofe A1 @i
A (7T 3 2 fafon ©2fteT 54 T T I Al -(FARAN
FHCR AR <@ = |
3| @2 FPIEE W SRR o5 ore a1 46 |2 | @2 fANE T Se- (it f2ed
=fo fadfaer w21 271 Mg ez elfsvicas 56 =re a1 76 =fe
T | 2T |
©| we-CEAN 2R Aftd tofd I 7| © | NS-CERPI IBCIR 2R FAS-(ENIAI 2AR
APCST 79 (o T4 27|
8| AfSHNTT NI Toig A5 A1 0 BIFHATT (T |81 2SR 5 #e- (I (AT SR

115 weizret fedliae a1 27 93 I A

T g |

Toig 7 wTeRIRN 1 FhoT ©lol B (Il
=

3.7.2 SIRMIRAOITER TELCTA ©21F 9 (Interest on Partners' Capital)

SRAMIA HET TR 27 7 F72((F (e Srare a1l ARFCHA [13¢] AR S T G2l 7
S Bl U GRS ETIC N

O, ST R SAMIA HIGTS KT A, SRR SR G Cof IW A | Ricioges
S (Effective Capital Employed) T m 4 1 = |

Trizad ¢

5.5.5b STy SRF € SR TSI 20,000 Gl T e |
5.9.5b OIfFC O=Fel e Joiae =3I, 6,000 GBIl Siefer |
5.50.5% I O 6,000 HIl Tgel Jorael 2N Si=e | [ 77 6% |

©5.53.5t O Y RARICE A7 203 3
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o
20,000 BIeR T 6 7 (SRlfE-ge)
6 6
20,000 x — x — =600
100 12 o
(20,000 + 6000) B 217 6 A (TER-E3)
26,000 x b5 0 B
100 12 ——
1380 Bisl
B[e 8
20,000 GIwiF G=fx1 9 3197 (SR —FTCH=)
6 9
20,000 x — x —= 900
100 12 oI
(20,000 + 6000) BIFIF T 4 W (SCBRF—TETE)
26,000 x - x> = 390 B
100 12—
1290 Bi=pl
IR
Profit & Loss Appropriation A/c Dr. 2670
To Arun’s Capital A/c 1,380
To Amal’s Capital A/c 1,290

(Being interest on Capital @ 6% p.a. paid)
3.7.3 TTEET4 ©94 Iw (Interest on Drawings)
AW GG (I STad A AT AW Creifere S T (i 77 415 w1 22 0|
@ P Qe Sreifere seda o v I 91 2| 2 W JRPNCF i | edik wifEl
T 3
Partners' Capital A/c Dr.
To Profit & Loss Appropriation A/c
H7[(d STSET( Sif9d MST! T AT, AT RIANI AR SO TN Gy A7 AR
341 & | e 12 S @A 2061 6 WA 7 o190 Fa1 2 |
(AT I, SR TS 2T 2SN A L Crelets F( | PTG AW 0l
fFelta 203, @ (767 S Sreler N AL e 1 MR RISIRECSTE @ [eR R eifhed =0
2R |
FOICT 77 919 FCS 20, ©f Wb (AT 27 |
A GICERS ER] G SreleTtag Soiw
TR G 7

s | ofe MR gew wifad 6% I
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3| ¢S AR IR ©ifFd 6
o | 9fe TR (1T wifze 5Y% S

3.7.4 SIRWASTR AT (Partners's Salary)

SRAMIS! plete I SLare ATF, O SRAMITI A (ATF N2l (20 AT | AliHere S
SRAMIF A SAMIF (Working Partners) ST A1 3718 357 #AfGIeTe S0 Sy el 5019
Gy Y& SPAICH ST RIONS IRl (90T 2= |

Profit & Loss Apprpriation A/c  Dr.

To Partners' Capital/Current Account
(Being the salary @ Rs. ..... per month payable to partners as per agreement).

3.7.5 Twigad

Trigde ¢ > A8 T 1.4.17 SIRICY 3 -(FRPAN 2:1 ST ©ls] FIF =TS T 20,000
BIe 8 10,000 E 0 46 SIS G071 @ 397 | A1 =0 9 4,000 BF 8 F=e 3,000 Gt
Treele I |

fasfeiie pfevwfe siom w0 pere 2@ ¢

) ERCER T JARE 6% I € ST T JRF 10% 77 41 2J |

<) N SR 300 BIFt (@9 @ FB @3 =0 1500 T ST AT |

31.3.18 SIfFice 1% =0 Y17 foet 16,000 GBI |

(5) TS~ (ENFACAT IHCAR FBAR € (R) SRR I AR T o ARG evalle]
A0 SR AR @G3R () SRAMRANCER o1 27 40 SERe 27 6 beafo AR ey e |

AT ¢

(3)

In the Books of Ram & Krishna
Profit & Loss Appropriation Account for the year ended 31st March ’18

Dr. Cr.
Particulars Amount Particulars Amount
Rs. Rs. Rs. Rs.
To Interest on Capital By Profit & Loss A/c 16,000
Ram (Net Profit-transfered)
6% on Rs. 20,000 1,200
Krishna
6% on Rs. 10.000 600 1,800 | ”  Interest on Drawings
”  Salaries Ram
10 1
Ram (Rs. 300x12) 3,600 (4000 XWO XE) 200
”  Commission Krishna
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. 10 1
”  Krishna 1,500 (3000 %100 Xz) 150 350
”  Share of Profit trnsferred to
Partners’ Capital/Current A/c
Ram % % 9,450 = 6300
Krishna % x9,450= 3150 | 9450
16,350 16,350
G ¢ CrelEae i 1 AP & 22 © N 7 &1 25 |
(R) T SRAMIRNCOR SET ARFTETRNeT (When Capital is fluctuating)
Dr. Partners’ Capital Account Cr.
Ram [ Krishna Ram | Krishna
Rs. Rs. Rs. Rs.
31.3.18[ To Drawing A/c| 4,000 3,000 | 1.4.17 | By Bank A/c 20,000 | 10,000
” ” Interest on 31.3.18|” Interest on
Drawing A/c 200 150 ” ”  Capital A/c 1,200 600
” ”  Partners’
Salaries A/c 3,600 —
” ”  Partners’
Commission A/c — 1,500
” ” Balance ¢/d (26,900 [ 12,100 ”? ”  Share of Profit| 6,300 3,150
31,100 | 15,250 31,100 | 15,250
1.4.18 | By Balance b/d 26,900 | 12,100
(1) T4 SRAMIFAICAF 74 %7 (When Capital is fixed)
Dr. Partners’ Capital Account Cr.
Ram | Krishna Ram [ Krishna
Rs. Rs. Rs. Rs.
31.3.18|To Drawing A/c {20,000 | 10,000 [ 1.4.17 | By Bank A/c 20,000 [ 10,000
20,000 | 10,000 20,000 { 10,000
1.4.18 | By Balance b/d 20,000 | 10,000
Dr. Partners’ Current Account Cr.
Ram | Krishna Ram | Krishna
Rs. Rs. Rs. Rs.
31.3.18| To Drawing A/c| 4,000 3,000 | 31.3.18 | By Interest on
” ” Interest on 31.3.18|” Capital A/c 1,200 600
Drawing A/c 200 150 ” ”  Partners’ Salaries [ 3,600 —
” ” Balance c¢/d | 6,900 2,100 ” ”  Commission A/c — 1,500
” ”  Share of Profit| 6,300 3,150
11,100 5,250 11,100 5,250
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TR ¢ %

SRR @ ST PR JERR (effective capital) SF2ITS A 6 fofers @i SamIF=
Al BIETRN | 1.4.17 SIfHC Oiews [T feet Q@0 20,000 BIF € 10,000 Bis |

Ist July '17 IR SIcaa1 Sifsfie e At 2,000 B, 1st Oct, '17 SIfC =18 3,000
BiFl BT @32 31st Dec,'17 O 8,000 Gl SER Creme 9 |

S 1st Oct,'17 I Wfefwes, 5,000 BiFl e fZAICT Sl |

SCFA April S (A &S MAF (T 500 GBIl 23T € e 30th Sept, 17 ©IFCL 500 Giel
@ 31st Dec,'17 IR 500 BiFl Trelwiw 2 |

IECR S0 ARE 12% 2CF 7 AThE € STSIFCR $o7 ARE 10% 2 97 4 27|

(5) FTFIH THCAT SATS () TGN G 7] 3% (©) STSIFACA G 3w flefdy e 2
Y 3

(5) RPN ETE G T TBCF Sq#AT® o (Calcultation of effective Capital and
Profit Sharing Ratio) |

Cren)i
20,000 Rl 3 SR & (1st April-30 June)
(20,000 x 3) Rs. 60,000 Bt. 1 N &y
22,000 B 3 S &y (1st July-30th Sept.)
(22,000 x 3) Rs. 66,000 Bi. 1 MR &1
25,000 Bl 3 S & (1st Oct-31st Dec.)
(25,000x3) Rs. 75,000 Bi. 1 7R &1
17,000 5= 3 S & (1st Jan.-31st March)
(17,000%3) Rs. 51,000 Bl 10 &y
Rs. 2,52,000 Bl 1 ST &)y
T 8
10,000 BRRT 6 R &y (1st April-30th Sept)
(10,000x6) Rs. 60,000 Bi. 1 MR 1
15,000 5=t 6 SR &5 (1st Oct'97-31st March'98)
(15,000%x6) Rs.90,000 Bt 1 ST &y
Rs. 1,50,000 Bi. 1 ST &y
. STSJIRH] THCS SIS &

2,52,000 : 1,50,000 =42 : 25
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(R) HLCTR A I
Tl ¢
2,52,000 BIFF Toig AifFF 12% 2T 1 NeoE =

2 1
2,52,000)( WXE = 2,520 W

I 8
1,50,000 5 T QIS 12% 2 1 Newd =

12 1
1,50,000 x 00 X1 = 1,500 Gt

TTSIETTa &1 I

ol ¢
g ofs IR 7 e STam ST, G 54 O 77 41 S 204 |
W Srele 500 G |
5 Bretes 500 x 12 = 60,000 TiFt

AR 2 AR 10%
1

5=
G5 7 6000 x % x ~2 = 275 Bt

100~ 12
S ¢
500 BipiE B 6 W91 (1 Oct. *97-31st March *18)

500 BIFIF W ©94F 3 W (st Jan. *98-31st March *18)

(SOOX%X%j-F(SOOX%X%j

25 Bzl + 12.50 511 = 37.50 DR |
TRz ¢ ©

2f @ WY SRAMIF! FIFACT SAMTT | ORI 3: 1 SATS S -(FAFAR ©l7l FCA | 1st January
18 SIfft Ot SETE T2 TG 16,000 BIF 8 10,000 B | SETHTR So7 AIfE 5% 2003 9
TTSIECE TolAe TR v 41 41 27|

31st December 18 SIfFT E IZLF I Al 261 12,000 51l | O SrEHACR AR
I el ==

A K Y

Rs. Rs.
Feb. 1 300 200
March 1 200 —
April 1 — 300
May 1 300 200
June 1 100 200
Aug. 1 200 100
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Oct. 1 100 200
Novw. 1 300 100
Dec. 1 200 400

31.12.18 SIfFT 1% IR SIS - (FRFAI 50 2719 8 SRAMACTR TeC 2 (I ¢
In the Books of Hari & Madhu
Profit & Loss Appropriation Account for the year ended 31st Dec. ’18

Dr. Cr
Particulars Details Amount Particulars Details | Amount
Rs. Rs. Rs. Rs.
To Interest on By Profit & Loss A/c
Capital— —Net Profit 12,000
Hari 800
Madhu 500 1,300 | By Interest on
Drawings—
”  Share of Profit Hari 44
Hari % 8,088 Madhu 40 84
Madhu % 2,696 10,784
12,084 12,084

Partners’ Capital A/c

Dr. Cr.
Hari Madhu Hari | Madhu
Rs. Rs. Rs. Rs.
To Drawings 1,700 1,700 | By Balance b/d. 16,000 | 10,000
To Interest on Drawings| 44 40 | ” Interest on Capital 800 500
”  Balance c/d. 23,144 11,4456 | ”  Share of Profit 8,088 2,696
24,888 13,196 24888 | 13,196
TrerTtTa Boig I fwmeld
Hari
Amount Months Product (for one Month)
Rs. Rs.
300 11 3300
200 10 2000
300 8 2400
100 7 700
200 5 1000
100 3 300
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300 600
200 1 200
1,700 10,500

Interest on Drawings (STEHCAT ©oF )

5 1
10,500 x 00 XT3 =44 Bl
Madhu
Amount Months Product (for one Month)

Rs. Rs.
200 11 2200
300 9 2700
200 8 1600
200 7 1400
100 5 500
200 3 600
100 2 200
400 1 400

1,700 9,600

Interest on Drawings (STEFT ToF ™)

5 1
9,600)(@)(5—40 W

Trigad ¢ 8

SHNMATE FTSJITF 2ejiefe (Gurantee of profit to a partner)

ffey, Pifsl e RS 1.1.117 ©iffitd 2:2: 1 SR#AITe sie-(Emeiie el w7 Pras 6 i simist
I T I | O o7 1281 TG 40,000 Biel, 30,000 TI=F1 @ 20,000 il | 31st Dec.'17
SR G BRI I &7 281 20,000 GI |

g AIRF 4,500 2T TR T2 79 A1 FRIT A7 (@ [0 O[T, O 30y (Wi

JTeN Bl FCeR Aepiels [ fesroeir e |
IS - (FAITAN B 217 LT e |
AT ¢

In the Books of Rini, Simi & Mimi
Profit & Loss Appropriation Account for the year ended 31.12.17

Dr. Cr.
Particulars Amount Particulars Amount
Rs. Rs.
To Interest on Capital By Profit & Loss A/c— 20,000
Rini 1800 (Net Profit)
Simi 1800
Mimi 4,500 x 3 =900 4,500
”  Balance c¢/d 15,500
20,000 20,000
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To Share of Profit By Balance b/d. 15,500
Rini 2/5x15,500 = 6,200
Less : Adjustment 400 5,800
Simi 2/5x15,500 = 6,200
Mimi 1/5x 15,500 = 3,100
Add: Adjustment 400 3,500 |
15,500 15,500
Partners’ Capital A/c
Dr. Cr.
Rini [ Simi Mimi Rini| Simi| Mimi
Rs. Rs. Rs. Rs. Rs. Rs.
3112.17 1.1.17 |By Balance b/d 40 30 20
? 31.12.17 | By Interest on 1,800 1,800 900
Capital
To Balance c/d |47,600 |38,000 | 21,250 7 By Share of 5,800 6,200 | 3,500
47,600 138,000 | 21,250 Profit 47,600 38,000 | 21,250

3.8 Tod SIAMIA ool

ST R ET ACIRNR TG ZLE A S PR SAMIT TN Tl SAMI 212 1 23 |
T SRAMIACE S IFTL S0 20 | O, F© Bl e AN A0S 2, FAS- (AT
TS T 20 G I AT [ 203, ©f SRAmigale P (o |

AR elgrerRt R fsferie Rams STl F90e 23 ¢

S 197G @ MtEE ?ﬁw (Revaluation of assets & liabilities)

3 | AFCe 54 (Distribution of undistributed profit)

© | O - THCE SIS i@l (Calculation of new profit sharing ratio)

8 | Gl e ¢ (elafig=ire fzmsiel (Calculation of sacrifice ratio and gaining ratio)
@ 1 91 (Goodwill) |

3.8.1 WIS € WITER “Tfeniam

I SIS 2D (Fla Toa SAMI 2izel I 7 SRR (FL2 Ao DI
e @ MRS TR T 2 | O3 T (@ A A G 28, O SRon SAMIACR [
RO TS~ (AN IO NS Tl 11 =2 | WfReiiefet e (e =et ¢

i) (I Fifew 3T e e 2

Asset Alc Dr.

To Revaluation A/c




NSOU e 6CC-CO-06 57

ii) (Pl FHfe & 2 (et 3
Revaluation A/c Dr.
To Asset A/c
iiil) (I AICE A i CoieT 8
Revaluation A/c Dr.
To Liability A/c
iv) G MICTF 2Ifse T CofeT ¢
Liability A/c Dr.
To Revaluation A/c

V) TR 31 26T 3
Revaluation A/c Dr.
To old Partners’ Capital A/c

Vi) FFLERIC (I 29 ¢
Old Partners’ Capital A/c Dr.
To Revaluation A/c

3.8.2 ALATHAF 35

<o SRR ST AN SRAMI! A (3 F1f2ef® (Reserve) At Profit & Loss Account-43
(& (Balance) 21T, ©f SR 776 SKAMICR 219} | G2 (S SIR1Z 77 TS -(FIRAI IG5
TS A SEAMITCT 6 FAC BT |

wifeT 20 ¢

Reserve/Profit & Loss A/c Dr.
To Old Partners' Capital A/c

3.8.3 oA JAIF-IBTAA wHAre feffael

AR PRI TO SR @971 FCE AN S~ (IR SAIE B | Foo] SRR
gl pfe miwl Wi &1 Ot (I pie w1 =0 Tod SAmE Sfaied SAmMICT 0 ANRICH
- (EITAICR SR 2 |
Tread 3

SIS € IR I FRRIEE AW | O 3:2 SIS S -(@FFA 36 F(H | I G
Hodice (Vith) FCST fofere Tou SAMR 261 | ool I Soire 203wl 2

Amit Samir Rabin
I IR A 29 (0ld Ratio) % % —

ENE

Rabin #It3 — —
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SRf*F §* Amit '@ Samir 213 343 3.2 _
4 5 4 5
. 9 6 1.5
. o SeATe (New Ratio) 20 20 %5

3.8.4 Spisieire @ (elaligate fwmetd

SRAMIR S9ISCAR 2P AR SRAMCAR SIS [P S| ol FACS T | AN 0] A
(A AR S AT, 7O SRR O i) FACS |
Trizad ¢

2390 @ ST (3:2 SRATS) GF6 SAMIS! PRI SAME | (=167 ol aF-rodic ofe
(VR *T6 OIE RPN 22 9061 | G3R S{RTee SAmIFaz fend ey A2Iea (Equal) aTemie!
IR P feleT |

SIS € (elalgae fametd e (Il 2o 2

Hiron Ashoke Nirmal
. 3 2
7[ared 719 (Old Ratio) 3 5 -
o T[F (New Ratio) %x% %x% %
3 3 1
8 8 4
<. SRR SR ©pis @ (ool
3 3 3 3 1
(e g -3 G-3) 4
9 1 1
40 40 4
gl Sj19 col

w2fe Hiron € @piat %
Ashoke a3 <pi9f

Nirmal @9 ¢coil
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3.8.5 I (Goodwill)

FERIRAIR S 2 SHITR IR 2 o SIS I 1 TSI T 27 FAN | I
Wﬁ%@m‘{[ﬂﬂ% (reputation) —@WWWWWI

SAICR SETRA € OIF AN SAMIA ST 2N TR (O 398 e g)ef |

(1T <o SRR 22! I I 2J3e 2SI 23119 20 1w 97 &1 frfoiam 219 Ty
e foal mfon, @ (@IF @b Lol T ARG 200 A |

S| G 2&fS (Premium Method) ¢ 2 7% O 2T T, TX Tod SRIAME A
A I SAMRANCEIR G (A SRR AP (] 2 T, O Gy AT 36T A7 9%
o 27l FCH | LR (XFY 7O SIS SN (g SIe*] ool SRIAMICIF Sy 1] FF,
TR ToA SAMIF 77 (compensation) W g =g R W | G2 FAICHT 9L 77T
SRAMIRCHR W SflaNg2ifess 2 (Sacrifice) 36 31 = |

vifenesier 23w ¢
3 | T SRAWM AN Ty S FT 2
Bank A/c Dr.
To Goodwill A/c
ii) AR @G Tom S SfHG FEAMIFR T SINTATS I T Gy ¢
Goodwill A/c Dr.

To Old Partners' Capital A/c
(Being premium for goodwill distributed to the old partners' in sacrifice ration).

3 | ATl 2@ (Revaluation method) 2 U2 #[@(e TR Tl 2 4T oA SRIAMIA
IR o7 AW 97 S I FACS T 2 1 | G2 ARGCS FAFICE & i@ T Goodwill-
97 f&Aa T30 YECe 2|

GRS AR 709 ¢

Goodwill A/c Dr.
To Old Partners' Capital A/c

(Being goodwill account was raisexd in the books by crediting old partners' capital in old
profit sharing ration).

o | {573 ATLen 2@fs (Memorandum revaluation method) 8 €2 #i@fe 2= 1
2, I TOA SR AT Gy (I S SIS S 23 |
% 2IRSTS 4TS goodwill -3 I3 5 Goodwill A/c -9 (TRT @ 77 SRAMAHR
RIS IR B (FUE 741 22 | 5g 2171 7206 Goodwill A/c-(F (T € o AP IR
I AP S (TG F00 2 |
vifenesfer 203 ¢
Goodwill A/c Dr.

To OId partners' Capital A/c
(in Old Ratio)
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All partners' Capital A/c Dr.
To Goodwill A/c
(in New Ratio)

3.8.6 FFTIE TEIE 2l (Methods of Valuation of Goodwill)

FAICTR T AT FHERS Amfowfr e w1 2 3
51 9T% JAIFl TOred Aa© (Average profit basis method)
R | MOl T[T @@ (Super-profit basis method)

© | T € b 77Ife7 Sr@Fwa 7@t (Difference between purchase consideration and
net assets method)

8 | EREIF e (Capitalisation method)
@ | TFE! AR 2/ (Annuity method)

3.8.7 Twigad
TR

ToR AR ANTIR T+ Y @ SAFANEF K emiw e ¢

FAE € TENR G AW FIRACTT SLAMIE | IR AP TG ST 2eT 3:1 |
AR Taee fernel ¢

Balance Sheet as at 1.4.2018

Liabilities Amount | Assets Amount
Rs. Rs.
Capital A/c. Rs. Plant & Machinery 80,000
Kanai 50,000 Stock 35,000
Balai 40,000 90,000 | Debtors 60,000
Reserve 50,000 | Cash at Bank 5,000
Sundry Creditors 40,000
1,80,000 1,80,000

& wifird 7oz Tou sRmiaze Rl «(t$ siorm w9 ¢

S| TN 10% 20 S 1Y 25 |

3| WG Ay 5,000 BRFl ST A 26 |

ol &7y Y3 DT R! /2% 2ITH B IO 2 |

8| fAeig FAICE = 20,000 GIF F5W S Se G2 O AT S 28] GF-go RN
(1/5rd)

¢! ol sares SRAMATTE AR (TR RN AN FAA 947) @F-5gfica
(1/4th) R SCS T |

QIR IREN, SEEMIACR A 20 € Toe] Tae7ld (ol e |
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A 8
In the Books of Balai, Kanai & Netai
Journal
Dr. Cr.
Date Particulars Amount | Amount
2018 Rs. Rs.
April 1. | Revaluation A/c Dr. 4,500
Stock A/c Dr. 5,000
To Plant & Machinery A/c 8,000
To Reserve for Bad debt A/c 1,500
(Being Sundry assets revalued)
”? Kanai’s Capital Dr. 3,375
Balai’s Capital A/c Dr. 1,125
To Revaluation A/c
(Being loss on revaluation transferred to old partners’ Capital A/c
in old profit sharing ratio).
” Reserve A/c Dr. 50,000
To Kanai’s Capital A/c 37,500
To Balai’s Capital A/c 12,500
(Being Reserve A/c transferred to old partners’ Capital A/c
” Bank A/c Dr. 20,000
To Goodwill A/c 20,000
(Being premium for Goodwill brought in by the new partner)
” Goodwill A/c Dr. 20,000
To Kanai’s Capital A/c 15,000
To Balai’s Capital A/c 5,000
(Being Goodwill Credited to old Partners’ Capital A/cin3:1)
” Bank A/c Dr. 38,875
To Netai’s Capital A/c 38,875
(Being "4th Combined Capital of the old partners’ brought
in by the new partner)

G 8 (ACRY G A APl TGS SIS, T SRIMICS SN P ARTE
=, CTCRY SlaNg?ANe (sacrifice ratio) VTR e 257 |

Partners’ Capital A/c

Particulars Kanai| Balai| Netai | Particulars Kanai | Balai | Netai
Rs. Rs. Rs. Rs. Rs. Rs

To Revaluation 3375( 1,125 — | By Balance b/d 50,000 | 40,000 —
”  Reserve 37,500 | 12,500 —

”  Goodwill 15,000 | 5,000 —

”  Balance c/d 99,125156,375 [ 38,875 | ” Bank — — [38,875
1,02,500 157,500 | 38,875 1,02,500 | 57,500 |38,875
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Balance Sheet as at 1.4.2018

Liabilities Amount | Assets Amount
Rs. Rs.
Capital A/c. Rs. Plant & Machinery 72,000
Kanai 99,125 (80,000-8,000)
Balai 56,375 Stock (35,000+5,000) 40,000
Netai 38,875 Sundry Debtors 60,000
T | 1,94375 | Less : Reserve for Bad debt 1,500 58,500
Creditors 40,000 | Cash at Bank 5,000
+ 38,875
+ 20,000 63,875
2,34,375 2,34375

TR 3 R TEL AT IBCTH SFATS 7 T @ IACE 2l
€ (] G5 AW FIFACT SIAMRET | IR A I5C7 S 291 3:2 | AR
Tl WU (rel 29 ¢

Balance Sheet as at 1.4.2018

Liabilities Rs. Assets Rs.
Anus’ Capital 35,000 Goodwill 10,000
Debu’s Capital 30,000 Plant & Machinery 22,000
General Reserve 10,000 Furniture 10,000
Bill Payable 5,000 Debtors 30,000
Creditors 18,000 Stock 24,000

Cash 2,000
98,000 98,000

& IfiTe o] @ sAzestieet (1/5th) I #MeTF piets ¢ s =(t$ o siimE e
wisfI T ¢

S | SR 21t @57 920 Bipl S5 A 4l 204 |

2 | TFNFS @ T 7o 2eT I 30,000 Bl 8 20,000 Hisw |

© | 6] 20,000 GBIl Sfete 20T e |

8 | AT SIAMIACHR oL Flelq SRt (48 40 It %! I60a St 203 |

O G SRR SAMIFANAE T S oo S BANI 2l FACO 2, SN R ST
TS T(A |

Revaluation Account, SIKAMIACHR SERTAE 23K @ Tad[g Cofd T30 2
AT 8

A BT SRS
Anu Debu Milu

W |w
(A1)

7o« 29 (Old Ratio)
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o 27 (New Ration) % X % % X % %
12 8 5
AT 25 25
9y, 12 :8: 5
In the Books of Anu, Debu & Milu
Revaluation Account
Dr. Cr.
Particulars Amount Particulars Amount
Rs. Rs.
To Furniture A/c 920 | By Plant & Machinery A/c 8,000
To Partners’ Capital A/c ” Goodwill A/c 10,000
—Profit on revaluation
Anu 3/5 = 10,248
Debu?/s = 6,832 | 17,080
18,000 18,000
Partners’ Capital A/c
Particulars Anu | Debu| Milu | Particulars Anu| Debu| Milu
Rs. Rs. Rs. Rs. Rs. Rs.
To Bank A/c
—withdrawn | 3,248 | 8,832 — | By Balance b/d 35,000 30,000 —

”  General Reserve A/c| 6,000| 4,000 —
To Balance c¢/d 48,000 |32,000 | 20,000 | ” Revaluation A/c 20,248 | 6,832 —
”  Bank A/c — — 120,000

51,248 {40,832 | 20,000 51,248 140,832 {20,000

I 3
SRR e ST I IBCR SGAICS (12:8:5) 203, Flef e fofe 3t ¢

. R = = 20,000 il

25

e 12 25 12 _

. O 5z = 20,000 x = %53 48,000 Bl
8 25 8

" OG5 = 20,000% 2> x = =32,000 Sl
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Balance Sheet as at 1.1.2018

Liabilities Rs. Assets Rs.
Capital A/c : Rs. Goodwill 10,000
Anu 48,000 Furniture 10,000 20,000
Debu 32,000 Plant & Machinery 22,000
Milu 20,000 | 1,00,000 | Add : Appreciated 8,000
Bill Payable 5,000 [ Less : Depreciation (920) | 29,080
Creditors 18,000 | Debtors 30,000
Stock 24,000
Cash & Bank 9,920
1,23,000 1,23,000
Cash & Bank : Rs. (2,000 + 20,000 — 3,248 — 8,832) = 9,920
Trizadt ¢ ©
SRS @ TR RN Afenizn smie

2f7 @ IR @b AR FIFIAER 3:2 SGATS FAS-(FARRA IR A0S 7 G AW | Ol
B Mfere *06 Ton ik 203 aizel 39 |
Balance Sheet as at 1.4.2018

Liabilities Rs. Assets Rs.
Capital Accounts Rs. | Goodwill 18,000
Hari 65,000 Land & Building 64,000
Rabi 48,000 [1,13,000 | Stock 27,000
General Reserve 10,000 | Debtors 22,000
Creditors 13,000 | Cash at Bank 5,000
1,36,000 1,36,000
Safer Ity e == ¢

S | TG I BT R =T 2: 1: 1

| 718 8 VIRE SR 2 fowsnel 2

FI 28,000 BIF, S € MG 64,000 BIHT | /v #I<ly 20,000 BIw, (w=wiz 20,500 Biwl, “AnS=mr=
15,000 GBI |

© | TR FAICTR IET TaEICE (TRICA Z(A 1 | e SAMIFCAR JETLCA ATLRAL TS 20 |

8 | Bl I I € OIF SIS It AN AT (G 35,000 Gipl ey |

QIR W], SRR EREE 29 ¢ Taeq a5 e |

AN 8
Hari Rabi Tani
. 3 2
7o« 29 (Old ratio) 5 5
o 29 (New Ration) % % %
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- o719 O AN® (Sacrifice ration) (% - %) (z -7
2 3 S
20 20 20
) -) (+)
Journal
Dr. Cr.
Date Particulars Amount Amount
Rs. Rs.
Goodwill A/c Dr. 10,000
Land & Building A/c Dr. 11,000
To Stock A/c 7,000
”  Debtors A/c 1,500
”  Creditors A/c 2,000
”  Revaluation A/c 10,500
(Being Sundry assets & liabilities are revalued)
General Reserve A/c Dr. 10,000
To Hari’s Capital A/c 6,000
” Rabi’s Capitral A/c 4,000
(Being General Reserve transferred
to old partners’ Capital A/c in 3:2)
Revaluation A/c Dr. 10,500
To Hari’s Capital A/c 6,300
” Rabi’s Capital A/c 4,200
(Being profit on revaluation transferred
to old partners’ Capital A/c)
Bank A/c Dr. 35,000
To Tani’s Capital A/c 35,000
(Being the Capital brought in by the new partner)
Hari’s Capital A/c Dr. 14,000
Rabi’s Capital A/c Dr. 7,000
Tani’s Capital A/c Dr. 7,000
To Goodwill A/c 28,000

(Being the revalued goodwill written off
in the new partners’ Capital A/c in new ratio)
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T ¢

2 TnERtel R ©Ita 7% 41 ATEH (@ IR (Goodwill) @3 57 10,000 516 3 (o1,
(el Revaluation A/c -3 MG @2 IS AR e AR SRAMRRCAR S (UG 90 251 |

g Tiead FE SR (@ g SAMIF G5 35,000 B ©F SE € SA2NfST AT oIt
ST | 2L SR, AT AL € FACT G Joe! SAMIACE 1 (Premium) B 05T G52
A = AN

©f2, GUFE [t 35,000 GBI Gies e ool I 200 |

Partners’ Capital A/c

Particulars Hari | Rabi| Tani Particulars Hari| Rabi| Tani
Rs. Rs. Rs. Rs. Rs. Rs.
To GoodwillA/c |14,000 | 7,000 | 7,000 | By Balance b/d 65,000 [48,000 —
”  General Reserve A/c| 6,000] 4,000 —
”  Revaluation A/c 6.300( 4,200 —
”  Bank A/c 35,000

To Balance c¢/d [63,300 {49,200 | 28,000
77,300 [56,200 | 35,000 77,300 56,200 35,000

Balance Sheet as at 1.4.2018

Liabilities Rs. Assets Rs.
Capital Accounts Rs. Land & Building 75,000
Hari 63,300 Stock 20,000
Rabi 49,200 Debtors 20,500
Tam 28,000 Cash at Bank 5,000
Creditors 13,000 |1,40,500 | Add : 35,000 40,000
Add : 2,000 | 15,000
1,55,500 1,55,500
3.9 SINMITAR SaAdezel

T, *IAE STl Al Sy PR GF A GHET S FIFA (A TP 270 FACO
AT | SR ST 2129 I I [2AR -] T oot fzmasfet o ol 27|
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3.9.1 T SARMITAA &7el HCA© A SAAMTAA SRAAEZ

SRAMI FIFA (AT (Pl STAMITIT S 220 T ASDIL el sl 2o 20e
AN w23} R SRAMITER 2isly o1 (WHITais I st 2feDitag w2 qiofe ot fies «iia |
eI AfSHite bzt elfemm aeim AiE Sy Arew ST S S2Ced AR AT O
I oo SRAMIF 220 ARG SIS FI ({0 #ICH | G2t eI ol (I A SAMICER
SRAREIRCEIR AT AT TO SR 22 2UfFICE Faioie weHieize] € FoRaze (Admission cum
Retirement) 031 | G2 RT3 WG &= (I #j2 wifRen A1 e wifet s s e @2 |
IS SRR [RF© SRAMIFCR SIR*220] 6 SRR Ty (TP WA Al 2o Trard @itz
U (el ST 203 |

SRAMIS ASHITTR (@I SN T 20T IR RPN Z09 91T, O A0S 12
SRRl A B, o e S T IR | QUG 2117 730 g Fleaed (Adjustment)
TS 23|

SRAMICIT SRR A, (TN O &liolf S 797 2l i 417 (loan) AT (it 27, g
o e dish o (3118 '8 A 7JeT1e € FICE 2909 T 7I9), ©f Deceased partner’s
Executors's Account JIG G35 T+ A ZAIGRO FAO 27 IR O& A ioly oF 7917 S
AR 1 & | S @ SRAMICRR 7~1f€ iemalted (Executors-99 FRMe@ (s O& Deceased
Partner's Executor's Account-&% BI% Executors Loan Account-4 Z-ISRe (7 79 AN ©f
@iz [BRBCe (Instalment) #AfHCAIK AT @09 A |

©.5.2 (Y G 2@ (Join Life Policy)

SRR ARG (T SRR T 20T SREACT O SRAMITIR 2Ally 1L 2w F0S I
N SRR TR B ATCS A, GS1F iely S #Afe T 37 @ 27, o emiq Fx0e Il
T (A MO TS I | G2 TGS FFG (ACF #Af@le [ Ty Ses SAmid elfedie oI
SRR (T2 T SR I IR OIF Gy 2ATAIST AT AT S (A2, 27l A
2|

FGAR GRS T, (I SKAMIC Tg) 20T, 1 (AT @il =i e & @ SmIca 2li=)y
e W (ea 78 2, T IRAE 97 L T T8 408 7 01 | S0 0 TR WIS,
@EY 22 (T2 GRS, FCE A (A (@ oL SN A, ©f SRAMI At e @k s
(TP (I 7€ Tl AN 2061 ©f (O SRAMIT HACHS) FPe] SLEMICHE AHJE 6 A0S 20 |
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(T AT aiRel A AR T (g [fow e
S| T4 RRESTE IR 496 [RATA (AT 28 (When premium paid is treated as

expense)

3 Efere (3 e o1 (rewl 27, ©f @f$ T%077 Profit and Loss Account-4 BiSHe
A 2| IR I (@A IR (ACF GRMICS A (I AW 9 20e I #A1e3l A7, ©f
SRAMIFATAT TCH AP BT SACS ©lof I (ST 2T |

IS LRGIECIE
i) TfSRIeE oL avie ST ¢
Insurance Premium A/c Dr.
To Bank A/c
) RIS T 8
Profit & Loss A/c Dr.

To Insurance Premium A/c
i)y A CRMICE A (P SRAMCIR T 20T ¢
Bank A/c Dr.
To Life Policy A/c
iv)  alisl o1 IG5 T 2
Life Policy A/c Dr.
To Partners’ Capital A/c

2| 72 fifsmm ewiets weife Tt (7RIt =@ (When premium paid is treated as
an asset)

(T SR AW M fevia (2eE s T=a (@ R (e 7, ¥ Awfore o Join
Life Policy Account-4 (G @< Bank Account-9 (FfUG P41 23 | IRCIF (*ITX Joint Life Policy
Account-9% (CRGH e (MG o% (A(F MN7Ca dopi#fel-3T (Surrender Value) I WesT @
facael wet (Difference) 2, ©f Profit and Loss Account-4 (&G @ Joint Life Policy Account-

9 (Fs T4 T

wieT ¢
i) T4« FRRRIGE o el 77 ¢
Joint Life Policy A/c Dr.
To Bank A/c
) <RCIF AT ¢
Profit and Loss A/c Dr.

To Joint Life Policy A/c
i) ST CRMICE T SAMCTA T 20T, A1 L 2SN (oI 2
Bank A/c Dr.
To Joint Life Policy A/c
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iv) T N (AT S FAS/ (FIFAI SRR KT I6+ F 27 ¢
Joint Life Policy A/c Dr.
To Partners’ Capital A/c
©| T (T G g Afefe ZA qdt =@ (When Joint Life Policy Reserve

Account is maintained)

Gg 2l (PG 424N ¢ foR Awfon Fhe | @2 afore ofe aea I @=AINE @
fefsmrs (reat 27, ot Profit and Loss Account- @ (GG € Joint Life Policy Reserve Account-
9 (o5 91 27 | @ Joint Life Policy Reserve Account-(F $a$2{(ad Liabilities @3 & (s
27|

vt ¢
i) T RRRIeE o avie w90 2 2
Joint Life Policy A/c Dr.
To Bank A/c
) <RI T 8
Profit and Loss A/c Dr.
To Joint Life Policy Reserve A/c
i) Joint Life Policy Reserve A/c Dr.

To Joint Life Policy A/c
(Excess of Life Policy over its Surrender Value).

igffe Life Policy Account 32{f€ 273 @<k Life Policy Reserve Account (SR ‘ZIWT‘*IW)
I &It TaeHitg (Tl & |
SRR (I SRAMICER I ToCeT A I GRM T@ref 20 ¢
T Wit ¢
i) o oI 2 ¢
Bank A/c Dr.
To Joint Life Policy A/c
i) ¥ Joint Life Policy Reserve Account-49 (&9 (Balance) «t<F, ©f Joint Life Policy
Account-4 FSETe T 2T ¢
Joint Life Policy Reserve A/c Dr.
To Joint Life Policy A/c
i)  Joint Life Policy A/c-9% (I (&K (Balance) 2T, S FIG-(FFAN G 2T A0+ B
2 ([ SAMITTR)
Joint Life Policy A/c Dr.
To Partners' Capital A/c
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©.5.9 Twizge
Twiae ¢ >

Amar, Barun and Chanchal are partners sharing profits and losses in the ratio or 2:1:1.
They took out a Joint Life Policy for Rs.50,000 on 1st January '15. The annual premium Rs.

3,000 was payable on 1st February every year.

NSOU e 6CC-CO-06

Barun died on 15th March '18 and the policy money was received on 7th April '18.
The Surrender values of the policy as on 31st December each year were as follows:

2015--Nil, 2016--Rs. 500, 2017---Rs. 900.

Show the Joint Life Policy Account, assuming that the books of the firm are closed on
31st December every year, under the following methods;
1) When premium is charged every year to the Profit and Loss Account of the firm as
business expense'
i1) When insurance premium is debited to Joint Life Policy Account but an adjustment
is made through the Profit and Loss Account each year to bring the Policy to its Surrender
Value and
ii1) When adjustment is made through Joint Life Policy Reserve A/c.

AL 8
2N AGS
In the Books of Amar, Barun and Chanchal
Joint Life Policy Account
Dr. Cr.
Date | Particulars Amount | Date | Particulars Amount
Rs. Rs.
2018 2018
Apr.7 Apr.7
To Partners’ Capital A/c By Bank A/c
— profit transferred —Policy money 50,000
Amar 2/,th 25,000 received on Barun’s death
Barun Yith 12,500
Chanchal %th 12,500 | 50,000
50,000 50,000
St s
Joint Life Policy Account
Dr. Cr.
Date | Particulars Amount | Date Particulars Amount
Rs. Rs.
1.2.15 | To Bank A/c 3,000 | 31.12.15 | By Profit and Loss A/c 3,000
3,000 3,000
1.2.15 | To Bank A/c 3,000 | 31.12.16 | By Profit and Loss A/c 2,500
(premium paid) ” Balance c/d 500
3,000 3,000
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1.1.17 | To Balance b/d 500 | 31.12.17 | By Profit and Loss A/c| 2,600
1.2.17 | To Bank A/c 3,000 ” Balance c/d 900
(premium paid)
3,500 3,500
1.1.18 | To Balance b/d 900 | 7.4.18 | By Bank A/c 50,000
1.2.18 | To Bank A/c 3,000 (policy money received)
(premium paid)
7.4.18 | To Capital Accounts
(profit transferred)
Amar 2/,th 23,050
Barun Yith 11,525
Chanchal Yth 11,525 | 46,100
50,000 50,000
o ol s
Joint Life Policy Account
Dr. Cr.
Date Particulars Amount | Date Particulars Amount
Rs. Rs.
1.2.15 | To Bank A/c 3,000 [ 31.12.15 | By Profit and Loss A/c
(premium paid) Reserve A/c 3,000
3,000 3,000
1.2.16 | To Bank A/c 3,000 | 31.12.16 | By Joint Life Policy A/c
(premium paid) ”  Reserve Alc 2,500
”  Balance c/d 500
3,000 3,000
1.1.17 | To Balance b/d 500 ”  Reserve Alc 2,600
1.2.17 | To Bank A/c 3,000 ”  Balance A/c 2,600
(premium paid) ”  Balance c¢/d 900
3,500 3,500
1.1.18 | To Balance b/d 900 | 7.4.18 |ByBank A/c 50,000
1.2.18 | To Bank A/c 3,000 (policy money received)
(premium paid) By Joint Life Policy
7.4.18 | To Partners’ Reserve A/c 900
Capital Accounts (transferred)
Amar 2/,th 23,050
Barun Yth 11,525
Chanchal Ysth 11,525
(Profit transferred) 46,100
50,900 50,900
TwigAe 3 R

Amit, Benoy and Samir are the partners of a firm sharing profit and losses in the ratio
of 1:2:2. Their Balance Sheet as on 31st December, 2017.
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Balance Sheet as at 31st December ’17

Liabilities Amount Assets Amount

Rs. Rs.

