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i IR 6N NoFC 71y 20 HR0H Gt (04 | G2 0% & ZCACR AN Lo
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1.3.14 F4Ed BT
1.3.15 Itaah wwgad 2
1.4 JCFFH IV @ Qo odtedt qm
1.5 ftafoe st
1.6 SIS o FBICIA el
1.7 2SS A8E 8 wfes I N YCeT dl @ e AT
1.8 wifetss Frew I<2tad o Srefere #iop
19 TP (A O A A Refrma oigfe
110 (oMt (ATF OF A Wefma ot
1.11 F3fas Twurgad

1.0 STy 3

G2 GFF0 20T Sl AT

T 0 B e ) e ORI A B B s 31 0 R 3 s v B e | I (R D G
41 =W, @2 4AIte AwcAley dFpel & &,

0 G (I 46 M9 7, A BE A SRS 7S 5, T EnRd eeie
Are-Hers eelfte Fa o]

1.1 &S ¢

@INe e TP AT A $F (M1 @TOICE IS AN (@ S TAS I
(18 TIfers SIRCs <A Al (oIl (A0 TYS I FCET | W = 51 AL 7 | S (AT
AT W AW M T SRR ACE OICE I ACH | (FIe I Al CoIF Ty e ez
YR wierRfsle | fifen 476 A TP ArEA O AT 4 TR PO FAS-(ETA
feefar e |
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1.2 [ @ (oMl 8

I WeeE 2(13) 4 Sptd @ (Trade), S0 (Commerce) A SeoAve
(Manufacture) T™ifFe @ (Fie <07, Afdey q Teomtag SLafos FRFEAAT 51
| (TS G652 NI (AT AN TS [ 6 | (FINE G0 7L (T (T
2@ FArerde il I SR 6 519 FACO AT | GUFCE (e (v AT 28T
AT (2 |

S B 2(26) A SEPACE (oF w1 76 Jfe | (T IfE 749 $1F ey Ifa
I G FFOICE FICE ST O OIS (N 0T | (TN —SN BTG, Fewale 2o A<,
TR 2l | [ 3 NS Ifets 999 (e afewE Fe a5 gdie @2t Hraees
8 T AF AF GICFCT 92 AE JfET ST (@O (AT T TS FAM90 21 |

1.2.1 €3 QTS FACAY =¥

“TIA QA o (TS e A ST S0 SR ze—

1. €S Sifermam 578! q@a I A (R (A0 Al BT (@FINe JIPHT A
AfSfafy e 2B Faree Nee T4 AW T WIH K | SIF0S Al SRTed A1BHS
T AR @F I (e STFT N3 SACT G2, W21 AT 203 | W[ SNF4F (Causal)
3 ST (non-recurring) A2 @F = (T (FIETG YA GO 3 A2 TS FACAN0
T [EE 28(3)]

2. frsfefie fema @me Fos@e At @me o1d ave e 1 €3 Jfewma 71l 92
e (Il EcEe I e S 54 2|

(a) SRS @i Tofef ieel A wieel [Rexiw (@Fve yfes =t sifpifere 20, fof

@ TICE SARPS @ T (& OF FARE ZCH A DS SRR ARS Z0A |
(b) ©RTe SRFe @ @e [t @eiifm ) st q =eel [ew (@e Ifes
Bl ~ifzvifere atet o @ T2 AfFbe @9 T @ ©F SRR 26 i FeEd
ORA ARG 20T |

(c) SRCe @FNe Ife T97 (@Fve Jfeg JER afsfayg Fara o dfeffirem
SRS XS AAST G5Ce |

(d) @e Tfere T=ife q JPl, e A0 TR A R[HR [fvaa gl w4
S[fgoEre 2 |

3. snmif ¢ i e =ize, 1947 93 sl (Fge) s 1955 Spica e
Safo?@ (licence) R@w (T &l SRR [« 28(ii)(a)],

SO FRIR SCAIe IS Ty Al Aisly Tom Siguie A ARG (4= 28(ii) (b)),
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Customs and Central Excise Duties Drawback Rules, 1971 Sl a9ifFa & (e
JEF I 97 A T 9= (0 A (Faooy 9 @9l 28 (i) ()] |

4. A Al oI (A TGS (i AR W weiEie S AT Al J(A ©f G A0S
DI 2 [0 28(iv)] |

1.2.2 @3 Qte o [drg sged A

(a)

(b)
©)

(d)

(e

()

(@

(h)

A A ot S @ sifanifere 2ra widie S oifapifete TR wiiwE A |
fofa fre @@l afsff g saR vk s |

7S] qRea AR P A ol SAfRDIfeTe SRt |

W2 AT AP BT =R (197 S ST SNBSS TN ST
9ef T IR T 2 4TS WY F4l 27 |

fdidia Tosf T A (A BR GRS TS O Ti
STl SIC e 41 O 1 | AT AL Ao (A TG O g A
O Tl 9 4 FAEA |

FF T 2 F© Jl AW A (Actual Profit)-F ToF 4 FACI | T S
31 S (Anticipated Profit) ¥4 e{(z@ ey ol a0 1|

FIoH PRI CFG IW (FINE 6 2 OF (12 F© (TG TP I (AT
AIY ST (ATHE AWM (LI | S (I AR SR (ACE SR SN Iw s A==
oifl

RPN SRR i€ NP A AN A7 FAC] 72 % @2 7716 I 3w
MR (Stock-in-trade) 2 OF O KRG FCeT 2NG IHIF FACAT 201 |
SEANCATE BT —

() =S Y wrely T |

(i) S AYFF A 9B W THIYE |

(iii) @2 wfo IETE 77|

Twizad ¢

o T TRCZEAR A SPTOOR Telj 9,
o FAAA (ATF GRE G W,

o XGOS FCE NG ASIH TS,
. Aigfor RReE o o 2oyl

(1)

(Fe SRAMIS! FRAMCTT SAMFE 2 A Aoy 9w, (@od, @ 2 @F =l
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&, O SRR JfEare FACRI9T SR [0 IR SR A0S T 20 |
@2 7 @dEe a2 1993-94 (AT FRFA [@=t 28(v)] |

1.2.3 TS =T TEe @3 ATe T

fnfeiie (Faefre T A P (A0 A ST Q@ 5 LA AT (AT TN
T®” ACO FICN6T 263 |

(a) 2orife (ACF AlY ClT] Q= 22 SGACH “o2o™ife (A o~ AT FACE 2 |
sjpar~fell I Tgw 7B A AT Sl MeTas AfTere! reld G RS
2 STl G3 TS FACT9T 2 1 [Salisbury House Estate Ltd. Vs. Fry (1930)]

