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Some Ilustrations:

Hlustration-1: Mr. Roy started business with a capital of Rs 200,000/ on [* April, 2026. He

incurred the following expenses-

March, 2026 he seeks vour advice.

-

-

Purchases goods Rs. 10,000/,
Purchases Plant & Machinery Rs.4,000/-,

Wagzes Paid Rs.4,000/-,
Salaries paid Rs.4,000/-,
Sales Rs.20,000/-,

Miscellaneous expenses Rs,2,000/-.
Closing stock Rs 4,000/~
As Mr. Roy does not know the proper way of double entry system of accounting, on 314
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Solution:
Jourmal
In the Books of Mr. Roy
Journal Entries
Dr.Cr,
Date Particulars Amount Amount
Ks. Ks.
226 Cash/ Bank AJC .. .........Dr. 2,000
Apr. 1 To, Capital AT 200,00
(Being business stamed with Ra.20,000/-,)
? Purchase A/ ... ......, ...Dr 10.000
To, Cash ASMC 10.000
(Being goods purchased for Rs. 10,0040/-.)
Plant & Machinery AT, .. ... D, 4,000
To, Cash ASMC 4,000
{Being Plant purchased for Rs.4.000/-.) 4,000
Wages AC ... ... ... ... D ' 4000
To, Cash A/ :
{Being wages paid for Bs.4.0000-) 4,000
Ralaries A/C ... ... ... D ' 4000
To, Cash A/ -
{Pemg sa‘lnr}- paid for Rs.4.000:-) 20,000
CashAC, .. ... o0 D, 20,000
To, Sales AT )
(Being poods sold Tor Re 200000/} 2. (000
Miscellaneous Expenses AC ., D, ' 2000
T, Cash AC -
(Being goods sold for R Z.000/-.) . 4.000
Swock AYC oL Lo D ’ 4.000
To, Trading ASC
{Being closing stock valued Es 4.000.)

IMustration-2: Transactions of Mr. Roy for April, 2026 is given below Journalise the following
transactions-

(i) Mr. Rov started a business with Rs 30,000/
(ii}) Paid into bank Rs. 5 000/-
(iii) Paid Rama cash Bs. 200¢- and Discount allowed Rs 50/~
(iv) Bought goods for cash Bs, 10,000/-
(v} Drew cash from bank for credit Bs, S000-
(vil Sold goods to Ram Bs, 5,000/
{vii} Paid telephone charges Rs.2,0004/-
(viiil Paid to stationery Rs 500 and Rent Rs. 2, 0040/-
(in) Goods distributed by way of free Sample B3 000/-
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Particulars L.F. Amount Amount
Fs. Ks.
Cash! Bank A/C...covevveiienimneesinnnen, r. 50,000
To Capital Ale 50,000
{ Being business started with Rs. 50000)
Bank AVC..ooiiics e [, 5000
To Cash Afc
{Being the amount paid into bank) 5000
Rama Afe............. e eaierieaiaieaieas LD, 730
To Cash Ade 200
To Discount allowed Afc 30

(Being cash paid to Rama and discount

allowed by him)

Purchase Afc.....ocooviiiiiiininannne [,
To Cash Adc 10,000

{Being goods purchase for cash) 10,000

Cash Afe.. e 500
To Bank Adc 500
i Being cash withdraw from bhank)

Ram Ade. .o DR 3000
To Sales Alc S000
i Being goods sold)

Telephone Expenses Afc.................Dr, -
- X 2000
I'o Cash Afc
, . 2000
i Being telephone expenses paid)

Stationery expenses A/C.........oven O

Rent At Dr.
To Cash Ale

{Being Expenses paid)

Advertisement expenses Alc.............Dr. 3000
To Purchase Alc 3000

(Being distribution of goods by way of free

| sample)

2000
300
2500
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Hlustarion-3: Mr, Das started business with a capital of Rs, 40,000/ on 17 April, 2025, He incurred
the following expenses-

(1) Purchases goods Rs. 20, W00/,
(i) Purchases Plant & Machinery Rs 8,000/~
i) Wages Paid Rs 8,000/,
{iv) Salaries paid Rs B 000/,
(v} Sales Rs. 40 0040/-
(vi) Miscellaneous expenses Rs4,000/-,
(vii) Closing stock s 8,000/,

As Mr, Das does not know the proper way of double entry system of accounting, on 317 March, 2026
he seeks vour advice. lournalise the transections and post into the ledger.