Capitral Account : Goodwill 15,000

Amit 20,000 Building 40,000

Benoy 10,000 Machinery 20,000

Samir 20,000 | 50,000 [ Investment 10,000

General Reserve 10,000 | Cash at Bank 5,000

Sundry creditors 10,000 | Debtors 10,000
Bill Payable 25,000
15,000

1,10,000 1,10,000

Samir died on 31st March ’18. His account to be settled under the following terms :
1) Assets are revalued as follows :
Building Rs. 35,000, Machinery Rs. 25,000, Investment Rs. 11,000. Debtors Rs. 8,000.
2) During 2017-18, a Machinery costing Rs. 5,000 was purchased but wrongly debited to
Purchase account, on which depreciation is to be calculated @ 20%.
3) Goodwill is to be calculated at the rate of 2 years’ purchase on the basis of the average
of 5 years profit or loss. Profit for January to March ’18, is to be calculated proportionately
on the average profit of last 3 years. The profits were—

2017 ) 10,000
2016 12,000
2015 10,000
2014 7,000
2013 3,000

Show the journal entries, Partners’ Capitral Account and new Balance Sheet of the firm.
AN 3

In the Books of Amit, Benoy and Samir

Journal
Dr. Cr.
Date Particulars Amount Amount
2018 Rs. Rs.
31st | Machinery A/c Dr. 5,000
March | Investment A/c Dr. 1,000
New Machinery A/c 4,000
To Building A/c 5,000
To Debtors A/c 2,000
To Revaluation A/c 3,000
(Being Sundry assets revalued)
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” Revaluation A/c Dr. 3,000
To Amit’s Capital A/c 600
To Benoy’s Capital A/c 1,200
To Samir’s Capitral A/c 1.200
(Being the profit on revaluation transferred
to partners’ Capital A/c)
” General Reserve Alc Dr. 10,000
To Amit’s Capital A/c 2,000
To Benoy’s Capital A/c 4,000
To Samit’s Capital A/c 4,000
(Being General Reserve transferred
to partners’ Capital A/c)
” Profit & Loss Suspense A/c Dr. 300
To Samir’s Capital A/c 300
(Being estimated share of profit till his
date of death transferred to the deceased
partner’s capital A/c)
” Amit’s Capital A/c Dr. 760
Benoy’s Capital A/c 1,520
Samir’s Capital A/c 1,520
To Goodwill A/c 3,800
(Being the value of Goodwill reduced)
” Samir’s Capital A/c Dr.
To Samir’s Executors A/c
(Being the dues of the deceased partner
transferred to his Executor’s A/c)
Rs.
Loss for 2017 10,000
Less : Cost of Machinry wrongly changed 5,000
5,000
Add : Depreciation on Machinery,
@ 20% on Rs. 5,000 1,000
(-) 4,000*
Value of New Machinery 5,000
Less : Depreciaton 1,000
4,000

Computation of Goodwill :

Rs.3,000 + Rs. 7,000 + Rs.10,000 + Rs.12,000 + Rs. — 4,000 *

Average Profit = 5

.. Goodwill Rs. 5,600 x 2 = Rs. 11,200
.. Goodwill to be reduced Rs. 15,000-Rs. 11,200

Average profit (last 3 years)

= Rs. 5,600

= Rs. 3,800
Deceased Partner’s share of Profit till the date of his death :
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_ Rs.10,000 + Rs. 12,000 — Rs. 4000
h 3

= Rs. 6,000

.. Estimated profit for 3 months (1st Jan. 18 — 31st March ’18)
= Rs. 6,000 x 3/;, = Rs. 1,500

. Samir’s Share 1/5 x Rs. 1,500 = Rs. 300

Partners’ Capital Account

Particulars Amit | Benoy | Samir Particulars Amit [Benoy | Samir
31.3.18 Rs. Rs. Rs. | 31.3.18 Rs. Rs. Rs.
To GoodwillA/c 760 | 1,520 1,520 | By Balance b/d 20,000]10,000 | 20,000
”  Samir’s ”  General

Executors A/c — — 123,980 Reserve Alc 2,000| 4,000 4,000

— (Balance ”  Revaluation A/c 600 1,200 | 1,200

transferred) ”  Profit &Loss
” Balance ¢/d |21,840 | 13,680 — Suspense A/c — — 300

22,600 | 15,200 | 25,500 22,600]15,200 | 25,500
Balance Sheet as at 31st March ’18

Liabilities Rs. Assets Rs.
Capital A/c : Goodwill (15,000-3,800) 11,200
Amit 21,840 Building 35,000

Benoy 13,680 Machinery 25,000
35,520 [ Add : New 4,000 29,000
Samir’s Executors A/c 23980 | Investment 11,000
Sundry Creditors 10,000 | Stock 10,000
Bill Payable 25,000 | Debtors 8,000
Bank Loan 15,000 | Cash at Bank 5,000
Profit & Loss Suspense A/c 300
1,09,500 1,09,500

THIZFe 3 ©

Ajoy, Bejoy and Sanjoy are the partners’ of a firm sharing profits and losses in the ratio
of 5:3:2. Their Balance Sheet as at 31st March ‘18 was as follows :
Balance Sheet as at 31st March ’18

Liabilities Rs. Assets Rs.

Capital Account : Goodwill 8,000

Ajoy 12,000 Machinery 32,000

Bejoy 14,000 Furniture 8,000

Sanjoy 16,000 Investment 5,000

— | 42,000 Stock 9,000

Reserve 10,000 | Debtors 12,000

Loan from Ajoy 6,000 | Cash at Bank 4,000
Sundry Creditors 20,000

78,000 78,000
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On that date Ajoy died. But the business will be continued by B and C, henceforth
sharing profits and losses in the ratio of 2 : 1. The net balance due to A is transferred to a
Loan Account.

The firm had 3 life policies in the name of each partner, the values of each policy were
Rs. 25,000, the premium of which were charged to Profit and Loss Account.

On the death of a partner, the assets and liabilities are revalued as follows:

Goodwill Rs. 19,000, Machinery Rs. 38,000, Investment Rs. 4,000, Furniture Rs. 6,000
and a Provision for doubtful debt @ 5%.

Death claim in the name of Ajoy was realised in full and the surrender values of the
other 2 policies were Rs. 10,000 each.

Show, Revaluation Account, Partners’ Capital Account and the new Balance Sheet of
the firm.

LI 8
In the Books of Ajoy, Bejoy & Sanjoy
Revaluation Account

Dr. Cr.
Particulars Amount Particulars Amount
Rs. Rs.
To Furniture A/c 2,000 | By Goodwill A/c 11,000
” Investment A/c 1,000 [ By Machinery A/c 6,000

”  Provision for doubtful debt A/c 600
”  Profit on Revaluation :

A_]0y 5/10 6,700
Bejoy 3/1¢ 4,020
Sanjoy %/, 2,680 | 13,400

17,000 17,000

Partners’ Capital Account

Particulars Ajoy | Bejoy | Sanjoy | Particulars Ajoy | Bejoy |Sanjoy
Rs. Rs. Rs. Rs. Rs. Rs.
To Loanto Ajoy’s By Balance b/d 12,000 114,000 [ 16,000
executor’s A/c|52,200 — — | ” RevaluationA/c 6,700 4,020 | 2,680
— Profit

”  Balance c/d — 134,520 (29,680 | ” Reserve A/c 5,000 3,000 [ 2,000
”  Loan A/c 6,000 — —

”  Insurance
claimA/c 22,500(13,500 | 9,000
52,200 {34,520 | 29,680 52,200 34,520 {29,680
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Insurance Claim Account

Dr. Cr.
Particulars Amount Particulars Amount
Rs. Rs.
To Capital Accounts : By Bank A/c

Ajoy 22,500 Claim of Ajoy’s policy 25,000

Bejoy 13,500 Surrender of Bejoy’s &
Sanjoy 9,000 | 45,000 Sanjoy’s Policy 20,000

(Rs. 10,000%2)

45,000 45,000

Balance Sheet as at 31st March ’18

Liabilities Amount Assets Amount
Rs. Rs.
Capital A/c Goodwill 19,000
Bejoy 34,520 Machinery 38,000
Sanjoy 29,680 [ 64,200 | Furniture 6,000
Loan to Ajoy’s Executor 52,200 | Investment 4,000
Sundry Creditors 20,000 | Stock 9,000

Debtors 12,000
Less : Provision 5% 600 | 11,400

Cash at Bank 4,000
Add : Ins. Claim 45,000 | 49,000
1,36,400 1,36,400

Trzad ¢ 8

X, Y and Z were in partnership sharing profits and losses in the ratio of 2 : 2 : 1. Their
Capitals as on 1st April’17 were-Rs. 80,000, Rs. 60,000 and Rs. 20,000 respectively. On Ist
October ‘17, Z died. His legal heirs agreed that:

1) Goodwill of the firm be valued at Rs. 30,000.
i) Fixed Assets be written down by Rs. 18,000 and stock be appreciated by Rs. 3,000.
iii) During the year ended 31st March 18 the firm earned a profit of Rs. 40,000.
iv) Drawings of the partners were
Upto 1st Oct *17 From Ist Oct ’17 to 21st Mar ’18

Rs. Rs.
X 5,000 8,000
Y 5,000 8,000
Z 3,000

Prepare the Profit and Loss Appropriation Account and Capital Accounts of the Partners
for the year.
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Profit and Loss Appropriation Account

Dr. Cr.
Up to | After Up to | After
Particulars Ist Oct | 1st Oct Particulars Ist Oct|1st Oct
Rs. Rs.
To Share of profit By Net Profit 20,000 | 20,000
X 2 8,000 8,585
Y 2 8,000 8,585
Z /s 4,000 —
To Z’s Representatives’s A/c — 2,830
20,000 | 20,000 20,000 | 20,000
Capital Account
Particulars X Y Z | Particulars X Y Z
Rs. Rs. Rs. Rs. Rs. Rs.
1.10.17 1.4.17
To Drawing 5,000| 5,000] 3,000 | By Balance b/d 80,000 60,000 120,000
To Z’s Repre- 1.10.17
sentative A/c — — — | By P&L App. Alc 8,000] 8,000 | 4,000
1.10.17 1.10.17
To Balance c¢/d [1,01,000 | 81,000 30,000 | By Goodwill A/c 12,000(12,000 [ 6,000
1.10.17
By Revaluation A/c 6,000 6,000 | 3,000
1,06,000 | 86,000 | 33,000 1,06,000 86,000 |33,000
31.3.18 1.10.17
To Drawings 8,000 [ 8,000 — | By Balance b/d 1,01,000] 81,000 —
”  Balance ¢/d [1,01,585 | 81,585 — | 7 Profit & Loss
App. Alc 8,585] 8,585 —
1,09,585 | 89,585 — 1,09,585189,585 —
Revaluation :
Fixecd Assets (-) 18,000
Stock (+) 3,000
(-) 15,000

Proportion of profit belongs to Z’s representative is Calculated as follows :

30,000

X

1,01,000 + 81,000 + 30,000

30,000
2,12,000

20,000

x 20,000 =Rs. 2,830
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3.10 SRt

(F) auiHFS M@ (MCQ Questions)

1.

SIS AWML B2 26 T4 2—

& 1932
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< 1936

(@) 1940

Te: (I)

IR AT SR DA ST FAE AT AR 27—
) 8

@ 9

@¢én 10

@ 14

Teq: (ah)

FAC-(FAIFA G 2AR 28, «ib Ghlo—

(¥) Nominal account

(¥)  Real account

()  Personal account

(d) Cash account

Ted: ()

Soa (@I 7 e A eoe w72

(@) AR M JErE SR e

() = e (o TR credit 2

(o) T8 e (o IR debit 2
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(R) W AW (@, I 29717 oAt =1

(o) AT T T (RS 7 A

(@) SRAM IS UWE AT TAT I] (NS 20 A
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(o) TR emi=E (Ob]ectlve Questions)

1.

A

(I SEMIT F6F o1 Iw o KRR &y ez wifen’ e
WQWWWQWW%WWCW?&?

TS SAMICIR SNl FACHT S AT T & S 2AITS I+ ] 222
SRIREZORFIA SRAMICIR iol =g el feffzel a1 222

SAMIE FIRANCE (AL GG (o I T 2

S ARSI (I GFTTw SRAMT SRAAAZ FACH ST TG 20 [ 397 75 T3
2

(%) IS MR (Practical Questions)
1.

A and B are partners in a firm. Their Capital Acounts on 1st January 18 were Rs.
25,000 and Rs. 20,000 respectively, On 1st April “18, C entered the firm as a partner
with a Capital of Rs. 15,000. On the same date, A and B introduced further Capital of
Rs. 5,000 each. On 1st October, ‘18, D joined the firm with a Capital of Rs. 20,000 and
on the same date C introduced further Capital of Rs. 10,000. On 31st December ’18,
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the net trading profit of the firm was Rs. 1,00,000. The partners agreed to share the
profit in the ratio of their Capital Contributions. Patners are allowed Salaries per annum,
as A—Rs, 5,000, B—Rs. 4,000, C—Rs. 3,000, D—Rs. 2,000.
Prepare the Profit and Loss Appropriation Account of the firm for the year ended 31st
December *18 and also the partners’ Capital Accounts.

T&d ¢ FO- (AN TG AT
A:B:C:D223:19:11:4
eTefiR¥ ¢ A—Rs. 35,609, B—Rs. 29,417, C—Rs. 17,031, D—Rs. 6,193.

2. Sen, Roy and Paul are partners in a firm. Their Capital Accounts on 1.1.18 stood at

Rs. 60,000, Rs, 30,000 and Rs. 10,000 respectively. On 31st December ’18 the Profit
and Loss Account of the firm disclosed a net profit of Rs. 35,400.

You are required to prepare the Profit & Loss Appropriation Account and Partners

Capital Accounts by taking into consideration the following information.

1) Interest on Capital @ 5 p.a.

2) Salary to Paul @ Rs. 200 per month.

3) Profit Sharing ratio 4:2:1

4) Paul’s Share of profit (including interest on Capital and Salary) is guaranteed by Sen
to a minimum of Rs. §,000.

Ted ¢ Paul-93 Guarantee Sen I27 FC3 1,100 Bl sTe7ic* (3]9972) — Sen Rs. 17,900 €33

Roy Rs. 9,500.

3. The net trading profit of A, B & C for the year ended 31st December’ 18 was Rs. 30,000
and the same was distributed amongst the partners who shared the profit in the ratio of
3:1: 1. It was subsequently discovered that the following transactions were not passed
through the account :

1) Interest on Capital @ 5% p.a.

i) Interest on drawing amounted to A Rs. 350, B Rs. 250, and C Rs. 150.

iii) Partners’ Salary A Rs. 5,000 and C Rs 750.

iv) A special commission of Rs 3 ,000 payable to A arising out of a special transaction
of the firm.

The Capital Accounts of the partners are A Rs, 50,000, B Rs. 40,000 and C Rs. 30,000,

Pass the necessary journal entries to rectify the position and also show the Partners’ Capital

Account.

Ted ¢ SAMRE A0 (S| (Balance) A = Rs. 19,750, B = Rs. 4,950, C = Rs. 5,300.

4. X and Y are the partners in a firm sharing profits and losses in the ratio of 3:2. Their
Balance Sheet as on 31st March ’18 stood as follows:
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Balance Sheet as at 31st March ’18

Liabilities Amount Assets Amount

Rs. Rs. Rs. Rs.

Capital A/c Goodwill 12,000

X 12,000 Furniture 250
Y 30,000 | 42,000 | Sundry Debtors 21,000

Less : Reserve for

Doubtful Debt 1,000 [ 20,000

Sundry Creditors 20,000 | Stock 10,750

Cash in hand 15,000

Profit and Loss Account 4,000

62,000 62,000

On 1st April they admit Z as a partner on the following terms :

a)
b)

The new profit sharing ratio of X, Y and Z will be 5 : 3 : 2.
Agreed value of Goodwill is Rs. 20,000 and Z brings the necessary premium for

goodwill in cash, half of which is retained in the business. Book value of goodwill

should remain undistributed.
The Reserve for bad debts is to be raised to 10% of Sundry Debtors.

Stock-in-trade is to be revalued at Rs. 12,000 but the effect is not to be shown in
the books.

Furniture is to be reduced to Rs. 150.

Z brings !/sth of the combined adjusted Capital of X and Y.

Show the necessary journal entries and the Partners Capital Accounts and also prepare

the Balance Sheet of the new firm as on 1st April *18.
©€d 2 Z 9 (goodwill) =& Rs. 1,600 Bi= |
SIRAMIF TR (&7 2 X = Rs. 9,405, Y = Rs. 28,445, Z = Rs. 7,570.
Cash at Bank and hand — Rs. 23,620. S7$2[(aq (@91%e (Total) - Rs. 65,420.

5. Suresh and Dipen are the partners in a firm sharing profits and losses in the ratio of
2:1. The Balance Sheet of the firm as at 31st December ’18 is as follows:
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Liabilities Amount Assets Amount

Rs. Rs.

Capital Account : Plant & Machinery 80,000
Suresh 90,000 Furniture 15,000
Dipen 50,000 | 1,40,000 | Sundry Debtors 35,000

| Bill Receivable 12,000

General Reserve 45,000 | Stock 21,000
Sundry Creditors 35,000 | Patent 25,000
Cash & Bank Balance 32,000

2,20,000 2,20,000

They agreed to admit Samir into partnership on the following basis :
i) Samir is to pay Rs. 30,000 for goodwill in cash for his one third share of profit
and is to be credited with the value of the following assets brought in : Goodwill
Rs. 15,000, Furniture Rs. 5,000, Stock Rs. 15,000, Sundry Debtors Rs. 10,000,
Building Rs. 32,000.
ii) Provision to be made for bad debt @ 5% on Debtors, Plant & Machinery to be
depreciated by 10%, Patent right to be reduced to Rs. 20,000, Stock to be valued

at Rs. 23,500.

iii) The total Capital of the firm is fixed at Rs, 2,31,000. Any Surplus or deficit in Capital
Accounts of the partners to be adjusted through Current Accounts.

Give the necessary journal entries to give effect to the above and also prepare the

opening Balance Sheet of the new firm.

®&4 ¢ Suresh’s Capital Rs. 1,02,667, Dipen’s Capital Rs. 51,333 @3z Samir’s Capital

Rs. 77,000 Current Account €@ BISHTS Fa1 &1 ¢

Suresh Rs. 29,333 &€ Dipen Rs. 19,667.

6. A and B are the partners in a firm sharing profits and losses in the ratio of 3 : 2. The

Balance Sheet of the firm as on 31st March ’18 was as follows :

Balance Sheet as at 31.3.18

Liabilities Amount Assets Amount

Rs. Rs.

Capital Account : Furniture 60,000
Rs. Office Equipment 30,000

A 1,20,000 Motor Car 75,000

B 77,000 | 1,97,000 | Stock 50,000
General Reserve | 30,000 | Sundry Debtors 90,000
Sundry Creditors 96,000 | Cash at Bank 18,000
3,23,000 3,23,000
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C was admitted as a new partner from 1st April *18 and it was agreed that he would
bring some private furniture Rs. 10,000 and Stock Rs. 8,000 and he also contributed Rs.
50,000 Cash towards Capital.

He would also bring proportionate share of goodwill which is to be valued at two years’
purchase of the average profits of the last three years :— The profits of the last three years
were —

Rs.
2017-18 52,000
2016-17 32,000
2015-16 28,000

However, it was noticed that on 1.4.06 a now furniture costing Rs. 8,000 was purchased
but wrongly debited to revenue, and in 2017-18, a purchase invoice of Rs. 4,000 has been
omitted in the books. The firm charges depreciation on Furniture @ 10% p.a.

Goodwill is to be calculated on the basis of current profits.

Stock is to be reduced by 5% and Motor Car is worth Rs 85,000.

The new profit sharing ratio would be 5 : 3 : 2.

You are required to prepare the Partners’ Capital Account and the Balance Sheet of the
firm after admission.

Ted ¢ A (goodwill) — Rs 76,320.

SRR oIS (S 5—

A =Rs. 1,51,620, B = Rs. 1,00,624, C = Rs. 68,000 T7$2[(ad (A5[Fe1-Rs. 4,20,244.

7. Aloke, Barun and Chanchal are the partners of a firm sharing profits and losses
in the ratio of 3:2:1. Their Balance Sheet as on 31st March ’18 stood as follows :—

Balance Sheet as at 31.3.18

Liabilities Amount Assets Amount
Rs. Rs.
Capital Account : Buildings 50,000
Aloke 40,000 Furniture 12,000
Barun 21,000 Office Equipment 14,000
Chanchal 20,000 Joint Life Policy 8,000

~ | 81,000 | Debtors 15,000

General Reserve 18,000 | Less : Provision 1,500
Sundry Creditors 12,500 - | 13,500
Stock 12,500
Cash at Bank 1,500
1,11,500 1,11,500

Barun retired on 1.4.18 subject to the following conditions :(—
1) A type writter pruchased on 1.10.17 for Rs, 2,000, debited to Office Expenses
A/c is to be brought into account charging depreciation @ 10% p.a.



84 NSOU e 6CC-CO-06

i) Building revalued at Rs 75,000. Furniture is to be written down by Rs. 2,000 and
Stock is to be reduced to Rs. 10,000.
iii) Reserve for Bad debt is to be calculated @ 5% on Debtors.
iv) Goodwill of the firm is valued at Rs. 18,000. But no Goodwill A/c is to be raised.
v) Life Policy is to be shown at its ‘Surrender value of Rs. 7,500.
vi) Amount payable to the retiring partner is transferred to his loan accounts.
vii) Aloke and Chanchal will share profits and losses in the ratio of 2 : 1 and their
capitals are to be adjusted in the profit sharing ratio.
You are required to prepare : — Revaluation A/c, Partners’ Capital A/c and the Balance
Sheet of the firm.
@7 3 Revaluation Account 9F &fe — Rs. 22,650.
Barun’s Loan Account Rs. 40,550.
AWM JERCAR (S 2—
Aloke Rs. 54,067, Chanchal Rs 27,033.
Taé7taq (@wet e— Rs 1,34,150.
8. Bimal, Kamal and Sagar were the partners’ of a firm sharing profits and losses
in the ratio of 5 : 3 : 2. The Balance Sheet of the firm as at 31st December ’18 was as
follows : —

Balance Sheet as at 31st December °18

Liabilities Amount Assets Amount
Rs. Rs.
Capital Account : Freehold Premises 45,000
Bimal 30,000 Plant & Machinery 22,000
Kamal 25,000 Furniture 12,000
Sagar 20,000 Stock 8,000

| 75,000 | Debtors 12,000

Reserve 15,000 | Less Provision 800
Outstanding Expenses 1,200 | form Bad Debt 11,200
Sundry Creditors 7,560 | Cash at Bank 560
98,760 98,760

Kamal retired on 31st December ’18, subject to the following conditions:

i)  The partners had a joint life policy for Rs. 20,000 and its Surrender yalue on the date
of retirement was Rs. 5,000.

i) Goodwill is to be valued at Rs. 20,000.

iii) Plant & Machinery is to be depreciated by 10% and furniture by 15%.

iv) Stock is to be appreciated by 10% and frechold premises by 20%.

v) Provision for bad debts was to be raised to Rs. 1,500.

vi) Adjustment for goodwill and joint life policy are to be made through Capital accounts
without raising a goodwill or joint life policy account in the books,
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vii) Kamal is to be paid by cash to be brought in by the remaining partners in such a
way that makes their Capitals proportionate to their new profit sharing ratio (3 : 2).

Pass the journal entries to record the above transactions, the Partners’ Capital Accounts
and the New Balance Sheet.

vi) Adjustment for goodwill and joint life policy are to be made through Capital accounts
without raising a goodwill or joint life policy account in the books, vii) Kamal is to be paid
by cash to be brought in by the remaining partners in such a way that makes their Capitals
proportionate to their new profit sharing ratio (3 : 2).

Pass the journal entries to record the above transactions, the Partners’ Capital Accounts
and the New Balance Sheet.

Ted 8 Revaluation Account = 1@ 5,100 BIel | w/eTcs 1L #0114 Rs. 38,530. K3t @ Aloig
e AW O el Rs. 19,510 € 19,020 | SETCas el {6t Rs. 57,060, A9 Rs. 38,040.

Ta$7{tas (A9FeT Rs. 1,03,860.

9. A and B are the partners in a firm sharing profits and losses in the ratio of 3 : 2. In
order to provide money for repayment of their share of the Capital and Goodwill in the event
of death, they had their Joint Life Policy for Rs. 40,000, paying an annual premium of
Rs. 1,550 which is charged to Profit and Loss Account each year. (Accounting year ends
on 31st Dec.)

B died on 30th June ’18. The partnership deed provides that his representatives are to
receive his capital as per last Balance Sheet plus interest at 6% p.a. to the date of death,
and his share of profits to the date of death, estimated according to the profits of the
preceeding year. They are also to receive his share of Goodwill estimated at two years’
purchase of the average net profits of the last three years before charging the insurance
premiums.

The net profits for the last 3 years after charging the insurance premium were Rs.
10,365, Rs. 12,290 and Rs. 10,120 respectively.

B’s Capital as per last Balance Sheet was Rs. 15,000 and his drawing to the date of
death Rs. 3,600.

Make the necessary adjustments and prepare B’s Capital Account showing the amount
payable to his legal representatives.

©ed ¢ B’s representive-(F 2ol 912 e 207 ¢ Rs. 41,878.

10. A, B and C are partners sharing profits and losses on 5 : 3 : 2. The Balance Sheet
as at 31st March ’18 was as follows —

Balance Sheet as at 31st March ’18

Liabilities Amount Assets Amount

Rs. Rs.

Capital Account: Goodwill 1,00,000

A 2,00,000 Machinery 1,00,000

B 1,50,000 Debtors 3,00,000

C 1,00,000 | 4,50,000 | Stock 2,00,000

Reserve 50,000 | Cash at Bank 50,000
Creditors 2,50,000

7,50,000 7,50,000
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A died on 30th Sept. *18. Profit up to the date of death is estimated at Rs. 90,000 without
considering depreciation. They had a Joint Life. Policy of Rs, 1,50,000. Annual premium of
Rs. 10,000 was written off to Profit and Loss Accounts.

Each of the current assets (including Cash at Bank) is estimated to have gone up by 20%,
creditors increased by Rs. 20,000. Goodwill is to be calculated at 2 years’ purchase of
average profits of three years. Machinery is revalued at Rs. 80,000.

The profits were Rs. 90,000, Rs. 1,00,000 and Rs. 1,10,000.

A’s claim is paid to his representative from the insurance claim to the extent possible and
balance was transferred to a Loan A/c.

Prepare the necessary accounts and also draft the new Balance Sheet.

&4 ¢ Revaluation A/c-93 &% 1,70,000 G | TS SAMICHT 2li=ly 3,85,000 5l | Tadoitas
G 2 9,40,000 BT |
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4.1 29l

FRIST QT S| SN PN AR AN, To SRAMIF £Zel, S 2wyin @
AN FAR | G GFCF SATIR] LRSHICT RN AR OB @ SN Tl AR (o7
R Amfe @ oAl Tiece A |

4.2 SITwIR 7Y [QeTel (Dissolution of Partnership)

SRAMIR FRANIT LFCST

SIS PRI 92 2FICEE 209 AT 32— (i) (R S8mist S (Particular Partnership)
—SRAI PR (Pt TR STty e T Ty T2 (@l e e ooy 9ifde 20t ol
e SR FRRIF 01 (i) Afves SR FIFAF (Partnership at will) —SIAMIS S
(e e Sy AT Tl W2 (e [HE T G sifde o1 2ot Ol @ftzs SAmia!
IR I | Gl FIFAF R T 267 914G 5acs 2T |

AT FIRACE peita e 12y afies— U Srae AT |

42.1 (I TP AW FIFACAA [t T

@ (SR AWK I 7B [ 9609+t ©f W6 (redt 2471

1. pieita Tfaie s (Srdie [ Simis SRR (e e Sramly AR 20e w12l Wi
SR Tl 20, O WM pieeitg RAce= Srad At wizce Sikamzale e siey [Keetis J=e
G A PR KA 200 Al |

2. SRAMIA FIFAR(T Aoz AR FIKAE, (Partnership at will) 20T (FINe GG SRAMT
SR SIAMIFE TRESIE S [P 2vl e F60e Samia St [l
Al 2O 2N |

3. pfesita fsfiie Rawm «fferd @me =S @t Qe fasferie sagE Sua oo, sAamidt
FIRAIT [CA! Al 20 A 8

() I oA ARG @ee [E TR T e 2 eiReT @ AN Tl 7ieT, @ Sraet
SR T S{Fe Z0ET IIRANEE [ A 41 AT |

(i) SR Five WS St (Venture) 12T (@iae Wfne Sy 5ifde 2ter, @ Somiel
AT T 770 T IRAIER [ A 20© AT |

(iil) CFINE SAMICT T a1 FIANET [Ceist 27|
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(iv) M PR SRAMT SMITS F6F (TS HeT (RS 27, IR0 FIFAIEE [T 206 |
4. e [KTarl (Compulsory Dissolution) ¢ @RS SRR 6 2051 SKAMIS! FIRANCIT
JirotERe [esiel (Compulsory Dissolution) €60 #{TH |
() I AW FHANCETT GG KA TOTS Sef FFe] SRAMIS SIS FGF (TSN
(IS 2 OIRCeT AT [oet 22|
(i) FIFANE (FINS I PR ATF (@2 A0 NS Z0e FIRANT KA Ao |
5. (P IAMIF F$F AMBC (Court) T4 fFfeiiie KA (@I [E (Suit) SNCs
SMieTe & AR SAINR 27 FIFAR0T TSI RIATAT SNot fcs «iica ¢
() e SAmCaR W [Rgfe qeore,  fb emifde 2et Smere AreispRe Reacem Hom
TS 2t |
(i) (PR KAMIT IFARCIT o (FITE IR FAC A9 20 SAMIETS JTOREF [ACT
{0t face it |

(ill) PRI CF o3 (Prejudicial to interest) Gl (FINES FICTH Ty (FINS SAMIEI
et ST FCe SMleTe SSRICH Sl A7 QeI [t o e
AN |

(iv) W FINe M TRIFEOT G dfe e SAmE pfes (Fine =16 ©% Frere
AIETS JTSIETF KA (it e #{ice |

(V) (RIS TATME PRI OIF G¥ (FI GO IS THEF FACES TIeT© TS
e o frcs #itae |

(vi) T IAE0 EFAN TS HCS I A, SRS SMIETS ATOREF [T et
WCe #Aitae |

(vii) T TMIEACST [T FITAACE RCAIPPAI TIEPEre 27 @R FIAICI 0% TRER FF0ea 7
T AR G ATING 2, SIRCE AR RACHT o Mee #{ita= |

43 FFAE [AepnYes e 1 pols 49 2afe

SHI PRI RPN 20 FIFACIR AR HUIE FACO TSR SRAMIS! SN2 8- LIl
G SR pleeitg Tle =[Sl Srpire e WHfe 2w SR Fare 2 |

FIFANER AT (FINE (FFAI AP ST (FINS e 207 WG (Debit balance) ARG
O PRI T (AL (<N IS 27 | T PIFANEE AP (A & RN ST e AN
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Q1S B = A OCe (@ A Db IHITS SAR (oleT =l S SRAMIRNAF S (FRFATAT S|
A T2 FACS 2 | S IR I AT i CHAIPAICT okl (vl f2AICT (Debit) wifRen e
2|

57 fGTEF (As regards assets) ¢ FIFAICEI AW G SAMFINTER (F© o+ AN Ao
79 FACO oW o Tl e Ol WIS AFIE G A AT TS 2 |

() SO 2t R Wi wAfRTela 1 (2w #f7) |
(i) SRAMFICR (FC A A Tm AFcet o Aoy a1 Tor 1w I aifes
SRR el MR AT SlRCeT SAmEECe (ATe) 2Ifices Si#iifos 2t iy Fare
=
(i) TOR AN SEAMIFACER eI AT AN AR SN 2T 5 0o 2|

(iv) G =R M g 72 A ©f SLEMIFACOR T TS - (FFACT ST S #{1fe 2/ca
T T 2|

4.4 SRR FFIF [N AT AR 79 FaC0 ATAEA
LIRGIMEEY

2T GG Realisation Account Y100 27| @ 2T T ©Ff[e G- IE ©B<eT v e
fF T-fee e BIIea TR0 o | Aol BIFSFACET S+ Realisation Account (F Debit @3g
T fNRefetE Credit 909 2 |

PRI A (Liabilities) AR N0 T 2719 G FT-CSTIFAICT ICFN K Slely
73S f27RefeT Realisation Account-9 BHISS F0O 27 | ©FF S+ RIS ZAF Debit FA0 23 @]
Realisation Account-GF Credit F900 2T | (TR ) (FINS 2 0! T AT G2 “iafe Wre
2T | 9 (G G5e TR TS 2(F (@ I (FIe T 897 (Flee 7S (Provision) AF SI2CeT
@ A% (Provision) Realisation Account-¢ PO F[F FACO 2(J | R CTCFCI (™AW
@ T Ao T T 2R (72 T=2InF NG (Gross) S%F2 Realisation Account-93 (&G6 e
(MRICS B(S | (A —SefalCel @i o] Afehe 7j2Feld Realisation Account-<% (FUb fts G
S AT (MG 3@ (O s (e 22|

@Fwe om (e T 20 Rewem 9 % 2913 o9 (Debit) F @R Realisation
Account-€3 Credit 1t (7IT® =71

I (FIRE A5 (FINS TIMF 22 FCH IR0 F#a e o SAmIER e 2
(A< @R Realisation Account-9 (FfYb FCO 2T |
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I (IS FAT W 9 AATTACS Oy (eS8 T AN A Orle % A< &l (Debit)
A (IR A 2N T (B 7747 AT Tl (FRITS 27 @2 Realisation Account -93 (G5
W (It = |

B P (Pl 77 Realisation Account-¢ BN W18 1 (AT AT | (TTFCE (4) @R
(5) -« TfHIfe & Realisation Account-4 =i (M ©f 77 2T (&G e (4TS =7 g
Q@ TV 0o 7@ I (FIFAI 201 ©f Realisation Account-¢ (FRITS 27 | 51 20sT Realisation
Account-&3 (FEs Tt (A0S 28 @R (I 20eT (Of[E M (it 23|

O« (Fie W (Liability) (*1 21 27 @2« Realisation Account-(F (GG G 1T AE
(Y5 FCO 2|

o3 (FITE W (P SeAMIF 2%e F(F AT 12 Realisation Account- (F (TG G
AR S [RAN (F OB 00 2 |

GUFCAS TG SAE (FS 7 23 (Liability A/c) (al-2liedl RAT e wie 0
(TS AT | (TCHCE 7T AN (Liability A/c) (BfRE @3 1% A w121 SRAMITER St 203
(SFIYE F20O 2T | O I 7T ANy F1F TCeT (@@ AT (Discount) 2SN I ©f Realisation
Account- ¢ BH¥F O 27 |

FIFANE RN TG (Fee 2476 2o (Dissolution Expenses) ©f Realisation Account-
@7 (BRE M 932 AICEA AT (@65 i (rTe 2| [P @8 <= AR nikg @iee
AW 212¢ FACA ©IF T Realisation Account-(F (TG 3% 7B SAmMICR eT Al
Credit 39T 27| 5 SAMICR WG (e 27 7 @ 77 FIFAET ©2ReT (AT <y F1 27
SR SAMICER [oe AN (BRE @3 1T AN (F T 27|

Realisation Account-7 #[® S[=A! (FRFAN IJAIFIF IR SN 2H SAMIFCR e
TR NI 1 2 | (ENRFAN 2061 SAMICIR JoR 2T (TG @ Realisation Account -9 (FE6
@R =@ Z(e Realisation Account-4 (GG R o BANT (U6 P00 27 |

SRAMIACE FIZ (AF 21 4ol (Loan from Partners) (14 FH0S Z06T SRAMICIT Aol 2ARCE
(Of0 G [IF AT (FICs T 27 |

FERE KA T Tre9ita TlHfe A ©2[el eie-(HAFA 23 g€ (Surplus)
SAMIFACI o 2IANT SAS-(EARA I5C SASF FE I FA0O & | ©OF Gofp AR
SRR AR @R FATS- (@A AN (TRE =R ST TR A (ST FR0S 27|
RN AT Al A (A BIAE IS IET RANI (TG =R 3 - (@A AT (F e
TS 2T |
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SRAMIFET 5eAfe 271 (Partners' Current Account) €3} GTEES 279 (Drawings
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1% &A1 2= (Credit) fRACT (RITS 27 | 0T RARIS 7o O (Fe (& A 1 |

4.4.1 Twizad

Twigast 1 ¢ Sekhar and Bijon ae partners in a firm. They share profits and losses in the
ratio of 4 : 1. They decided to dissolve the firm on 31.3.19 on which date the Balance Sheet
of the same stood as follows :

Liabilities Rs. Assets Rs.
Capital Account

Sekhar 15,000 | Treade Marks 1,000

Bijon 5,000 | Machinery 10,000
Bank Loan 2,000 | Furniture 500
Creditors for Goods 7,500 | Stock-in-Trade 5,000
Bills Payable 1,500 | Debtors 8,500

Less : Provision for
Bad Debts 500 8,000
Cash in Hand 6,500

31,000 31,000

The realisation shows the following results :
(i) Debtors were realised at book value less 10%
(i) Goodwill was sold for Rs. 1,500/-

(iii) Trade Marks realised Rs. 750/-

(iv) Machinery and Stock-in-Trade were taken over by Sekhar respectively for Rs.
8,500/- and Rs. 4,000/-

(v) An unrecorded asset estimated at Rs. 700/- was sold for Rs. 300/-.
(vi) Creditors for goods were settled at a discount of Rs. 200/-
(vi) The expenses of realisation were Rs. 500/-

Prepare Realisation Account, Cash Book and Capital Acounts of the partners.
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Realisation Account
Date Particulars Rs.| Date Particulars Rs.
31.3.19] To Traded Marks 1,000 |31.3.19| By Bank Loan 2,000
? ”  Machinery 10,000 ” ”  Creditors
” ”  Furniture 500 for Goods 7,500
” ” Stock-in ” ”  Bills Payable 1,500
Trade 5,000 ”  Provision
” ”  Debtors 8,500 ” for Bad Debts 500
” ” Cash Account ” Cash Account
(Liabilities Paid) (Assets realised)
—Bank Loan 2,000 ” Debtors 7,650
— Creditors —Goodwill 1,500
for Goods 7,300 —Trade Marks 750
— Bills Payable ﬂ 10,800 —Unrecorded
” ” Cash Account Asset _ 300 10,200
Expenses 500( ”  Sekhar’s
Capital Account
—Assets
taken over
Machinery 8,500
Stock-in-Trade 4,000 12,500
” ”  Partmers’ ]
Capital Account
—Loss on
Realisation :
Salion
Sekhar-4/5 1,680
Bijon-1/5 420( 2,100
36,300 ] 36,300
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Cash Account
Date Particulars Rs.| Date Particulars Rs.
31.3.19| To Balance b/f 6,500 [31.3.19| By Realisation Account
To Realisation Account Liabilities Paid 10,800
Assets realised 10,200 ” Realisation Account
Expenses 500
” Sekhar’s Capital
Account 820
” Bijon’s Capital
Account 4,580
16,700 16,700
Dr. Partners’ Capital Accounts Cr.
Date Particulars Sekhar| Bijon| Date Particulars Sekhar [ Bijon
Rs. Rs. Rs. Rs.
31.3.19| To Realisation 31.3.19| By Balance b/f 15,000 5,000
Account
— Loss on
Realisation 1,680 420
” ” Realisation
Account
—Assets taken
over 12,500 —
” Cash Account 8201 4,580
15,000 5,000 15,000 5,000

Twzae 2 ¢ Ashok, Dwijen and Dulal commenced business on 1st January, 2018 with
capitals of Rs. 1,20,000/-, Rs. 1,00,000/- and Rs. 80,000 respectively. Profits and losses were
shared in the ratio of 4:3:3. Capitals carried interest at 5% per annum. During 2018 and 2019
they made profits of Rs. Rs. 50,000/- and 60,000/~ (before allowing interest on capitals).

Drawings of each partner were Rs. 15,000.- per year.

On 31st December, 2019 the firm was dissolved.. Creditors on, that date were Rs.
25,000/-. The assets realised Rs. 3,00,000/- net.

Give the necessary accounts to close the books of the firm.
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Balance Sheet as at 31.12.19 (Before Dissolution)

Liabilities Rs. Assets Rs.
Sundry Creditors 25,000 | Sundry Assets 3,45,000
Capital Accounts (Balancing figure)

Ashok 1,34,150

Dwijen 1,03,950

Dulal 81,900

3,45,000 3,45,000
Dr. Realisation Account Cr.
Date Particulars Rs.| Date Particulars Rs.
31.12.19|To Sundry Assets 3,45,000131.12.19|By Sundry Creditors 25,000
(Transfer) (Transfer)
” ” Bank Account 25,000 ” ” Bank Account 3,00,000
” ” Partners’ Capital
Account
—(Loss on
Realisation)
Ashok 18,000
Dwijen 13,500
Dulal 13,500
3,70,000 3,70,000
Dr. Bank Account Cr.
Date Particulars Rs.| Date Particulars Rs.
31.12.19|To Realisation 31.12.19|By Realisation Account 25,000
Account 3,00,000 ” ”  Ashok’s Capital
Account 1,16,150
? ” Dwijen’s Capital
Account 90,450
” ” Dulal’s Capital
Account 68,400
3,00,000 3,00,000
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Deficiency of Capital of a Partner who is solvent
A, B and C are partners sharing profits and losses in the proportion of 5 : 3 : 2. They
decide to dissolve the partnership firm on 1.1.19 when the Balance Sheet is as noted

below :

Liabilities Rs. Assets Rs.
Sundry Creditors 1,82,000 | Cash Balance 18,000
Capital Accounts Sundry Debtors 1,52,000

A 3,30,000 | Stock-in-Trade 60,000

B 1,30,000 | Furniture 10,000

Plant and Machinery 2,90,000
Land & Building 80,000
Capital Account
C 32,000
6,42,000 6,42,000

The assets realise : Land & Building Rs. 1,00,000. Plant and Machinery Rs. 2,50,000,
Sundry Debtors Rs. 1,21,000, Stock Rs. 47,000, Furniture Rs. 9,200, Expenses of dissolution
Rs. 3,600.

Close the books of the firm.