(b) fTafre iR 2o i (ool Al (@IT (T (@e! “SI ey B (AF T AT
FACAN 2|

(c) CRITAR T2 sToRiRHl 56(2)(1) IR PN “Se T (ACF S~ AT FACA
2| NGgW MBI AT CRICET T2 AlG Sl A ¢IRR TeMiiaa it A
IR B2 TSAICaa 2l FSficee G2 «ITo FACN9 20 15 SRR “Siey S
(AT 7 Aite 271 41 TJ |

1.3 I A (ot (ATF e A whe R ooy amratey 4weg

1.3.1 3ifTeret, F4, cANe 496 @32 =9 93 [94t 30]

FfiTa <= AARBER T AT Aws 91 @m—aftee, Afed o 79, cRNfe
435, AT Ty T o I=ecEs o (A0S AN (AR |

1.3.2 Tgoife @32 SIvRRHtaT caTe ¢ e <=5 [4i| 31]

3 MHFF oS Tfie TFAfE ¢ IFRREAtE GRS ¢ e vl I=ee oy
(AT M M |
1.3.3 91959 [4idt 32]

o RIS WSACATF SBER &) =T Aedl qAE—

(a) TS sz Tifex wfere 203w,

(b) el o2 N4 =T ol e I9Ee 209,

(c) I™ifeb 7S T2 TS TR |

« S SNiEe SR e Terfeufer sapa am qE@—ow S e — FiFaEl
)2, TG, SRR |
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S T (31 (1 S5 1998 (ATF AT 9F TACZ) — Know how,
Patent, Copyrights, trade mark, liceence Bl
o T[0T YA e —

(a) ST Size S Tifea gele e (Written down value)d ©#i-@w
TN (TR ARSCe SI6Y U TG | O(F (TG [Jye Tofinel @ a6+ Hitad
Gy 39 [ simie SepRel 03 |

(b) e fiee F=ifex (Block of Assets) T# 1 S_HT 4 27 |

(c) @ IFLre Fifel REFw T (12 I=F (F=e S[BI AW W = |

(d) =59 T2 @ ife @1 Tt 7@ @ TR o2 sife afw 180 futea w1 o1
JNE IRQF FE CICFE SRR (T 2 WCE O 50% 41 063 |

e fdge wifer s—ea 27—

fTes—1 | PREIEE) 929rife (Residential buildings) 5%

fTen—2 | =i, SRAEl a ersEEme] 9z J2rite 10%

fel—3 | @tba—mrpasy afel «wtwa smes 80 Iof fbiaa 20%
e«

fel—a | T Jrife—afelt s 80 T bt wifgs w1 (Rretal- | 40%
3 GF IWEE T3 {37)

fFem—s5 | ST A o= gerfe 100%

ell—6 | SIPRR#@—@IT6e, @5, Fel Fere, P 2 2w 15%
SIS BRSPS

Rell—7 | S SRR G 10%

fFelki—8 | 3Fiife, oRe Gk o) TeriH 25%

e —9 | @cHalfE—(aNfS eiwl Al I aere) 1990 A= 20%
157 AR 513 Fre 912l IZ©

fe—10 | 1@ 71 ey “ifzaac IR fige FEacaa I, A g7z | 40%

fTeli—11 | (%) 2001-02 ¥ T2 Fro G2 TaZ© T AT | 509
QlICE




NSOU e 6CC-CO-07 13

(4) Technology Upgradation Fund Scheme St 151
afes, 2001 (At 31 G4 A 2004 AER A FO G
TS | e

folel—12 |S™ITor @z Tga Afdfers oG 15 == 2 60%
FIfest 9Mifex TS T0 91 2R (G G I7Ze TR
15 SICSIRE 1998 (2T 31 (% W6 1999 «F W4y w2t 157
«fe 1999 (ATF 31 1 WG 2000-9F TCH7)

fFeb—13 |y @8 SeEel ffRgel 3@, Wi T>m Awwe 1E, «fe 100%
sfeadae 7@, T oM fTEe g

fRelo—14 | Tesiime F61-FE (1998 TR 31 (o SMTHF +1F Ifero) 25%
felol—15 | (A% (31 ¢ 35, 1998-97 7 wifero) 25%
e —16 | 3125 (31 o T, 1998-«F »1 wfere) 25%
fTet—17 |Ge MF (31 = WH, 1998-97 27 wfer) 25%
fretl—18 |FzE™ (31 1 35, 1998-93 +7 wifers) 25%
et —19 |F5IRe (31 %1 5, 1998-93 #7 wIfere) 25%

1.3.3.-1 Sfefae =qpy

i 32(i)(iia) [Additional Depreciation under section 32(I)(I1a)]
B T 411 32 SIS (@ TS S5y AW =T oSl TF, oigele 5y [
g ifed (Ig@life, 2iG) ToR Sifelie BT ofew I 4@l 32(1)(1la) SaE, Sfefie
SBIARY BTG AR Ty fHfaie w6 59 20e 2@—
() TSI (F T A CIA1 SLAWC Al =G Tesive, *ITe ZeHae Al 76+ F0S
€ P9 2(S;

() T 20T [l Agelife (AT A PG G=IT)) SAfe2e FACO 2GR Hle] FA0O
203 (Installation) 31 ¢ S5, 2005 @9 #I(3;

(o) @ 201G 1 TFAIS Ble] S STol SRS Il SRS AR (FIANE TJIZS T+ O
@ Ife A afsDicaa a;

(@) @ 20 I TFANS (@9 TS A KA 28T vaed =l
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(8) @ 201G A TFAIFS S0, PTATE SRANT, ST Bie] F41 A N IR
Gy
(5) @ 20F A IS (P TR AW A AT €T G A |

TAEG *[Safe1 279 2061 20% TR SfoRe S[6 4 T4l A (AT 78 197
2016 At TEeiifs afw 180 fea & 92 = eIewtg wifsfae sRed 41 23 10% 2 |

gl 32(I)(ila) SR SfoRE BT AW QT AT A W Toa I LT |

Twigad ¢ 1. Y Co. Ltd, a manufacturing company gives the following

particulars :(—
Rs.
WDV of the block of assets as on 1.4.2024 5,00,000
(Rate of depreciation of the block : 15%)
New machine purchased (cost) falling in the 3,00,000

same block (purchased in 1.5.2024)
Purchased plant (falling on the same) on 1.6.2024 (second hand) 2,00,000
Purchased new machine (falling in the same block) on 31.12.2024 1,50,000

Purchased new A/c machine (falling in the same block) for

Rs. 80,000 and installed in the guest house on 1.2.2025 80,000

Compute depreciation allowable as deduction u/s 32 and additional depreciation
u/s 32(i) (iia) for the A. Y. 2025-26.