Solution:
Journal-
In the Books of Mr, Das
Journal Entries
Do, Cr.
[ate Particulars L.F. Aot Amoiint
Rs. Rs.
2026 Cash/ Bank AC .. ..........Dr 410,000
Apr. | To, Capital AT 40,000
{Being business stared with .40, 000/}
? Purchase A/C ... ....... ...Dr.
To. Cash A/C 20,000 R
{Being goods purchased for Rs. 20, 000/-) 20,000
Plant & Machinery A/C ... .. .Dr.
To, Cash A/C E,000
{Being Plant & Machinery purchased for Rs 8, 8,000
000/~ )
Wages AIC ... .............Dr. 8,000
Tu, Cash A/C 8.000
(Being wages ]:lald for Rs.8, D00} 2000
Salaries AC . R i : £.000
Tis, Cash A.l'f“ i
(Being salary paid for Rs.8, 000/-.) 40,000
Cash AT . R b | AD.000
Tos, Fsal::: .!'Jff '
{F!f:mg goods sold for Rs 40, 000/-) 4,000
Miscellaneous Expenses AC .. Dr. 4.000
T, Cash AMC !
i Being goods sold for Rs.4, 000/-.) £.000
Swock AJC L [r. ! £.000
To, Trading A/C '
{Being closing stock valued Rs, 8, (00}
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Ledger;
Cash AT
Dir. ) Cr.
Date | Particulars I Amount Drate | Particulars I Aot
IF. Rs. F. Rs.
2026 | To. Capital A/C 40,000 ? By, Purchases AMC 20,000
Apr.l | . Sales AT 40,000 Plant & Machinery ASC 8. D0
3 - Wages AIC 8, 000
 Salaries A 8, (0
. Mise, Exp. A/C 4, (H
. Balance </'d 32000
BO.000 S0.000
To, Balance b'd 32,0040
Capital AC
Dir. Cr.
[rate Particulars 1| Amount Drate Particulars 1| Amount
F. s, F. Rs.
26 2025 By, Cash A/C 40, Qo0
Apr.30 | By, Balance o/'d 40, 0 Apr.d
| 49,000 | 40,000
2018 By, Balance b'd 40,000
May. 1
Purchase AC
Dir. ) Cr.
Date Particulars I. | Amount [rate Farticulars 1. Amount
F. Rs. F. Rs.
? To, Cash A/C 20,000 2026 By. Balance o/d 20,000
Mlar.3 1
2006 L L] 200,00
Apr.l | To, Balance b/d 30.000
D, Cr.
Date | Particulars Lo Amount [ate Particulars 1. | Amount
F. Ra. F. Ra.
2026 ? By, Cash A/C 40,000
Mar3l | To, Balance c/d 400,040
40,000 2026 40,000
Apr.] By, Balance bid 40,000




50 NSOU « NMD-CO-01

Wages AC
[ Cr.
Date | Particulars 1. | Amount Date Particulars 1. | Amount
F. s, k. s
7 Ta, Cash ASC 8,000 2026 By. Balance ¢/d B0
Mlar 31
2026 4. 000 | 8, 000
Apr.l | To, Balance h'd 8000
Sales ASC
[, Cr
Dhafe Particulars 1. Amount Dhafe Particulars 1. Aumount
F. s F. Rs.
7 T, Cash ASC 8000 2026 By, Balance c/d #5001
Mar.il
2026 8.000 | 8000
Apr.l To Balance bid 8,000
Misc. Expenses AT
[ Cr.
Date | Particulars 1. | Amount Date Particulars 1. | Amount
F. s F. |8
7 To, cash ANC 4.0 2026 By. Balance ¢/d 4
Mlar 31
20246 |
Apr.l | To Balance bid 4.000
Plant & Machinery A/C
[, Cr.
Diafe Particulars 1. Amount [Date Particulars 1 Amount
F. R F, Rs.
7 Ta, Cash AC £.0014) 2026
Mar.31 Bv. Balance ¢'d £.000
2026 5. 000 8,000
Apr.l | To, Balance bid W =
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Mustration-4: From the following details prepare Stationery account.
2024
Jan.1 Stock in hand Bs.2 000/
April. 3 Purchase of stationery by cheque Rs3,000/-
June 20 Purchase of stationery on credit from sun lid. R 6,000/
Aug31 Sock in hand Rs, 1,000/
Solution:
Stationery A/C
Dr.
Cr.
Date Particulars LE Amount | Date Particulars LE | Amount
Rs. Rs.
1.1.2024 | To, Balance bid 2,000 | 3182024 | By, Profit and loss Ale 9,000
{Balancing figure)
3.4.2024 | To, Bank Adc KRLIL
31.E2026 | By, balance oid 2.000
2006.2024 | To, Sun Lid. Al 6,100
11,000 11,000
1.9.2024 | To, Balance bid 0000

Example- 5: Mr, Shyam started a business with capital of Rs. 60,000/~ on 1" Jan 2026.From the
following information prepare necessary accounts.