A, B and C
Dr. Realisation Account Cr.
Date Particulars Rs.| Date Particulars Rs.
1.1.19 |To Sundry Debtors 1,52,000| 1.1.19 |By Cash Account
” Stock-in-Trade 60,000 Land & Building 1,00,000
”  Furniture 10,000 ” Plant & Machinery 2,50,000
” Plant & Machinery 2,90,000 ” Sundry Debtors 1,21,000
” Land & Buildings 80,000 ” Stock 47,000
” Cash Account 3,600 ”  Furniture 9,200
(Expenses of ” Loss on Realisation
dissolution) A 34,200
B 20,520
C 13,680 68,400
5,95,600 5,95,600

—_
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Dr. Sundry Creditors Accounts Cr.
Date Particulars Rs.| Date Particulars Rs.
1.1.19 |To Cash Account 1,82,000| 1.1.19 |By Balance b/f 1,82,000

1,82,000 [ 1.82,000

Dr. Cash Account Cr.
Date Particulars Rs.| Date Particulars Rs.
1.1.19 |To Balance b/f 18,000| 1.1.19 |By Resolution

”? ” Realisation Account 5,27,200 ? Account (Expenses) 3,600
”? ” (C’s Capital Account 45,680 ? ” Sundry Creditors
Account 1,82,000

2

” A’s Capital Account | 2,95,800
” B’s Capital Account | 1,09,480

2

5,90,880 5,90,880
Dr. Capital Accounts Cr.
Date |Particulars A B C | Date |Particulars A B C
Rs. Rs. Rs. Rs. Rs. Rs.
1.1.19 |To Balance b/f] — — 132,000 {1.1.19| By Balance b/f  |3,30,0001,30,000 —
” |7 Realisation ”  Cash Account — — |45,680
Account
—Loss 34,200 20,520 [13,680
? |7 Cash
Account  |2,95,800(1,09,480 —
3,30,000]1,30,000 |45,680 3,30,000]1,30,000 [45,680
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4.5.2 Twizae

Re. Sharing of deficiency of insolventr partner according to agreement

Twige 1 ¢ A, B and C, who share profits and losses in the ratio of 5:3:2 decide to
dissolve their partnership as at 31st March, 2019.

Their Balance Sheet on that date was as follows :

Liabilities Rs. Assets Rs.

Capital Accounts : Buildings 25,000

A 28,000 Tools & Fixtures 14,000

B 18,000 Debtors 12,000

Sundry Creditors 16,500 Cash at Bank 1,500
Capital Account

C 10,000

62,500 62,500

The debtors realised Rs. 10,500, the buildings Rs. 17,000 and the Tools and Fixtures
Rs. 14,500. The expenses of dissolution wereRs. 400 and discounts totalling Rs. 500 were
received from creditors.
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C is declared insolvent, a dividend of 25 paise in the rupee being received from his
estate. The partnership agreement provides that, the deficiency of an insolvent partner
will be borne by other partners in their profit sharing ratio.

Show how the above transactions would be dealt with in the Realisation, Bank and

Capital Accounts of the partners.
Books of A, B and C

Dr. Realisation Account Cr.
Date Particulars Rs.| Date Particulars Rs.
31.3.19 [To Buildings 25,000 13.3.19| By Sundry Creditors 16,500
” Tools & Fixture 14,000 (Transfer)
” Debtors 12,000 ” ” Bank Account
” ” Bank Account Buildings 17,000
(Payment to Creditors)| 16,000 Tools & Fixture 14,500
” Bank Account Debtors 10,500
Expenses 400 ” Partner’s Capital
Account (Loss
on Realisation)
A 4,450
B 2,670
C 1,780 8,900
67,400 67,400
Dr. Bank Account Cr.
Date Particulars Rs.| Date Particulars Rs.
31.3.19 | To Balance b/f 1,500 [13.3.19| By Realisation Account 16,000
” ” Realisation (Payment to Creditors)
Account ? ” Realisation Account
(Assets realised) 42,000 Expenses 400
” (C’s Capital ”? ” A’s Capital Account 18,028
Account 2,945 ” ” B’s Capital Account 10,017
46,445 46,445
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Dr. Capital Accounts Cr.
Date | Particulars A B C| Date [Particulars A B C
Rs. Rs. Rs. Rs. Rs. Rs.
31.3.19 | To Balance b/f — — 110,000(31.3.19 | By Balance b/f | 28,000 | 18,000 —
” ”  Realisation ” ”  Bank
Loss 4450 | 2,670 | 1,780 (25%of
? ”  Capital of Rs. 11,780) — — | 2945
C (Deficiency) ” |7 AandB
in the Profit (Deficiency) — — | 83835
Sharingratio 5:3 | 5,522 | 3,313 —
? ”  Bank
Account 18,028 | 12,017 —
28,000 | 18,000 |11,780 28,000 | 18,000 |11,780

TWigae 2 3 The Balance Sheet of A, B and C showed as under, when they resolvd to
dissolve their business.

Liabilities Rs. Assets Rs.
Creditors 9,000 Cash at Bank 1,500
Capital Accounts Debtors 12,000

A 25,000 Stock 35,000

B 25,000 Machinery 18,500

C 8,000

67,000 67,000

Debtors, Stock and Machinery realised 60% of the book value and expenses of realisation
came to Rs. 200. C is insolvent and is unable to bring in anything in respect of this debit to
the firm.

Show the final adjustment of accounts applying the decision n Garner Vs Murray.
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A, B and C
Dr. Realisation Account Cr.
Particulars Rs. Particulars Rs.
To Debtors 12,000 By Sundry Creditors Account 9,000
” Stock 35,000 ” Bank Account
” Machinery 18,500 Debtors 7,200
” Bank Account Stock 21,000
Expenses 200 Machinery 11,100
” Bank Account 9,000 ” Partners Capital Account
(Loss on Realisation)
A—(1/3) 8,800
B—(1/3) 8,800
C—(1/3) 8,800 26,400
74,700 74,700
Dr. Bank Account Cr.
Particulars Rs. Particulars Rs.
To Balance b/f 1,500| By Realisation
” Realisation Account 39,300 Account Exp. 200
” A’s Capital Account 8,800 ” Realisation
” B’s Capital Account 8,800 Account 9,000
” A’s Capital Account 24,600
” B’s Capital Account 24,600
58,400 58,400
Dr. Capital Accounts Cr.
Particulars A B C Particulars A C
To Realisation By Balance b/f 25,000 | 25,000 [ 8,000
Account Loss 8,800 | 8,800 8,800 ” Bank
” Capital of C Account
(deficiency on (For Loss
Capital ratio on Realisation) 8,800 8,800 —
ie. 25:25) 400 400 — | 7 Capital of
” Bank Account 24,600 | 24,600 — A and B
(Deficiency) — 800
33,800 | 33,800 | 8,800 33,800 | 33,800 | 8,800
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4.6.5 Twigad

TWze 1 2 Piecemeal Distribution
Balance Sheet as at 31.12.2018

Liabilities Rs. Assets Rs.
Partners’ Capital Sundry Assets 2,95,000
Accounts

Ajoy 65,000

Bijoy 50,000

Sujoy 40,000
Partners’ Advances

Ajoy 20,000

Bijoy 20,000
Sundry Creditors 1,00,000

2,95,000 2,95,000
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The Partners shared profits and losses in proportions 2:2:1. Show the distribution of
assets amongst the partners as and when realised applying the “Surplus Capital” method and
close the books of accounts.

The proceeds of realisation were :

31.1.19 Rs. 70,000
28.2.19 Rs. 1,00,000
31.3.19 Rs. 1,10,000

AN ¢ Statement of showing surplus capital on the basis of profit sharing
ratio.

Ajoy (2) | Bijoy (2) | Sujoy (1)

Capitals as per Balance Sheet 65,000 50,000 40,000
Less : Capitals in Profit sharing ratio taking
Bijoy’s contribution as basis i.e.,
Rs. 25,000 per share 50,000 50,000 25,000
15,000 — 15,000

Less : Capitals in profit sharing ratio taking
Ajoy’s surplus as basis i.e., Rs. 7,500
per share. 15,000 — 7,500

— — 7,500

Statement showing priority of distribution.

First Rs. 1,00,000 to Sundry Creditors.

Next Rs. 40,000 to Ajoy and Bijoy for advances as 2:2
Nest Rs. 7,500 to Sujoy for absolute surplus of Capital.

Next Rs. 22,500 (15,000 + 7,500) to Ajoy and Sujoy for surplus of capitals in the ratio
of 2 : 1.

Balance to Ajoy, Bijoy and Sujoy in the Profit sharing ratio.
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Dr. Realisation Account Cr
Date Particulars Rs. | Date Particulars Rs.
1.1.19 | To Sundry Assets - 31.3.19( By Bank Account 70,000

Transfer 2,95,000 [28.2.19( ” Bank Account 1,00,000
31.3.19( ” Bank Account 1,10,000

,, Partners Capital A/c
(Loss on Realisation)

Ajoy (2/5) 6,000

Bijoy (2/5) 6,000

Sujoy (2/5) 3,000

2,95,000 2,95,000

Dr. Sundry Creditors Account Cr

Date Particulars Rs.| Date Particulars Rs.

1.1.19 | To Bank Account 70,000 [ 1.1.19 | By Balance b/f 1,00,000
28.2.19( ” Bank Account 30,000

1,00,000 1,00,000

Dr. Partners’ Advances Account Cr

Date Particulars Ajoy | Bijoy | Date Particulars Ajoy | Bijoy

28.2.19 [ To Bank Account |20,000 | 20,000 | 1.1.19 | By Balance b/f 20,000 | 20,000

20,000 | 20,000 20,000 | 20,000

Dr. Bank Account Cr

Date Particulars Rs.| Date Particulars Rs.

1.1.19 | To Realisation Account 70,000 |31.1.19 | By Sundry Creditors 70,000

28.2.19| ” Realisation Account 1,00,000 {28.2.19| By Sundry Creditors 30,000

, Advances : Ajoy 20,000

Bijoy 20,000

” Capitals: Ajoy 15,000

Sujoy 15,000

1,00,000 1,00,000




NSOU e 6CC-CO-06 109
Dr. Partners’ Capitals Account Cr
Date | Particulars Ajoy| Bijoy| Sujoy | Date Particulars | Ajoy| Bijoy| Sujoy
28.2.19|To Bank Account| 15,000 —|[ 15,000 | 1.1.19 | By Balance b/f |65,000 {50,000 {40,000
31.3.19|,, Bank Account|44,000{44,000 22,000
N ,, Realisation
Account 6,000] 6,000] 3,000
(Loss on
Realisation)
65,000[50,000 | 40,000 65,000 {50,000 {40,000

TwigAe 4 2 A. B and C were in partnership sharing profits and losses in the proportion of
1/2, 1/3 and 1/6 respectively. The partnership firm was dissolved on 30.9.18 when the posieion
was as given below :

Liabilities Rs. Assets Rs.
Sundry Creditors 3,00,000 Cash in hand and at Bank 40,000
Capital Accounts Stock-in-Trade 1,60,000

A 2,00,000 Sundry Debtors 4,20,000
B 1,00,000
C 20,000

6,20,000 6,20,000

The partners desired that the net realisations should be distributed according to rules at the
end of each month. The realisation and expenses were as under :

31.
30.
31.

10.18
11.18
12.18

31.01.19
28.02.19

Expenses (Rs.) Stock and Debtors
8,000 1,20,000
7,000 1,80,000
7,500 1,00,000
5,000 1,10,000
5,000 50,000

The stock was disposed of and Debtors were all realised.

Set out the Cash and Capital Accounts showing monthly distribution of cash realised
applying the “Maximum Loss” basis.
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NG 3
Statement Showing Distribution of Cash
Capital
Particulars Sundry A B C
Creditors| Rs. Rs. Rs.
Balance b/f 3,00,000 |2,00,000( 1,00,000 | 20,000
30.9.18: Cash in hand and at Bank 40,000
Paid to Creditors 40,000 [ 40,000
Balance Due 2,60,000 |2,00,000 [1,00,000 | 20,000
31.10.18 : Net Realisation
(Rs. 1,20,000 - 8000) 1,12,000
Paid to Creditors 1,12,000 | 1,12,000
1,48,000 |2,00,000] 1,00,000 [ 20,000
30.11.18 : Net Realisation
(Rs. 1,80,000 — 7,000) 1,73,000
Paid to Creditors 1,48,000 | 1,48,000
Available Surplus 25,000
Maximum possible loss allocated in
the profitratioof 3:2: 1-
Capital Claim 3,20,000
Less : Available Surplus 25,000 1,47,500 98,333 | 49,167
2,95,000 52,500 1,667 1(29,167)
C’s possible deficiency allocated in the
capitalratio2 : 1 (19,445) (9,722) | 29,167
33,055 (8,055) —
B’s possible deficiency transferred to A (8,055) (8,055) —
Distribution of Rs. 25,000 25,000
Balance., Due 1,75,000| 1,00,000 | 20,000
31.12.18 : Maximum possible loss
allocated in the profitratioof3:2: 1
Capital Calim 2,95,000
Less : Net Realisation
(Rs. 1,00,000 - 7,500) 92,500
2,02,500 1,01,250| 67,500 | 33,750
C’s possible deficiency allocated 73,750 32,500 [(13,750)
in the Capital ratio of 2 : 1
Distribution of Rs. 92,500 9,167)| (4,589) [(13,750)
Balance Due 64,583 | 27917
31.1.19 : Maximum possible loss 1,10417( 72,083 20,000
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Capital
Particulars Sundry A B C
Creditors| Rs. Rs. Rs.
allocated in the porfitratioof3:2: 1
Capital Claim 2,02,500
Less : Net Realisation
(Rs. 1,20,000 - 5,000) 1,05,000
Distribution of Rs. 1,05,000 97,500 48,750 32,500 16,250
Balance Due 61,667 39,583 3,750
28.2.19 : Maximum possible loss 48,7501 32,500 16,250
allocated in the profitratioof3:2: 1
Capital Claim 97,500
Less : New Realisation
(Rs. 50,000 - 5,000) 45,000 26,250 17,500 8,750
52,500
Distribution of Rs. 45,000 22,500 15,000 7,500
Loss on Realisation 26,2501 17,500 8,750

4.7 A

R SR @3 G A FE A AT (AR @

o WA FIFAIES [CeToge F F Fice =1
o TN W GIR TN 5 2Ge J |
o T UM G FN I AGOTe FOIF AANTEH ST L 24vie 0 S|

4.8 PR

(F) QTS emiiFet (MCQ Questions)

1. SRAME FIRAE R 206 SRR RARPTZ pUlE F0e SRR SRAMS! 20T
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@) 50
(o) 58
@ 60
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Garner vs Murray (NIF% (1 (70 96 2
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8.

9.
10.
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{8 A (Maximum Loss) Sif $2
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1.

10.

11.

12.
13.

14.
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Ta2fF 29S¢ (Practical Questions)

Partnership Accounts
1. Retirment Cum Admission (T SITARE oo qIR SAKWITIR SAAALZ)

1. A, B and C are in partnership sharing profits and losses equally on 31st March, 2019.
The firms’ Balance Sheet was as follows :

Liabilities Rs. Assets Rs.
Capital Accounts Sundry Assets 88,000
A 40,000 Cash 10,000

B 30,000

C 20,000

Sundry Creditors 8,000
98,000 98,000

On that date C decided to retire. The value of goodwill (which does not appear in the
above Balance Sheet) was agreed to be Rs. 12,000. Sundry Assets were taken to have
increased in value by Rs. 24,000 on revaluation.

Draw up the re-adjusted Balance Sheet showing the amount due to C.

On C’s retirement D comes in as a partner. He pays no premium but brings Rs. 18,000
in cash as capital. Profits and losses now to be shared by A, B, and D in the ratio 3:3:2.

Draw up the Balance Sheet on D’s admission after restoring the Sundry Assets to their
original value and wiping out goodwill.

(Ans : After retirement : Balance Sheet total Rs. 1,34,000, C’s Loan Account
Rs. 32,000, Capital Accounts : A—Rs. 52,000, B—Rs. 42,000.

After D’s admission : Balance Sheet Total Rs. 1,16,000, C’s Loan Account Rs. 32,000,
Capital Accounts : A Rs. 38,500, B Rs. 28,500

2. A, B and C, all engineers, were equal partners in a consultancy firm. On 31st March,
2018. A retired due to old age and on the same day his son D, also an engineer, joined the
firm. The new profit sharing ratio was decided to be B-2/5 ths, C-2/5 ths., and D-1/5 ths.,

Their Balance Sheet as at 31st March. 2018 was as follows

Liabilities Rs. Assets Rs.
Capital Accounts Furniture 10,000
A 20,000 Books 5,000

B 20,000 Joint Life Policy 19,000

C 19,000 Cash at Bank 8,000
Outstanding Rent 3,000 Equipments 20,000
62,000 62,000
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You have been given the following information :

)

vii)

Upto 31.3.2099 fees receivable were taken into account on cash basis but on and
from 1.4.2019 it was decided to charge to accrual basis and on that day A was
credifea with Rs. 7,500 as his share of accrued fees, the other two partners were
also credited with their share in equal ratio.

A was also credited with Rs. 15,000 as his share of goodwill. But it was decided
not to open Goodwill Account.

On revaluation, the value of furniture increased by Rs. 3,000, books by Rs. 2,000 and
equipments by Rs. 7,000.

A agreed to take over the joint life policy at its book value, v) D contributed in cash
the required amount as her share of Goodwill, vi) Two motor cars of B and C were
taken over by the firm at Rs. 30,000 and Rs. 25,000 respectively.

The balance in A’s capital accouunt after all the adjustments should be treated as D’s
capital contribution. It was further decided that the capital account balance of B and
C showed be so adjusted as to make capital of all the three partners equal to profit
sharing ratio taking D’s capital as basis and for the purpose any deficiency should
be brought in cash or any surplus to be transferred to current account.

During the year ending on 31.3.2099 fees amounting to Rs. 59,600 (net) were
deposited in bank after the following payments.

(a) Salaries Rs. 16,000, (b) Rent Rs. 13,000, (c) Miscellaneous Exp. Rs. 7,200,
(d) Drawings B — Rs. 6,000, C Rs. 4,000 and D Rs. 3,600.

On 31.3.2099 fees accrued Rs. 14,000 and Rent was outstanding Rs. 1,000. (x)
Depreciation is to be charged on funiture, books, equipments and motor cars @ 10%
per annum.

You are asked to prepare :

Balance Sheet as on 1st April, 2019

Profit and Loss Account for the year ended on 31st March, 2019
Balance Sheet as on 31st March, 2019 and

Partners Accounts

(Ans : Balance Sheet total as on 1.4.2018 Rs. 1,44,000, Net Profit for the year 2018-
19 Rs. 56,500. Balance Sheet total as on 31.3.2019 Rs. 1,84,900)



NSOU e 6CC-CO-06 117

3. A, B and C are partners in a firm sharing profits, and losses in the ratio of
3 : 2. Their Balance Sheet as on 31st March, 2019 was as under :

Liabilities Rs. Assets Rs.
Capital Accounts Fixed Assets at
A 40,000 Cost Rs. 60,000
B 20,000 Less. Depriciation Rs. 36,000 24,000
Reserve Loans from Investments at cost o 16,000
D 30,000 (market value Rs. 40,000)
E 20,000 Net Current assets 60,000
Capital C Account 30,000
1,30,000 1,30,000

On that day, C retired from business. A and B decided to admit D as a partner and E,
who was a minor, to the benefits of partnership. A, B. D and E are to share profits in the
ratio 3:3:2:2. Losses if any are to be brone by A, B and D in the ratio of 3:2:2.

For the purpose of the above retirement and admission, it is decided that :

i)

Goodwill of the firm is to be valued at Rs. 40,000. However, no account is to appear
for goodwill. Treatment for goodwill in relation to minor is to be deferred to the date
when he opts to be a partner on attaining majority, when the value of goodwill will
be deemed, for this purpose to remain unchanged at Rs. 40,000.

C takes over Building (cost Rs. 20,000, written down value Rs. 7,000) for Rs. 15,000
and Investments (cost Rs. 2,000) at their market value of Rs. 1,000.

The continuing partners take over the remaining assets at their book value, except
investments which are taken over at their market values.

Loans are to be transferred to capital accounts.
The amount due to or from C is to be settled by cheque immediately.
You are required to prepare.

(a) Revaluation Account, (b) The capital Accounts and (c) The Balance Sheet of
the firm after giving effect to all the above points of agreement.

(Ans. Profit on revaluation Rs. 32.000, Balance of Capital Accounts A Rs. 59,500,
B Rs. 28,000, D Rs. 20,000, E Rs. 20,000. Amount paid by C Rs. 11,500. Balance
Sheet total Rs. 1,27,500)

Dissolution of Partnership (gt AR [T=iN)

4. A, B and C were partners in a firm sharing profits and losses in the ratio of
5 : 3 : 2. Due to difference in opinion, they decided to dissolve the partnership with effect
from 1st April, 2019 on which date the firms position was as under ;
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Their Balance Sheet as at 1st April. 2019

Liabilities Rs. Rs. Assets Rs. Rs.
Capital Accounts : Plant & Machineries 80,000
A 60,000 Furniture & Fixtures 45,000
B 40,000 Motor Car 25,000
C 30,000 | 1,30,000 Stock-in-Trade 30,000
Current Accounts : Sundry Debtors 71,000
A 8,000 Cash at Bank 14,000
B 10,000 18,000 Capital Account-C 3,000

Sundry Creditors 1,20,000
268,000 [ 2,638,000

The following information is given :

Plant costing Rs. 40,000 was taken over by A at an agreed valuation of Rs. 45,000
and the remaining machineries realised Rs. 50,000.

Furniture and Fixtures realised Rs. 40,000.
Motor Car was taken over by for Rs. 30,000.

Sundry Debtors includes Bad debt for Rs. 1,200 and the rest portion, was realised
subject to a cash discount of 10%.

Stock worth Rs. 5,000 was taken over by C for Rs. 5,200 and the rest realised at
20% above their book value.

A creditor for Rs. 2,000 was untraceable and other creditors accepted payments
allowing 15% discount, vii) Realisation expenses amounted to Rs. 5,000.

You are required to show the Realisation Account and the Capital Accounts of the
partners on dissolution showing final payments to them.

(Ans. Profit on Realisation Rs. 26,720, Final Payment to A-Rs. 36,360, B-Rs. 28,016,
C-Rs. 27,144)

5. P, Q and R carrying on business as merchants and sharing profits and losses in the
ratio of 2 : 2 : 1, dissolve their firm as on 31st March, 2019 on which date their Balance Sheet
was as follows :
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Liabilities Rs. Assets Rs.
Sundry Creditors 20,300 Cash at Bank 4,500
Reserve Fund 10,000 Stock 16,000
Joint life Policy Reserve 8,000 Debtors 10,000
Capital Account Less : Provision 500 9,500

P 15,000 Joint life Policy 11,000
Q 15,000 Premises 30,300
R 3,000 33,000

71,300 71,300

There is a bill for Rs. 1,000 under discount. The bill was received from Z. The assets
except cash at bank and joint life policy were sold to a company which paid Rs. 65,000 in
cash. The life policy was surrendered and Rs. 11,300 were received. Z proved insolvent and
a dividend of 50% was received from his estate. Sundry creditors were paid Rs. 19,500 in
full settlement. Realisation expenses amounted to Rs. 3,000.

Prepare Realisation Account, Cash Account and the partners Capital Accounts.

(Ans : Profit on realisation Rs. 6,500, Final Payment to P. Rs. 24,920, Q. Rs. 24,920 and
R. Rs. 7,960)

6. The following is the Balance sheet of A and B on 31st March. 2019

Liabilities Rs. Assets Rs.
Creditors 30,000 Cash in Hand 500
Bills Payable 8,000 Cash at Bank 8,000
Mrs. A’s Loan 5,000 Stock- in-Trade 5,000
Mrs. B’s Loan 10,000 Investment 10,000
Reserve Fund 11,000 Debtors 20,000
A’s Capital 10,000 Less : Provision 2,000 18,000
B’s Capital 10,000 Plants 20,000

Buildings 15,000
Goodwill 4,000
Profit & Loss Account 3,500
84,000 84,000

The firm was dissolved on 31st March, 2019 and the following was found.

i) A promised to pay of Mrs. A’s loan and took away stock-in-trade at Rs. 4,000.

i) B took away half the investments at 10% discount.
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i) Debtors realised Rs. 19,000.

iv) Creditors and Bills Payable were due on an average basis one month after 31st
March, 2019 but they were paid immediately on 31st March 2019 at 6% discount
per annum.

v) Plant realised Rs. 25,000, Building Rs. 40,000, Goodwill Rs. 6,000, and remaining
investments at Rs. 4,500.

vi) There was an old Type writer in the firm which had been written off completely
from the books. It is now estimated to realise Rs. 300. It was taken away by B at
the estimated price.

vii) Realisation expenses were Rs. 1,000.

You are required to prepare ledger accounts in the books of the firm.
(Ans. Profit on realisation Rs. 31,490, Final payment of A-Rs. 29,995 and
B-Rs. 24,195)

7. A, B and C were carrying on business in partnership sharing profits and losses in the
ratio 3:2:1. They decided to dissolve the firm on 31st March, 2019, on which date their
Balance Sheet stood as follows :

Balance Sheet

Liabilities Rs. Assets Rs.
Creditors 94,000 Land & Buildings 1,14,000
A’s Loan A/c 20,000 Stock 1,00,000
A’s Current A/c 3,000 Debtors 1,00,000
Capital A/c Cash 6,000

A 1,80,000 Profit & Loss A/c 3,000
B 20,000 B’s Current A/c 4,000
C 20,000 C’s Current A/c 10,000

3,37,000 3,37,000

Land and Buildings were sold for Rs. 80,000, Stock and Debtors realised Rs. 60,000 and
Rs. 84,000 respectively. The Goodwill was sold for Rs. 1,200. The expenses of realisation
amounted to Rs. 2,400, C is insolvent and a final dividend of 50 paise in a rupee is received
from his estate in full settlement.

Prepare the necessary accounts closing the books of the firm applying the ruling given
in Garner vs Murray.

(Ans : Loss on Realisation Rs. 91,200. C’s deficiency Rs. 2,850 to be borne by A and
B in the ratio of 9 : 1. Final payment to A Rs. 1,78,935 and B Rs. 1,47,14).
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8. A, B and C are partner in a firm sharing profit and losses as 40%, 30% and 30%
respectively. They decide to dissolve the firm and appoint B to realise the assets and
distribute the proceeds B is to receive 5% of the amounts realised from stock and Debtors
as his remuneration and to bear all the expenses of realisation.

The following is the Balance Sheet of the firm as on the date of dissolution.

Liabilities Rs. Assets Rs.
Creditors 59,000 Cash at Bank 1,500
Capital A/cs : Debtors 45,500

A 30,000 Less : Reserve
B 20,000 for Bad debt 2,500 43,000
Stock 60,000
Capital A/c ‘C’ 4,500
1,09,000 1,09,000

B reports the result of realisation as follows :

Debtors realise Rs. 35,000, Stock realise Rs. 45,000, Goodwill is sold for Rs. 2,000,
Creditors are paid Rs. 57,500 in full settlement.

Outstanding Creditors Rs. 500 (not included in Creditors Account) have also been paid.
The expenses of realisation came to Rs. 600 which B met personally.

A and B agree to receive from C Rs. 3,000 in full settlement of the firm’s claim against
him.
Show Realisation Account, Cash Book and Capital Accounts (Apply Garner vs Murray)

(Ans : Loss on Realisation Rs. 24,000, C’s deficiency Rs. 8,700, Final payment to
A-Rs. 24,780, B-Rs. 20,520).

9. P, Q and R are partners sharing profits and losses as 5 : 3 : 2. The business is
dissolved on 31st March, 2019 when the Balance Sheet stands as below :

Liabilities Rs. Assets Rs.
Capital A/cs : Machinery 50,000
P 10,000 Car 10,000

Q 40,000 Stock 60,000

R 20,000 Debtors 45,000
Creditors 1,00,000 Cash at Bank 5,000
1,70,000 [ 1,70,000

Machinery and Stock are sold for Rs. 25,000 and Rs. 18,000 respectively, Car is taken
by Q for Rs. 12,000 Debtors realise Rs. 20,000.
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Deficiency of any partner in Capital Account is to be met by other partners in profit
sharing ratio.

P is insolvent R can bring in Rs. 5,000 only.
Prepare the accounts in the books of the firm.

(Ans : Loss on Realisation Rs. 90,000, P’s deficiency Rs. 35,000, R’s deficiency Rs.
7,000, Q will bring in Rs. 27,000)

10. The Balance Sheet of A, B and C, who sharing profits and losses in the ratio of
2 :2:1, was as follows on 31st March, 2019 the date of dissolution :

Balance Sheet of A. B and C as on 31st March 2019

Liabilities Rs. Assets Rs.
Sundry Creditors 1,20,000 Cash 1,000
Bank Loan 50,000 Stock 60,000
(with a charge of stock) Other Assets 1,09,000
Capitals A/cs Goodwill 30,000

A 30,000 Capital A/c ‘C’ 20,000
B 20,000
2,20,000 2,20,000

Stock realised Rs. 52,000 and other assets were sold for Rs. 90,000 expenses on
realisation amounted to Rs. 3,000.

Assuming that all the partners are insolvent, prepare the necessary ledger accounts to
close the books of the firm.

(Ans : Loss on Realisation Rs. 60,000, Deficiency of A-Rs. 60,000, B Rs. 4,000, C Rs.
32,000)

11. A, B and C are partners in ABC & Co. sharing profits and losses in the ratio of
2 : 2 : 1 respectively.

The Balance Sheet of ABC & Co. as at 31st March, 2019 is as follows :

Liabilities Rs. Assets Rs.
Capital A/cs Fixed Assets 2,00,000
A 1,46,000 Current Assets :
B 34,000 Stock 1,25,000
C 50,000 Debtors 1,25,000
C’s Loan A/c 25,000 Less : Provision
Mrs A’s Loan A/c 50,000 for Bad debt 25,000 | 1,00,000
Sundry Creditors 1,25,000 Cash 5,000
4,30,000 4,30,000
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The firm was dissolved on the date of Balance Sheet due to continued losses, After
preparing the Balance Sheet as on 31.3.2019, it was discovered that purchases amounting to
Rs. 20,000 in March, 2019 were not recorded in books, though the goods were received
during March, 2019.

Fixed Assets realised Rs. 1,00,000, Stock Rs. 1,05,000 and Debtors Rs. 1,02,500 Creditors
were paid after deduction of discount @ 2%. The expenses of realisation came to Rs. 5,400.
A agreed to take over the loan of Mrs. A. B is insolvent and his estate is unable to contribute
anything.

Prepare the relevant accounts to close the books of ABC & Co. applying the decision
of Garner vs Murray.

(Ans : Loss on Realisation Rs. 1,20,000, B’s deficiency Rs. 22,000 borne by A Rs. 16,500
and C Rs. 5,500. Find payment to A Rs. 1,71,500 and to C Rs. 40,500 (after making good
loss on realisation loss in cash).

Piecemeal distribution

12. The following is the Balance Sheet of M/s. A, B and C, a partnership firm as on
31.3.2019:

Liabilities Rs. Assets Rs.
Sundry Creditors 10,000 Cash at Bank 1,000
Bills Payable 6,000 Sundry Debtors 42,000
Capitals A/cs Fixed Assets 30,000

A 31,000
B 20,000
C 6,000 .
73,000 73,000

The profits and losses are divided in the ratio 3 : 2 : 1. The firm was dissolved on
31st March, 2019 and the assets were gradually realised and distributed amongst the partners
on a piecemeal basis.

The following are the realisations made during April to June, 2019

April 2019 Rs. 20,000
May 2019 Rs. 21,000
June 2019 Rs. 40,000

Prepare a statement setting out the progressive distribution of cash among the partners. Show
also the cash amount and Partners Capital Accounts.

(Ans : Surplus Capital Basis : March 31 - Sundry Creditors Rs. 625 and Bills payable
Rs. 375, April 2019 - S. Creditors Rs. 9,375 and Bills payable Rs. 5,625, A Rs. 3,400 and
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B Rs. 1,600, May 2019-A Rs. 12,100, B-Rs. 8,067, C Rs. 833, June 2019 A-Rs. 20,000,
B Rs. 13,333, C Rs. 6,667. Profit on realisation A Rs. Rs. 4,500, B Rs. 3,000 and C Rs.
1,500.

Maximum Loss Basis : Payment to Partners : April 2019 A Rs. 3,379 and Rs. 1,621,
May 2019 a Rs. 2,121, Rs. 8,046 and C Rs. 833. March, 2019 A Rs. 20,000 B Rs. 13,333
and C Rs. 6,667)

13. A, B and C were partners sharing profits and losses in the proportion of 3:4:5. They
decided to dissolve the partnership firm on 31st March, 2019 and to realise the assets
gradually so that they might be sold at the best available price. They further agreed to
distribute the money as and when received without waiting for final realisation of all assets.

The following was the Balance Sheet as at 31st March, 2019

Liabilities Rs. Assets Rs.
Sundry Creditors 45,000 Sundry Assets 1,71,000
Loan A/cs

A 27,000
C 18,000
Capital A/cs
A 45,000
B 27,000
C 9,000
1,71,000 1,71,000

The following amounts were gradually realised from the assets :
Ist Instalment Rs. 22,500 3rd Instalment Rs. 45,000
2nd Instalment Rs. 40,500 4th Instalment Rs. 7,200

Prepare a detailed statement showing the basis of distribution of each of these instalments
received although the final results were not yet known.

(Ans. Surplus Capital Basis : 1st Instalment : S. Creditors Rs. 22,500. 2nd Instalment
S. Creditors Rs. 22,500, A’s loan Rs. 10,800 and C’s loan Rs. 7,200, 3rd Instalment A’s loan
Rs. 16,200, C’s loan Rs. 10,800. A’s Capital Rs. 18,000, 4th Instalment A Rs. 6,943 and B
Rs. 257, Balance due A Rs. 20,057, B Rs. 26743 and C Rs. 9,000.
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Maximum Loss Basis : Payment towards Capital—3rd instalment A Rs. 18,000
4th instalment A Rs. 4,144 and B Rs. 3,056, Balance due A Rs. 22,850, B Rs. 23,944, and
C Rs. 9,000)

14. A, B and C were partners .in a firm sharing profits and losses in the ratio of
5 :3: 2. On March 31, 2019, their Balance Sheet was as follows :

Balance Sheet

Liabilities Rs. Assets Rs.
Sundry Creditors 40,000 Furniture 8,000
Loan A/cs : Stock 52,000
A 16,000 Debtors 64,000
B 12,000 Cash at Bank 4,000
Capital A/cs :

A 30,000

B 24,000

C 6,000
1,28,000 [ 1,28000

The firm was dissolved on 1st April, 2019. The assets realised were as follows :

Stock Debtors Furniture Expenses
April 30 12,000 10,000 3,000 1,000
June 30 12,000 10,000 — 1,600
July 31 16,000 30,000 4,000 3,000
August 31 10,000 4,000 — 1,000

Cash received was paid to the rightful claimants at the end of each month. Prepare a
statement showing the distribution of cash.
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(Ans : Surplus Capital Basis : On 31st March, S. Creditors Rs 4,000 on 30th
April : S. Creditors Rs. 24,000, on 30th June—S. Creditors Rs. 12,000 A’s Loan Rs. 4,800,
B’s Loan Rs. 3,600, on 31st July — A’s Loan Rs. 11,200 and B’s Loan Rs. 8,400, A’s Capital
Rs. 13,375, B’s Capital Rs. 14,025, 31st August : Capital A Rs. 6,825, B Rs. 4,095,
C Rs. 2,080.

Loss on realisation : A Rs. 9,800, B Rs. 5,880 and C Rs. 3,920.

Maximum Loss Basis : Payment towards capital on 31st July, A Rs. 13,411, B Rs.
13,989 on 31st August A Rs. 6,789, B Rs. 4,131, C Rs. 2,080)
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5.2.5 Trizad

TWiZe 1 ¢ The Balance Sheets of M/s. White & Red and M/s. Black & Blue as on
31st March, 2019 were as follows :

Balance Sheet as at 31.03.19

Liabilities White Black Assets White Black

& Red |& Blue & Red & Blue

Capitals Land & Building 16,000 15,000

White 15,000 — Machinery 10,000 12,000

Red 15,000 — Furniture 6,000 8,000

Black — 15,000 Sundry Debtors 7,000 10,000

Blue — 15,000 Stock 12,000 15,000

Creditors 20,000 15,000 Cash and Bank 4,000 5,000
Loan — 12,000
Outstanding Exp. 5,000 8,000

55,000 65,000 55,000 65,000

The two firms decided to amalgamate and form into M/s. Green & Co. with effect from
April 1, 2019. Partners would share Profits and Losses equally between themselves as they
were doing prior to amalgamation and they agreed to the following revaluation to assets and
liabilities :
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Assets and Liabilities White & Red Black & Blue
Rs. Rs.
Land & building 18,000 20,000
Machinery 10,000 12,000
Furniture 5,000 7,000
Sundry Debtors 6,000 9,000
Stock 10,000 12,000
Outstanding Expenses 5,000 9,000

In addition to the above it was decided :

1) That the new firm would not take over the loan of M/s. Black & Blue.

2) That the Goodwill of M/s. White & Red and M/s. Black & Blue were valued at
Rs. 20,000 and Rs. 10,000 respectively in the first instant but for the purpose of
the Balance Sheet of the new firm, the combined Goodwill would be valued at
Rs. 26,000.

3) That the reconstructed capitals of partners should be Rs. 25,000 each, partners
introducing cash, if necessary.

You are required to Show :

1)  The Revaluation Accounts of M/s. White & Red and M/s. Black & Blue and their
reconstructed Capital Accounts prior to and after amalgamation.

i) The opening Balance Sheet of the new firm assuming that all arrangements have
been duly carried out.

ALY ¢
Books of M/s. White & Red
Dr. Realisation Account Cr.
Particulars Rs. Particulars Rs.
To Furniture A/c 1,000 | By Land & Building A/c 2,000
,, Provision for Doubtful , Capital A/c
Debts A/c 1,000 (Loss on Realisation
, Stock Alc 2,000 transferred)
White : 1,000
Red : 1,000 2,000
4,000 4,000
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Dr. Capital Accounts Cr.
Particulars White Red Particulars White Red
To Revaluation A/c 1,000 1,000 | By Balance b/d 15,000 | 15,000
(Loss of realisation) , Goodwill A/c 10,000 | 10,000

» M/s. Gree & Co. 24,000 | 24,000
(Balance transferred

to the new firm)

25,000 | 25,000 25,000 | 25,000

Books of M/s. Black & Blue

Dr. Revaluation Account Cr.
Particulars Rs. Particulars Rs.
To Furniture A/c 1,000 | By Land & Building A/c 5,000
,, Provision for Doubtful , Capital A/c
Debts A/c 1,000 (Loss on Realisation
, Stock Alc 3,000 transferred)
,» Outstanding Exp. A/c 1,000 Black : 500
Blue : 500 | 1,000
6,000 6,000
Dr. Capital Accounts Cr.
Particulars Black Blue Particulars Black | Blue.
To Revaluation A/c 500 500 | By Balance b/d 15,000 | 15,000
(Loss of realisation) ., Goodwill A/c 5,000 [ 5,000
, M/s. Gree & Co. , Loan A/c 6,000 [ 6,000

(Balance transferred
to the new firm) 25,500 | 25,500
26,000 | 26,000 26,000 | 26,000
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Books of M/s. Green & Co.

Dr. Capital Accounts Cr.
Particulars | White | Red | Black| Blue Particulars| White | Red | Black| Blue
To Goodwill A/c| 1,000 [ 1,000 1,000 1,000{ By Sundry
(Brought Net Assets A/c|24,000 [24,000 125,500{25,500
down to
new value)
To Balance c¢/d [25,000 |25,000 |25,00025,000| By Cash A/c 2,000 | 2,000 500] 500
(Closing (Blancing
balance as figure)
required)
26,000 {26,000 [26,000]26,000 26,000 {26,000 [26,000]26,000

M/s. Green & Co.
Balance Sheet as at 1.4.19

Liabilities Rs. Assets Rs.

Capital : Goodwill 26,000

White 25,000 Land & Building 38,000

Red 25,000 Machinery 22,000

Black 25,000 Furniture 12,000

Blue 25,000 Stock 22,000
Creditors 35,000 Sundry Debtors 17,000

Outstanding Exp. 14,000 Less Prov. for

Bad Debts 2,000 15,000

Cash & Bank Balance 14,000

1,49,000 1,49,000

53 EAmIA IR @ERINITe FwolfgIad

FIFAR I @ ARG (FA FRACET R 2NSAF Goly S FE G
LA} SAMIS FIFAF WF Afere (@it (Limited Liability Company) Fellg 9603 A |
A-AS @IS AFe 7F-Af3 (Public Limited) at SR AR-Af3® (Private Limited) 209
ST | TS FLAE FoT AEF GF 20 IS MRS (A 9157 FCH bethe P @ e
CF | O FIFAT FA8 (Purchase of a business) I (@O AT |
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5.3.1 Taen fdfae

@F-G 1 FIARCF F© T (Purchase Consideration) (A ©f G PRI 71947 €
VIR @73 97 0 | IF9ITR S G IR I (Goodwill) IRW 2T SETE <=1 2| (AT
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AT AfTe AW WTeT siteat T | 4@t A NI5 S 79 (Net Tangible Asset) 2,60,000 Ti<,
%21 7 30,000 | FEET 2€T TH® (2,60,000 -30,000) 2,30,000 513! | 75€ @251y 27 2,30,000
BIAIR (@ 27 (41 T 2,50,000 BT SRt (@ Sfefie ey (el 23 (2,50,000-2,30,000) @ft
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a discount) (7€ T I | Al5{Q€ TFS (e (At per), SR (at a premium) S| SRR/ (at
a discount) (TS (TS A |
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7. M (NG SAMIH (PITS F~7W 2129 T SIRCET SIHMICR IR AN (UG 4<% Realisation
Account (FEs I 27 |

8. MM (TS SAME TPNEE (Fe AR (K T WG 0 ACF ©lzea1 Realisation
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12. At [Keenfere SRR A0S Ze (@ (Balance) BIRICsT (721 TR (T (Flee A2
@le (&7 q13 e AT AR G (BfRe @R (T (FISs T 007 | @rFe AR T
(Close) =<l <ol 27|

5.3.5 Swigge

Twizae 1 ¢ A, B and C are equal partners of M/s. ABC & Co. The Balance Sheet of
the firm as on 31 st December, 2018 was as follows :

Balance Sheet as at 31.12.2018

Liabilities Rs. Assets Rs.
A’s Account 5,00,000 Land 5,00,000
B’s Account 10,00,000 Plant & Machinery 20,00,000
Loan from Banks 50,00,000 Buildings 7,00,000
Stocks 30,00,000

Creditors 10,00,000 Debtors 10,00,000
C’s Capital Account 3,00,00

75,00,000 75,00,000

On that date, it is decided to convert the partnership into a limited company on the
following terms :

Land to be valued at Rs. 15,00,000
i) Plant and Machinery to be valued at Rs. 25,00,000

—

iii) Depreciation amounting to Rs. 2,00,000 to be written off Buildings.
iv) A provision of 10% of book value to be made for absolute stocks.
v) A Reserve for Doubtful Debts to be made at 10% of the Debtors.
vi) A discount of 6% would be earned on creditors when paid out.

vil) The new company will issue 12,000 equity shares of Rs. 100 each credited as fully
paid up, such share capital being valued at Rs. 15,00,000 and the balance payable is
to be discharged by issue of 8% Debenture certificates of Rs. 1,000 each.