4 ¢ Computation a depreiation allowable as deduction u/s 32 and additional
depreciation u/s 32(i) (iia) for the A. Y. 2025-26 (P. Y. 2024-25) :

Rs. Rs. Rs.
W.D.V. of the block of asset as on 1.4.2024 5,00,000
Add : Purchased during the P. Y. 2024-25

(falling in the same block)

Purchased on 1.5.2024 (New) 3,00,000

Purchased on 1.6.2024 (Second hand) 2,00,000

Purchased on 31.12.2024 (New) 1,50,000

Purchased on1.2.2025 (New A/c) 80,000
12,30,000

Less : Depreciation allowable u/s 32
On opening WDV of assets 5,00,000
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On new and secondhand machinery purchased 5,00,000
(3,00,000 + 2,00,000)

10,00,000

@15% p.a. on Rs. 10,00,000 1,50,000
On new machine purchased on 31.12.2024 (used for less thean 180 days)
@15% as Rs. 1.50,000 x 152 11,250
On new A/c machine purchased on 1.2.2025 (used for less than 180 days)
ic. Rs. 80,000 x o= x 20 6,000 1,67,250
WDW as on 31.3.2025 10,62750
Thus, depreciation allowable u/s 32 = Rs. 1,67,250
Additional depreciation u/s 32(i)(iia) :
Allowable on new machine purchased on 1.5.2024 3,00,000
Allowable on new machine purchased on 31.12.2024 1,50,000
(less than 180 days used)
Thus, additional dep. allowable 4,50,000
u/s 32(i) (ifa) = Rs. 3,00,000 x % + Rs. 1,50,000 x %x %

= Rs. (60,000 + 15,000)

= Rs. 75,000

Additional depreciation is not allowable on,
second-hand machine purchased (Rs. 2,00,000) and
new A/c installed in the guest house (Rs. 80,000)
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1.3.4 (IS ATag9Na ooy T [@4 35]

AT S A
*
v v
AP STOR YT GO
(i) TR ey T=en A A< (i) FFR oy IR A 3@
(eI ATl AFIT A RIS | Cafel<n SICIEIR ey <3 RIS |
(i) (FINe FFe [E@IFF aiagel 7<El, (ii) (A AT T (TR
Rfvier, stete T afswits TRFIET FFe @Ne [T Sl
RN Gl 2w Sefd 100 *1oiee National laboratory or Depart
iy ment of Bio Technology 2@jift

Bt w1 2Wiq T 20, (12 e
100 *roiz* ZIeCisy |
% 4 35(2AB) SIAIE, AT (GICARIS AT FIFIF S (ST, 37, F2TH1,
GReTcENe Tgeiife, [ee, 2rexsle agivife, apRs AN 2ot Sesimea e
@IS @I @@ AMERe T S W FAE €3 AT (FAL] G2 AT SOl
100 *roi* ZIGCley |
TN T R A QGGG W |
TR 2fSPE 2d o 20 W03 @l SIEeR ) (@RS I FACA OICE
FEAR (A T2 WF 2R (R IRCAA A 0 ol Tl 2 |
M G e Al SARPRNE S SRR FICE Gl 247S S 125% 21l |
¢ {3 Fre (Pieet A € EEE GIoR 7 FE SICAReN AT ©f SR € Tl
Toq 9 ARPIC02 WCCN0 | S+ (Fe FRIICS 276 I (Fe1 A FF I 21831 A,
Tod AIZR 7 |

1.3.5 Patent right @ Copy right’s &« 2 [419] 35AB]

341 1.4.98 @ =Cal AW (@I (06T A S 25 (T T [ SO T FCA
O CICHGE 14 T2 T2 T (M Il G2 qioa sy (@i F9 (72 71 403 37 [Ffere
93 SNl 9N B AT 20 | @2 G el R 1.4.98 @7 2T 20 WE 32« S
25% 2N OB Mo AR |

S IRE SRSl T ZCE WA 37 (1) 4 ST =T WISt Fh0O 2NE |
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1.3.6 A9 =9 wig=ted ooy 9 [4E 35 AB]

A el [Joiw @ oizge 919 T aaiae @ 9 31.3.98 @9 03y IR A
IR G BT A | RIS AR 2 a—
(a) M % [T @A (Fe =R TREeR A AREE G8a @=elifd syt
3 @ie R [ o 03 91 3 929 403 €2 9L A F%re 2w orew
qACI |
(b) S (F(E 3 2T AfFACS 6 927 47 T@ IS 2O e 21|

1.3.7 Seoted Aes @ wdtfos Safeary (@e “fdage agrad ooy s 959
[« 35AC]

TR T WEITe (@FRe ARTEA GEaited ANET ¢ wLAtes Tatere Fw
FMNCAT T ST (e o1 7 FACET O YT 2Ne A | (Fle8 TR @A, B
FREHP 2fSPia w2l ToR T F6F SIS (@FiMe AT TN @2 7 FACH, ]
@FRe @i Rt @2 ToR e 9 W FA0E ©f QT D | 2017-18 FF fadiael
IGF T O3 BT AT |

1.3.8 2MAT= 57 [¢=t 35D)

[T AfSDICTa MRS el =—

(@) IveCRTel gfetave CoRka <3b,

(b) 2% Afetame (O <0,

(c) G AN 440,

(d) #ifFcet femRa @ «AfFicse<a v 2490,

(e) @ o= 43w,

(f) ffen pferia tofzm =fare <=,

(g) R e frawer [ s [Kfen @ 2o

* QTR At 3

@iV Bet @ @ie ST oFca AEEs =I0ed S 23 #ifiFEa a9 (Project
Cost) @& 5% | @™fea (%@ «i7sel T 5% W@ Wrlfers e1cw (Capital
employed)-<3 W4 @G IT Z(@ GG AE® W 2|

* QT dieTd e e
31.3.98 @ “td T — BOESy Sdd Afzwe e 56 iR iere aw @
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1.3.9 (YR S aiFel ety ewe g [41A 35DDA]
2001-2002 479l =7 (ACF 35DDA [ SRR (@ie Afevia (Fine 2] q=cd

TR SAT 229 20 (@ 9L T I O % wie] 9 AT SISl qRF BT e A
G2 TRMRE Tiexl G 2ol I20d 2T AT [ |
1.3.10 THIRNWA &we @ I FHME [Q=F 36(1)(i)]

FHIRNCE 27G (@I A I JT SIS T | (@0 1R 258! =089 [0 T2l
I I ST T Tl (ReTE 2TE AW A O0 Ol RISl sAlew A |

1.3.11 Ao AT TAF I [ 36(1) (i) ]

TN 2T T (IS o el I 27 O fTHeTe SSACATF €3 [T
M G “NeT AT |

(a) TR w2 wief a0 |

(b) €% 29 T O IRAT 9T T ZRCZ |

(c) @3 A 1 wF ToiFg W (weA (AR |

(d) TR 2T Tl Aol 1 LT ToiF e 7 BT 2l [ |

(e) TR “AfFfE AT Ty 29l 1 =L Tolg ave AW BT 2lew A |

(f) L TIETF T T Aol T TR, G2 Tl S T2 AW 77 QT S1Sdl M,
O €% PO T YRS T [IO 218 €2 Ao G2 A7 =T AN
K [India Cements Ltd. V CIT (1966)]