Dehit balance on Jan 2026:

Cash in hand Rs.20,000/- Cash at bank Rs. 30,000/- Stock of poods Rs. 30,000/ Buildings
R 20,0004 Sundry debtors 60,000/

Similarly, Credit balance on Jan 20026;

Sundry creditors Rs_ 60,0040/

Further transaction in the month as follows-

Jan. |
Jan.s
Jan
Jan.12

Purchase goods worth B 60, 000/- for cash less 10% trade discount.

Received Rs, 10,000/ from Ram, Sundry debtor,
Payment to Sundry creditors Rs, 14,000/~

Cionds sold to Manik for cash Rs. 20,000/
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Solutiom:
Cash AT
[,
Cr.
[ane Particulars LF. | Amount | Date Particulars LF. | Amount
Rs. Rs.
2026 2026
Jan.l | To. Balance bid 20,0060 | Jam. ]l | By, Purchases Afc 6,000
oS » Ram Afe TOer | 9 | Sundey crediters A 14,000
. - Sales Ade 200, 00K Al | L. Balance ofd 0,000
| SO000
Feh.| To, Balance bid 30,000
Bank AMC
Dr, Cr
Date Particulars JF. | Amount Diate Particulars LF. | Amount
Rs, Ks,
2026 2026
Jum. 1| To, Balance hid SO0 Jan31 | By, Balance o 30,00
0,000 IR
2026 e
Feb.l | By, Balance bid
Stock ASC
. Cr
[hate Particulars JF. | Amouwnt [Date Particulars 1F. | Amount
Ras. Hs.
2018 s
Jan. 1 T, Balance b'd 0,000 Jan. 31 By, Balance c/d 30,000
SL000 S0,000
2018
Feb.l | To, Balance lid 30,000
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Building A/
Tor. Cr.
Drate Particulars LE. | Aot Diate Particulars LE. | Aol
Rs. Rs.
2026 200, 0 il el )
Jan.1 T, Balance b'd Jan 31 By. Balance e'd 200, 0
| 20000 20,000
20026
Feb.l | Te, balance bid 20000
Sumdry Deltors AC
.
Cr,
Date Particulars LF. | Amount Date Particulars LF, | Amount
s, Rs,
2026 2006
Jan.l | To, Balance bid GURI Jandl | By, Balance c/d £, (WM
60,000 SO0
2026
Feb.l | To, Balance hid L0000
Capital AC
[ir. Cr.
Date Particulars LF. | Amount Date Particulars LF. | Armount
Ras. Rs.
el 2026
Jan.31 To Balance o'd 100000 | Jan.d By Balance b'd 1, O
1ML 000 100,000
2026
Feb.1 B, Balance b'd 1.00,000
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Purchases AC
[or. Cr.
Drate Particulars L1F. Arnount | Date Particulars 1F. Aot
Hs. Rs.
2024 2026
Jan.1 T, Cash Ade 34,000 | Jan. 31 By, Balunge od ol (W
w | w Discount Ade 6,000
0000 AN WM
2026
Feb.l | To. Balance bid 60,00
Rales A/C
[ r
[Fate Particulurs 1LF Amount | Date Particu lmrs JLE. Aot
Rs, Rs,
2026 2026
Jan 31 T, Balance c'd 20,000 | Jan, |2 By, Cash Afc 200, (e
20,004 20,00
2026 0, (W
Feb.1 By, halance b/'d
Manik AT
Dr. Cr
Drate Particulars JF, Amount | Date Particulars JLF. Aot
R, Rs.
2026 226
Jan.12 T, Sales Adc 200,000 | Jan.12 By, Balance c/d 200, (Wl
| 20,000 | 20,000
20246 20000
Jan. 13 Tix, Balance bid o
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HMustration-1:From the following information prepare Trial Balance under Total Amount