Show the ledger accounts to close the books of ABC & Co. and show the opening
balance sheet of the new company, You may assume that (i) all partners are solvent
and have sufficient cash resources as may be necessary for purposes of setting
accounts and (ii) shares and cash are divided equally among the partners.
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Y 8
M/s, ABC & Co.
Dr. Realisation Account Cr.
Particulars Rs. Particulars Rs.
To Land 5,00,000| By Creditors 10,00,000
,, Plant 20,00,000( , Loan from Banks 50,00,000
» Buildings 7,00,000( , Limited Company 21,60,000
. Stocks 30,00,000 (Purchasing Co.)
,, Debtors 10,00,000 (Note 1)
, Partners’ Capital A/c
(Profit on Realisation
transferred)
A Rs. 3,20,000
B Rs. 3,20,000
C Rs. 3,20,000 9,60,000
81,60,000 81,60,000
Dr. Limited Company (Purchasing Co.) Account Cr.
Particulars Rs. Particulars Rs.
To Realisation Account 21,60,000 | By Shares in Limited Co. 15,00,000
» 8% Debenture
in Limited Co. 6,60,000
21,60,000 21,60,000
Dr. Shares in Limited Company Account Cr.
Particulars Rs. Particulars Rs.
To Limited Company By A’s Capital Account 5,00,000
Account 15,00,000( , B’s Capital Account 5,00,000
», C’s Capital Account 5,00,000
15,00,000 15,00,000
Dr. 8% Debentures in Limited Company Account Cr.
Particulars Rs. Particulars Rs.
To Limited Company By A’s Capital Account 80,000
Account 6,060,000 , B’s Capital Account 5,80,000
6.60,000 [ 6.60,000
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Dr. Cash Account Cr.
Particulars Rs. Particulars Rs.
To C’s Capital Account 7,20,000| By A’s Capital Account 2,40,000
, B’s Capital Account 2,40,000
,» C’s Capital Account 2,40,000
7,20,000 7,20,000
Dr. Partners’ Capital Accounts Cr.
Particulars A B C Particulars A B C
To Balance b/d — —| 3,00,000 | By Balance b/d 5,00,000 | 10,00,000 —
,» Shares in Limited ,, Realisation A/c
Company Account | 5,00,000 [ 5,00,000| 5,00,000 (Profit) 3,20,000 [ 3,20,000 3,20,000
,» CashA/c(Note2) [ 240,000 2,40,000| 2,40,000 | ,, CashA/c — — 7,20,000
, 8% Debentures in
Limited Co. A/c
(Balancing figure) 80,000 | 5,80,000 —
8,20,000 |13,20,000 [10,40,000 8,20,000 [ 13,20,000]10,40,000
Balance Sheet of Purchasing Company as at 1st January 2019
Liabilities Rs. Rs. Assets Rs. Rs.
Share Capital Fixed Assets
12000 equity shares Land 15,00,000
of Rs. 100 each fully Buildings 5,00,000
paid up (The above Plant & Machinery 25,00,000
shares are issued for Current Assets
purchase of business) 12,00,000 | Stock 27,00,000
Reserve & Surplus Debtors 10,00,000
Share Premium 3,00,000| Less : Provision
Account (on 12000 for Doubtful Debts 1,00,000 9,00,000
shares @ Rs. 25
per share)
Second Loans
8% Debentures . 6,60,000
Unsecured Loans
Bank Loans 50,00,000
Current Liabilities
Creditors 10,00,000
Less : Provision
for Discont 60,000 9,40,000
81,00,000 81,00,000
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Working Notes :

1)

2)

Calculation of Purchase consideration

Value of Assets taken onver :

Land

Plant & Machinery

Buildings

Less : Depreciation

Stock

Less : 10% Provision for absolute stock

Debtors

Less : Provision for Doubtful Debts
Less : Liabilities taken over :

Creditors
Less : 6% Reserve for Discount

Bank Loan

Purchase consideration payable by the

Purchasing Company

Purchased consideration is to be settled by :

i) Issue of 12,000 equity shares of Rs. 100 each
@ Rs. 125 per share

i) Issue of 660 Debentures of Rs. 1000 each
(balancing figure)

Calculation of the amount of cash to be distributed
equally among all partners.

A’s claim :

A’s credit balance after profit on realisation

Less : Shares taken over

B’s Claim :

B’s credit balance after profit on realisation

Less : Shares taken over

Less : Debentures to be distributed only
between A and B because their
accounts show credit balances

Amount to be received in cash equally by
A and B

7,00,000

2,00,000

30,00,000
3,00,000

10,00,000
1,00,000

10,00,000
60,000

9,40,000
50,00,000

Rs. 15,00,000

Rs. 6,60,000
Rs. 21,60,000

Rs,

8,20,000

5,00,000

13,20,000

5,00,000

NSOU e 6CC-CO-06

Rs.
15,00,000
25,00,000

5,00,000
27,00,000

9,00,000

59,40,000

21,60,000

3,20,000

8,20,000

11,40,000

6,60,000

4,80,000



NSOU e 6CC-CO-06

3) Calculation of the amount of cash to be
brought by C.

Amount due to C :
C’s credit balance, i.e.
(Profit on realisation)
Less : Debit balance

Shares taken over

139
Rs. Rs.
3,20,000

3,00,000
5,00,000 8,00,000
4,80,000

C is to bring Rs. 4,80,000 which will be distributed between A and B equally. But as per
question each partner will set equal amount of cash. Hence, C brings Rs. 7,20,000 which will

be distributed amongst the partners equally.

5.4 e

B GFF A T AN FIFANET A QIR G AT P T (@Fr=aice wmeirsize

= (1 AT REIfFeeIE Seee A |

5.5 SRpAeTa

(F) auHFe emigar (MCQ Questions)
1. Sa @0 IR QPR Sy 713 2
(F) Teowe I =10
() e e Afsciforel =i
(o)  IRAIER AR R =i

@ e TR A A
Teq: (¥)
2. [ SRAMIS FRRIF [Celol 27 w2
(F) IR ([ AT 2T
(R) VIR (e AT AT
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(3) Amalgamation of firms (FFWA FIFATIT GFAIF)

15. Following were the Balance Sheets of two partnership firms as on 31st March, 2019

Liabilities AB & Co | XY & Co. Assets AB & Co [XY & Co.
Capital A/cs : Fixed Assets 61,000 33,000
A 50,000 Stock 18,000 13,000
B 30,000 Sundry Debtors 20,000 12,000
X 25,000 | Cash at Bank 11,000 10,000
Y 15,000
Loan Alcs :
B 5,000
X 8,000
Sundry
Creditors 25,000 20,000
1,10,000 68,000 1,10,000 68,000

These two firms decided to amalgamate and form a new firm ABXY & Co. from 1st
April, 2019. For the purpose it was agreed that :

Vi)

Loan from partners should be repaid by the old firms out of their bank balance.
Remaining assets and liabilities should be taken over by the new firm.

Goodwill of AB & Co and that of XY & Co. should be fixed at Rs. 10,000 and
Rs. 8,000 respectively.

Fixed Assets of AB & Co. and stock of XY & Co. should be revalued at
Rs. 60,000 and Rs. 15,000 respectively.

In case of AB & Co., provision of 10% should be made for bad and doubtful debts.
Profit sharing ratio of respective partners in the new firm should be as follows :
A:B:X:Y=4:3:2:1

Goodwill Account shold be written off in the books of the new firm.

On the basis of the above particulars you are required to show necessary journal entries
in the books of the new firm and the starting Balance Sheet of that firm.

(Ans : Balance Sheet total Rs. 1,64,000, Balance of Capital Accounts A Rs. 46,300,
B Rs. 28,100, C Rs. 26,400 and Y Rs. 18,200)
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16. A and B are partners sharing profits and losses equally in a business similar to that
carried on by C. In order to avoid competition, they decided to amalgamate the two business
as by taking over the assets and liabilities of C and admitting him into partnership with them
as from 1st April, 2019 The Balance Sheet as at 31st March, 2019 of each business were
as follows :

Balanee Sheet of A and B

Liabilities Rs. Assets Rs.
Sundry Creditors 15,000 Debtors 35,000
Bank Overdraft 5,000 Less : Reserve
Capital A/cs : for Bad Debt 1,500 33,500
A 20,000 Stock 21,200
B 15,000 Cash in hand 300
55,000 [ 55000

Balance Sheet of C

Liabilities Rs. Assets Rs.
Sundry Creditors 37,500 Cash in Hand 700
Bills Payable 3,000 Sundry Debtors 25,000
Bank Overdraft 32,000 Stock 26,300
Loan 10,500 Investment 27,000

C’s Capital A/c 4,000
83,000 83,000

The new partnership is to be carried on as A, B and C and it was agreed among all the
partners that the book debts of both the business should be provided with bad debt reserve
at 10% and the stock is to be reduced by 5% for the purpose of amalgamation and that the
investments of C should be valued at Rs. 35,000 and that C was to be credied with a sum
of Rs. 5,000 for goodwill. It was further agreed that in order to raise the total capital of the
firm to Rs. 60,000, each partner shall introduce such sum as would make his capital in the
new business equal to one-third of the total capital.

Give journal entries in the books of the new firm and show the Amalgamated Balance
Sheet as at 1st April, 2019

(Ans : Balance Sheet total Rs. 1,63,000, Cash in hand Rs. 23,875)
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17. A and B are partners of AB & Co. sharing profits and losses in the ratio of 3 : 1
and B and C are partners of BC & Co sharing profits and losses in the ratio of 2 : 1.

On 31st March, 2019, they decided to amalgamate and form a new firm ABC & Co.
Wherein A, B and C would be partners sharing profits and losses in the ratio of 3 : 2 : 1.

The Balance Sheet of two firms on the above date were as under :

Liabilities AB & Co.| XY & Co. Assets AB & Co. | XY & Co.
Capital A/cs Fixed Assets
A 4,80,000 Building 1,00,000
B 3,20,000 4,00,000 Machindery 3,00,000 3,20,000
C 2,00,000 Furniture 40.000 12,000
Reserve 1,00,000 3,00,000 | Current Assets :
Creditors 2,40,000 2,32,000 Stock 2,40,000 2,80.000
Due to AB & Co. — 2,00,000 Debtors 3,20,000 4,00,000
Bank Loan 1,60,000 — | Cash at Bank 60,000 1,80,000
Cash at Hand 40,000 20,000
Due from
BC & Co. 2,00,000
Advances — 1,20,000
13,00,000 13,32,000 13,00,000 13,32,000

The amalgamated firm took over the businesses on the following terms :

i) Building of AB & Co. was valued at Rs. 2,00,000.

ii) Machinery of AB & Co. was valued at Rs. 4,50,000 and that of BC& Co at
Rs. 4,00,000.

i) Goodwill of AB & Co. was valued at Rs. 1,00,000 and that of BC & Co. at
Rs. 82,000 but no goodwill account was to appear in the books of ABC & Co.

iv) Partners of the new firm will bring necessary cash to pay other partners to adjust
their capital according to the profit sharing ratio. Show journal entries in the books
of ABC & Co. and prepare the Balance Sheet as on 31st March, 2019.

(Ans : Cash brought in by A Rs. 3,38,500 and C Rs. 31,333. Cash paid to B Rs. 3,69,833.
Balance of Capital accounts : A Rs. 10,65,000, B Rs. 7,10,000 and C Rs. 3,55,000. Balance
Sheet total Rs. 27,62,000)
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V. Conversion into Limited Company (IR FFARA (F=2AINTS FHATA)

18. A, B and C are equal partners of M/s. ABC & Co. The Balance Sheet of the firm
as on 31st March, 2019. was as follows :

Liabilities Rs. Assets Rs.
Capital A/cs. : Fixed Assets :
A 50,000 Land 50,000
B 1,00,000 Building 70,000
Loan from Bank 5,00,000 Plant 2,00,000
Creditors 1,00,000 Current Assets :
Stock 3,00,000
Debtors 1,00,000
Captial A/cs :
C 30,000
7,50,000 7,50,000

On that date, it is decided to convert the partnership into limited company on the
following terms :

i) Land to be revalued at Rs. 1,50,000.

ii) Plant and Machinery to be revalued at Rs. 2,50,000.

iii) Depreciation amounting to Rs. 20,000 to be written off buildings.
iv) A provision of 10% of book value to be made for absolute stock.
v) A provision for doubtful “debts to be made at 10% of the debtors—
vi) A discount of 6% would be earned on creditors when paid out.

viii) The new company will issue 12,000 Equity Shares of Rs. 10 each credited as fully
paid up, such share capital being valued at Rs. 1,50,000 and the balance payable is
to be discharged by issue of 10% Debentures of Rs. 100 each.

Show the necessary Ledger Accounts to close the books of M/s. ABC & Co. and show
the Opening Balance Sheet of the new Company. All partners are solvent and have sufficient
cash resources as may be necessary to settle their respective accounts, shares and debentures
are divided equally among the partners.

(Ans : Purchase consideration Rs. 2,16,000 (to be settled Rs. 1,50,000 in shares
Rs. 30,000 thereof being Premium, and Rs. 66,000 in Debentures)
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Profit on realisation Rs. 96,000. Final settlement in cash : C to bring in Rs. 70,000,
A to be paid Rs. 10,000 and B Rs. 60,000. Balance Sheet total of the company Rs. 8,10,000)

19. X and Y sharing profits and losses equally wanted to convert their partnership into
a limited company. Their Balance Sheets on 31st March, 2019 was as under :

Liabilities Rs. Assets Rs.
Sundry Creditors 27,000 Sundry Debtors 50,000
Loan Creditors 25,000 Bills Receivable 7,000
Bank Overdraft 10,000 Stock-in-Trade 20,000
Reserve Fund 15,000 Patents 5,000
X’s Capital 25,000 Plant & Machinery 10,000
Y’s Capital 25,000 Land & Building 35,000

1,27,000 [ 1,27,000
i) The goodwill of the firm was to be valued on the basis of twice the average profits

b)

c)

calculated on the previous years profits which were in 2016-17 Rs. 20,000, in
2017-18 Rs. 23,000 and in 2018-19 Rs. 26,000 after setting aside Rs. 5,000 to
Reserve Fund each year,

The Land and Building and Plant and Machinery were taken over at a revaluation
of Rs. 75,000 and Rs. 15,000 respectivelyl.

5% Debentures of Rs. 1,00,000 were issued for cash at a discount of 5%.

Partners were issued 15,000 equity shares of Rs. 10 each towards purchase
consideration and paid cash for the balance.

The purchasing company immediately pays off sundry creditors and bank overdraft
and issues 6% Preference Shares of Rs. 100 each to loan creditors for Rs. 25,000.

You are required to give :
The statement showing how the purchase consideration was arrived at.

The opening Balance Sheet of the company assuming that all transations are duly
completed.

The Realisation Account and the Capital Accounts of the partners.

(Ans : Purchase consideration Rs. 1,66,000, Balance Sheet total of the company
Rs. 2,75,000. Profit on Realisation Rs. 1,01,000. Final payment to each partner
Rs. 8,000 in cash and Rs. 75,000 in shares)
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20. A and B had been carrying on business independently. They agreed to amalgamate
and form a new company AB & Co. Ltd with an authorised share capital of Rs. 2,00,000
divided into 40,000 Equity Shares of Rs. 5. each.

On 31st March, 2019, the respective Balance of A and B were are follows :
A (Rs) B (Rs.)

Fixed Assets 3,17,500 1,82,500
Current Assets 1,63.500 83.875

4,81,000 2,066,375
Less : Current Liabilities 2,98.500 90,125
Representing Capital 1,82.,500 1,76 250

Additional Information :
1) Revalued figures of Fixed and Current assets were as follows :
A (Rs.) B (Rs.)
Fixed Assets 3,55,000 1,95,000
Current Assets 1,49,750 78,875

i) The Debtors and Creditors include Rs. 21,675 owed by A to B. iii) The purchase
consideration is satisfied by issue of the following shares and debentures :

3,000 Equity shares of AB & Co. Ltd to A and B in the proportion to the
profitability of their respective business based on the average net profit during the
last three years which were as follows :

A (Rs. B _(Rs.
2016-17 (Profit) 2,24788 1,36,950
2017-18 (Loss/Profit) (1,250) 1,71,050
2018-19 (Profit) 1,88,962 1,79,500

iv) 15% Debentures in AB & Co. Ltd at par to provide an income equivalent to 8%
return on capital employed in their respective business as on 31st March, 2019 after
revaluation of assets.

You are required to (a) Compute the amount of Debentures and shares to be issued
to A and B (b) a Balance Sheet of AB & Co. Ltd. showing the position immediately
after amalgamation.

(Ans : Balance Sheet total Rs. 7,56,950, Shares issued to A-1 3,750 shares of Rs. 5 each

= Rs. 68,750, Shares issued to B-16,250 shares of Rs. 5 each = Rs 81,250.
Debentrues issued to A Rs. 1,10,000 and to B Rs. 98,000. Capital Reserve on conversion

in the books of the Company Rs. 32,000 (Capital reserve for business of A Rs. 49,175 and
Goodwill for business of Rs. 17,175, resulting in net capitral reserve of Rs. 32,000).
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() (&fE® #{CeE 719 (Goods sent to branch)
(©) N YBAT A G (e YA e (Petty cash paid to branch)

(8) *MIF [feq 2ap3 (FU—(To+, ©rvl 2w9iif) T (aife® w1l (Cash sent to Branch for
expenses)

e Ramefe™ o+ Branch Account-(& Credit 0 203 ¢

(s) 9% @z 91 (Cash sales)

(2) (EWiERE 6 (2A6F 2e 5L (Collection from debtors)

(©) (IS AT 3@ (Return)

(8) STem “Iely, Yo=Il WA @ (AW S (& (Closing balance of goods, petty cash

and debtors)

Toifs Srafie fEmafer Branch Account-@ Debit € Credit 399 #1F @3 o9 (@ (T
T 1 &1 A (EIPA e [ 20 |

RN SCHY I (AT #IF (F, Branch Account-& (HIMIRCR 2AIRH AREF € Sfws (&
R I oW S SYANG (AT B | (NI 2AR-FRGIG Syl et (I 2 Credit Sales
Returns, Bad debts, Discount 3%7i) Branch Account -4 (FRIGIE ARG (73 |

Trizaet ¢ 1. e =9l (A0F Dasgupta Brothers-a3 2151 =4 f&3A17 @F© S ¢

Rs.

Goods sent to Branch at cost 1,42,000
Goods returned by Branch 4,000
Cash sales 79,000
Credit sales 2,02,000
Cash received from Debtors 1,89,500
Branch expenses paid by Head office :

Rent Rs. 10.000

Salaries  Rs. 30,000 40,000
Cash sent to Branch for petty cash 5,000
Other balance :

Ist Jan. 2018 Ist Jan. 2019
Rs. Rs.

Petty cash at Branch 100 150
Branch Debtors 23,500 44,500

Branch Stock 44,500 27,000
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Books of Dasgupta Brothers
Patna Branch A/c.
Dr. Cr.
Date Particulars J.F.|{ Amount | Date Particulars J.F.| Amount
Rs. Rs.
2018 2018
Jan.l [To Balance b/d : By Goods sent
Stock 44.500 to Branch A/c 4,000
Debtors 23,500 By Bank remittance
Pctty Cash 100 —Cash Sale 79,000
68,100 — Collection from
To Goods Sent to Debtors 1,89,500
Branch a/c 1,42,000 2,68,500
To Bank : Remittance By Balance c¢/d
for Salaries 30,000 Stock 27,000
Rent 10,000 Debtors 36,000
Petty Cash 5,000 45,000 Petty Cash 150
To Profit & Loss A/c 80,550 63,150
—DBranch Profit
transferred 3,35,650 3,35,650
Goods sent to Branch A/c.
Dr. Cr.
Date Particulars J.F.| Amount | Date Particulars J.F. | Amount
Rs. Rs.
2018 2018
To Patna Branch a/c 4,000 By Patna Branch a/c 1,42,000
To TradingA/c 1,38,000
—Transfer
1,42,000 1,42,000
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Working :
Memorandum Debtors A/c
Dr. Cr.
Date Particulars J.F.| Amount| Date Particulars J.F. | Amount
Rs. Rs.
1.1.18|To Balance b/d 23,500 By Cash a/c 1,89.500
To Sales 2,02,000

31.12.18 | By Balance c/d 36,000
2,25,500 (Balancing figure) 2,25,500

o RN A SRICEY “ie (217l [Goods invoiced at selling price or invoice orice] ¢ &=
Trafs Trizarel (FT ST *ITE @G 2107 (2R Iz | g (2w =i Rgaeyen At simen
o] (2ol FACHT 2T AGoF KT (Il 5478+ 20 I, &% Branch Account-4 Opening
Stock, Goods Sent to Branch, Returns '@ Closing Stock Re&=rs[teTs a1 Sizs[(el wifketl 900 204 |
Gl (AP Fe-(EAIA R 0o 2ol Kemney 91 SRRED € GReeTd AL o)
fAfere e wifes eiares 203 3

(>) AF(EF TVICTT &= (for opening stock) :

(2) c@ff® At & (for goods sent)

(©) (FF09F T« (for returns)

(8) SIS FAEIFF & (for closing stock)

Stock Reserve A/c Dr.
To Branch A/c
Goods sent to Branch A/c Dr.
To Branch A/c
Branch A/c Dr.
To Goods sent to Branch A/c
Branch A/c Dr.
To Stock Reserve Alc

TwiZAe ¢ 2. FEFIOIF Suman Musicals OF TGN *1NF T T21F 25% ©IF & FJ
Aoy (2 FH| 203 AET T *F A WHEARS (el AT 27 3
Rs. Rs.
Stock at invoice price (1.1.2018) 11,000  Allowances to customers 250
Debtors (1.1.2019) 1,700  Cheques sent to Branch :
Petty cash (1.1.2018) 100 Rent 600
Cash sales 2,650 Wages 200
Goods sent to Branch 20,000 Salaries 900 1,700
Collection on ledger accounts 21,000  Stock (31.12.2018) 13,000
Goods returned to Head Office 400  Debtors (31.12.18) 2,000
Bad debts 300  Petty cash (31.12.2018) 1,000

TS FAC9 20 ¢ (5) Jhargram Branch A/c (X) Jhargram Branch Trading A/c.
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Books of Suman Musicals

Jhargram Branch A/c
Dr. Cr.
Date Particulars J.F. |Amount |Date Particulars J.F.|Amount
Rs. Rs.
2018 To Balance b/d Jan [By Stock Reserve a/c :
Jan.] Stock 11,000 loan on opening stock
Debtors 1,700 (1 1,000 %) 2,200
Petty cash 100 12,800 By Goods sent to Branch
To Goods sent to Alc : Load on goods sent
Branch a/c 20,000 (20, 000 x %) 4,000
To goods sent to By Goods sent to Branch
Branch a/c : Load A/c : Returns 400
on Returns {400x %) 80 By Bank : Remittance for :
Cash sale 2,650
Collection
from Debtors 21,000 | 23,650
To Bank:
Rent 600
Wages 200
Salaries 900 1,700[Dec. |By Banahce c/d :
To Stock Reserve 31 Stock 13,000
a/c : load on Debtors 2,000
closing stock(lSOOOx%) 2,600 Petty cash 100 | 15,100
To Profit & Loss A/c :
—Branch Profit 8,170
45,350 45,350

* T B9 25% = SRR Sofs 122—552%
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Jhargram Branch Trading A/c
for the year ended 31.12.2018
Dr. Cr.
Particulars J.F.| Amount Particulars J.F. | Amount
Rs. Rs.
To Opening Stock (cost) 8,800 | By Salses:
Cash sales 2,650
Credit sales 21,850 24,500
To Goods sent to
Branch (Cost) 16,000 By Closing stock
Less : Returns 320 (Cost) 10,400
15,680
To Gross Profit ¢/d 10,420
34,900 34,900
To Rent 600 | By Gross Profit b/d 10,420
To Wages 200
To Salaries 900
To Bad debts 300
To Allowances 250
To Net Profit 8,170
10,420 10,420
Workings :
Memorandum Debtors A/c
Dr. Cr.
Date Particulars J.F.| Amount| Date Particulars J.F. [ Amount
Rs. Rs.
Jan.l |To Balance b/d 1,700 Jan 1 By Cash 21,000
By Bad debts 300
To Credit sales By Allowances 250
(balancing figure) 21,850 | Dec.31|By Balance c/d 2,000
23,550 23,550
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(o) FRee=aee %S [Analytical Method] : JRAITSH *NIF (GG (T TN (FI0H
I (@AM Gl RGNS 2o T2 o7 91 I | @3 Gieb o) @ (amia &
(Stock and Debtors System) FGNe 2D | G2 &G Ore WM *4-7FF @A (Branch

Account) I Yo7 fsferiie feamaier cen 23 ¢

(F) *-EE #CeF 23719 (Branch Stock Account) |

() MA-RFW @mITed 2319 (Branch Debtors Account) |

(1) =T (2lfE® #te @ 279 (Goods sent to Branch Account) |

(9) #1417 991 GIFIF 24 (Branch Cash Account) |

(8) *14F F6-7EF® 27K (Branch Expenses Account) |

(5) *I4F WS- (HAIFACNS 2K (Branch Profit and Loss Account) |
o TTAW WieT (Journal Entries) : o7 Sfafie fcafere @@ fefea 59919 e

fsferfe wife e 239 ¢
(5) #AFT 2fel] (29 IR &=

(R) WA AT &

(©) *rl TR 2o T FAC

(8) *T FGF F9W 7Iely KPR Sy

(@) * FEF A 1o [RFT G

(V) MR WFG (AT 97 2T Gy

() (FEIMIICHR =S A0 G € ST A7 S

Branch Stock A/c Dr.
To Goods Sent to Branch A/c

Branch Expenses A/c Dr.
To Branch Cash A/c

Branch Stock A/c Dr.
To Branch Cash A/c
Branch Cash A/c Dr.
To Branch Stock A/c

Branch Debtors A/c Dr.
To Branch Stock A/c

Branch Cash A/c Dr.
To Branch Debtors A/c

Branch Expenses A/c Dr.
To Branch Debtors A/c
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® (5 ! ¢ 75 et Fefi=el (Determination of Gross Profit and Net profit) : S=ifs
Tl fearaefice wifke g R 2 ICRICS RaRelr (o awe e 27|

*-ALEFIG AT 7237 (Branch Stock Account) S (&7 BRI 21 G2 2AIt3 T Tge
3l credit (& 2061 O (NG T (AGS A debit (&= 20 Fiw) a1 RLabe 263 | @2 G =7
3l HS(F #NAF FAS-(FAIFACAK 231G (Branch Profit and Loss) ZNSH® F09 27|

G #ACF * 147 AT5-FE(F ZATE (Branch Expenses Account) (SR *NRIF - ERFACAT
2N ST FA0O 20T | G2 2fEFR AT #IF - (AR AT (@ (T AR ©f A6 57
(Net Profit) I €I #{® (Net Loss) 01 RTIAM® (A =R OIF AR AlS-ERAT AT
(General Profit and Loss Account) ZH¥Re F0e 2 |

TWZRe 2 3. A Ltd. @9 Subarnarekha Branch F&FS fA¥@Re (Frivafe (AF Branch
Stock Account. Branch Debtors Account, Branch Expenses Account €<% Branch Profit and
Loss Account &qFS e |

Rs.

Goods sent to Branch 25,400
Goods returned by Branch 350
Cash sales 16,500
Credit sales 30,000
Allowances to customers 150
General Trade Charges 650
Returns from customers 300
Bad debts 300
Discount allowed to customers 1,200
Cash received on Ledger Accounts 24,600
Rent and Rates 900
Wages and Salaries 3,000
Debtors— Opening 13,000
Closing 16,550

Stock—  Opening 7,500

Closing 6,950
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Y 8
Books of A Ltd.
Subarnarekha Branch Stock A/c
Dr. Cr.
Date Particulars J.F.] Amount | Date Particulars J.F. | Amount
Rs. Rs.
To Balance b/d 7,500 By Goods sent to
Branch a/c 350
To Goods sent to
Branch a/c 25,400 By Branch Cash a/c 16,500
To Branch Debtors a/c (Cash Sales)
(Return from
customers) 300 By Branch Debtors a/c 30,000
To Branch Gross Profit (Credit Sales)
—transferred
to Branch PL. a/c 20,600 By Balance c/d 6,950
53,800 53,800
Subarnarekha Branch Debtors A/c
Dr. Cr
Date Particulars J.F.] Amount | Date Particulars J.F. | Amount
Rs. Rs.
To Balance b/d 13,100 By Branch Stock a/c 300
To Branch Stock a/c 30,000 By Branch cash a/c 24,600
By Branch Profit and
Loss a/c:

Allowances 150
Bad debts 300
Discount 1,200 1,650
By Balance c/d 16,550
43,100 43,100
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Subarnarekha Branch Expenses A/c

Dr. Cr.
Date Particulars J.F.] Amount | Date Particulars J.F. | Amount
Rs. Rs.
To Branch cash a/c By Branch Profit
General Trade and Loss a/c 4,550
Charges 650

Rent and Rates 900
Wages & Salaries 3,000

4,550
4550 [ 4550

Subarnarekha Branch Profit and Loss A/c

Dr. Cr
Date Particulars J.F.] Amount | Date Particulars J.F. | Amount
Rs. Rs.
To Branch Debtors a/c 1,650 By Branch Stock a/c :
To Branch Expenses a/c 4,550 —QGross Profit 20,600
To General Profit and
Loss a/c :
—Branch Net Profit 14,400
20,600 [ 20,600

o R@TItey At WASTen e (279 (Goods invoiced at selling price or loaded
price) : (T S *I:IF SIS (T A SRECED A<l (2179 FAC 70 Sfafe RaAefer s =i
IR #{tel et 23719 (Branch Stock Adjustment Account) SICS @36 o AT Y109 203 |
@2 IR Sy 251 *IF AR oiay, S ooy @ *IT (2AfFS AT T[T € GEDR
ALFCE om0l I AT GG Joew! fdfzer T | @7 Top Fferie wifiemtafom ataem ¢

(5) IfSF TR GHED @ @D Branch Stock Reserve A/c Dr.
AL AT Tl To Branch Stock Adjustment A/c
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() (AES HATH AT @ GRACETT

Goods sent to Branch A/c Dr.

ANLF (R S To Branch Stock Adjustment A/c
(©) N G (T 2IO0F T : Branch Stock Adjustment A/c Dr.

8 RRICEN AILCHR Rerssces e To Branch Stock Reserve A/c
(8) I AT FET € GRS . Branch Stock Adjustment A/c Dr.

AL TR &l To Branch Stock Reserve A/c
(¢) 14T 2fF® “ATeiT (e o 26a1  : Branch Stock Adjustment A/c Dr.

2 o YEF Gy To Branch Stock A/c

@3 el e FT 77 *14l FEE 2o Flerad AT (& (6 3 A (@R e
R 2@ @R GTF AS-FRAN AT BST F900 A |

TrEd 1 Q@A AT (A, FEY QR SR N WERFaeld 0 2N ATl
T2C== w2 e et AR | (PICT FIRCE IfIeT 206 G ST I Al I (Apparent Profit
or Loss) 2t fRapal 41 203 @R A3 il TGS+ Neisael 207 Baies 41 2631

P G 2160y (2IFe FICE =N TR #I0eF 2ANRT S (Sad #AtF w2 e o=iig
TIETCS 203 | AWM (FICAT IR0 12 Wi SIfsle] 27 O 70e GG *[11 AKGRS AT et 2319 (Stock
Deficiency Account) ¥eTC® (A G OCF HEIRS GitavIF ARIRY [eTae F0e 204 |

Branch Stock A/c Dr.
To Stock Discrepancy A/c

(5) =N FRGFG AT AN TPred &y

() =9l FRGIG 7[Celi 2 WBfod Gy Stock Discrepancy A/c Dr.

To Branch Stock A/c

(0) g€ AT THET @ R
ALHT &

(8) WIGHS #ITel FET @ RECeT

2T &

Stock Discrepancy A/c Dr.
To Branch Stock Adjustment A/c

: Branch Stock Adjustment A/c Dr.
To Stock Discrepancy A/c

G2 FETFACAT #F *MR RS #ATeNF 914306 AT (GHE * 12 FHRF S IS - (FAPAN A

FNST FIS (A |
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Tzl ¢ 4. WHK Ajanta Corporation-98 FFS! *[AIF TN T 25% ©IRIS FCA
ey (2R FCI | 20 5b AER * 1A (FTenefer fammme] ¢

Rs.
Branch Stock at Invoice price (1.1.18) 25,000
Branch Debtors (1.1.18) 15,000
Goods sent to Branch at Invoice Price 1,50,000
Cash sales at Branch 1,25,000
Credit sales at Branch 35,000
Goods returned by Branch 2,500
Goods returned to Customers 750
Discount allowed by Custmers 1,500
Bad debts written-off 1,000
Expenses at Branch 16,000
Collection from Customers 40,000
Branch Stock at Invoice Price (31.12.18) 15,000

] @ (MM *&oTw (Stock and Debtors System) 2GR ZARSH dFe FF (i |

Books of Ajanta Corporation
Calcutta Branch Stock A/c

Dr. Cr
Date Particulars J.F.| Amount | Date Particulars J.F.]| Amount
Rs. Rs.
2018 2018
Jan.1| To Balanced b/d 25,000 Jan. |By Goods sent to
To Good sent to Branch a/c (Returns) 2,500
Branch a/c 1,50,000 “ |By Calcutta Branch
To Branch Debtors cash a/c (cash sales) 1,25,000
a/c (Returns) 750 By Branch Debtors a/c
(Credit sales) 35,000
To Branch Stock
Adjustment a/c 1,750
(apparent profit
transferred) Dec.31|By Balance c/d 15,000
1,77,500 1,77,500

2019
Jan.]1 | To Balance b/d 15,000
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Calcutta Branch Debtors A/c
Dr. Cr.
Date Particulars J.F.] Amount| Date Particulars J.F.| Amount
2018 Rs.| 2018 Rs.
Jan 1| To Balanced b/d 15,000| Jan. |By Calcutta Branch
To Calcutta Branch Stock a/c (Returns) 750
Stock a/c By Calcutta Branch
(Credit sales) 35,000 Cash a/c (Collections) 40,000
By Calcutta Branch
Expenses a/c :
Discount 1,500
Bad debts 1,000 2,500
Dec.31|By Balance c/d 6,750
50,000 50,000
2019
Jan 1| To Balance b/d 6,750
Calcutta Branch Expenses A/c
Dr. Cr.
Date Particulars J.F.| Amount| Date Particulars J.F.]Amount
Rs. Rs.
2018 2018
Jan.1| To Calcutta Branch Dec.31|By Calcutta Branch
Debtors a/c : Profit & Loss a/c
Discount 1,500 (transfer) 18,500
Bad Debts 1,000
2,500
To Calcutta Branch
Cash a/c 16,000
18,500 18,500
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Calcutta Branch Stock Adyustment A/c

Dr. Cr.
Date Particulars J.F.| Amount | Date Particulars J.F.| Amount
Rs. Rs.

2018 2018
Jan.31 |To Calcutta Branch Jan.l By Calcutta Branch

Stock Reserve a/c Stock Reserve a/c

(Load on closing (Load on opening

stock) 3,000 stock) 5,000
Dec.31|To Goods sent to Dec.31 Goods Sent to Calcutta

Calcutta Branch a/c Branch a/c (Load on

(Load on Returns) 500 goods sent) 30,000

Dec.31|By Calcutta Branch
Stock a/c (apparent

profit) 1,750
Dec.31{To Calcutta Branch
Profit & Loss a/c 33,250
(Gross profit
transferred) 36,750 36,750

Calcutta Branch Stock Reserve A/c

Dr. Cr.
Date Particulars J.F.|Amount | Date Particulars J.F.]JAmount
Rs. Rs.
2018 2018
Jan.l |To Calcutta Branch Jan.1 | By Balance b/d 5,000
Stock Adjustment a/c
(Load on opening Dec.l | By Calcutta Branch
stock transferred) 5,000 Stock Adjustment a/c
(Load on Closing
Stock transferred) 3,000
Dec.31|To Balance c/d 3,000
8,000 8,000
2018 -
Jan.l | By Balance b/d 3,000
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Calcutta Branch Goods Sent to A/c

NSOU e 6CC-CO-06

Dr. Cr.
Date Particulars J.F.| Amount| Date Particulars J.F.| Amount
Rs. Rs.
2018 2018
? To Calcutta Branch Dec. 31| By Calcutta Branch
Stock a/c (Returns) 2,500 Stock a/c (goods sent) 1,50,000
Dec 31|To Calcutta Branch By Calcutta Branch
Stock Adjustment a/c Stock Adjustment a/c
(load on goods sent) 30,000 (Load on Returns) 500
Dec.31|To General Trading a/c
(Balance Transferred) 1,18,000
1,50,500 1,50,500
Calcutta Branch Profit and Loss A/c
Dr. Cr.
Date Particulars J.F.| Amount| Date Particulars J.F.| Amount
Rs. Rs.
2018 2018
Dec.31|To Calcutta Branch
Expenses a/c 18,500 | Dec.31 | By Calcutta Branch
Stock Adjustment a/c 33,250
(Gross Profit transferred)
Dec.31|To General Profit and
Loss a/c (Balance
transferred) 14,750
33,250 33,250
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Branch Cash A/c

Dr. Cr
Date Particulars J.F.| Amount | Date Particulars J.F.| Amount
Rs. Rs.
2018 2018
To Calcutta Branch By Calcutta Branch
Stock a/c (Cash Sales) 1,25,000 Expenses a/c 16,000

To Calcutta Branch
Debtors a/c

(Collection from
Debtors) 40,000 | Dec.31| By Balance c¢/d 1.49,000
1,65,000 [1,65,000
2018 —
Jan.l | To Balance b/d 1,49,000

Tizgel ¢ ¢ FHFIOF Samanta Enterprise-a3 SfGRR(G #<ItF 57 W{fEe Ry siey cerze
F(E | G2 STACT FICETH ST 50% SRS I T 7ely (29 T2 27 | 2018 IFRICE FTHfe1e
(e asfer kafbe 23 ¢

Rs.
1.1.2018 : Stock of goods at Branch
at selling price 4,020
Debtors 1,652
31.12.2018 : Stock of goods at Branch
at selling price 5,250
Transactions during the year :
Cash sales 25.200
Credit sales 18,000
discount allowed to Debtors 452
Bad debts written off 149
cash received from Debtors 17,156
Goods received by Branch
at selling price 45,000
Goods returned to Head Office
at selling price 420

I TG G2 FATASER G (F8 SRR SR 2ARIeR 2o oFe 32 |
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Books of Samata Enterprise
Gariahat Brauch Stock A/c
Dr. Cr.
Date Particulars J.F.| Amount| Date Particulars J.F.[ Amount
Rs. Rs.
2018 2018
Jan.1 | To Balance b/d 4,020 Jan. |By Goods sent to
To Goods sent to Branch (Returns) a/c 420
Branch a/c 45,000 ” By Branch cash a/c
(Cash sales) 25,200
” | By Gariahat Branch
Debtors a/c 18,000
Dec.31| By Stock Discrepancy a/c
(Balancing figure) 150
Dec.31| By Balance c/d 5,250
49,020 49,020
2019 2019 -
Jan.l | To Balance b/d 5,250
Gariahat Branch Debtors A/c
Dr. Cr.
Date Particulars J.F.| Amount| Date Particulars J.F.| Amount
Rs. Rs.
2018 2018
Jan.l | To Balance b/d 1,652 | Jan. |By Branch cash a/c
To Gariahat. (Collection from
Branch Stock a/c 18,000 Debtors) 17,156
By Branch Expenses A/c
Discount 452
Bad debts 149 601
Dec.31| By Balance c¢/d o 1,895
19,652 19,652
2019 -
Jan.l | To Balance o/d 1,895
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Gariahat Branch Adjustment A/c

Dr. Cr.
Date Particulars J.F.| Amount | Date Particulars J.F.| Amount
2018 Rs.[ 2018 Rs.
Dec.31|To Stock Reserve a/c Jan. 1 | By Stock Reserve a/c
(load on closing stock) 1,750 (load on opening stock) 1,340
Dec.31{To Goods sent to Dec.31| By Goods & Sent to
Branch a/c Branch a/c (Load on
(Load on Returns) 140 goods sent) 15,000
Dec.31{To Stock Discrepancy a/c 50
Dec.31|To Gariahat Branch
Profit & Loss a/c
(Gross profit transferred) 14,400
16.340 16,340

Goods Sent to Branch A/c

Dr. Cr.
Date Particulars J.F.| Amount | Date Particulars J.F.| Amount
Rs. Rs.
2018 2018
Jan. 1 |To Gariahat Branch Jan.l | By Gariahat Branch 45,000
Stock a/c (Returns) 420 Stock a/c (Goods
sent)
Dec.31|To Gariahat Branch Dec.31| By Gariahat Branch
Adjustment a/c Adjustment a/c
(Load on goods sent) 15,000 (Load on Returns) 140
Dec.31|To General Trading a/c
(balance transferred) 29,720
45,140 45,140
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Stock Reserve A/c
Dr. Cr.
Date Particulars J.F.| Amount| Date Particulars J.F.| Amount
Rs. Rs.
2018 2018
Jan.l |To Gariahat Branch Jan.1 | By Balance b/d 1,340
Adjustment a/c 1,340 | Dec.31| By Gariahat Branch
(Transfer) Adjustment a/c 1,750
Dec.31|{To Balance c/d 1,750 (Transfer)
3,090 2019 3,090
Jan.1 |By Balance b/d 1,750
Branch Expenses A/c
Dr. Cr.
Date Particulars J.F.| Amount| Date Particulars J.F.[ Amount
Rs. Rs.
2018 2018
Dec.31|To Gariahat Branch Dec.31| By Gariahat Branch 601
Debtors a/c : Profit and Loss a/c
Discount 452 — (trangfer)
Bad Debts 149 601
601 601
Gariahat Branch Profit and Loss A/c
Dr. Cr.
Date Particulars J.F.[ Amount| Date Particulars J.F.[ Amount
Rs. Rs.
2018 2018
Dec.31|To Branch Expenses a/c Dec.31| By Gariahat Branch
Discount 452 Adjustment a/c :
Bad debts 149 601 (Gross profit
Dec.31|To Stock Discrepancy a/c 100 transferred) 14,400
Dec.31|To General Profit and
Loss a/c
(Balance transferred) 13,699
14,400 14,400
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Stock Discrepancy A/c

Dr. Cr
Date Particulars J.F.| Amount | Date Particulars J.F.| Amount
Rs. Rs.
2018 2018
Dec.31|To Gariahat Branch Dec.31| By Gariahat Branch
Stock a/c 150 Adjustment a/c (Load) 50

Dec.31| By Gariahat Branch

Profit & Loss a/c
(Balance transferred) 100
150 150

6.4 FSA =AF 999 [Accounting Procedure for Independent
Branch]

O3 CFCE *RIE ST Fog FIKAICIT T3 917 F1 27 | T *14f (TC o (A 2l 2fifes
RITIE AW “el] T FACO AT | * 1T Aol AT S (28 A (ACF AL (2] IR
SATAG 2 1 | *[1] ATAICIH T L7 OF fTerg ©2f<e (AF 476 FACS 2 | (TS S ATACH
RFCH A *1AF T T AFCH ©f (2@ AT C2Fe T 27 | GBS, * T 797 S[0Lq 9ol
QT (T S HACF oW S (27 FACT |

A A *2 TREPE AR G G2 L0 =14 oo (@afigy @2 ¢, =t
(TC SRFCTR 02 )¢l O ATNOCS FRAIRTH T | G e IANACE #1R (RSAIeT LGS
Of foiery (G € Fe-(F I 219 AF© F0O A0 | X1 AT THEAT Ao (S 1 | Ot
ARRCS (2T TR O (67 217 € *1-] FHF@ AN &) (6 A7 ©a67ig (Consolidated
Balance Sheet) &F© (|

93 (G (TC SRR AT A0 =K AR TR T S (2@ SISt
G #i FRGFT 2719 (Branch Account) GR * 1A AT «Fh (2@ I F® 2319 (Head
Office Account) 5 F31 23 | U2 ARSI AR Ao S G0 Fog FRACIT A0 G
o3 | e (2 AT T (T I * R R fZCE Debit FHI 7R 210 (T, 797 <12
e TN Sy W1<-7 G AT Credit T | 92 * 14l @B (FEHFSHT o (2@ S AF S
2ot Rsidte wilkal 9031 93 T (@Il @0 e T (@ SRR AR =i KEs
N @ (T AR, * R AN (Z@ ST FRF® DA 56 @3z [ofie (o7 A |




168 NSOU e 6CC-CO-06

o (T e fEoitas At e f&ontas feead (Reconciliation of Head Office
Account with the Branch Account) : SI(wF (F(d SR (T S AFS AT (SCIF A%
A1 AT 2N (Sad SIeT o7 1 AT | @3 seT weIie Fiaee 2@ Al ¢

(3) AR 2197 (Goods-in-Transit) : (TC SIFA AACF (2 FIANT A A =12
TGS ZARCE Debit FCF, [5G ZARPITET N0y A2 210l #AT 1 ANSAT (9T 2R (T S TP
fCE Credit I3 1 | 97 o7 @2 w26 A 7w 20|

() AffazeFA= 79 (Cash-in-Transit) : €32 IFTSICT =14 (ZC SHCA F97 9L (2
AR FAT B, (TG G HGFF BAKE Debit 1, T8 AR W&y @3 9 (2T SR
T (M=CeT (2T ST = FREF® ARG Credit I 1| @7 01 @2 72 o oi=7fm 263

g3 AR e 0O T (@ A A *MA—@F (@I GF0 o7F, 97 Ty fowzmot
etraet mifer 403 ¢

() W (ZT S Nerae wia $03, ©F S it ¢

Cash-in-Transit ...... Dr.