1.3.12 e [«=1 36(1)(vii)]

SFT! JR(AF TRERS (Written off) $4° =T 2leT A3, I FHs *Safe s@e
=

(a) SN (T (I 7S TZCH T TSN 27791 20 @2 W S TFHE T
2] SR AfSDITT FelRe FRRAN @GT@mea o BEE @3 4l ane
JECR |

(b) =Sl qREF W el FAF R P w ool IAw e 2R |

(c) IRANTT FeIRE E@WR ¥ RO @2 4ol 3P 20T |

(d) FWS GFh IF FIAMCIT Pl 7 ble] FRFAIT S (ACF AW ST AT 1 |
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1.3.13 #ifz99 «fasgme o wdmn [« 36(1)(ix)]

@i sim o™ W AR AfEaR @Rl [R¥EE o 9 495 F[E o
ol | (e M JEeey T FAT O AED I 5 27 47 [R@F F0e 2@ @

27 @6 T T W G2 929 (AT OF I A970] 4 27 G2 QT AleT ?IT@'—% il
PAN
1.3.14 A4[Ee 9% [GeneralDeduction i€t 37(1)]

G2 RIS SRMCET Q[ q0E | G2 ARITO ’IG (2[0S (e [MRfelfe woafe 576 e
a—
(i) 30 (ATF 36 79 4T w@ofe [Amafe @3 A AFC |
(ii) =S T2 @B TF FA A
(iii) AT @e IfEare w6 @7 T S |
(iv) Tael sz NS - ]E® T 9|
(v) ISl FLA2 JALGTO 2CJ I |
(vi) @2 T T IR (NG G2 FIACET G2 I A |
(vii) “Sneia e Glerere 28 (Own your Telephone)-d 5¢f &l AiITeTS T @3
YIAITe BT e A (Circular No. F 204/70/75-ITCA 11 dated 10.5.1976) |
(vil) <% [ @EEA 26 A

1.3.15 FIF0 @@l Be [« 37(1)]
(i) ife Tl @ wiE=ee I =3,
(i) SfEF A (AF A9+ G Si2aS 3,
(i) $fEoT ¢ wwgsyl wlee tofia wzaste 9,
(iv) S IR e w1, 98 T9ia =S (AF T FAK T 97,
(v) §f& imem ¢ 261 T Fiooe,
(vi) TR Ficd TR [fen Affere ave e b,

(vi) WSS 2D (AF W (ST T ABA-RFIT TW 8 ARHeT s
ARSI T 977,

(vili) GRTTN 2fegieitaa e a9,
(ix) fRfer AN @RIt & 7,
(X) TR IR G 7,
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(xi) IR F (@FITe FOHRE IRHET & 24ne FhosFe,
(xii) (GC IF f@HCa &= A%, (CIT Vs Finaly Mills Ltd., 1951)
(xiii) WG (I AR 9w oS,
(xiv) GFEHA TfEFE TR T ABANS T,
(xv) IO AME THZIAT T 73,
(xvi) SIS Y ATIAR G 2w F,

(xvil) FERWE 7 9L 5F AFE [ (loss by embezzlement),
(xviil) GRS YERCAT Grelj A

1.4 T30 9 @fe 2T ohemt T T [@Et 40]
(a) FCAFH T QA 77 [« 40(a)]

R B 40(a) 491 SRR (@ @iNe [T ove FEElRe gne ge oten
eI |
(i) SRCSA AR 2 A SNRAPICF ane (@ (FIS 0, Fgevl, aYfEs CRIF &
T Tonf T Tolw T 2mi 1 2 A SOTE I AW @S AW A T (&
€ T e W W, ETHCE 100% 2wl ey | [« 40(i)] |
(i) @ @ @, 7, Fgorsl 2oy (@F R iwE el zre e 7=
(o A B A T (PO Tl (el W, CIOwca 30% 2wl RISCla)y < |
(iil) SRS B ATR (T, M OF THT F9 2 7l T 2 T TS 4 AW
e T Al (O (@0 S Al (S 2, FICECE 100% 2Wie RS9y % [«
40(iii)] |
AT (A0S (1, ii @R i), (@ 27O IS 9 FI6! 20T A (FCH A T ol
e TR (13 ISTT @ 2Ane [ QA 2|

(b) SIFAATT &M= [4F 40A(2)]

S 7 (@1 7=, Gl A1 AR T 296 T @R ©F e Efeiie afemE @iee
G 2 I A O T (I8 w1 I @R el wfEmie 7 o sitafes W
IE @ O QT ST F Al
(a) S vog afe 2@t o7 =S,
(b) @A TS TR O (FINS G,
(c) SRAMIS FEIICIT SHAMIF Al OF (Flee SN T (Flve Affod Fea Afifod
TP A SR (IS G,
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(d) RS =1 Al (oMIte age FL (Substanital interest) SR 93+ e,
(e) @ FFe Jfe T FJPNte [T age T =iz

(c) 10,000 5 @M 1 2w @ TR AT oS! I ACEd GFea 35,000 HIFET
@MW 9T 2w [ 40A(3)]

2018-19 A.Y (2tF 10,000 5= @R (@Flve wigfame (@ifFEe 6F A @4ifFs aF
TICTHF T =1l 207 I Seitd 2ne 23) ©F 93 AR 100% =T “iew A =l |
(100% of such expenses is disallowed) | (7 TEIRRICT Sl AW [l & A% 35,000
BIFIF (@R T @i 6T @ ARG 100 *roi ZT oS [ ol |

* gfewn—Rfy 6DD SpiE e ot 10,000 59 @ @ifEe gies A
@AFEe oF AW o FAETe SAET TN’ T 2E A—

(a) LICI, IFC, RBI, IDBI, ifdfers ayiw’a wret ffeq wtafes w<z,

(b) FFRCE WL 2,

(c) (AT AES (FINS =l (712 AT &[T PRFE A AA,

(d) FFIE, Ty, SW (ST, T TeoAMd @R T SICa facaifers wfenT,

(e) FWe e R/ AL 7,500 TFR @ (T4 #F =l, OF SRR (ST =63
SR LRS- (@ ST, SRR &) Frovjde 3o 2mie |

) «ifes 7a e 10,000 S Tep, e 9 awe g 2 |

(d) TS T QoA 79 [Allowed only on payment basis] 43B «4i

43B 4l S SEfeiie gnefe 6 ove 20e o wie ¢
(i) ¥4 (Tax), &% (Customs, Excise Duty) |
(i) W T FOERNWE &0 Providend fund It Retirement benefit €3 &= Fund
Al ©_CE AR o |
(i) SR @A 9 FEHCETT S =g |
(iv) T (AT 49 (FeTF G AT Jrd 9 |
(v) ICICI, IFCI, IDBI, LIC @38 UTI (S A {031, OF G At Jwd 1< |

&3 A W A0S 2E T 9 oFea [ o (rew e Weea (Due date of
Filling Return of Income) STo &l (Med 2T (32 QG o€ TS |

1.5 farafoe I [Deemed Profit]
fegfafie aifesls =@t ww 2 sy 2@ —
(i) 99 =T AeT (e 2ATA AR I R[4 41(1)]
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T [ @Ie 7S T2ea e, I A TIPS W¥-9F G QT 2 @3 AET
TS AR 9% M (el WS, AW A TS VR (@IS Siet 1 sl st ol A
T (FAE TATT TFaE FACS 2AI O ©f el 217 R 207 @3 T 201 |

ST 2T ST G 2o o Toy S 2w #iF 5 s @=iiffg Jig caE
3 AT ANY W%"BM AT | [Investors Corporation Vs CIT (1993) 201 ITR 378
(Cab] !