Methad.
Cash AC
Dir, Cr,
Date | Particulars LE. | Amount [Date | Particulars 1. Amount
Ks. F. Ks.
T To, Capital A/C 20,000 7 By, Purchases AT 10,000
. Sales A/C 20,000 . Plant & Machinery ASC 4,000
. Wages AT 4.000
. Salaries AC 4.000
. Mise, Exp, A/C 2000
. Balance c/d 16,000
| 40000 | | 30000
T, Balance b'd 16,0000
Capital AT
Dir, Cr.
Date Particulars I Amount Date | Particulars 1. Amount
F. Rs. F. Rs.
By Balance ¢/d 20,0010 By, Cash ASC 200,000
20,0} 20,000
By, Balance b/'d 20,000
Purchase A/C
[r. Cr
Date Particulars 1. Amount Date Particulars 1. Amount
F. Rs. F. Rs.
? Ta, Cash AT | (0, ? By, Balance o'd 100, 00
10000 10,000
Ta, Balance bvd 10,000
Sales AMC
[Dir. Cr.
Date Farticulars 1. Mmoot Date Particulars I Aomount
F. Rs. F. Rs.
7 To., Balance ¢/d 20,000 7 By, Cash A/C 20,000
20 A0p Rl (XL
B, Balance hid —_—
Y 20,000
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Wages AC
[Ir. Cr,
Date Particulars 1. Amount Drate Particulars 1. Amount
F. Rs. F. Rs.
7 Ta, Cash AT 4,000 7 By, Balance ofd 4,000
4,000 4 00hi
To, Balance b'd 4,000
Sales A/C
[, Cr.
Dare Particulars 1. Amount | Date | Particulars 1. Amount
F. Rs. F. Rs.
7 Ta, Cash AT 4,000 T By, Balance ¢/d EXI
4,000 4, 000
To Balance b'd 4,000
Mise. Expenses AC
[r. Cr.
Date Particulars 1. Adnownt | Date | Particulars ). Aot
F. Rs. F. Rs.
? To, Cash AC 2,000 ? Bv, Balance ofd 20000
2. 0Mhib 2, (NN
Tﬂa B-alﬂtlibe b!'ld E_ﬂnu
Flant & Machinery ASC
[3r, Cr.
Date Particulars 1. Amount Drate Particulars 1L Aumount
k. s, k. ks,
7 Ta, Cash AT 4,000 7 By, Balance ofd 4,000
4.000 4000
To, Balance b'd
4, (Wi




66

NSOU « NMD-CO-01

Solution:
Trial balance of .......
AS OM
[ir r.
sl Mame of Account Total Taomal
M. amount amicunt
Hs, Hs.
1 Cash Ale 40,000 24,000
2 Capital Alc Mil 20,000
3 Purchase Ade [ERTEY] Mil
4 Sales Ale Mil 20,000
3 Wages Alc 4,000 Mil
fi Misc. Expenses Afc 2,000 Mil
7 Plant & Machinery Afe 4,000 Mil
8 Sales Adc 4, (K] Mil
64,000 b 000
Iustration=2:From the following ledger prepare Trial Balance by Balance Method.
Cash A/C
[r. Cr.
Date | Particulars 1. | Amount | Date | Particulars 1. Amount
F. K. F. K.
T To. Capital AC 40,000 T Byw, Purchaszes AC 200, 0H)
. sales AC A0, D0 .. Plant & Machinery ASC 8,000
. Wages A/C B0
.. Salaries AJC B0
w Misc. Exp, A/C 44, 1K)
. Balamce c'd EREVICT
80,000 S0, 000
To, Balance kid 32,0000
Capital AC
[ir. Cr.
Date | Particulars J. | Amount | Date | Particulars J. Amount
F. Ks. F. s,
T Bv Balance ¢/'d 7 By, Cash A/C 40,000
40,000
| 40,000 | 40,000
By. Bal b'd
y, Halnos 40,000
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Purchase AMC
[, Cr.
Date | Particulars I, | Amount | Date | Particulars 1. Aamount
F. Rs. F. Rs.
? | Ta, Cash ANC 20,000 7 Ry, Balance c/d 20,0000
20,0000 200,000
To, Balance b'd 20,000
Sales AT
D, Cr.
Daie Particulars 1. | Amount | Date | Particulars 1. Amount
F. s F. R,
¥ To, Balance ¢fd S0, 000 7 By, Cash ASC 400000
40,000 | 40000
By, Balance b'd 40,000
Wages AC
[or. ) ) Cr.
Date Particulars 1 Amount | Date | Particulars I Amount
F. Rs. F. Rs.
3 Ta, Cash ASC 8.0 ? By. Balance ofd §.000
8000 R0
To, Balance bvd £.000
Sales ASC
D Cr.
aie Particulars 1. | Amount aie Particulars 1| Amount
F. Ks. F. s,
T To, Cash AC B0 T By, Balance ¢/d R.000
8,000 8,000
To Balance bid 8,000
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Mise, Expenses AT