Goods-in Transit ....Dr.
To Branch A/c
(2) T =1 fereeel WfReT S0, O S Sieam
Cash-in-Transit ........ Dr.
Goods-in-Transit ......Dr.
To Head Office A/c
o T BT Trifen fmaael @ Ffooim iy faow :
[Accounting of Branch-fixed assets and some other related matters]

(5) 2 Iifies feariemrel ¢ AMe * SR AT STS 5ol FRAATael T, ST (FH0q =<
B TG N9 (T S T A | 98 TRES (TR Tolf (T SR @ *iieif s ferfRie witam
AR S

() AT I Tea FIg oo =M I ol emie e

(i) 99 G (BT SIRFER Gicaml : Branch Fixed Assets A/c Dr.
To Branch A/c
(1) @< &y *MRA Srieml :  Head Office A/c Dr.

To Cash/Bank A/c
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(%) BT Flfeq S0 G
(i) (2@ SRR Sicaml : Branch A/c Dr.

To Branch Fixed Asset A/c
(11) *=IS Sriewl . Depreciation A/c....Dr.

To Head Office Alc

() SWLH (@0 [Inter-Branch Transactions] : (7 75w AfSHIcTa GRifEs =2l A,
SCTFCRC @2 ST TR T 03 | Srizgermmel €@ A, FAdred @3 dfeditas 13l
) SR — Foff7f7 *14l S Geeald =i |

Srwaeal #[1=1 gaffsf *[TCe A g #{el) ARTHE T | GF S (R A, bweaia =10
wafef =11 fomel icaml wifRe S0

(F) (2@ SRR Siaml : Durgapur Branch A/c Dr.

To Chandan Nagar Branch A/c
() DV # I Sl :  Head office A/c Dr.

To Goods Supplied to Branch A/c
(a0 wofts@ =< SicEml : Goods from Head office A/c Dr.

To Head office A/c

(©) (TT AT 8 ML AL A6 354 (Allocation of Expenses between Head office
and Branch) : S CF0q “ARBIE TGS 8 Sfiey 6 (TT FFA 8 *NA WL 60 TS
2| @2 FHST (ZT SR v FE, [FE AT AN ACS =¥ = 1IF A FC | 97 G
e it ere ¢

(i) (2 SR G : Branch A/c....Dr.

To Relevant Expenses A/c

(11) *=S Srieml . Relevant Expenses A/c ...Dr.
To Head Office A/c

® (TT TR I5Ce *4F (ASTTER #gfeFa (Incorporation of Branch Trial
balance in the Books of Head Office) :

Fe Fferea (1l 75 A 2lmhore AR ST FCeT (SN AFO FAO 20 @R
PO 219 2 A0S IITF, IR IRIFCRTOR @ ANSTMRWR AR (2T SRFF 96 A
Taolg AP FACe T | G AT ATt T (2T SR 9200 * IR (e wkyfeae
FACO | G2 AIYGFACIT 200 A% =Nz |
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(F) 2 2R : G2 77 SRR 2 FAe-(FRITee [2ARefm ke (Incorporation

(5) (G f&oia sife Wxpafer ey
(Op. stock, purchases, wages etc.)
() G &R s7ifFe Sl e
(CI. stock, sales etc.)
(©) (G =PI &y
[T (IE 20T RIS mifen 20
(8) TO-(STRFAN FA{FS Lo oy
(Rent, Salaries, Depreciation etc.)
(€) Te-(ATRFA FAFS SRS Sey
(Miscellaneous Incomes, discount
received)
(v) G =TT &
(T (TRl 20eT oI wife 209)

of Revenue Account) 41 2| 3217 &y fHeIe Gitaniafel T 203 8

Branch Trading A/c.....Dr.
To Branch A/c
Branch A/c....Dr.
To Branch Trading A/c
Branch Trading A/c....Dr.
To Branch Profit & Loss A/c.
Branch Profit & Loss A/c ....Dr.
To Branch A/c
Branch A/c....Dr.

To Branch Profit & Loss A/c

Branch Profit and Loss A/c...Dr.

To General Profit & Loss Alc.

TS Stavie i A= (GR @ Are @R e eaRef argfese a1 2@
(2C S ARG AE (GR € IS~ (N 211 2Fe FA0e ARG | G #ACH =E ez
TSI 77 FACS BT TN € T ALY FRARSACT (28 SRAC BT A< Gha9] S0 2(S |

Gg &y fsferire Gieaml wifers e
(2) IIfeaeR A G & Sundry Branch Assets A/c....Dr.
To Branch A/c

() MRS ARG GFACE Sy Branch A/c...Dr.

To Sundry Liabilities A/c

@2 Yl i e] FRIF e (2T SFETR 20 1R TREG AT @I (o7 AR
oIl
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SAFCRHCE (R S ([ 7€ 8 TR FYGFACER MRl e FA0 AN | (BT (2@
IR 20 * R TRET ZAE (T (& AR ol #1417 (5 7vife @ @b wiEg ML T
A GR G2 (TS AT STSATY Al FA0O T |

() TeST 21af® 3 W2 Amfore (G @ ae-(aIFe A ATt X9 8 NF SIS
Y& 1 T A1l | 97 ARICS G(T "R =T (G @ FS-(@NFAI 237 (Memorandum

Branch Trading and Profit and Loss Account) 2¥® S 23 | S&@ G2 2AIR (ST ALYl
91 7 | OlF Gy fWsfeie el wifken w0 =09 |

(3) “AFS * ARFF (GER € Se-@FAS  : Branch A/c....Dr.
AT (&7 A6 oo Avsle] AT To General Profit & Loss A/c

(x) 2 =T (o7 A6 (@A 4vislq 07 © General Profit And Loss A/c...Dr.
To Branch A/c.

(G2 @ B[S (FIFAIN AFIG [RATLE GBI AIGFae FIRIF 2/ TG € I FF[
ARSI 2ew smfon 1o FYfewad T0e 2|
* ¥{{2iig q2re AN WifdeT (Closing Entries in the Books of Branch) : (2T SI%0R
T3 NG VIR TR A A = RATSTAE 7% F00 2@ G 97 Gy A=
WIREA FCS 20F | GF &) [WHERS (@ (@6 G0 AG N SR F1 @09 A |
AT GG 2 G2 ATOrO T 476, A, FHE € MRSl T AR nikel Fre
PIGRS
(3) @GR 8 Fre-(ERA AR RE S : Head Office A/c....Dr.
SRS GERED] To Relevent Expenses
(Op. Stock, purchases, goods from

H.O. and other expenses
() G € Fre-@e 2R :  Relevant Incomes A/c....Dr.
ERGECACIRRIGERCD] To Head Office A/c

(Sales, Closing stock, discount

earned and other incomes)
(©) Ilfewfrm ey : Head Office A/c..Dr.
To Sundry Assets A/c
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(8) mIRefeE ey . Sundry Liabilities A/c...Dr.
To Head Office A/c

S 2mfe ¢ @2 mfere 4376 ¢ SRSler T eI wiike 9 I GF6 AT =W
TR (GRS TS~ (A BAN 2FS 1 2GR G2 AR (S G W{er e wifet =00
203 2

(v) @2 (&3 e o=l Face : Profit and Loss A/c...Dr.
To Head Office Alc

(R) 93 (T A Al FACET : Head Office Alc....Dr.
To Profit and Loss A/c

Tife @ MRSl ooy 4w simiod o3 nifdel F0e 207 | Trad T (@0 A (F, #1470
1€ @ VN TR ARSI Ty SIS AR FCT O (FC e FREE AN (@FC (6
RFCI 1 | € 37716 @ MIT TGS e fer ey 1ifel wifen 9 S0 (2T i A s RAa
(&7 AFE @R G (TR *14F @ 32l @ nIE AT AW 23|

TrizAet ¢ 6. FAFOR G 2V AFOFIF AT il € ST * N 0> T 205y
IARANCER RS FTAHSHTR T (28 SIRE 8 * I 209 Ve 26 |

(F) Tl =R (ZT SR 5,000 BT (2Fe 0 A (TT SR SFS] ISR 5 Ol A |
(}) (Z© SR FWereed Tl =11 SIS =10 6,000 BIFIF 208 (2= 3 |

(o) Tl =il (2@ SISO G Gy (AIRFAMIREICeTs a6 (/I 2,000 Bl <2z A |

() ST *RT (2@ SRFC S &) 5,000 HIel 2l e |

(8) ¥l T BT Tifed 2R (T Sl 9 I @R S[Rbied ey @ *-ieE 3,000
Bl @ SIS =T 1,500 Bt 4 04 |

(5) (=T S @l *CE 6,000 Tl 2167 (296 G =R G2 219 278! A © @i
|
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Books of Head Office
Journal Dr. Cr.
Date | Particulars L.F. Amount | Amount
Rs. Rs.
2018
Dec. 31| Cash-in-TransitA/c Dr. 5,000
To Delhi Branch A/c* 5,000
(Cash sent by Branch but still in transct)
” Andaman Branch A/c Dr. 6,000
To Delhi Branch A/c 6,000
(Goods sent by Delhi Branch to
Andaman Branch under instruction from
Head Office)
” Delhi Branch A/c Dr, 2,000
To Debtors A/c 2,000
(Collection from Debtors by Branch)
” Purchases A/c Dr. 5,000
To Andaman Branch A/c 5,000
(Goods purchased but paid by
Andaman Branch)
« Delhi Branch A/c Dr. 3,000
Andaman Branch A/c Dr. 1,500
To Delhi Branch Fixed Asset A/c 3,000
To Andaman Branch Fixed Asset A/c 1,500
(Depreciation on Branch Fixed Asset)
” Goods-in-Transit A/c Dr. 6,000
To Delhi Branch A/c* 6,000

(Goods sent to Branch but still in Transit)
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Books of Andaman Branch

Journal Dr. Cr.
Date | Particulars L.F. Amount | Amount
Rs. Rs.
2018
Dec.31 | Goods from Head Office A/c Dr. 6,000
To Head Office A/c 6,000
(Goods received from Delhi Branch)
” Head Office A/c Dr. 5,000
To Cash A/c 5,000
(Cash paid for head office purchases)
”? Depreciation A/c Dr. 1,500
To Head Office A/c 1,500
(Depreciation of fixed assets maintained
in Head Office books)
Books of Andaman Branch
Journal Dr. Cr.
Date | Particulars L.F. Amount | Amount
Rs. Rs.
2018
Dec.31 | Head Office A/c Dr. 6,000
To Goods supplied to Branch A/c 6,000

(Goods sent to Andaman Branch as per
instruction from Head Office)

” Cash A/c Dr. 2,000
To Head Office A/c 2,000
(Cash received from Head Office Debtors)
” Depreciation A/c Dr. 3,000
To Head Office A/c 3,000
(Depreciation of fixed assets maintained
in Head Office books)

* TG : AR 9L AT Ty (T SFE I300 WIRE T Ty ARG I200 AR
TG 13 |
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Trrgdd 7 ¢ 31 fOrr¥e 2018 IRICT Fofs = (RSN Hex owe 29 ¢

Dr. Cr.

Rs. Rs.
Furniture 1,400
Cash at Bank and in hand 1,780
Office Expenses 470
Rent 960
Debtors and creditors 3700 1850
Salaries 15,00
Goods Supplied to H.O — 6,000
Sales — 38,000
Goods received from H.O 8,000
Purchases 18,800
Stock (1st January) 6,000
H.O Account 3,240

45,850 45,850

LOICIREEECI
(5) S #{Celr= &0 2700 Bl

(R) (TC IRFR IBCO I FLFG AT (G (93.5%.5%) BIF 460 (Dr.)
(9) AR #Aelf : (2T S FET AT (@S 2/ 2,500 Bi;

(8) siffzeEi wom =1 : *(f FYF (2 WH (2o L 1200 B
(@) SR ICFAR S 2% 8 SABIST &y 10% FCEIA F09 2 |

Tl Raeelefer (A (20 SRFETR TR0 *IF (RENCET A feael T G #[1] AT
I ege T2 |
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Books of Head Office

Journal Dr. Cr.

Date Particulars L.F. Amount Amount

Rs. Rs.
2018
Dec.31 | Goods-in-TransitA/c Dr. 2,500
To Kanpur Branch A/c 2,500
(Goods sent to Kanpur Branch, but still
in transit)
’ Cash-in-Transit A/c Dr. 1,200
To Kanpur Branch A/c 1,200

(Cash sent by Kanpur Branch, but still
in transit)

” Kanpur Branch Trading A/c  Dr. 32,800

To Kanpur Branch A/c 32,800

(Incorporation of the following items :
Opening stock 6,000
Purchases 18,800
Goods from H.O 8,000
32,800)

Kanpur Branch A/c Dr. 46,700

To Kanpur Branch Trading A/c 46,700

(Incorporation of the following items :
Sales 38,000
Goods supplied to H.O. 6,000
Closing stock 2,700
46,700)

Kanpur Branch Trading A/c  Dr. 13,900

To Kanpur Branch Profit and Loss A/c 13,900

[Branch gross profit transferred] .
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177

Journal Dr. Cr.
Date | Particulars L.F. Amount [ Amount
Rs. Rs.
2018
” Kanpur Branch Profit and Loss A/c Dr. 3,144
To Kanpur Branch A/c 3,144
(Incorporation of following items :
Office Expenses 470
Rent 960
Salaries 1,500
Provision for doubtful debts 74
Depreciation 140
3,144)
” Kanpur Branch Profit and Loss A/c 10,756
To General Profit and Loss A/c 10,756
(Branch Net Profit transferred to
general P.L. A/c)
” Branch Furnitures A/c Dr. (1400-140) 1,260
Branch Cash A/c Dr. 1,780
Branch Debtors A/c Dr. 3,700
Branch Stock A/c Dr. 2,700
To Kanpur Branch A/c 9,440
(Incorporation of Sundry Branch Assets)
” Kanpur Branch A/c Dr. 1924
To Branch Creditors A/c 1850
To Provision for doubtful debts A/c 74

[Incorporation of Sundry Branch Liabilities]
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Kanpur Branch Trading and Profit and Loss A/c

for the year ended 31st Dec. 2018

NSOU e 6CC-CO-06

Dr. Cr
Particulars Amount Particulars Amount
Rs. Rs.
To Kanpur Branch : By Kanpur Branch A/c :
Opening Stock 6,000 Sales 38,000
Purchases 18,800 Goods supplied
Goods from H.O. 8,000 to H.O. 6,000
32,800 Closing Stock 2,700
46,700
To Gross Profit c/d 13,900
46,700 46,700
To Kanpur Branch A/c By Gross Profit b/d 13,900
Office Exps. 470
Rent 960
Salaries 1,500
Prov, for
doubtful debts 74
Depreciation 140 3,144
To Net profit transferred to
General P & L A/c 10,756
13,900 13,900
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Kanpur Branch A/ec.
Dr. Cr
Date Particulars Amount | Date Particulars Amount
Rs. Rs.
2018 2018

Dec.31| To Balance b/d 460 | Dec.31 [ By Goods-in-Transit 2,500
To Kanpur Branch By Cash-in-Transit 1,200

Trading A/c 46,700 By Kanpur Branch
To Branch creditors A/c 1,850 Trading A/c 32,800

To Provition for By Kanpur Branch
doubtful debts 74 Profit & Loss A/c 3,144
By Branch Assets A/c 9,440
49,084 49,084

g oIafs ¢ @3 *afoTs @Ry ) RFE G ¢ #re wiex aas «fel [aaes sem
Ot A @m0l 1 27 (12 & TAfASaR® Branch Trading and Profit and Loss A/c-€3
ARACE 9=b Memorandum Branch Trading and Profit and Loss A/c @¥® I 23 93K I

B e Ty [WREARS S 909 201 -

Kanpur Branch A/c. Dr. 10,756

GBCERE 77 =1l g Rl et 23
Kanpur Branch A/c
Dr. Cr
Date Particulars Amount | Date Particulars Amount
Rs. Rs.
2018 2018
Dec.31| To Balance b/d 460 | Dec.31 | By Goods-in-Transit 2,500
” To General P&L A/c 10,756 By Cash-in-Transit 1,200
To Branch creditors A/c 1,850 By Sundry Branch
Assets A/c 9,440
To Provision for bad
and doubtful debt A/c 74
13,140 [ 13,140
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I #1716 @ VIR A< erael 71l 11 2, ©IRCeT 3 MRS RTR 2ltaie 203 71l | (318 (3
14 FREE ARG e dwe 391 203 @R @2 AR (@ (7 AR ©f =g (6 e
@ AR 2L I 21 |

Kanpur Branch A/c
Dr. Cr
Date Particulars J.F. | Amount | Date Particulars J.F. | Amount
Rs. Rs.
2018 2018
Dec.31| To Balance b/d 460 | Dec.31|By Goods-in-Transit 2,500
’ To General ” By Cash-In-Transit 1,200
Profit & Loss A/c 10,756 ” By Balance c¢/d 7,516
11,216 11,216
TEF ¢ WLF (R P ¢
Rs.
Furniture (1400-140) 1,260
Cash 1,780
Debtors 3,700
Stock 2,700
Total Assets 9,440
Less :
Creditors 1,850
Provision 74
1,924

Net Assets 7,516
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Trizgd 8 3 FEdola GG Afewitas e e @enfiet Wy e 2o ¢

Trial Balance of Shillong Branch
as at 31st Dec. 2018

Dr. Cr
Particulars Amount Particulars Amount
Rs. Rs.
Stock on 1st January 8,200 Creditors 2,700
Purchases 12,800 Sales 34,500
Wages 6,500 Head office 14,000
Manufacturing expenses 3,000 Discount 150
Rent 1,700 Purchase Returns 300
Salaries 5,500
Debtors 4,000
General Expenses 2,000
Gods received from
Head office 7,200
Cash at Bank 750
51,650 51,650
LCICIASEECH

(F) *F =S A ¢ 14,350 Gt

(¥) (T S TS Ao =4 I 71{fe 2 TFAITS 25,000 FIA, SAPRIRG 1,000 FRpl; 7%
F TIfET T 10% SRbfe 4 F09 201,

(o) FCEA e 150 B,
(9) =141 (2T SARFACF 4,000 BT (29 0, [5G AR &7 ©f 2hezl I a8 |
@3 el (A *NaE 3200 AN Wiel (e @3k R =il W 9 oy T |
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Books of Shiliong Branch

Journal Dr. Cr.
Date | Particulars L.F. Amount | Amount
Rs. Rs.
2018
Dec. 31| Depreciation A/c Dr. 2,600
To Head Office A/c 2,600
(Depreciation on Fixed Assets maintained at
Head Office)
” Cash-in-Transit A/c. Dr. 4,000

To Head Office A/c 4,000
(Cash sent to Head Office, but still in transit)

”? Rent A/c Dr. 150

To Outstanding Rent A/c 150
(Rent due)

” Head Office A/c Dr. 49,650
To Opening Stock A/c 8,200
To Purchases A/c 12,800
To Wages A/c 6,500
To Manufacturing Expenses A/c 3,000
To Rent A/c 1,850
To Salaries A/c 5,500
To General Expenses A/c 2,000
To Goods received from Head Office A/c 7,200
To Depreciation A/c 2,600

[Transfer of Sundry Expenses items]
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Dr. Cr.
Date | Particulars L.F. Amount [ Amount
Rs. Rs.
2018
Dec, 31| Sales A/c Dr. 34,500
Purchase Returns A/c Dr. 300
Closing Stock A/c Dr. 14,350
Discount A/c Dr. 150
To Head Office A/c 49,300
[Transfer of Sundry revenue items]
” Head Office A/c Dr. 23,100
To Debtors A/c 4,000
To Cash at Bank A/c 750
To Cash- in-Transit 4,000
To Closing Stock 14,350
[Transfer of Sundry Assets]
” Creditors A/c Dr. 2,700
Outstanding Rent A/c Dr. 150
To Head Office A/c 2,850
(Transfer of Sundry Liabilities)
Head Office A/c.
Dr. Cr
Date Particulars J.F.| Amount | Date Particulars J.F. | Amount
Rs. Rs.
2018 2018
Dec.31| To Sundry Expenses A/c 49,650 | Dec.31| By Balance b/d 14,000
” To Sundry AaaestA/c 23,100 v By Cash-in-
Transit A/c 4,000
" By Sundry
Revernues A/c 49,300
By Depreciation A/c 2,600
By Sundry Liabilities 2,850
72,750 72,750

=
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6.5 A

2 I 9IS I SN SR I IR T9/(F GF 17 4170l T FACS T
2N |

6.6 ST

(F) @uAfFe 2mied®t (MCQ Questions)

1. fR Aot = ———— @ T2 4w Sra=)y
&F) EMS-EARAA
(R =i
(e m
@ <=®
Ted: ()

2. FTSIAE *R ———— fSfers W swsfe
(F) SR
@) TSEa
(ah  “AfEETE TR
@ AR e
Teq: (ah)

3. i oimfere Seea @t =14 fZAE “credit’ F909 21 12
(F) =T @RS ey
(@) w9 Rga o
(o) MR WG (AT A e
@) TGS 2T ST (&
TEd: ()

4. REEEeeRe 2iafs AKFTe TIZe 82 @A (ENme G 2Afsd—
(F) AIANT
(R) IR wAfe
(o) S @
@ v
Teq: (ah)
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5. IHF (I FAER 2T RARTHCT TBEES 7 2
(@) NI S FoF FIFACTT T2 Al T 2
(}) =M (2 SRA M0 FH7)ef Sy Amfore fernaerre S
(8) =l = (K0T (RSN LF© A
@) =l e re- @R 219 ogs A0 2Aita A
Teq: ()
(%) 7R aTsres

1. feorremeel ofmfox fefere =idE efdfer w2 |
2. (%e SR (Apparent Profit) #1Ce F (JII 2
3. fasfafe Regefer Som e B forga ¢

(i) SICEY Aol (217l (ii) FTST =l (iii) 2R(EFS @ 7wife wifat; (iv) oifzemseie
Ay @ AP w9 =L |

4. SIROIR (T TECo F (@ 2
() AY ereies

1. ReRdes saiors LI Ae- @R Weihe I Aol STenbal 36 |

2. (T SRR 200 RO * I RANIH A0 T ARG ACTHC?] A 564 |
() e F @%li9ett (Practical Problems)

1. TR (@RI GF(0 2SI (@RI =R Tl @Emmmsfe ane 2o ¢

Rs.

Goods sent to Branch 1,42,000

Goods returned by Branch 4,000

Cash Sales 79,000

Credit Sales 2,02,000
Branch Expenses paid by Head Office :

Rent 10,000

Salaries 30,000

Cash sent to Head Office for petty cash 5,000
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2017 2018
Petty Cash at Branch 100 150
Branch Debtors 23,500 —
Branch Stock 44,500 27,000

TSRS e (A0F @=eN =N R @R ([@REl =4-REE (GReR 29 g S |
(Ans. Branch Profit Rs. 80,550, Gross Profit as per Trading A/c Rs. 1,25,500 )

2. FEOIF Novel Traders-ga 2B =T SR[ETH S 25% ©IRTS FCH A (27 |
31.12.21 ©Ifft +¥® aifde FefiRe @mmaae (2tF Novel Traders 43 9309 G =12
RGNS AR @ S AT AN AT T3 2

Rs

Stock at Patna (Opening) 5,000
Debtors (Opening) 4,000
Petty Cash (Opening) 25
Goods sent to Branch 55,000
Remittance from Branch :

Cash Sales 25,000

Collection from Debtors 20,000
Cash sent to Branch :

Rent 150

Salaries 2,500
Postage and Stationery 150
Petty cash expenses35
Goods returned to H.O 450
Other Balance on 31.12.21 :

Stock 6,000

Debtors 30,000

Petty Cash 15

[Ans, Branch Profit Rs, 25,315]
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3. RO @I AP OIF TR *MLAE TTETT B9 20% SRS IR oAl (2 I |
I sl 2119 (7w i3t afire 2371 31.3.21 Oifi #1f® =i 3105 (2@ S fsferfie
(e wraifde 23 ¢

Rs.
Cost of goods sent to Branch 50,000
Goods received at Branch till 31.3.21 54,000

at Invoice Price

Credit sales for the years 58,000
Debtors as on 31.3.21 20,800
Bad debts and discounts written off 200
Cash remitted to Head Office 43,000
Cash in hand at Branch on 31.3.21 2,000
Cash remitted to Head Office during the year 3,000
Closing stock at Branch at Invoice Price 6,000
Expenses Incurred at Branch 12,000

TGRS Remaaf (s R afers (2w SRR 130 drie-r Rasf oge
Al
(Ans. Gross Profit Rs. 35,000. Net Profit Rs. 22,800
Apparent Gross Profit Rs. 27,000.
Cash Sale (from Cash Book) Rs. 17,000
4. Tfe@ Satym Stores-a3 S0 GG *[11 SR | =11 #ACe= Soix 7=jef forgel A1 Srmcely
(TC T R TR 25% SRS FCH *IE #A0l (2Fe I | *-5<eFg fTHiere

Rezaefe (9F (2T wfHF™ 9209 Branch Stock A/c, Branch Debtors A/c. Goods Sent
Branch A/c, Branch Adjustment A/c €<R Branch Profit and Loss A/c T FF 8

Rs.
Stock on January 2021 30,000
Debtors on January 1,2021 22,800

Goods Invoiced to Branch at Invoice Price 1,34,000
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5.

6.

NSOU e 6CC-CO-06

Rs.

Sales at the Branch :
Cash 62,000
Credit 74,000
Cash received from Debtors 80,000
Bad debts written off 500
Discount allowed to customers 600
Expenses at the Branch 13,400
Stock on January 31, 2021 26,800

[Ans. Gross Profit 33,900. Net Profit 19,400]
fferfie Wra-REs (@ qmaseE T (2T SRR B0 Wik F ¢

(&) Goods amounting to Rs. 1,500 transferred from Varanasi Branch to Allahabad
Branch under instruction from the Head. Office.

(4) Depreciation amounting to Rs. 1,500 on Branch fixed Assets when the accounts for
such assets are maintained in the books of Head Office.

(a) A remittance of Rs. 3,000 made by Allahabad Branch of Head Office December
28, 1998 was received by Head Office on January 2, 2018.

(&) Goods worth Rs. 10,000 sent by Head Office on December 27, 2017 was received
by Allahabad Branch on January 3, 2018.

(&) The Varanasi Branch Collected Rs. 4,000 from the customers of the Head Office.
(®) The Varanasi Branch paid Rs. 1,500 for machinery purchased by the Head Office.

FAFIOE G5 ARTDICTT e =121 31.3.21 OifFea @ex fe ey ave 2 ¢

Dr. Cr.
Rs. Rs.
Calcutta Head Office A/c 32,400 —
Stock on 1st April 2020 60,000 —

Purchases 1,78,000 —
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Goods received from Head Office 90,000 —
Sales — 3,80,000
Goods supplied to the Head Office — 60,000
Salaries 15,000 —
Debtors 37,000 —
Creditors — 18,500
Rent 9,600 —
Office Expenses 4,700 —
Cash in hand and at Bank 17,800 —
Furniture 14,000 —

4,58,500 4,58,500
MRIRARRERE

(F) =N SET 20 o 27,000 GBIl |

(*) 31.3.21 SRt (TT SAFER I20@ *MI FREFE ZACIE (&7 4,600 56t (Dr.)

(3 28.3.21 SIfFCY (T T WRICF 25,000 TIFIF 24oy (29 I, FG *1 G3 w9y 3.4.21

SIffc 77|

(@) TS EMLRT (2T SRFER 1308 AY[STE FRIT G TSR SCml vl
MRNe G S (0L '€ - (TRl fRAR G *1-KPE 279 2Fe Feeel |

(Ans. Profit at Branch Rs. 1.09.700)

7. e WM 31.12.21 wifFcdd @enfiEt ey one 26 ¢

Stock on 1.1.21
Furniture
Debtors

Goods received from Head Office

Dr.

Rs.
1,00,000
40,000
48,000
2,60,000

Cr.
Rs.



190

Salaries Rent and Expenses
Cash in hand

Hand Office Account

Sales

Sundry Creditors

NSOU e 6CC-CO-06
24,000 —
3,000 —
— 40,000

— 4,15,000

— 20,000
4,75,000 4,75,000

©3.5%. 5t OIfRC * 14 SFS AT ToT 96,000 BB 5 *R (T SREACE 2. 52.5» I
5,000 Bl (27el 07, € (20 SR @ 99 ©.5.3000 SIfFEY AR | TARTS (FRrawiE e
*{[Y1F I300 BN AR FET @R =T 209 (@ W7 REF DR ¢ (2@ AR 309

[T TR AF e |

[Ans. Net Profit 1,27,000]
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Accounting)

1

7.0 T

7.1 @&

7.2 e e oo R
7.3 RemR e Jwie

7.4 TwrgFe

7.5 RIS

7.6 SR
7.0 STal

3 GFF 21T FE IR TS AR
* felol FK@® AiFell G e Rl |
* eIl T omfe |

7.1 &S

ARG MG IR Sy T (Il IO TP AL FIIREANE IR0 o< Ko
9 T A9 T 3 e G RITiE b SRS 83, O G SessEs [l q6 27|

G LT frelel ANEP SR O 2eene fRiaarrcers o et el aoft Tog e
I[GFIS! (FH (Separate profit centre) BAICT i) T 27 | (72 Tie) FRANIT AR Jere! fefeffel
TR ARACE el Keitaw ey Siemieica e ook s &1

7.2 Tt sk feotaewtem g

el W@ Rl (@ R AfRief #iel T ol Wy SEtvaT w0 29 ¢
(s) wifete Yl fefere afeft fReites #Ifpiee Fee v Ak 1 A7 |
(R) FIFACE AS-2FS F2&E SR w1 A |

(©) @b eitar Resees Oy i et AR AR 22 93 S foxge s s
TR |
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(8) Y fofere (Fital Reitom srepie il 95 17 Praie age =1 A |
(@) TG Rl TR [Sfere s7ge 31 I

7.3 feitew foea® 2af® [Accounting procedure]

GG AR PIRRICTR (LG (7 N SN G 6 e {217 ego w1 27, ool s
(GfE2 @ Ffe-wor RNET T @92 Aifs SFpRd I 27| OF T 2F 3209 (Subsidiary
books) @St ReItsm @, Re, Ao 2oNiva &) Ssvl 2= (column) FI4T 27 | SRS
oI F2roe eAfefb RSt (FTiad e SIism =2 02 27 |

<FTH 3%+ (Allocation of Expenses) ¢ Rel9H Sl WafHcem @ ediw TR0l 2o
GFiqoel qfFe [fer wne ox [fer [eas Wy Ifermrosim 36 | Fey 5609 A=fe
VeI ST 0 267 2

(5) (@I <= [ s sy Tl 7 41 =, (7R evafe & [Wie Keitarw o
I A0S T | oy M (o, F-de, Tonft @2 P 2a06a Sniz=e |

(R) I 26 FAAR I 1 T, (2 4T S+ (Al JFee fofers a6 Fare 203 |
G AT 4T @ GiF 60 FofS IR eme 24 ¢

JACHA <IN 3Ba TG (Basis)

S| R 3 IhME, oe A6 F-39, 215 | 31 Resialha R smeitse |
AR 2D, fealvlel <=, (T <>
ol |

2| I e, (oTere, (RN 4eh 2opiv| | 21 el 6% Sifie g fofers |

o R ifer sRibfe, e Mwet| | o Fifes Yoo fefers |

81 T A T AT | 8| e g SqAAIrs |
¢ | WG 24w, BT <ap, THR T | ¢ | 2o Ream 3w Ssits |
b |
v ReeRifs AEg <7 | v | 52 FEE AT (IR SAIcS, T2l
el 6% Tz Afeq R, Al
By SIS |

(©) (T B 46 ST RS fSfere I64 41 781 T I, (712 A5 afel SRt S Ai«Re
G- AT A1 T 203 | BIFHHG, B2l 8 I A <3, Fra=e Al Ao To= 9w,
SEMCR TR IR, SIS UHb, I FEE LHb, AN FHACF L6 295 A2 2T AHCHH
TriRge |
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o SG{FINMT (79T (Inter departmental Transfer) : STAFCH(G GF oI5 ST (FICA
el 7o) TR FHC AT | (G0 8 FFF-Flos A 4TS TR0 &) 8 S CGTF0HS
R - R M0 Ve FACS 203 | P G2 AR (T S{el] (27 ROI0oi Rerzey 20T
ey A= RSICaI SIS SRR T G A (SRS <] AT Ol ST SN V2Pl Srely
ARG A @0 AR FATS- (@A AR FeTaae Fa0e 203 |

7.4 Twizas

Trigge 1 ¢ Sarala Udyog-ag ©5.53.205y SIffeae (@eaf¥eit s ove 23+ ¢

Dr. Cr.
Particulars Rs. Particulars Rs.
Stock (1.1.18) Sales 16,900
Dept.A 5,400 Dept. A
Dept.B 4,900 Dept. B 13,520
Purchases Discount received 133
Dept A. 9,800 Sundry Creditors 3,737
Dept. B 7,350 Capital 9,530
Wages
Dept. A 1,340
Dept. B 240
Rent 1,870
Salaries 1,320
Lighting and heating 420
Discount allowed 441
Advertising 738
Carriage inwards 469
Furniture and Fittings 600
Plant and Machinery 4,200
Sundry Debtors 1,820
Drawing 900
Cash in hand 32
Cash in bank 1,980
43,820 [ 43.820
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CoCIREEEEE

(5) AT ©lel, [ge 4=H, (@@ 8 TRb Rl Ay 2:1 SFACS 67 FACY 20 |
(R) T ¥F6 @ O eI N JETToeIF I FICO 2(A |

(0) Sateie AifTeie 370 B, A fKpe 475 180 BivFl; RIS sifea Toix sfbfen 27 10%.
(8) SIf®Y AV ¢ Dept. A--2,748 B Dept.B--2,401 Tt

@2 Rageefer (s e ee Gk ¢ are-wfer 2o 4k Trdsia oge 35 |

BOOKS OF SARALA UDYOG
Departmental Trading and Profit and Loss A/c

for the year ended 31.12.2018

Dr Cr.
Particulars Note[Dept.A| Dcpt.B| Particulars Note | Dept.A | Dept.B
Rs. Ks. Rs. Rs.
To Opening Stock 5,400 4,900 | By Sales 16,900 | 13,520
To Purchases 9,800 7,350 | By Closing 2,748 2,401
Stock
To Carriage Inwards 1 268 201
To Wages 1,340 240
To Gross profit c/d 2,840 3,230
19,648 15,921 19,648 | 15,921
To Rent 5 1,000 500 | By Gross 2,840 | 3,230
To Salaries 7 880 440 | profit b/d
To Lighting and 6 400 200 | By Discount
heating Received 2 76 57
To Discount 3 245 196 | By Net Loss 339 —
allowed transferred
To Advertisement 4 410 328 to capital A/c
To Depreciation 8 320 160
To New profit — 1,463
—transferred to
capital A/c
3,255 3,287 3255 | 3,287
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Balance Sheet as at 31.12.2018
Particulars Amount Assets Amount
Rs. Rs.
Capital (1.1.18) 9,530 Plant and Machinery 4,200
Add. Profit Less Depreciation 420 3,780
frnm Dept. B 1,463
10,993
Less Loss from Furniture and Fittings 600
Dept. B 339 Less Depreciation 60
10,650 540
Less Drawings 900 Sundry Debtors 1,820
9,754 | Stock (2748 + 2401) 5,149
Outstanding Liability for
Lighting and Heating 180 Cash in hand 32
Cash at Bank 1,980
Sundry Creditors 3,737 | Prepaid Rent 370
13,671 13,671
Notes :
Sl.| Expense Basis of Dept. A Dept. A
Allocation Rs. Rs.
. . 469 469 _
1. [Carrige Inward Ratio of purchase 17.150 x 9,800 = 268 17.150 x 7,350 =201
2. [Doscpimt Received Do 171’3% x9,800="76 171,3350 x 7,350 =57
3. |Discount Allowed Ratio of sales 3(i1120 x16,900 = 245 3(i1120 x13,520=196
4. | Advertisement Do 5 07, 3% 5 x16,900=410 S5 X 13.520=328
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SL| Expense Basis of Dept. A Dept. A
Allocation Rs. Rs.

5. |Rent (1870-370) as given L 5300 x2=1,000 @ x1=500

6. |Lighting and heating Do % x 2 =400 % x1=200

7. |Salaries Do 12202~ 880 13201440

8. [Depreciation Do % x2=320 % x1=160

Bwizael 2 ¢ Badal Enterprise -43 31.12.18 wifdrea fwferfie Razeafer (it e e
(G 21 @ SAEet sre-wfen o7 erge 3 ¢

Dept. A Dept. B
Rs. Rs.
Opening Stock 50,000 40,000
Purchases 6,50,000 9,10,000
Sales 10,00,000 15,00,000
General Expenses for both the depts. Rs. 1,25,000
CCIDIREEECHE

() e A-«a31 1,00,000 BpIF SIS #ACelya st&y el B (0 Ry @ie 20,000 e
A4 S0 |

(¥) Rretal B-a7 1,00,000 BiselR SIS 2(Celis <y K@il A (I Rerzseey &g 30,000 B
A4 S0 |

() e A @R B-G3 ARIEF S{CelF 37 I [Kolol B @R A (At Rezseet &4ie 10,000
BIFI 2l =R |

(%) @il A @3 B-99 I &9 el 2l oifHaies A |
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TG 8
Books of Badal Enterprise
Departmental Trading A/c
for the year ended 31.12.21
Dr Cr.
Particulars Amount | Amount Particulars Amount [  Amount
Rs. Rs. Rs. Rs.
To Opening Stock 50,000 40,000 By Sales 10,00,000 | 15,00,000
To Purchases 6,50,000 | 9,10,000 By Closing Stock 1,00,000 | 2,00,000
To Gross Profit 4,00,000 | 7,50,000
11,00,000 | 17,00,000 11,00,000 | 17,00,000
General Profit and Loss A/c
for the year ended 31.12.21
Dr Cr.
Particulars Amount Particulars Amount
Rs. Rs.
To General Expenses 1,25,000 By Gross profit :
To Provision for unrealized Dept. A 4,00,000
Profit on Stock : Dept. B 7,50,000
Dept. A 5,000
Dept. B 6,000
11,000
To Net profit 10,14,000
11,50,000 11,50,000
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Note : (1) Gross Profit Rates :
4,00,000

_ 400,000 160 =40
Dept. A = 75.00,000 © %
7.50,000

_ 120,000 160 =500
Dept. B = 1500.000 %

(2) Provision for unrealized profit on Stock
Dept. A : Provision required on closing stock :

_ 50

=100 20,000 =10,000
Less : Provision already existing on opening stock :
_40 _
=100 > 30,000=12,000
5,000
Dept. B : Provision required on closing stock :
_ 40 _
=100 30,000=12,000
Less : Provision already existing on opening stock :
_ 40 _
=100 15,000 = 6,000
6,000

7.5 AAIA

G2 G Ao T ST (I Mo PN [fon [erwar fonamrel i1 G5! el
FNS FACS I LA | QR 2fols RSt GIib Fog I Seaal (% 2 iy 1 22 |

7.6 A

(F) aufAfFe 2miest (MCQ Questions)
1. oo @I Rl AKes EARemrem el 7w
()  FEEIER 9IS GPfo ARreE SRR Tl AR Al
(R Sfere IR fSfere Afel Reltom “Rbee e wrel #fKw 7 T A
(a) SIS Ko weae fefers sjage 1 a7
@) e fofers @il [els srepmd @ 7% S99 el azd =1 TR
Te: (I)
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2. T EE AN NS I5 fofe 27—
@ afeft [etom 9 Smaire
(}) IR o
() R gdE Sere
@ Revkylr e Sere
Teq: (90)
3. Jifsere 367 fofe 25—
@) el g wfige 2
(R) I o
() e Kewm wgse
@ Rekylr e Sere
Teq: (F)
4. B Fvlfen wbfe 367 fofe zo—
(3 e o1
() R TgdE ere
() Fen ¢ sfige Frg fofere
@ ot 3¢ Iz Jlfex )4
Ted: (F)
5. fReeiRife E® 436 3609 fofe 20—
@) R TgdE sHre
(R) e o
() 2 [WoF wi2[l e iR M Sl AR TR 29l
@ o FEF sfige ZeR were
Tag: ()
(%) e ared ¢
1. el A e ARl S v |
2. el 7o 1 @I
(o) 7 ereire ¢
1. RO IREeR 1063 354 &S S T |
2. SNSRI (Fwe T e |
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(9) IQEF eMF& (Practical Problems)

1. (IC @6 2foDia Glfene ¢ @fe e 91 229 (=Ive F419 96 FIaAae Sz |
A 31.12.21 ©IfFTY AN TTE GiL ¢ sre-(@ s B [y ave 236 ¢

NSOU e 6CC-CO-06

Dr Cr.
Particulars Amount Particulars Amount
Rs. Rs.
Purchases ; Sales :
TV. Sets (A) 14,07,000 TV. Sets (A) 15,00,000
Radio Sets (B) 9,06,000 Radio Sets (B) 10,00,000
Spare parts for servicing (C) 6,44,000 Receipts from servicing
and repair jobs (C) 2,50,000
Salaries and Wages 4,80,000 | Stocks on 31.3.18
Rent 1,08,000 TV. Sates (A) 6,01,000
Sundry Expenses 1,10,000 Radio Sets (B) 2,03,000
Profit 3,45,000 Spare parts for servicing (C) [ 4,46,000
40,00,000 40,00,000

fTfeiie wfsiie Reaeefr ARt Rem Gk ¢ wArewien 2T age e ¢
(F) Gferfexa ¢ @f®e Show room-« [{f&F 27 43R RNTST FiE FIFANT F41 27 |
() (o € TgHF Kerem fwmet ¢

Show room 3/4th
FIRA 1/4ht

Show room-&¥ (6 € NG A ¢ B Re[ol 302y 1:2 TS 16+ 41 &3
(o) IR ©e! Aot 5,000 51F; Show room-43 ©Ul A € B ReIaid Sty ANt

O FACO (I |

(@) R 4= et Retr Recm sarite e s 23|

(Ans. Dept. A-- Proft Rs. 4,75,000,
B --Loss Rs. 22,000, C --Loss 1,08,000,
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2. Saurav Enterprise -4 31.12.21 ©IF047 ReH-7@F® (el W ¢

Dept. A Dept. B General

Rs. Rs. Rs.