(ii) FA 2T [ 19 41(4)]

(IS 2 FTS IRF SNTFT SBCTF 36(1) (vii) A= SPACE FACR oy Wit 7 e
BT Tl A @3 AT FFO! T20F 93 BT A SIS FATH (@ A Tmmd I O
TR T4 9L (AT QT A AT FAeR A My @ SRMHE sl AtE ©iF Fcaten
7@ (Tdie @ wfsfie smE Z0a0R) |

1 T, TR 2023-24 778! 7267 55,000 TP 71407 0T [N FCA=A 9% 0 S
23| 2023-24 A G 55,000 B! Fiel AW ST Fa 5 36(1) (vid) 41 SAICA
TG A WG 20,000 B | 776! T=Ca WG 40,000 T STFmIF FCA | OAR, 40,000
BIR—(55,000 BiFl —20,000 B A1 5,000 BiF TG 2R (@ ISF @ Sfele wimim
EE—R 2024-25 RS ISA |

(iii) ST T (ATF =T 3
(a) 99% Qe (Cash Credit) [€151 68]

T A S 07 923-9 (@I TLF (FOT Fae 9% G2 (FTh T o A
TS Tofe I Se SRR ACTRGS Ted Mo w1 wta O3 €2 92l FA019) 201 |

(b) SRMAFS #f% (Unexplained Investment) [41} 69]

iR R 2! T2a (@e F 1Y Fe @ias J2ce 3 fofa fiform i st «=e
@2 ST T M ST SRS NI 15t Mes T o1tz 3 €3 w7 &
R f2iea [eafbe 26 |

(c) Singe 9L (Unexplanied Money) [4171 69A]

@ive wifdfs qgra R W @ uid, 7, Tage, M2Aisig A EEE AN TS
7o 3R O 2RI q2re o ° S O O3 T TAcE fofdl ArsEes< i e
Tl AR T 92 9L T, TR, 121G | A AN 62 wifLF qa WEEE @i 2
e 23 @R FACA 21 |
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(d) S IEFe G (Unexplained Expenditure) [€1@1 69C]

@A AR (T8 L 7 FCA R G I T TGS fofel T Arse=i qpm
fite 1 litaw ot @ N4 =i 2 [ealbe 20 qar B o/ as! =ia S0y 204 |

1.6 Sf@W Wge 7BF (Closing Stock)-ad Jewjiaet

T IR AR T—a2 7foa sy @6 I, @R ey AR S5 wifew e e
T AT | 5 EURCR &y W (@ AAwfor ozl w2 71 (@ fofdl O ARAerel €3
ARG SIfFaS FACS SARCAT W | [CIT Vs. Apuchattiar, 1962]

1.7 &E(EF ABE @R WG IBF T YCe A @ [CET @A

HRTSS ASIF | WG TS T 0T I @ e FniRIe FA0a 276! 26 AR
THT O 2Old 20T | AP T G2 2eld qF S G fferie feread ataes—

I EERENEC TR TR eei] araEE Serewad

(a) 2RSS ABICIT I EORE | = I Al AFS o @ 2o RS

(Under Valued) 2Ce1 ST SIBFeT APl (AT
aw mte 2 |

(b) SI@S TSI T e JAIF B A G IBIFE AP ACH
(Under Valued) 2CeT @9l 209

(c) AT TVIHF &P YEVRE | I 2 AT | G2 SGITE AP A
(Over Valued) 2CeT @9l 209 |

(d) SI@s FABICF OET THRe | el I (i@ 93 ST JAF (AT
20 I mee 21 |

1.8 Wfeta ted 2EF &+ Srelfere /o)

ifers Fre™ TR G I (A A ST FACeT O SENR SRH*J2. TN

FACS 2CF | USSR e [pal 1 A a1l | AW €3 TreifeTs #idy A e wRtal

2 O YA (AT ASTET € FETH SIGIF0 AW (G | QI SLarR (F R (e

voq Jfed Are—@el ¢ [Kiepel | WMo e o 2oy e 392itad e azd
FACE CIITT 7o fes ToifRfe sivem = =
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1.9 = (ATF W A IEw [eftma omfe

Computation of Business Income of a resident individual for the Assessment
year relating to the previous year.

Particular Rs. Rs.

Profit as per Profit & Loss A/c otk
Add : Expenses debited to Profit and Loss A/c but not
admissable under the Act.
(1) All Provisions and Reserves wHE
(i) All Capital expenses eotex

(iii) All personal expenses (Interest on Capital, Salary — ***
of Proprietor)

(iv) Penalty and fine paid for infringement of law otk
(v) Expenses relating to other heads of income otk
(vi) Depreciation—treated seperately hokow
(vii) All charities and donations treated separately hokow
(viii) Under valuation of Closing stock wEE
(ix) Over-valuation of opeing stock okex
(x) Bad Debt-treated separately Gloko

Add : Value of goods drawn Cost price Glolo ok
(-) credited to sales A/c wH

Less : Income creadited to Profit & Loss A/c but to be assessed

under separate heads.

(i) Rent from house peoperty okeox
(1) Capital Gains wEE
(iii) Income from other source ok Hk
(iv) Salary otk
Less : Admissiable Expenses but not debited to Profit & Loss A/c Qoo
(i) Depreciation-Allowed by ITO ok
(i1)) Bad Debt-allowed by ITO wk

(i11)) Bad Debt recorvered not allowed in earlier year wE
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Adjustment

for stock

Over valuation of closing stock ok

Under valuation of opening stock ok wE
Income from Profit & Gains of Business ook

1.10 ¢oMit (2T = [eftam ommfe

Computation of income from Profession of Mr. X, a resident individual for

the A. Y.

Less

(@)
(ii)
(1i1)
@iv)
v)
(vi)

(vii)

relating to the P.Y

Particular Rs. Rs.

