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Special credit will be given for accuracy and relevance
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spelling, untidy work and illegible handwriting.
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Answer any two questions :

(2)

(b)

(d)
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English Version

20 x 2 =40
Discuss the concepts of absolute and
comparative differences in costs with
suitable examples and explain how these
can be considered as the basis of the origin
of international trade. 10 + 10
Explain the Factor Price Equalisation
theorem. 20
(@) Discuss in brief, the factors governing
the size of gains from international
trade. 8
(i) Explain how the gains from
international trade may be divided
into consumption gains and
production gains. 6+6
Discuss the positive and negative
externalities with examples and their effects
on production and consumption.
5+5+5+5
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2. Answer any three questions :

()

12 x 3 =36
Discuss the physical definition and price

definition of factor abundance as observed

in the Heckscher-Ohlin model of

international trade. 6+6

(b) () Explain in brief, the Stolper-
Samuelson theorem.

(ii) Explain in brief, the Metzler Paradox.

6+6

(¢ () Discuss Lindahl's analysis of benefit
approach to taxation.

(i) What factors govern the shifting of
burden of an indirect tax ? 8+4

(d) (@ Explain how there occurs an excess
burden of an indirect tax.

(i) Can you consider capital gains as
income ? If so, will you recommend to
include it within the estimate of
income ? Give arguments for your
answer. 8+4
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Answer any four questions :

(2)

(b)
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Compare the effects of taxation and

borrowing by the government. Which of

these two do you prefer and why ?

(i) Classify and explain the Balance of
Payments Account into Capital and
Current Accounts with the help of an
imaginary example.

(i) "Balance of  Payments always

balances." Examine the significance of

this statement. 8+4
6x4=24

Discuss the autonomous and

accommodating items in maintaining

equilibrium in the balance of payments.

How are gains from international trade

distributed between small countries and

large countries ?

Examine the effects of imposition of an Ad

Valorem Tax in case of a monopoly firm.
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(d) Examine the effects of income tax upon
savings.

() Discuss the characteristics of Public
(i.e. social) goods.

(f)  "An internally held public debt imposes no
burden on the community." Examine the
statement.

(g) Examine the different elasticities of the
offer curve along the same offer curve.

(h) Discuss in brief, the ‘'horizontal' and
‘'vertical' fiscal imbalances in the federal
system of revenue. 3+3
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