Opening Stock as at 1.1.21 25,000 20,000 —
Purchases 2,30,000 1,90,000 —
Purchases Returns 2,000 1,000 —
Sales 6,33,000 4,92,000 —
Sales Returns 3,000 2,000 —
Wages 1,80,000 1,60,000 —
Miscellaneous Charges 35,000 32,000 —
Sundry Debtors 1,90,000
Sundry Creditors 1,73,000
Plant and Machinery 2,40,000
Leaseholds 80,000
Buildings 1,20,000
Furniture and Fittings 48,000
Office and Selling expenses 1,28,000
Cash in hand on 31.12.21 8,000
Cash at Bank on 31.12.21 1,10,000
Capital 5,00,000

fmfefie gta sy 9 Fare 2@ ¢

TFANST T9AF 10% , WA 2% IR ARG 5% 2T 7946 (AT 8,000 GIF SR
PACO 2] |

31.12.21 ifscd SIf@s 2145 ¢ Debt. A--26,000 5i& Debt. B--24,000 513

T SR 47 [Reieler st it Rewa srits ot F=cs 23|

Toifite Ragelafer ity Ko Gie ¢ arewfen 2 < 7w Tad +iq age S |
(Ans. Gross Profit : A Rs. 2,23,000, B. Rs. 1,45,000
Net Profit : A 95,300, B 40,900 B/S Total 8,09,200)
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3.

NSOU e 6CC-CO-06

Sibon Shilpi < G5 AfSHITTT (6 TGRS @ TSI Wty | WiE Kol g s 7T
TER 230 7R | Afesiaa 31.3.18 ©iffa wwie fstiiRie Kwe (2 ey G sie-Ffon
IEYISET

Cloth Debt. Tailoring Dept.

Rs. Rs.

Manufacturing Expenses — 1,08,000
Selling Expenses 45,000 18,000
Stock on 1.4.17 5,40,000 72,000
Sales 36,00,000 7,20,000
Traster of cloth to Tailring Dept. 4,50,000 —
Purchases 30,60,000 —
Stock on 31.3.18 9,00,000 1,35,000

7 Reita 2afEes @ SIfE 2IT65a N0 80% 7 € 20% Swiiey A<b S | Al el
476 2,07,000 BIFFl 1 ©3.9.5b 1Y IBCH 7 019 R JCeTa ©o4F 30% [ &) I |

[Ans. Gross Profit : Cloth --31,50,000, Tailoring --1,80,000
Departmental Profit : Cloth Debt. 13,05,000, Tailoring Dept. 1,62,000,

Net Profit 12,41,280 : Provision for Unrealized Profit on : Op. Stock 17,280, CI.Stock
36,000]



«%% 8§ 0 oiul &1 ¢ [FFawt ?mte (Hire Purchase and
Instalment Payment System)

NI
8.0 STy
8.1 Bl
8.2 Yl &1 “mfed eiFfe
8.3 ©Igl wEa ge
8.4 ©Iel & pied (IME
8.4.1 SiTl-(Fe AT
8.4.2 wiu-fareed wfewa
8.5 TYIA% TN S it wLHA AT A
8.6 SITl T Amiore Ir «IR 79w ey Ffad
8.6.1 Tmad
8.7 Il (ol IRCS fRARH ALHS wifetl
8.8 wlgl-fAreer q2re e Aewrie wifer
8.9  [TeNR 7R
8.10 f&feamat simfe
8.10.1 f&Ret “mafors feoaasd Jeg wifden
8.11 FERICEUR ~TF T STl TH 2fafore fanaase

8.12 SEpltemt
8.0 Tl

G2 GFI0 2T 27 iolfq—
® ©iel T1 ¢ fFReTa RS FIE TS ARE @R
[ Y @ GO AT (2N UGS TS AR |
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8.1 &l

oAV SCET 71l SR (G 2IT (@0l 2{ely 2T A0 A wom e e | g w1om Tes I
(MR 2T O (ol NP, (i o1l Aiefas FEre #ta o7 #AfFeiix F90e A | @2 @R
TR o ARTNTE (L 3 AP 2T &) (o1 TS 23 O AR STl oI 36T S
AP (M 2 | G2 Sefe SECE 7 AT Kbl T 2 | [elae o AR “&he 12 4w
20O I ¢

(i) el @1 “Mafs ¢ (ii) fefet oafs |

G2 I OISl @ siafe ¢ [l AEiere AR ddel Sibe 29|

8.2 Yl &Y smfed oFfe

OIGl-@3 [l o0 AR G G0 270 A e #ACO (ol SRS 5ol 2Ry
TR 0 AT 2 T S NS T | G 2P AT AT AR 901 51 (ol #{rela
SIeTIeTl #{1C3 1 |

TSR ©Yl G A0 wrgeef SafeT 2 ¢

(i) AT TS ©ICI-(FOF 24 (S,

(ii) =fslb fefEess =ita wiel 2ot [eanel w11 20 | et (@l (e 6 e spme g
(TP (N Fo7[Fel 2GR RKiare] 7[ai<is F0 ARC;

(iii) T 7 FRE 2T 272 (@Ol 2T Nl 7 T |

TSR ©ITl T 2Iw(STe (<13 5% 9 (raal #15@ (el 214507 wymia Iramidt e [Rufre
2|

8.3 ©IUl @A« A

1972 ATER /4] Il WZCTF 2(c) AT SIS ARG (TS ZCACE | 2 FG@ SR ©rel
@ 2 G G b A B0

(i) =ltei= fere Bfkre AfE RFRETs o1 2R T =08 2155 (e JfeTT 2w 3,
(i) wg@ 7 Y e #w2 #ba Ao Te s evw % 27, 93
(iii) =Cera el zvefie 27 77 U e @ (@e 7R pe, Aifes Fare Al |
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8.4 <O &Y §|@°§ [SITES] (Characteristics of Hire Purchase
Agreement)

©ITl F R SEdCalal @Ry 2e ¢

(i) @t s==2 fefie 2@ @3k AR Ffeard aal qrse 2@ | (KR 3)

(i) ©TCI- SECT 4 7 g1 SR e Rl pies sty Srae Fare 20 ¢
(F) ©le & AT o1,

() #ATHF 79 T

(7)) P& TR 23[ e;

(%) fofe w1z, eifslt el s «ag [l emitas sor @3 2,

(8) CF #{teli 2N pies 2z (1R 2fbr izrewad |

8.4.1 ©iTi-(Feoiq w{¥F (Rights of the Hire Purchaser)

OY T SEA SRR A (O] WHERS SRS (Sl TS #{ICd 2

1. (ol ©Igl Mt SPY 20e 1 (@Ol o) (SN @bd Fa fKueel (wT+ 2ol pfe( ifeos
FACS AT N | (ACHCG ©I0! &S AYITZ A O G (ST 2 (IR CFC (AIHTHT FTTAN G
ALIZ | SFCHCE (IHTRR AN 92 AR |

2. fTNfeRe (g SMECe ST BIS! 2/ 2[avie 1 A =115
(F) ©OIG- SFEF 15,000 GBIl 2067 GICHCE SIS 36T AR T 2R
() ST 15,000 BRAIF (@ 20 (@0 foq-moeil o 21Ty a1 2030,

3. ©Yl-(Fel G BIF] 36T (e R Rierorm i (20 @i 2o fagdl! Alam sz |
T& RARAICe I67 7 7Y (3 f6E (rel 2z <k ©fkaee dorR 6l #ifsid < (e s
T AR |

4. #°l) 7TMRER (FE ene e #Afwe g% Sfkipe 2ITel Ry SED AN AR SIel-3e
ST I T (18 (FCa (ol Oge 9 (TS AT |

8.4.2 eiui-fAreeia wifyFa (Rights of the Hire Vendor)

OIT! T wfe SR ©ie! Raeid Sradrasy sl wgmel ¢
1. o 6l 3w i 1 e 188 2ia5iba Sfermia Sifkla;
2. fafire (% otaim wifis;
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A RIS,

4. BB (4ol =0et 21 (e e i
5. SRR (G (PP (PN O[T 71 (A LI
6. AT (0 #AN(G 2 T SR |

3. (<13 R ifeedia 71 2e G (ol AT (FiNe TOR T TETT FACH A (e

8.5 YA T 8 Ol FI Wy ML

AlYIF T @ SISl FCIF Wy RIS oAldmafe o7 a1 917 ¢

AGEe & (Ordinary Purchase)

©i%l & (Hire Purchase)

. Rl A1 et #1® iferiel 2@Es
1. 2I¢ 2T 2] 0 A2 AP 2T 27 0
Rl . e e wAfeiia /1 el 2@ #ey
2. 31 AR AR (ol 24 e TR AP (IO TFFH 41 A
3 IS AT AT | N1
3. SRS T ARRCE Rl 2iely (e fre . e (et 2tE Rl #ioy (e W re
Al 0 Al |
4. W 0T G FA T 0 AT I . of%te o (renl =1 T (@it
AT T | foonta wfefie =i fare &)
8.6 SITIEH 2GS 0 R 79w e fAgfae

0 Trere 1 TRCR (@ ©IG] G AGOCS TN SISl ) AWM w19 o) Sl (3 SET w1ef

el 2 ) I f21CR Realbe 231 ey @2 o diafees [ 2o seiey 6 sy w1ye A0,
(12 ooy e Srmeey e 2ol (At e Sl Face 203 | 6 e (A o am
(AR #0 (@ T SR AR O A€ o AN SETLEIR A0 J(F AR HHA AN 25
2= Rl 321 23 | e Eneseefens o Jones sifer To7 @3 e s 39567 391
S S I 2T |

8.6.1 Twizad

C))

@ LA Tifed W o, elfel e wifdme «ar e 29 (rewt AT ¢

NSOU e 6CC-CO-06
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Trizael 1 ¢ (0 srifes Tom 37 54,551 Bl | @fb A6l 12,000 Gz i [FRere wAfei
4l 25 |

249% (0 pfe wera e (rel 2o | IR o 29 5% | 9B (5F0a F~Ifex o0 € 0 )
54 fNfefiesita F90e 2 |

Particulars ;| e oy

Rs. Rs. Rs.

Cash price 54,551 Nil 12,000
Less : Down payment 12,000
42,551
Add : Interest @ 5% for one year 2,128
44,679

Less : Instalment 12,000 2,128 9,872
32,679
Add : Interest @ 5% for one year 1,634
34313

Less : Instalment 12,000 1,634 10,366
22,313
Add : Interest @ 5% for one year 1,116
23,429

Less : Instalment 12,000 1,116 10,884
11,429
Add : Interest @ 5% for one year 571%
(balancing figure) 12,000

Less : Instalment 12,000 571 11,429

Total | 5,449 54,551

* W@y ¢ e SAfRd 12,000 GBIl (@ 209 ARG W1 s (17 PlREre qorw Ao
balancing figure f23IC3 43l 2CAC= |

() @ cwea FAfER 79 T e ATF 7, Y R g9 9k T A e
qPTF ¢

Triggel 2 ¢ Gb fes 7o 3T 5,000 BIF, ©Il @ Hiess 7w Aifess [6E 930 Bil, g2
IR (<ITT T 1,426 Bi, TSI a0 (<103 1,804 GBIl IR TSI =G+ At e sAfiet
840 BIsFl | I R BT 5% | G2 (G F7I&F o7 G AW [0 16 (NIRRT F00
2|
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Particulars | e 3=
Rs. Rs. Rs.
3rd Instalment 840
Less : Interest = (840><%j 40 40 800
800
Add : 2nd Instalment 1,804
2,604
Less : Interest = (2,604X%) 124 124 1,680
2,480
Add : Ist Instalment 1,426
3,906 186 1,240
5
Less : Interest = (3,900Xm) 186
3,720
Add : Down payment 930 930
4,650 350 4,650

(M) @ cwra wifer Ty ¢ 7 wfame (rewt AT, @ @ 2 et ATE i;
Trizaet 3 ¢ (@Ie @36 FIfET 99 FT 60,000 HiFT; @t 20,000 S 5 A fFfecs

AAfF0aNy 41 =1

2 (G R 2 T (RSN AP 7A€ @ FrR & 35 [WHRIRTSIT F909 203 ¢

Hire-purchased Price
Less: Cash Price

Interest

80,000
60,000

20,000

Amount outstanding
at the end of

Ratio of
Balance due

Interest
Rs.

Year 1 : 80,000 — 20,000 = 60,000
Year 2 : 60,000 — 20,000 = 40,000

Year 3 : 40,000 — 20,000 = 20,000

3

20,000 x

3

20,000 x==10,000

6

2_
6—6,667
1

20,000 x i 3,333

Total = 20,000
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(9) Fw{F(E IS A= (Annuity Table) AT F=ifGa 19w Ie MiRet ¢ SaF CFg
TG o ET (A AT A | (IR L A0 20 3% R o el e i iR
e ARy Irifes o o Weffwe s A

Tz 4 3 @36 T T T T b wwER e aiafes /e 211 15,000 G oreat
23 | SRME OF Ao IARICE BRG 13,000 Bl A3 [FECo (e 27 | 0 M 203 6% A
QR AR SR BT TR G 6% FW A6 TRC (<0 AR 1 GIPIF T 57 3.8450 Bl |

G2 (G AH{fG o el fwmel =09 ¢

Annuity Present value
(Cash down price)
1 38,450
13,000 ?

38,450x13,000
1

Rs. 49,985 (approx.)
Rs. 64,985

Present Value =

F{fieq w5 30 = Rs. (15,000 + 49,985)

FTvifes o e GRSICA I 210K el efea Fifen o1 @ag o wifie 2w Snzaces
o fedfzel a1 AN |

8.7 SITItEFeld 2o T AFT wifde

SITIT REE el wiera 3317 oo eivitgel fRfefie b s&fer @ @me 93b
P FACO AN ¢

(F) 2T ARfS ¢ 93 AGmSTe AT WA29TS Tg VTS 7l IAE SRS (Fol 74
A 403 0 7R ikerrs wilket F1 231

G2 AFOTE OITHFT AFIT (e ooy fasfee niiesim drmes o ¢
1. & FoAmeas 3105t A0t 7~7)ef FoImCenR Sy ¢
Asset Alc ...... Dr.

To Vendor A/c
2. oRfeF B (down payment) Wcet ¢
Vendor A/c......Dr.
To Bank A/c
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3. ILFICT AW A S ¢
Interest A/c......Dr.
To Vendor A/c
4. QA Bl (rewa & 8
Vendor A/c.....Dr.
To Bank
5. ITTICE Fifex @7 af SRibfon &y ¢
Depreciation A/c....... Dr.
To Asset A/c
6. 7 IR SRS A -(FARAN AN BSCEE S 8
Profit and Loss A/c....... Dr.

To Interest A/c
To Depreciation A/c

TG ¢ 2! Bl oy 3, 4, 5 @R 6 TR WifkER TagE 21|

(?) oo 2m&fe 3 W2 “imfore (Fol @ “ifFwe o (6% arm ace o Tt Fife

(FOIF W AT 43 e 23R wifdeT F90e 27|
1. P& At R 2liR(e [FRE (down payment) AT (T ¢
Asset A/c ....Dr.

To Vendor A/c [ 2RfSF 57 &y |

2. %% dafes fFfea ool emicas o7 ¢
Vendor A/c......Dr.

To Bank A/c.[2W€ «9 ST &) |

3. AR [l (R =0 ¢
Asset A/c.....Dr. [FfE3 @@l <Eg o)

Interest A/c....Dr.[7Jtvd &« ]
To Vendor A/c

4. %7 o1 ewitad oo ¢
Vendor Alc....... Dr.
To Bank [ W€ oW S[(LF e
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5. IR A~fed eolg 4 wRibfed oy ¢

Depreciation A/c....Dr
T Asset A/c.[5I[G7 797 (R €217 SRMBIS)
6. 3 @3 SRS Fe-(ENFAIC RANT BAFCIR Gy ¢
Profit and Loss A/c....Dr.
To Interest Alc.
To Depreciation A/c
Twizae 5 3 1.1.2016 SIfST Bijli Press Ltd. X-@3 F% (ATF ©Gl &7 “wfere @3 T
ToeeT | TEba 99 W 3T 81,543 Bipl | =16 SRR 30,000 Giel e (% 2o ez 2ot «% o3
% fedB 20,000 TR AT e [FR0w 31041 [S0ma e 2031 X 3R 4% 97 41 037 93
Bijli Ltd. @2 Amiere SRibe 41 w01 3104 fCrrme Ra-Heies e s s 2ge
FACS 20 3
() Bijli Press Ltd. = 720© Qitawi Wit @< wwrge)el Ao 219 1 (¥) 31.12.2016 wifded
Bijli Press Ltd. @3 J30® T7$7(q |

AL 8
AT (S 3
Books of Bijli Press Ltd.
Journal
Date | Particulars Amount Amount
Rs. Rs.
2016 | Machinery A/c. ......... Dr. 81,543
Jan. 1 To X Alc 81,543
(Being the cash down price of the machine)
Jan. 1 | Interest A/c. ...... Dr. 30,000
To Bank A/c. 30,000
(Being down payment made)
Dec. 31 | Interest A/c. ........ Dr. 4,123
To X Alc. 4,123
(Being interest due to the vendor)
Dec. 31 | X Alc. ......... Dr. 20,000
To Bank 20,000
(Being instalment for the year paid)
Dec. 31 | Depreciation A/c. ........ Dr. 8,154
To Machinery A/c. 8,154
(Being depreciation @ 10% p.a. charged)
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Date | Particulars Amount Amount
Rs. Rs.
Dec. 31 | Profit and Loss A/c ...... Dr 12,277
To Interest A/c 4,123
To Depreciation A/c 8,154
(Being yearly interest and depreciation
Transfered to P. L. A/c)
2017
Dec. 31 | Interest A/c .... Dr. 1,853
To X 2,853
Dec. 31| X Alc ........ Dr. 20,000
To Bank 20,000
(Being instalment for the year paid)
Dec. 31 | Depreciation A/c ........ Dr. 7,339
To Machinery A/c. 7,339
(Being depreciation @ 10% p.a. charged on
machine)
Dec. 31 | Profit and Loss A/c ............... Dr. 10,192
To Interest A/c 2,853
To Depreciation A/c 7,339
(Being yearly interest and depreciation
transferred to P. L. A/c.)
2018
Dec. 31 | Interest A/c .......... Dr. 1,481
ToX 1,481
(Being interest due to the vendor
Dec. 31 | X A/c v Dr. 20,000
To Bank A/c 20,000
(Being instalment for the year paid)
Dec. 31 | Depreciation A/c ........... Dr. 6,605
To Machinery A/c 6,605
(Being depreciation on machinery charged)
Dec. 31 | Profit and Loss A/c ...... Dr. 8,086
To Interest A/c 1,481
To Depreciation A/c 6,605
(Being interest and depreciation for the
transferred to P. L. A/c)
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Ledgers
Machinery A/c
Dr. Cr.
Date |Particulars J.F. [Amount | Date |Particulars J.F. | Amount
Rs. Rs.
1.1.16 | To X Alc 81,543 |31,12,16|By Depreciation A/c 8,154
? By Balance c/d 73,389
81,543 81,543
1.1.17 | To Balance b/d 73,389 |31.12.17|By Depreciation A/c 7,339
” Balance c/d 66,050
73,389 73,389
1.1.18 | To Balance b/d 66,050 |31,12,18|By Depreciation A/c 6,605
” By Balance b/d 59,445
66,050 66,050
XAlc
Dr. Cr.
Date |Particulars J.F. |Amount | Date |Particulars J.F. | Amount
Rs. Rs.
1.1.16 [ To Bank A/c 30,000 | 1.1.16 [By Machinery A/c 81,543
31.12.16| To Bank A/c 20,000 [31.12.16|By Interest A/c 4,123
31.12.16{ To Balance c/d 35,666
85,666 85,666
31,12,17| To Bank 20,000 | 1.1.17 |By Balance b/d 35,666
31.12.17| To Balance c/d 18,519 |31.12.17|By Interest A/c 2,853
38,519 38,519
31.12.18| To Bank A/c 20,000 | 1.1.18 |By Balance b/d 18,519
31.12.18|By Interest A/c 1,481
20,000 20,000
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Journal

Date Particulars L.F. Amount Amount
Rs. Rs.

1.1.16 | Machinery A/c. ......... Dr. 30,000
To X 30,000
(Being the amount of down payment payable)
1.1.16 | X Alc ......... Dr. 30,000
To Bank 30,000
31.12.16 | Machinery A/c ............... Dr. 15,877
Interest A/C ..ooevvennne.. Dr. 4,123
ToX 20,000
(Being the amount of instalment due togther
with interest of Rs. 4,123)
31.12.16 | X Afc ........... Dr. 20,000
To Bank 20,000
(Being instalment paid)
31.12.16 | Depreciation A/c ....... Dr. 8,154
To Machinery A/c 8,154
(Being depreciation @ 10% p.a. charged)
31.12.16 | Profit and Loss A/c ......... Dr. 12,227
To Interest 4,123
To Depreciation 8,154
(Being yearly interest and depreciation
transfered to P.L. A/c)
31.12.17 | Machinery A/c ........... Dr. 17,147
Interest A/c ............ Dr. 2,853
To X 20,000
(Being the amount of instalmant due tdogether
with interest of Rs. 2,853)
31.12.17 | X Alc e, Dr. 20,000
To Bank 20,000
(Being instalment for the year paid)
31.12.17 | Depreciation A/c ............ Dr. 7,339
To Machinery A/c 7,339
(Being Depreciation 10% charged on
Machinery)
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Date | Particulars L.F. Amount | Amount
Rs. Rs.
31.12.17| Profit and Loss A/c ............... Dr. 10,192
To Interest A/c 2,8,53
To Depreciation A/c 7,339
(Being yearly interest and depreciation
transferred to P.L. A/c.)
31.12.18 | Machinery A/c ........... Dr. 18,519
Interest A/c ........... Dr. 1,481
To X Alc. 20,000
(Being the amount of instalment due together
with interest of R. 1,481)
31,1218 | X A/C e, Dr. 20,000
To Bank 20,000
(Being yearly instalment paid)
21.12.18 | Depreciation A/c. ......... Dr. 6,605
To Machinery A/c 6,605
(Being depreciation @ 10% charged on the
Machinery)
31.12.18 | Profit and Loss A/c ............ Dr. 8,086
To Interest A/c 1,481
To Depreciation A/. 6,605
(Being yearly interest and depreciation
transferred to P.L. A/c.)
Ledger
Dr. Machinery A/c. Cr.
Date [Particulars J.F. [Amount | Date [Particulars J.F. | Amount
Rs. Rs.
1.1.16 | To X Alc. 30,000 |31.12.16|By Depreciation A/c 8,154
31.12.16| To X A/c. 15,877 ” By Balance c/d 37,723
45,877 45,877
1.1.17 | To Balance b/d 37,723 131.12.17|By Depreciation A/c 7,339
31.12.17| To X A/c 17,147 ” By Balance c/d 47,531
54,870 54,870
1.1.18 | To Balance b/d 47,531 (31.12.18(By Depreciation A/c 6,605
13.12.18[ To X Alc. 18,519 ” By Balance c/d. 59,445
66,050 66,050
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X Ale
Dr. Cr.
Date |Particulars J.F. [Amount | Date [Particulars J.F. | Amount
Rs. Rs.
1.1.16 | To Bank A/c 30,000 | 1.1.16 |By Machinery A/c 30,000
31.12.16| To Bank A/c 20,000 |31.12.16|By Machinary A/c 15,877
By Interest A/c 4,123
50,000 50,000
31,12,17) To Bank A/c 20,000 |31.12.17|By Machinery A/c 17,147
? By Interest A/c 2,853
20,000 20,000
31.12.18| To Bank A/c 20,000 [31.12.18|By Machinery A/c 18,519
” By Interest A/c 1,481
20,000 20,000
(%) SIGI-(FoIF 20O Taeaig
ALY PEfece Saeolq WEmel 20T ¢
Balance Sheet as at 31.12.2021
Liabilities Amount Assets Amount
Rs. Rs.
Machinery at cost 81,543
Less: Depreciation 8,154
73,389
Less: Instalments Due
(17,147 +18,519) 35,666 37,723
o simfere Tas=ah wwmet =< ¢
Balance Sheet as at 31.12.2021
Liabilities Amount Assets Amount
Rs. Rs.
Machinery at cost
Less: Depreciation 37,723
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Workings : 9 @38 o141 SCF ) 67 54 ¢
Date | Particulars Interest Capital
Rs. Rs.
1.1.16 | Cash down price 81,543
1.1.16 | Less. Down payment 30,000 Nil 30,000
51,543
Add Int. for 16 @ 8% 4,123
55,666
Less. Instalment for 2016 20,000 4123 15,877
35,666
Add Interest for 2017 @ 8% 2,853
38,5,19
Less. Instalmant for 2017 20,000 2,853 17,147
18,519
Add Interest for 2018 1,481
20,000
Less. Instalment for 2018 20,000 1,481 18,519
Nil 8,457 81,543

8.8 wiul fqrered 92re fBoaawd A wifen

Ol T EG ERMER &) [feq 4l &l Sppe 0o 7| @3 Skl (@ siafo
S 1 R OIS O] [Nl @ 440we (e Alad [iea o a1 widfe, 2/
SR TR [l ©ITl-(@Fold ZARCE 2007 19M JCeTF &+ Debit F9C3 @R Sales Alc (&
Credit (3 | FEF @917 ATAISH ICHAN IR &) ©IGI- (oI 2ARCE Debit @< Interest A/c &

Credit I3 | SEH#ISII oY FWF =7 Bank A/c (F Debit @R ©IT! (@olF fRARCE Credit

BGIGH

Twizae 6 ¢ X Bajaj Aoto Ltd.-43 IR (2TF Tl T &oCo G0 SICo! 730 @7 ¢ | S
x99 =1 18,860 Biel | 1.1.2016 wifsid eiwfes ¥ 2117 X 4000 Gl
R | SRME o 8,000 TIRIF 9iG i [fere orx | 317+ ferrea e [ e
2 @3 5% I 403 Bajaj Auto Ltd. 9= F20S LTS A o< g e |
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AL ¢
Dr. X Alc Cr.
Date [Particulars J.F. |Amount | Date |Particulars J.F. | Amount
Rs. Rs.
1.1.16 |To Sales 18,860 | 1.1.6 |By Bank 4,000
31.12.16 | To Interest 743 131.12.16|By Bank
(1st Instalment) 8,000
31.12.16|By Balance c/d 7,603
19,603 19,603
1.1.17 |To Balance b/d 7,603 |31.12.17|By Bank 8,000
31.12.17 | To Interest A/c 397
8,000 8,000
Dr. Interest A/c Cr.
Date [Particulars J.F. |Amount | Date |Particulars J.F. | Amount
Rs. Rs.
31.12.16 | To Profit and 31.12.16|By X A/c 743
Loss A/c 743
743 743
31.12.17 | To Profit and 31.12.17|By X A/c. 397
Loss Alc. 397
397 397
Working : %% &0 el @i @ o eay 954 ¢
Particulars Rs. SET O b
Cash down price 18,860 4,000
Less : Down payment 4,000
Balance 14,860
Add: Interest for 2016 @ 5% 743
15,603
Less: 1st Instalment 8,000
Balance 7,603 7,257 743
Add: Interest @ 5% 397 7,603 397
(Balancing Figure) 8,000 18,860 1,140




NSOU e 6CC-CO-06 219

8.9 “ted ?EW/‘QIF{ (Repossession of Goods)

T T I TR (@ OG-l (5% emit spmwel 2e [Kitae! #Afb s{@vive S0 A |
F|TRIET V2 AR 20O A | T — (F) 7Y oqvket G (V) SR 2[qw<ie | STt (i
231 IR »fs 0 SCamal T4 29 2

(F) 9 ?ﬁﬁlﬂ (Complete Repossession) ¢ @2 (g [iFel (@O IR (AT T
AoffG ofvieT T |

SIS GG WA Gy (ol M 7[T4 & 223 Aiafs SR 2[Teld 7917 SIS 28 Debit
F(R AP IR AR T RO AT (@ Credit (67 AR I F7ifes 2 geras
FACO 2(J | GF Ty RIS Sicawi wifde F90e 203 ¢

Hire-Vendor Alc....Dr.
To Asset Alc

& VIR #ite A Tifer 2t (@ie SR (a7 AT OIR0E i Fle- AT Al
FAIET TS 2 | AW S SR 2iafe Sl eifsft e spiae! e 7vifen 2103 Debit
31 20 AP OIRCE FTHIER I 767 BT (@ Credit (671 AR OICF S -(ETA 2N
B FACS 20 | 9F Ty RS Scawl wifet 0o 203 ¢

Profit and Loss A/c....Dr.
To Asset A/c } AR TR (o
TS RENG (Fmaferd Ty Rl oix 33re fasffie nifkeasfs Faca ¢
1. e 7aiRIteT ey ¢ Repossessed Goods Ac.....Dr.
To Hire-purchaser A/c
(T AT (Sad &)
2. @ Fifes (RIS M 8 Repossessed Goods A/c... Dr.
(Pl AH 2eT To Cash A/c
(CRIRSERIRERR)
3. @ 7ife et o ¢ Cash/Bank A/c....Dr.
To Repossessed Goods A/c
(ReFaeTa =10 o)

(A& MR 27 Repossessed Goods A/c-aF IM (FNS (&7 AF O FAS-(FAFAAT
A gsite 2|

Trigad 7 ¢ @3 @I5F NfSa 99 &0 15,000 Bl | FIEF o0 IR (ACF ©I%! & Aafors
1.1.17 ©IfFTe Sl (@0 | pies *1$ St 4,230 5 bl A [Ffers sl s A
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A0S (A | AT AR 5% 97 4 03 A0 21 2o | ifSss G Qi 6y onea #ita i 6
AV TS ST 2 AT (IGF NG 2fviet I | FI6F Tghmla Awfore 10% SR 4
I(F, 3 (7 T Gmafer oo s @3 et I2re AfoTie 2o age 0 | 91tel 500
BIel RISIRSR Gy 26 011 ACH AM1SG 9,000 BIAI #{w=17 f[feF 2o |

AL 2
LRER TS
Books of Kartik

Dr. Motor Car A/c Cr.
Date |Particulars J.E. [ Amount | Date [Particulars J.F. [Amount
Rs. Rs.
1.1.16 | To Ganesh A/c 15,000 |31.12.17|By Depreciation A/c 1,500
” By Balance c/d 13,500
15,000 15,000
1.1.18 | To Balance b/d 13,500 |31,12,18|By Depreciation A/c 1,350
” By Balance c/d 12,150
13,500 [ 13,500
1.1.19 |To Balance b/d [ 12,150 |31.12.19 By Depreciation A/c 1215
” By Ganesh A/c 8,259
? By Profitand Loss A/c 2,676
12,150 12,150
Dr. Ganesh A/c Cr.
Date |Particulars J.F.| Amount | Date |Particulars J.F. [Amount
Rs. Rs.
31.12.17| To Bank A/c 4230 | 1.1.17 |By Motor Car A/c 15,000
”? To Balance c¢/d 11,520 |31.12.17|By Interest A/c 750
15,750 15,750
1.1.18 | To Bank A/c 4230 | 1.1.18 By Balance b/d 11,520
”? To Balance c¢/d 7,866 ? By Interest A/c 576
12,096 12,096
31.12.19| To Motor Car A/c [ 8259 | 1.1.19 |By Balance b/d 7,866
(Transfer) 31.12.19|By Interest A/c 393
8,259 8,259
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o omfe ¢
Dr. Motor Car A/c Cr.
Date |Particulars J.F. [Amount | Date |Particulars J.F. | Amount
Rs. Rs.
1.1.17 | To Ganesh A/c 3,480 |31.12.17|By Depreciation A/c 1,500
” By Balance c/d 1,980
3,480 3,480
1.1.18 | To Balance b/d 1,980 |31,12,18 By Balance Depreciation A/g 1350
31.12.18| To Ganesh A/c 3,654 ” By Balance c/d 4,284
5,634 5,634
1.1.19 | To Balance b/d [ 4284 |31.12.19|By Depreciation A/c 1215
” By Profit and Loss A/c 3,069
4,284 4,284
Dr. Ganesh A/c Cr.
Date |Particulars J.F. [Amount | Date |Particulars J.F. | Amount
Rs. Rs.
31.12.17| To Bank A/c 4230 |31.12.17|By Motor Car A/c 3,480
? By Interest A/c 750
4230 4,230
1.1.18 | To Bank A/c 4,230 |31.12.18| By Motor Car A/c 3,654
” By Interest A/c 576
4230 4,230
Books of Kartik

Dr. Motor Car A/c Cr.
Date |Particulars J.F. [ Amount | Date |Particulars J.F. | Amount
Rs. Rs.
1.1.17 [ To Sales 15,000 |31.12.17|By Bank 4,230
31.12.17| To Interest A/c 750 ”? By Balance c/d 11,520
15,750 15,750
1.1.18 |To Balance b/d [ 11,520 [31.12.18|By Bank [ 4230
31.12.18| To Interest A/c 576 ” By Blance c/d 7,866
12,096 12,096
1.1.19 | To Balance b/d [ 7.866 |31.12.19|By Repossessed [ 8259

31.12.19| To Interest A/c 393 ” Goods A/c
8,259 8,259
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Dr. Repossessed Goods A/c Cr.
Date |Particulars J.F.| Amount | Date |Particulars J.F. | Amount
Rs. Rs.
31.12.19| To Kartik A/c 8,259 [31.12.19|By Cash 9,000
” To Cash A/c 500
”? To Profit and
Loss A/c 241
(Transfer) 31.12.19|By Interest A/c 393
9,000 9,000

Working : s o, Jerell oF '@ Fra W 5 3

Particulars Interest Capital
Rs. Rs.
Cash down price 15,000
Add : Interest @ 5% 750
15,750
Less : Instalment paid 31.12.17 4230 3,480 750
Balance due on 1.1.18 11,520
Add : Interest 18 @ 5% 576
12,096
Less : Instalment paid on 31.12.18 4230 3,654 576
Balance due on 1.1.19 7,866
Add : Int. for 19 @ 5% 393
8,259
Less : Instalment payable for 2019 4,230 3,837 393
Balance due on 1.1.20 4,029
Add : Interest due for 2020 @ 5% 201
4,230
Less : Instalment for 2020 4,230 4,029 201
Nil 15,000 1,920
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(¥) =i ?El‘»fil?*l (Partial Repossession) ¢ Sl TR (@ 215 W [eiemcaeg @
(2w il O TR A5l s et 1 I3 SIRMEFeIE Al sjave Fa0s Al |
GZ (G (ARG AR G0 S SICIFOIR wICeT A, (12 &) [iesl S 1809 (@FolF ZARD
TN T FAE 1l | SRS SIS O 120 767 &7 @3 Riarels 2o F=5efera
TF FAE I | A FIEd o SRibfe AWM (RIF AAta «2 srifes (@ Ry 3T %7 741 27,
ATl (72 S(FF &) ©iF 309 ©IGl-(FolF 2A1A0F Credit FI(3 9% Repssessed Goods Alc
- Debit TS | SRS ©ICI- (Ol U8 (=T &) Kol 2o Debit T a8 7w
TR Credit FCI | SRRF 2[THRITeT AT ZAN ©IF SRM3 Flex (e evia 03 | FTifes
T2 SR (PG (S A O RS &€ Il AN 01 RS 203 =% F - (A
N g e 203 | R saviaigre rifed s[ibis a1 (@R #ita S[fE o1 @R Aavited
Tl @7 WS TR SAILFE FTiReTeiee Fie-(@NFA 0 [RIabal 1 @0 Al |

Triad 8 : 1.1.2018 OIff¥ K2l ©xiencss fonfb Gigs eiel-a Amfors [ie 5 | sl Gt
oI 3T 90,000 GIwl | e 6vs 2107 s e eifofb Gts= @e 30,000 Bl ee 20 | i3
oF QR 15% iR fonlt e [iere Mee 23| [z Gigaslem ek @ g (o afors
20% SRS & w1 31.12.18 WIfr et 2™ A 6 (s #it s 6% fure spmiel
20e1 [z (6 GIFH #w<s FCF | G2 Srmeely AR 30% S 407 GIFsler AavselFo &0 27
I T | SvE FAR A0 {27 2,000 TPl 16 R G GRS I3 @R 92,000 B e
(< A |

SHET G (R T200 ARSI AN & 2 Fe el |

Books of Tamal

Dr. Tractor Alc Cr.
Date |Particulars J.F. [Amount | Date |Particulars J.F. | Amount
Rs. Rs.
1.1.18 [ To BiplabA/c 31.12.18|By Depreciation A/c. 54,000
(90,000 x 3) 2,70,000 (20% on 2,70,000)
” By Balance c¢/d 2,16,000
2,70,000 2,70,000
1.1.19 | To Balance b/d 2,16,000 |31.12.19|By Depreciation A/c
(20% on 2,16,000) 43,200
” ” Biplab A/c. (Note 1) 88,200
” ” Profit and Loss A/c
(Note 2) 27,000
” By Balance c¢/d 57,600
2,16,000 2,16,000
1.1.20 | To Baloance b/d 57,600




224 NSOU e 6CC-CO-06
Dr. Biplab A/c Cr.
Date |Particulars J.F.| Amount | Date [Particulars J.F. | Amount
Rs. Rs.
1.1.18 | To Bank (30,000x3) 90,000 1.1.18 |By Tractor A/c 2,70,000
31.12.18|By Interest 27,000
(15% 0f 1,80,000)
31.12.18| To Bank 87,000
(1stinstalment)
(60,000 +27,000)
” To Balance ¢/d 1,20,000
2,97,000 2,97,000
31.12.19| To Tractor A/c 88,200 | 1.1.19 |By Balance c/d 1,20,000
” To Balance c/d 49,800 (31.12.19(By Interest
(15% 01 1,20,000) 18,000
1,38,000 1,38,000
1.1.20 |To Baloance b/d 49,800
Working : (1) =g HiETaa T ¢
G GIStE 99y = (90,000%2) = 1,80,000 BI<pl
A, 30% 2T AL IRFF SRS = 54,000 Gisl
I, fasi Tecad SEbie 37,800 5t 91,800 5It
88,200 Bil
(2) “FAVRTER T TS CENFAN 3
AP GIFCH (BT T 88,200 i<l
M, 20% BIF 2 ITT SRR AT
GBIt 3T 1,80,000-(36,000 + 28,800) = 1,15,200 GBIt
CSTIAL

27,000 Bl |
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Books of Biplab

Dr. Tamal A/c Cr.
Date [Particulars J.F. | Amount | Date |Particulars J.F. | Amount
Rs. Rs.
1.1.18 | To Sales A/c 2,70,000 |31.12.18(By Bank
(down payment) 90,000
31.12.18| To Interest A/c 27,000 ” By Bank
(1st Instalment) 87,000
” By Balance c/d 1,20,000
2,97,000 2,97,000
1.1.19 | To Balance b/d W 31.12.19|By Repossessed
Goods A/c 88,200
31.12.19| To Interest A/c 18,000 ” By Balance c/d 49,800
1,38,000 1,38,000
1.1.20 | To Balance b/d 49,800
Dr. Repossessed Goods A/c Cr.
Date |Particulars J.F. | Amount | Date |Particulars J.F. | Amount
Rs. Rs.
31.12.19] To Tamal A/c 88,200 [31.12.19|By Cash A/c (Resale 92,000
”? To Cash 2,000
” To PL. A/c 1,800
92,000 92,000

8.10 fF¥afw smafe (Instalment System)

RE siafs 2e1 TR Ko o AR A (@ (5 pie TR 70 A (ol
AR AT 57 |

G2 Amion SLECel (AREfe 7 ¢
1. «f5 @3l Rfew pfe ;
2. i I M= 03t AR AT 1e] G Nferlel (ol et 2@igfie 23|
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3.l [ AR IET 1Y T AT
4.1 (2eiel =eet el SAeioa 7jem<et fHre /e =1

5.1l (ele! 20eT ewe i orF [Rtemel ACEAIG F00 #A1Ca =1, Riaro! syaia S[is o
Gy S FACS AT |

o TR “Imfe ¢ Sivl-F7 wfox “N<F ¢ (Distinction between Instalment System
and Hire-purchase System) 3 &7 7@ ¢ SU-T3 *&fe Tz Refre Joy AR
AT BCe1E GO WK WHIEIRS 2N afel om=F w1 T |

fofzat emafe SITIET TS
1. @b g=fs f[fers pfe ) 1. @b @3l oieE pfe |

P& MG A AR (@l AT

feRpIel 37 3 | AR Mferelel 71 FC |

Tl (31l /0eT AT #{wve Sl A e (2ot 2eet fRuemel ATha 2feweisy

Bl JACO |

o (Lemiel 20e1 [oerol ane e Tl (¥etol =0et Rl 5[0 e fofve

ACCANG FACS 2N Al $YAG O[3 O QNG FACS A | G2 (9 one

e o S FHCS AN | Tl ST #Acels ol f&aica Kol
=TI

WE@%WWWWHQ?W WWWWW@??W

(o] SR3 B eIt i (2 siefe T8 It Wi (A SIRNS (710D {10 |

AR |

8.10.1 T5{¥af% “qfere Raaa=e 7S 74 (Accounting Entries for

Instalment System)

G2 AFOTE P& AAMCAR 03t A AT NP (O [P 2BBE© 2 A0 ST
G oT o I3 G oTe AR 2ellell [Fgol =&t |

e “afors e Fsimcaa 1 e Mo @B 27 36 (@l [RieoF R
AT W9 oy =< A Gy Credit FICI G 77IEF 123117 =R Interest Suspense A/c-F Debit
T | AFTSIFICH [ 2miters 7o (559 @oi7 elrarsy S @)y Interest Suspense A/c-(F Credit
PIS
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SIS Rl OfF T30 (FOiF fEARTE AT 9917 o0 G WA G Debit FC3 | G=%
ACYT 99 (T &« Sales Alc. dR M &«f Interest Suspense A/c -(F Credit S|
AR [PICeT 61 el o Rl 6% @7 ey Jna & Interest Suspense A/c - Debit
I @R Interest A/c (F Credit FHCI|

Tad7lq g FAT TR (GO I200 TG 5Jef 9917 3T (AF SRMDIS AW (1R 203 (F [
AL Ol 77T TR el 21 203 | Rl 29037 (T (O AR ©f (A Interest Suspense
Alc -3 (TF AN (AT AT (@ SR oF AP OCF A ZAT vl 00 207 | SRSl
Riterein 20T Tré#q s FIF MR (@l ZACIR (&F (AT Interest Suspense A/c 43 (&=
A RIS AT (T SRR oF AR O AAE @A 2l 0o =0 |

TS It fefere e safore emumasle o (el ¢ [taer 2 driem
7ifR& We vl 24 ¢

T (oA qRTS Wi ET o <gre wifven
1. pf& F>liws | Asset A/c Dr.(3r~#f€ «5m 3[7y) | Purchaser A/c. Dr. (% 1)
R Interest Suspense A/c. Dr. (39 To Sales (<79 3&T)
RGIAS & RIEGIE] RIRED)) To Interest Suspense A/c. (5%
To Vendor A/c.(5{% 1) IET @ q97 CE A1)
2. ¥Ff¥es % | Vendor A/c Dr. Cash/Bank A/c. Dr.
AR Grely To Cash/Bank (2M& S[(24q &=)y) To Purchaser A/c (2 SEE & ly)
3. sige! f$fwx | Interest A/c Dr. Interest Suspense A/c. Dr.
@ox #rey | To Interest Suspense A/c (fFfe= To Interest A/c (FfF7 @m0
R Gy S T 0 &)
. Mgy | Vendor A/c Dr. Cash/Bank Ac. Dr.
To Cash/Bank (2w &gz &) To Purchaser A/c (2% &gz &)
_ifeq woig | Depreciatin A/c Dr.
CCICRREDI To Asset A/c (AR SRMBMoH No Entry
)
. AR gr @ | Profit and Loss A/c Dr.
e emes | To Interest Ale. (219 5f@a @7 | Interest A/c Dr. (Rof%s @7l
fAe-@EEE | ) To P. L. A/c. WS &f)
o gieEg | To Depreciation A/c GISGIERS
o i)
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Trrzaet 9 2 1.1.2017 O 361 [Ce Iz (A0S [FRE! afore 9 T8 F I | 5
MR ST 32,000 GIFl (el 28 G S[E il AifE 5% 7w 01w 32,000 Gl fowih Qi
TS (el 27 | TFGHF 997 6T 1,19,145 T | 3061 RS (G031 @947 15% SRbe 9 w1 31
| ToTTRR (8 (e Oifid 413 et G3% fRACeT T80 ACRNGRT e BAR 2ge Feal @]
31.12.2017 St Tae#q 2F© e |

LI 2
Books of Kamal
Dr. Bimal A/c Cr.
Date |Particulars J.F.| Amount| Date |Particulars J.F. | Amount
Rs. Rs.
1.1.17 | To Bank A/c 32,000 1.1.17 |By Plant A/c 1,19,145
31.12.17| To Bank A/c 32,000 ” By Interest
31.12.17| To Balance c/d 64,000 Suspense A/c 8,855
1,28,000 1,28,000
31.12.18| To Bank A/c [ 32,000| 1.1.18 |By Balance b/d 64,000
31.12.18| To Balance c/d 32,000
64,000 [ 64,000
31.12.19| To Bank 32,000 | 1.1.19 |By Balance b/d 32,000
32,000 32,000
Dr. Plant A/c Cr.
Date |Particulars J.F.| Amount | Date |Particulars J.F.| Amount
Rs. Rs.
1.1.17 | To Bimal A/c 1,19,145 |31.12.17|By Depreciation A/c 17,872
” By Balance c/d 1,01,273
1,19,145 1,19,145
1.1.18 | To Balance b/d 1,01,273 |31.12.18| By Depreciation A/c [ 15,101
” By Balance c/d 86,082
1,01,273 [ 1,01,273
1.1.19 | To Balance b/d W 31.12.19|By Depreciation A/c m
” By Balance c/d 73,170
86,082 86,082
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Dr. Interest Suspence A/c Cr.
Date [Particulars JF| Amount| Date [Particulars J.F.| Amount
Rs. Rs.
1.1.17 | To Bimal A/c 8,855 | 31.12.17 | By Interest A/c 4,357
31.12.17|By Balance c¢/d 4,498
8,855 8,855
1.1.18 | To Balance b/d 4,498 [31.12.18|By Interest A/c 2,975
31.12.18|By Balance c¢/d 1,523
4,498 4,498
1.1.19 | To Balance b/d 1,523 131.12.19|By Interest A/c 1,523
1,523 1,523
Dr. Interest A/c Cr.
Date [Particulars J.F. |Amount | Date |Particulars J.F.| Amount
Rs. Rs.
1.1.17 | To Interest Suspense A/c 4357131.12.17 |By P.L. A/c 4,357
| 4357 | 4357
31.12.18| To Interest Suspense A/c 2,975131.12.18 |By P. L. A/c. 2,975
2,975 2,975
31.12.19| To Interest Suspense A/c 1,523 131.12.19 |By P.L. A/c 1,523
1,523 1,523
Balance Sheet as at 31.12.17

Liabilities Amount Assets Amount
Rs. Rs.