Income from Profession :

Fees ol
Gift from clients (Patients) ek
Any other receipts relating to Profession ok

skeksk
Professional expenses of revenue nature :
Offiece expenses ok
Salary to staff ok
Membership fees ox
Motor Car expenses ok
Depreciation on equipment ok
Cost of journals ok
Any other expenses pertaining to profession ok ok
Income from Profession oA

1.11 7= Srigad

Trigad 3 2

Compute the business income for the A. Y. 2025-26
Trading and Profit and Loss A/c for the year ended 31.3.25
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Dr. Cr.
Rs. Rs.
To Opening Stock 5,500 By Sales 37,650
To Purchase 20,650 By Closing Stock 7,700
To Wages 6,700
To Gross Profit 12,500
45.350 45.300
To Salaries 2,500 By Gross Profit b/d 12,500
To Rent 800 By Interest on investment
To Interest on Capital 400 in Govt. Securities 1,540
To Interest on Loan 900
To Life Insurance Permium 300
To Fire Insurance Premium 120 By Bad Debt recovered 700
To Bad Debt 800 By Excess tax refund 5000
To Provision for Bad Debt 250
To Depreciation 2,300
To Loss on theft 1,000
To Entertainment Expenses 2,200
To Donation to Govt. of India
for family Planning 3,000
To Net Profit 3,670
19.740 19.740

Additional Information :

(1) Both opening and closing stock were valued below cost by 10%.

(2) Bad debts include Rs. 200 due from a customer against whom a suit for

realisation of the debt has been pending for three years in court.
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3)

“4)

27

Bad debt recovered Rs. 700 relates to bad debt of Rs.200 disallowed by AO

in the preceeding year.

Depreciation admissable as per Income Tax Rules Rs. 2,150.

Computation of business income for the Assessment year 2025-26 relating to

the Pervi

ous year 2024-25.

Particular Rs.

Net Profit as per Profit & Loss Alc

Add
(1)

(i1)
(iii)
(iv)
(V)
(vi)

(vii)

Add :

Less

(i)

Add

Inadmissble expenses :

Interest on Capital (Notional) 400
Life Insurance Premium (Personal) 300
Bad Debt (not yet settled) 200
Provision for Bad Debt 250
Provision for income tax 1,000
Donation — treated separately 3,000
Depreciation (treated separately) 2,300

_ _ 10
Under valuation of closing stock (77700X 100—10

Income credited to Profit and Loss A/c

but assessable under different heads :

Interest on Govt. Securities 1,540
(Income from other sources)

Excess tax refund (not income of all) 5,000

N
S

Bad Debt over recovered (700 — 200)

Rs.
3,670

11,120

o0
(N
(@)

11,976

6,450

5,436
500

5,936
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Particular Rs. Rs.
. . 10
Less : Under-valuation of opeing stock |5.500Xq55=51 611
Depreciation allowable under I.T. Act, 2.150 2.761
Income from business/profession 3.175

Note : (1) Loss on theft is allowed assuming that theft was commited in the normal
course of business.

Triggel ¢ 3
From the following Profit and Loss A/c for the year ended 31.3.2025 of Mr.
Sinha compute the business income for the A. Y. 2025-26.

Dr. Cr.
Rs. Rs.
To Opening Stock 80,000 By Sales 1,20,000
To Purchase 9,20,000 By Closing Stock 90,000
To Gorss Profit c/d 2,90,000
12.90.000 12.90.000
To Salaries 55,000 By Gross Profit b/d  2,90,000
To Rent 25,000 By Bank interenst 500
To Commission 5,000
To Legal charges 4,500
To Bad Debt 14,500
To Reseve for Bad Debt 11,500
To Repairs to machinery 1,500
To Depreciation of Fixed Asset 26,500
To Ohter expenses 2,000
To Income Tax 20,000
To Net Profit 1,25,000

2.90.500 2.90.500
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Additional Information :

(1) Sales include the value of goods with Rs. 50,000 which were drawn by Sinha
for his personal use. The cost price of such goods was Rs. 45,000 and the
market price of such goods at the date of transfer was valued at Rs. 56,000.

(2) Rent includes Rs. 3,600 which was charged by Sinha as part of his own
residence was used as godown for his business.

(3) Bad Debts include Rs. 3,000 which were not finally settled as irrecoverable.

(4) Depreciation allowable as per Income Tax Rules for the year was Rs. 30,000.

(5) Opening and closing stock were under valued at 20% below cost and 20%
above cost respectfully.

(6) Legal Charges include Rs. 500, the fees paid for the registration of title deeds
of a land acquired for the business last year.

RIS O

Computation of Income from Profits and Gains of Business or Profession of
Mr. Sihna, a resident individual for the Assessment year 2025-26 relating to the
Previous year 2024-25.

Particular Rs. Rs.
Net Profit as per Profit & Loss A/c 1,25,000
Add : Inadmissable expenses :
(i) Rent for godown (Owned by Sinha) 3,600
(i) Bad debt (not yet settled) 3,000
(i1) Registration for title deeds of land Capital expenditure 500
(iii) Reserve for Bad Debt 11,500
(iv) Depreciation on fixed assets—treated separately 26,500
(v) Income Tax—Personal Tax 20.000 65.100

Less :

Income credited to P/L/A/c but to be assessed under 1,90,100
different heads :
Bank interest (Income from other sources)

500

1,89,600
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2
Less : Under valuation of opening stock (80,000><8—8) 20,000
1,69,600
. . 20
Less : Over valuation of closing stock |90,000x557 15.000
154600
Less : Depreciation — Allowed by L.T. Act 30,000
Over Valuation of Goods drawn by the Proprietor
Rs. (50,000 — 45,000) 5.000 35.000
Business Income 1.19.600
RIINII
Sels ARET TBF ¢ SIS ASITH &) [SeTgel 1 A
(a) 2Efes TSI 2T = 80,000 5 x o = 1,00,000 5
B0 (Ml o FHI = 80,000 Gl
AIRF (G AM e 707 = 20,000 S
(b) @S WA dFO T (90,000><%) = 75,000 G
S@ TEIIR 200 @RIl 7 AT = 90,000 B
SARPR (ACF AW Mee 763 = 15,000 O=Fl

Twizad ¢ 4
The following is the Profit and Loss Account of Mr. Sarkar for the year ended
31-03-25 Compute his income from business for the relevant Assessment Year.

Dr. Cr.
Rs. Rs.

To Opening Stock 15,000 By Sales 80,000
To Purchase 40,000 By Closing Stock 20,000

To Rent 6,000 By Gift from father 10,000



NSOU e 6CC-CO-07 31

To Repairs to motor car 3,000 By Dividend from Tata Motors Ltd. 17,000
To Income tax paid 2,000 By Income tax refund 3,000
To Medical expenses 3,000
To General expenses 10,000
To Depreciation on motor car 4,000
To Advance income tax paid 1,000
To Net Profit 26,000
1,30,000 1,30,000

Additional Information :

(1) Mr. Sarkar carries on his business from rented premises at Kolkata half of
which is used as his residence.