Dt Cr.
Date | Particulars 1. | Amount Lxate Particulars 1. | Amount
F. Hs. F. Rs.
? To, Cash AT BN ? By. Balance ofd 4,000
4,000 4,000
To Balance b'd 4,000
Plant & Machinery ASC
[r, Cr.
Date | Particulars 1. | Amount | Date | Particulars 1o Amount
F. M. F. (158
7 To, Cash AT B.0040 7 By, Balance ofd R.000
| 8.000 | 8,000
To, Balance b'd
- 8,000
Solution:
Trial balance of......
AS 0N
[,
Cr.
Mame ol Account Amount Amount
s Fs. Ry
Mo,
1 Cash Alc 80,000 48,000
2 Capital Afc il 40,000
3 Purchase Alc 200,00y Mil
4 Sales Ale il A0, 0H00
3 Wages Alc 8000 Mil
i Misc. Expenses Alc 4,00 Mil
7 Plant & Machinery Ale 2,000 Mil
8 Sales Ao 8,000 Mil
L1.28,000 L28,000
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IMustration-3:From  the following information prepare Trial Balance by Totaland Balance

Method,
Cash AC
D, Cr,

Date | Particulars 1 Amount | Date | Particulars 1 Amount
F. Rs. F. Rs.
? To, Capital A/C 0000 7 By, Purchases AJMC 0,000
o Sales AC . Plant & Machinery A/C 12000

fil, 00 . Wages AC 12,000

.. Salares ASC 12,000

. Mise, Exp. A/C &, (100

. Balance c/d 48,000

1,240, (HMD L2000

To, Balance b'd 48,000
Capital AC

[, Cr,
Diate Particulars Jo | Amount Diate Particulars 1. | Amount
F. Rs. F. Rs.
P By Balance c/d e, 0 7 By, Cash A/C 60,000
60000 60,000

Ry, Bal h'd
v, Balance 60,000
Purchase AsAC

D, Cr.
Date | Particulars 1. | Amount Date Particulars 1| Amount
F. Rs. F. Rs.

7 To, Cash AC 30,0040 ? By, Balance o/d 30,000
30,000 30,000

To, Balance bv'd 30,000
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Sales A/C
[, Cr.
Date | Particulars 1| Amount Date Particulars J. | Amount
F. Rs, F, Rs,
7 To, Balance c/d 60,000 T By, Cash A/C 0,000
60,000 60,000
By. Balance b/d 60,000
Wages A/C
[, Cr.
Date | Particulars 1| Amount Date Particulars J. | Amount
F. Rs, I, Rs,
7 To, Cash A/C 12,000 7 By, Balance ¢/d 12,000
12,000 12,000
To, Balance h/d 12,000
Sales A/C
Dr. Cr.
Date Particulars I | Amount Date Particulars 1. Amount
F. Rs. F. Rs.
? To, Cash A/C 12,000 By, Balance ¢/d 12,000
12,000 12,000
To Balance b/d 12.000
Misc. Expenses A/C
D, Cr,
Date Particulars 1. | Amount Date Particulars 1| Amount
F. Fs. F. Rs.
? To, Cash A/C 6.000 ? By. Balance ¢/d 6,000
6,000 6,000

To Balance b/d

6,000
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Flant & Machinery A/C

Dr. Cr.

[date | Particulars Amouni [hate Particulars 1. | Amouni

ks, F. s,

7 To. Cash A/C 12,000 7 By, Balance ¢/d 12004

12 00W 12, (WM

To, Bal b'd
o alance ]21|:||:H}
Solution:
Trial Balance of....
AS 0N,
sl Heads of Account I.F. Dehit Crednt Dehit Credit
Mo, Balance | Balance Total Total
Rs. s, Rs. s,
| Cash Afc A8, 00 - 1,200,000 M)
2 Capital Ale - A, () - A, R0
3 Purchase Ale J0, 000 - 30,000 -
4 Sales Alc - A, - A0
5 Wages Afc 12,000 - 12,000 -
f Misc. Expenses Afc £, M1 - 000 -
7 Plant & Machinery Afc 12,004} - 12,000 -
b qales Ale 12,000 - | 20000 -
120,000 | 120,004 192,000 | 192,000
5.4 AQH
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