Bimal 64,000 Plant at Cost 1,19,145

Less : Interest Less : Depreciation 17,872
Suspense Account 4,498 59,502 1,01,273
59,502 1,01,273
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Books of Bimal
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Dr. Kamal A/c Cr.
Date |Particulars J.F| Amount| Date |Particulars J.F.| Amount
Rs. Rs.
1.1.17 | To Sale A/c 1,19,145] 1.1.17 |By Bank A/c 32,000
1.1.17 | To Interest 31.12.17|By Bank A/c 32,000
Suspense A/c 8,855 |31.12.17|By Balance c/d 64,000
1,28,000 1,28,000
1.1.18 |To Balance b/d 64,000 |31.12.18|By Bank A/c 32,000
31.12.18|By Balance c/d 32,000
64,000 64,000
1.1.19 | To Balance b/d 32,000 |31.12.19|By Bank A/c 32,000
32,000 32,000
Dr. Interest Suspense A/c Cr.
Date |Particulars J.F| Amount| Date [Particulars J.F.] Amount
Rs. Rs.
31.12.17| To Interest A/c 4357 | 1.1.17 |By Kamal A/c 8,855
31.12.17| To Balance c/d 4,498
8,855 8,855
31.12.18| To Interest A/c 2,275 1 1.1.18 |By Balance b/d 4,498
31.12.18| To Balance ¢/d 1,523
[ 44%% | [ 24%8
31.12.19| To Interest A/c 1,523 | 1.1.19 |By Balance b/d 1,523
1,523 1,523
Dr. Interest A/c Cr.
Date |Particulars J.F| Amount| Date [Particulars J.F.] Amount
Rs. Rs.
1.1.17 |By P. L. A/c 4,357 |31.12.17|By Interest Suspense A/c 4,357
4,357 4,357
31.12.18|By P. L. A/c 2,975 131.12.18|By Interest Suspense A/c 2,975
2,975 2,975
31.12.19|By P. L. A/c 1,523 [31.12.19|By Interest Suspense A/q 1,523
1,523 1,523
Balance Sheet as at 31.12.17
Liabilities Amount Assets Amount
Rs. Rs.
Kamal 64,000
Less. Interest Suspenses
Accounts 4,498 59,502
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8.11 SN STa Ty SISl Aafore foaame

OG- ~aiod S (3 TR 2elfell SrTe 2 O Sres (A8 42 (@ &Sl 2[Tehd oy
A AR 31 27 IR FAS-(FUFAN el F1 27 | 2APaie et I2(ea e 2 Gh0aa
festRzmRe siafs Jferre |

g T ge Yoal [Pl R AN SOy AR S [ FC G (TAHACTT
AR TP (@M 2T | 3 (3 ATSfb ETaCTa o) SIS AR 2307 6 1 SRS |
Gfetfene, Fia, enifir = 3ot s, stemwet Sio-a mfere [ies g o o afe®
O ey ST RATET! ] PO G AT Gy G0 =A<l 28 GRG0l wle-(ai il
Teveffarel <5311 231 | G2 LR FELETH 2ITelR RAIRTCER G0 SRS (AR @2 (X (ol A
(FIe D 7 &1 G si¥Ig Riror 2o ZoRad awgs)e e [abo &1

T LT AN OIS FRE (@ [arel AFS WHERS 12 @& AR Aahs
SR R AT

(F) Hire-purchase Trading ?/&[® @3 (¥) Stock and Debtors 7@ |

2 126 A& REMeld SCEAb- T4 29 |

(¥F) Hire-purchase Trading &fs ¢ &3 */&fsre e-(FAFAN fFdfad Fa oy Fwfafie
GIWl AIfeN A0S 20 8

1. 21 @S &y ¢ Hire-purcahse Trading A/c Dr. QIEREEIN IS
To Purchases Alc.
2. AR s o smfere [fee Hire-purchase Debtors A/c Dr. TR ﬁm
AT AR &y 2 To Hire-purchase sales A/c.
3. Toiacd e ffves o 5 Cash/Bank A/c Dr. e R &
To Hire-purchase Debtors A/c.
4. o CRIEAIY BRECe (Matured | Hire-purchase Sales A/c Dr. e e
Instalments) f&ARCH i s To Hire- purchase Trading A/c. | 8
409 2] | G Grej Sleml ¢
5. crm Telf 27 712 @5 %7 | Closing Stock A/c Dr. LT FANLETH
(unmatured instalments) To Hire-purchase Trading A/c. | o= |
(TR T SG ATSIF <O
RS | GF Giey STl 6
6. STACI RT@FelT @16 | Hire-purchase Trading A/c Dr. G
AT 71 ¢ (Fold [F6 To Opening Stock
dafges A g Koo
ifeT AT 20 ¢
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«3 MRSt 797 FI17 21t Hire-purchase Trading A/c. -49 (I (& (I OIS (N Al
3l @I 21 REIbal 541 203 @R 3e-(EIRAICR 217 BI9I%e 341 203 | Hire-purchase Sales
Alc-aF (@ (TR A OICF M el [R5 2IfFiel 0o 203 | Al (Folsiel (Rmeiie
o1 (%8 Bl e et Hire-purchase Debtors A/c.~€3 (X (&9 AR oI Hire-purchase Sales
Alc-F (S AN TF G2 GRIM Srgelef [wiwg Al 2o [eafve 21|

TE 1 (A0S AN (T G [l ol saiere i At Mg [ A0 A | @
0 T ol [l wifsie e [ Siers w5 23 oiie [urols W6 740, (Fors W90 A4
@R TS AARNIE Hire-purchase Trading A/c.-Q 23 @R AT R TR AT
ARMF General Trading A/c-9@ Debit @32 Hire purchase Trading A/c-94 Credit FC® 2(J |

©IG! “&ere i el SCel am Migel [Kiers 2 @R 2 O S (@Ol 760
#JF Hire-purchase Trading A/c-4 (RITAT 203 G RCFSIF [0 2/ G2 TR ARNS
General Trading A/c -4 (T4 203 | ©I0! AwfoTe [ES #itei= GFWENCE Hire-purchase Trading
A/c-4 Debit @R General Trading A/c-4 Credit <1 2(J |

(F) SATA HTHRTEI T WRE ¢ STveeiFo #Itad Sy [Rigroi a2re Faftiie sfefie
Gl Wi S0 2 |
1. Jce %9 &« ¢ Hire-purchase Sales A/c Dr.
To Hire-purchase Debtors A/c

2. e e a1 QpCeT 1 e [ wAfiel rel i AR (A 9 2 e
i Hire-purchase Trading A/c -« SIfE3 TV AT eivelq Fa0e 207 | e [igz #if7we
gl ffera sifsriel Sicomel (@ 20 swielige 2I1<5F General Trading A/c -9 SIf@s 78l7 &A1
A(q FHCO T | 93 CF0@ General Trading A/c-(F Debit @3R Hire-purchase Trading A/c-(F
Credit I ZAFFRE WA TS 2 | AP AT [T S0 ST 20T 1l |

(¥)) *&fe 3 @2 mfore MFle nfaaf sace 20 ¢
1. ool [ G Ay e o ¢ Shop Stock A/c Dr. (F[ET)

To Purchases A/c

o

2. O[Tl 7&fers RS 2[te0F &= ¢ (i) Hire-purchase Stock A/c Dr. (R&= 3Jtem)
To Goods Sold on Hire-purchase A/c

(i) Goods sold on Hire-purchase A/c Dr. (R&g )
To Shop Stock A/c (FTCET)
To Hire-purchase Adjustment A/c (1)
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3. R il g Ao [ q@ee 2031 93 oo @icami ¢
Hire-purchase Debtors A/c Dr.
(GrRIwef fpfeest ifsrier)
To Hire-purchase Stock A/c
4, A Ble @y ¢ Cash A/c Dr.
To Hire-purchase Debtors A/c
(eng fofRea wifneD)
5.Hire-purchase Adjustment A/c-C¥W Wﬂ@cf {93 @717 SIS #[78! IS Stock Reserve
A/c -9 FIFIST FACS 2 | 4 FCeT Hire-purchase Adjustment A/c-4 (T (& AR ©F G S
3 wfe AR [Kahbe 2@ @3k - @RI N FESie 27|
6.Shop Stock A/c-93 (&7 ARFI oI RiFoiR =6 oo f2AIa [l 2@—ats Ty
SR 41 203 | Hire-purchase Stock A/c-43 (&1 (Feld [0 #ioff 207 REAb® 27 @38 Gt
RIF[CeT IR 0 207 | Hire-purchase Debtors A/c-q7 (SR 01 [0 Aol 4209
2
AT SFRITETR T WS ¢ AT it ooy fsfaiie sifefie st mifde sace
LIS
1. el e &y ¢ Repossessed Goods A/c Dr.
To Hire-purchases Debtors A/c (G W o)
To Hire-purchases Stock A/c (¢aM Wﬂ@cf i &)
2. g% 7oy %@ T & ¢ Cash/Bank A/c Dr.
To Repossessed Goods A/c
3. ARERFS 2o R 7 2061 97 JER FCF Repossessed Goods A/c-a SIS (& &A1
A7 FACO 20 | O3 e 2 2N (i SR (S AR ©f FqueTeiere A Al (@A 2ACT
RCad® 203 Gk - CETIFAR @A Zrg e 70|
TrigAe 10 & 9T SR ©le] @3 AwfSre #4) [ie 0 131 <1 fer™e 2019 I9EI0E oo
SIS 92 (AT R Ragersfer shear oo ¢

Unmatured Instalment : Rs.
on 1.1.19 32,000
on 31.12.19 40,000

Stock at Shop :
on 1.1.19 16,000
on 31.12.19 12,000
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Goods Sent on Hire-purchase during

the year at 33%% profit on cost 1,20,000

fAsfeT_e SRR 2e S0 70 ¢
1.cie SR [ w2
2. ReEeTs @oiw 20% wice Al [ wif=ie 50,000 Bl |
3. Reena @7 20% wte AKRe [ AAfe 2,00,000 G|
LI ¢
1. A @ AEe [iE @2 2

Hire-purchase Trading A/c

Dr. for the year ended 31.12.2019 Cr.
Particulars Amount Particulars Amount
Rs. Rs.
To Opening Stock : By H. P. Sales A/c
At Shop 16,000 (Note 3) 1,12,000
With Customers (Note 1) 24,000 | By Closing Stock
To Purchases (Note 2) 86,000 at Shop 12,000
To Profit and Loss a/c 28,000 With Customers (Note 4) 30,000
(Profit)
1,54,000 1,54,000

2. @ ¢Fea AgEd [ieww sAfwnd 50,000 5= 8
Hire-purchase Trading A/c

Dr. for the year ended 31.12.2019 Cr.
Particulars Amount Particulars Amount
Rs. Rs.
To Opening Stock : By H. P. Sales A/c 1,12,000
At Shop 16,000 ” General Trading A/c 40,000
With Customers 24,000 (transfer)
To Purchases (86,000+40,000) 1,26,000 ”  Closing Stock :
To Profit and Loss A/c At Shop 12,000
(Profit) 28,000 30,000
1,94,000 1,94,000
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3. @ F AyRe [iEEa sifqmier 20,000 i ¢
Hire-purchase Trading A/c
Dr. for the year ended 31.12.2019 Cr.
Particulars Amount Particulars Amount
Rs. Rs.
To Opening Stock : 24,000 | By H. P. Sales 1,12,000
To General Trading A/c ”  Closing Stock on H.P. 30,000
—Cost of Goods sold
on H. P. (Rs. 1,20,000x%) 90,000
To Profit and Loss A/c 28,000
1,42,000 1,42,000

TEY ¢ G2 O AR [fera oAfawie oot [iea sz sieos @ 9t @6 General

Trading A/c @Fe FCS 2061 O MHFROSIE F09 207 |
General Trading A/c

Dr. for the year ended 31.12.2019 Cr.
Particulars Amount Particulars Amount
Rs. Rs.
To Opening Stock : 16,000 | By H. P. Sales 2,00,000
To Purchases By H.P. Trading A/c 90,000
(Balancing figure) 2,46,000 (transfer)
To Profit and Loss A/c By Closing Stock 12,000
(Gross Profit @ 20%
on 2,00,000) 40,000
3,02,000 3,02,000
Workings :

(1) Stock with Customers at cost price

IS

On 1-1-19 Rs. 32,000x100

Rs. 24,000

B

On 31-12-19 Rs. 1,20,000><10O

Rs. 30,000
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(i) Purchase during the year :

Cost of goods sold on H.P. |Rs. 1,20,000><% Rs. 90,000
Add : Shop stock on 31.12.19 12,000
1,02,000

Less : Shop stock on 1.1.19 16,000
86,000

(i) H.P. Sales duringg the year :
Goods sent on H.P. at selling price Rs. 1,20,000
Add. Stock with Customers

(immatured instalments) on 1.1.19 32,000
1,52,000
Less : Stock with customers on 31.12.19 40,000

(Immatured instalments)
1,12,000

Twizae 11 8 Capital Electronics Ltd. G 82T 60% NS ©lel-= smfere ooy ki
FF 31.12.19 SIfFta Capital Electronics Ltd.-43 72 (2t fwfeiie [Rageafer ohear o ¢

Rs.
Goods with hire-purchase customers (1.1.19)

(at hire-purchase price) 64,000
Goods sold during the year at hire-purchase price 3,20,000
Cash received during the year 2,24,000
Goods received back (hire instalments unpaid
Rs. 8,000) valued at 1,200
Goods with hire purchase customers (31.12.19)

(at hire-purchase price) 1,44,000

TG [Kzeiwfet (0 Capital Electronics Ltd.~97 I809 AF© TS 2(J 2
1. H. P. Trading #&fete atae-m ufene A9
2. Stock and Debtors *weC® &t Afeq« 2717
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A 8
1. H.P. Trading Method

Books of Capital Electronics Ltd.
Hire-purchase Trading A/c

Dr. for the year ended 31.12.2019 Cr.
Particulars Amount Particulars Amount
Rs. Rs.
To Opening Stock : By H. P. Sales A/c 2,32,000
Goods with Customer By General Trading A/c 1,200
(Rs. 64,000 x % 40,000 (Value of repossessed
To General Trading A/c goods)
Cost of goods sold on By Closing Stock 90,000
H.P. (Rs. 3,20,000 x % 2,00,000 (Goods with customers)
To P.L. Al 83,200 100X Rs. 1,44,000
3,23,200 3,23,200
Dr. Hire-purchase Debtors A/c Cr.
Date Particulars Amount | Date Particulars Amount
Rs. Rs.
1.1.19 | To Balance b/d 64,000 [ 31.12.19| By H.P. Sales A/c
31.12.19| To H. P. Sales A/c 3,20,000 (unpaid instalments) 8,000
By Cash A/c 2,24,000
By Balance c/d 1,52,000
3,84,000 3,84,000
Dr. H. P. Sales A/c Cr.
Date Particulars Amount | Date Particulars Amount
Rs. Rs.
31.12.19| To H. P. Debtors A/c 8,000 | 1.1.19 | By Balance b/d 64,000
31.12.19(To H. P. Trading A/c | 2,32,000 | 31.12.19| By H. P. Debtors A/c 3,20,000
(Balancing figure)
31.12.19| To Balance c/d 1,44,000
(1,52,000—-8,000) [ 3,84,000 3,84,000
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2 Stock and Debtors Method :

Dr. H. P. Stock A/c Cr.
Date Particulars Amount | Date Particulars Amount
Rs. Rs.
1.1.19 | To Balance b/d 64,000 | 31.12.19 [By H. P. Debtors A/c
31.12.19| To Goods Sold on 3,20,000 (Balancing figure)
H.P. A/c (Matured Instalments) 2,40,000
31.12.19 By Balance c/d 1,44,000
3,84,000 3,84,000
Dr. H. P. Debtors A/c Cr.
Date Particulars Amount | Date Particulars Amount
Rs. Rs.
1.1.19 | To H. P. Stock A/c 2,40,000 | 31.12.19 |By Cash A/c 2,24,000
By Repossessed
Goods A/c 8,000
31.12.19 | By Balance c/d 8,000
2,40,000 2,40,000
Dr. Goods Sold on Hire-purchase A/c Cr.
Date Particulars Amount | Date Particulars Amount
Rs. Rs.
31.12.19| To Shop Stock A/c 2,00,000 | 31.12.19 | By H. P. Stock A/c 3,20,000
100
160><Rs. 3,20,000
31.12.19( To H.P. AdjustmentA/c | 1,20,000
—(Loading)
3,20,000 3,20,000
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Dr. H. P. Adjustment A/c Cr.
Date Particulars Amount | Date Particulars Amount
Rs. Rs.
31.12.19| To Repossessed 1.1.19 By Balance b/d 24,000
Goods A/c (Loss on % X Rs. 64,000
Repossessed Goods) 6,800 |31.12.19 [ By Goods Sold on 1,20,000
To P. L. A/c (Profit) 83,200 H. P. Alc
To Balance c/d
60
160 X Rs. 1,44,000 54,000
1,44,000 1,44,000
Dr. Repossessed Goods A/c Cr.
Date Particulars Amount | Date Particulars Amount
Rs. Rs.

31.12.19( To H. P. Debtors A/c 8,000 | 31.12.19 By H.P. Adjustment A/c

(Loss on Repossessed

(Goods) 6,800

31.12.19| By Balance c/d 1,200

8,000 8,000

TwigRd— 12 :
Bajaj Ltd. e S27 50% A0S ©OIGl-G¥ Aatets #ioy [ 311 31.12.19 ©IfHT2 Bajaj
Ltd-a7 32 (A sfeiie Remeafer siei ¢oie ¢

Rs.
Balance of H.P. Stock A/c on 1.1.19 12,000
Balance of H.P. Debtors A/c on 1.1.19 300
Cash received from customers during the year 92,000
Selling price of goods sold on Hire-purchase bais during the year 90,600
Total amount of Instalments became due during the year 92,700

1,200 Gi<pl e @verey (&=l 100 Biswl f&Aiea AAibf 6 (reaist #(ta1 4.12.19 wifked 76 e
ST BE OIF A 7fauel Fhl 23 |
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AL 8
Books of Bajaj Ltd.
Dr. H. P. Stock A/c Cr.
Date Particulars Amount | Date Particulars Amount
Rs. Rs.
1.1.19 [To Balance b/d 12,000 [ 27.12.19 | By Repossessed
31.12.19| To Goods Sold Goods A/c 600
on H. P. A/c 90,600 (Instalment not
yet due)
31.12.19|” H. P. Debtors A/c 92,700
31.12.19 | By Balance c¢/d 9,300
1,02,600 1,02,600
Dr. H. P. Debtors A/c Cr.
Date Particulars Amount | Date Particulars Amount
Rs. Rs.
1.1.19 |To Balance b/d 300 [ 27.12.19 | By Repossessed
31.12.19| To H.P. Stock A/c 92,700 (Gods A/c
(Instalment unpaid)
31.12.19 | By Cash A/c 92,400
31.12.19 | By Balance c/d 600
93,000 93,000
Dr. Goods Sold on H. P. A/c Cr.
Date Particulars Amount | Date Particulars Amount
Rs. Rs.
1.1.19 |To Shop Stock A/c 31.12.19 | By H. P. Stock A/c 90,600
100
(Rs. 90,000 x 150 60,400
31.12.19 | To H.P.AdjustmentA/c
—Loading
50
(Rs. 90’600Xﬁ 30,200
90,600 90,600
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Dr. H. P. Adjustment A/c Cr.
Date Particulars Amount | Date Particulars Amount
Rs. Rs.
31.12.19 | To Balance b/d 1.1.19 |By Balance b/d
50 30
(Rs. 9,300 x 1350 3,100 (12,000>< 150) 4,000
31.12.19|To P. L. A/c 31,200 [ 31.12.19 | By Goods Sold on
(Profit) H.P. A/c (Loading) 30,200
27.12.19 | By Repossessed
Goods A/c (Prosit) 100
34,300 34,300
Dr. H. P. Adjustment A/c Cr.
Date Particulars Amount | Date Particulars Amount
Rs. Rs.
27.12.19|To H. P. Stock A/c 600 | 31.12.19 By Balance c¢/d 800
27.12.19 | To H. P. Debtors A/c 100
31.12.19 [ To H.P. AdjustmentA/c 100
800 800
8.12 gl
(F) aHATFS emiqet (MCQ Questions)
1. 1972 AT Ay Ol%l B ———— LI OlY] &9 A& (S 2R |
@ 2(c)
D 2(d)
@ 2(e)
@ 2H
C))

2. N05F (@0 SOwl-Rieeid SIfEFEa 035 2I0T I

S

<3 el ST 2Ifeeiia 7 2e0 2177 21iba AMfermie sk
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() T [ 1 st s
(o) R et 2e Anfs rae AR Sk
(@) ATRER 3 21fs Rk AR Sfim
Teq: ()

3. OIU-E SRR 4% QIR SRR SIev (e KRG piess w0 e A Al
(F) olel 2 AT o1
(R) P TR 277 e
(o) el fefes sifae @2 122
(@) e Sibizesad
T (F)

4. A FT AGOCS AN (PG ATF 7372
(F) 9 2WGF 2AIF A AL Tl TBET =7
(R) T AR 7E @l A R waee At
(o) R et 2tet el sioy (e fAre it
(q)  F9MW @D @ N T 0 AT 6T SCATFIFS T
Teq: (ah)

5. et siafo sl Mova @M Afw T
@) «fb @3 Ffiers pie
(¥)  pl& T2 WCas AN A (@l AT Nerwiel Al
(o) = g s sifaeeix a2
(@) R et 2eet Kool 219 ree Wre 2t
Ted: (9)

(%) Y 2Ted ¢

1. fosferiie Ranefer sicel forg
(i) erele, (i) e @, (iii) “er s@wet |
2. OICIFCAS LS AN <o |
3. OICIFREE ~[77Re 00 [ (@I 2
4. FER[CETR AT &) TG HPI fRARm=hiel iy 6 2
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(o) W ATEireT ¢

1. SIUIET IACS F @R ? @7 (Jfiey 2

2. CIGIEFSI S T SBT3 |

3. OICIRTEFOR SR F=2((F BB T2 |

4, AR T @ ST T AL AN T30 |
5. fefel @1 @ SICIEER N AL ACAG I+ |

(¥) I92ifs= T (Practical Problems) :

1.

3.

e REIET g (A0 RS 5% 0 Sioias Aafers 3 Gl T30 | pfe st
e B A1 4T 930 el (7@l 23 | R #{(3 2f\S IR0 (<103 I 1,426 BI,
1,804 Bi=pl, =% 840 Biwwl 6l qiam (w1 | (Bfetfexiaiba wain seT @ @il fefwes et evm
e ifiel fegffel e |

[Ans.: Cash down price Rs. 4,650 ; st Instalment
Rs. 186, 2nd Instalment Rs. 124, 3rd Instalment Rs. 40]

. A, B-93 9% ([T GF 77 OOTT 2&@eCe TF I | @9 Sy ool [FE (ren

23 3
() pfe v 7w Aefes % 232.50 Gl
(i) 2T AT (T 5B 365.50 B
(i) oS T=zw <t 5 451.00 Git
(iv) PO IR (<ITT 515 210.00 Bit

ST AR M SRR 5% 0 2CF 2T IR (¢, TSI T2 (T @R PO

TR (AT AR 1 GIIR Il 36T TG 0.9524 BiF, 0.9070 Bipl @3 0.8639 Tl |
0 79 [T fEffae e |

[Ans. Cash down price Rs. 1,162.53]

1.1.2021 SIfET Arya Ltd. 33,525 Bl FoMseTa G0 Gi3 SISl &t Bijoy Ltd.

- & 31 Bijoy Ltd. 5&= e 9,000 SRRl (R 3% SI118 =% 9,000 GIFF ot Aifis

Rere (7 | [Ble e e 310¢1 0T | JIRE AWE 29 5% @< Bijoy Ltd. JiE®

(STFA 85T 20% SRS 4 FF 47 Arya Ltd. €3 Bijoy Ltd. -7 20 LATIG

oA &A1 4ge e |

[Ans.: Interest : 1st year Rs. 1,226, 2nd year Rs. 838, 3rd year Rs. 411]

1.1.2021 SifRTH SHIF FACEF IR (ACF SIOIGF smfore G0 #i (¥ F1 |

piea fam eiafees [ 210 4,780 it (rx @3k =2 o= 31 (%1 ferra aom foaft
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9,261 BIplx A [HECS (731 | a1 ARE 5% BT 7 A1 A G ST EHGIAN (&
AGOTS 10% SIS L1 B | AF! (AT F9 [T Wffzel T G S 809
YTAISIE Sitawl @ S 2o dge w9 |

[Ans. Cash down price Rs. 30,000]

o Sl $oE [T Amiere 3l (it S [ie w1 arfges [ 2o
pie= R 21 20,000 BIFFl (R R SRM3 B1% 20,000 BiplF ot Ak [efere o |
G AMEw FoImeT 74,466 il | Si7f< ©le s RS 5% 9 G 0 9% © 4 FRECART
AFOTT 10% SRS 41T FF 403 TORR I200 ARSI A &A 2 Fe el |

[Ans : Interest Suspenses Rs. 5,534, Adjustment for Interest : 1st year
Rs. 2,723, 2nd year Rs. 1,859, 3rd year Rs. 952]

1.1.2021 ©ifftd X Ltd. P-(F SIS “mfere 4 Sbial [ w01 | pie sepic
31 ¢ TS0 2nd 4,230 B BIRD A1 [AfRers e ARy 30 263 | X Ltd. I
5% 7 41 67| 76 FlE e At P gor 8 fre sl 2t X Lid. SIeoiREiG
ATRE | X Ltd. FNgPHIA (&7 #iafore 10% S@ibfe 4 w611 X Ltd. @38 P -47
TS NG AF© P |

[Ans: Cash down price Rs. 15,000; Loss on Repossession Rs. 2,676]

Bengal Roadways Ltd. Jalan Motors -9% 9% (A foais b7 9(1{T SIeley safors @1
(A | @lfsfb a1 9T 1 75,000 Tl | pies e @ifsfb o8 &y 45,000 G eifes
e oneal 27| SRE =1F 12% otz foai weie A1 [fece orewt 203 A6 43 231
Bengal Roadways Ltd. @SR 2&fete 20% SRbMS 4 07| A2 901 (0T
Bengal Roadways Ltd. @35 5% oreas #itz fasin 5 face spmiel zenm @ = @
TR O q[aW Jalan Motors U6 9T SJA<ie] FC | S{7ARICER &) ARSI FAaetalie
ARSCS 30% SRS LI I 1w 741 27 | Bengal Roadwys Ltd.-43 320® ATASAI
AN UGS e |

[Ans : Loss on Repossessions Rs. 36,000, Balance of Jalan Motors Rs. 7,200]

8. 1.1.2020 SifFte Ftem! @S 1,00,000 GBI E0R A GiF ©IU-@3 “&fete Auto Ltd.

-9 1T (AP (P | piea e 25% o7 (melF +it3 SR8 % R 5% vz 5
Jife RefEre (rel 23 30 47 21 | Ate g 57 frre semel zeny g 20 @ Il
LA & Auto Ltd. b 5% 7jav<el TG | G2 SOl ST (S AGere ARE 25%
SRS 403 GIPefer 0 I 20 |
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AR IR—W 4,000 TR 476 I 21t Auto Ltd. TR 90,000 TR 7-Res I |

TS 20% SADHRS 4 FH 407 ATS € Auto Ltd.-aF 730 AT 2117 2ige T2 |

[Ans : Value of Goods Repossessed Rs. 84,375; Loss on

Repossession Rs. 18,025, Balance due to Auto Ltd. Rs. 1,88,297]

9. gFGr R ST Rigrol Soias »mafere Reens €2 33%42% #ce sty [fF
FCA1 2021 FC Ol 92 (AP FHERS Kageafer e core ¢

Rs.

January 1 Stock out on hire-purchase prices 15,000
” Shop Stock 2,000

” Instalments overdue (customers paying) 1,100
December 31  Stock out on hire-purchase Prices 18,000
, Shop Stock 3,000

” Instalments overdue (customers paying) 2,100
Purchases during the year 27,000

Cash received from customers during the year 35,000

31.12.2021 ©ifftd 1% =& & Hire-purchase Trading A/c @3 Tae-+[q 2Fe
P |

[Ans : Profit Rs. 12,000]

10. Dasgupta Bros.SICIaR 2&fere RECens 827 33/1/2% =te #iey [ 211 30
T 2019 FIE IR Dasgupta Bros.-43 420e f5faiiie Raaeafer st o ¢

Rs.

July 1, 2018 Shop Stock 2,000
Instalments due 1,200

Stock with costomers at H.P. price 16,000

June 30,2019 Shop Stock 2,800
Instalments overdue 2,000

Stock with customers at H.P. price 18,400

Cash received during the year 32,000

Expenses on hire-purchase business 3,000

Purchases 27,000
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H.P. Trading #&f® @) Stock and Debtors #&@feTe AtAGIE S AT e |
[Ans. Profit Rs. 5,200]

11. Capital Electronics Ltd. TR €27 40% TS OO0 &1 2@iece #i47 [{feF I
31.12.2021 ST e ISR (Eresfe] fmgme el ¢

Rs.
January 1 Stock with fustomers at H.P. price 28,700
Stock at shop 56,000
Instalments overdue 12,000
December 31 Cash received from customers 1,60,000
Goods purchased during the year 1,75,000
Instalment overdue 14,900
Goods repossessed (instalments due
Rs. 10,000) valued at 2,000
Shop Stock (including Repossessed Goods) 72,000

AT FCO 207 ¢ (1) H. P. Stock A/c (i) Shop Stock A/c, (iii) H. P. Asjustment A/c @<}
(iv) Repossessed Goods A/c.
[Ans : Profit Rs. 41,400]

12. Delhi Stores-43 Sl Rfe MEF® (Farrafe W orem 2o ¢

Rs.
July 1, 2018 Instalments due 4,000
” Shop Stock 12,000
”? Stock with customers at (H. P. price) 25,000
Cash received during the year 2,00,000
Purchases 1,67,000
Goods repossessed (instalments due Rs. 3,000)
Valued at 500
30th June 2019  Instalments due 6,000
Shop Stock 11,000
Stock out with customers (At H. P. price) 30,000

Delhi Stores @GR €547 20% =TS #ily K& 53| Stock and Debtors A& 2SI
S LT e |

[Ans : Profit Rs. 38,500]



«FF 9 O (39 B9 (Investment Accounts)

Ao

9.0 STy

9.1 eI

9.2 =37 fAtaa Ty
9.3 ffen o= =faem
9.4 = AT =7
9.5 =7 oI s wwgsd wfvemt
9.6 ToAT™ oGfs
9.7 AR

9.8 AT

9.9 &G

9.0 TTw

G2 G A I SN (T et @iece «iiwq (el 2 ¢
® YIOT (HAF el T fFeld 2o w2

o R#taR T elle I 3 STy [Feita 2ot il 2 |

® =TT (AR eIt RINCAITaR #Ife |

0 TI-RETs(«® sre-(F I« T© |

9.1 &IE

w2 27 2o wielie ‘;ﬁ?ﬁﬂ@ (additional columns) GFFIF AST RARAS, (T AT
@, Jern @R A A Tepee @A T Sl = |

@ARY @e 93 IR AN @32 7w Sraeafe afaisita [ e Aw cRwy
e AR R ATTIOF Tl Ml 2R 9 (@04 Ao @A Afioitasd &
«Ifqeely AW AR =6 F 2 |
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G e YTSSP (HAR wfalAca RN 2, Fifesig (0 e 97 A sTepied =% slhiv@
F-RETH T - 2wl F2reR S a9

9.2 %A N3 Sl (Purposes of Investments Account)

=ifal f2oieas ARy WS Sramiafer o v % 2

® G (AT ACTT (AT ST o) SNAMSICI AR T AR |

o =fF oI A et Afoltad @2 &li® 7GR TR 217 QA T |

® T (e ATSIF (XA TS RGN 2 G S TGN & S| A |
® ol f2oAl7 A FCo] T-RETG S ee-(EIFA SIS Sl A |

9.3 fIfew wat= wfdla (Different Types of Investments)

FAfRIsia RN STy (RRFIF 209 AICH | AL (g o) (Fle FFAE Fwge Aces
Ty RS T @ 217 | 92 470 [ 2R [ @ 2@ seife 2o [easa
A 2|

TSI (g FIFACIT TFE oM L SFIFACIE (P Al (FC R S &) ARSI
FINe FAfe7ta R I @Ce 210 | 92 (&F RN @ A% feitas M2y F1 27 ©f
LTS AZCS [REA4N el G Moy «ife=iq (Marketable Securities) J&1l 23|

Ry =fsig fskie 32 @fm 2re 7 ¢
()%= Sy =1fe7@ (Fixed Income Bearing Securities)

(¥) ARTETAE SRS A7 (Variable Income Beating Securities)

21 W@ afti7@ (AF Wive TReE a3l e ARl o i o sieql I | AEee
I fotase @3 Tl deisia g SRge 23| ARRETH e SRS sfewtEs (FE (el
e sifaarer o7 erepit <=1 T | @B Cwig FfEiE esiE oiw Rivcifes afswicT sim ar @ife
FOPRCHR €7 [T6T I | AR (@A (IRICT AT (Fq 93 &4 ARISTH T Sz =)y
0 |

9.4 == ﬁ‘f’ﬂ'@? 2% (Proforma of Investment Account)

e 2R 2 e AR AR Sz | O3 G2 O 1 G oy, SER OF G
A1 7 A FTSTRAF Gy (W72 79 AT | (0w (6 1 A = el 1l 27 2
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BOOKS OF X LTD.
10% Debentures in Telco Ltd.
(Interest payable on 30th June and 31st December)

Dr. Cr.
Date Particulars —_ 59 Date | Particulars — 5o
g Q - 8 - g Q o 5 ey
== n QO 172] =3 »n O |72]
Es |22 3 E5 | 22| 8
55 |8=2|0© 55 |8 z2| ©
Z =ls Z g0
Rs. | Rs. | Rs. Rs Rs. | Rs.

aifae 2ot e v e wmefer fsfiie v sace 2 ¢

Q) ﬂﬁ?w ¥4 (Nominal Value Column) § 23 (e &7 Il FhiF 67 A Fhie
SECF G2 WCH o140 203 | F12MIq @ Tl 2061 OF @ E0EF Debit MG 203 140 207, @3
i@ (w@ Credit e w0 forace 27| #Afa=itas esiw 7w file eena esw WHife 27|

(2) IwE ¥R A FTeNCF T (Interest/Dividend Column) 8 F(7[(aF @57 2% I 9%
f&IAIF Credit WMia= 203 2oaa 00 20| @ Qe R O 2Yl o) (Fae Siffed wfiag
T A REER (G A0 TR OF @R AR SO [ 6T IR &) G2 7 920 & |

(3) 4963 ¥ (Cost Column) ¢ 53 ZACIE Debit WMiF 40T T #T TR & 2iF©
YEE SECS [2AE P B | SGASICT Sl RERR (F@ 4o el OFS Credit W
f&ieam w41 77 | F1fad f&iiae waefer wwreinm 77e ate 2 oifil sikere sl »feiafem
et 2Afdfe Sl |

9.5 FfR IR MW wwgld e

(F) ¥ ATTS Il TSR ATS (FWve (Cum-interest or cum-dividend transactions) 3
A0 Sra FR A2 (X T2 SRS 0 (FG (FIS G0 [WWe Wi 7wl =1 221 5|
it oIt Rivcifers @r=iifs ar afsitas F2ce a7 91 FERS e ©iwg oW emi w1

2|

g AfRioitas va I qW-A0Te 2 (IRRIHG GF T AWE JCETF N0 o] SF QST (5 7
YA I (AT ETAMCR OlfRY 21 wfere qne 41l AT |
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(¥) A% W A FTefied W EWie (Ex-interest or ex-dividend transactions) 8 I3«
AR WG M-I *o STard 1 AE O A% o I/ (T oL einle] T 27 O] B
SETA] STF AW 2 O | B (R SR G A0 (5 7 AItaTd Siffd (AF (Gaied ol
G Tfers M (FollE ol o7 2T aviq I 2 |

(o) #feotar - AFW wielfer 8 Sy 496 (Brekerage and other charges
relating to purchase and sale of investments) $ Ff25[(ad TI-RET FAFS AACTI NCH
| (ol G R@FOIF TSN (F(@2 MBS WiENfel ene F00 22| qRlele (FFiie IS
I W (Ol € Rl T2 FHCe 2 | 0K FlI7q S0 T 8 IH0F AN Q@15 P
AR e o i Face 203 | FAfeeig [ T @2 w@mefer am Mo et o fHdiae sace
2(J | &S S T (ACO AT (@ AR OF AMFS Faotaq S Je0d e2d AR F21
0|

9.6 feaga®a *m&fe

(¥F) WA wifacd #AfA9Tad F9-@FT (Purchase and sale of investment on the date
of interest) 3 TX 1 MICA O wlRI7q Ta-RaFx w1 23 0 wfaitas Sfafe vese Sey
YNNG SER! T L@ AT | GRG SRR AN ST ST G IS N IGC S 012 |
g (e RS Sieaml wiRE TS 709 8

(1) Ff91g @09 &0 ¢ Investment A/c Dr.  [(Sfale wa + w&ifer) x #Af@ioitgg A4n]

To Bank A/c
(2) =Y R Sy A TSI G 3
Bank A/c Dr. [P ¢ el e sem x one =)

To Interest or
Divident A/c

(3) sifa7ig &&= &=y ¢ Bank A/c Dr. [ Tfafers - wietifer) x sfaeagg sk |
To Investment A/c
(4) ISHT (AT 2 I QR FSIHACP 3N 5o AT BAIFPACe S 2
Interest/Divident A/c Dr.
To P. L. A/ec.