(2) Mr. Sarkar bought a car during the year on 1.12.2024 for Rs. 20,000. He
charged 20% depreciation on the value of the car. The use of the car was

%th for the business and %th for the personal purposes.

(3) Medical expenses were incurred during sickness of Sarkar for his treatment.
(4) Wages include Rs. 250 per month an account of Sarkar’s driver for 4 months.

AL 8

Computation of Income from business of Mr. Sarkar, a resident individual for
the Assessment year 2025-26 relating to the previous year 2024-25 :

Particular Rs. Rs.

Profit as per Profit & Loss A/c 26,000
Add : Inadmissable Expenses :

(1) Wages of the drive Rs. (250 x 4) x %

— Personal expenses 250

(i) Rent Rs. (6.000x1] 3,000
1

(iii) Repairs to motor car (3, OOOXZ) 750

(iv) Income Tax — Personal Tax 2,000
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(v) Medical Expenses — Personal expenses 3,000
(vi) Depreciation not allowable

[Rs. 4,000 — 4000 x %], since 2,000

the motor was used for less them 180
days in the P.Y.
(vil) Advance Income Tax paid 1,000 12,000
38,000
Less : Income credited to Profit & Loss A/c but not treated
as business income. 10,000
(1) Gift from father (not income from business)
(i1)) Dividend from Tata Mototrs Ltd.

(Income form other sources) 17,000
(i11) Income Tax refund 3,000 30,000
Taxable Income 8,000
THZAd ¢ 5

Form the following information compute the income from business of
Ramanuj Basu for the Assessment year 2025-26.

Trading and Profit & Loss A/c for the year ended 31-03-2025

Dr. Cr.

Rs. Rs.

To Opening Stock 22,500 By Sales 6,00,000

To Purchases 3,00,000 By Closing Stock 33,000
To Wages 28,000
To Gross Profit c/d 2,83.,000

6,33,000 6,33,000

To Salaries 43,000 By Gross Profit b/d 2,83,000

To Provision for Bad Debt 3,000 By Refund of Income Tax 1,700

To Income Tax 5,000 By Dividend from UTI 4,300

To Fines paid to Customs Authority 2,000 By Recovery of Bad Debt 1,000
To Advertisement 6,500 (Disallowed in Previous year)
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To Interest on Capital 2,500
To Life Insuarnce Premium 4,000
To Donation 17,000
To General expenses 10,000
To Depreciation 23,000
To Entertainment expenses 14,000
To Net Profit 1,60,000
2,90,000 2,90,000

Additional Information :

(1) Advertisement include cost of 2 gifts of Rs. 1,200 each prersented to clients.

(2) Purchase includes a petty purchase of Rs. 20,000 paid by cash.

(3) Salaries includes Rs. 3,000 being Mr. Basu’s Contribution to the employees
R.P.F made one month after end of the relevant P. Y. 2024-25.

(4) Donations Comprise Rs. 10,000 donated to Janta Dal and Rs. 7,000 donated
to PM’s National Relief Fund.

(5) Sales include a sum of 10,000 representing the value of goods withdrawn
by Mr. Basu (Cost of goods Rs. 12,000 and market value is Rs. 15,000).

(6) On 1.4.2024 he had plant & machinery (Rate of depreciation 25%) having
written down value of Rs. 1,50,000. Durint the year he purchased a new plant
for Rs. 50,000 (on 1.6.2024 and sold a machine having written down value
of Rs. 60,000 for Rs. 80,000)

NG 8

Computation of income from business of Mr. Basu, a resident individual for

the

A. Y. 2025-26 relating to the P. Y. 2024-25

Particular

Net Profit as per Profit & Loss A/c

Add -

(1)

(i)
(iii)
(iv)

Expenses debited to Profit and Loss A/c
but to be disallowed :

Provision for Bad Debt

Income Tax — Personal

Fines paid to customs atthority — disallowed

Interest on Capital — Personal

Rs.

3,000
5,000
2,000
2,500

Rs.
1,60,000
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(v) Life insurance Premium — Personal 4,000
(vi) Donation — treated separately 17,000
(vii) Depreciation — treated separately 23,000

(viii) Salaries (Employer’s Contribution being
not paid in the 3,000
relevant P. Y.)

(ix) Cash payment for purchases exceeding Rs. 10,000 20.000 79.500
disallowed u/s 40A(3) 2,39,500

Less :

Less
(1)
(i)

Add

Less

Note :

)

Add

Less

Less

Income Credited to P/LL A/c but to be assessed under

different heads :

Divident from UTI (Income form other sources) 4,300
2,35,200

Income credited to P/L A/c but not considered as actual income :

Recovery of bad debt (not allowed in last year) 1,000

Refund of Income Tax (not income at all) 1.700 _2.700
2,32,500

Drawing of goods valued Rs.12,000 but credited to

sales A/c Rs. 10,000 2.000
2,34,500

Depreciation — see working note. 30.000

Income from business 2.04.500

Calculation for Depreciation

WDV as on 1.4.2024 1,50,000

Purchase of new Plant in the P. Y. 2024-25 50.000
2,00,000

Sale of machine (P. Y. 2024-25) 80,000
1,20,000

Depreciation 25% on Rs. 1,20,000 30.000

WDV as on 31.3.2025 90.000



NSOU e 6CC-CO-07 35

2)

3)
“4)

Employer’s Contribution to R.P.F. paid after the end of the P. Y. 2024-25 will
not be allowed as business expense u/s 43B.

Cash payment in excess of Rs. 10,000 will be disallowed in full u/s 40A(3).
Gifts to clients is considered as normal business expense.

Trigad ¢ 5. MR Rl e @ e (QF e ¢ W Ate O [l w9
T BT ANSARICT el o1 |

(a)

(b)

(c)
(d)
(e)
()
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QR |
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(Project) 3 & (G ¥ 3,00,000 GBI |

RN (I @R S Ao 1 SIefq BHF awe 9w 5,000 B |

i Tife Mferea TH FI T WS 475 3,000 G |

R I @ &) SfEseia Freriie Siet 15,000 5 |

JIBINTTR AZSETSTO Tof Gl (ATF SR FIFAF e Teq= 7 10,000
Bl |

AL 8

(a)

(b)

(©)

(d)
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SEe IS TR G IF (AT (SN AT T2 AW G0 IMC B | S
S 36(1) (iii) 4F SPACE 2me AW 5,000 G BT Sihew A |

AT e T SBT3 GH6 M QT | SF B30 37(1) 4=
SRR @R AR 3,000 BEE =T 2T |

SRIGCN9] {8 T (FCa MRS W AF6 Tfeba aF© 0 A0 (il
FACO 2 | R GCFCY AMORS IR 476 Joa(fel 3 2T 21l 203 '€ TSI
T ofeT A A (€= 37(1)] |

FRA FAEERT & (@ T 2 O Jal I, IR 92 I PRI SR I
wFalel Yl B0 | SR 37(1) AR SPACE (I Hla 2 7S 2A1eaq) T =1 | o1
Are AT IIFANFT BTG w® I 10,000 GIFl ZC #hezl A = |
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Twigget ¢ 7

Mr. Kar furnishes the following Trading, Profit & Loss A/c for the Previous year

ending 31.3.2025

Dr.
Rs.

To Opening Stock 2,40,000
To Purchase 16,60,000
To Feight & Duty 50,000
To Manufacturing wages 1,20,000
To Depreciation 48,000
To Rent, rates and taxes 45,000
To Gross Profit c/d 2,73,900

24,36,900
To Office Salaries 60,000
To Interest on Capital 12,000
To Bad Debt 9,000
To Income tax 11,000
To Expenses of Income tax 16,000
proceeding
To Legal expenses 6,000
To Diwali expenses 6,000
To Staff welfare expenses 4,000
To Security deposit for salex
connection 15,000
To Bonus payable to employees 30,000
To Repair to staff quarter 11,000
To General Reserve 11,000
To Entertainment expenses 11,000

To Provisions fot taxes

Sales tax & Excie duty 40,000

Cr.

Rs.

By Sales 19,76,900

By Closing Stock 4,60,000

24,36,900

By Gross Profit b/d 2,73,900
By Rent of Staff quarters

(built in 1998) 19,000

By Refund of income tax penalty
1,100

By Sale price of old machine 25,000
By Recovery of bad debt

not allowed to be deducted
6,000
29,000

in earlier year.
By Sundry Receipts
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Municipal tax for staff
quarter 14.000 54,000
To Medical expenses 8,000
To Net Profit 90,000
3,54,000 3,60,000

Compute the taxable income considering the following informations :

(iii)
(iv)

(1) Purchase include Rs. 28,000 whose payment was made by a bearer cheque.

(i) Office Salaries include Rs. 18,000 paid to the propeirtor of the business.

Municipal tax paid on 31.03.2025

80,000.

Diwali expenses include gifts of Rs. 1,500 made for relatives.
The WDV of the block consisting of machinery as onl.4.2024 is Rs.

(v) The WDV of the block of assets consisting of factory building on 1.4.2024
Rs. 1,20,000 An addition was made to building on 1.8.2024 at a cost of
Rs. 40,000. The newly added building was destroyed by fire and insurance

co. paid Rs. 41,000 as compensations.

T 8

Computation of taxable income of Mr. Kar, a resident individual for the
Assessment year 2025-26 relating to the Previous year 2024-25

Particular
Rs.
Profit as per Profit & Loss A/c
Add : Inadmissable Expenses :
1. Depreciation — treated separately
2. Interest on Capital — Personal
3. Income tax — Personal
4. Medical expenses — Personal
5. Bonus Payable — Deductible on actual
payment u/s 43B.
6. Provision for sales tax & excise duty
7. Provision for Municipal tax for staff quarter
8. General Reserve

48,000
12,000
16,000

8,000

30,000
40,000
14,000
11,000

Rs.

90,000
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9. Proprietor’s Salary 18,000
10. Diwali expenses to the extent of gifts to relatives 1,500
11. Payment regarding purchase of more than Rs. 10,000

by bearer cheque hence, 100% is disallowed

u/s 40A(3) 28.000 2.26.000
3,16,500
Less : Admissable deductions :
Depreciation — Working note 25.650
2,90,850
Less : Income not being business income :
(1) Refund of income tax penalty 1,100
(2) Sale price of Machinery 25,000
(3) Recovery of bad debt not allowed 6.000 32,100
Business Income 2.58.750
Note :

(1) Expenses on income tax proceedings and entertainment are fully deductible.

(2) It appears that letting of staff quarters to the staff is indicental to the
business of the assessee. Hence the rental income is taxable under this head.

(3) Security deposit for relex connection is allowable as expenditure if it is
debited to P/LL A/c. When the security will be refunded it will be liable to
tax u/s. 41(1).

(4) Calculation for admissable depreciation

Rs.

WDV of machinery on 1.4.2024 80,000

Less Machinery sold 25,000
55,000

Less Depreciation (55,OOOX%) 13.750
41,250

WDV of factory building on 1.4.2024 1,20,000

Add. Building purchased on 1.8.2024 40,000

1,60,000
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Less Compensation received from

Insurance Co. for building destroyed by fire

- 10
Less Depreciation (1, 1900155 )

41.000
1,19,000

11.900
1.07.000

Total depreciation = (13,750 + 11,900) = Rs. 25,650

Tnizad ¢ 8
From the following Receipts and Payments A/c submitted by Dr. Monohar Paul
a medical practitioner, Compute Professional income for the relevant Assessment

Recepits and Paymenta A/c for the year ended 31.3.2025

Year.
Dr.

Rs.

To balance b/d 18,300

To Consultation fees 46,000

To Visiting fees 15,800

To Dividends 8,200

To Surgical fees 20,500

To Interest of fixed deposit 7,600

To Gifts from Patients 1,400

To Sale of medicines 12,900

To Sale of land 70,000
2.01.,000

)
2)

Cr.
Rs.
By Electricity (Chamber) 1,000
By LIC Premium 4,400
By Cost of medicines 6,100
By Purchase of TV sets 14,000
By Rent of Chamber 6,600

By Householder’s Expenses 60,200

By Compounder’s Salaries 9,600
By Motor car expenses 10,000
By Subscription of medical
journals 1,800
By Travelling expenses
(Personal) 20,000
By Balance c/d 67,300
2.01.000

39

Depreciation allowable on surgical instrument — Rs. 4,500 on motor car —

Rs. 5,000.

25% of the use of the motor car may be attributed to private purpose.
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(3) Fees will payable to Indian Medical Association Rs.1,000, Professional tax
payable Rs. 250.

G 2

Computation of Income from Profession of Dr. M. Paul, a resident individual
for the assessment year 2025-26 relating to the Previous year 2024-25.

Particular
Rs. Rs.
Professional Receipts
Consulation fees 46,000
Visiting 15,800
Surgical fees 20,500
Gifts from the Patients 1,400
Sales of medicines 12,900 96,900
Less :Professional Expenses :
Electricity expenses 1,000
Cost of Medicines 6,100
Rent of chamber 6,600
Compunder’s Salary 9,600
Motor car expenses (75% for pressional purpose)
75
Rs. (10.000x 1) 7,500
Subscripiton for medical journals 1,800
Depreciation on surgical instruments 4,500
7

Depreciation on motor cars (S,OOOX%) 3.750 40.850
Income from Profession 55.750
Note :

(1) Fees payable to Indian Medical Association and professional tax payable
have not been taken into consideration Fees payable to .M.A. may be
allowed as business expenses under accrual basis, but professional tax is
always considered in cash basis

(2) Sale of land is a capital recepits.

(3) LIC Premium and household expenses are personal expenses.