() ora et fom ey wifsr wifaeitas @ @3z {7 (Purchases and sales of investment
on dates other than the interest dates) ¢ 37 e for oy (Flwe ©iffity =ifa7lq @a-Rax
2T S TEUCP IET OTF IR AR & 96 9 ST | €3 (G0l M-I Al I 200
AT A AT F-REEF TR el OF GIR 0 TG A6 Al @R @ieaml i
RIS 41 297 |
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(1) M-ATT® T AT &¥ (Cum-interest or cum-dividend purchase) & J1-7(TS
FRE (FCE SRS AT WM EEE] SFT A N ol e wifete qwe 47l A |
(Y SRPITER SET O e e 20e wIfete s S v (A0 A ee 203 | FfieE
TR 278! AR T (ol (<1 I AR e (TS TGS I 2GR OIfRY 5@ S T
e 7 A | G WIS Gicaml wifke 0o 203 ¢

(i) 3% AT FfA7G FEF G 2 Investment A/c Dr. (! OF)

Interest A/c Dr. (FHMGTa ©IfFd +1¥® wifers )
To Bank A/c (SfafRRe w)
(ii) #1728 A = 2l JE &= ¢ Bank A/c Dr. (371% ACIE &) 9W)
To Interest A/c.
Trigaet 12 1 &1 56 X Ltd. 95 51w e (Fhi =0 100 5=l 2,00,000 BRFR 6% Fraeahis]

SR G @ B | 79 Al Wi 30 ¢ g @< 31 (¢ FrTEe | 31 ¢ TR At
ferplara ey Srgsti 07 X Ltd. 991 200 o @317 age e |

AT 8
BOOKS OF X LTD.
6% Government Securities A/c.
(Interest dates 30th June and 31st December)
Dr. Cr.
Date [Particulars | Nominal |Interest Cost | Date | Particulars Nominal |Interest Cost
Value Value
Rs. Rs. Rs. Rs. Rs. Rs.
Marchl1|To Bank A/c | 2,00,000 | 4,000 [1,86,000 | June 30| By Bank A/c —1 6,000 —
Dec.31 [ToP. L. Alc 8,000 Dec.31 | By Bank A/c —1 6,000 —
Dec. 31| By Balance ¢/d |2,00,000 — 11,86,000
2,00,000 | 12,000 |1,86,000 2,00,000 | 12,000 [1,86,000
Working : 3 37 97 20 (5 el = 2,00, 000x19750 = Rs. 1,90,000

A, 31 T (A 197 W6 21 FF

6 4
BIF TR wiehe ™ [2,00, 000 x 100 X E} 4,000

FAMAATER R oF 1,86,000
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(2) 9% 37 A FTepied AW & (Ex-interest or ex-dividend purchase) 2 €% (%(q a2
Tfefe veaa 0y Sifers v =1 A0 Al | (IR &) (@It eIl O1F 1w efad Sfafe wa emie
T4l QIGIe (%17 A7 LA Sl (AP (FRCACAE I 211 Siei Joie ey o e F0 23 |
9B (R NG SR RS A (¥ 7 LA Sl (T TGN FCH I7 &AM Wi 21
G AR A AT | G2 (ER ST ey (WG Sicaml wikell F0e 209 3

(1) W AW s FEH G ¢ Investment A/c Dr. [Efafds %]

Interest A/c Dr [SIfér ]
To Bank A/c [SfaRe g + wifere 7]

(2) S AW M AW AWE & ¢ Bank A/c Dr. [ I & ]

To Interest A/c

Trizaet 2 8 1 & W6 X Ltd. 2,00,000 B 6% FIrRei€l FEIIE delsig T 7| 2lfsi
100 51t JCo1R wfaivitas Sfafis va ot o7 A 104 BT | wieifer 425 1/2% , Fifaioitas eofa 5
AMITed SifFd 30 ¢4 T @3 31041 oo | 3104t forora f2ota 0sa ey 403 303 X Ltd. 931 209

A AFO e |
MY 2 BOOKS OF X LTD.
6% Government Securities A/c.
(Interest dates 30th June and 31st December)
Dr. Cr.
Date |Particulars Nominal |Interest Cost | Date | Particulars Nominal |Interest Cost
Value Value
Rs. Rs. Rs. Rs. Rs. Rs.
March1|To Bank A/c | 2,00,000 | 4,000 [2,09,000 | June 30| By Bank A/c — 1| 6,000 —
Dec.31 [ToP. L. Alc 8,000 Dec.31 | By Bank A/c — 6,000 —
Dec. 31| By Balance c/d [2,00,000 — £,09,000
2,00,000 | 12,000 2,09,000 2,00,000 | 12,000 £,09,000
. 104
Working : sTfal7itas el s sifsmne = | 2,00,000x7001 = Rs. 2,08,000
1, 05
@, wenfer 5% | 2,00,000% 755 = Rs. 1,000
G 3Tl o 2,09,000
el 31¢% TS (At 191 Wb #1¥®
P 6 4
s s s 7| 2:00,000x 5 4000

IF AW (6 dma oL 2,13,000
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3) A% ACNS A Tt FTTe FFW [Cum-interest or cum-dividend sales] 2 5
ACACSH G T wlaIR SIERIS VCss S0 (A 79 I I (A0S (ETncast ©ifee 7@
I ACF | (12 &) w1 [ (A e Afed 2Rl g Face 203 SfEie v (AT wfete
W AW TS 20T | #1787 MR e Rl @2 siR7{0a Go1F 9% 21103 1 | ISTFF (¥I0F el
i T ee-@RER SR i 0o 7@ @R T IFE - @A BACTE
FAET FACO 20 | 93 ETRER Gy Wb Gitaml wifke F0e 203 ¢

1. W Aere RiGa & ¢ Bank A/c Dr. [SfERRS 37 ]

To Investment A/c [Sfaf® wa A wifere ]
To Interest A/c [ifete 7]
2. IVMIF (AT 1% REFER TCeT o ERPACT e ¢

(i) SCST CFCa ¢ Investment A/c Dr. [(TITST SC&FS & |
To P. L. Alc
(i) MA@« ¢ P. L. A/c Dr. [CCTIRACTT =C&F &) |

To Investment A/c

Triggel 3 : 151 «feet Oifsied S, Ltd.-99 <66 94 Bi=el Wi (@< 351 100 Bi<hl) 1,500 6%
Rl fStasera feet | 9w emitas ©Iffy 3104 §6 € 300 Ao | 1= g wifded S. Ltd.
M-S 95 Gt wea 450 5 e Rew 31 S, Lid. 31¢4 35 20110 37 3631 & faew
CRIFRTECR forazeitas Sfafie wa fos v Ak 96 BIFFT | S.Ltd. -4 J20@ w12 2o eige e |

AL 8

BOOKS OF X LTD.

6% Debentures A/c.
(Interest dates 31st March and 30th Sept.)

Dr. Cr

Date |Particulars | Nominal |Interest Cost | Date | Particulars Nominal |Interest Cost
Value Value

Rs. Rs. Rs. Rs. Rs. Rs.

April 1 | To Balan. b/d 1,50,000 — [1,41,000 | June 1 |By Bank A/c 45,000 450 | 42,300

Mar.31 [To P. L. Alc 6,750 Sept.30| By Bank A/c —1 3,150 —

Mar.31 | By Bank A/c —1 3,150 —

Mar.31 | By Balance c¢/d [1,05,000 — 1 98,700

1,50,000 | 6,750 [1,41,000 1,50,000 | 6,750 [1,41,000
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Working : (1) ezl #life ¢ Rs.
W AGS TfEfe v = 450 x Rs. 95 = 42,750
QW 31T NG (AP 127 G 21 72 NEH wiere qn

[45,000><% xé]: 450
42,300
(2) 31¢%1 36 '€ 3004 EICHHA el I
Rs. [1,50,000-45,000]x 1 x 1 = 3,150
(3) SR fGraFF &0 (1,500 — 450) x Rs. 94 = 98,700

[AISE o SICoPH @ SET I 23 S

(4)§WW?TWWWW [Ex-interest or Ex-dividend Sale] $ @2 (%9 Sfalie
VR S04 S61 9w &1 Q0 A1l 0o [l el 2ife 2ot Safe w «ita | wmiel o< o
AR SR (AF EEICR e 7@ wfere Ane [iel 7t | (e @3 wfesitas eo7 77d!
SIfRCY A0 (e 71 Kol 2110 1 | I (<IC S290as ReRe T (FIe e (@Al
(A O AS (FIRPACT AT PasiEe 21|

G2 (AR T Sl R 29
(1) 9% i R@@@ &5 ¢ Bank A/c Dr.  [Sfafe v + wifefe 7 |

To Investment A/c [Sf#fR® w7 |
To Interest A/c  [®fers I |
(2) ISFT (¥ =0 PR 7] (€ FANS (FIFAN 20 2
(i) TS Ty ¢ Investment A/c Dr. [eliCed IF]
To P. L. Alc
(ii) AT &« ¢ P. L. A/c Dr. [CFIAICAR OIF ]

To Investment A/c
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TrgFe 4 ¢ 3 71 Cwiggel 450 G fSra=er sm qim 95 Biwl viex f[ifer w311 2030w €03 wielw 2oAe
AT e |

BOOKS OF X LTD.
6% Debentures A/c.
(Interest dates 31st March and 30th Sept.)

Dr. Cr
Date [Particulars | Nominal |Interest Cost | Date | Particulars Nominal |Interest Cost
Value Value
Rs. Rs. Rs. Rs. Rs. Rs.
April 1 | To Balan. b/d| 1,50,000 — [1,41,000 | June 1 |By Bank A/c 45,000 450 | 42,750
Mar.31 [To P. L. Alc 6,750 450 | Sept.30| By Bank A/c —1 3,150 —
Mar.31 | By Bank A/c —1 3,150 —
Mar.31 | By Balance c¢/d [1,05,000 — 1 98,700
1,50,000 | 6,750 |1,41,450 1,50,000 | 6,750 [,41,450
Working : Rs.
(1) ETaat =fif® ¢ 450 x Rs. 95 = 42,750
(2) wiere 3@ 2 1= Gfeet (At 197 g
o1 2 W T = 45,000x%x% - 450
(3) 30T GIC?6HF @I 31T+ G =iy 7 ¢
(1,50,000—45,000) x -0 x 2 = 3,150
(4) S@ME fCTI=IT &7 = (1,500 — 450) x Rs. 94 = 98,700
(5) Toraer Rewsite =@e = JEl SEd ARIre T3 (E@ e
Rezeiae e 4 ZCCR |

() =ifa= TEHI @R wfea 29 T/Fa9 [Valuation of investment and closing of
investment accounts] ¢ I (X0 T2 AT THFACEN Gy SRR TN FoUITA FACO
2(F | Rl wifa=iqre betfe eife f2aea Reaval Sl 22 90eT GOr SEUR FER1E Gel) G
G RERCETR 0K A 3 OIS M ol 00 B | I8 (L @Rel) aIGsrensl fefers i el
A BiCal AT Fefers (FIFO) 3l #It3 ©Nte wiitsl ¥ fofers (LIFO basis) et e 203 | 743
SRS wife (G M A el @R A1 <% 19 e 1w feow 27 wiReet (17 o emiears e
(AT fEAR IFFACT TR #14G Wfere I AR TG (S A3 A qCF AR FAC0 2J |
G2 I (ST AT IM (IS SRMB (G AT SIRCE G 371 A 56 0 [II61 F00 2
GRS (AR 2ANT FASF FACO (A |
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(9) @ (MF @R ARG T [ Bonus Shares and Rights Shares] 3 (@« (=17
AGITS AT I e A PR O BAIE [ T 27 | RSy (e et i ¥6eet
a3 RNGEIR 57 (A0 am fre 27 | KFseim @A e 2ifes ser @2 CRtas e
IR JeoTE 90 Debit e 2wslq F00 207, (€ (ARG G2 <RI G (FIS o 2l F0©
2 A, CRE YL SICEF G0 (e Wi IS 23 A |

oI TSN <RSI (<R e T ST A0 @ (@Freiifera Toe [fer w1 comiz
SRR I (AT A | S 0T GO AN AN 8 HRCP 126 (<R o7 | 98 (<RI
QB G Al PR G FECF [ FCH (e I

AZH ARG (R0 A IR o] @1 a1 22 9l 20a IS ©10Ee 9ea Debit e coia 7104
foT0e 209 @R ETEN! SCFS 90 Debit Ft @ve Jo7 F1te 21| (717 S0 WS A 926
I i a1 23 wlgte Razem Se( ErE! SIeEe 96a Credit Tt o14te 27, g @i o
T (IS AR 203 =l

Tmiggd 5. 171 «fget Jupiter Ltd.-9% BIC® ITC Ltd.-a7 1,000 15% 7 2wl etz
f2s11 100 Gl 7= Seevsr @2 forazemefer 30 fzet 1,05,000 61 191 0 500 Bivl feraser
W ACTS 53,500 BIR @2 401 291 | 1971 wewwd 600 feraeels 7 Aen 57,300 B e vl 2o |
300 SR % A7 400 FEr=er 38,400 BIv @2 5 251 | 3 10#1 TS0orst 3w Aeare 400 foraser
55,000 GIR Re <=1 23|

ITC Ltd. 300 g @ 317! fGrT=e 7 awiq w03 G<% Jupiter Ltd. 31740 15 23119 7 631 |
Jupiter Ltd.-4%1 200 w7 209 Ao e |

BOOKS OF S. LTD.

15% Debentures in ITC Ltd. A/c.
(Interest dates : 30th June and 31st Dec.)

Dr. Cr.
Date |Particulars Nominal |Interest Cost | Date | Particulars Nominal |Interest Cost
Value Value
Rs. Rs. Rs. Rs. Rs. Rs.
April 1{To Balance b/d|1,00,000 | 3,750 {1,05,000 | June 30| By Bank A/c (3 — | 11,250 —
(Note 1)

May 1 |To Bank A/c(2] 50,000 | 2,500 51,000 | Nov. 1 |By Bank A/c (4] 60,000 | 3,000 | 57,300
Nov.30[{To Bank A/c(5] 40,000 ( 2,500 38,400 | Dec.31 | By Bank A/c (6] 40,000 | 3,000 | 52,000

May 31 To P. L. A/c(8) — 1 18,625] 6,684 | Dec.31 | By Bank A/c (7 — 6,750 —
Mar.31 | By Balance c¢/d| 90,000 3,375 91,784
©)

1,90,000 | 27,375 [2,01,084 1,90,000 | 27,375 P,01,084
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Working : Rs.
(1) 11 et iRt wifeks o7 = 1,00,000x%x%: 3,750
(2) I AGS 50,000 GIF fGra=er @ ¢
Sfafie v = 53,500
. 15 4
%, Bl SR wfers o (50,000 mxﬁ) _ 2,500
PRI 51,000
15 1
(3) 300¢ G i@ 3w = Rs. (1,00,000 + 50,000) = Rs. (1,50,000><ﬁ)><5 = 11250
(4) 17 SCeRF W AW ) GIFE fTraer Ry ¢
S O 57,300
fE® I (b7 )
15 4
60,000><me_ 3,000
(5) 300 wCeSFF 40,000 GIFRE fCR=eIw 90 A X 2
P GEOIRCES 38,400
wfers o ¢ {5 AR
15 5
(40,000 T E) = 2,500
(6) 31¢x T0Tea IR 40,000 I foraweld @ ¢
TEfRe m 55,000
15 1
(40,000 X 100 X 5] = 3,000
P GEOIACES 52,000

15 1
(7) 31T Terorea ene o (1’90’000_1’00’000)Xﬁx5 = 6,750

(8) Tetaelm Rezsfae «e ¢ K@y Rs. (57,300+52000) = Rs. 1,09,000
M, Ty (1T e fofers)

(1,05,000 + 51,000 + 38,400)

x1,00,000 = Rs. 1,02,316

1,90,000
6,684
(9) 31c4 S5 wfere 3w = 90,000x11750x% = Rs. 3,375
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Twigdel 6. 1.1.2016 ©IfEtd Welcome Ltd.-9% 2/t Mukti Ltd.-4 10 B8l 3[CT= 10,000
3320 (e oot cmafer v e 1,25,000 BT

15.5.2016 @ifscd Multi Ltd. 2o 1236 cR1TR= & Gl (@191 (<RI Rl 6 | G928 370
Multi Ltd. 3 il wifs[een @ifs 2ol coRicas eay fonfb ai2s copier amia e | 98 coRirasfer
Gy MFIE W 7 BIFl Rl FACO 20T G G FACH B G OF Rl FE0o 20 | 3004
G SN IR &) G2 (RN RTabal w1 263 911 Welcome Ltd. 2,000 9125 C<RIC=
Gy A I AR SRR FiRbfer @fsfb 2 Bl qeew 25.5.2000 wifftd [Rerw 6 |

15.10.2016 Sifsta Mukti Ltd. 30¢< G« 2000 G I &) 20% TSI (el S |

Welcome Ltd.-93 3308 31.12.2016 SIfFTd 3¢ I2@E G o127 A7 dge T |

ML 8

BOOKS OF WELCOME LTD.
Investment in Equity Shares of Mukti Ltd.

Dr. Cr.
Date |Particulars Nominal |Interest Cost | Date | Particulars Nominal |Interest Cost
Value Value
Rs. Rs. Rs. Rs. Rs. Rs.
2016 2016
Jan. 1 |To Balance b/d|1,00,000 — [1,25,000 | May 25| By Bank — — 1 8,000
(Sale of Rights)
May15|To Bonus Shares| 50,000 — — | Oct.15 | By Bank — 120,000 —
(Divident on
Rs. 1,00,000
@ 20%)
May15]|to Bank (appl. | 20,000 — | 14,000 | Dec.31 | By Balance c/d | 1,70,00 — 1,43,000
money for
Rights)
Junel5|To Bank (Call — —1 12,000
Money @ Rs.6
Dec.31|To P. L. Alc — 120,000 —

1,70,000 | 20,000 |1,51,000 1,70,000 | 20,000 |1,51,000
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Working :
5 @1 T2 cor = 10,0003 = Rs. 6,000
M, A6 =T T 2,000
Rere FiE0 e AR 4,000

9.7 A

G2 @33 #llo F S [ifem @ wifig oy Reeita e aece =7, Aftisitas 897 el
M 3R w27 F0e 2 (1 FATE 9 9708 4IFell o© F0e I 25 |

9.8 SrETAET

(F) auHSe emiqar (MCQ Questions)
1. 63 @G sfelg =aArEs S w1 e

(F)  dGF @A FAA S Ml ZA7 0 A
(¥)  FIRECER TR ol 7 IR AR 2o [l I
() o (@aice R AREs siom T8I+ e Sl AR =
@ - wiee # - (@R M Sl
€)
2. R @A ~ARETNE SRS Al Thizgel ?
(@) @R SEReR
(@) I g
() @EANE R
(@ ICF AGRCFE
Tag: ()
3. b (@G o S wfhivitas Suigael ?
(@) (@EE ddoE
(R @AEE CRE
(ah)  wom =ref
(q)  beife 2N ez ol
Ted: (F)
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4. ARAG FERE AR AAC 46 ———— A AR Il o<F effael 30 =7
@ @
) e
(o) e
@ o
Ted: ()
5. AR (I s BAIEE A I T2
(@) @l @
() e Jew
(a) R [l TSR ATl
(1) vefe A
Ted: (9)
(¥) e eAtaited
1. =i f&oie <eiee & @iiae
2. s AR o AMTe @R M-I PG Siesf il weee |
3. R SEURA Feld 9 22
(1) WY eveted
1. ofae 2R e F @R ? 939 727 Ao AR Sy 2
2. e s v (nelie | @B feoncan fRfen wmafer Freica sjwel e 21
(%) R2ifas e
1. 1.1.2018 Sifird RREeTa 2109 50,000 B0t TR L 6% 7 2711 TR lelsig fee |
G 2 5 e 47,000 BT 31041 N6 20,000 GIFIF @ detolg 21 7 0T 95 Hiwl wid a7
0 2@ 131 g 1,00,000 SR ievia sicre 96 Bl wea RieF 41 2o11 1911 SIe3iRa oiae
70,000 BIpl 3[CeT Aeioia IS 98 Bl wieal ffer vl 2211 31.12.2019 ©IfC 2 =eis{tas s

6T et 9 AT 99 Il | 9w emitas ©ifd 3004 g1 @3} 314 foter=a | et 3104 s oo
TH P — B AR A (DA AT 5 |

(Ans. R@z@ie #@le 1% Y07 fofere Rs. 4,430,
31.12.2018 wifficd =M%= &0 Rs. 74,880)
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2. 1= @f2er 2018 @It Rose Ltd.-991 2100 Sun Ltd.-43 12% 7 72401 100 Gl «ifse
TR 400 feraeels feet | fraermesfera @zmen fzet 50,000 Bl | 9 @wIts ©iffr 3004 g @38 3104
T | 131 G s 21,400 BIRA1 5050 200 fra2eid @2 S0 261|197 o= 77 [0 28,650
Biel S[eety 300 Toraeels e vl 281 | 300+ F0es= 7 AIen 19,200 Bi=el 3[cet 200 otz @ =1
2o | 3 17 FS0T=a eIeTe 32,250 5101 30 300 fota%era @ 31 2571 Rose Ltd. 31¢¢1 3116 23119
T I | G2 Oifcd TraelCaa SRS vel As(eel feet | Sfes wifelw EnReas &= Rose Ltd. el
S BCA AT A& (FIFO) @9 I3 | Rose Ltd.~a7 209 N AR 2o Fo Fae1 |

(Ans. Closing Balance : Nominal Rs. 20,000, Capital Rs. 19,200,
Loss on Sale : 1.1.2000, Rs. 8,850. 31.12.2000 Rs. 2,450)
3. 1.1.2019 9ifftg X. Ltd.-43 Zte «fsfo 100 5 T qee0d 12% m FEFA 2,000

fCraser foel | rawemelm as v ke 2,50,000 5| 7 emitas ©ifFe 181 g @3 120
[eCEN

1311 6 7 AT 95 TR 7 500 fraeeld @ 41 27| 197 WisPS 3w AW 99 Biwel e 800
fCrazein i@ =i =211 3104 W5 o A 98 Gl weat 400 frael @ ol =3 @R 3004
CTCB=R 7 AGM 99 Tl weat 400 ferazeix i a1 230

YrOr(b - (Fa 2% lelfer 40 310%1 foro7=e X Litd.-9= I20@ w(fsie f2ora dge
T |

(Ans. Closing Balance : Nominal Rs. 1,70,000, Capital Rs. 1,45,872, Loss
on Sale (on average cost basis) 1.1.2001 Rs. 17,440, 30.9.2001 Rs. 8,888)

4. 2019 A X Ltd. 7 Izl TS afiv@ef w3-Rew 3 ¢

wifae /e LR v (5=
w5 1 @ 24,000 90.875 (3w JICW)
e 15 e 10,000 92.625 (3] ACI©)
95 1 £ 6,000 91.375 ([ qICH)
@5 1 e 4,000 93.125 (3 ItH)
fCrme 1 @ 12,000 94.125 (37 1)

[ AT Ol 31031 W6 G 3004 (GTC7B7 | @ < [Raewy Tzl (R 0.125% Wietifet el
FICO 2|

X Ltd.-a7 320@ dt. 317+ Srrs «1fia T eige 350 |

(Ans. Closing Balance : Nominal Rs. 28,000
Capital Rs. 25,780, Profit on Sale Rs. 105)
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5.1.3.2018 ©Iffitd B. Das @3 (@I 100 516t 013 2005 3326 <117 24,000 Bt 057
T I 30.6.16 Sifaca @Al @fs 56 oitas wer 26 226 s @i 331 B.Das 50%
A2 IR T FCH GR SAMB ARG 2 BIPl W0 Kz 0 | 962 Wi @A 30.6.2018 wifkiees
A CRIRSTER & 1 1 5 SATS (RIFRT G 2w 6 | 15.2.2018 IR 3064 (GTeobRa 1
AT G I (RIS 10% FTeyige] 5 A |

314 fo0ea 2018 ©IfRTd B. Das-a7 330® w23 A7 oFe 50 |

(Ans. Closing Balance : Nominal Rs. 28,000, Capital 27,920
Dividend transferred to P.L. A/c Rs. 2,800)




@&% 10 1 FFAF A¥ee (Business Acquisition)

Ao
10.0 Ty
10.1 o=t
10.2 FFAE AfKeReF Al
10.2.1 FFIF Sf¥eRTER 47l
10.2.2 Twigdd
10.2.3 STy
10.2.4 R4l @3z TG
10.3 SfHeIRTeR Y749 oS A o TS el
10.4 FFAF A(HaReR ARG
10.5 Swad
10.6 e
10.7 SEREat
10.8 &G

10.0 Srwl

@2 @3 AIS I AN (@ RERefer GIrs 21w of 247 8
® IFAR TfKeld FCe F @ARIF 92 I ©f 439l

® I AT 7037 #1S A (o FoltF «ielf

® IR SIfKerRrer fEageaie
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10.1 &=

T (I LTSI Sy (I ARSI SERMIAG FCH O B (@A AT S (S
41 TS | IR G TN ST FIFN S 77 G Ol @A 2/ F~A0F 4 7w
479l e 909 AT |

10.2 S99 Sfdagred At

wfKeree 2e1 5y FifEd W 2eA Fier; (e [FZro F9{@ oeia Fa1 1 @1 F4l, ez
3l ArSTe 2i2e T, RO I (@ (IS ST 2l TIPS 72, JIANRS el SN2 ARCHHre
GG SifEeizel 7ot T4 G0 (I R[ien i i S-=RiEs Soiafer ey Gpba Mo oy
IR I S | Trgeidt welz i 03| @3 SIfeizred MOt Tox AP 7j2iF =i el
e R it | fagel #ices oy @3 o7 efSDitas (IR 50% 99 (@ & T 27|

10.2.1 F7QF AHLZCNR 479t
IR wfHezs [feq wqa 20e 2 | @@a—

() TET Toiw fofe F0g idie OfdazdaRt dfewia 3z it (@ afowi wifged Faz o
A AACE ol Tofe o0a (T Ol @68 WI0s 962 AR ¥&/CeT [ G2 &lles Sieg el |
IR TAT (R wfed Toi7 fofe T3 a9 al witazasid afedie o @irw WifEs 1|

(¥) SISl wiieZe

G SITefi Sftezed 261 T GFb AfSPIN @2 I 2 o 2UfSHE SIfiezet F
Tnizgel Jel ABC Inc. @30 T@h dFeFEF, XYZ Corp. SIeRd F(H, NI ©2C6H
AT |

(1) ToTy wfHeze :

G ety wifgerze 21 T4 GG AfGDIN Sy (Fita efeDiT Sifderze FH A AL /T
o7 SREI AIE | Tngesdiol ABC Inc. (T2EH AFOFRT) AN G0 ST Sifzieze
Il ABC Inc. 9% TS0 (O Gielf LS G0 6T GAMIT S| (0! P | ST SIEeIZepI (b3

3 TS AT | TAIzRerwhl, ABC Inc. (312 o9l @3 03 TR Y531 (IR SIiTE (Rasfer o T3ren
e w71

(%) i3 ke

G35 AT wfieize 261 T4 AR TR FTF ToAFE P Al TrFE SR e
A, (D@ G0 7R (AR AL FiFe! | Twgdershmel [Ee G5t T AR Tew (el
@A T G A @l SfHees F0F |
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(%) TroTe TfEeRd :

3 eIz ZoT T SRR (@Frolifer @R SfKeze it @Frelifag [feq sty 3t «ifacaar A
58«3 iz e w27 | Srizgersel, @2 430 SfKezs @36 @A ASEE eme
ATITS IR ©IF AT e 2AIfTe FA0e AT FCA |

10.2.2 9319 wfgazred Twigdd

AOL T2 SIF (33 T 2Abi{He Seetias ARl AF “AERHCS TR0 W s
A JTeT eIt 1 27 1 1985 e elfsfys, «fb 2000 e St St 376 TR0
MR 203 ST | By, Rvamfe ffeat sif 5w eqriaes «3fh sz fifa @it o
iz a1 205z, A G (GRS Trol B o Al @3k @6 TN wicEe [ad
e TR |

10.2.3 S€F KA STy

@35 IfHerzeF 9 FCAIG T 2R biere a1 23 (@it @3 @reifa @3 ffne
I} QY S (AN AT A A T T I | SfHezeiasfe Jyigers ies @i wife @k
I PRIfe fzge Mre 3 ©f Tofd FaI7 & 91 23 | Sodd oTe Sifdeizd T 4l Srmly
o5 A1 AR, AT i, el I G2 L ATeT T |

10.2.4 FFI1K SfHarzred A
SRR AT Gy SfKerze e e e e |
(F) AR e :

GSfb Sz T ey (@r{if{e el R Jia e AR Fh0e A | Are dfsifareia
Tl ST AN, w9 SfHezres N Jia A AfSRETORERP AT STeit A2 20O Al |

() T W] GIR AW

SfeiEreR e e AR DI s, e AE ISR T i, ARSIt WL sz
TS, o1 Jian ASf AHC ~AICH | PR G (Abd G0 (@FIAAIE LA Sl 72y FICo
TR FACS A |

(o) <t <l 2

Merger 938 Acquisition-a3 AR QF0 (@A Siewfored 93t e AT 94
ST G2 2l FIZC AT FACS 763 27 Tl o002 Rige @3 o ifs qak @afo [upsie
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FICTT @ 72 G0 K2R ISR AR Aefer o Fare AR FA09 2t 1 =Ncal
BIiceTe et |

(9) ReEserma R

T (2T FIFARBHT T PR AL T& 23, O O SN B3 G- e F~o Rrxeam
el RS T2l 938 ST SIS 7L 27 |

() ST SIS -

@I SRR ATH, G0 JZEH @A RO o7 ST SFe 23 | (Ri6 PR Tlermal
AT TG e O ST FACS SRR P FIFANCH a0 Siens feery o fKifwczie) s
Iy B | SR FCS A3 PN Lo AT e 20|

() oA ARl GR% GRHe

Merger €<% Acquisition JRIKEE G T GRS G B A9l TGAE TS F0S ANZ F
G A OF FCH (AT AIRRY F(H |

IR LR A
(F) AFoF AP —

2IfSTG FI=IC GO foverg FFS A, TR (2 PRI AT AT SRS 27 0=l Fegfont
TR (7l TS Al |

(%) 17—
YRR T FABIAR TF SAET MRS et 20w 2N |
(o)) sizafReanE Srmr—

SferRed M J& 4o AfSHITs 5j2F Sroely AP0 2T ([C2g O ST M e
FA(Z OI2 T IR N TR el TTe {10 |

10.3 <If¥ZCeR 2T47 e-Fre T2ITS qiFell

Y G0 HeTSIIe R OIF oIl w2F 21 7{(F G0 OIfF (0 2zl Tl 27, 04 fesisiaarel
T O 7 S AT (2AMBCSE (@R CHg ol @32 AR @iifed (Fia =I7s)
e wfEfe |
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2[F-fFasFae 7w

@b SR Il 2N RCana! 1 28 Fiae @efer @ s[aet 3t (@rsiifas SIfers SR et
wfere FrRfRe | Sie I FRR SIRTLR S Ifere IR (o175 Sifaeizel S &1 23 9= Al
FRE SR ONCel fere YA fH-2apCofitaia #ie @1l 23|

BAFCATCHCR 0o T FNSCF G0 o1 oIS AT KI5 20 2 3R b AR oo
23103 fGoqel 521 W 1 | ABeE PG oS Baes F6re 22 9l Goodwill € Rtz g™ 1
(@TS A

10.4 JFE Sfdezrad f@orasmfe

wifdeRtE Rewe Fa0e (il W (@ SIfelEeed ¢RE 2 @ iSSP wite e —(F)
w2 2lfSTia @R (¥) SfRerzeIRt AfS9in | ¥ v2 w@es AfS9itas 2oiiea F20e Sifkeze SRS
AR SRS ACHCo Srar A 2q—

() TfFere AfeDitTa 2o :

wfeiEres 3300 (@ AP SfHgRre 23 O SiETws TS W06 A 44l 2| Foles Te
ARV FBCO 24 FALFF (eTve] (oTfoia ol & |

(¥) Sz AfeDIag 930 ¢

wfieRre AfSDItTa e 230 2ie (5 T0ifE W3 AItes o= (st 15 snifex »ffamiet fefy
=91 7% | AW G AT wAfarsiel @1 eAfewia SToil T 2 O3 SR SSACE AR o0 =200 <=l
2| M (TR 2 OF T SFACE LRGSR 311 REACE 2ol 311 22| AW N 7A€ @2 @
S SHIT= O AN T O HAIN L] TELAGSR w1 52 20 1 | G=(7 &l 7~7if€ '@ W &y
=R Aot Sieea ey e 79 wifer (it 261|

10.5 Swizad
TrgRe ;1

Calculation fo Profit Prior to Incorporation by preparing a statement

A Ltd. was incorporated on 1.8.2020. It took over the business of M/s B and B with
effect from 1.4.2020 Ascertain the profit prior to incorporation and the profit after incorporation
from the following figures related to the year ending 31st March, 2021.

1. Sales for the year were Rs. 60,00,000 which included sales up to 1.8.2020 Rs.
25,00,000
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2. Gross Profit for the year was Rs. 18,00,000.

3. The expenses debited to profit and loss account were as follows :

Rs.
Rent 84,000
Salaries 1,50,000
Directors’ Fees 38,000
Interest on debenture 30,000
Audit Fees 15,000
Discount Allowed 36,000
Depreciation 2,40,000
General Expenses 48,000
Printing and Stationery 36,000
Advertising 1,80,000
Salesman’s Commission 60,000
Interest to vendors on purchase consideration {up to 1.10.2020} 30,000
Bad Debts [Including Rs. 6,000 up to 1.8.2020] 16,000

Points to be noted :

L.

Expenses to be allocated in Time Ratio are Rent, Salaries, General Expenses, Printing
& Stationery and Depreciation.

Pre-incorporation Time = 1.4.2020 to 1.8.2020
= 4 months and Post-incorporation time is 1.8.20 to 31.3.21
= 8 months.

.. The Time Rationis 4 : 8 or 1 : 2

Gross Profit and Expenses to be allocated in Sales Ratio (here 25,00,000 : 35,00,000
or 5 : 7) are Discount Allowed, Advertising and Commission on Sales. Allocation of
Bad Debts is apparent from the problem.

Expenses specially chargeable to the post-acquisition period are Director’s Fees, Interest
on debenture and Audit Fees [Assuming that the audit is a statutory audit.]

Lastly interest on purchase consideration should be apportioned as 1.4.2020 to 1.8.2020
and 1.8.2020 to 1.10.2020.
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Solution :

Statement Showing Computation of Pre-Incorporation and Post-Incorporation

Profits
Total Ratio Applied | Pre-Incorporation [Post-Incorporation
Items Amount | for Allocation Period Period
(1.4.20 to 31.7.20) | (1.8.20 to 31.3.21)
Rs. Rs. Rs.

A. Gross Profit 18,00,000 | 5:7 (Sales) 7,50,000 10,50,000

B. Expenses to be charged:
Rent 84,000 1:2 (Time) 28,000 56,000
Salaries 1,50,000 " 50,000 1,00,000
General Expenses 48,000 " 16,000 32,000
Printing & Stationery 36,000 " 12,000 24,000
Depreciation 2,40,000 " 80,000 1,60,000
Discount Allowed 36,000 5:7 (Sales) 15,000 21,000
Advertising 1,80,000 " 75,000 1,05,000
Salesman’s Commission 60,000 " 25,000 35,000
Directors’ Fees 38,000 — — 38,000
Interest on Debenture 30,000 — — 30,000
Audit Fees 15,000 — 15,000
Bad Debts 16,000 Given 6,000 10,000
Interest to Vendors on
purchase consideration 30,000 2:1 20,000 10,000
Total Expenses 9,63,000 3,27,000 6,36,000
Net Profit (A —B) 8,37,000 4,23,000 4,14,000

(Capital Reserve)| (Net Profit)

Tl : 2

Almost similar to Illustration (1)

M and N working in partnership registered a Joint Stock Company in the name of “KP
Ltd” on 1st September, 2021 to take over their existing business with effect from 1st April,

2021.
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(up

and

Profit & Loss Account for the year ended 31.3.22

Particulars

Salaries & Wages

Debenture Interest

Depreciation

Interest on Purchase Consideration
to 30.9.21)

Selling Commission

Director’s Fees

Preliminary Expenses

Provision for Taxes

Dividend on Equity Shares

Balance c¢/d

Amount
Rs.
10,000
5,000
2,000
10,800

12,000
800
1,000
5,000
6,000
31,400

84,000

Sales for the year amounted to Rs. 2,25,000 including Rs. 1,50,000 between 1.9.21 and
31.3.22 Prepare a statement showing the apportionment of profits between the pre-incorporation

post-incorporation periods.

Hints to the Solution :

Particulars

By Gross Profit b/d

NSOU e 6CC-CO-06

Cr.
Amount
Rs.
84,000

84,000

L.

Pre-incorporation period = 1.4.21 to 31.8.21 = 5 months

Post-incorporation period = 1.9.21 to 31.3.22 = 7 months

Sales Ratio = 75,000 : 1,50,000 = 1:2

Debenture Interest, Provision for taxes and Divided on Equity Shares are to be charged

exclusively against post-incorporation profits.

Preliminary Expenses arise only when the company comes into existence. As such
these are to be charged to the Post-Acquisition period. But as the law permits the use
of Pre-incorporation profits to reduce or write off such expenses, these have been
charged against the pre-incorporation profits. [Please see illustration 3 for a different

treatment]

Interest on purchase consideration has been paid up to 30.9.21 from 1.4.21 = 6 months
of which pre-incorporation period is 5 months. So it is distributed as 5 : 1.

Time Ratio = 5:7
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Solution :

Statement Showing Computation of Pre-Incorporation and Post-Incorporation

Profits
Total Ratio Applied | Pre-Incorporation |Post-Incorporation
Particulars Amount | for Allocation Period Period
(1.4.21 to 31.8.21) | (1.9.21 to 31.3.22)
Rs. Rs. Rs.
A. Gross Profit 84,000 1:2 (Sales) 28,000 56,000
B. Expenses Charged:
(Against profits)
Salaries & Wages 10,000 5:7 (Time) 4,167 5,833
Depreciation 2,000 — 833 1,167
Selling Commission 12,000 1:2 (Sales) 4,000 8,000
Interest on Purchase Corresponding
Consideration 10,800 5:1 (Time) 9,000 1,800
Debenture Interest 5,000 — — 5,000
Directors’ Fees 800 — — 800
40,600 18,000 22,600
Net Profit [A-B] 43,400 10,000 33,400
Less : Appropriabons
Preliminary Expenses -1,000 -1,000 —
Provision for Taxes -5,000 -5,000
Equity Dividend —-6,000 —6,000
Balances carried forward 31,400 9,000 22,400
(Capital Reserve)| (Net Profit)

Tuigge : 3

Applications of different ratios (fAfew SAlTe ATA)

Moon Ltd. was incorporated on 1st July, 2020 to acquire a running business with effect
from 1st April, 2020. The accounts for the year ended 31st March, 2021 disclosed the

following :

1. There was a gross profit of Rs. 3,00,000.
2. The sales for the first year amounted to Rs. 12,00,000 of which Rs. 2,40,000 were for

first 6 months.

3. The expenses debited to Profit and Loss included — Director’s Fees Rs. 15,000; Bad
Debts Rs. 3,600; Advertising Rs. 12,000 (under a contract amounting to Rs. 1,000 per
month); Salaries and General Expenses Rs. 64,000; Preliminary Expenses Written Off
Rs. 5,000 and Donation to a political party given by the company Rs. 5,000.

Prepare a statement showing the amount of profit made before and after incorporation.
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Point to be noted :

1.

Sales are not uniform throughout the year. In the first 6 months sales amounted to Rs.
2,40,000, whereas sales during the later 6 months amounted to (Rs. 12,00,000 — Rs.
2,40,000) or Rs. 9,60,000.

Preliminary expenses and donation are to be exclusively appropriated against post-
incorporation profits.

Solution :

Statement Showing Computation of Pre-Incorporation and Post-Incorporation

Profits
Total Ratio Applied | Pre-Incorporation [Post-Incorporation
Particulars Amount | for Allocation Period Period
(1.4.21 to 31.8.21) | (1.9.21 to 31.3.22)
Rs. Rs. Rs.
A. Gross Profit 3,00,000 | Sales Ratio 30,000 2,70,000
[Note 1]
B. Expenses Charged:
Bad Debts 3,600 " 360 3,240
* Advertising [Note 2] 12,000 Time Ratio (1:3 3,000 9,000
Salaries and General
Expenses 64,000 " 16,000 48,000
Directors’ Fees 15,000 [Note 3] — 15,000
94,600 19,360 75,240
Net Profit [A—B] 2,05,400 10,640 1,94,760
Less : Appropnations of Profit :
Donation [Note 4] -5,000 -5,000
Preliminary Expenses -5,000 -5,000
Balances carried forward| 1,95,400 10,640 1,84,760
(Capital Profit) (Revenue)

Notes to the solution :

incorporation)

1. Sales for the first 6 months = Rs. 2,40,000

So, sales for the first 3 months = Rs. 1,20,000 (Pre-incorporation)
Sales for the remaining 9 months = Rs. 12,00,000 — Rs. 1,20,000 = Rs. 10,80,000 (Post-

.. Sales Ratio = Rs. 1,20,000 : Rs. 10,80,000 or 1 : 9.
Gross Profit and Bad Debts have been apportioned as 1 : 9.
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2. Advertising Expenses have been uniform. So, time ratio 3 : 9 or 1 : 3 has been applied
to apportion these expenses.

3. Director’s fees are exclusive expenses of a company.

4. Preliminary expenses and donations have been appropriated against Post-incorporation
profits. Of course, donations could also be charged against post-incorporation profits
before finding out the net profits (like Director’s fees).
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Basu and Das, Financial Accounting, (Vol. II and III) Rabindra Library.

Hanif & Mukherjee, Financial Accounting (Vol. II and III) Tata McGsaw-Hill.
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Mukherjee and Mukherjee, Financial Accounting, Oxford University Press.
Shukla, M.C. and Grewal, T.S., Advanced Accounts, S. Chand Publication.
Maheswari and Maheswari, Advanced Accounting (Vol. I & II), Vikash Publishing.
R.L. Gupta & Radhaswamy, Advanced Accountancy (Vol. I & II), S. Chand.
Sehgal and Sehgal, Advanced Accounting (Vol. I & II), Taxamann.

Students’ Guide to Accounting Standard, Rawat, Taxmann.
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